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Life  Insurance  in  Some  of  the  Principal 
Countries  of  the  World. 

A  comparative  statement  of  the  position 
of  life  assurance  companies  at  the  end  of 
1885,  dealing  with  England,  France,  Ger- 
many, the  United  States,  Austria  and 
Switzerland,  has  just  been  published,  which 
includes  many  features  of  general  interest 
for  life  insurance  associations  as  well  as  for 
the  public.  Only  those  American  compan- 
ies are  comprised  in  this  comparison  which 
are  admitted  to  business  in  the  State  of  New 
York,  England  had  the  largest  number  of 
separate  companies,  viz.,  90,  Germany  com- 
ing next  with  38,  the  United  States  with 
29,  France  with  20,  Austria  with  17,  and 
Switzerland  with  4,  The  year's  business 
resulted  in  the  issue  of — 


156,214 

new  policies  in  America,     insuring   £80,370,586 

98,251 

"  England 

39,046,223 

63.211 

"  Germany, 

13,938,830 

39,523 

"  France, 

17.645,203- 

3i303 

"  Austria, 

5,112,832 

3,062 

"  Switzerland, 
Making  a  total  of 

757,601 

394,664 

new 

policies,  insuring    -    -    - 

-    -     £156,871,275 

England  is  consequently  second  on  th& 
list  as  to  new  business,  America  leading  the 
way  by  a  sum  more  than  100  per  cent,  iu 
excess  of  England,   whereas  none   of  the= 


lO 
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other  four  countries  comes  up  to  half  the 
amount  of  the  latter.  The  average  amount 
of  each  policy  was  £514  in  America,  £4i6 
in  France,  £397  in  England,  £297  in  Switz- 
■erland,  £220  in  Germany ,  and  only  £149  in 
Austria.  The  number  of  policies  in  force 
during  the  year  and  their  face  amount  is 
stated — 

In  England       at  1,158,723,  insuring  .£439,046,223 

"  America         "      906,927,             "  477,904,009 

"  Germany        "       770,814,             "  146,804,482 

"  France            "       299,452,            "  142,512,226 

"  Austria          "      279,855,            "  34,946,203 

"  Switzerland  "        37,186,            "  8,823,559 


Or  a  total  of        3,452,937  policies  for   £1,250,0«,702 
in  the  aggreg-ite. 

England  had  consequently  more  policies 
in  force  than  any  other  country,  but  the 
■amnunt  insured  was  exceeded  by  America 
to  the  extent  of  nearly  10  per  cent.,  where- 
as the  next  countries  (Germany  and  Frauce) 
represent  each  about  one-third  of  the  En- 
glish policy  amount,  though  Germany's 
number  of  policies  is  equal  to  two-thirds  of 
the  English. 

The  largest  amount  was  paid  by  England 
upon  pohcies  which  expired  at  death,  the 
respective  figures  being — 


For 


England 

America 

Germany 

Austria 

France 


Switzerland     659 
Together 59,989 


27.333    policies 

10,245 

12,507 

5,579 

3,666 


for 


£10,356,525 

5,991,435 

2,028,423 

508,757 

1,649,416 

147,646 


policies  for  £20,682,202 
The  explanation  for  this  apparently  un- 
favorable feature  is  found  in  the  circum- 
stance that  English  business  has  by  far  the 
oldest  standing,  and  policies  having  run  for 
a  much  longer  time,  particularly  in  compar- 
ison with  America  and  Germany,  where 
insurance  business  has  only  of  later  years 
assumed  large  proportions,  must  naturally 
fall  in  to  an  increased  extent.  In  the  next 
rubric  referring  to  policies  cancelled  in  1885 
by  repurchase,  because  matured  during 
life,  or  lapsed  in  consequence  of  forfeiture, 
the  position  of  Great  Biitain  is  reversed, 
as  she  occupies  the  second  place  both  in 
respect  to  number  of  policies  and  to  their 
face  value,  America  being  far  ahead  of  her. 
The  following  table  shows  the  particulars, 
and  also  certain  percentages  of  cancelled 
jDolicies  during  lifetime  of  the  insured. 


Percentage 
to  gross    Percentage 

Number                       amount  of  of  new 

of                              insurances  business 

polieies          Sum           in  force  done   in 
cancelled,  insured,     during  1885.       1885. 

England..    49,326     £18,689,698         4.3  47.9 

America..    81,791        41,915,108         8.8  52.2 

France....    30,754        13,579,282         9.5  77.0 

Germany  ...  22,076          3,972,011         2.7  28.5 

Austria  ....  20.023         2,966.614          9.0  58.0 

Switzerland     1,207           349,281         4.0  46.1 


Average. 
...205,377    £81,471,994        6.5 


Average. 
51.9 


The  percentage  of  cancelled  policies  un- 
der this  heading,  both  as  regards  the  total 
risk  in  1885  and  the  new  business,  was  con- 
sequently in  England  much  below  the  av- 
erage of  the  six  countries  under  observa- 
tion. 

The  state  of  insurances  at  the  end  of 
1885  was,  therefore: 


Number 

Average 

of  policies 

Face 

per 

in  force. 

value. 

policy. 

England  . . . 

1,082,064 

£410.000,000 

£379 

America  . . . 

814,691 

430,000,000 

528 

Germany  ... 

.    736,231 

140,804  000 

191 

France  

265,032 

127,283,500 

480 

Austria    . . . 

254,253 

29,500,000 

116 

Switzerland 

35,300 

8,331,635 

236 

Average. 

Total  .... 

.  3,187,571 

£1,145,919,135 

£360 

Whereas  England  participates  in  the 
grand  total  of  the  six  countries  with  36  per 
cent.  (America  with  38,  Germany  with  12, 
France  with  11,  and  Austria  and  Switzer- 
land combined,  with  3  per  cent.)  the 
amount  of  each  policy  is  only  5  per  cent, 
in  excess  of  the  average.  The  increase  of 
business  during  the  year,  and  its  relative 
percentage  to  existing  policies  at  the  be- 
ginning of  1885,  was — 

America £33,000,000  equal  to   8.2  per  cent. 


England 10,000,000 

Germany 8,900,000 

Austria 2,880,000 

France 2,415,000 

Switzerland 279,000 


2.5 
6.7 
10.4 
1.9 
3.5 


— demonstrating  again  great  efforts  on  the 
part  of  America  and  Germany,  as  well  as  of 
Austria,  in  which  latter  country  life  insur- 
ance has  still  a  large  tield  to  cover. 

As  to  the  security  offered  to  policy-hold- 
ers, Great  Britain  towers  far  above  all  her 
competitors.  The  following  were  the  fig- 
ures on  the  31st  December,  1885: 
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Country. 

reserve. 
England....  £133,375,877 
America....       90,182.770 
Germany....      27,305,564 

France 32,800,000 

Austria 6,380,237 

Switzerland         1,180,517 


Accumulated  Per- 

premium       Total  funds.  Increase    cent- 
in  IS80.      age. 
£164,636,018   £4,782,713    24.8 
111,278,744      7,837,604   30.5 
45,535,536 
45,870,345 
13,053,598 
2,720,586 


2,746,683  43  2 

2,322,837  31.3 

563,350  30.3 

230,938  56.1 


Total....   £296,224,965    £  383,094,825  £17,484,125   .... 
Average  percentage,  30.4. 

England's  accumulated  insurance  funds 
are  thus  40  per  cent,  of  the  total  risk,  Amer- 
ica's only  25  per  cent.,  France's  34,  Ger- 
many's 32,  Austria's,  with,  however,  an 
insignificent  business,  as  much  as  43  per 
cent.,  and  Switzerland's  34  per  cent.  En- 
glish insurances  are  equal  to  39  per  cent, 
of  the  grand  total,  and  the  Companies' 
funds  to  46  per  cent.  English  policies 
offer,  therefore,  on  the  average,  better  se- 
curity than  those  of  any  of  the  above  six 
countries. 

The  receipts  and  expenditures  of  the  in- 
surance companies  under  review  exhibited 
during  last   year  the  following  results: 
A. — Receipts. 

1.     For  Premiums : 

England       £12,431,501  equal  to  3.0  per  cent,  apon  the 

face  value 
of  policies. 
America  16,369,257  "  3.8  " 
Germany  5,388,645  "  3.5  " 
France  4,452,533  "  3.5  " 
Austria  1,387,774  "  3.4  " 
Switzerland        309,695  "       3.6      " " 

Total  £40,339,405  equal  to  3.5  per  cent,  average. 
England's  premium  revenue  is,  there- 
fore, nearly  a  third  of  the  whole  snm, 
though  less  than  America's,  whereas  its 
rate  is  both  absolutely  the  lowest  and  fully 
one-half  per  cent,  less  than  the  average. 

2.  For  Annuities  (under  this  rubric  no 
statement  has  been  issued  by  either  Ger- 
many, Austria  or  Switzerland): 

England £  637,276 

America  1,391,513 

France 314,292 

£2,343,032 
Showing  that  the  system  is  most  in  favor 
in  the  United  States,  and  comparatively 
least  in  England. 

3.  Interest  from  Invest7nents  : 

England £5,935.097 

America 5,569,246 


Fiance l,5i  3,353 

Germany 1,368,506 

Austria 363,868 

Switzerland 8i921 

Total £14,394.991 

4.  Other  receipts,  including  balances 
b; ought  forward: 

England £251,651 

America 1/1, 37S 

France 

Germany 64,960 

Austria , 106,4i3 

Switzerland ^6,750 

Total £611,150 

Though  England's  risk  is  less  by  nearly 
forty  million  pounds  than  America's,  her 
investments  yield  £366,000  more  than  those 
of  the  United  States,  whereas  the  relative 
position  is  still  more  in  Great  Britain's  fa- 
vor if  compared  with  Germany. 

The  grand  total  of  the  receipts  above 
enumerated  is,  for — 

England     £19, 255, 525   or  about  4i  %  of  the  gross  amount 

of  insurances. 
America       22,424,671         "         4|  " 
France  7,417,398         "         5    " 

Germany        6,821,613         "         4|  " 
Austria  1,858,055  "         51" 

Switzerland  411,365  "  41 
and  together  £58,188,627  or  an  average  4.80  per  cent,  of 
the  gross  amount  of  all  insurances  in  force  on  31st  De- 
cember, 1885. 

That  English  receipts  are  slightly  be- 
neath the  average,  results  from  the  circum- 
stance that  the  premiums  charged  by  our 
companies  are  considerably  lower  than  in 
any  of  the  other  five  countries. 

B. — Expenditure. 
1.     Payment  on  policies  expired  at  death 
(Ifss  amounts  paid  to   re-insurance   socie- 
ties) : 

Percentage 
of  gross 
Percentage    amount  of 
of  annual      policies  in 
income.  force. 

England £10.356,525        53.8  2.5 

America 5,991,435       26.7  1.4 

Germany 1,987,941       29.1  1.3 

France 1,649,416       22.2  1.3 

Austria 469,298       25.3  1.2 

Switzerland 132,017       32^  15 

Total £20,586.632 

Average 35.4  l.S 

The  cause  of  the  unsatisfactory  position 
held  by  English  companies  under  this  head 
is  already  explained  in  the  old-standing  of 
their  business;  for  if  the  rate  of  mortality 
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alone  would  have  regulated  the  above  fig- 
ures, England  would  occupy  the  lowest 
place  in  the  percentage. 

2.  Policies  expired  during  lifetime  of  the 
insured,  having  been  issued  for  a  fixed  pe- 
riod: 

America £1,687,607 

France 321,040 

England No  statement 

Germany 178,205 

Austria 159,519 

Switzerland 14,308 

Total £2,360,679 

3.  Annuities  Paid  : 

America £  528, 732 

France 1,216, 346 

England 598,759 

Germany 114,051 

Austria 33_649 

Switzerland 23,105 

Total £2.514,642 

4.  Repurchase  of  Policies  and  Refunding 
of  Premiums ; 

England £    766,722 

America 2,046,432 

Germany 227,261 

I'rance 397  266 

Austria IO3, 533 

Switzerland 13,977 

Total £3,555,241 

5.  Payment  for  Reinsurance: 

England Not  stated 

America £  35,493 

Germany 96,750 

France 226,416 

Austria 63,367 

Switzerland 26  101 

Total £448.132 

6.  Addition  to  Premium  Reserve  Fund: 

England £4,164,120       21 .6  %  of  annual  income 

America 5,369,517       23.9  "    "       " 

Germany 2,376,653       34.8  "    " 

France 1,557,735       21.0  "    " 

Austria 507,004       27.3"    " 

Switzerland 112,119       27.3  "    " 

Total £14,087,148 

Average 24.2 

The  smaller  percentage  in  the  case  of 
England,  America  and  France  is,  in  this 
case,  based  principally  upon  a  different 
system  of  book-keeping  introduced  in 
the  three  other  countries.  The  per- 
centage of  actual  funds,  added  to  the 
reserve,  is  in  reality  much  larger  in 
the  three  first-named  countries  than  in 
the  three  latter  ones. 


7.     Office  Expenses  and  Commissions : 

England £1,889, 713  9 . 8  %  of  annual  income 

America 3,941,495  17.6  "    " 

France 1,201,503  16.2  "    ' 

Germany 695,338  10.2"    " 

Austria 311,122  16.7  "    " 

Switzerland 43,521  10.6  "    "       " 


Total £8,082,692 

Average 


13.9 


It  would  have  been  desirable  to  separate 
office  expenses  and  commissions,  in  which 
case  England — which  has  already  the  cheap- 
est management — would  have  shown  still 
more  evidently  how  sound  the  business  is 
she  transacts,  and  that  she  only  pays  a 
much  smaller  percentage  for  its  acquisition 
than  any  other  of  the  six  countries. 

8.  Other  Expenses,  Losses,  and  amounts 
written  off: 

England,  America  and  France nil. 

Germany £27,396 

Austria 43,982 

Switzerland 4,266 

Total £75,644 

9.  Grand  Total  of  Expenditure  : 

England £17,775,839 

America 19,600,718 

Germany 5,703,596 

France 6,569,722 

Austria 1,688,022 

Switzerland 372,913 


Total £51,710,810 

10.  Net  profit  for  1885,  after  deducting 
the  loss  of  some  companies : 

Percentage  of 
annual  income. 

England £1,479,686         7.7 

America 2,823,953       12.6 

Germany 1,118,017       16.4 

France 847,676       11.4 

Austria 170,034         9.2 

Switzerland 38,452         9.3 

Total £6,477,818 

Average 11.1 

The  statement  of  the  amount  of  net  profit 
as  under  10  is  very  delusive,  as  the  princi- 
ples upon  which  it  is  calculated  here  and 
abroad  are  widely  difierent.  It  requires 
no  comment  that  the  English  societies, 
with  an  actual  capital  of  £164,636,018,  re- 
alized more  net  profit  than  0.91  per  cent. 
We  only  give  these  statistics  from  tables 
arranged  abroad. 
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11.    Dividends  Paid  : 


To  policy-holders.  To  share-holdera. 


England £  937,794 

America 2,754,778 

Germany 906,983 

France 437,952 

Austria  30,766 

Switzerland 25,435 


Total £5,093,; 


£541,892 

69,175 

136,253 

306,907 

74,816 

4,000 

£1,133,043 


12,     Additions  to  Special  Reserve  Funds  : 

England  and  America nil 

Germany £44,617 

France 53,966 

Austria 49,912 

Switzerland 1, 095 

Total £149,590 

Eecapitulating  the  gross  results  of  life 
insurance  interest  in   1885,    we  find  that 
America,   by  pushing  her    business  both 
here  and  on  the  Continent,  and  by  intro- 
ducing principles  like  the  tontine  insurance 
and  other  systems,  has,  at  great  expense, 
secured  a  vast  amount  of  business;  in  the 
face  of  which,  England  has,    nevertheless, 
not  only  managed  to  hold  her  own,  but  has 
made  further  progress,  which  is  manifested 
in  all  respects,  whether  taken  by  itself   or 
in  comparison  with  other  countries.     She 
has  issued  nearly  100,000  new  policies  for 
an  average  amount  of  £390  each,    thus  in- 
creasing the  number  of  running  policies  to 
1,158,723,    and  insuring  a   capital  of   439 
millions    sterling,    of    which    76,659   were 
paid  off  or  cancelled,  leaving,  therefore,   at 
the  end  of  the  year  a  net  gain  of  21,592 
policies. 

The  funds  in  hand  were  nearly  £165,- 
000,000,  an  increase  of  about  £5,000,000, 
thus  offering  unparalleled  security  to  pol- 
icy-holders. Not  only  are  these  funds 
over  £53,000,000  in  excess  of  those  of 
American  companies — although  their  lia- 
bilities are  nearly  £40,000,000  larger  than 
ours — but  the  character  of  the  investments 
is  incomparably  safer  than  that  of  any  of 
the  other  countries  in  which,  for  example, 
uncalled  capital  (taking  the  form  of  bills  of 
hand)  is  included  in  the  amoi;nt  of  accu- 
mulated funds.  Yet,  notwithstanding  this 
security,  English  companies  have  charged 
the  lowest  average  premium  (only  3  per 
cent.)  and  had  the  lowest  rate  of  manage- 
ment expenses  (nine  four-fifths  against 
America's  seventeen  there-fifths  per  cent. ) . 


A  short  statement  of  the  accounts  of  all 
English  life  insurance  companies  at  the 
end  of  1885  gives: 

Income  for  premiums £12,431,501 

"     from  inTestments 5,935,097 

'.'    annuities 637,276 

Sundries 251,6.S1 

Total £19.255,525 

And  expenditure — 

Policies  paid  at  death £10,356,525 

"      bought  and  cancelled 766,722 

Annuities  paid 528,732 

Management,  including  commission 1,889,713 

Total £13,541,692 

Resulting  in  a  surplus  balance  of £5, 713,833 

— Insurance  Spectator  of  London. 


Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Ferguson  v.  National  F.  &M.  Ins.  Co.;  N.  S.  W.  S. 
C,  Nov.  4,1886. 
Change  of  Title  from  one  Partner  to 
Another. — The  point  at  issue  was  whether, 
through  the  property  insured  having  passed 
from  one  partner  to  another,  there  was  a 
breach  of  the  condition  in  the  policy  which 
provided  that  if  the  property  insured  should 
pass  to  any  other  person  than  the  one  in 
whose  name  it  was  insured,  notice  should 
be  given  of  the  fact  to  the  company.  The 
defendant  company  argued  that  the  assign- 
ment of  property  belonging  to  two  partners 
to  one  of  them,  was  a  change  of  ownership 
such  as  was  contemplated  by  the  conditions 
of  the  policy;  for  there  might  be  reasons  in 
some  cases  why  the  partner  who  remained 
in  sole  possession  was  objectionable  to  the 
insurance  company:  Held,  That  there  was 
such  a  change  in  the  ownership  as  was  con- 
templated in  the  policy. 

Day  V.  Mill  Owners,  Mutual  Fire  Ins.  Co.;  Iowa 
C.  S. 
Idle  While  Waiting  Repairs. — Where 
it  is  provided  in  the  contract  of  insurance 
that  the  stoppage  of  the  mill  insured  from 
any  cause  lohatever,  for  more  than  twenty 
days  without  notice  to  the  secretary  of  com- 
pany, shall  have  the  effect  to  suspend  the 
policy  from  the  expiration  of  the  twenty 
days  shutting  down  the  mill  for  the  pur- 
pose of  making  necessary  and  needed  repairs 
will  suspend  the  policy. 
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Phoenix  Ins.  Co.  v.  Adams,  Ky.   C.  of  A.;  Dec.  8, 
1886. 

Insurable  Inteeest. — Generally  a  person 
who  has  any  interest  in  property,  or  if  its 
destruction  would  entail  pecianiary  loss  to 
him,  has  an  insurable  interest  therein.  As- 
signees for  the  benefit  of  creditors  have 
such  an  interest  as  authorize  them  to  pro- 
cure insurance,  although  they  may  not 
have  qualified,  nor  the  deed  have  been  ap- 
proved by  all  the  creditors.  A  deed  takes 
effect  upon  delivery,  and  cannot  by  parol 
agreement  be  made  to  operate  as  an  escrow. 
The  remaining  trustee,  others  having  re- 
signed, was  the  proper  one  to  sue. 

Klfe  V.  Lebanon  Mutual  Ins.  Co.;  Pa.  S.  C. 

Increase  of  Kisk. — A  lateral  switch  was 
built  within  twelve  feet  of  property  in- 
sured. A  spark  from  a  locomotive  started 
the  fire.  Held,  That  it  cannot  be  assumed 
that  the  plaintiff  knew  that  the  lateral  r  il- 
road  would  increase  the  risk  to  such  an 
extent  as  to  increase  the  rate  of  insurance, 
and  in  the  absence  of  any  evidence  as  to 
his  knowledge  of  such  increase  to  the  ex- 
tent specified  in  the  policy,  the  solution 
must  therefore  be  found  outside  of  the 
policy. 

Johnson  v.  Connecticut  Fire  Ins.  Co.;  Ky.  C.  of  A. 
Executory  Contract. — To  establish  an 
executory  contract  of  insurance,  it  must 
appear  that  an  agreement  to  insure  was  in 
fact  entered  into,  and  that  nothing  essen- 
tial to  a  complete  agreement  was  left  open 
for  future  determination;  and  the  burden 
is  on  the  party  attempting  to  establish  such 
a  contract  to  establish  it  by  a  preponderance 
of  the  evidence.  Where  the  insured  and 
the  agent  erroneously  believed  that  four 
policies  were  still  alive,  and  while  renew- 
ing others,  did  not  renew  those,  as  they 
otherwise  would,  the  companies  in  which 
the  additional  insurance  would  have  been 
taken  but  for  the  mutual  mistake,  are  not 
liable  either  by  contract  or  estoppel. 

Life. 

Seigrist  v.  Schmaltz;  Pa.  S.  C. 

In.sueable  Interest.  —  Where  one  con- 
tracted to  support  another  for  life  in  con- 
sideration of  a  policy  of  insurance  on  the 


life  of  the  latter  for  the  benefit  of  the  for- 
mer, the  party  who  furnished  support  had 
an  insurable  interest,  like  an  ordinary  cred- 
itor, for  the  just  amount  of  his  claim  for 
support,  the  balance  belonging  to  the  estate 
of  the  insured.  The  rule  of  law  respecting 
insurable  interest  being  founded  on  consid- 
erations of  public  policy,  it  was  error  in  the 
court  to  charge  the  jurj'  that  the  question 
raised  in  the  above  state  of  facts  was  en- 
tirely one  of  fact,  namely,  whether  it  was  a 
speculfition  on  the  life  of  the  insured  or  a 
bona  fide  transaction  upon  benevolent  mo- 
tives. 

AsscsHitient. 

Kohen  v.  Mutual  Keserve  Fund  Life  Association; 
U.  S.  C.  C.,Mo. 

Death  Before  Delivery  of  Policy. — 
The  deceased's  application  was  filled  out, 
examination  had,  the  initiation  fee,  annual 
dues,  and  the  fees  of  the  physician  were  all 
paid  to  the  general  agent,  and  a  receipt 
taken  therefor.  The  papers  were  all  for- 
warded to  the  general  oi£ce  at  New  York, 
and  received  there  on  the  9th  of  November, 
at  4  o'clock  p.  M.  The  application  stated 
the  risk  to  be  first-class,  and  this  statement 
is  admitted  to  be  true.  On  the  10th  of  No- 
vember, the  medical  director  approved  the 
application,  and  thus  to  the  executive  com- 
mittee, whereupon  it  was  written  by  one  of 
its  members  the  word  "approved,"  and 
signing  his  name.  The  next  day,  owing  to 
information  received  by  telegram,  this  ap- 
proval was  erased,  and  "declined"  written 
and  signed  by  the  chairman  of  the  execu- 
tive committee.  No  certificate  of  member- 
ship was  ever  issued.  On  the  11th  of  No- 
vember, the  applicant  was  shot  in  St.Loiiis, 
and  died  on  the  12th.  The  applicant  was 
without  fault  in  the  shooting,  and  up  to  the 
time  of  such  accident,  his  was  a  first-class 
risk.  Held,  That  when  the  application  for 
insurance  provides  that  the  policy  shall  not 
be  in  force  until  it  is  delivered  to  the  appli- 
cant, the  contract  of  insurance  will  not  be- 
come binchng  upon  the  company  until  de- 
livered. That  where  such  a  condition  is 
contained  in  an  application  by  a  husband 
for  insurance  on  his  life  for  his  wife's  ben- 
efit, the  fact  that  the  condition  is  printed, 
and  the  name  of  the  wife  as  beneficiary  is 
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•written,  -will  not  prevent  such  condition 
from  being  binding  upon  her.  That  un- 
necessary delay  upon  the  part  of  the  com- 
pany in  passing  upon  the  application,  and 
delivering  the  policy,  would  not  operate  to 
bind  it  as  insurer  in  case  of  the  applicant's 
death  before  such  delivery;  and  that,  where 
the  application  was  received  at  4  p.  m.  one 
day,  and  acted  upon  the  next  day,  the  de- 
lay was  not  improper.  Bill  dismissed  and 
judgment  for  defendant. 

Notes. 

The  Kentucky  Court  of  Appeals  recently 
held  that  a  note  taken  by  the  agent  for  a 
premium,  payable  to  himself,  and  afterwards 
turned  over  to  the  company,  was  not  "a 
note  given  for  premium  "  within  the  mean- 
ing of  the  provision  that  in  case  of  default 
in  the  payment  of  any  premium,  "or  any 
note  given  therefor, "  the  policy  should  be- 
come void. 

Justice  Barrett  of  the  New  York  Supreme 
Court  has  enjoined  the  Globe  Mutual  Ben- 
efit Association  from  carrying  on  the  insur- 
ance of  infants.  He  held  that  only  mem- 
bers of  that  assessment  company  can  be  in- 
sured, and  that  infants  are  not  eligible  be- 
cause they  cannot  make  a  contract.  An 
infant  cannot  be  a  member.  The  whole 
system  of  baby  insurance  should  be  pro- 
hibited, for  it  promotes  neglect  and  crime. 

A  railroad  company  was  insured  against 
liability  for  damages  from  fire  from  locomo- 
tive sparks.  Such  a  fire  occurred,  and  the 
railroad  company  waited  until  its  own  lia- 
bility had  been  established  before  request- 
ing payment  from  the  insurance  companies. 
Meanwhile  a  year  had  elapsed,  and  the  in- 
surance companies  refused  to  pay,  setting 
up  the  limitation  clause.  The  United  States 
Circuit  Court  at  New  Orleans  ruled  that  the 
limitation  period  began  to  run  not  from  the 
time  of  the  destruction  of  the  property  by 
fire,  but  from  the  time  when  the  liability  of 
the  insured  to  pay  for  the  destroyed  prop- 
erty was  fixed  by  judgment  or  otherwise. 

The  Pennsylvania  Supreme  Court  recent- 
ly ruled  that  where  a  party  insures  his  life 
in  favor  of  a  person  who  has  no  insurable 


interest  in  his  life,  and  the  company  pays 
the  amount  to  the  person  stipulated  in  the 
contract,  the  company  will  not  be  compelled 
to  pay  it  again  to  the  executrix  of  the  es- 
tate, although  notified  not  to  pay  the  ben- 
eficiary by  the  heir  and  widow  of  the  de- 
ceased, but  not  by  the  executrix. 

The  Massachusetts  Supreme  Court  has 
decided  that  where  an  insurance  company 
having  paid  a  policy  after  proof  of  loss,  in 
consequence  of  a  liability  caused  by  the 
negligence  of  an  agent  in  not  using  reason- 
able diligence  in  cancelling  a  policy,  after 
having  been  instructed  to  do  so,  it  may  bring 
an  action  against  the  agent  for  the  amount 
so  paid  immediately  after  such  payment, 
although  the  sixty  days  which  it  reserves 
as  a  time  within  which  to  pay  the  loss  has 
not  expired. 

Liability  of  Members  of  Oo-operatives. 

We  copy  the  following  "pointers"  from 
the  Monitor's  pamphlet  on  the  "Law  of 
Membership  in  Co  •  operative  and  Assess- 
ment Life  Associations:" 

Each  member  holding  a  certificate  in  force 
at  the  time  of  the  death  of  another  member 
is  legally  boimd  to  pay. 

The  association  is  legally  bound  to  en- 
force payment. 

A  beneficiary  can  compel  an  association 
to  levy  an  assessment. 

The  court  will  oblige  the  officers  to  assess 
and  collect. 

If  the  officers  of  an  association  do  not  as- 
sess and  collect,  the  court,  at  additional  ex- 
pense, may  do  so  through  its  own  officers. 

An  association  can  be  compelled  to  collect 
an  asses-^ment  from  each  member  who  has 
not,  prior  to  such  assessment,  perfected  his 
withdrawal. 

An  association  can  refuse  to  release  a 
member  and  compel  him  to  pay  each  assess- 
ment as  it  occurs. 

Membership  is  not  terminable  by  merely 
refusing  to  pay  an  assessment.  The  certifi- 
cate-holder must  stay  and  pay  all  liabilities 
accrued  up  to  the  date  of  bis  withdrawal. 

Receivers  may  sue  members  for  back  as- 
sessments. 

A  member  does  not  cease  to  be  such  until. 
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he  has  made  his  withdrawal  complete  ac- 
cording to  terms  of  his  contract;  he  remains 
liable  for  losses  which  follow. 

The  application  and  certificate  constitute 
a,  contract  of  insurance. 

They  are  mutual  contracts  between  the 
members;  the  company  is  merely  the  instru- 
ment for  their  enforcement. 

The  rules  and  principles  governing  an 
ordinary  insurance  contract  are  applicable 
lo  the  contracts  between  benefit  societies 
and  their  members. 

The  books  of  a  company  are  available  to 
■show  the  membership  for  the  purpose  of 
■enforcing  an  assessment  on  each. 

Forfeiture  of  rights  does  not  relieve  a 
member  from  liability. 


"Wonderful  Kesults  of  a  Life  Insurance 
Policy. 

A  San  Francisco  life  solicitor  persuaded 
a  lawyer  to  take  out  a  large  policy  on  his 
life  about  a  year  ago,  and  meeting  him  on 
New  Year's  Day  at  a  re  •;ort  for  the  convivial, 
inquired:  "  What  do  you  think  of  life  in- 
surance now ? "  "I  think  exceedingly  well 
of  it,"  was  the  reply,  "  and  in  this  glass 
I  pledge  you  my  lasting  gratitude  for 
vour  persistency."  Presently,  when  both 
were  a  little  mellow  with  good  wine,  the 
subject  was  resumed.  "That  policy," 
said  the  lawyer,  "  has  renewed  my  youth 
by  lifting  a  load  of  care  from  my  spir- 
it. I  feel  that  my  family  is  reasonably 
well  provided  for  in  the  event  of  my 
death,  and  there  are  therefore  no  spec- 
tres of  the  grave  and  want  at  my  fire- 
side. I  put  my  savings  in  the  annual 
premium,  and  am  content  to  have  the  com- 
pany make  the  investment  for  me.  The 
company  does  as  well  as  or  better  than  I 
can,  and,  besides,  will  instantly  cash  the 
savings  of  a  lifetime  if  I  die.  In  sober 
sense,  I  say  that  that  is  simply  wonder- 
ful. You  know  I  didn't  think  so  a  year 
ago,  but  I  am  converted,  and  if  I  have  the 
enthusiastic  zeal  of  a  new  convert,  you  at 
least  will  not  be  offended.  But  the  senti- 
mental side  of  the  topic  interests  me  most. 
When  I  go  home  and  mingle  with  my  fam- 
ily I  am  not   only  undisturbed  by  melan- 


choly thoughts  of  their  helplessness  if 
I,  their  provider,  should  die,  but  I  face  the 
sad  image  of  death  with  cheerful  defiance. 
I  now  can 

'  Live  a  life  that  shall  send 

A  challenge  to  its  end. 

And  -when  it  comes, 

Say,  Welcome,  friend.' 

I  am  confident  that    when  my  summons 

comes  to  join 
'The  innumerahle  caravan,  that  moves 
To  that  mysterious  realm,  -where  each  shall  take 
Hisjchamber  in  the  silent  halls  of  death,' 

I  will  approach  my  grave 

•  Like  one  who  wraps  the  drapery  of  his  conch 
About  him  and  lies  do^wn  to  pleasant  dreams.' 

"  I  feel  younger  and  am  breezily  cheerful, 
because  of  that  policy,  my  dear  fellow,  and 
I  shall  never  again  utter  a  word  derogatory 
either  to  life  insurance  or  a  life  insurance 
man.  You  all  are  doing  a  noble  work. — 
Waiter,  another  bottle!— For  me,  Care 
hath  no  longer  a  hideous  aspect.  Life  '  has 
a  voice  of  gladness,  and  a  smile  and  elo- 
quence of  beauty.'  The  flowers  are  once 
more  '  weeds  of  glorious  features, '  the  stars 
are  again  lustrous,  the  seasons  are  sweet 
with  reminiscences,  the  sun  shines  upon  a 
joyous  earth,  and — and — my  liver  is  in  good 
order,  and  I  am  no  longer  a  dyspeptic.  The 
glorious  results  of  that  policy  are  infinitely 
out  of  proportion  to  the  simple  means. — 
What  !  shall  I  not  order  another  bottle? 
Yon  must  go?  Then  good  luck  go  with  you. 
Refer  everybody  to  me,  sir  !" 


Methods  of  Life  insurance  Agents. 

"Well,  yes;  I  suppose  it  does  require 
some  cheek  to  be  a  successful  life  insur- 
ance agent,"  said  an  official  connected  with 
a  Brooklyn  insurance  company  to  a  re- 
porter. "  The  most  successful  agent  I  ever 
knew  was  one  of  the  mildest  of  men,  but  he 
possessed  an  exceptional  amounfof  patience 
— he  worked  what  is  known  in  insurance 
circles  as  the  '  quiet  racket;'  that  is,  he 
never  was  very  talkative,  but  he  would,  by 
easy  stages,  prevail  upon  his  man  to  be- 
lieve that  it  was  necessary  for  him  to  in- 
sure. Some  loud-mouthed  agents  are  too 
boisterous,  and  impress  their  would-be  cus- 
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tomers  with  the  idea  that  they  are  the 
cheekiest  of  meu.  Cheek  is  no  longer  an 
important  factor  in  the  life  insurance  busi- 
ness. Ingenuity  pays  much  better  in  the 
long  run. 

' '  Different  men  must  be  worked  in  dif- 
ferent ways.  It  is  generally  supposed  that 
very  wealthy  men  insure  oftener  than  men 
of  moderate  means.  My  experience  is  that 
men  on  salary,  whose  incomes  are  just  suf- 
ficient to  support  their  families,  are  much 
better  customers  of  insurance  companies 
than  men  of  wealth.  Yoiiug  couples,  just 
married,  are  easily  insured.  The  husband, 
knowing  that  his  income  is  small,  and  that 
in  case  of  death  he  will  leave  his  wife  pen- 
niless, does  not  feel  easy  until  he  has  taken 
out  a  i>olicy." ^Exchange. 


Precautions  Against  Eire. 

We  find  the  following  sensible  article  in 
the  December  Agriculturist,  of  New  York, 
and  we  reprint  it  in  the  hope  that  it  will  be 
extensively  coj^ied  on  the  Pacific  Coast.  It 
will  be  so  copied  if  local  agents  will  request 
it  of  their  town  papers.  The  information 
and  suggestions  contained  in  the  "  Precau- 
tions "  cannot  be  too  frequently  impressed 
i;pou  the  careless  public  minr" : 

' '  Last  night  we  were  aroused  by  a  cry  of 
'Fire!  fire!' and  hurried  to  the  window,  to 
see  a  neighbor's  house  in  flames.  Inquiry 
was  made  later  as  to  its  origin,  and  we  were 
told  that  it  probably  caught  from  an  old 
box  standing  near  the  woodshed,  into  which 
ashes  were  thrown.  It  ought  to  be  made 
an  offense  against  the  law  to  store  ashes  in 
any  wooden  receptacle  unless  it  is  kept  en- 
tirely away  from  any  building  or  anything 
else  inflammable.  It  is  a  most  excellent 
plan  to  have  a  box  for  ashes  lined  with  tin 
or  sheet-iron,  and  when  this  precaution  is 
taken  we  would  never  have  it  placed  in  or 
near  the  house.  No  stovepipe  ought  ever 
to  pass  through  a  floor  or  partition  iinless 
through  a  "thimble"  or  cylinder  of  tin, 
with  holes  in  the  ends  of  it  for  the  free 
passage  of  air. 

"  Chimneys  ought  to  be  examined  fre- 
quently to  make  sure  that  there  are  no 
cracks  in  them.  It  is  an  excellent  plan  to 
have  the  chimney  so  constructed  that  it  is 
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never  concealed  by  the  walls  of  a  room, 
thus  preventing  a  thorough  examination  of 
it.  A  house  often  settles,  and  this  cracks, 
the  chimney,  but  the  crack  is  hidden.  By 
and  by  fire  makes  its  way  out,  and  a  'mys- 
terious fire '  results.  All  chimneys  ought 
to  be  well  plastered  with  good  mortar,  out- 
side and  in,  when  they  are  built,  and  the 
work  of  the  mason  should  be  inspected, 
thoroughly  to  make  sure  he  does  a  good 
job.  The  chimney  should  be  cleaned  at 
least  twice  a  year.  If  this  is  done  it  will 
not  be  likely  to  'burn  out.'  If  it  does  get 
on  fire,  throw  a  handful  of  salt  into  the 
stove.  This  will  deaden  the  fire  almost 
immediately.  Eemember  this,  and  it  may 
be  of  benefit  to  you. 

"Pipes  ought  always  to  be  well  secured. 
Not  only  should  they  be  fastened  to  the, 
ceiling,  but  a  stout  wire  should  ran  along 
them  from  the  wall  or  chimney,  and  be 
drawn  so  tensely  and  fastened  at  each  bend 
in  them  that  there  will  be  no  danger  of  the 
joints  working  apart.  This  often  happens, 
and  sparks  drop  out  at  the  opening.  Keep, 
matches  out  of  the  reach  of  children,  and 
never  let  lights  be  carried  about  the  house 
by  those  not  old  enough  to  exercise  care 
and  judgment  in  their  management." 


Texas  Correspondence. 

Dallas,  Texas,  Dec.  29,  1886. 

Editor  Coast  Review — We  are  in  re- 
ceipt of  No.  12,  Volume  21,  and  find  on 
page  925,  that  owing  to  the  failure  of  the 
cotton  crop  in  Texas  in  1885  the  fire  busi- 
ness reached  a  loss  ratio  of  110  per  cent,  iu 
accordance  with  the  prediction  made  by 
you  early  in  1885.  We  do  not  wish  to  less- 
en the  glory  which  may  have  accrued 
from  the  enhancement  of  your  reputation 
as  a  prophet  by  these  results,  but  we 
think  had  you  been  familiar  with  the  de- 
tails of  the  losses  in  Texas  for  1885,  you 
would  have  perhaps  worded  your  notice  to- 
the  public  of  the  large  loss  ratio  for  that 
year  somewhat  differently,  or  at  least  in  a , 
manner  which  would  have  done  justice  to 
the  good  people  of  Texas! 

It  is  true  that  the  loss  ratio  was  110  per 
cent.;  it  is  true  that  the  cotton  crop 
was  short,  but  the  very  heavy  loss  ration 


i8 


Coast  Review. 


IJan. 


■was    not    due,    as  would  be  indicated  by 
your  article,  to  the  moral  hazard  incident 
to  a  short  crop.     In  round  figures  the  re- 
ceipts for  1885  were  $1,950,000,  and  losses 
$2,035,000,   but  of  these  losses  $1,129,061 
were  due  to  the  great  Galveston  conflagra- 
tion on  November  13th,   1885,   which   de- 
stroyed 40  blocks  of  dwellings,  the  origin 
of  which  fire  and  its  disastrous  results  not 
being  involved  in  any   manner  with  the 
moral  hazard  incident  to  short  cotton  crop. 
This  left   the  losses  for  the  Stale  at  large 
$906,759.65  against  receipts  of  $1,951,000. 
In  other  words,  the  loss  ratio  in  this  State 
on  a  short  crop  year,  outside  of  the  general 
oonflagration  at   Galveston,  was   about  46 
per  cent.,  all  of  which  goes  to  prove  in  our 
judgment    that    the   average    Texian    can 
stand  a  short  crop  and  still  be  honest  enough 
not  to  burn  his  house  or  property. 

We  think  it  would  be  fair  to  the  commu- 
nity in  the  "Lone  Star  "  State  for  you  to 
give  these  figures.  As  a  matter  of  general 
information  we  are  glad  to  state  that  if  the 
next  two  days  does  not  give  a  general  con- 
flagration somewhere  in  the  State,  the  loss 
ratio  for  1886  will  be  even  lighter  than  for 
1885,  barring  the  big  fire  of  that  year;  and 
we  shall  not  hesitate  to  issue  a  challenge 
for  the  good  State  of  California  to  show  up 
against  the  " tough  empire"  of  Texas  for 
the  current  year. 

With  pious  regards,  and  wishing  you  a 
Merry  Xmas  and  Happy  New  Year,  togeth- 
er with  a  big  increase  of  circulation  for 
1887,  we  are.  Yours  truly, 

Dargan  &  Trezevant. 


for  cancellation  came  in  so  fast  that  the 
company  got  out  a  new  policy  with  a  clause 
allowing  cancellation  only  in  case  of  actual 
sale;  and  since  then  they  have  refused  to 
cancel  policies  except  on  that  condition. 
I  am,  yours  truly, 

C.  H.  Cottle, 

ex-Cashier. 


The  State  Insurance  Oo. 

Gkab-all  Cancellation  Kates  —  Letter 
FROM  THE  ex- Cashier. 
Editor  Coast  Eeview  —  Perhaps  your 
readers  would  like  to  know  how  the  State 
Insurance  Company  of  Salem  cancel  their 
policies.  It  is  as  follows:  They  first  take 
short  rates  for  the  time  the  policy  has  to  run, 
then  35  per  cent,  for  agent's  commission  and 
office  fees,  interest  upon  the  note  (if  one 
was  given),  and  the  policy  fee.  In  a  great 
many  cases  the  full  premium  was  not 
enough  to  pay  cancellation  rates.    Policies 


Tailure  of  a  New  York  Hat-Passer. 

The  Mutual  Trust  Fund  Life  Associa- 
tion— "An  Abnormal  Death  Kate,"  and 
AN  Honest  Confession. 
A  popular  new  co-operative,  the  Mutual 
Trust  Fund  Life  Association,  has  just  fail- 
ed, after  a  struggle  of  six  years  against  the 
inevitable.     The  President   and  Secretary 
have  issued  a  circular  to  the  4,000  members, 
notifying  them  of  the  suspension  of  the  as- 
sociation.    These  officials  admit  that  "  no 
existing  assessment  association   has   been 
able  to  give  perfect  protection,"  and   they 
candidly   express   the   doubt  whether  any 
ever  can.     They  say:    "Their   increasing 
mortality  and  increasing  ratio   of   unpaid 
losses  leaves  it  uncertain  whether  future 
claims  will  be  paid  in  full  or  at  all."     That 
was  a  cut  direct  at  the   Mutual  Keserve 
Fund  Life  Association  of  New  York.     But 
here  is  the  circular,  and  we  wish  it  a  wide 
circulation: 

Ever  since  tbe  organization  of  this  association  it 
has  been  the  constant  aim  of  your  officers  and  di- 
rectors to  build  up  a  strong  insurance  society  upon 
the  assessment  plan.  Your  oflicers  beUeved  that 
perfect  protection  to  the  members  of  the  associa- 
tion, wasjpossible  under  the  natural  premium  sys- 
tem with  a  small  additional  charge  for  expenses 
of  management.  But  one  of  the  most  radical  de- 
fects of  assessment  of  society  ipsurance  in  the 
past  has  been  the  impossibility  of  securing  a  care- 
ful selection  of  risks;  the  experience  of  our  asso- 
ciation in  this  respect  has  not  been  exceptional. 
An  efEort  was  made  by  the  officers  to  place  this  as- 
sociation in  a  position  which  would  enable  it  to 
guarantee  perfect  protection  in  so  far  as  could  be 
done,  by  improving  its  plan  and  charging  a  higher 
rate  than  any  other  assessment  association.  Not- 
withstanding this,  the  abnormal  death  rate  ren- 
dered futile  all  efforts  in  this  direction.  With  as 
good  a  selection  of  lives  as  is  secured  by  the  regu- 
lar life  companies,  we  do  not  believe  it  impossible 
under  the  assessment  plan  to  give  perfect  protec- 
tion, but  no  existing  assessment  association  has 
yet  been  able  to  accompUsh  it.    Many  of  them  to- 
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■day  are  very  popular  and  are  paying  large  amounts 
in  death  losses,  but  their  increasing  mortality  and 
the  increasing  ratio  of  unpaid  losses  leaves  their 
remaining  members  in  uncertainty  as  to  whether 
^future  claims  will  be  paid  in  full  or  at  all. 

Therefore,  for  the  purpose  of  protecting  our 
members  against  loss,  the  Mutual  Trust  Fund  Life 
Association  has  decided  to  discontinue  doing  busi- 
ness upon  the  assessment  plan  and  go  into  volun- 
tary liquidation,  and  has  entered  into  an  arrange- 
ment with  the  Life  Insurance  Company  of  Virginia 
— an  old  and  well  established  regular  life  company 
— to  re-insure  such  of  its  members  as  will  pass  a 
satisfactory  medical  re-examination,  and  for  the 
payment  to  those  who  will  not  of  their  equitable 
share  of  the  accumulations  in  the  trust  fund. 


Kesponsibility  for  Unfriendly  Juries. 

We  extract  the  following  from  a  paper  by 
a  Mr.  Eail,  read  at  a  recent  meeting  of  the 
Insurance  Institute  of  New  South  Wales, 
■which  we  find  in  the  current  number  of  the 
Australasian  Insurance  Record: 

Although  "insurance"  is  a  household 
-word,  and  its  benefits,  in  all  its  branches, 
are  availed  of  by  a  large  proportion  of  our 
own  community,  yet  I  venture  to  assert 
that  its  fundamental  principles  are,  by  the 
general  public,  but  vaguely  understood, 
and  their  application  in  general  practice  is 
often  at  variance  with  popular  notions. 

It  would  be  easy  to  give  numerous  in- 
stances which  confirm  the  latter  statement, 
and,  although  they  may  seem  to  border  on 
the  ridiculous  to  you  who  are  conversant 
■with  the  subject,  yet  they  are  anything  but 
that  to  a  large  proportion  of  the  outside 
■world. 

For  instance,  no  one  here  ■would  for  one 
moment  think  that  a  fire  insurance  compa- 
ny would  be  justified  in  paying  a  claim  for 
loss  occasioned  by  "volcanic  eruptions," 
and  yet  we  find  that  recently  in  New  Zea- 
land a  company  has  had  to  stand  somewhat 
on  the  defensive  for  not  admitting  such  a 
liability.  And  who  in  life  insurance  prac- 
tice has  not  had  to  rebut  equally  incorrect 
conceptions  of  what  is  just  ?  A  policyhold- 
er, for  instance,  after  being  assured,  say, 
five  years,  brings  his  policy  to  the  office  re- 
questing the  "return  of  his  money  as  he 
finds  himself  unable  to  continue  his  pay- 
ments," and  when  the  surrender  value  is 
quoted  as  much  less  than  the  total  pay- 


ments made,  one  is  met  with  the  remark, 
"  but  I  haven't  died  and  consequently  you 
have  sustained  no  loss,"  and  great  difficul- 
ty is  often  experienced  in  making  it  qiiite 
clear  that  no  injustice  is  being  done;  and 
when  we  find  that  juries  will  sometimes 
give  verdicts  in  direct  contravention  to  the 
evidence  tendered,  it  is  well  to  ask  the  rea- 
son for  such  a  state  of  things  and  to  see  if 
all  the  blame  be  on  one  side. 

Such  iustances  as  the  two  already  quoted 
I  pass  by  without  comment,  but  the  many 
other  misconceptions  which  hinder  legiti- 
mate business  and  their  causes  deserve,  I 
think,  a  little  attention  at  our  hands;  and 
here  allow  me  to  give  two  examples  (slight- 
ly altered)  of  my  reference  to  verdicts  of 
juries: 

1st.  In  another  colony,  not  long  since,  a 
fire  comwany  was  sued  by  a  policyholder 
for  loss  and  damage  occasioned  by  fire  to 
his  stock,  amount  of  claim  £1,100;  and  al- 
though it  was  clearly  proved  that  the  stock 
could  not  possibly  have  been  worth  half 
that  sum,  and  that  the  claimant  had  three 
previous  fires  in  other  colonies,  the  jury 
gave  a  verdict  for  the  full  amount  claimed 
with  costs,  a  verdict  on  which  the  judge 
commented  adversely. 

2d.  A  life  company  disputed  a  claim  on 
the  ground  of  "willful  concealment  of  facts, " 
and  although  the  concealment  was  proved, 
as  also  the  fact  that  he  had  been  previously 
declined  by  another  office  without  mention- 
ing same,  the  jury  gave  a  verdict  against 
the  company. 

Assuming  and  recognizing  the  fact  that 
companies  have  always  a  difficult  task  in 
winning  a  case  against  the  interests  of  any 
sin^e  individual,  and  allowing  for  the 
"vagiiely  understood  principles"  I  referred 
to  at  the  commencement  of  this  paper,  I 
believe  one  great  reason  is  that  a  good  pro- 
portion of  the  community  is  "out  of  sym- 
pathy" with  the  companies,  and  not  slow 
to  show  it  when  opportunity  offers. 

I  cannot  but  think  that  the  differing  con- 
ditions of  fire  policies  have  a  lot  to  answer 
for  in  this  respect.  It  is  true  that  a  con- 
tract is  a  contract,  and  that  every  policy- 
holder should  read  the  conditions  of  his 
policy;  but  I  think  I  am  not  far  wrong  in 
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stating  that  not  one  person  in  a  hundred 
knows  on  -what  conditions  his  insurance  is 
efifected.  And  this  ignorance  frequently 
causes  hardships,  of  which  I  may  give  two 
illustrations: 

1st.  A  sawmill  owner  insured  her  mill, 
well  worth  £4,000,  in  two  different  fire 
companies,  each  for  £1,000,  and  paid  a  sim- 
ilar premium  to  each.  A  bushfire  occurred, 
which  swept  the  mill  from  the  face  of  the 
earth,  and  a  claim  for  total  loss  was  made 
accordingly.  But  it  was  then  discovered 
for  the  first  time  that  one  comprny  was  not 
liable  for  "bush  fires,"  and  that  company 
never  paid  a  farthing,  although  the  other 
paid  promptly,  and  in  full.  I  make  no 
comment  here,  simply  remarking  that  if 
any  of  the  residents  immediately  in  the 
vicinity  of  that  mill  ever  happen  to  be  on  a 
jury  in  a  tire  insurance  case  the  company 
will  not  be  likely  to  get  a  verdict. 

2d.  A  gentleman  insured  a  large  resi- 
dence (of  wood)  in  two  different  offices, 
each  for  £1,000,  and  received  his  policies. 
His  tenant  shortly  afterwards  left,  and 
whilst  the  place  was  waiting  the  incoming 
tenant,  it  was  burned.  It  was  then  disco v- 
covered  that  one  company  would  not,  and 
did  not  pay,  because  the  conditions  spec- 
ified that  "if,  on  the  house  becoming  unoc- 
cupied, notice  was  not  given,  and  same  al- 
lowed by  endorsement,"  etc.,  the  policy 
would  be  vitiated;  and  I  have  no  doubt  that 
many  fire  insurance  representatives  present 
could  relate  similar  instances  to  the  fore- 
going. 

I  do  not,  for  one  moment,  say  that  the 
companies  refusing  to  pay  were  not  morally 
and  legally  right  in  so  doing;  but  what  I 
do  say  is  "  that  in  the  general  interest  of 
the  fire  companies  the  fewer  anomalies  that 
exist  the  better." 


Answers  to  Correspondents. 

A.— No;  the  Irish-American  Insurance 
Co.,  of  New  York,  will  not  establish  a 
branch  in  England. 

B.— Which  is  the  best  insurance  journal 
in  the  world?  Ah!  sir,  why  would  you 
thus  put  our  modesty  to  such  a  trial?  We 
decline  to  answer. 


C— Do  we  think  a  barber  would  make  a. 
successful  insurance  solicitor?  Well,  per- 
haps he  might  by  a  close  shave,  but  not  by 
cutting  rates.  However,  we  know  a  Car- 
penter who  became  a  first-class  under- 
writer. 

D.— Yes,  sir;  you  are  right.  Genuine 
life  insurance  is  always  at  a  premium— an- 
nual or  semi-annual. 

E.— You  want  to  know  the  largest  fire 
insurance  company  in  the  world,  do  you  ? 
You  must  read  church  statistics. 

F.— Andyou,  Mr.  F.,  inquire  the  name 
of  the  "  smallest  insurance  company  in  the 
world,  out  of  curiosity."  Your  question 
is  easily  answered.  It  is  the  Mutual  Ee- 
serve  Fund  Life  Association,  of  New  York. 
It  is  the  "  smallest  "  company  in  its  deal- 
ings that  we  know  of  unless  it  be  the  Home 
Benefit  Association,  of  !San  Francisco,  You 
will  find  the  latest  evidence  in  the  report 
of  a  case  in  our  digest  of  insurance  deci- 
sions this  month,  under  the  sub-head  ' '  as- 
sessment." 


Pred  T.  Hoyt  a  Defaulter. 

In  June,  1877,  Fred  T.  Hoyt  became  a 
clerk  in  the  office  of  the  general  insurance 
agency  of  Hutchinson  &  Mann  at  a  salary 
of  $75  a  month,  which  was  advanced  from 
time  to  time  as  his  services  became  more 
valuable.  He  was  the  chief  bookkeeper  for 
the  firm  for  some  time.  Developing  mark- 
ed ability  and  success  as  a  solicitor,  he  be- 
came a  broker,  and  speedily  controlled  a- 
large  brokerage  business,  his  agreeable  ad- 
dress contributing  largely  to  his  popularity. 
Debonair  manners  were  seconded  by  liberal- 
ity and  lavish  expenditures  not  justified  by 
his  income,  and  the  result  was  that  Mr, 
Hoyt  became  greatly  in  arrears  in  his  ac- 
counts with  Hutchinson  &  Mann.  The 
discovery  was  made  in  1881.  The  exact 
amount  we  cannot  learn,  but  it  was  large 
enough  to  warrant  an  abrupt  termination 
of  the  gentleman's  connection  with  the 
agency.  For  reasons  which  the  reader  will 
understand,  the  defalcation  was  kept  quiet, 
and  Mr.  Hoyt  thus  given^  an  opportunity 
to  gradually  restore  the  sum  for  which  he 
was  in  default.    Eestitution  in  large  part 
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'was  made  in  time,  Peter  being  robbed  that 
Paul  might  be  paid. 

In  November,  1882,  the  Oakland  Home 
Insurance  Company,  to  increase  its  city 
business,  made  a  liberal  contract  with  Mr. 
Hoyt,  allowing  him  a  large  flat  commission 
end  a  contingent  in  the  profits.  At  the  end 
■of  the  first  year  the  volume  of  the  San 
Francisco  business  was  equal  to  the  expec- 
tations, the  premiums  being  some  $25,000, 
and  the  losses  nominal.  But  the  cash  to 
balance  the  account  required  too  much  time 
to  make  the  long  journey  across  the  bay  to 
the  home  office  in  Oakland.  More  than 
^3,000  of  the  company's  funds  remained  in 
the  possession  of  Mr.  Hoyt,  or  rather,  the 
sum  thus  misappropriated  found  its  way 
into  the  coffers  of  dealers  who  ministered  to 
the  creature  wants  of  the  high-living  city 
agent.  This  defalcation,  like  the  former, 
was  hushed  up,  and  a  new  contract  was 
made,  whereby  Mr.  Hoyt  was  allowed  a 
stipulated  sum  large  enough  to  maintain 
his  family  in  comfort,  the  excess  of  his 
salary  and  contingent  to  be  applied  to 
the  liquidation  of  his  shortage.  Dur- 
ing the  next  eighteen  months  the  com- 
pany attempted  to  supervise  the  business 
of  the  city  agency,  and  looked  closely  after 
the  collections;  but  in  that  time  Mr.  Hoyt 
so  handled  the  agency,  with  more  or  less 
•cunning  and  duplicity,  that  he  ran  about 
■^8,000  behind.  The  company  took  what 
property  he  had,  consisting  of  two  houses 
and  some  personal  property.  The  sale  of  a 
half  interest  in  the  agencj',  which  had  be- 
•come  valuable,  and  the  enhancement  of  the 
real  estate,  have  made  the  company  whole, 
we  are  iuformed. 

G.  W,  Wickes,  who  purchased  the  half 
interest  in  the  city  agency  in  July,  1885, 
is  very  reticent'as  to  his  experience  with 
Mr.  Hoyt.  He  claims  that  he  lost  nothing, 
but  he  willingy  disposed  of  the  agency  and 
dissolved  partnership  in  July,  1886. 

In  August  last  Mr.  Hoyt  entered  into 
partnership  with  Mr.  Mailliard,  as  the 
general  agents  of  the  Providence-Wash- 
ington and  the  Security,  and  the  city 
agents  of  the  Queen.  Mr.  Mailliard  de- 
clines to  take  the  public  into  his  confidence 
by  telling  the  Coast  Kevifiw  the  extent  of 


his  losses  through  the  defalcations  of  his 
slippery  partner.  He  has  conscientiously 
assumed  all  liabilities  of  the  firm,  and  re- 
tains the  general  agency  of  the  Security 
Insurance  Company  and  the  city  agency  of 
the  Queen,  the  Providence  -  Washington 
having  been  transferred  to  Manheim,  Sta- 
ples &  Co.  The  amount  of  premiums  em- 
bezzled, for  which  Mr.  Mailliard  has  made 
himself  responsible,  we  are  unable  to  give, 
but  it  is  safe  to  say,  from  such  information 
as  we  have,  that  it  will  reach  several  thou- 
sand dollars. 

Mr.  Hoyt's  methods  were  simple  enough. 
He  did  not  merely  overdraw  his  account. 
He  collected  premiums,  pocketed  them, 
and  then  neglected  to  report  the  collec- 
tions. With  a  reckless  disregard  of  inevi- 
table exposure,  he  deliberately  falsified  re- 
turns as  to  outstanding  premiums,  and 
delayed  the  disagreeable  day  of  reckoning 
by  crediting  the  older  "  debtors  "  with  col- 
lections from  the  newer,  a  la  Bates.  It 
was  found  to  be  useless  to  inquire  of  him 
his  collections,  "upon  his  honor  as  a  gen- 
tleman." There  was  no  truth  nor  honor 
in  the  man  who  repeatedly  deceived  his 
nearest  friends  and  habitually  appropriated 
the  funds  of  others. 

It  is  safe  to  say  that  Mr.  Hoyt's  legiti- 
mate income  during  the  past  five  yenrs  has 
been  not  less  than  $5,000  yearly;  but  that 
liberal  income  has  not  nearly  siifficed  for 
the  satisfaction  of  luxurious  tastes  and 
reckless  extravagance.  To  pay  for  fine 
dinners,  and  champagne  lunches,  and 
yachting  parties,  and  support  his  family  in 
luxury,  Mr.  Hoyt  became  an  embezzler  and 
betrayed  the  confidence  of  his  most  inti- 
mate personal  friends.  More  than  this,  he 
jeopardied  the  interests  of  his  patrons  by 
criminal  neglect. 

We  cheerfully  give  Mr.  Hoyt's  defense  or 
explanation,  which  is  neither  a  defense  nor 
an  explanation.  He  pleads  that  he  first  got 
into  trouble  by  relieving  an  embarrassed 
relative;  that  subsequent  difficulties  were 
merely  an  exchange  of  creditors;  that  he 
became  in  default  successively  in  order  to 
pay  the  older  defaults.  He  further  says 
that  nobody  has  lost  anything  by  his  de- 
linquencies.     The  reader  is  at   liberty  to 
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draw  bis  own  conclusions,  and  to  believe 
tbat  Mr.  Mailliard  and  otbers  were  not  suf- 
ferers by  Mr.  Hoyt's  misappropriation  of 
funds. 

It  is  not  a  pleasant  task  to  print  an  ex- 
posure like  tbe  foregoing;  it  is  a  disagree- 
able duty  which  we  owe  to  the  insurance 
companies  and  to  the  insuring  public.  Any 
natural  sympathy  with  the  family  of  the 
defaulter  must  not  be  allowed  to  suppress 
the  facts  or  gloss  over  the  offense  against 
law  and  morals.  Mr.  Hoyt  is  an  embezzler 
and  an  old  offender,  and  whether  he 
makes  restitution  in  part  or  wholly  does 
not  diminish  the  criminal  character  of  his 
inexcusable  offense,  nor  mitigate  the  evil 
influence  of  his  bad  example. 

Similar  defalcations  have  become  shame- 
fully common  in  insurance  circles,  and  for 
their  frequency  the  companies  and  their 
representatives  are  largely  responsible. 
What,  as  a  rule,  is  there  deterrent  to  oth- 
ers, especially  to  the  young  men,  in  the 
treatment  of  any  of  the  numerous  default- 
ers whom  the  reader  can  recall?  Prison 
walls  do  not  menace  them,  the  loss  of  em- 
ployment need  not  intimidate  them.  What 
more  than  a  temporary  embarrassment  need 
they  apprehend?  The  companies  want 
"business,"  and  with  good  business  the 
defaulter  may  secure  immunity  from  the 
just  penalty  of  his  crime,  and  still  further 
opportunities  for  "high  living"  at  the  ex- 
pense of  companies  which  appear  to  be 
willing  to  thus  irregularly  divide  profits 
with  a  broker  or  solicitor  who  controls 
choice  business. 

If  an  example  is  never  to  be  made,  if  a 
defaulter  loses  one  agency  or  position  only 
to  receive  eager  offers  of  others,  and  forfeits 
neither  prosperity  nor  the  outward  esteem 
of  his  confreres,  it  is  time  to  know  it,  and 
to  confess  it,  and  to  expect  that  demoraliza- 
tion which  is  inevitable.  The  Coast  Ke- 
viEW  need  not  record  the  defalcations  of 
any  culprit,  if  there  is  to  be  no  penalty; 
for  it  becomes  clear  that  the  companies  do 
not  value  the  exposure,  and,  in  the  absence 
of  punishment,  any  publicity  given  to  de 
falcation  only  tempts  the  morally  weak  to 
emulate  the  bad  example. 


Large  Pires  in  the  United  States. 

The  principal  fires  occurring  during  1886; 
in  the  United  States,  with  losses  from  f  100,- 
000  upwards,  were  the  following.  The  fig* 
uresare  the  estimated  property  losses: 

JANUARY. 

Philadelphia $1,000,000. 

Detroit,  Mich 800,00a 

Burlington,  Vt 300.000 

Chicago.  Ill 250,000 

St.  Paul. Minn 250.000 

Brooklyn,  N.  Y 200,000- 

Cincinnati.  O 150.000 

Mobile,  Ala 150.000 

Beaver  Falls,  Pa ISO.OOtt 

Columbus.  MiBs 110,000 

Boston.  Mass 100,000 

Albany,  N.Y lOO.^^OO- 

Newark.  O 100,000 

Louisville,  Ky lOO.OOO 

rERRUART. 

"Wilmington,  N.  C $500,000- 

St.  Paul,  Minn 125,000 

New  York 100,000 

MARCH. 

Key  West,  Fla $1,500,000. 

Akron,  O 900,000 

Buffalo,  N.Y 550,000 

Helena,  Ark 275,000 

Fall  River,  Mass 300,000 

Jersey  City,  N.  J 300,000 

Montgomery,  Ala 150,000 

Toledo,  O 125,000 

Soleda.  Cal 126,000 

Bonne  Terre,  Mo 100,000 

Brainerd,  Minn 100,000 

Frankfort,  Pa 100,000 

APRIL. 

San  Francisco $950,000 

La  Crosse.  Wis 660,000 

New  York 525,000 

Baltimore,  Md 300,000 

Minneapolis,  Minn 225,000 

Quincy,  111 175,000 

Waltertown,  Ga 160,000 

Harrisburg,  Pa 150,000 

San  Luis  Obispo,  Cal 125,000 

Kansas  City,  Mo 100,000 

Lawrence,  Mass 100.000 

MAT. 

Chicago,  111 $1,000,000 

Wausau,Wis 225,000 

Tombstone,  A.  T 225,000 

Pekin.IU 200.000 

Fairview.  Pa 100,000 

Buffalo,  N.  Y 100,000 

JUKK. 

Boston,  Mass $400,000 

Pittston.Me '. 250,000 
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Muscatine.  la S250,000 

San  Francisco 100,000 

Peoria,  111 210,000 

San  Francisco 200,000 

Stamford,  Conn 200,000 

New  Haven,  Conn 200,000 

Independence,  Cal 200,000 

Lebanon,  Pa 150,000 

Albany,  N.  Y 150,000 

New  York 125.000 

Rawley  Springs,  Va 125,000 

Minneapolis,  Minn 100,000 

Mount  Carmel,  Pa 100,000 

Louis-ville,  Ky 100,000 

JULY. 

St.  Louis,  Mo $500,000 

Springfield,  Mass 350,000 

New  York 300,000 

Merced,  Cal 250,000 

Cohoes,  N.  Y 225,000 

Gowen,  Nev 200,000 

Denver,  Col 175,000 

Roxbury,  Mass 175,000 

Romeo,  Wis 150,000 

Ravenswood,  L.  1 150,000 

Franklin,  Pa 135,000 

Erie,  Pa 100,000 

Dubiique,  la 100,000 

Albany,  N.  Y 100,000 

Muncie,  Ind 100,000 

AUGUST. 

Spencer,  Wis S400,000 

Poulan,  Ga 350,000 

Seabeck,  W.  T 300,000 

Secret  Canyon,  Nev 300,000 

Houston,  Tex ..  275,000 

San  Francisco 260,000 

Montrose,  Pa 250,000 

Sandusky,  0 250,000 

Tulare,  Cal 250,000 

Seattle,   W.  T 200,000 

Folsom,   Cal 150,C00 

South  Royalton,  Va 150,000 

Earlville,  N.  Y 125,000 

New  York 125,000 

New  York 100,000 

St.  Francisville,  La 110,000 

San  Juan,  Cal 100,000 

Hastings,  Mich 100,000 

Pittsburg,  Pa 100,000 

New  York 100,000 

Souet  St.  Marie,  Mich 100,000 

La  Grande,  Or 100, COO 

Cincinnati,  0 100,000 

Phoenix,  A.  T 100,000 

SEPTEMBEE. 

hippewa  Falls,  Wis $250,000 

Jersey  City,  Mich 200, 000 

Zilwaukee,  Mich 200,000 

Freehold,  N.  J 180,000 

Council  Grove,  Kan 150,000 

Elgin,  111 150,000 


Philadelphia $110,000 

Allegheny  City,  Pa 100,000 

Philadelphia 100,000 

Kansas  City,  Mo 100,000 

Brooklyn,  Iowa 100,000 

OCTOBEK. 

Salisbury,  Md $1,000,000 

Silver  Bow  Canon,  M.  T 1,000,000 

Eastport,  Me 900,000 

Farmington,  Me 300,000 

Oakland,  111 200,000 

Des  Arc,  Ark 200,000 

Punxalawney,  Pa 170,000 

Chicago,  111 170,000 

Troy,  N.  Y 150,000 

East  Taunton,  Mass 150,000 

Jersey  City,  N.  J 125,000 

Watkins,  N.  Y 100,000 

Kockford,  111 100,000 

Parkersburg,  W.  Va 100,000 

NOVEMBER. 

Duluth,  Minn $900,000 

Cincinnati ,  0 625,000 

Forsyth,  Mo 300,000 

Durham,  N.  C 300,000 

Louisville,  Ky 225,000 

East  Boston,  Mass 200,oOO 

Baltimore,  Md 150,000 

Buffalo,  N.  Y 150,000 

Alleghany  City,  Pa 125,000 

Memphis,  Tenn 100,000 

Rockford,  111 100,000 

Omaha,  Nebs 100,000 

West  Newburgh,  N.  Y 100,00a 

Sandusky,  0 100,000 

Portland,  Me 100,000 

Scranton,  Pa 100,000 

Philadelphia,  Pa 100,000 

DECEMBER. 

St.  Louis,  Mo $600,000 

Brockton,  Mass 225,000 

Washington,  D.  C 200,000 

Buffalo,  N.  Y 200,000 

Ayers,  Mass 130,000 

Galveston,  Texas 120,000 

Philadelphia 600,000 

Philadelphia 250,000 


The  fire  brigade  in  a  Scottish  town  of 
some  renown  recently  so  overworked  them- 
selves while  practicing,  or  drank  so  much 
old  rye,  that  they  pumped  all  the  cisterns 
dry,  and  were  too  weary  at  night  to  put 
their  apparatus  "  to  right."  A  fire  on  the 
following  day,  when  the  brigade  was  taking 
a  holiday,  had  everything  its  own  way.. 
For  a  time  the  de'il  was  to  pay;  but  finally,, 
between  the  townsmen  and  the  firemen, 
the  fire  was  put  out  with  casks  of  stout, 
and  the  town  was  saved. 
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Chief  Coast  Losses. 

Following  is  a  list  of  Coast  fires  during 
1886,  at  which  the  insurance  loss  was 
$10,000  or  more.  There  were,  besides, 
twenty-six  fires  with  losses  from  $5,000 
to  $10,000: 

JANUARY. 

Wells,  Nev $17,414 

MARCH. 

Oheuey,  W.  T, $14,838 

San  Francisco 29,657 

APRIL. 

■San  Francisco 1296,577 

Mohave,  Cal 10,780 

^anLuis  Obispo 11,970 


OCTOBER. 

Los  Angeles,  Cal. $17,348 

Quincy.Cal 11.892 

Butte,  M.T.  (near) 43,250 

NOVEMBER. 

La  Camas,  W.  T $30,035 

Sacramento,  Cal 22,275 

Humboldt  Co..  Cal 13.500 


;San  Francisco $31,294 

Cuffey's  Cove,  Cal 10,000 

Tombstone,  A.  T 60,000 

Benson,  A.  T 11,800 

McMinnviUe,  Or 14,899 

Livingston,  M.  T 11.360 

JUNE. 

Stanislaus  County,  Cal $20,000 

San  Bernardino,  Cal 16,403 

Alturas,  Cal 24,000 

San  Pedro.  Cal 10,000 

Independence,  Cal 84,050 

San  Francisco • 23,150 

San  Francisco 89,030 

San  Francisco, 198,000 

JULY. 

San  Francisco $13,loO 

^an  Francisco 14.961 

San  Francisco 10,057 

Merced,  Cal 27,000 

Madera.  Cal 30,874 

Stockton,  Cal 13,000 

Alameda,  Cal 10.000 

Portland,  Or 14,124 

AUGUST. 

Tulare,  Cal $156,959 

Stockton,  Cal 80,785 

San  Francisco 227,848 

Folsom,Cal 32,u00 

Secret  Canyon,  Nev 30.000 

.Seabeck,  W.  T 29,500 

Miles  City,  M.T 17,586 

Portland,  Or 12,500 

Phcenix,  A.  T 32,752 

La  Grande,  Or 41,200 

SEPTEMBER. 

Portland,  Or $18,542 

Colusa,  Cal 13,515 

San  Francisco 11,572 


Monthly  Tire  Losses  in  the  United  States. 

The  fire  losses  in  this  country  by  months 
are  estimated  in  round  numbers  as  follows 
for  the  years  1884-'85-'86: 

1884.               1885.  1886 

January  $12,000,000  $9,500,000  $11,250,000 

February 7.000,000  11,000,000  6,500,000 

March 8,500,000  10,000,000  10,000,000 

April 10,000,000  9,000,000  8,000,000 

May..'.'." 9.500,000  10,000,000  6,500,000 

June!..' 7,000,000  5,800,000  9,250,000 

July.'.'. 9,000,000  9,500,000  9,500,000 

August 10,050,000  6,500,000  12,500,000 

September 9,000,000  7,000,000  6,000,000 

October     10,000,000        6,500,000  6,000,000 

November 7,500,000        7,700,000  12,750,000 

December 11,000,000  9,750,000  8,000,000 

Total....  $11M00,000  $101,500,000  $106,250,000 

A  Plea  for  Life  Insurance. 

The  importance  of  life  insurance  to  all 
those  who  have  others  dependent  upon 
them  is  so  obvious  that  it  would  seem  su- 
perfluous to  advocate  its  more  general 
adoption  at  the  present  time;  and  yet  it  is 
surprising  how  many  men  there  are  with 
wives  and  families,  having  an  income  more 
or  less  precarious,  and  no  private  means, 
who  have  not  made  this  almost-necessary 
provision  for  those  whom  they  might,  at 
any  time,  leave  wholly  unprovided  for.  To 
no  men  do  more  harrowing  scenes  occur  of 
widows. and  fatherless  children  left  utterly 
destitute,  than  to  members  of  the  medical 
profession.  The  breadwinner  has  been 
carried  off  at  the  end,  it  may  be,  of  a  long 
illness,  and  after  the  due  discharge  of  all 
outstanding  bills  and  funeral  expenses, 
there  is  found  to  be  no  poUcy  of  insurance 
and  nothing  left  save  household  furniture. 
It  is  well,  indeed,  if  matters  are  not  worse 
than  this,  and  the  unfortunate  widow  left 
with  debts  to  be  paid.  One  would  naturally 
have  expected  that  with   these  harrowing 
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sights  in  recollection  all  such  members  of 
our  profession  as  are  wholly  dependent 
upon  it  for  the  support  of  themselves, 
their  wives  and  families,  would  have  taken 
the  precaution  of  having  a  policy  in  one  of 
the  many  well-established  life  offices — 
which  are  not  only  willing,  but  anxious,  to 
increase  the  number  of  their  "assured," 
always  provided  that  the  lives  are  fair  av- 
erage ones.  But,  as  any  one  who  reads 
this  may  ascertain  by  inquiry  among  his 
friends,  medical  or  lay,  life  insurance  is 
still  very  far  from  being  so  general  as  it 
should  be.  If  such  persons  are  asked  why 
they  have  not  become  policy-holders,  va- 
rious reasons  are  assigned.  For  example, 
one  probable,  and  apparently  logical  reason 
will  be  that  the  person  questioned  does  not 
see  the  advantage  of  life  insurance,  since, 
if  he  should  live  to  a  good  old  age,  his  rel- 
atives will  only  receive  what  he  has  prob- 
ably paid  in  premiums. 

This  objection  is  easily  answered.  Life 
assurance  is  a  provision  against  the  uncer- 
tainty of  life;  and  although  medical  appli- 
cants are  cceteris  paribus,  accepted  as  good 
lives,  in  no  profession  is  the  uncertainty  of 
life  more  plainly  illustrated  than  in  that  of 
medicine.  Instances  might  be  given  and 
multiplied,  but  it  is  sufficient  to  say  that 
every  office  could  adduce  cases  where  the 
sum  insured  has  been  paid  within  a  very 
short  period  after  the  policy  has  been  is- 
sued, and  where  only  one  premium  has 
been  paid. 

But  should  the  applicant  live  to  a  good 
■old  age,  has  he  done  wisely  in  insuring? 
Undoubtedly  he  has.  If,  as  is  now  usual, 
he  insures  with  profits,  and  in  a  well-estab- 
lished office,  the  policj'  will  increase  in 
value  each  succeeding  year,  and  may  be- 
come double  the  original  amount.  In 
either  case,  therefore,  the  taking  out  of  a 
policy  of  insurance  on  his  life  is  to  every 
medical  man  a  good  investment;  and  every 
medical  practitioner  would  do  well  to  insure 
against  accident,  whereby  he  may  receive 
a  weekly  sum  in  case  of  total  or  partial  dis- 
ablement, wbilst  in  the  event  of  a  fatal  ac- 
cident, his  relatives  will  receive  the  capital 
sum.  A  more  general  adoption  of  these 
wise — might  we  not  say  necessary?  —  pro- 


visions for  the  future  would  render  unnec- 
essary most  of  those  heart-rending  appeals 
for  the  widows  and  orphans  of  medical 
men  which  appear  so  often  in  our  columns, 
and  those  of  our  contemporaries. 

An  excellent  means  of  promoting  life  in- 
surance is  by  parents  insuring  their  sons' 
lives  as  soon  as  they  are  insurable  —  say  at 
the  age  of  fifteen.  The  premiums  are  low 
and  remain  so;  and  when  the  assured  is 
old  enough  to  take  up  the  policy,  he  may 
be  said  to  have  —  owing  to  the  wise  pro- 
vision of  his  father  —  a  small  capital  or  es- 
tate to  dispose  of.  Should  he,  unfortu- 
nately, never  reach  man's  estate,  but  die 
young,  there  is  the  capital  sum  to  leave  to 
parents,  brothers,  or  sisters,  instead  of  be- 
ing wholly  dependent  upon  them.  And, 
like  all  other  measures  taken  out  in  an 
honest  spirit,  life  insurance  brings  good  in 
its  train.  It  inculcates  habits  of  thrift  and 
prudence;  it  compels  a  man  to  save  up  at 
least  a  portion  of  his  income  for  others; 
and  it  affords  great  rehef  from  the  other- 
wise harassing  care  which  must  weigh  upon 
everyone  who  thinks  upon  what  will  hap- 
pen when  he  is  gone,  and  how  loved  ones 
will  be  comfortably  provided  for. — London 
Lancet. 


Tlie  California  Mutual  Life  Ins.  Co. 

Proofs  of  Loss  After  Ten  Years. 
The  California  Mutual  Life  Insurance 
Company  was  incorporated  in  1867,  and  in 
1873  reinsured  in  the  Eepublic  Life  Insur- 
ance Company  of  Chicago,  and  assigned  its 
assets  to  the  latter.  The  California  Mutual 
was  not  disincorporated,  however,  and 
while  taking  no  new  risks,  kept  an  office 
open  for  the  collection  of  premiums  until 
May,  1877.  James  Laidley,  who  was  in- 
sured in  the  company  for  $10,000,  died  on 
December  10,  1876,  but  proofs  of  his  death 
were  not  presented  to  the  company  or  its 
representatives  until  January,  1886.  Judge 
Maguire,  before  whom  the  case  came,  said: 
This  was  an  unreasonable  and  unwar- 
rantable delay,  especially  as  the  purpose  of 
this  proceeding  is  to  impose  the  liabilities 
of  the  company  upon  the  guarantee  note- 
makers,  who  are  mere  sureties  for  the  com- 
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pany's  obligations.  Notwithstandiag  the 
closing  of  its  oflQce  and  the  transfer  of  its 
assets,  the  company  had  a  legal  and  respon- 
sible set  of  officers  and  continued  to  be,  for 
all  such  purposes  at  least,  a  valid  and  sub- 
sisting corporation,  as  has  been  repeatedly 
held  in  suits  against  this  very  company 
upon  similar  policies.  The  provision  in  the 
policy  for  payment,  "Sixty  days  after  no- 
tice and  proof  of  death,"  was  intended  sole- 
ly for  the  protection  of  the  company  and 
did  not  authorize  the  representatives  of  the 
policyholder  to  withhold  such  notice  and 
proof  for  the  period  of  ten  years,  or  for  any 
unreasonable  time,  without  subjecting  their 
claim  to  the  bar  of  the  statute  of  limita- 
tions. 

The  test  of  the  purpose  of  such  a  clause 
is  to  consider  it  eliminated  and  ascertain 
upon  which  party  the  contract  would  bear 
more  onerously.  If  the  sixty -day  clause 
were  stricken  out  of  this  policy  the  compa- 
ny would  be  obliged  to  make  payment  im- 
mediately upon  proof  of  the  death  of  the 
insured.  If  proof  of  death  had  been  made 
within  a  reasonable  time,  this  clause  could 
have  had  no  other  effect,  hence  its  purpose 
is  manifest  and  its  effect  is  limited  to  that 
purpose. 

The  Pacific  Insurance  Union. 

Since  the  organization  of  the  Pacific  In- 
surance Union,  two  years  and  five  months 
ago,  168  towns  on  the  Coast  have  been  spe- 
cially rated,  or,  in  other  words,  have  been 
given  minimum  rates.  Of  these  specially 
rated  towns,  ninety-four  are  in  California, 
nine  in  Nevada,  eight  in  Utah,  thirteen  in 
Montana,  thirty-one  in  Oregon  and  thirteen 
in  Washington.  Ten  changes  have  been 
made  in  the  general  tariff  established  to 
govern  districts  not  specially  rated.  In 
most  cases  that  general  tariff  was  a  reduc- 
tion from  the  former  tariff. 

By  mutual  agreement  between  the  Pacific 
Insurance  Union  and  the  Western  Union 
of  Chicago,  the  Territories  of  Idaho,  Mon- 
tana and  Utah  have  been  placed  under  the 
supervision  of  the  former  organization. 
The  headquarters  of  the  surveyor  for  the 
three  territories  is  at  Salt  Lake  City,  where 
he  examines  all  the  reports  and  accounts  of 


the  local  agents.  Idaho  has  not  been  spe- 
cially rated,  on  account  of  the  valued  pol- 
icy law  in  force  in  that  Territory,  under 
which  the  companies  decline  to  write  on 
buildings. 

The  Pacific  Insurance  Union  is  doing  a 
very  useful  work,  not  merely  for  under- 
writers, but  for  the  public,  in  equalizing 
rates  and  actively  promoting  the  construc- 
tion of  better  and  safer  buildings.  The 
thorough  revision  of  rates,  based  on  the 
larger  experience  of  all  the  companies,  is  a 
measure  of  justice  to  property  holders,  and 
the  fair  rates  guaranteed  by  the  mainte- 
nance of  the  compact  is  an  assurance  of  re- 
liable indemnity. 

The  Pacific  Insurance  Union  has  una- 
voidably and  unjustly  excited  the  prejudice 
of  many  ill-informed  people,  who  have  con- 
cluded, without  evidence,  that  any  organ- 
ization of  insurance  companies  is  a  monop- 
oly, and  any  compact  as  to  rates  is  a  com- 
pact to  exact  higher  and  exorbitant  rates. 
But  the  Union  is  not  a  monopoly,  for  any 
company  that  can  comijly  with  the  law  can 
do  business  outside  of  that  organization  or 
within  it,  as  it  may  elect;  and  the  Union 
has  not  raised  the  rates,  in  the  aggregate, 
but  merely  revised  them,  or  adjusted  them 
according  to  a  more  correct  knowledge  of 
the  hazard.  Whole  blocks  have  been  low- 
ered in  the  readjustment  of  rates,  and  many 
individual  risks,  especially  where  the  haz- 
ard has  been  reduced  in  any  way,  have  like- 
wise secured  lower  rates.  In  some — yes,  in 
many — instances  the  rates  established  by 
the  Union  have  been  deemed  too  low  by 
several  offices  which  have  positively  refused 
to  write  them  at  the  minimum  rates  thus, 
established. 

To  underwriters  themselves  any  talk  of  a 
monopoly,  as  applied  to  the  Pacific  Insur- 
ance Union,  or  to  any  insurance  compact, 
is  absurd.  It  is  a  free  for  all  fight  for  busi- 
ness, with  a  State  open  to  all  reputable 
companies  with  $200,000  or  mora  capital. 
If  the  rates  were  high  and  profitable  as  al- 
leged by  the  disgruntled,  there  would  be  a 
large  accession  of  companies,  eager  for  a 
share  of  the  plunder:  but  there  has  been  no 
such  accession;  only  two  or  three  compa- 
nies have  entered  the  State,  and  more  have 
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•withdrawn.  The  Union  is  a  useful  and  a 
conservative  organization,  contributing  to 
the  welfare  of  underwriting  interests  and 
the  reduction  of  the  fire  waste;  and  it  de- 
serves the  support  of  underwriters  and  the 
encouragement  of  propertyholders. 

Firemen's  Eelief  Pund  Case. 

Judge  Maguire  decided  against  the  insur- 
ance companies  in  the  test  case  brought  in 
the  name  of  the  Liverpool  &  London  & 
Globe  Insurance  Co.,  as  defendant,  to  de- 
termine the  constitutionality  of  the  new 
Firemen's  Belief  Fund  act.  An  appeal  to 
the  Supreme  Court  will  follow.  Judge  Ma- 
guire takes  the  same  ground  as  the  United 
States  Supreme  Court  in  its  decision  of 
November  14th  in  the  retaliatory  tax  case. 
He  rules  that  the  State  has  the  authority 
to  levy  such  a  tax  on  premiums  as  this  Re- 
lief Fund  tax,  as  a  sort  of  license  fee  im- 
posed as  a  condition  of  admission  to  the 
State,  or  a  continuance  of  business  therein. 

The  companies  do  not  object  to  the  pay- 
ment of  any  reasonable  license-fee  or  tax  on 
their  premiums,  payable  to  the  State  Treas- 
urer or  other  specified  official;  but  they  do 
object  to  being  bled  by  political  bosses, 
who  designed  the  Relief  Fund  as  a  corrup- 
tion fund.  The  companies  very  properly 
object  to  being  singled  out  to  support  any 
charitable  institution,  worthy  or  unworthy, 
of  the  State  or  of  cities;  and  they  do 
not,  and  should  not,  recognize  any  obliga- 
tion to  contribute  to  the  maintenance  of 
fire  departments  or  the  relief  of  firemen, 
except  as  tax-payers  in  common  with  other 
corporation  or  individual  tax-payers. 

The  Eelief  Fund  law  is  certainly  unjust 
and  probably  unconstitutional.  It  is  not 
parallel  with  the  retaliatory  law,  for  the 
latter  is  a  license  tax  payable  into  the  State 
Treasury,  to  be  applied  to  general  purposes; 
while  the  Relief  Fund  tax  is  a  special  tax, 
not  for  the  benefit  of  the  State  or  munici- 
palities, not  as  an  equitable  contribution 
to  the  general  burden  of  government,  but 
to  create  a  fund  for  the  relief  and  reward 
of  the  bosses'  pet  lambs,  who  may  easily 
be  quartered  upon  the  fire  department.  If 
the  State  or  cities  wish  to  support  disabled 


firemen  or  disabled  policemen  or  worn-out 
employees  of  any  grade,  we  shall  not  say 
nay;  but  let  all  the  tax-payers  contribute- 
to  that  worthy  end;  let  there  be  no  dis- 
crimination against  one  class  of  tax-payers, 
as  this  Eelief  Fund  law  discriminates, 
against  the  fire  insurance  companies.  The 
law  is  unjust;  and,  if  constitutional,  should 
be  repealed— less  for  its  injustice  to  the- 
companies  and  to  insuring  property-hold- 
ers, than  for  its  evil  as  a  precedent  in  vi- 
cious legislation  and  its  promotion  of  cor- 
ruption in  municipal  politics. 


Mutual  lire  Insurance. 

President  Notman  of  the  Niagara  Fire 
Insurance  Company,  is  contributing  a  few 
articles  on  factory  mutual  insurance,  from 
which  we  quote  as  follows: 

The  letter  of  Mr.  Edward  Atkinson  of 
Oct.  7th,  1886,  to  Mr.  Geo.  W.  Wheel- 
wright, Secretary  of  the  Paper  Makers' 
Mutual  Insurance  Company,  seems  to  strike 
a  false  note,  or  at  least  one  not  in  entire 
accord  with  the  usual  happy  strain  of  fac- 
tory mutual  insurance.  It  has  a  greater 
significance,  may  be,  than  one  would  at  first 
hearing  give  it.  The  advance  of  the  factory 
mutuals  has  been  with  such  sure  steps, 
with  such  confidence  in  their  own  methods, 
that  one  was  hardly  prepared  to  hear  a  re- 
treat sounded  from  headquarters.  The 
Secretary  of  the  Paper  Makers'  Mutual  In- 
surance Company  is  told  "<o  6e  prepared 
to  take  up  any  part  of  the  insurance  which 
the  present  factory  mutual  companies  maif- 
drop."  This  is  a  confession  that  their 
methods  are  not  faultless,  and  that  the  step 
by  which  they  took  up  paper  mills  as  sub- 
jects of  insurance  was  a  mistake.  They  ig- 
nore in  all  cases  the  experience  of  stock 
companies  as  being  of  no  value  to  them, 
otherwise  a  leaf  from  their  books  might 
have  saved  them  some  loss.  Stock  compa- 
nies have  long  known  that  there  was,  or  is, 
in  paper  mills  some  occult,  some  undiscov- 
ered risk  for  which  there  was  no  equation 
in  the  rate,  and  hence  that  they  did  not 
pay.  They  were  therefore  not  displeased 
that  the  factory  mutuals  should  take  them 
up,  as  that  not  only  removed  a  losing  class 
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from  the  operations  of  stock  companies,  but 
subjected  such  class  to  the  keen  inspection 
of  the  factory  mutuals,  whose  ability  to 
«ightafault  I  am  always  ready  to  acknowl- 
edge. Apparently  they  have  not  discover- 
ed the  fault,  or,  if  discovered,  they  evi- 
dently have  not  removed  it.  This  retrac- 
tion, this  probable  placing  of  paper-mills 
on  the  prohibited  list  of  the  miituals,  em- 
phasizes one  of  the  weak  points  of  that  sys- 
tem in  its  relation  to  the  insuring  public. 
While  the  system  of  one  admirably  adopted 
to  the  interests  of  the  select  few  who  are 
able  to  avail  themselves  of  its  advantages, 
it  is  one  of  seclusion  and  segregation.  It 
differs  from  the  ordinary  methods  of  fire 
insurance  by  making  a  selection  of  risks 
nearly  in  all  cases  isolated,  standing  alone, 
80  that  no  two  of  their  risks  expose  one  an- 
other, and  by  obliging  the  owners  to  bring 
the  property  to  their  own  requirements 
they  practically  make  their  own  risk.  They 
insist  upon  an  abundant  supply  of  water, 
applied  through  perforated  sprinkler  pipes; 
and  on  cleanliness  and  careful  attention  to 
the  avoidance  of  anything  likely  to  cause  a 
fire.  Also  that  the  property  be  sufficiently 
covered  by  insurance  so  that  in  case  of  loss 
the  insurers  shall  not  suffer  from  large  ex- 
cess of  value  over  insurance. 

Factory  mutual  insurance  had  its  rise  in 
Ehode  Island.  In  1835  Mr.  Zachaiiah  Al- 
len, a  mill  owner  of  that  State,  attempted 
to  make  a  combination  among  all  owners 
for  mutual  insurance,  but  failing  to  do  that 
to  his  satisfaction,  he  got  up  and  had  in- 
corporated the  Manufacturers  Mutual  In- 
surance Company  of  Providence,  an  organ- 
ization which  still  exists  with  considerable 
vigor.  The  conception  of  the  selection 
and  classification  of  risks  was  by  no  means 
original  with  Mr.  Allen,  but  the  application 
of  those  ideas  so  as  to  reap  all  their  bene- 
fits by  those  who  might  combine  for  that 
purpose  was  his.  Classification  must  have 
originated  almost  with  the  first  attempt  to 
do  insui'ance  of  any  kind.  Tiie  attempt  to 
differentiate  two  risks  was  the  first  concep- 
tion of  that  idea.  The  company  or  indi- 
vidual who  first  undertook  to  insure  a 
planing  mill  or  cotton  gin,  when  compar- 
ing either  of  these  risks  with  a  dwelling 


houae,  could  necessarily  see  that  the  same 
rate  of  premium  would  not  be  equitable. 
If  the  dwelling  was  taken  at  a  rate  which 
was  adequate  for  the  planing  mill  it  would 
be  unjust  to  the  dwelling,  and  if  the  plan- 
ing mill  was  taken  at  what  would  be  a 
proper  rate  for  the  dwelling  it  would  be  ev- 
ident that  that  kind  of  insurance  would 
not  pay.  From  that  starting-point  the  dif- 
ferentiation of  risks  as  to  the  hazard  and 
premium  necessary  to  carry  them  would  go 
on,  becoming  more  extended  and  minute 
as  the  business  grew  and  as  exerience 
would  teach.  Nevertheless  the  act  of  the 
man  who  first  organized  a  manufac- 
turers' mutual  insurance  company  is  en- 
titled to  high  praise,  as  being  a  step  in  the 
right  direction,  and  making  more  evident 
the  necessities  and  advantages  of  strict 
classification.  Before  that  time,  however, 
experience  had  taught  the  stock  companies 
that  classification  ann  inspection  were  very 
necessary  to  the  proper  conduct  of  fire  in- 
surance, and  before  1835,  in  New  York  and 
elsewhere,  a  classification  of  risks  had  been 
tabulated  into  non-hazardous,  hazardous, 
extra-hazardous  and  special-hazardous,  and 
a  rate  fixed  for  each  of  these  classes  in  ad- 
dition to  the  ordinary  rate  of  the  building 
containing  them;  and  as  a  result  the  tables 
were  extensively  used,  in  New  York  at 
least,  and  were  printed  on  the  backs  of 
policies  for  the  guidance  of  both  the  insur- 
ers and  the  assured. 

Mr.  Atkinson  evidently  regards  stock 
companies  as  money-making  concerns, 
carrying  on  a  hap-hazard,  hand-to-mouth, 
empirical  business,  without  regard  to  the 
risks  they  take,  except  as  producing  so 
miTch  money  and  involving  such  a  prob- 
able percentage  of  loss  in  the  aggregate. 
Even  if  he  were  correct  in  that  estimate, 
there  would  be  a  certain  degree  of  propriety 
in  conducting  business  on  that  plane.  It 
is  simply  the  mode  in  which  most  of  the 
business  of  the  country  is  conducted,  in  all 
kinds  and  classes;  and  there  would  be  the 
further  justification  of  it,  if  any  were  needed, 
that  it  would  be  impossible  to  bring  all  the 
risks  up  to  the  level  of  the  requirements 
of  the  factory  mutual;  and  if  no  other  com- 
panies existed  but  them  there  would  be  no 
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insurance  for  the  million,  and  general  busi- 
ness would  be  paralyzed  for  want  of  insur- 
ance protection.  One  has  but  to  turn  to 
the  statistics  of  factory  mutual  insurance 
to  see  how  very  small  a  proportion  of  the 
business  of  the  whole  country  is  done  by 
them,  or  could  possibly  be  done  on  that 
system.  The  States  of  Massachusetts  and 
Rhode  Island  hold  nearly  all  the  compan- 
ies doing  that  kind  of  business,  and  a 
careful  collation  of  the  amount  written  by 
those  companies  and  reported  in  their  re- 
spective States,  where  probably  all  their 
business  is  reported,  as  they  have  no 
agents  and  write  no  policies  out  of  their 
own  offices,  shows  about  2  per  cent,  of  all 
the  risks  written  in  the  United  States  is 
carried  by  those  companies.  A  very  large 
proportion,  probably  one-half,  of  all  the 
insured  property  in  the  United  States  is 
not  now,  and  probably  never  will  be,  in  a 
position  to  be  brought  under  the  conditions 
of  the  factory  mutual  insurance  compan- 
ies. While  in  the  large  cities  it  is  possible, 
and  even  desirable,  to  introduce  the  sprink- 
ler-pipe system  into  our  stores,  warehouses 
and  manufacturing  risks,  yet  the  factory 
mutuals  of  New  England  very  wisely,  we 
think,  for  themselves,  refuse  to  take  risks 
where  aggregating  and  exposing  one  an- 
other, and  I  question  whether  a  similar 
system  can  ever  be  successful  in  insuring 
property  in  large  cities,  exposed  as  it  is  to 
extensive  conflagrations. 


Pacific  Ooast  Fire  Insurance  for  1886. 

Our  monthly  loss  reports  are  so  nearly 
correct  that  we  are  able  to  present  in  this 
number  the  total  losses  for  California  and 
the  Coast  in  advance  of  the  official  reports. 
The  total  losses,  as  reported,  foot  up,  in 
round  numbers,  $3,265,000  for  the  entire 
Coast.  To  this  sum  we  should  add  about 
seven  per  cent,  for  the  small  losses  which 
are  never  printed,  and  for  the  few  losses 
unadjusted  at  the  present  writing,  which 
would  make  the  total  Pacific  Coast  losses 
about  $3,500,000,  a  gain  of  about  $770,000 
over  the  losses  for  1885.  Assuming  that 
the  premium  income  last  year  was  $6,500,- 
000,  the  average  loss  ratio  was  53.8  per  cent., 
the  largest  since  1871.    We  trust  that  we 


have  overestimated  the  losses  and  underes- 
timated the  premiums. 

We  print  elsewhere  the  Coast  loss  record, 
made  up  from  our  monthly  reports  for  the 
entire  year,  omitting  the  Idaho  and  New 
Mexico  returns,  which  are  small  in  both 
cases  and  incomplete  in  the  latter.  It  is  a 
segregation  of  the  figures  into  States  and 
Territories,  San  Francisco  and  California 
outside  of  San  Francisco  being  given  also. 
Adding  a  nominal  percentage  for  the  unre- 
ported losses,  we  have  the  following  round 
figures  as  the  losses  by  States  and  Territo- 
ries: 

San  Francisco $1, 225,C0a 

California  (S.  F.  excepted) 1,425.000 

California's  Total S2 ,650,000 

Oregon 240,000 

■Washington 177,000 

Nevada 63,000 

Montana 179,000 

Arizona 152,000 

Utah 30,000 

Total $3,491,000 

Comparing  the  two  years  we  find  that  the 
losses  in  San  Francisco  have  increased  about 
50  per  cent.,  while  the  losses  outride  of 
San  Francisco  in  the  State  are  but  slightly 
greater.  Oregon  losses  advanced  about 
300  per  cent.,  and  are  about  one-half  of 
the  extraordinary  losses  for  1884.  Wash- 
ington Territory  and  Utah  show  a  slight 
falling  off.  The  Nevada  losses  were  dou- 
bled, and  the  Montana  losses  increased  65 
per  cent,  and  the  Arizona  losses  75  per  cent. 
The  average  month  losses  were  $276,732, 
and  August  was  the  worst  month,  the  loss- 
es being  nearly  or  quite  $850,000.  In  San 
Francisco  there  were  three  bad  months, 
April,  June  and  August. 

Estimating  the  San  Francisco  premium 
recipts  at  $2,000,0  JO,  and  the  losses  at 
^1,225,000,  the  loss  ratio  was  about  61  per 
cent.  The  loss  ratio  for  the  entire  State, 
putting  the  premiums  at  $4,750,000,  was 
in  the  near  neighborhood  of  55.8  per  cent., 
or  slightly  more  than  the  average  for  the 
entire  Coast,  These  figures  are  approxi- 
mately correct.  The  showing  is  bad  as 
compared  with  the  flattering  record  on  the 
Coast  since  1871;  but  it  is  undoubtedly 
better  than  the  average  for  the  entire 
country. 
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A  Eetrospect. 

Eesume  of  Local  and  Gexeral  Events  fob 
THE  Yeab  1886. 

In  local  underwriting  circles  the  year  was 
uneventful,  if  we  except  the  unusual  fire 
loss  and  the  extraordinary  fires.  A  few 
companies  have  come  and  a  few  have  gone. 
The  Western >f  San  Francisco  was  wound 
up,  the  Firemans  Fund  and  the  State  In- 
vestment increased  their  capital,  and  a  few 
changes  were  made  in  officials  and  general 
representatives.  Following  is  a  brief  sum- 
mary of  the  monthly  events  on  the  Coast 
during  1886: 

January — L.  L.  Bromwell  succeeds  C.  T. 
Hopkins  as  President  of  the  California  In- 
surance Co. 

February — Eesignation  of  President  Har- 
rison of  the  Anglo-Nevada,  who  is  succeed- 
ed by  Geo.  L.  Brander.  The  Western  F.  & 
M.  Insurance  Company  of  San  Francisco 
winds  up  its  affairs,  and  its  business  and 
remaining  assets  are  taken  over  by  the  State 
Investment  Insurance  Company,  which  in- 
creases its  cash  capital  to  $400,000.  The 
Firemans  Fund  Insurance  Company  in- 
creases its  capital  to  $1,000,000. 

March  —  Franz  Jacoby  and  Alexander 
Badlam  form  a  partnership,  under  the  firm 
name  of  Alex.  Badlam  &  Co.  The  Pacific 
Coast  agency  of  the  Fire  Insurance  Associ- 
ation of  London  is  transfeired  from  Hut- 
chinson &  Mann  to  Jacobs  &  Easton  and 
W.  L.  Chalmers. 

April  — Belden  &  Cofran  are  appointed 
general  managers  of  the  Hartford  Fire  In- 
surance Company  for  the  Pacific  Coast, 
succeeding  A.  P.  Flint,  deceased.  The 
Bancroft  fire,  on  Market  street,  April  30, 
entails  a  property  loss  of  nearly  a  million, 
and  costs  the  companies  about  $300,000. 
The  Pennsylvania  Fire  of  Philadelphia  is 
transferred  from  Hunt  &  Mitchell  to  Brown, 
Craig  &  Co. 

May— "  Nothing  to  speak  of." 

June— The  Vancouver  (B.  C.)  fire  costs 
eleven  companies,  represented  here,  $110,- 
400.  The  town  was  destroyed,  the  loss 
being  nearly  a  million  dollars.  The  Impe- 
rial agency  is  transferred  from  Bobert  Dick- 
son to  Geo.   D.  Dornin.     Independence, 
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Cal.,  is  burued,  and  the  companies  pay 
some  $55,000  to  its  inhabitants.  The 
Schmitt  Label  Co.  fire  draws  nearly  $200,000 
of  good  insurance  coin.  The  National  Life 
Insurance  Company  of  Vermont  enters  the 
State,  under  the  pilotage  of  S.  A.Mattison. 
Jonathan  Hunt  retires  from  biisiness,  and 
T.  A.  Mitchell  succeeds  the  firm. 

July — The  Grotty  conspiracy  to  defraud 
the  Union  Mutual  Life  and  the  New  York 
Life  insurance  companies  is  again  foiled  by 
the  courts.  Commissioner  Wadsworth  rules 
that  the  Sun  Fire  Office  must  furnish  a  com- 
plete statement.  The  G.  A.  R.  National 
Encampment  brings  many  underwriters  to 
the  city  from  Eastern  and  Coast  cities. 
The  firm  of  Conrad  &  Maxwell  is  formed, 
representing  the  Oakland  Home,  the  Tra- 
ders and  the  Imperial  for  the  city  of  San 
Francisco.  J.  L.  Fogg  becomes  the  general 
agent  of  the  Connecticut  Mutual  Life  Ins. 
Co.  Hoyt  &  Mailliard  form  a  partnership, 
representing   the   Providence-Washington. 

August — The  Peoples'  Life  and  Accident 
Benevolent  Association  suspends.  Henry 
Prindle,  a  solicitor  for  the  Mutual  Reserve 
Fund  Life  Association,  is  arrested  at  Auti- 
och  and  taken  to  Portland,  on  a  charge  of 
embezzling  $4,000.  The  Pacific  Insurance 
Union  adopts  a  new  constitution  and  new 
by-laws.  A  big  fire  at  Tulare  and  a  larger 
fire  in  San  Francisco  and  a  smaller  fire  in 
Stockton  cost  the  companies  nearly  half  a 
million  dollars  for  the  three  fires.  There 
was  also  a  large  fire  at  Folsom,  the  work  of 
an  incendiary,  who  was  subsequently  con- 
victed, and  large  fires  at  La  Grande,  Or., 
Phoenix,  A.  T.,  Portland,  Or.,  Miles  City, 
M.  T.,  Seabeck,  W.  T.,  and  Secret  Canon, 
Nev.  The  total  insurance  losses  during 
this  "  sultry  "  month  were  greater  than  for 
any  month  since  the  Virginia  fire. 

September  —  The  London,  Northern, 
Queen  and  Connecticut  agencies  are  consol- 
idated, with  Robert  Dickson  as  manager  and 
Mr.  Macdonald  as  assistant  manager.  The 
agency  of  the  Prussian  National  is  trans- 
ferred from  Alex.  Badlam  &  Co.  to  Hirsch- 
feld  &  Jacoby.  The  defalcation  of  M.  A. 
Bates,  cashier  of  W.  J.  Callinghan's  agency, 
is  announced.  J.J.  Mack  &  Co.,  drug- 
gists, ^suffer  a  few  minutes'  fire;  claim  $22,- 


500,  and  accept  $5,000.  Fire  Marshal 
Durkee  is  succeeded  byChas.  Towne.  Salt 
Lake  City  capitalists  organize  the  Home 
Fire  Ins.  Co.  with  $100,000  capital.  The 
Northwest  Fire  Ins.  Co.,  a  wild  cat,  is  or- 
ganized at  Portland.  H.  C.  Sigler  resigns 
the  presidency  of  the  Southern  California 
Ins.  Co.,  and  is  succeeded  by  E.  T.  Spence. 

October — The  California  Ins.  Co.  organ- 
izes a  Central  Department  in  the  East. 
The  $2,000,000  capital  of  the  Anglo-Nevada 
Assurance  Corporation  is  fully  paid  up. 
Defalcation  by  R.  W.  Abbott,  general  agent 
of  the  Northwestern  Mutual  Life  Ins.  Co. 
for  Southern  California,  is  announced,  and 
also  a  similar  defalcation  by  W.  G.  Elliot  of 
San  Francisco.  Benjamin  Hagan  of  Ha- 
gan  &  Manheim  passes  away  on  the  3lst. 

November — The  Pacific  Surety  Co.  begins 
an  accident  business,  in  addition  to  its 
surety  business.  E.  W.  Carpenter  is  ap- 
pointed to  the  general  agency  of  the  Royal, 
Norwich,  Union  and  Lancashire  insurance 
coinpanies,  succeeding  Falkner,  Bell  &  Co. 
Hoyt  &  Mailliard   dissolve  partnership. 

December. — The  dying  ember  of  the  year 
was  a  dull  one,  which  the  reader  finds  ex- 
tensively noticed  in  our  basket  of  "  Chips" 
elsewhere. 

Throughout  the  United  States  at  large 
the  year  has  not  been  especially  notewor- 
thy. There  have  been  many  large  fires, 
and  the  fire  loss  is  probably  as  great  as  or 
greater  than  it  was  in  1885.  During  the 
year  a  number  of  life  underwriters'  associ- 
ations were  organized,  and  the  Charter  Oak 
Life  Insurance  Company  finally  passed  in- 
to receivers'  hands.  In  New  York,  the 
Metropolitan  Compact  was  organized,  and 
its  permanent  success  is  confidently  be- 
lieved by  the  hopeful.  The  average  fire 
loss  ratio  for  the  entire  country  will  doubt- 
less permit  the  payment  of  the  usual  div- 
idends, and  excite  no  special  alarm  in  the 
minds  of  melancholy  underwriters. 

We  copy  the  following  from  the  Weekly 
Underivr iter's  review  of  the  year: 

COMPANIES  OBQANIZED  AND  BEGAN  BUSINESS  IN  1886. 

Sub- 
scribed 
Paid  up  or  Noin- 
COMPANIES.                            Capital,  inal  Cap- 
ital. 
Amoskeag,  Manchester,  N.  H $50,000    
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Capital  Fire,  Concord,  N.  H $25,000 

Capitol  >ire  Ass'n,  Nashua,  N.  H..     50,000 

Commonwealth,  New  York 300,000 

Fire  Association,  New  York 200,000 

Guaranty  Fire,  Great  Falls.  N.  H..    20,000 

Home  Fire,  Salt  Lake,  Utah 

Mascoma  Fire,  Lebanon,  N.  H 25,000 

Mercantile,    F.  &    M.,    "Washing- 
ton, D.  C 

Montgomery,  Montgomery,  Ala 

Northwest  F.  &  M.,  Portland,  Or 

Northwestern  Fire,  Duluth.Minn 
Oshkosh  Mutual, Oshkosh,  Wis... 
Packers  &  Provision  Dealers,  Chi- 
cago, 111 

Koyal,  Birmingham,  Ala 

Security,  Mobile,  Ala 

Syndicate  Fire,Minneapolis,Minn  250,000 
Watertowu  Fire,  Watertown,  Dak 


$200,000 


100,000 
100,000 
200,000 


100,000 
25,000 


250,000 


125,000 


100,000 
100,000 


100,000 


Totals $1,295,000  $1,025,000 

COMPANIES    PROJECTED   OK    ORGANIZING. 

Proposed  Capital. 
Alliance  Insurance  Association,  New  York.  $200,000 

Arkansas  Fire,  Little  Kock.  Ark 500,000 

Atlantic  Ins.  and  Banking  Co.,  Atlanta.Ga    200,000 

Austell  Fire,  Atlanta,  Ga 200,000 

Capital,  Topeka.JKas 100,000 

Citizens'  Fire,  Dover.  N.  H *25,000 

Conservative,  Fargo,  Dak 60,000 

Equitable  Fire,  Meriden,  Miss 100,000 

Fidelity  Fire,  Huron,  Dak   t. 100,000 

Georgia  Fire,  La  Grange,  Ga 100,000 

Independent,  New  York 300,000 

Irish-American, New  York 1,000,000 

Iron  and  Oak,  Birmingham,  Ala 200,000 

Island  Home,  Knoxville,  Tenu 200,000 

Liberty,  New  York 1,000,000 

Lincoln,  Lincoln,  Neb lOOfOOO 

Macon  Fire,  Macon,  Ga 100,000 

Mexican  Gulf,  New  Orleane,  La 1500,000 

Pacific  Fire,  Pierre,  Dak 100,000 

Protection,  New  York 300,000 

Bevolution,  Huron,  Dak 100,000 

Safe,  Des  Moines,  la 100,000 

Western  Fire  and  Marine,  Sioux  Falls, Dak    250,000 

Totals $5,925,000 

*This  amount  has  already  been  subscribed  to- 
wards the  capital  of  the  company. 

tThis  project  has  probably  been  abandoned. 
The  promoters  are  well  known  undergrounders  or 
"  buzzards." 

lu  addition  to  the  above,  projected  com- 
panies are  reported  at  Kansas  City,  Mo., 
with  $250,000  capital;  Lynchburg,  Va., 
with  $200,000  capital;  and  at  Rochester,  N. 
Y.,  $200,000  capital.  An  attempt  to  form 
an  international  company  with  some  snch 
name  as  the  New  York  and  London  was 
recently  reported. 


The  organization  of  a  number  of  mutnals 
have  been  reported  during  the  year,  among 
them  the  Paper  Mill  Mutual  of  Boston,  to 
insure  paper  mills  and  similar  risks,  and 
the  Fertilizer  Manufacturers  Mutual  Fire 
of  Baltimore. 

The  Merchants  of  Bangor,  Maine,  was 
organized  and  began  business  for  marine 
and  inland  insurance,  with  $100,000  capital. 
The  International  Hail  of  Denver,  is  a  pro- 
jected mutual,  and  the  Southern  Live  Stock 
of  Atlanta,  the  Colorado  Live  Stock  of 
Loveland,  Col. ,  the  American  Live  Stock  of 
St.  Paul,  with  a  reputed  capital  of  $200,000, 
and  the  Phcsnix  Live  Stock  of  Minneapolis, 
Minn.,  with  $200,000  reputed  capital  have 
been  reported. 

INCREASE   OP   CAPITAL    IN   1886. 

Companies.  Pxom  To 

American  Fire,  Philadelphia $400,000  $500,000 

Firemans  Fund.  San  Francisco..   750,000    1,000,000 
Grand  Rapids  Fire, Grand  Eapids 

Mich  100.000      200.000 

People's  Fire,  Manchester,  N.  H.     100,000  250,000 

State  Investment,  S.F.,Cal 200.000  400,000 

Totals $1,550,000    $2,350,000 

The  new  Commonwealth  Insurance  Com- 
pany of  New  York  is  taking  subscriptions 
for  an  increase  of  its  capital  from  $300,000 
to  $500,000,  and  the  directors  of  the  Union 
of  Philadelphia  have  voted  to  increase  that 
company's  capital  from  $375,000  to  $500,- 
OOO  after  January  L  The  Fargo  of  Dakota 
(undergrounder)  is  reputed  to  have  in- 
creased its  capital  to  $150,000. 

The  capital  of  the  American  Steam  Boiler 
Insurance  Company  of  New  York  was  in- 
creased from  $200,000  to  $500,000. 

COMPANIES   CEASED   DOING  BUSINESS   IN  1886. 

Companies.        CapttaL       Re-insured  by 
Re-Assurance,  N.  ¥.$200,000  United     Fire    Re-in- 
surance of  England. 

Star  Fire,  N.  Y 600.000  Westchester  Fire,  N.Y. 

Trade,Camden,N.J.  150,000  German-American, N.Y 
Western  F.&M.,Cal.  200,000  State  Investm'nt,  S.  F. 

Total $1,050,000 

The  Sun  Mutual  of  New  York,  a  marine 
insurance  company  with  $500,000  capital, 
the  Great  Western  of  New  York,  a  marine 
company  with  $662,080  capital,  and  the 
Orient  Mutual,  a  marine  company  with 
$450,000  capital,  also  retired  from  business, 
daring  the  year. 
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OFFICIAL  CHANGES  IN  LIFE  AND  ACCIDENT  IN- 
SURANCE COMPANIES  IN  1886. 

Life  Insurance  Company  of  Virginia,  G. 

A.  Walker  elected  president;  George  Thorn- 
ton   elected    vice-president   and   manager. 

Manhattan  Life  of  New  York,  James  M. 
McLean  elected  president,  succeeding 
Henry  Stokes,  resigned. 

Massachusetts  Mutual  Life,  M.  V.  B.  Edg- 
erly  elected  president,  succeeding  E.  W. 
Bond;  Henry  S.  Lee  elected  vice-presi- 
dent; L.  J.  Powers  elected  treasurer. 

Mutual  Life  of  Kentucky,  Charles  D.  Ja- 
cobs elected    president,    succeeding  John 

B.  Temple,  deceased. 

Penn  Mutual  Life,  Edward  M,  Needles 
elected  president,  succeeding  Samuel  C. 
Huey,  deceased. 

Standard  Life  and  Accident  of  Detroit, 
Stewart  Marks  elected  secretary,  suc- 
ceeding C.  C.  Bowen,  resigned. 

United  States  Life  of  New  York,  George 
H.  Burford  elected  president,  succeeding 
Timothy  H.  Brosuan,  deceased;  William 
L.  Stauden  appointed  actuary. 


Stated  Surrender  Values  and  their  Public 
Attraction, 

The  question  as  to  what  can  fairly  be 
paid  the  insured  as  a  surrender  value  on 
his  policy,  at  any  given  time  subsequent 
to  his  date  of  entry,  presents  many  seem- 
ing difficulties  to  be  met,  but  only  so  as  it 
attempts  to  approach  mathematical  exact- 
ness. There  is  no  doubt  that  there  is  a 
growing  demand  on  the  part  of  the  public 
for  surrender  values  specifically  stated,  so 
that  they  may  know  to  a  certainty  the  ex- 
act value  of  their  policies  when  they 
choose  to  surrender  them.  It  is  also  true 
that  many  men  are  disinclined  to  insure, 
solely  because  of  the  lack  of  such  knowl- 
edge. 

There  is  but  one  source  from  which  a 
surrender  value  can  be  evolved,  and  that  is 
from  the  reserve  standing  to  the  credit  of 
the  policy.  But  there  are  valid  reasons 
■why  the  entire  reserve  should  not  be  avail- 
able for  this  purpose.  To  begin  with,  the 
insured  is  a  party  to  a  contract  which 
shall  either  terminate  at  his  death,  or  at 
the  end  of  a  specified  term.  If  he  forfeits 
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his  contract,  he  should  be  made  to  pay  a 
penalty  therefor  in  accordance  with  the  loss 
his  forfeiture  may  incur.  The  State  fully 
recognizes  this  fact  in  the  non-forfeiture 
law  applying  to  extended  insurance,  and 
allows  the  insured  two-thirds  of  the  reserve 
as  his  equity  in  the  changed  condition  of 
the  contract. 

But  this  same  rule  would  not  apply  to 
surrender  values  at  all  ages.  It  is  obvious,, 
too,  that  the  individual  who  has  beea 
longest  insured  should  receive  a  larger  per- 
centage of  his  reserve  than  one  who  has 
continued  but  a  few  yearss.  A  sunrender 
value,  thea,  would  have  to  be  fixed  upon  a 
sliding  scale  adjusted  to  all  ages.  It  would 
like-wise  have  to  take  into  account  the  fact 
that  a  much  larger  number  of  healthy  lives 
would  surrender  than  would  be  the  case 
in  that  of  impaired  lives,  and  that  from  this 
fact  would  arise  a  selection  against  the 
company  in  the  mortality  which  should  be 
met  by  a  tax  on  the  retiring  members  who 
thus  caused  it. 

It  is  apparent,  then,  that  an  arbitrary 
value  can  be  fixed  upon  the  policy  at  the 
time  it  is  written,  though  it  does  not  fellow 
that  it  will  be  an  exact  value.  What  that 
value  may  be  it  is  not  the  piirpose  of  the 
present  article  to  discuss,  but  it  is  assumed 
that  it  will  be  fixed  at  a  safe  limit  to  pro- 
tect the  company's  interests  against  any 
ordinary  contingency  that  might  arise.  It 
may  not  give  the  policyholder  as  large  an 
amount  as  the  future  experience  might 
warrant,  but  it  satisfies  him  as  to  a  specific 
amount  that  he  will  receive,  and  so  settles 
all  doubts  he  may  have  on  that  score. 

The  reserve  standard  will  never  be  small- 
er than  it  is  at  the  present  time.  All  signs 
point  to  the  fact  that  it  will  be  larger.  A 
surrender  value,  then,  based  on  the  present 
legal  reserve,  would  be  amply  safe  for  the 
company,  and  equally  satisfying  to  the 
policyholder.  In  no  case,  however,  should 
it  approach  so  closely  to  the  full  amount  of 
reserve  as  to  constitute  a  temptation  to  for- 
feit the  policy.  The  insured  should  be 
made  to  feel  at  all  times  that  it  is  more  for 
his  benefit  to  stay  in  than  to  get  out» 
Were  it  otherwise  a  gi-eat  financial  strin- 
gency, or  panic,  such  as  is  liable  to  occur  at 
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any  time,  might  cause  a  wholesale  run  upon 
the  life  companies  similar  to  those  that 
sometimes  occur  to  the  banks,  and  lead  to 
such  a  disturbance  of  the  equilibrium  of 
the  business  as  to  seriously  affect  the  inter- 
ests of  the  remaining  policyholders. 

Again,  the  surrender  of  policies  on  too 
advantageous  terms  would  work  directly 
against  the  interests  of  the  companies,  by 
enabling  agents  to  induce  policyholders  to 
abandon  one  company  and  take  \ip  with  an- 
other. It  might  make  no  difference  to  the 
individual,  but  it  would  make  a  marked 
difference  to  the  companies  in  making 
changes  without  any  corresj)ondihg  benefit. 
While  not  advocating  radical  changes,  or 
an  approach  to  mathemathical  exactness, 
it  is  a  reasonable  proposition  that  a  conser- 
vative limit  can  be  safely  fixed  upon. 
Let  it  remain  with  the  public  to  decide 
whether  they  will  accept  a  fixed  surrender 
value  policy  which  may  or  may  not  be 
worth  more  than  the  stipulated  price  when 
the  time  arrives,  or  a  j)olicy  wherein  the 
value  shall  be  lefc  to  be  decided  upon  at 
that  time.  There  is  but  little  doubt  with 
the  majority  of  insurants  the  former  plan 
would  meet  with  the  greatest  favor. 

The  greatest  objection  offered  to  the  plan 
thus  far,  arises  from  those  that  believe  that 
the  value  fixed  upon  should  be  mathemati- 
cally exact;  that  to  pay  more  than  that  val- 
ue would  be  reckless,  and  to  pay  less  ex- 
tortionate; but  this  is  hardly  a  correct 
view  of  the  case.  The  public,  as  a  rule, 
prefer  certainty  to  uncertainty — even  if 
the  first  does  not  fully  comprise  the  true 
v^ue.  Besides,  we  have  a  parallel  case 
where  the  insured  is  given  the  option  of 
participating  or  non-participating  policies. 

Natural  competition  between  companies 
can  hardly  be  relied  upon  in  the  matter  of 
surrender  values.  A  company  that  is  to-day 
paying  the  largest  percentage  of  the  reserve 
to  its  retiring  members  may  in  a  few  years 
be  paying  the  least.  "What  a  company  has 
done  in  the  past  is  no  criterion  of  what  it 
may  be  able  to  accomplish  in  the  future; 
but  each  and  every  oub  of  them  can  safely 
fix  upon  a  limit,  and  state  that  limit  in  the 
policy  when  written.  The  surrender  value 
should  not  be  held  out  as  an  inducement, 


but  only  as  a  guarantee  of  what  will  be 
granted  in  case  misfortune  should  overtake 
the  applicant. 

It  would  be  poor  policy  to  so  conduct  a 
business  as  to  render  it  liable  to  destruc- 
tion through  some  weak  point  in  its  con- 
struction. At  the  same  time,  it  is  right  and 
proper  to  meet  every  reasonable  demand  of 
the  customer,  when  such  demand  can  be 
safely  complied  with. 

Taking  a  purely  conservative  view  of  the 
matter,  it  presents  no  difficulties  that  can- 
not be  properly  met.  The  non-forfeiture 
law  is  not  always  productive  of  actual 
equity,  yet  it  gives  a  definite  knowledge 
that  is  far  more  satisfactory  to  the  insurer 
than  the  former  practice,  and  the  same 
would  be  equally  true  of  stated  surrender 
values  made  general  in  all  cases. —  The  Re- 
view, 


A  Warning  to  Agents. 

The  courts  have  in  several  recent  in- 
stances held  agents  responsible  for  losses 
occurring  under  policies  which  their  prin- 
cipals, the  companies,  had  ordered  can- 
celed. The  failure  to  cancel  is  not  an  inten- 
tional disobedience  of  instructions,  but  a 
postponement  until  the  more  convenient 
season,  or  until  a  remonstrance  can  reach 
the  head  office.  The  Monitor  of  last  month 
says,  relative  to  this  topic: 

"  The  Phoenix  Insurance  Company  last 
year  notified  its  Burlington  agent  to  cancel 
a  risk  which  he  had  just  written.  On  the 
following  day  he  prepared  a  policy  in  the 
^tna,  of  which  he  was  also  agent,  to  take 
its  place,  but  there  let  the  matter  rest  for 
five  days.  Then  a  fire  took  place,  and  of 
course  there  was  nothing  for  the  company 
to  do  but  to  pay  the  loss.  But  a  suit  for 
damages  was  begun  against  the  agent  for 
his  failure  to  obey  instractions.  The  latter 
contended  that  such  directions  are  generally 
understood  as  orders  to  cancel  as  soon  as 
convenient,  which  means  in  from  five  to  ten 
days.  The  Supreme  Court  of  Massachu- 
setts, which  decided  the  case  a  few  weeks 
ago,  held  that  such  evidence  was  inadmis- 
sible. Upon  receiving  the  company's  letter 
it  was  the  duty  of  the  agent  to  use  reason- 


Coast  Review. 


35 


able  diligence  in  notifying  the  insured  and 
canceling.  Five  days  was  not  reasonable 
diligence  where  the  notification  could  have 
been  given  in  half  an  hour. 

"  The^lesson  is  a  salutary  one  to  agents 
generally.  They  are  as  fully  obligated  to  act 
promptly  under  their  instructions  and  are 
fully  as  responsible  for  failure  as  are  the 
two  principals  themselves.  It  is  hard  for  an 
agent  to  be  compelled  to  pay  his  company's 
loss,  but  it  is  hard,  too,  for  the  company 
to  find  itself  called  on  to  settle  a  loss  where 
it  supposed  the  policy  was  canceled  accord- 
ing to  its  instructions." 


Life  Insurance. 

The  following  is  taken  from  an  interest- 
ing paper  by  W.D.  Harrah,  read  at  a  recent 
meeting  of  the  Michigan  Life  Insurance 
Agents'  Association.  The  subject  is  dis- 
cussed in  a  manner  adapted  to  the  popular 
understanding: 

ORIGIN. 

The  famous  John  DeWitt  of  Holland, 
was  the  first  scientist  to  apply  mathemati- 
cal calculations  to  the  valuation  of  human 
life,  in  1660.  The  distinguished  astrono- 
mer Halley  constructed  a  table  of  mortality 
in  1687,  which  he  formulated  from  a  series 
of  Life  Kegisters  kept  by  Dr.  Neuman  of 
Breslau,  Germany.  He  shed  the  first  clear 
light  on  the  science  of  life  contingencies. 
Dr.  Price's  Swedish  Table,  in  1760,  was 
the  first  national  life  table  ever  made.  In 
1761  appeared  his  celebrated  Northampton 
Table,  which  was  adopted  by  the  Equitable 
Life  of  London  on  its  establishment  in 
1762.  Actuary  Joshua  Milne,  constructed 
the  Carlisle  Table  on  the  mortality  for  the 
nine  years  between  1779  and  1787.  It  has 
been  a  continuous  legal  standard  in  the 
courts  in  England  and  in  this  country. 
Actuary  Griffith  Davies  of  London,  con- 
structed the  Equitable  Table  on  the  exjter- 
ience  of  that  company  from  1762  to  1829. 
The  Actuaries'  Table,  constracted  on  the 
experience  of  seventeen  English  companies 
by  a  committee  of  eminent  actuaries,  was 
published  by  actuary  Jpnkin  Jones  in  1843. 
It  is  a  recognized  standard  throughout  the 
■v^orld.  Dr.  Farr's  English  Table  in  1844, 
and  the  American  Experience  Table  of  1868, 


by  Sheppard  Homans,  and  the  new  Actu- 
aries' Table,  constructed  in  1869  by  a  com- 
mittee of  English  actuaries  from  the  exper- 
ience of  twenty  British  life  companies — 
added  to  the  former,  and  all  taken  together, 
embracing  more  than  two  centuries  of 
experience,  unveil  the  natural  workings  of 
that  mortal  law  which  circumscribes  and 
limits  the  bounds  of  human  life. 

LAW   OF   AVERAGE   MORTALITY. 

The  mortality  tables  have  revealed  the 
law  of  average  scientifically,  and  demon- 
strated the  fact  that  nothing  is  more  certain 
than  average  lifetime,  or  more  uncertain 
than  the  duration  of  individual  life.  These 
tables  settle  the  assumed  yearly  mortality 
among  1,000  persons  or  more,  from  age  20 
to  100,  and  the  companies  provide  for  this 
mortality  in  their  table  rates,  and  the  actual 
mortality  outgo  will  be  exactly  the  same, 
upon  the  same  ages,  for  the  same  time,  in 
every  company  using  the  same  precautions 
of  selection,  no  matter  what  the  form  or 
kind  of  insurance.  The  Almighty  has  fixed 
the  present  value  of  f  1,0U0  on  every  sound, 
healthy  life,  and  by  association  of  a  mini- 
mum number  of  persons  the  burden  of  risk 
or  cost  of  insurance  is  easily  ascertained. 
From  long  experience  and  observation  the 
law  of  average  is  so  well  settled  that  we  can 
certainly  decide  mathematically  the  safe 
yearly  cost  of  insurance  at  any  age,  or  for 
a  limit  of  years,  or  for  a  single  payment, 
either  of  which,  according  to  the  conditions 
of  payment,  will  be  the  present  value  of 
$1,000  at  the  end  of  all  the  lives. 


Liability  of  Directors. 

Judge  Tuley,  in  the  Chicago  Circuit 
Court,  last  month,  made  an  important  rul- 
ing as  to  the  liability  of  directors  of  an  in- 
surance company.  Negligence  had  been 
charged  against  the  directors  and  the  re- 
ceivers of  the  Chicago  Life  Insurance  Com- 
pany, and  a  creditor,  Stephen  D.  Fischer, 
proceeded  against  them  in  behalf  of  the 
creditors.  Judge  Tuley's  ruling  was  sub- 
stantially as  follows: 

The  Chicago  Life  Insurance  Company 
was  organized  in  1867  with  a  subscribed 
capital  of  $100,  000,  which  was  subse- 
quently increased  to    $125,000,   and  con- 
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tinued  till  July  7,  1877,  on  which  date, 
upon  the  petition  of  the  State  Auditor,  a  re- 
ceiver was  appointed.  This  receiver  now 
brings  this  bill  against  the  defendants,  who 
were  members  of  one  or  more  of  the  Boards 
of  Directors  from  1871  to  1877,  seeking  to 
make  them  liable  for  the  deficiency  of  the 
assets,  and  to  pay  the  liabilities  of  the  cor- 
poration, estimated  by  the  receiver  to  be 
over  $374,000.  The  bill  charges  that  the 
defendants  occupied  a  trust  position  toward 
the  company  and  its  policyholders,  and  that 
in  the  performance  of  their  duties  as  direc- 
tors they  were  guilty  of  such  negligence 
and  breaches  of  trust  as  rendered  them  lia- 
ble for  the  loss  of  such  policyholders  and 
other  creditors  of  the  company.  The  alle- 
gations of  the  bill,  which  are  admitted  by 
the  demurrer  to  be  true,  are  numerous. 
False  annual  reports  had  been  printed  and 
presented  to  the  State  Auditor.  "  In  the 
opinion  of  the  Court,"  said  Judge  Tuley, 
"it  was  the  duty  of  the  directors  to  know 
that  these  annual  statements  were  false, 
and  their  failure  to  detect  this  fact  was 
gross  negligence  on  their  part.  The  defend- 
ants must  answer  the  charges  in  the  bill 
within  thirty  days." 


Months,  States  and  Tires. 

Examination  of  the  monthly  averages  of 
fire  losses  in  the  different  States  for  a  pe- 
riod of  ten  years,  as  recorded  in  The  Chron- 
icle Fire  Tables,  reveals  some  peculiarities 
as  respects  months.  States  and  fires. 

For  example,  Georgia,  Illinois,  Iowa  and 
Nebraska  have  lost  more  property  by  firo  in 
January  than  in  any  other  month.  Con- 
necticut, New  York  and  Vermont  have  had 
their  worst  experiences  in  February.  Min- 
nesota, South  Carolina,  Tennessee,  Virginia 
and  West  Virginia  have  found  March  to  be 
the  hottest  month.  Delaware,  Indiana, 
Missouri  and  Pennsylvania  have  lost  most 
heavily  in  April.  Colorado,  Michigan,  New 
Hampshire  and  Wisconsin  have  had  their 
excessive  scorchings  in  May.  Ohio  and 
Oregon  have  had  their  biggest  bonfires  in 
July.  California  alone  has  found  August 
the  hottest  month.  Maryland  and  Khode 
Island  have  flamed  most  destructively  in 


September.  Kentucky  alone  has  had  its 
largest  losses  in  October.  Florida,  Kansas 
and  New  Jersey  have  suffered  chiefly  in 
November.  And  eight  States  —  Alabama, 
Arkansas,  Louisiana,  Maine,  Massachus- 
etts, Mississippi,  North  Carolina  and  Texas, 
have  wound  up  the  years,  averagely  speak- 
ing, with  red  hot  Decembers. 

Of  all  the  months  December  has  been  the 
most  unkind  to  the  largest  number  of 
States,  and  March  ranks  next.  January, 
April  and  May  have  afflicted  the  same  num- 
ber each.  June  has  been  the  kindest  to  all, 
and  no  State  has  reasonable  ground  to  com- 
plain of  June  as  against  its  sister  months. 
Indeed,  to  June  is  to  be  awarded  high 
praise  as  the  best  friend  of  all  the  months 
to  property  owners  and  fire  underwriters 
alike.  The  fire  recorl  of  ten  years  points 
toward  June  as  a  period  of  comparatively 
few  fires  and  light  losses. 

If  we  divide  the  months  into  seasons, 
we  find  that  the  fire  wave  has  reached  its 
highest  point  in  fifteen  States  in  winter,  in 
thirteen  States  in  spring,  in  three  states  in 
summer  and  in  six  States  in  autumn. 

Undoubtedly  some  of  these  States  have 
suffered  great  conflagrations  in  certain 
months  which  have  been  sufficient  perhaps 
to  disturb  the  average  even  of  so  consider- 
able a  period  as  ten  years.  But  it  is  not 
probable  that  such  has  been  the  case  in 
many  instances,  and  it  is  altogether  Ukely 
that  the  average  monthly  results  which  we 
have  noted  have  been  due  to  physical 
causes.  What  are  those  causes?  Well, 
that  is  a  question  to  be  answered. —  The 
Chronicle. 


He  Talked  Shop. 

"Are  you  in?"  asked  the  dealer,  as  he 
held  the  cards  impatiently  and  looked  at 
the  insurance  agent. 

"In?"  drawled  the  representative  of  in- 
surance, as  he  scanned  the  bits  of  paste- 
board and  discovered  a  small  pair;  "yes— 
in,  sure!" 

"Then  stop  talking  shop,  and  put  up  two 
chips!"  the  dealer  ejaculated  with  scorn. — 
Insurance  Record. 

The  Mutual  Life,  of  New  York,  will  enter 
Prussia. 
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The  Oakland  Home  Insurance  Company. 

The  first  company  to  publish  a  state- 
ment of  its  business  for  1886  and  a  sum- 
mary of  its  condition  on  January  Ist  of  the 
present  year,  as  the  law  directs,  is  the  Oak- 
land Home  Insurance  Company,  of  Oak- 
land, Gal.  A  very  prosperous  year  has  en- 
abled the  company  to  add  some  $20,000  to 
its  assets,  and  increase  its  net  surplus 
$7,650.  The  gain  in  premium  income  was 
$51,188,  or  34  per  cent,  over  the  previous 
year.  Notwithstanding  the  large  gain  in 
premiums,  the  losses  were  but  a  trifle 
greater  than  the  losses  on  the  smaller  busi- 
ness of  1885.  The  loss  ratio  was  46.4  per 
cent. — a  favorable  falling-off  of  about  10 
per  cent.     The  usual  dividends  were  paid. 

From  the  statement  printed  elsewhere  we 
extract  the  following  figures:  The  assets 
are  $342,038.30,  of  which  $88,000  is  unin- 
cumbered real  estate,  and  the  remainder  is 
cish,  government  bonds  and  loans  on  first- 
class  bonds  and  mortgages.  The  reinsur- 
ance reserve  is  $97,994,  and  adding  this  sum 
to  rhe  capital  and  the  net  surplus,  we  have 
$319,681  as  the  surplus  to  policy-holders. 
The  net  premium  income  was  $199,740.80, 
the  largest  since  organization,  while  the 
losses  paid  were  $92,882.46.  The  total  in- 
•come  was  $212,063.87,  and  the  total  outgo 
-$187,316.25. 


TIKES. 

The  following  are  the  monthly  losses  on 
this  Coast,  as  reported  to  the  Coast  Re- 
View,  for  1883,  1884,  1885  and  1886: 

1883.  1884.  1885.  1886. 

January $276,553  S146,281  1155,218  $106,924 

February....  119,008  211,911  131,626  94,497 

March 122,838  106,975  159,551  122,611 

April 51,665  175  104  136,542  382,879 

May 145,579  129,797  192,321  244,420 

June 141,927  144,851  228,681  557,990 

July 431,565  190,007  242,331  341,337 

August 344,055  417,388  194,202  821,741 

September...  169,502  309,303  214,616  192,760 

October 174,753  139,488  630,638  156,600 

November...  251,403  1:^6,814  77,998  160,100 

December...  74,298  170,318  101,314  83,486 

Totals $2,327,926  $3,278,488  §2,465,038  33,265,345 


California. 

September  17,  Snelling,  frame  dwelling: 
Commercial $500. 

September  9,   Nevada   City,    boots  and 
shoes: 
Commercial $1 .350 

November  19,  Sacramento,  Capitol  Wool- 
en Mill: 

state  Investment 81,980 

St.  Paul 2,475 

November  27,  Cherokee,  near  Chico,  mer- 
chandise: 

state  Investment $1,000 

Firemans,  New  Jersey 1,000 

Continental 1.000 

November     14,      Sacramento,     furniture 
stock: 

Connecticut $    666 

Home  Mutual 1.367 

Franklin,  Philadelphia 666 

American,  New  Jersey 666 

November  14,  Sacramento,  brick   dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $949 

November  13,  Sacramento,  dwelling: 
State  Investment $1,000 

December  1,  Tulare,  threshing  outfit: 

State  Investment ?1  179 

American  Central 1,250 

Amazon 1,250 

December   14,  Sacramento,  merchandise 
and  harness: 

Home  &  Phoenix $230 

Caledonian 100 

December  31,  Sacramento,  millinery: 

.Etna S202 

Commercial  Union 252 

December  17,  Sacramento,  saloon: 
New  York  Underwriters '  Agency $294 

December  24,  Lathrop,  general  fire: 

Southern  California $    683 

State  Investment 1 ,163 

Firemans,  New  Jersey 1,000 

Caledonian 116 

December  25,  Contra  Costa  county,  mer- 
chandise: 
Home  Mutual $925 

December  4,  Santa  Clara  county,  frame 
barn  and  hay: 
Liverpool  &  London  &  Globe $600 

December  9,  Stockton,  school-house: 

State  Investment $1^8 

Oakland  Home 1*8 
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California. 

December  1,  Bodega,  saloon: 
Pacific $573 

December  19,  Santa  Clara  county,  frame 
stable : 
Liverpool  &  London  &  Globe. $1,300 

December  26,  Butte  county: 

Commercial  Union $400 

December    6,    Monterey    county,    frame 
barn  and  hay: 
Liverpool  &  London  &  Globe $250 

December  25,  Lincoln,  frame  dwelling: 

Home  &PhcBnix $800 

North  British  &  Mercantile $970 

December  10,  Oakland,  buildings: 
State  Investment 5750 

December  1,  Sonoma  county,    dwelling: 
Home  Mutual $700 

December  15,  Oakland,  merchandise: 
state  Investment $625 

December  7,  Elnights  Ferry,  dwelling  and 
contents: 
Firemans  Fund $2,600 

December  7,   Benicia,   Tehama  county, 
frame  dwelling: 
California $1,200 

December  7,  Woodbridge,  dwelling: 
Firemans  Fund $246 

December  2,  Newcastle,  dwelling: 
Lion $100 

December — ,  Fresno,frame  lodging  house 
and  contents: 
Phenix,  Brooklyn $1,564 

December  8,  Oakland,  grocery: 
New  Zealand $400 

December  18,   Tulare,    Chinese    school- 
house: 
London  &  Lancashire $400 

December  29,   Fresno    county,   storage- 
house: 
Phenix,    Brooklyn $310 

December  7,  Berkeley,  dwelling: 
Lion $100 

December  25,  Fresno,  dwelling  and  con- 
tents: 

Imperial $180 

London,  Northern  &  Queen 545 

December  3,  Colton,  dwelling: 
Connecticut $302 

December  14,  Los  Angeles,  restaurant: 
Sun,  San  Francisco $466 


December  11,  Oakland,  furniture  stocks 
Connecticut $400 

December  8,  Nelson,  dwelling: 
Oakland  Home v$30a 

December  20,  San  Rafael,  dwelling: 
North  British  &  Mercantile $1,65* 

December  18,  Tehama  county,  barn: 
Connecticut $1,080 

December  24,  MarysTille,  dwelling: 
North  British  &  Mercantile $100 

December  20,  Sonoma  county,  dwelling: 
Connecticut $450 

December  7,  San  Francisco,  candle  fac- 
tory: 

New  York  Underwriters $32& 

Traders 186 

Imperial 233 

Lion 186- 

New  Zealand 233 

Firemens,  Baltimore 18ft 

Union,  N.  Z 186 

South  British  &  National 186 

Sun,  S.  F 186. 

Svea 279 

Oakland  Home 186 

Traders 18S 

Niagara 233 

State  Investment 233 

City  of  London 18& 

North  German 279 

California 233 

Queen 233. 

Firemans  Fund 233 

Clinton 18& 

Boston  Underwriters 140 

Fire  Ass'n,  London 233 

Springfield 233 

Connecticut 18& 

Howard 279 

Michigan 140 

Scottish  Union  &  National IBS 

Seven  other  companies 651 

Total ^ $6,240' 

December  11,  San  Francisco,  dwelling: 
Hamburg-Bremen $300- 

December  23,  San  Francisco,  dwelling: 

Phoenix,  London $200- 

London  &  Lancashire 300- 

December  23,  San  Francisco,  dwelling: 

Boylston $100 

National,  Ireland 250 

Atlas 250 

December  2,  San  Francisco,  frame  build- 
ing: 

National,  Ireland $522 

Atlas 52» 

Boylston 522: 
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December  17,  San  Francisco,  carpets: 

New  Zealand $511 

National,  Ireland 639 

Atlas 511 

Boylston 511 

Commercial 383 

Fire  Ass'n,  Phila 610 

Commercial  Union 255 

California 255 

Anglo-Nevada 639 

Ljyerpool  &  London  &  Globe 511 

New  Zealand 511 

Hartford 639 

Oakland  Home 255 

Traders 255 

Security 319 

Providence-Washington 319 

Total $7,027 

December  29,  San  Francisco,  frame  build- 
ing: 

A  nglo-Nevada $125 

South  British  &  National 125 

December   14,    San    Francisco,    butcher 
shop: 
Hamburg-Bremen $175 

December  1,  Sau  Francisco,  frame  laun- 
dry: 

Hartford $723 

South  British  &  National 722 

City  of  London 722 

November  15,  San  Francisco,  dwelling: 
N.  y,  Underwriters $182 

December     20,     San     Francisco,    frame 
building: 
South  British  &  National $425 

December   17,  San  Francisco,  merchan- 
dise in  brick: 
Liverpool  &  London  &  Globe $500 

December  2,  San  Francisco,  paints,  etc: 
Phenix,  Brooklyn SI, 185 

December  18,  San  Francisco,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $425 

December  18,  San  Francisco,  frame  build- 
ing and  contents: 
Southern  California $625 

December  14,  San  Francisco,  provisions: 
Sun  Mutual $580 

December  2,   San    Francisco,    stock  of 
crockery : 
Home  &  Phcenix $1,400 

December  7,  San  Francisco,  contents  of 
building: 
Union,  New  Zealand $150 


December  14,  San  Francisco,  frame  build- 
ing: 

London  &  Lancashire $300 

Nevada. 

December  3,  Tuscarora,  lodging-house: 

Lion $250 

Washington. 

December  7,  Steilacoom,  furniture  and 
apparel : 
California $500 

December  23,  Spokane  county,  dwelling: 
Hartford $650 

December  11,  Walla  Walla,  dwelling: 
Commercial  Union $1 ,100 

December  16,  Olympia,  dwelling: 
German-American $666 

Oregon. 

December  15,  East  Portland,  university 
brick  building: 

New  Zealand $4,000 

Phcenix,  London 2,932 

London,  Northern  &  Queen 1,466 

Total $8,398 

December  27,  Portland,  merchandise: 

Commercial $3,000 

December  30,  Umatilla  county,    school- 
house: 
Phenis,  Brooklyn 1400 

Arizona. 

November  20,  Phoenix,  adobe  drug  store: 
South  British  &  National $300 

December  27,  Prescott,  assay  ofl&ce: 

Orient 1250 

Lion 250 

December  26,  Tucson,  saloon: 

Svea $182- 

fieyv  Mexico. 

December?,  Sands  Station,  building: 
California $500 

Grand  Total $83,486. 


SIPTINGS. 

Buenos  Ayres  has  a  life  insurance  com- 
pany called  La  Previsora,  which  recently- 
made  its  first  report.  During  the  year  392 
policies  were  written  for  $2,598,574,  and  a 
dividend  of  12  per  cent,  to  stockholders- 
declared. 

Baltimore  now  has  a  life  underwriters' 
association. 
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French  ingenuity  "  takes  the  cake."  A 
French  accident  insurance  company  has 
begun  the  fixing  of  automatic  distributors 
of  accident  insurance  tickets.  Its  prospectss 
says:  "By  this  ingenious  apparatus  the 
workman  and  the  commercial  man,  in  fact 
everybody,  while  going  to  his  daily  occu- 
pation can  take  for  one  penny  {deux  sous) 
a  ticket  -which  will  assure  him  against  ac- 
cidents of  all  kinds  for  the  day."  Then  as 
another  novelty  it  says  —  "The  tickets 
when  out  of  date,  and  after  having  been 
used  as  insurance  against  accidents,  are 
not  useless;  they  become  investment  cer- 
tificates in  the  hands  of  their  possessors, 
and  it  is  only  necessary  to  take  one  hun- 
dred of  them  to  the  chief  office  of  the  soci- 
ety, or  to  one  of  its  representatives  (contro- 
leurs),  to  obtain  in  exchange  a  certificate 
for  one  hundred  francs,  free  from  any  lia- 
hility,  payable  at  a  fixed  date,  or  earlier  by 
means  of  monthly  drawings." 

A  man  on  the  Brooklyn  bridge  carelessly 
threw  a  burning  cigar  stump  over  the  par- 
apet. It  foil  upon  a  barge  loaded  with  cot- 
ton, and  ignited  it,  causing  a  loss  of  $2,000. 

The  Alliance  Assurance  Company,  of 
London,  will  probably  enter  the  United 
States  in  the  near  future. 

The  Hanover  Fire  Insurance  Company  of 
New  York  is  about  to  establish  a  branch  in 
England,  where  it  will  do  a  direct  business. 
We  shall  observe  its  reception  with  inter- 
est.    Will  it  be  welcomed? 

At  a  recent  fire  in  Loudon,  termed  "  the 
annual  conflagration,"  some  fifteen  or 
twenty  buildings,  covering  an  area  of  100 
feet  square,  were  totally  burned  or  badly 
damaged.  Twenty  steam  engines  were  on 
hand  and  poured  "  volumes  of  water  "  into 
the  burning  buildings,  but  the  fire  finally 
burned  itself  out.  The  buildings  were 
brick  and  stone,  with  numerous  areas  be- 
tween; but  the  boasted  London  fire  brigade 
could  not  check  the  fire.  We  fancy  that 
the  "volumes  of  water"  existed  only  in 
the  minds  of  the  reporters;  for  the  London 
hose  is  small  and  the  nozzles  slightly  larger 
than  a  dipper  handle. 


A  speaker  at  a  recent  meeting  of  the  In- 
surance Institute,  of  Victoria,  said:  "What 
Sedan  was  to  the  Second  Empire  on  the  1st 
September,  1870,  the  breaking  up  of  the 
tariff  on  1st  September,  1882,  was  to  the 
cause  of  fire  insurance  in  this  colony. 
Whilst  the  tariff  lasted,  the  rates  obtained 
were  such  as  to  leave  a  margin  for  the  cre- 
ation of  a  reserve  fund,  but  during  these 
last  four  years  it  has  been  a  hand-to-mouth 
existence.  Where  dividends  have  been 
paid  it  has  not  been  out  of  the  profits  of 
fire  underwriting,  but  out  of  interest  on 
capital  or  out  of  the  savings  that  were 
laid  by  whilst  the  tariff  existed.  In  the 
scramble  that  has  been  going  on,  the  rate 
of  premium  has  been  too  often  the  last 
thing  thought  of;  the  object  being  to  se- 
cure the  risk,  no  matter  at  what  price,  or 
on  what  scale  of  allowance  to  the  agent  or 
broker." 

The  American  Live  Stock  Insurance 
Co.,  with  an  alleged  capital  of  $100,000,  is 
reported  at  St.  Paul,  Minnesota. 

Liverpool,  England,  suffered  the  largest 
fire  since  I8i7,  on  December  2±th.  The 
loss  is  estimated  at  $2,000,000. 

Eastern  papers  contain  accounts  of  the 
suicide  of  a  man  named  Tyler,  who  was  in- 
sured for  $315,000,  at  Norwalk,  Conn.  The 
most  of  the  insurance  was  in  assessment 
companies. 

CHIPS. 

—  The  American  Fire  Insurance  Company 
of  Philadelphia  entered  their  enlarged  and 
handsome  offices  in  that  city  a  few  days 
ago. 

— According  to  the  Lance  of  Salem,  Or.,  the 
State  Insurance  Company  got  a  blind  man 
to  sign  (with  his  mark)  a  receipt  which  his 
wife  had  refused  to  sign.  This  receipt  was 
for  the  loss  in  full  and  expressed  satisfac- 
tion in  a  stereotyped  form.  The  policy 
called  for  $2,000,  the  company  paid  $400.80, 
and  advertised  that  it  had  paid  $628.50. 
The  blind  man's  wife  thereupon  wrote  a 
letter  exposing  and  denouncing  the  Salem 
swindle. 
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Insurance  Co.,  of  Oakland,  Cal. 


SEVENTH   ANNUAL   STATEMENT,  JANUARY   i,  1887. 


Cash  Capital,  $200,000  00. 

ASSETS 

Keal  Estate  owned  by  Company,  unincumbered S  88,000  00 

Loans  on  Bouds  and  Mortgages 54,044  31 

United  States  Bonds 55,166  66 

Cash  in  Company's  Office  and  in  Banks 54,266  57 

Interest  Due  and  Accrued  on  all  Stocks  and  Loans 311  60 

Interest  Due  and  Accrued  on  Bonds  and  Mortgages 1,363  72 

Premiums  in  Course  of  Collection 73,071  79 

Due  from  other  Companies  for  Be-insurauce,  Premiums  and  Brokerage 15,813  65 

$342,038  30 

LrABILITIES 

Losses  in  Process  of  Adjustment $  11,440  59 

Cash  Dividends  Remaining  Unpaid 499  00 

Commissions,  Brokerage  and  other  Charges  Due  and  to  become  Due 4,267  70 

All  other  Claims  Against  the  Company 6,149  69 

Re-insurance  Reserve 97,994  10 

§120,351  08 

Capital  Stock 200,000  00 

Surplus  over  Capital  and  all  other  Liabilities 21,687  22 

»342,038  30 

INCOME 

Net  Cash  actually  Received  for  Fire  Premiums $  199.740  80 

Received  for  Interest  on  Bonds  and  Mortgages 5,231  17 

Received  for  interest  and  Dividends  on  Stocks  and  Bonds 2,250  00 

Received  from  Rents  and  other  Soiirces 4,841  90 

§212,063  87 

EXPENDITURES 

Net  amount  paid  for  Fire  losses $  92,882  46 

Dividends  to  Stock-holders 12,056  00 

Paid  for  Commissions  or  Brokerage 30,600  00 

Paid  for  Salaries,  Fees  and  other  charges,  for  officers,  clerks,  etc 22,269  20 

Paid  for  State,  National  and  Local  Taxes 3,650  82 

All  other  Payments  and  Expenditures 25,857  71 

.$187,316  25 

COMPARATIVE 

Net  Premium  Receipts,  1880 §43,767  36 

Net  Premium  Receipts,  1881 57,846  01 

Net  Premium  Receipts,  1882 100,346  39 

Net  Premium  Receipts,  1883 145,962  61 

Net  Premium  Receipts,  1884 174,788  73 

Net  Premium  Receipts,  1885 148,552  71 

Net  Premium  Receipts,  1886 199, 740  80 

WM.  P.  JONES,  President.  WM.  F.  BI,00D,  Secretary. 

J.  S.  EIMERY,  Vice-President. 

PRINCIPAL   OFFICE,   COMPANY'S  BUILDING, 

Northwest  Corner  Washington  and  Ninth  Streets. 
OAKLAND.  CAL. 
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—  E.  Oldendorff,  of  Portland,  Or.,  remem- 
bered the  Coast  Eeview  and  other  friends 
very  pleasantly  last  month. 

— "No  calendars  distributed  at  this  office," 
is  displayed  on  the  doors  of  many  insur- 
ance offices  in  this  city. 

— A  very  large  crop  of  life  underwriters' 
associations  has  sprung  up  like  mushrooms 
over  all  the  United  States,  from  Boston  to 
San  Francisco;  but  the  only  one  that  ap- 
pears to  have  amounted  to  much  is  that  in 
Boston. 

— Henry  E.  Williams,  acting  manager  of  the 
National  Insurance  Company  of  New  Zea- 
land, is  stopping  at  the  Palace  Hotel.  Mr. 
Williams  and  Mr.  Macpherson  of  the 
South  British  Insurance  Company  are  in- 
specting the  United  States  agencies  of  the 
companies. 

—  John  E.  Hillman  has  been  promoted  to 
the  position  of  manager  of  the  San  Fran- 
cisco branch  of  the  Southern  California  In- 
surance Company  of  Los  Angeles.  Mr. 
Hillman  has  been  in  the  employ  of  the 
company  since  its  organization,  and  has  by 
his  industry  and  careful  attention  to  the 
company's  interests  proved  himself  worthy 
the  recent  promotion. 

— For  the  next  four  or  five  months  we  shall 
review  the  annual  statements  of  numerous 
companies.  These  reviews  can  be  made 
more  interesting  than  mere  analyses  of  the 
chief  figures,  if  the  officers  interested  will 
supply  us  with  the  needful  points  as  to 
methods  or  practices  which  may  distinguish 
them  or  special  features  which  are  regarded 
as  elements  of  strength  and  popularity. 

—  A  prosperous  mechanic,  accompanied  by 
his  wife,  stepped  into  the  office  of  a  hat- 
passer  in  this  city  last  month  and  paid  the 
last  assessment  on  his  $5,000  certificate. 
Turning  to  his  wife,  as  they  were  leaving 
the  room,  he  proudly  said:  "It  is  not  many 
men  who  can  carry  that  amount  of  insur- 
ance. Did  you  notice  the  attention  I  at- 
tracted from  the  manager  and  clerks?  One 
of  them  made  some  complimentary  remark, 
which  I  did  not  quite  understand;  did  you?' 
"Yes,"  said  she.  ''He  said,  'a  fool  and  his 
money  are  soon  parted.'  " — Adapted. 


—  Cobb,  Winne  &  Co.  of  Denver  are  suc- 
ceeded by  Cobb,  Winne  &  Wilson. 
— Alexander  Stoddart,  Manager  of  the  New 
York  Underwriter's   Agency,   visited    San 
Francisco  last  month. 

— J.  T.  Dargan  and  Sam,  P.  Cochran,  of 
the  general  insurance  agency  of  Dargan  &, 
Trezevant  of  Dallas,  Texas,  are  visiting 
San  Francisco. 

— There  have  been  several  defalcations  in 
San  Francisco  insurance  offices  lately,  be- 
sides those  already  mentioned  in  these 
columns.  We  intend  to  publish  the  facts 
as  soon  as  our  information  is  complete 
enough  to  warrant  it.  "Turn  the  rascals 
out." 

— Superintendent  of  Agencies  J.  L.  Fogg 
has  appointed  Frank  B.  Beckford  agent  for 
Los  Angeles  county  of  the  Connecticut 
Mutual  Life  Insurance  Co.  Mr.  Beckford 
is  a  successful  life  underwriter,  having 
done  a  large  business  both  in  the  East  and 
in  Southern  California.  Mr.  Fogg  has  also 
selected  Kichard  Garvey  to  represent  his 
company  in  San  Diego  county,  with  head- 
quarters at  San  Diego  City. 

— The  death  of  a  negress  at  the  age  of  136, 
in  the  Indian  Territory,  is  reported  in  the 
dailies.  She  was  born  as  a  slave  in  1750, 
the  papers  say,  and  what  they  say  must  be 
true.  She  leaves  a  child,  a  daughter,  to 
mourn  her  untimely  death.  The  orphan  is 
in  her  97th  year.  Slavery  and  illiteracy 
must  be  conducive  to  longevity,  for  the 
only  centenarians  nowadays  are,  generally, 
people  too  ignorant  to  preserve  a  trustwor- 
thy record  of  their  birth. 

— The  Home  Accident  Association  is  doing 
extensive  and  expensive  holiday  advertis- 
ing, at  the  expense  of  its  dupes,  but  we 
look  in  vain  for  any  reference  to  Mrs.  Han- 
nah Lane  of  Angel's  Camp,  Calaveras  coun- 
ty, Cal.  Mrs.  Lane  was  a  beneficiary  M'ith 
a  $5,000  claim,  but  she  could  collect  only  a 
little  more  than  half  ($3,000)  of  that  sum. 
For  particulars  see  Coa.st  Keview  for  Sbp- 
tember,  page  673.  The  manager.3  denied 
liability  for  more  than  the  proceeds  of  an 
assessment.  Veiy  "cheap"  is  the  insur- 
ance peddled  at  the  Home  Benefit  shop. 
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—James  T,  Keleher,  the  leading  insurance 
agent  of  Eureka,  Cal.,  is  visiting  San  Fran- 
cisco. 

— We  have  received  the  card  of  Messrs. 
Hagan  &  Co.,  city  agents  for  the  Sun  Fire, 
Continental,  Girard,  Agricultural,  Fire- 
mens  and  St.  Paul  insurance  companies  at 
322  California  street. 

—Among  the  callers  at  the  Coast  Keview 
office  last  month  were  D.  E.  Miles,  Secreta- 
ry of  the  Southern  California  Ins.  Co.  of 
Los  Angeles;  H.  P.  Collins,  of  Chicago;  C. 
S.  Barney,  of  San  Eafael;  W.  G.  Drown,  of 
Stockton. 

— A  correspondent  writes  for  information 
as  to  the  Great  Western  Mutual  Aid  (and 
Accident)  Association,  of  Denver.  It  is 
one  of  the  worst  of  the  hat-passing  frauds, 
and  pays  only  a  very  small  proportion  of 
a  claim.  Several  exposures  of  the  concern 
have  appeared  in  these  columns. 

— We  wish  that  it  were  the  custom  of  news- 
papers to  print  with  death  notices  the 
amount  of  deceased's  estate;  for  then  the 
amount  of  the  life  insurance  would  prob- 
ably be  given,  and  the  subject  and  value 
of  life  insurance  thereby  given  merited 
prominence.  The  statement  would  fre- 
qiientlybe:  "Deceased's  estate  consisted 
of  one  life  insurance  policy  only." 

—  The  managers,  general  agents  and  office 
employes  of  the  insurance  companies  rep- 
resented in  Sydney  held  the  first  of  what  is 
intended  to  be  a  series  of  annual  picnics,  at 
Cabarita,  on  the  16th  of  October.  There 
were  athletic  sports  and  a  dinner  and  toasts 
and  speeches  and  a  general  good  time. 

—  The  officers,  general  agents,  managers 
and  clerks  are  hard  at  work,  preparing  the 
balance  sheet  for  1886.  Some  of  them  will 
show  a  balance  on  the  wrong  side  so  far  as 
the  Coast  business  is  concerned,  but  upon 
the  whole  the  showing  will  not  be  so  bad 
as  was  anticipated  during  the  summer  con- 
flagrations. The  local  companies  we  be- 
lieve will,  on  their  entire  business,  show 
fairly  satisfactory  results.  With  a  single 
exception  they  have  paid  regular  dividends, 
and  will  show  a  gain  in  net  surplus  in  most 
cases. 


—  J.  J.  Guile  has  been  appointed  manager 
of  the  Sun  Fire  Office  in  the  United  States. 
Mr.  Guile  was  assistant  manager  under  the 
late  Mr.  Gilbert  for  the  past  two  years. 

—  For  many  of  the  big  fire  figures,  printed 
elsewhere,  we  acknowledge  our  indebted- 
ness to  the  Commercial  Bulletin  of  New 
York.  The  estimates  are  doubtless,  as  a 
rule,  too  large,  being  those  first  telegraphed. 
— Our  readers  can  revel  in  figures  —  in  as- 
sets, premiums,  losses,  incomes  and  out- 
goes, loss  ratios  and  expense  ratios — for  the 
next  six  months — if  they  want  to  take  that 
form  of  revelry  and  dissipation. 

—Statutory  Eequirements,  corrected  to  No- 
vember 1,  1886,  has  been  issued  by  the  In- 
surance Journal  of  Hartford.  The  insur- 
ance laws  of  all  the  States  and  the  Canadas 
are  summarized.     It  is  a  useful  work. 

—The  subscribed  capital  of  the  Manheim 
Insurance  Co.,  represented  by  Geo.  Marcus 
&  Co.,  has  been  doubled  and  is  now  $2,000,- 
000,  of  which  ^500,000  has  been  paid  up. 
The  Manheim  is  a  London  marine  com- 
pany. 

—Drown  &  Potter,  of  Stockton,  Cal.,  have 
dissolved  partnership,  and  are  succeeded 
by  Frank  E.  Austin  &  Co.,  comprising 
Messrs.  Austin,  Potter,  Hanlon  and  Chap- 
lin. W.  G.  Drown  will  continue  the  busi- 
ness of  insurance  alone. 

The  Home  Provident  Association,  which 

we  wrote  up  (or  down)   in  the  November 
Coast  Eeview,  has  taken   down  its  signs 
and  is  no  longer  represented  in  San  Fran 
Cisco.     Even  its  agent  lost  confidence  in  it 
and  refused  to  sue  its  certificates. 

Several  nights  ago  at  a  disastrous  fire  in 

Fort  Martin,  Ark.,  a  man,  wildly  tearing 
his  hair,  rushed  into  the  street  exclaiming: 
"Help!  help!  Come  on  here,  men,  there  is 
a  woman  in  the  building! ' '  No  one  offered 
to  enter  the  burning  building.  After 
awhile  the  owner  of  the  building  remarked: 
"You'll  see  a  big  blaze  pretty  soon,  for 
there's  a  lot  of  whisky  on  the  second  floor." 
"Here,  men!"  yelled  a  fellow.  "Come  on; 
whisky  up -stairs!"  A  minute  later  the 
stairway  was  crowded  with  eager,  deter- 
mined men. — Arkansaw  Traveler. 
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—  There  were  seventy-six  suicides  in  San 
Francisco  last  year. 

—  The  Pacific  Insurance  Union  is  now  lo- 
cated over  Newhall  &  Co.,  on  Sansome 
street,  in  airy,  roomy  and  pleasant  quar- 
ters. 

— The  Western  Insurance  Review  has  placed 
us  under  obligations  for  a  bound  volume  of 
that  excellent  and  handsome  publication 
for  1886. 

— The  pretty  and  suggestive  engraving  in 
the  advertisement  of  the  Eoyal,  Norwich 
Union  &  Lancashire  in  this  issue  of  the 
Coast  Review  was  designed  by  Mr.  Car- 
penter. 

—  The  Franoo-Hungarian  Insurance  Com- 
pany, recently  admitted  to  transact  busi- 
ness (marine)  in  California,  was  organized 
in  1S79.  Its  large  assets  and  net  surplus 
indicate  excellent  management, 

— C.  T.  Eoe,  of  San  Bernardino,  Cal.,  vis- 
ited San  Francisco  last  month.  Mr.  Eoe 
is  a  successfiil  insurance  agent,  and  an 
"old  residenter  "  of  San  Bernardino.  For 
the  past  twenty  years  he  has  represented 
the  Liverpool  &  London  &  Globe  Insur- 
ance Company. 

— Several  of  our  exchanges,  notably  the 
English,  credit  clippings  from  this  journal 
to  the  Court  Review.  In  manuscript, 
"Coast"  may  easily  be  mistaken  for 
"  Court,"  we  know;  but  the  mistake  occurs 
too  often.  The  choicest  "perquisite"  of 
the  editor  is  to  be  quoted  and  duly  credited. 

— Bernard  Faymonville,  for  many  years 
with  the  Firemans  Fund  Ins.  Co.  as  spe- 
cial and  adjuster,  has  been  placed  in  the 
chair  recently  vacated  by  E.  VV.  Carpenter. 
Mr.  Faymonville  is  familiar  with  all  branch- 
es of  the  business,  a  conservative  under- 
writer and  popular  with  the  local. 

— E.  W.  Carpenter  assumed  the  duties  as 
general  agent  and  manager  for  the  Eoyal, 
Norwich  Union  &  Lancashire  Ins.  Cos.  on 
the  first  of  January.  With  the  exception 
of  Messrs.  Jener  and  Tillinghast,  who  go 
with  the  Anglo-Nevada,  the  former  staflf 
remains  unchanged.  Mr.  Mel  will  contin- 
ue to  look  after  the  local  and  the  losses. 


— The  Sun  Fire  Office  is  not  without  Guile,, 
who  is  the  new  United  States  manager. 

— The  Traders'  Insurance  Company,  of 
Chicago,  has  established  a  New  England 
department. 

— I  have  not  a  cent's  worth  of  faith  in  the- 
permanency  of  the  plan  of  the  Mutual 
Eeserve  Fund  Life  Association. — Aug.  F, 
Harvey. 

—  E.  L.  Ireton,  late  manager  Eastern  de- 
partment of  the  California  Insurance  Com- 
pany, has  associated  himself  with  the  Cin- 
cinnati office  of  the  Phoenix  of  Hartford. 

— That  letter,  or  circular,  of  the  officers  0  f 
the  Mutual  Trust  Fund  Life  Association, 
of  New  York,  announcing  the  failure  of 
that  hat-passer,  is  a  severe  blow  to  assess- 
ment insurance.  We  print  the  letter  else- 
where. 

— We  all  are  interested  in  the  weather  ia 
California,  for  the  prosperity  of  all  depends 
upon  the  prosperity  of  the  farmer.  We 
therefore  hail  with  delight  the  prediction 
that  "we  are  to  have  a  wet  winter  because 
the  beaver  built  high  this  year." 

—  A  very  considerable  increase  of  business 
by  the  general  agency  of  Messrs.  Balfour, 
Guthrie  &  Co.,  is  reported.  The  in- 
surance department  has  moved  into 
the  basement  of  the  building  occu- 
pied by  the  firm.  The  new  quarters 
of  the  agency  extend  from  California 
street  back  to  Halleck  street.  The  light 
and  ventilation  are  excellent,  and  the  new 
office  will  compare  favorably  in  dimensions 
and  convenience  with  any  "  underwriting  " 
in  the  city. 

— President  McCurdy  met  all  the  employes 
of  the  Mutual  Life  at  a  "social"  gathering 
in  the  office  of  the  company  on  December 
31st.  The  large  number  of  men  employed 
by  this  great  corporation  in  its  home  office 
probably  necessitated  several  introductions 
to  the  President  on  that  day.  It  partook 
more  of  a  reunion  when  a  general  hand- 
shake with  "compliments  of  the  season" 
and  light  lunch  brought  together  a  large 
force  of  hard-workers,  who  were  pleased  to 
meet  the  great  general  in  command. 
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What  is  an  Underwriter  7 
An  underwriter,  according  to  Webster,  is 
ane  who  sets  his  "name  to,  as  a  policy  of 
insurance,   for   the   purpose   of   becoming 
answerable  for  loss  or  damage,"  and  so  the 
term  may  apply  to   individuals  as  well  as 
companies.     According  to  this  definition, 
however,  the  term  can  apply  to  tho^e  only 
who   actually  affix   their  signatures   to  a 
policy  of  insurance,  either  as  principals  or 
their  representatives,    and    hence    cannot 
properly  be  used  of  life  insurance  agents, 
local    or    general.      A    life   agent    cannot, 
strictly  speaking,    insure    a  man— he   can 
only  take   his  application,  which  may   or 
may  not  be  accepted  by  his  principal.     He 
is  not,  therefore,  an  underwriter,   and  the 
term    "life  underwriter"  is  a   misnomer. 
Common  usage,  however,  appears  to   have 
applied  the  name  of  under w liters   to   life 
insurance  agents,  and  henc3  they  are  often 
spoken  of  as  such.     But  when  the  Michi- 
gan association  was  organized  the  gentle- 
men forming  it  took  the  other  view  of  the 
case   and  decided  to  call  the  organization 
"The    Michigan    Life    Insurance    Agents 
Association,"  as  more  in  accordance  with 
the  true  meaning  of  tevms.—hidicaior . 


A  Keminiscence. 
My  knowledge  and  experience  of  the  bus- 
iness dates  back  to  1840,  since  which  time 
I  have  been  continuously  in  the  fire  insur- 
ance business.  For  the  first  ten  years  of 
that  period  my  place  was  outside  of  New 
York,  and  the  business  I  saw  was  conduct- 
ed in  a  rather  chaotic  sort  of  fashion.  I 
came  to  New  York  in  1850,  and  found  a 
very  different  state  of  things  from  that 
which  my  previous  experience  had  taught 
me.  There  was  here  at  that  time  a  regu- 
lar recorded  survey,  printed  and  bound  in 
books,  of  all  the  stores  and  warehouses  in 
the  city  of  New  York,  with  a  baeis  rate  and 
charges  for  various  defects  of  construction, 
a  standard  height  above  which  charge  was 
made  for  over-height,  and  due  consideration 
was  given  to  exposures,  communications, 
«tc.,  showing  system  was  at  the  bottom  of 
the  business  in  this  city. — Peter  Notman. 


Assessment  Insurance  Laws, 
Many  of  the  States  now  have  laws  regu" 
lating  assessment  insurance.  California  af- 
fords no  protection  to  her  citizens.  "With 
the  excellent  laws  of  Kansas,  New  York  and 
Massachusetts  we  have  a'ready  familiarized 
our  readers.  It  is  high  time  that  California 
should  pass  equally  good  laws. 

In  Canada,  companies  or  associations 
must  be  registered  and  make  a  deposit  of 
$50,000.  Losses  must  be  paid  in  full;  the 
proceeds  of  an  assessment,  small  or  great, 
will  not  suffice  to  discharge  the  obligation 
of  the  association.  No  part  of  the  assess- 
ment can  be  used  for  expenses.  "This  as- 
sociation is  not  required  by  law  to  main- 
tain the  reserve  which  is  required  of  ordi- 
nary life  insurance  c  .mpanies"  must  be 
printed  in  a  different  color  in  the  contract. 
Penalties  of  from  fifty  to  one  hundred  dol- 
lars are  imposed. 

In  Connecticut,  annual  statements,  with 
certificate,  sworn  to  by  the  President  and 
Secretary,  of  its  ability  to  pay  in  full,  and 
that  it  has  paid  all  claims  in  full,  must  be 
filed  with  the  Insurance  Commissioner. 
Penalties  are  from  one  hundred  to  one 
thousand  dollars. 

In  Delaware  the  co-operatives  must  com- 
ply with  all  the  laws  relating  to  regular 
life  insurance  companies,  except  as  regards 
reserves. 

In  Illinois  detailed  statements  must  be 
filed,  showing  assets,  liabilities,  income,  ex- 
penditures, number  of  members.  Sworn 
certificates  are  required  of  the  officers,  set- 
ting forth  that  an  ordinary  assessment  is 
sufficient  to  pay  a  maximum  policy.  The 
State  Auditor  is  authorized  to  examine  the 
companies. 

In  Indiana,  annual  statements  are  re- 
quired, and  the  ability  to  pay  certificates  in 
full  must  be  proved,  and  a  satisfactory 
bond  of  $20,000  executed. 

Iowa  exacts  from  the  co-operatives  an 
annual  statemen:)  showing  insurance  in 
force,  number  of  policyholders,  amount  paid 
to  beneficiaries,  assessment  receipts,  and,sat- 
isfactory  evidence  that  an  ordinary  assess- 
ment is  sufficient  to  pay  its  maximum  cer- 
tificate to  its  full  limit. 
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E.  D.  Williams. 
Wicked  Williams  has  organized  a  "life 
insurance  collection  agency  "  at  Chicago, 
and  his  advertisement  gives  several  refer- 
ences, "by  permission."  The  gentlemen 
referred  to,  or  the  four  banks,  rather,  deny 
any  knowledge  of  the  agency,  and  emphat- 
ically repudiate  any  endorsement  of  Will- 
iams. The  fellow  is  an  old  offender,  who 
charges  a  good  round  sum  as  commission, 
cash  down,  to  all  whom  he  can  persuade  to 
entrust  him  with  policies  for  collection  or 
surrender.  He  endeavors,  by  misrepresent- 
ation, to  create  dissatisfaction  with  the 
company  or  with  the  settlement,  and  to  thus 
become,  for  "a  consideration,"  the  agent 
of  the  ignorant  and  dissatisfied.  His 
methods  have  been  ventilated  in  these 
columns  several  times. 

Coast  Pigures, 
Blanks  for  the  California  and  Coast  busi- 
ness for  1886  will  be  left  at  all  the  fire 
offices  this  week.  Early  attention  to  the 
same  is  invited,  so  that  the  fignrts  for  our 
annual  February  Chart  of  the  Coast  busi- 
ness may  be  placed  in  the  printer's  hands 
as  soon  as  possible. 

Phoenix  of  Hartford. 
The  old  Phcenis  of  Hartford  telegraphs 
Manager  Magill  that  their  statement  for 
the  31st  of  December  will  show  an  increase 
of  $220,000  in  assets,  and  $101,000  in  net 
surplus;  $149,000  in  the  reinsurance  re- 
serve, and  a  decrease  in  outstanding  losses 
of  $28,000.  The  company  paid  its  regular 
dividend.  The  Hartford  companies  all  ap- 
pear to  have  done  lemarkably  well  last  year, 
notwithstanding  the  year  is  deemed  to  have 
been  generally  a  bad  one. 

City  Versus  The  Companies, 
In  his  decision  in  the  suit  brought  to 
test  the  coubtitutionality  of  the  Firemen's 
Eelief  Fund  Law,  Judge  Maguire  held  that 
a  percentage  on  premiums  as  provided  in 
the  Act  is  not  a  tax  imposed  upon  the 
property  of  inhabitants  of  cities  and  coun- 
ties, but  is  a  condition  imposed  by  the 
Legislature  upon  foreign  insurance  com- 
panies, on  compliance  with  which  they  are 


admitted  to  the  privilege  of  carrying  on 
business  in  competition  with  local  compan- 
ies. The  Legislature,  he  held,  has  un- 
doubted power  to  imiDose  such  terms,  and 
the  courts  have  nothing  to  do  with  the 
wisdom  or  unwisdom  of  i's  acts.  There 
are  three  things  sought  to  be  done  by 
the  Act:  First,  to  impose  the  pay- 
ment of  a  fixed  percentage  by  for- 
eign insurance  companies  as  the  condi- 
tion upon  which  they  will  be  permitted  to 
do  business  within  the  State;  second,  to 
provide  for  the  collection  of  the  percentage ; 
third,  to  provide  for  the  disbursement  of 
the  fund  after  collection.  He  also  held 
that  the  city  and  county  of  Sau  Francisco 
is  the  real  party  in  interest  and  entitled  to 
maintain  the  action. 

Oalanclars. 

Very  tasteful  is  the  Glens  Falls  calendar. 

Thos.  A.  Mitchell  has  issued  a  handsome 
pocket  calendar. 

The  Liverpool  &  London  &  Globe  calen- 
dar is  a  credit  to  the  delineator.  Colonel 
Kinne. 

Henry  K.  Field,  General  Agent  of  the 
New  England  Mutual  Life  Ins.  Co.  of  Bos- 
ton has  placed  upon  our  desk  the  most  ar- 
tistic calendar  of  the  season.  The  company 
is  useful.  The  calendar  is  useful  and  or- 
namental. 

A  Valued  Policy  Bill. 
That  relic  of  barbarism  and  supposed 
friend  of  cinching  legislators,  the  valued 
policy  bill,  is  to  be  intoduced  at  this  ses 
sion  of  the  California  Assembly.  Our 
readers  are  so  familiar  with  the  arguments 
for  and  against  valued  policy  laws,  that  we 
will  not  bore  them  with  any  recitation  of 
familiar  facts  and  reasons  always  urged, 
and  generally  successfully  urged,  against 
valued  policy  legislation.  It  is  not  at  all 
probable  that  the  Assembly  will  seriously 
consider  such  a  bill.  Its  passage  would  be 
strongly  resented  by  business  men  and 
large  property  -  holders,  for  it  would  be 
practically  a  bill  to  keep  out  insurance  cap- 
ital. And  then,  too,  the  fire  loss  ratio  of 
California  is  growing  fast  enough,  without 
the  aid  of  a  valued  policy  law. 
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Eubber  Stamp  Signatures. 
The  Continental  of  New  York  has  issued 
a  circiilar  to  its  agents  which  contains  a 
very  proper  suggestion  relative  to  the  use 
of  rubber  stamps  as  signatures  of  policies, 
as  follows: 

Our  attention  has  lately  been  called  to  several 
instances  where  policies,  renewals,  etc.,  haye  been 
issued  by  agents  of  this  company  with  the  agent's 
signature  affixed  by  rubber  stamp,  While  all  of 
our  more  experienced  agents  would,  without  sug- 
gestion from  us,  see  the  objection  to  this,  the  mat- 
ter is  so  important  that  we  decide  to  send  this 
circular  to  all,  and  request  that  under  no  circum- 
stances shall  any  policy,  renewal,  or  certificate  be 
issued  for  this  company  unless  signed  by  the 
agent  with  pen  and  ink.  Rubber  stamps  are  eisily 
duplicated,  at  small  expense,  even  in  the  case  of 
facsimiles  of  signatures,  and  forgery  and  fraud  are 
facilitated  by  their  use. 

The  Hartford's  G-ains. 
The  Hartford  Fire  Insurance  Company 
telegraphs  the  following  figures  for  January 
Ist:  Assets,  $5,055,946.45,  a  gain  of  $310,- 
604.53;  net  surplus,  $1,789,980.74,  a  gain 
of  $346,621.53.  The  gains  are  highly  cred- 
itable to  the  management  of  the  company. 

Live  Stock  Insurauce. 
There  has  been  some  correspondence 
looking  toward  the  organization  of  a  live 
stock  insurance  company  in  San  Francisco. 
The  law  requires  $100,000  paid  up-capital. 
This  Coast  is  a  good  field  for  the  experi- 
ment, owing  to  the  favorable  influence  of 
the  climate  on  live  stock  mortality;  but  we 
doubt  whether  capitalists  willing  to  make 
the  experiment  can  be  found. 

The  Orient's  Figures. 
President  Whiting  of  the  Orient  Insur- 
ance Company  telegraphs  to  Manager  Dor- 
nin  that  the  assets  of  the  company,  Janu- 
ary 1,  1887,  foots  up  $1,604,000,  with  a  net 
surplus  of  $132,886  over  capital  and  all  lia- 
bilities. The  practical  underwriting  ability 
of  President  Whiting  is  manifested  in  the 
healthy  growth  of  this  excellent  Hartford 
company. 

Mechanics  &  Traders  Admitted. 
The  Mechanics  &  Traders  Insurance  Co. 
of  New  Orleans  has  been  admitted  to  do 


business  in  California,  and  appointed  Col- 
man  &  Childers  of  Los  Angeles,  general 
agents.  The  company  has  a  cash  capital 
of  $375,000,  with  assets  of  $592,438,  and  a 
net  surplus  of  $91,293. 

Compromised, 
Annie  E.  Evans,  executrix  of  the  will  of 
Charles  W.  Bryant,  deceased,  applied  to 
the  Court  last  month  for  permission  to 
compromise  with  the  Accident  Insurance 
Company  of  North  America.  The  deceased 
had  an  accident  policy  in  that  company 
subject  to  the  condition  that  he  should  not 
assign  the  policy  without  due  notice.  He 
did,  however,  assign  the  policy,  to  his 
creditors.  His  death  was  occasioned  by  in- 
juries received  before  the  policy  expired, 
and  the  company  refused  to  pay  the  claim 
because  of  such  assignment  without  no- 
tice. The  amount  of  the  policy  is  $3,000, 
and  the  company  offered  $2,000  as  a  com- 
promise, which  the  petitioner  was  ready  to 
accept,  and  asked  an  order  of  the  Court  to 
allow  her  to  do  so,  which  the  Court  granted. 

Supererogatory. 
The  editor  of  the   Commercial  Magazine 
announces  that  he  has  long  been  troubled 
with  dysi^epsia.     We  thought  it  was  a  bad 
case  of  worms. 

Southern  Insurance  Co. 
Jos.  C.  Jennings  has  been  appointed  gen- 
eral agent  of  the  Southern  Insurance  Co. 
of  New  Orleans,  which  was  organized  some 
three  years  ago  with  a  paid-up  capital  of 
$300,000.  Mr.  Jennings  represents,  be- 
sides, the  New  Hampshire  and  the  Sun 
Mutual. 

Died. 
E.  M.  Wilkin,  formerly  local  insurance 
agent  at  Tucson,  Arizona,  but  more  recent- 
ly special  agent  of  the  Firemans  Fund  Ins, 
Co,  for  Southern  California  and  Arizona, 
died  at  Santa  Monica,  Los  Angeles  county, 
on  December  30,  1886.  Kidney  trouble 
was  the  immediate  cause  of  death.  Mr, 
Wilkin  was  about  28  years  old.  He  was 
favorably  known  to  all  the  local  agents 
throughout  his  district. 
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Closed  the  Accident  Branch. 
The  California  Life  and  Accident  Associ- 
ation has  abandoned  the  accident  business 
and  changed  its  name  to  the  California  Life 
and  Endowment  Association.  The  expo- 
sures of  the  Coast  Keview  killed  the  acci- 
dent business  of  the  little  thing;  and  this 
"endowment"  wrinkle  will  cost  the  asso- 
ciation whatever  remnants  of  good  reputa- 
tion it  may  have. 

We  Were  Wrong. 
The  following  paragraph  appeared  in  the 
Coast  Keview  for  May,  1885: 

There  is  a  significant  correspondence  between 
the  extraordinary  fire  losses  and  the  failure  of  the 
cotton  crop  in  Texas  during  the  last  two  or  three 
years.  As  the  cotton  crop  is  likely  to  be  a  failure 
again  this  year,  another  bad  year  for  fire  insurance 
companies  may  be  confidently  anticipated.  If 
there  is  no  cotton  there  is  no  money  for  the 
country  merchant;  and  the  claims  of  the  whole- 
salers becoming  very  pressing,  relief  is  frequently 
found  in  a  fire  and  a  check  from  the  insurance 
company.  Other  interests  are  aflfected  by  the  fail- 
ure of  the  cotton  crop,  and  there  is  a  correspond- 
ing temptation  to  hold  bankruptcy  at  bay  with  a 
demand  on  the  insurance  companies.  This  is 
common  talk  and  a  favorite  joke  in  Texas.  The 
fire-loss  ratio  will  go  down  when  the  cotton  crop 
goes  up.    "  People  must  live." 

In  our  last  issue  we  recalled  this  proph- 
ecy, and  the  result  is  a  letter,  printed  else- 
where, from  Messrs.  Dargan  &  Trezevant, 
of  Dallas,  Texas,  which  robs  us  of  our  bud- 
ding reputation  as  a  prophet.  The  loss 
ratio,  outside  of  the  Galveston  fire,  was 
only  about  46  per  cent.  We  are  willing  to 
"  give  the  devil  his  due,"  and  hasten  to  add 
that  there  is  nothing  personal  in  this  re- 
mark. But  how  about  former  years,  we 
wonder?  There  is  a  relation  between  hard 
times  and  the  fire  loss,  generally;  and  bad 
crops  make  hard  times. 

Sound  Sense, 
At  the  first  monthly  meeting  of  the  Cin- 
cinnati Association  of  Life  Underwriters, 
recently  held,  the  President  said,  in  enu- 
merating annoyances  of  the  business :  ' '  First 
among  them  I  count  the  use  of  anonymous, 
ultra-partisan  or  untruthful  circulars.  In 
my  judgment,  this  association  would  honor 
itself  by  an  agreement  not  to  use  or  circu- 


late any  document  to  which  the  user  was  un- 
willing to  see  his  name  attached.  Beyond 
question  the  rule  should  be  to  destroy  cir- 
culars which  in  any  way  cast  a  doubt  upon 
the  solvency  of  our  companies,  which  re- 
flect upon  the  integrity  of  their  manage- 
ment, or  which  contain  any  statements 
known  to  be  untrue,  unfair  or  unjust." 

ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 

Address  WALLACE  EVERSON, 
President. 
328  Montgomery  St.,  San  Francisco. 

Experienced,  Successful  Life  Insur- 
ance Men  wanted  to  sell  Installment 
Bonds  of  the  National  Life  Ins.  Co.  of 
Montpelier,  Vt.,  in  San  Francisco  and 
every  city  and  town  of  importance  in 
California  and  Oregon.  Address  me  at 
Los  Angeles  National  Bank,  Los  Angeles, 
California.  Circulars  explanatory  of  the 
plan  will  be  sent  on  application  for  them. 

S.  A.  MATTISON, 

General  Agent  for 

California  and  Oregon. 


"  Knid  Words  Can  Never  Die." 

Stockton,  Cal.,  Dec.  30,  1886. 
The  Coast  Review  is  something  which  I  cannot 
do  without.    I  feel  lost  without  a  knowledge  of 
the  contents  of  its  latest  issue. 

FRED.  E.  POTTER. 


Seattle,  W.  T.,  Nov.  29, 188G. 
We  look  on  the  Coast  Review  as  one  of   the  ne- 
cessities of  our  office.   We  would  nearly  as  soon  try 
to  get  along  without  our  Rate  Book  as  without  the 
Coast  Review. 

Yours  for  sound  insurance, 

A.  CHILBERG  &  CO. 

Minneapolis,  Minn.,  Nov.  29, 1886. 
Editor  Coast   Review  —  I  want  to  express  my 
appreciation  of  the  worth  of  your  excellent  maga- 
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zine.    I  have  none  I  value  more  higbly,  and  I  wish 
and  hope  its  circulation  may  be  increased  ten-fold. 
LINDSEY  WEBB, 
Gen.  Agent  Northwestern  Mutual  Life  Ins.  Co. 

Galveston  (Tex.),  Nov.  15,  1886. 
Publisher  Coast  Eeview:    We   have    not    re- 
ceived our  November  copy.    Kindly  send  it,  as 
we  find  the  Keview  always  interesting. 

Respectfully.  Angell  &  Rice. 

Aspen,  Colo.,  Oct.  12,  1886. 
Editor  Coast  Review — I  deem  the  Coast  Re- 


view one  of  the  necessary  fixtures  of  my  office.  I 
have  never  failed  to  get  each  number.  The  court 
decisions  are  invaluable  to  all  agents.  I  recom- 
mend every  agent  to  subscribe  for  it. 

J.  D.  BRANSFORD. 

Portland,  Or.,  Oct.  16, 1886. 
Editor  Coast  Review— You  have  outdone  your- 
self in   your   Coast   Review   for   October.      The 
blows  you  strike  right  from  the  shoulder  at  co-op- 
erative frauds  are  good.  C.  L.  FAY, 

Gen'l  Agt.  Washington  Life  Ins.  Co. 


TOTAL  ASSETS  OF  THE  NEW  YORK  UNDERWRITERS'  AGENCY, 

DECEMBER  31st,  18S5: 

CAPITAL $1,300,000  00 

BEIAiSURANCE  RESERVE 1,396,364  33 

Reserve  for  tiosses  Unpaid  and  in  Process  of  Adja.stmen*.    and  all  other 

Liabilities 314,34:4  00 

Surplus.  Exclusive  of  Capital 753,590  73 

Totel  Assets $3,563,399  04 


CESAR  BERTHEAU,  IVlana^er, 

No.  209  SANSOME  STREET,  SAN  FRANCISCO,  CALIFORNIA. 


CONNECTICUT  MUTUAL 

Life   Insiaranoe    Oompanv,   Hartford,    Conn. 
ASSETS,  January  1,  1886 ^^^'^Kgo^Si^oo 

Surplus,  by  Connecticut  Standard ir'sfto'onn*  OO 

Surplus,   by  New  York  Standard .- ■■ •.••■•; s'^\;«r  V«„t 

Ratio  of  Expenses  of  Management  to  Receipts  since  Organization 8.3  per  cent. 

JABOB  L.  GREENE,  President.  W.  G.  ABBOT,  Secretary. 

Its  splendid  record  of  forty  years  shows  conservative  and  most  economical  management. 
The  Neio  Contract  of  the  Company  affords  perfect  protection;  provides  for  old  age  or  necessity 
by  the  largest  cash  surrender  values  ever  offered  in  a  life  insurance  contract;  furnishes  insurance 
at  the  lowest  net  rates;  surplus  is  divided  annually. 

The  limited  premium  policy  (10,  15,  20,  25  payments)  becomes,  at  the  end  of  its  teim  a 
dividend-earning  policy,  the  commercial  value  of  which  can  be  readily  reckoned  and  made 
available.  It  may,  at  this  time,  or  any  five  years  thereafter  be  surrendered  for  its  cash  value, 
which  value  is  stated  in  the  policy.  The  policy  is  nonforfeitable;  nothing,  not  even  one  s  own 
culpable  negligence,  can  deprive  him  of  the  full  benefit  of  the  premiums  paid  Besides 
affording  the  safest  insurance,  the  Company  furnishes  the  safest  place  in  the  world  lor  tlie 
people  to  deposit  annually  small  or  large  sums  of  money. 

J  AS.  L.  FOGG,  District  Sup't  of  Agencies  top  the  Pacific  Coast. 

F.  E.  NOYES,  Agent  at  San  Francisco. 
OFFICE,  315  CALIFORNIA  ST..  SAN  FRANCISCO. 
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Statement  of  the  Condition  and  Affairs 


erniama 


Fire  Insurance  Co.,  of  New  York,  in  the  State  of  Netv  York, 
for  the  year  ending  Dec.  j/.  1886. 


Amount  of  Capital  Stock  paid  up  in  Cash,       -        $1,000,000  00 

ASSETS. 

Real  Estate  owned  by  Company %  535,000  00 

Loans  on  Bond  and  Mortgage 96,500  00 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 1,660,267  50 

Cash  in  Company's  Office 75,780  99 

Cash  in  Banks 15,928  22 

Interest  due  and  accrued  on  Bonds  and  Mortgages 1,530  00 

Premiums  in  due  Course  of  ('ollection 113,883  58 

Rents  Due  and  Accrued 1,883  33 

Total  Assets 12,500,773  62 

LIABILITIES. 

Losses  Adjusted  and  Unpaid %  43,326  82 

Losses  in  process  of  Adjustment  or  in  Suspense 21,672  80 

Losses  resisted,  including  expenses 20,408  40 

Gross  Premiums  on  Fire  Risks  running  one  year  or  less,  $830,167  74;  re-insurance 

fifty  per  cent 415,083  87 

Gross  Premiums  on  Fire  Risks  running  more  than  one  year,  §701,397  59;  re-in- 
surance pro  rata 362,197  88 

Total  Liabilities $  862,689  77 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums $1,063,080  21 

Received  for  Interest  on  Bonds  and  Mortgages 6,376  66 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  ail 

other  sources 71,581  64 

Received  for  Rents 22,215  97 

Total  Income $1,163,254  48 

EXPENDITURES. 

Net  amount  paid  for  fire  losses  (including  |144,148  96,  losses  of  previous  years),  $  568,954  73 

Dividends  to  Stockholders 100,000  00 

Paid  or  allowed  for  Commission  or  Brokerage 150,787  35 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  etc 76,319  78 

Paid  for  State,  National  and  local  taxes 30,649  61 

All  other  Payments  and  Expenditures 159,507  48 

Total  Expenditures $1,086,218  95 


GUTTE   &    KrANK, 

Managers  San  Francisco  Branch  Office, 
No.  307    CALIFORNIA    STREET,  SAN  FRANCISCO. 
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jpo  Sansome  St.  i^Roovi  /j),  San  Francisco,  Cat. 


VOL.    2  2. 


FEBRUARY,    1887. 


No. 


PUBLI!$HEK'S  NOTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents; 
postage  added  to  all  foreign  subscriptions.  Ffebru- 
ary  copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
■when  so  ordered  by  subscriber. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
Of  discontinuance  of  subscription  notwithstanding. 

Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
of  the  month. 

Advertising  rates  made  known  on  application. 


Digest   of  Eecent  Insurance   Decisions- 
fire. 

Stevens  v.  Citizens'  Ins.  Ins.  Co. :  La.  S.  C. 

Waiver  of  Written  Notice.— A  stipula- 
tion in  a  fire  insurance  j)olicy  that  immedi- 
ate written  notice  of  loss  shall  be  given  to 
the  company  may  be  waived  by  an  agent 
who  has  full  authority  to  adjust  the  loss, 
although  the  policy  provides  that  the  com- 
pany shall  not  be  bound  by  the  acts  or 
declarations  of  its  agents  not  contained  in 
the  policy. 

Ibid. 

Other  Insurance. — The  terms  of  an  in- 
surance p»olicy  on  a  building  and  machin- 
ery therein  provided  that  it  should  become 
void  if  any  other  insurance  policy,  whether 
valid  or  not,  was  obtained  on  the  same 
property.  Another  policy  had  been  taken 
out  previously,  which  stipulated  to  be  void 
if  the  property  were  sold  or  mortgaged,  if 
any  change  took  place  in  the  title,  or  any 
portion  of  it  were  removed  to  another  loca- 
tion without  the  company's  consent.  Sub- 
sequently this  policy  was  rendered  void  by 
the  fact  that  the  i^roperty  was  sold  and 
mortgaged  to  secure  the  purchase  price; 
also,  the  machinery  was  removed,  without 
the  required  consent,    from  the   building 
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in  whicli  it  was  when  tlie  policy  was  is- 
sued. Held,  That  the  first-mentioned 
policy  was  not  defeated  by  the  existence  of 
the  other,  since  the  latter  had  ceased  to  be 
a  binding  contract  of  insur  ince  before  the 
former  was  issued. 


White  V.  Western  Assurance  Co  :  Pa.  S.  C. 

Use  of  Petkoleum  as  Fuel.— This  was 
an  action  of  covenant  on  a  policy  insuring 
against  loss  by  lire  the  machinery,  tools, 
pitterns,  etc.,  in  and  about  an  iron  foundry 
which  was  under  a  lease.  The  defense 
was  that  this  policy  became  and  was  made 
Bull  and  Yoid  in  consequence  of  a  breach  by 
the  assured  of  the  following  condition: 
'•If  in  said  premises  there  be  kept  gun- 
powder, fire-works,  nitro-glycerine,  phos- 
phorus, saltpetre,  nitrate  of  soda,  pretro- 
leum,"  etc.,  then,  and  in  every  such  case, 
this  policy  shall  become  void.  The  ad- 
mitted facts  are  that  petroleum  was  used 
as  fuel  for  the  engine  by  which  the  ma- 
chinery of  the  foundry  was  driven,  which 
fuel  was  drawn  from  a  tank  or  barrel  kept 
in  a  shed  united  with,  and  so  made  lo 
form  part  of,  the  main  building,  and,  as 
one  of  the  witnesses  says,  some  five  or  six 
feet  from  the  furnnce.  The  oil  was  con- 
ducted  from  the  barrel  by  a  half-inch  pipe 
to  the  place  of  consumption — an  iron  pan 
in  or  under  the  boiler;  and  as  this  fuel  was 
drawn  from  the  barrel,  a  fresh  supply  was 
furnished  as  necessity  required.  The  un- 
equivocal agreement,  as  found  in  the  pol- 
icy, is  that  the  keeping  of  petroleum  in  the 
premises  insured  shall  render  that  policy 
null  and  void.  That  petroleum  was  so 
kept  is  not  denied,  and  this,  not  as  in  the 
case  of  Mears  v.  The  Humboldt  Insurance 
Company,  11  Norris,  15,  temporarily  and 
for  casual  use,  but  habitually  and  for  con- 
stant use.  Nor  was  it,  as  in  the  Citizens' 
Insurance  (Company  v.  McLaughlin,  3  P. 
F.  S.,  485,  an  article  of  such  vital  necessity 
in  the  conduct  of  the  business  of  the  in- 
sured that  its  use  could  not  be  ignored, 
and  therefore  must  have  been  recognized 
as  a  matter  not  subject  to  the  condition. 
Petroleum,  however  conveaient  and  eco- 
nomical, was  certainly  not  a  fuel  without 
which  the  foundry  could  not   have  been 


run,  since  its  place  could  well  have  been 
suppled  by  wnod  or  coal.  What  shall  we 
say,  then?  That  the  contract  of  the  parties 
shall  not  stand?  But  on  what  ground  can 
we  justify  a  conclusion  such  as  this?  The 
parties  were  sui  juris;  no  fraud  is  alleged, 
nor  is  the  condition  even  unreasonable;  the 
company  was  not  willing  to  insure  against 
so  dangerous  a  commodity  as  petroleum, 
and  therefore  expressly  forbade  not  only 
its  use,  but  even  its  presence  on  the  prop- 
erty; and  under  and  subject  to  this  con- 
dition the  plaintiff  accepted  the  policy. 
Under  such  circumstances,  were  we  to  re- 
verse the  court  below,  we  must  not  only 
disregard  the  contra -t  of  the  parties,  but 
also  overrule  our  own  cases  of  the  Birming- 
ham Fire  Insurance  Company  v.  Kroegher, 
2  Nor.,  6i,  and  the  Lancaster  Fire  Insur- 
ance Company  v.  Leiuheim,  8  Nor.,  497, 
which  in  principle  rule  the  case  in  hand. 
The  judgment  is  afl&rmed. 

Duali).  Western  Assurance  Co.:  N.  Scotia  S.  C. 

Other  Insurance — Waiver.— Defendant 
resisted  payment  on  the  ground  that  it  had 
not  had  notice  of  subsequent  insurance, 
as  required  by  the  policy.  The  subse- 
quent insurance  was  bargained  for  as  in- 
surance in  the  defendant  company,  but  the 
agent  applied  for  it  in  another  company  of 
which  he  was  also  agent,  and  insured  knew 
nothing  of  the  change  until  he  received  his 
policy.  When  the  loss  occurred,  defend- 
ant employed  an  agent  who  took  posses- 
sion of  insured's  books,  and  agreed  to  leave 
to  arbitrators  as  the  only  question  to  be 
decided,  the  amount  covered  by  the  policy, 
treating  the  policy  throughout  as  in  force. 
Held,  That  the  condition  as  to  subsequent 
insurance  and  proof  of  loss  was  waived. 

Kelly  V.  Humboldt  Fire  Ins.  Co.:  Pa.  S.  C. 

Entirety  of  Contract — Forfeiture. — 
The  policy  covered  three  houses — $1,000 
on  each  of  two  and  $400  on  the  other  of 
the  houses.  The  premium  paid  was  $48. 
The  policy  provided:  "If  any  building 
herein  described  be  or  become  vacant  or 
unoccupied  for  the  purposes  named  in  this 
contract,  unless  by  consent,  it  should  be 
void."    The    last-mentioned     house    had 


1887/ 


Coast  Review. 


91 


been  v  icant  about  four  weeks  when  a  fire 
occurred,  destroying  all  the  hoiises.  Hdd, 
'1  hat  the  consideration  being  entire,  the 
contract  was  entire,  and  that  no  recovery 
could  he  had  for  the  damage  done  to  the 
other  two  houses,  though  notbiug  had 
been  done  in  them  to  vitiate  the  policy. 


Nurney  v.  Firemans  Fund  lus.  Co.:  Mich.  S.  C. 

Arbitration. —Policy  provided  that  "no 
suit  shall  be  brought  on  this  policy  until 
arbitration  had  and  award  made,"  and  in 
case  of  a  difference  between  the  company 
and  the  assured  as  to  the  amount  of  a  loss, 
arbitration  and  award  should  be  had  as  to 
such  difference  when  requested,  in  writ- 
ing by  either  party.  A  difference  as  to  the 
amount  of  the  loss  had  existed  more  than 
five  months  after  the  fire,  but  neither  party 
claimed  the  right,  or  expressed  in  writiug, 
a  desire  to  have  the  difference  settled  by 
arbitration,  and  never  has  expressed  such 
desire  to  the  present  time.  Held,  That 
both  conditions  of  the  policy  must  be  read 
together.  Held,  That  arbitration  became 
imperative  only  after  the  written  request 
for  one  had  been  made.  The  request,  as  it 
stands  in  the  policy,  is  option  J  with  either 
party,  and  neither  of  them  having  availed 
themselves  of  the  right  to  arbitrate,  it 
must  be  deemed  waived  by  both,  and  in 
such  case  the  plaintiff  was  left  to  the  mo.'.e 
of  redress  provided  by  the  law.  Held,  That 
before  a  forfeiture  can  occur  there  must  be 
no  question  but  the  parties  intended  to 
provide  for  it  in  the  contract  under  which 
it  is  attempted  to  enforce  it. 


Life. 

Corson  Ap.:   Pa.  S.  C. 

Insurance  of  Debtor.  —  Insurance  of 
li!e  of  a  debtor  for  a  sum  much  larger  than 
the  ascertained  indebtedness  is  not  pre- 
sumptive evidence  of  a  bad  faith,  or  that  it 
was  a  wager  contract.  In  the  absence  of 
evidence  that  a  policy  on  the  life  of  a  debt- 
or, in  favor  of  a  creditor,  is  held  in  trust 
for  the  debtor,  the  presumption  is  against 
such  trust,  and  that  the  rights  of  the  part- 
ies appear  on  the  face  of  the  poliiy. 


Accident. 

3aveland  v.  Fidelity  &  Casualty  Co. :  Wis.  S.  C. 

"  While  Totally  Disabled."— Insured 
was  accidently  made  lame,  and  for  a  week 
could  do  no  business  whatever,  but  there- 
after, through  the  aid  of  a  carriage,  was 
enabled  to  attend  to  business.  He  claimed 
$135,  or  nine  weeks'  indemnity,  but  de- 
fendant company  tendered  only  one  week's 
indemnity.  The  jury  gave  plaintiff  amount 
of  his  claim.  Held,  That  plaintiff  was  en- 
titled to  indemnity  only  during  the  time 
he  could  do  no  business  whatever,  and  not 
for  the  time  when  he  was  not  totally  dis- 
abled. The  words,  "  while  totally  dis- 
abled," could  not  be  construed  to  mt-an 
"  partially  disabled." 

AsscHsnient. 

Frederick  Weise  v.  S.  F.  Musical  Association:  S.  F. 

Superior  Court. 

Change  in  By-law.s. — Weise,  who  is  a 
musician,  and  a  member  in  good  standing 
of  the  ass  jciation,  is  70  years  old,  and  is 
physically  unable  to  practice  his  profes- 
sion. He  sued  to  recover  sick  benefits 
amounting  to  $840,  at  the  rate  of  $10  a 
week,  from  May,  1884,  to  December,  1885. 
The  defense  to  the  claim  was  tbat  in  April, 
1883,  the  society  had  amended  its  by-laws 
so  as  to  allow  no  member  sick  benefits  for 
more  than  six  consecutive  months,  or  more 
than  $260  in  twelve  months.  A  similar 
case  between  the  same  parties  was  tried  be- 
fore Judge  Sullivan  some  time  ago,  and  he 
decided  that  the  fact  that  the  laws  of  the 
society  had  been  changed  did  not  affect 
Weise's  claim,  because  he  was  a  member  in 
good  standing,  and  had  a  claim  before  the 
change.  Judge  Maguire  took  the  same 
view  of  the  matter,  and  therefore  awarded 
judgment  to  Weise. 

Notes. 

The  Pennsylvania  Supreme  Court  re- 
cently had  occasion  to  rule  that  a  nephew 
has  no  insurable  interest  in  the  1  fe  of  an 
aunt,  by  mere  relationship. 

In  the  Minnesota  Supreme  Court  it  was 
recently  held  that  if  the  ag  nt,  although 
not  acting  as  such  when  the  information 
was  given  him,  retained   a  recollection   of 
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the  existence  of  an  incumbrance,  and  had  it 
in  mind  when  effecting  the  insnrancf^, 
such  knowledge  affects  the  principal. 

If  a  certificate  in  a  mutiial  benefit  associ- 
ation, in  favor  of  a  member's  wife,  having 
lapsed,  is  renewed  for  the  benefit  of  one  of 
the  husband's  creditors,  in  the  latter's 
name,  and  he  thereafter  pays  the  assess- 
ments thereon,  and  charges  the  payments 
to  the  debtor,  the  creditor  will  not  be  en- 
titled to  hold  from  the  proceeds  of  the 
certificate  more  than  the  amount  of  his 
debt  and  the  sums  paid  to  keep  up  the  cer- 
tificate, although  he  has,  meanwhile,  be- 
come the  holder  of  other  claims  against  the 
debtor.  So  says  the  Texas  Supreme 
Court. 

The  Illinois  Supreme  Court  has  put  its 
foot  down  flat  upon  a  hat-passing  swindle, 
yclept  the  Golden  Rule  A-^sociation.  Its 
sj'stem  is  declared  to  be  illegal  and  a  most 
vicious  variety  of  gambling.  The  concern 
agreed  to  pay  seventy-five  per  cent,  of  a 
collection  to  the  beneficiaries,  and  the  re- 
maining twenty-five  per  cent,  to  the  two 
members  who  held  certificates  with  num- 
bers next  above  and  below  that  of  the  de- 
ceased. It  was  a  sort  of  club  insurance, 
similar  to  that  of  the  United  Life  and  Acci- 
dent Association,  a  New  York  fraud,  which 
is  represented  in  San  Francisco. 

The  articles  of  association  of  a  company 
provided  that  the  directors  should  not  pay 
dividends  except  out  of  realized  profits.  It 
appeared  that  the  directors  had,  without 
proper  inquiry,  pnid  dividends  out  of  float- 
ing cppital  or  any  money  that  they  had  in 
hand.  In  an  action  instituted  to  make  the 
directors  personally  liable  to  the  extent  of 
the  money  so  paid  (the  company  being  in 
liquidation),  they  set  up  the  defense  that 
they  had  acted  bonajide.  ■  It  was  held  that 
this  could  not  affect  their  liability  in  the 
face  of  the  fact  that  they  had,  without 
proper  inquiry,  declared  dividends  when 
no  profits  were  earned,  and  upon  accounts 
which  showed  that  they  were  doing  so  out 
of  capital.  He  decided  that  there  had  been 
a  breach  of  trust  by  the  directors,  and  ht  Id 
them  personally  liable  to  the  amount  of 
the  dividends  paid  out  of  capital. 


The  Successful  Life  Agent. 

Success  in  life  insurance  means  commis- 
sions, in  the  same  sense  and  degree  that 
happiness  in  life  means  money.  But 
money  does  not  mean  happiness,  and  com- 
missions do  not  mean  success. 

The  successful  life  insurance  agent  tells 
the  story  of  his  company  and  its  plan — so 
simply,  clearly,  accurately,  that  when  the 
policy  comes  it  comes  to  stay,  and  all  the 
Goths  and  Vandals  of  other  companies, 
and  all  the  king's  horses  and  all  the  king's 
men  cannot  compel  that  policy  to  surren- 
der or  lapse.  He  does  not  write  three 
million  a  year.  He  may  not  write  half  a 
million,  but  it  renews  and  he  sells  it  at 
the  list  j>rice.  The  successful  agent  has 
no  need  to  avoid  localities  where  he  has 
solicited  before.  His  poli'^y-holders  every- 
where are  his  best  friends  and  allies,  and 
the  company  is  honored  in  its  represent- 
ative. The  successful  agent  does  not  ter- 
rify a  candidate  with  troops  of  bogus  items 
and  equations.  He  does  not  mystify  him 
with  a  dozen  plans.  He  does  not  write  his 
application  for  twenty  thousand  when  he 
knows  only  ten  will  "  deliver."  He  is  se- 
rious as  well  as  earnest  in  presenting  his 
case,  for  he  knows  men  are  not  joked  into  life 
insurance.  He  is  continually  insuring 
men  who  long  ago  were  catalogued  by  other 
agents  as  "  impregnable  "  and  "past  feel- 
ing." 

Of  courre,  he  represents  the  "best  com- 
pany in  the  world,"  but  he  is  magnani- 
mous enough  to  admit  that  there  are  other 
companies  possessed  of  some  modest  merit. 
He  feels  that  the  company  is  a  factor  in 
attracting  the  application.  He  does  not, 
therefore,  unduly  magnify  himself  nor  over- 
work the  "perpendicular  pronoun."  He 
is  ever  loyal  to  his  company,  and  does  not 
talk  of  large  offers  he  is  daily  receiving 
from  other  companies.  He  does  not  ask 
his  company  to  depart  from  fixed  rules  to 
favor  him.  It  is  not  necessary  to  extract 
the  square  root  of  what  he  says  to  get  at 
the  facts.  He  does  not  apologize  for  his 
business,  but  believes  that  his  calling  is 
as  honorable  and  useful  as  that  of  any  man 
who  walks  the  earth. 
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The  successful  ageut  does  not  give  a  por- 
tion of  his  time  to  "other  business."  He 
feels  that  life  insurance  is  entitled  to  and 
demands  his  entire  talent  and  time.  He 
recognizes  the  old  injunction  that  he  ' '  can 
not  serve  two  masters."  He  is  not  a  ge- 
nius, perhaps  not  a  brilliant  man.  He 
does  not,  therefore,  expect  to  float  to  suc- 
cess on  the  lazy  wings  of  genius.  It  may 
be  true  that  the  life  insurance  ageut  is 
"born,  not  made;"  but  genius  to  him 
means  study,  tact,  momentum,  hard  work. 
He  kaows  thut  ' '  an  engine  of  one-cat  power 
running  all  the  time  is  more  effective  than 
an  engine  of  forty-horse  power  standing 
idle." 

To  the  successful  agent,  success  is  not 
for  one  day  or  one  year.  He  has  high  re- 
gard for  that  great  word,  solemn  character. 
He  compels  men  by  the  loftiness  of  his 
character.  He  convinces,  persuades,  wins 
men  by  the  simplicity  of  his  statements, 
and  the  irresistible  logic:  common  sense. 
He  keeps  faith  with  his  agents,  and  they 
are  always  true  to  him. — A.  W.  Kimball. 


lire  Patrol  Eeport. 

The  twelfth  annual  report  of  the  Under- 
writers' Fire  Patrol,  of  San  Francis^co,  for 
the  year  ending  December  31,  1886,  has 
been  printed  and  distributed;  but,  to  give 
the  report  a  wider  circulation  and  greater 
usefulness,  we  will  extract  the  principal 
points  and  record  them  in  the  everlasting 
pages  of  the  Coast  Review. 

The  directors  commend  the  excellent 
service  and  deportment  of  all  the  members 
of  the  Patrol  force,  and  report  everything 
in  good  working  order.  Captain  White 
gives  a  description  of  the  new  steam  pump 
purchased  during  the  year,  and  says  that 
it  has  worked  admirably.  The  salvage  se- 
cured by  the  use  of  the  pump  at  the  Anti- 
sell  fire  i.s  estimated  at  $20,000,  and  at  the 
Schmidt  Label  fire  $15,000.  No  accident 
took  place  during  the  year;  but  in  two  in- 
stances the  alternative  was  a  loss  of  men  or 
covers,  and  the  Captain  naively  adds  that 
"  we  chose  to  save  the  men."  The  causes 
of  fires  and  the  kinds  of  risks  in  which 
fires  occurred  are  presented  as  follows: 


CLASS   OF   RISKS. 

Awnings 1      Hair  and  wig  factory  1 

Axle-grease  factory..     2      Hotel 7 

Barbershop 2      Ironworks 1 

Blacksmith  shop....     1     Insurance  office 3 

Boarding-house 1     Junk  store 1 

Bakery 3     Kid-glove  factory...  1 

Box  factory 1      Lumber-yard i 

Book  store 1      Lodging-house 15 

Brewery 2     Lithograph  works. . .  1 

Cigar  factory 4     Laundry 2 

Cigar-box  factory 1      Millinery  store 2 

Cigar  store 3     Malt-house 1 

Cap  factory  1      Mattress  factory 1 

Carriage  factory 1      Market 1 

Carpet-cleaning  w'ks    1      Machine  shop 5 

Carpenter's  shop....     3     Match  factory 1 

Carpet  store 1      Nickel  works 1 

Clothing  store 1      PaintShop 2 

Cooper's  shop 1      Paint  factory 1 

Chinese  shoe  factory    2     Piano  factory 1 

Chinese  lodgings. .. .     1      Plumber's  shop 2 

Chinese  dwelling. .. .     3      Press-room 1 

Chinese  wood-yard. .     1      Pawnshop 1 

Chinese  laundry 4      Piciure-frame  fact'ry  1 

Chinese  store 2      Eestaurant 6 

Candle  works 2      Stable 7 

Commission   store...     1      Sawdust  storage 1 

Coffee  and  spice  mill    2     Show-case  factory ...  1 

Church 2     Saloon 13 

Chicken  house 2      Shoemaker's  shop..  .  1 

Dwellings 125      Shoe  store 2 

Dental  rooms 1      School-house 3 

Dry  goods  store 2      Seed  store 1 

Drug  store 2      Silversmith 1 

Dry-house 2     Tin  shop 1 

Engine-room 1      Toy  store 1 

Flour  mill 1      Tailor  shop 1 

Fancy  goods  store. ..     1     Tin  and  stove   store  1 

Furniture  factory...     2      Tannery 2 

Fur  goods  store 2     Tobacco  works 2 

Fruit  store 2     Tug-boat 2 

Freight  sheds 1      Wood  and  coal  yard  1 

Grocery  store .     7     Wharf 1 

Hay  barn 2  — 

Haywharf 1         Total 310 

CAUSES. 

Burning  brush 1 

Burning  chimneys 30 

Boiling-over  oil 1 

Carelessness  with  candle 8 

Carelessness  with  coal  oil  lamp 2 

Carelessness  with  cigars 4 

Carelessness  with  fire 2 

Carelessness  with  gas-pipe 1 

Carelessness  with  gas-torch 1 

Carelessness  with  glue-pot 1 

Carelessness  with  lamp 1 

Carelessness  with  matches 14 

Carelessness  with  China  nut-oil 1 

Charcoal  stove , 1 

Cigarette  smoking 2 
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Coal  oil  stove 1 

Cbildren  ■with  matches 9 

Defective  alcohol  lamp 1 

Defective   boiler 2 

Detective  chimneys 15 

Defective  charcoal  furnace 1 

Defective  dry-room 5 

Defective  meter 1 

Defective  stove 9 

Defective  range 7 

Defective  tinker's  stove 1 

Defective  furnace 5 

Defective  stove-pipes 4 

Defective  gas-lights 2 

Defective  gas-burners 1 

Defective  plumber's  stove 1 

Defective  oven 1 

Defective  flue 3 

Defective  incubator 1 

Defective  smoke-stack 2 

Drunkeness 3 

Explosion  of  coal-oil  lamp 21 

Explosion  of  coal-oil  stove 1 

iSxplosion  of  beu7,!ne 1 

Explosion  of  g.%soline-stove 1 

Explosion  of  naphtha 1 

Explosion  gauge  on  ammonia  tank 1 

Explosion  of  toy  engine 1 

Friction  of  gear 1 

Friction  of  machinery 1 

Eire-works 33 

Gas  jet 1 

Hot  ashes 2 

Hot  iron 2 

Incendiary 11 

Kettle  of  fat 1 

Lace  curtain  blown  into  grate 1 

Leaky  gas-pipes 2 

Matches  and  cats 1 

Over-heated  chimney 1 

Over-heated  stove 2 

Pitch  kettle 1 

Pipe  smoking 4 

Bats  and  matches 2 

Spark  from  engine 1 

Spark  from  chimney 10 

Spark  from  fire 4 

Sp'^rk  from  locomotive 1 

Spark  from  smoke-stack , 2 

Spark  from  stove 1 

Spark  from  furnace 2 

Spontaneous  combustion 9 

Toy  balloon 1 

Upsetting  coal-oil  lamp 3 

Unknown 23 

Wooden  ash  barrel 6 

Wooden  ash  box 4 

Total 310 

Additional  value  and  interest  would  be 
given  to  the  foregoing  if  the  losses  were 
added  to  each  cause  of  fire. 


An  exhibit  is  given  of  the  number  of 
calls  from  each  alarm  box  for  twelve  years, 
from  1875  to  1886  includve,  The  grand 
totalis  2,892.  By  far  the  largest  number 
(131)  were  from  box  25,  in  the  Chinese 
quarters,  at  the  corner  of  Washington  and 
Dupont  streets.  The  next  largest  (65) 
were  from  box  61,  at  the  corner  of  Howard 
and  Third  streets. 

MONTHLY   INSURANCE   LOSSES. 

The  insurance  losses  by  months,  during 
the  year,  were  as  follows: 
Month.  Buildings.  Contents. 


January $7,900  $35,952 

February 2, '202  11,753 

March 22,738  19,806 

April 97,032  218,322 

May 32,443  21,781 

June 5f),423  264,607 

July 19,023  40,416 

August 40,551  181,633 

September 2  176  19,045 

October 3,(;64  7,875 

November 5,980  9,386 

December 6,590  17,418 


Aggregate. 

843,852 
13,955 
42,544 

315,354 
54,224 

321,030 
59,439 

228,184 
21,221 
11,539 
15,366 
24,008 

$1,150,526 


Totals $302,727      $847,790 

SUMMARY. 

Buildings— Insurance $1,154,577 

Property  loss 448,312 

Insuiance  paid 202,727 


Contents — Insurance $1,944,987 

Property  loss 1,593,998 

Insurance  paid 847,799 


Totals— Insurance  . , $3,099,564 

Property  loss  2,042,310 

Insurance  paid 1,150,526 


Uninsured  Losses  —Buildings $145,585 

Contents 746,199 

$891,784 
GRADE   OF   LOSSES. 

No.  Losses.  Aggregate.      Average. 

132                     Under  $100               $3,900  $28 

80                $100  to  $1,000               31,166  389 

55             $1,000  to  10,000              171.415  3,111 

6          $10,000  to  $20,000                88,084  14,080 
1          $20,000  to  $30,000                27,788 
1         $30,000  to  $40,000               35,051 
The  losses  at  five  large  fires  were — 

April  30th,  Bancroft  fire $  946,587 

May  24th,  Brannan-street  fire 65,229 

June  17th.  Antisell  fire 90,009 

June  20th,  Tatum  &  Bowen  fire 196.068 

August  21st,  Brannan-street  fire 364,759 

Total  of  five  great  fires $1,664,314 
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INSURANCE   PAID   FOK  FIVE   YEARS. 

The  total  insurance  losses  in  San  Fran- 
cisco for  the  past  five  years  were: 

1882 1337,846 

1883  603,322 

IHSi.'.'.'.'.'.'.'.'.'. 415.097 

•tQog  781,278 

18S6..!.7^ !'.... 1,150,526 


Fire  Inquests. 

Any  system  of  fire  inquests  will  help  to 
reduce  the  fire  waste  to  the  extent  that  the 
investigition  discovers  incendiarism,  con- 
victs the  incendiary,  and  familiarizes  the 
public  with  the  minor  and  neglected  causes 
of  fires.  Nevada  has  a  good  law  providing 
for  such  inquests,  and  since  its  enactment 
incendiary  firts  have  diminished  fully  sev- 
enty-five per  cent.  The  Texas  Auditor,  in 
his  annual  report,  just  issned,  says: 

The  moral  hazard  can  be  lessened  by  a  strict  in- 
vestigation into  the  origin  of  every  fire.  Ire- 
commend  that  an  officer  be  appointed  in  every 
county,  whose  duty  it  shall  be  to  inqiiire  into  the 
cause  of  every  fire,  and  should  there  be  evidence 
sufiBcient  to  charge  any  with  the  crime  of  arson, 
to  cause  such  person  or  persons  to  be  arrested 
and  charged  with  such  offense— the  fees  for  this 
officer  to  be  paid  by  the  county  to  which  he  be- 
longs. 

A  bill  providing  for  the  detection  and  pun- 
ishment of  incendiarism  was  introduced 
in  the  Oregon  Legislature  in  January,  1885, 
but,  if  we  are  correctly  informed,  it  failed 
to  pass,  or  was  buried  in  some  committee. 
The  bill  authoiized  any  Justice  of  the 
Peace  of  the  county  where  a  fire  occurred 
to  appoint  three  investigators  of  any  suspi- 
cious fire,  on  the  complaint  of  any  citizen. 
A  law  of  that  character  could  not  be  ob- 
jected to  on  the  score  of  expense;  but  in 
the  absence  of  a  law  requiring  the  investi- 
gation of  all  fires,  many  incendiary  fires 
would  never  be  detected  and  much  useful 
information  as  to  the  origin  of  mysterious 
fires  would  not  be  gathered.  Any  argu- 
ment as  to  the  expense  of  such  official  in- 
vestigation is  hardly  entitled  to  a  patient 
consideration;  for  the  annual  fire  loss  of 
$110,000,000  in  this  country  is  so  enor- 
mous a  tax  that  the  cost  of  any  system  de- 
signed to  reduce  that  annual  tax  is  but  a 
bagatelle  in  comi^arison. 
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New  Idaho  Insurance  Law. 

Eepeal  of  the  Valued-Policy  Law. 

The  insurance  companies  have  scored  an 
important  victory  as  the  result  of  the  firm 
stand  they  took  against  the  obnoxious  Idaho 
valued-policy  law.  They  warned  the  Legis- 
lature and  the  Governor  that  if  the  bill  be- 
came a  law,  they  would  write  on  no  build- 
ings in  the  Territory  until  the  law  was  erased 
from  the  statute  books.  So  far  as  we  know, 
all  the  companies  kept  faith  with  each  other, 
in  their  mutual  agreement  to  write  on  no 
buildings  in  the  Territory  under  the  valued- 
policy  law.  Only  the  disreputable  compa- 
nies wrote  on  buildings;  and  the  experience 
with  these  wild-cats  soon  created  a  sentiment 
hostile  to  the  new  law,  and  demanding  its 
repeal.  We  congratulate  the  companies  on 
their  success,  and  commend  them  for  their 
fidelity  to  one  another.  The  law  was  in 
force  less  than  a  year. 

The  new  Idaho  insurance  law  we  print  in 
full  below.  A  paid-up  capital  of  not  less 
than  $100,000  is  required  of  all  companies, 
life  and  fire  and  co-operative,  except  secret 
or  charitable  societies.  Annual  statements 
must  be  filed  in  April.  Certificates  of  In- 
surance Commissioners  are  to  be  accepted 
as  satisfactory.  The  annual  license  tax  is 
fixed  at  $50.  The  Governor  has  appended 
his  signature  to  the  new  bill. 

AN  ACT  KELATING   TO   INSURANCE   COMPANIES. 

Be  it  enacted  by  the  Legislative  Assembly  of 
the  Territory  of  Idaho,  as  follows  : 

Section  1.  That  an  act  entitled  :  "An 
act  relating  to  evidence  in  actions  against 
Insurance  companies  on  policies  issued  on 
property  situated  in  the  Territory  of  Idaho" 
approved  February  2ud,  1885,  be  and  the 
same  is  hereby  repealed.  Also  that  an  act 
entitled  "An  Act  relating  to  Insurance 
Companies  "  approved  January  22,  1881,  be 
and  the  same  is  hereby  repealed. 

Sec.  2.  That  it  shall  be  unlawful  for  any 
fire  or  life  insurance  company,  association, 
corporation  or  partnership  incorporated  by 
or  under  or  organized  pursuant  to  the  laws 
of  any  foreign  government,  or  any  State  or 
Territory  of  the  United  States,  or  any  per- 
son or  persons,  directly  or  indirectly  to  take 
any  risks  or  transact  any  business  of  fire  or 


life  insurance  in  this  Territory,  unless  pos- 
sessed of  an  actual  paid-up  capital  of  not 
less  than  one  hundred  thousand  dollars. 

Sec.  3.  It  shall  be  unlawful  for  any  agent 
of  any  fire  or  life  insurance  company  to 
transact  the  business  of  fire  or  life  insur- 
ance, within  this  Territory,  unless  the  in- 
surance company  shall  have  first  obtained 
a  certificate  of  authority  from  the  Treasurer 
of  the  Territory  ;  which  oertificate  shall  be 
issued  to  any  agent  of  such  company,  when- 
ever the  said  company  shall  have  filed  with 
the  Secretary  of  the  Territory  a  statement 
sworn  to  by  the  Secretary,  President  or 
Manager  of  said  company,  showing  first, 
the  name  and  locality  of  the  company  ; 
second,  the  amount  of  capital  stock;  third, 
the  capital  paid  up  ;  fourth,  the  amount  of 
its  assets  and  liabilities ;  fifth,  net  surj)lus 
overall  liabilities;  sixth,  the  name  of  the  at- 
torney or  agent  for  the  Territory,  who  shall 
be  a  resident  thereof,  upon  whom  service  of 
civil  process  in  any  civil  action  against  s  dd 
company  may  be  made ;  seventh,  receipts 
and  expenditures  during  the  preceding  year. 

Skc.  4.  The  statement  referred  to  in  Sec. 
3  of  this  act  shall  be  renewed  annually,  in 
April  of  each  year.  The  first  statement  may 
be  made  at  any  time. 

Sec.  5.  It  shall  be  lawful  for  the  agent 
of  any  company  or  companies  which  have 
complied  with  the  provisions  of  this  Act  to 
procure  insurance  through  such  companies. 

Sec  6.  The  Secretary  of  the  Territory 
shall  be  entitled  to  the  following  fees  :  For 
filing  statements,  one  dollar  each.  For  is- 
suing certificates,  two  dollars  each.  Each 
certificate  shall  be  renewed  upon  filing  each 
anrmal  statement,  and  each  certificate  shall 
expire  upon  the  last  day  of  April  of  each 
and  every  year. 

Sec.  7.  Upon  the  written  representation 
of  three  citizens  and  belief  of  the  Treasurer 
that  any  company  organized  outside  of  this 
Territory  and  doing  an  insurance  business 
in  this  Territory  has  less  than  one  hundred 
thousand  dollars  paid-up,  unimpaired  cash, 
capital,  it  shall  be  the  duty  of  the  Secretary 
to  make  such  investigation  or  require  such 
proof  as  shall  be  satisfactory  to  him  con- 
cerning the  financial  condition  of  such  com- 
pany; Provided,  however,  the  certificate  of 
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the  insurance  officer  of  any  State  having  an 
insurance  department,  that  such  company 
has  a  paid-up,  unimpaired  cash  capital  equal 
to  one  hundred  thousand  dollars,  shall  be 
accepted  by  said  Secretary  as  satisfactory. 
If  such  company  does  not  within  sixty  days 
after  demand  by  the  Secretary  produce  such 
certificates,  the  Secretary  shall  revoke  his 
certificate  of  authority  to  such  company  to 
do  business  in  this  Territory,  and  in  the 
meantime  may  withdraw  or  withhold  his 
certificate  of  authority  until  such  certificate 
is  produce  1.  Such  company  shall  pay  the 
expense  of  such  investigation,  and  upon  re- 
fusal so  to  do  the  certificate  of  authority 
may  be  withdrawn  by  the  Secretary. 

Sec.  8.  The  Secretary  shall  collect  from 
each  company  transacting  an  insurance  bus- 
iness in  this  Territory,  an  annual  license  of 
fiftj' dollars  per  annum,  payable  at  the  time 
of  filing  the  first  statement,  and  annually 
thereafter,  at  the  time  of  the  filing  of  the 
statement  in  April  of  each  year,  and  before 
he  shall  issue  his  certificate  of  authority. 
Blank  licenses  shall  be  issued  and  signed 
by  the  Controller  of  the  Territory  to  the 
Secretary,  from  time  to  time,  as  required, 
and  charged  to  him.  The  Secretarj'  shall 
make  monthly  reports  on  the  first  of  each 
mouth  to  the  Controller  of  the  number 
of  licenses  issued  by  him,  and  the  Secretary 
shall  pay  to  the  Territorial  Treasurer  month - 
ly  the  amount  of  all  such  licenses  collected 
by  him,  and  the  Controller  shall  draw  his 
■warranc  in  favor  of  the  Secretary  upon  the 
Territorial  Treasurer  for  ten  per  cent,  of  the 
amount  so  collected  by  him  as  his  compen- 
sation for  such  collection  ;  Provided,  how- 
ever, that  nothing  contained  in  this  act  shall 
be  construed  to  apply  to  any  charitable,  se- 
cret society,  or  to  prevent  the  same  from 
issuing  benefits  to  its  own  members. 

Sec.  9.  In  the  event  of  the  total  destruc- 
tion of  any  insured  property  on  which  the 
amount  of  the  appraised  or  agreed  loss  shall 
be  less  than  the  total  amount  insured  there- 
on, the  insuring  company  or  companies 
shall  return  to  the  insured  the  insurance 
premium  for  the  excess  of  insurance  over 
the  appraised  or  agreed  loss,  to  be  paid  at 
the  same  time  and  in  the  same  manner  as 
the  loss  shall  be  paid. 


Sec.  10.  Any  person  or  agent  transacting 
any  insurance  business  without  the  certifi- 
cate herein  reqiiiied,  or  after  such  certifi- 
cates shall  have  been  withdrawn  or  revoked, 
shall  be  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  one  hundred  dollars,  or  im- 
prisonment in  the  County  Jail  not  exceeding 
six  months,  or  both  such  fine  and  imprison- 
ment. 

Sec.  11.  This  act  shall  take  effect  andb& 
in  force  from  and  after  its  passage. 


A  New  Local  lire  Insurance  Company. 

The  following  confidential  circular  and 
correspondence  best  explain  themselves  : — 
StriUly  Cnvfidential.  g^n  Francisco. 

Three  of  the  most  popular  and  enterprising  busi- 
ness men  contemplate  the  formation  of  an  insur- 
ance company,  putting  up  one  million  dollars  each 
as  capital,  to  do  business  on  the  following  pl.an  ; 
agents  will  be  solicited  to  write  such  risks  and 
lines  as  they  think  the  company  ought  to  carry, 
deducting  such  commission  as  in  their  opinion  the 
company  ought  lo  pay,  and  the  assured  will  be  re- 
quested to  name  such  a  rate  on  his  property  as  he 
thinks  is  proper— as  compared  with  that  of  his 
neighbor.  The  secretary  will  settle  all  losses  by 
correspondence.  It  is  not  the  design  of  this  com- 
pany to  make  money,  but  simply  to  ascertain  how 
long  the  three  millions  will  last. 

General,  district  and  local  agents,  also  solicitors 
wanted.  Apply  with  reference,  in  writing,  and 
address  "  UNDERWRITER," 

Care  Coast  Review.  San  Francisco. 

San  Francisco,  Jan.  24,  1887. 
Editor  Coast  Review: 

I  appreciate  the  joke  and  commend  the 
author  for  his  wit,  spiced  as  it  is  with  sar- 
castic innuendo  ;  but  same  suggests  to  me 
a  scheme  that  I  think  would  not  only  be 
practicable,  but  eminently  profitable,  and 
that  is,  to  organize  an  insurance  company 
■with  a  substantial  paid-up  capital,  with  its 
proposed  line  of  risks  so  classified  as  to 
hazard  and  compensatory  rates,  that  haz- 
ards of  every  known  character  could  be 
covered  by  its  policies.  I  belieTe  this  prin- 
ciple to  be  the  true  status  of  insurance,  and 
I  have  always  contended  that  cuery  hazard 
should  have  Us  2J>'e')niu7n  rate  even  though 
some  should  range  as  high  as  ninety-five 
per  centum.  New  light  is  ever  breaking 
upon  the  philosophy  of   underwriting,  and 
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eventually  it  will  become  a  science  as  it  now 
4s  simply  a  calling.    Do  you  '  'concur"  as  to  ? 
Yours  truly,  Sarnip. 

San  Francisco,  Jan.  24, 1886. 
"  Underwriter," 

Care  Coast  Review. 

It  affords  the  writer  unspeakable  pleasure 
to  learn  through  your"strictly  confidential" 
communication,  that  San  Francisco  has  at 
last  produced  men  with  sufficient  business 
judgment  to  enable  them  to  recognize  the 
fact  that  the  present  system  of  conducting 
the  insurance  business  is  not  based  upon 
sound  principles. 

In  this  age  of  Socialism,  when  capital  and 
labor  are  arrayed  against  each  other  and  are 
drifting  widely  and  rapidly  apart,  it  be- 
hooves thinking  men  to  pause  and  reflect. 
The  widening  breach  between  the  insurer 
and  the  insured,  the  black  and  bottomless 
abyss  that  separates  the  insurer  and  the 
"middleman"  (i.  e.,  the  "solicitor"  or 
"broker"),  startle  us  when  we  seriously 
contemplate  the  situation.  It  is  well  that 
we  have  among  us  men  with  sufficient  ca- 
pacity to  appreciate  the  threatening  future, 
and  who  have  also  the  ability  and  liberality 
to  throw  themselves  into  the  breach  and 
avert  the  dread  catastrophe. 

All  honor  to  these  modern  emulators  of 
Curtius  of  old.  It  does  not  require  a 
prophet  to  announce  that  their  scheme  will 
prove  an  unqualified  success.  These  gen- 
tlemen, however,  should  have  the  aid  and 
assistance  of  the  best  insurance  talent  in 
the  community.  And  here,  to  digress  a 
little,  let  the  writer  say  that  California, with 
its  wonderful  production  of  the  precious 
metals,  stupendous  vegetables,  brilliant  and 
fragrant  flowers,  large  and  luscious  fruits, 
thermal  belts  and  choice  articles  of  climate, 
also  produces,  indigenous  to  the  soil,  a 
superb  article  of  insurance  talent.  Scientific 
research  has  shown  that  our  State  produces 
more  insurance  ability  to  the  cubic  inch 
than  any  other  country  in  the  world  ;  age, 
latitude  and  temperature  being  considered. 
In  proof  of  this,  the  writer  has  only  to 
refer  you  to  the  list  of  insurance  offices 
representing  the  several  local,  Eastern  and 
foreign  companies,  and  if  that  is  not  satis- 
factory, then  turn  to  the  list  of  solicitors 


and  brokers  and  agents  recently  issued  by 
the  "  Pacific  Insurance  Union."  With  that 
bright  galaxy  (possibly  the  gal-axy  might 
also  include  the  charming  stenographers  in 
the  several  offices)  all  others  sink  into  insig- 
nificance. Hence,  there  is  no  occasion  to 
go  abroad  and  import  talent.  The  home 
production  should  be  encouraged.  A  high 
tariff  should  be  placed  upon  the  imported 
and  inferior  article.  We  should  not  be 
compelled  to  compete  with  an  effete  Eastern 
insurance  world. 

Among  the  names  in  the  list  referred  to, 
many  stand  out  pre-eminently.  Modesty 
forbids  the  writer  to  more  than  obscurely 
allude  to  the  particular  place  where  his 
name  would  be  found  in  such  list,  but  he 
will  simply  say  that  if  his  name  were  Abou 
Ben  Adhem  (which  it  isn't),  Leigh  Hunt's 
poem  would  furnish  definite  information  as 
to  the  locality.  With  this  simple  truth,  he 
is  willing  to  submit  his  name  as  an  applicant 
for  the  position  of  general  manager,  and 
take  his  chances  with  the  rest. 

After  looking  at  the  writer's  name,  it  is 
to  be  assumed  that  no  "reference  "  will  be 
required  in  this  case  ;  but,  as  a  matter  of 
form,  he  begs  to  refer  to  the  Coast  Review, 
into  whose  rapacious  treasury  he  has  for 
many  years  poured  ducats  for  inserting  dry 
statistics  in  the  advertising  columns,  and 
sundry  puffs  and  personals  in  its  local  col- 
umns, and  he  can  reasonably  expect  from 
that  journal,  a  "character"  porportionate 
to  the  amount  paid,  (He  now  wishes  that 
he  had  paid  for  another  page  of  "  ads.") 

Inasmuch  as  there  be  can  no  reasonable 
doubt  that  the  writer's  name  will  soon  be 
announced  as  such  managing  officer,  he  pre- 
sumes to  express  the  hope  that  the  working 
plans  of  the  company,  as  indicated  in  your 
"strictly  confidential"  communication,  may 
be  somewhat  modified.  The  writer  has  given 
this  matter  much  thought,  and  hence  sug- 
gests (perhaps,  to  save  time,  it  would  be  just 
as  well  to  positively  announce)  that  changes 
be  made  and  the  company's  business  con- 
ducted on  a  simple  and  satisfactory  plan,  of 
which  he  will  at  this  moment  give  merely 
the  outline. 

1st.  No  policies  will  be  written,  but  when 
a  member  of  the  company  sustains  a  loss. 
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he  will  at  once  notify  the  manager  of  the 
maximum  amount  of  his  loss.  The  secre- 
tary -will  be  instructed  to  immediately  trans- 
mit to  the  claimant  the  amount  of  the  loss, 
less  the  premium,  fixed,  of  course,  by  the 
claimant.  This  plan  saves  a  vast  amount 
of  expense  in  the  way  of  stationery,  printing, 
clerical  service,  etc.,  and  positively  avoids 
any  possibility  of  dispute  upon  any  ques- 
tion between  the  company  and  the  claimant. 
No  vexatious  litigation,  no  exorbitant  at- 
torney's fees,  no  bothersome  adjuster  and 
complicated  proofs  of  loss.  Milleunium, 
pure  and  unadulterated  ! 

2nd.  Experience  has  shown  that  it  is  well 
for  corporations  to  have  what  are  termed 
"preferred  "  stockholders  or  members.  It 
tends  to  make  the  company  popular,  es- 
pecially with  the  preferred  members.  Mem- 
bers not  in  the  preferred  class  are  kept  in 
ignorance  of  the  fact  that  there  is  such  a 
preferred  class,  hence,  ignorance  being  bliss, 
all  are  happy.  This  new  company  will  have 
a  "preferred"  class,  selected  upon  strictly 
scientific  principles. 

Not  only  "chance"  but  experience  has 
shown  that  it  is  not  unreasonable  to  assume 
that  every  one,  without  reference  to  race, 
color  or  previous  condition  of  servitude, 
should,  during  the  course  of  his  of  her 
natural  life,  sustain  a  loss  by  fire.  (The 
annotator  desires  to  say  that  there  are 
instances  where  the  tire-damage  does  not 
occur  until  after  death.)  Such  being  the 
case,  why  should  not  a  company  pursuing 
a  liberal  course,  anticipate  these  losses  and 
pay  them  in  advance?  Think  of  the  untold 
misery  that  might  be  banished  from  this 
earth  if,  say,  on  arriving  at  maturity,  each 
individual  were  paid,  say  $10,000,  to  reim- 
burse him  for  the  probable  loss  he  will 
sustain  in  the  future. 

Now  you  ask  ;  "  How  will  you  select  the 
'  preferred  '  class?"  In  the  simplest  manner 
in  the  world;  and  here  is  where  is  made 
manifest  the  writer's  peculiar  fitness  for 
the  position  of  manager  of  this  progressive 
institution ;  here  is  where  age,  experience 
and  inventive  genius  tell;  and  he  begs  to 
add  that  the  scheme  now  about  to  be  made 
known  to  an  admiring  insurance  world  is 
solely  his  own,  and  he  takes  this  occasion 


to  warn  all,  that  any  infringements  upon 
his  rights  will  be  prosecuted  to  the  full 
extent  of  the  law.  The  System  is  protected 
by  letter's  patent  and  the  international 
copyright  law. 

The  "  preferred  "  class  are  the  great  peo- 
ple— the  "  PoUoi,"  as  we  used  to  say  when 
we  fluently  conversed  in  Greek  in  our 
scholastic  days.  But  all  the  people  cannot 
be  "preferred"  members.  Certainly  not! 
But  the  people  will  be  members  through 
their  representatives.  Who  are  the  repre- 
sentatives? Why,  tho&e  selected  to  make 
their  laws.  In  short,  the  present  Solons  at 
Sacramento  will  be  the  first  set  of  the  "pre- 
ferred "  class. 

Election  to  the  California  Legislature  is 
election  to  the  ' '  preferred  "  class .  The  law- 
maker is,  ex  officio,  a  "  preferred  "  member. 
Immediately  upon  his  election,  the  "pre- 
ferred" member  will  be  paid  $10,000  to  cover 
the  prospective  loss  he  may  sustain.  The 
premium,  in  such  case,  to  be  ascertained  by 
the  preferred  member,  and  paid  to  the  com- 
pany at  the  convenience  of  the  member. 

This  plan  of  making  our  legislators  pre- 
ferred members  will  work  well.  The  people 
will  be  pleased,  as  they  will  be  "preferred" 
members  through  their  representatives.  To 
be  sure,  the  people  will  not  receive  direct 
benefit  (that  is,  if  the  legislators  thoroughly 
understand  themselves,  and  the  average 
legislator  usually  does  understand  himself ) 
but  the  theory  is  good.  The  legislator  will 
undoubtedly  be  pleased,  and  so  will  be  the 
creditors  of  the  legislator.  The  three  gen- 
tlemen who  are  the  organizers  and  pro- 
moters of  this  scheme  will  be  pleased,  as 
they  will,  during  their  lifetime,  see  their 
ideas  carried  to  a  rapid  and  successful  com- 
pletion, 

3d.  Membership  is  provided  for  on  a 
simple  plan.  Everybody  is  eligible,  and 
upon  sending  in  his  or  her  name,  becomes 
at  once  a  member.  Should  any  hold  back 
and  not  join  promptly,  inducements  to  come 
in  might  be  offered  in  the  way  of  handsome 
chromos.  "Chronicle  Sewing  Machines" 
could  be  given  as  prizes  for  clubs  of  ten  or 
more. 

Champagne  and  oyster  lunches  will  be 
spread  every  day,  free  to  all  members.  (This 
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latter  plan  is  suggested  by  the  favorable 
experience  of  the  insurance  institution  not 
a  thousand  miles  from  thecorner  of  Califor- 
nia and  Sausome  Sts.,  at  its  annual  election 
of  directors.) 

General  agents,  local  agents,  solicitors 
and  brokers  will  all  be  provided  for  at  high 
salaries.  Their  services  will  be  required  in 
assisting  claimants  to  arrive  at  the  amount 
as  their  losses.  Other  progressive  features 
will  be  introduced. 

Please  send  at  once  my  commission  as 
general  agent — and  perhaps  my  first  quar- 
ter's salary  might  as  well  be  anticipated — 
so,  unless  I  hear  from  you  to  the  contrary, 
I  will  draw  on  you  to-morrow,  at  sight,  for 
first  installment,  viz. ,TenThousand  Dollars. 

Please  send  the  $10,000  to  each  of  our 
Senators  and  Assemblymen  at  Sacramento 
— and  at  once,  before  they  have  time  to 
legislate  adversely  to  siich  scheme.  (This 
for  obvious  reasons.) 

Yours,  even  more  "strictly  confidentially," 
Progressive  Underwbiter. 

P.  S.  Send  that  $1,200,000  to  Sacramento 
at  once — then  George  Dornin  need  not  go 
up  there.  P.  U. 


Portland  Correspondence. 

Portland,  Ok.,  January  26,  1887. 
Editor  Coast  Review: 

As  far  as  our  city  is  concerned,  we  can 
hardly  complain  of  our  experience  during 
the  year  1886.  We  did  not  show  up  quite 
as  well  as  in  1885,  but  all  companies  figure 
up  a  balance  on  the  right  side.  In  your 
last  issue  you  say,  "Oregon  losses  advanced 
300  per  cent."  This,  several  agents  here 
think,  reads  rather  badly  for  us,  for  you 
must  bear  in  mind  that  1885  was  an  ex- 
tremely light  year  for  Oregon  losses;  hence 
it  does  not  take  so  very  much  to  run  the 
percentage  up  considerably. 

FOUR   years'    losses. 

Through  the  courtesy  of  Commissioner 
Stone,  I  have  before  me  the  fourth  annual 
report  of  the  Board  of  Commissioners  P. 
P.  F.  D.  From  it  I  glean  the  following 
facts  and  figures.  Our  city  losses  for  the 
past  four  years,  since  the  organization  of 
the  paid  department,  are  as  follows: 


Insurance  Insurance 
Losses.         Involved.       Paid. 

1886 $98,146  46     $324,514  50    $65,667  26 

1885 55,404  58        141,800  00      38.736  33 

1884 403,113  90        738,030  00     337.997  96 

1883 319,592  20       699,750  00    252,721  22 

Total  for  4  yrs.. $876,257  14  $1,904,094  50  $695,117  77 
FIRE  DEPARTMENT. 

The  amount  expended  for  department 
and  claims  audited  foot  up  (including  de- 
ficiency paid  of  1881  and  1885  of  $8,600.'26) 
$66,478.76.  The  estimates  asked  for  1887 
amount  to  $66,861.16.  The  following  per- 
tinent remarks  by  the  CommissioDers  I  re- 
produce, and  it  is  to  be  hoped  that  the  city 
fathers  will  see  the  necessity  of  acting 
upon  them  immediately.     They  say: 

Our  Fire  Department  at  the  present  time  in  its 
appointments  is  far  behind  other  cities  of  equal 
importance.  A  new  Hayes  truck  of  greater  capa- 
city than  our  present  one  is  absolutely  necessary 
for  the  protection  of  property  and  saving  of  life, 
and  our  relief  engines  are  worthless  for  fire  serv- 
ice, and  there  is  urgent  need  for  a  new  relief  en- 
gine. We  have  made  no  allowances  for  these  two 
important  items  in  our  estimate.  A  Hayes  truck, 
such  as  is  needed,  will  cost  about  $4,000,  and  an 
engine  will  cost  $4,500. 

WATEE    SUPPLY. 

We  have  plenty  of  water  east  of  Third  street,  but 
even  with  the  assistance  of  the  Hydraulic  Compa- 
ny we  have  none  too  large  a  force  to  cope  with  a 
conflagration  east  of  Front  street  and  along  the 
river.  The  northwestern  and  extreme  southwest, 
ern  portions  are  very  poorly  supplied. 

EIVER   FRONT. 

One  should  visit  the  immense  frame  docks  along 
our  river  front,  which  in  many  cases  in  the  thick- 
ly settled  parts  of  the  city  are  exposures  to  brick 
buildings  containing  large  and  valuable  stocks  of 
merchandise,  situated  on  the  east  side  of  Front 
street.  Also  such  structures  as  the  Steamship, 
Ainsworth,  Greenwich  (Nos.  1  and  2),  Columbia 
and  Mersey  docks,  with  their  immense  stocks  of 
merchandise  (millions  of  dollars  in  value)  con- 
tinually passing  through  them,  would  then  realize 
that  the  department  and  its  appointments  are  not 
large  enough. 

A  department  may  have  fine  horses,  may  boast  of 
its  quick  hitching,  be  under  the  finest  discipline 
with  ever  so  eflBcient  a  chief,  and  yet  be  powerless 
to  cope  with  fire  without  apparatus  and  the  neces- 
sary appliances  to  work  with  and  plenty  of  water. 

FIRE   BOAT. 

There  are  few  cities  of  equal  commercial  impor- 
tance as  this  city  similarly  exposed  to  so  great  an 
extent  along  the  front  of  its  commercial  center  as 
Eoctland.    We  have  dispensed  with  the  Fire  Boat 
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arnd  are  banking  on  luck  in  going  without  one.  A 
good  Fire  Boat  capable  of  throwing  from  three  to 
six  strong  streams  will  be  one  of  the  imperative 
necessities  of  the  future.  The  immense  warehouse 
^nd  mill  interests  of  Albina  and  East  Portland 
should  contribute  towards  the  support  of  a  Fire 
Boat;  as  it  now  is  a  iire  would  have  full  sway  on 
the  river  side  of  any  buildings  fronting  either  side 
of  the  river. 

Some  of  the  economical  members  urg^d  a 
reduction,  but  Commissioner  Story  made  a 
gallant  figbt,  and  in  glowing  terms  pictured 
what  devastation  might  occur  at  any  time 
if  they  tampered  with  the  efficiency  of  the 
department,  and  mainly  to  his  efforts  are 
-we  indebted  for  the  continued  favorable  al- 
io wance . 

This  dropping  of  the  Fire  Boat,  though, 
is  a  very  serious  matter.  At  only  one  se- 
tIous  conflagration  on  the  river  front  such 
a  boat  would  more  than  pay  for  itself,  and 
the  companies  interested  here  cannot  afford 
to  rest  until  this  matter  is  satisfactorily 
settled.  I  recommend  prompt  action.  Let 
rates  be  materially  advanced  along  the 
M'hole  line  of  the  river,  or  let  all  companies 
refuse  to  write  on  these  warehouses  until 
the  requisite  protection  is  provided. 

In  reference  to  the  water  supply,  etc., 
"Chief  Morgan  speaks  as  follows: 

WATER   SUPPLY. 

Our  supply  of  water  remains  about  the  same,  no 
improvement  of  any  importance  having  been  made, 
-with  the  exception  of  a  new  main  running  from 
Sixth  and  Clay  to  Salmon;  thence  up  Salmon  to 
Twelfth;  thence  down  Twelfth  to  Taylor,  along 
Taylor  to  Lownsdale  to  stand  pipe,  on  which  I 
have  attached  four  new  hydrants.  Also  connected 
the  cisterns  on  the  line  with  3-inch  gates. 

The  Portland  Water  Company  pump  direct  from 
the  river  through  a  thirty-inch  main  to  their  res- 
ervoirs, or  if  need  be  the  supply  can  be  pumped 
direct  through  mains  leading  throughout  the  city. 
The  capacity  of  these  new  pumps  alone  is  16,000,- 
000  gallons  every  twenty-four  hours.  The  works 
located  at  the  foot  of  Lincoln  street  are  in  good 
working  order,  and  the  Water  Company,  at  a  mo- 
ment's notice,  could  start  these  pumps  also,  and 
thereby  give  us  all  the  water  we  could  wish  for 
from  cisterns  and  hydrants  located  on  their  mains. 

The  Hydraulic  Elevator  Company  have  completed 
their  line  of  hydrants,  and  they  now  extend  from 
Market  to  G  street,  on  First  street  at  every  corner; 
also  a  line  extending  from  Market,  on  Front  street, 
to  Mersey  dock  in  the  north  end  of  the  city.  These 
hydrants  are  capable  of  throwing  double  streams, 
the  pressure  being  90  pounds  to  the  square  inch. 

I  have  not  at  this  time,  or  for  the  future,  any 


hesitancy  in  saying  that  all  that  portion  east  of 
Third  street  is  amply  protected  and  defies  compar- 
ison with  any  city  of  equal  importance  or  propor- 
tions. While  we  have  this  protection  east  of  Third 
street,  we  have  a  sufficient  force  of  apparatus  and 
men  able  to  cope  with  any  fire  west  of  that  point, 
in  what  is  known  as  the  "residence  portion,"  with 
the  exception  of  the  northwestern  portion  of  the 
city,  and  I  would  again  recommend  the  building 
of  a  cistern  on  North  Nineteenth  and  M  streets. 
The  building  of  this  cistern  is  an  urj^ent  necessi- 
ty, that  portion  of  the  city  having  no  water  for  fire 
purposes  west  of  Fifteenth  street,  and  north  of  G 
street,  and  in  case  of  fire  we  would  simply  have  to 
let  it  take  its  course. 

BUSINESS. 

The  agents  seem  satisfied  with  the  past 
year's  business,  and  while  most  of  them  do 
not  claim  much  increase,  still  they  note  a 
quiet,  healthy  growth.  Our  present  out- 
look is  favorable,  for  we  have  pretty  well 
recovered  from  the  effects  of  the  collapsed 
boom. 

The  amount  expended  on  improvements 
(including  f  200,000  for  bridge  across  the 
Willamette)  in  Portland  and  vicinity  is 
quoted  at  about  $1,989,191.  The  city  re- 
cently purchased  the  Portland  Water  Works, 
paying  therefor  the  sum  of  $150,000.  The 
water  is  obtained  from  the  river.  The 
quality  is  not  as  good  as  it  might  be,  hence, 
at  a  cost  of  a  million  or  more,  it  is  the  in- 
tention  to  bring  in  a  larger  and  better  sup- 
ply from  Bull  Run.  I  interviewed  Col. 
Smith,  the  City  Engineer,  in  regard  to  the 
increased  benefit  to  be  derived  from  this 
new  system,  for  fire  purposes,  and  he  has 
kindly  handed  me  the  following  communi- 
cation: 

NEW   WATER   SYSTEM. 

In  reference  to  the  efiSciency  of  the  fire  service 
consequent  on  bringing  in  a  water  supply  from 
Bull  Run,  lean  give  you  the  following  information: 
The  water  from  Bull  Kun  will  be  delivered  by 
gravity  into  a  reservoir  in  the  City  Park,  285  feet 
above  the  city  bise.  The  distribution  pipes  will 
be  taken  from  a  tank  65  feet  below  the  reservoir , 
and  will  give  a  fire  pressure  on  all  hydrants  in  the 
low  service,  covering  all  the  business  portion  of 
the  city  and  a  large  portion  occupied  for  resi- 
dences. The  water  falling  from  the  reservoir  to 
the  tank  will  be  used  to  drive  a  hydraulic  pump, 
which  will  lift  the  water  from  the  reservoir  to  any 
height  required,  and  will  give  a  fire  pressure  oa 
all  hydrants  in  the  higher  service. 

It  is  proposed  to  put  in  about  200  hydrants  in 
addition  to  100  now  in  use,  of  which  there  will  be 
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a  fire  pressure,  thus  dispensing  -with  the  use  of 
engines,  which  will,  however,  he  kept  in  reserve 
for  emergencies.  The  efficiency  of  the  fire  service 
will  be  much  increased  on  account  of  the  saving  in 
time,  as  the  streams  can  be  directed  on  the  fires 
without  the  delay  of  getting  up  steam  in  the  en- 
gines. 

LEGISLATION. 

The  Oregon  Legislature  is  in  session,  and 
the  cumbersome  law  machine  is  grinding 
out  new  measures  day  and  night;  some  of 
them  are  positively  startling.  To  the  aver- 
age human  being — who  glances  over  the 
budget  of  new  laws  introduced  for  suffer- 
ing humanity — it  must  indeed  seem  strange 
how  we  manage  to  exist  for  two  years  at  a 
time  without  the  aid  and  counsel  of  these 
Solons.  For  the  jiast  four  years  we  have  at 
least  had  a  good  Governor,  Mr.  Moody,  full 
of  common  sense,  and  who,  having  repre- 
sented some  insurance  companies,  knew 
something  about  the  business,  and  as  we 
have  cause  to  remember,  used  his  power 
accordingly;  but  the  present  incumbent  is 
an  obstinate  crank.  If  any  unjust  measure 
should  pass,  the  companies  could  not  rea- 
sonably expect  Governor  Pennoyer  to  in- 
terpose his  veto.  Geo.  A.  Steel,  who  rep- 
resents the  Anglo-Nevada  and  the  State  In- 
vestment, is  a  Senator  and  has  considerable 
influence,  which  he  will  use  in  our  behalf, 
but  I  fear  that  he  single-handed  will  not  be 
able  to  stem  the  torrent.  Unfortunately 
for  us,  there  is  no  United  States  Senator  to 
be  elected  this  time,  so  the  main  energies 
of  the  average  Senator  and  Assemblyman 
seem  to  be  to  elect  the  insurance  compa- 
nies to  pay  a  heavy  tax. 

Up  to  present  writing  there  are  twelve 
different  insurance  bills  under  considera- 
tion. One  of  course  is  the  valued  policy 
nightmare;  another  wants  us  to  pay  $750 
annual  tax.  One  bill  calls  for  $300  per  an- 
num, to  pay  for  volunteer  companies;  still 
another  wants  the  deposit  repealed,  and  so 
on.  One,  that  I  understand  has  a  good 
chance  of  passing,  is  the  Munger  bill,  which 
in  some  respects  we  favor.  The  Oregonian 
speaks  of  it  as  follows; 

A  NEW  INSUBANCE  LAW. 

Of  the  several  new  bills  introduced  to-day  the 
most  important  is  that  by  Munger,  relating  to  in- 
surance. It  is  a  very  comprehensive  measure, 
and  Is  intended  to  cover  the  whole  ground.    The 


present  law  requires  from  foreign  companies  do- 
ing business  in  the  State  little  more  than  a  deposit 
of  bonds  to  insure  the  payment  of  losses,  and  an 
agreement,  through  the  filing  of  a  power  of  attor- 
ney, to  accept  rervice  in  the  event  of  being  sued. 
There  is  no  law  governing  the  organization  and 
privileges  of  domestic  insurance  companies.  The 
bill  provides  a  system  to  cover  these  companies 
and  defines  clearly  the  difference  between  them 
and  foreign  companies.  It  creates  a  State  Insur- 
ance Commissioner,  to  whom  all  companies  are 
required  to  make  annual  statements  and  whose- 
certificate  is  required  before  a  company  can  do- 
business.  He  is  to  have  power  at  any  time  to  ex- 
amine into  the  financial  condition  of  any  company^ 
The  salary  of  the  Commissioner  and  all  expenses 
of  his  office  are  to  be  met  with  receipts  paid  by 
the  companies.  Blanks  alone  are  to  be  supplied 
by  the  State.  The  companies  are  to  be  taxed  upon 
their  net  premiums.  The  bill  repeals  the  law  re- 
quiring companies  organized  outside  the  State  to 
deposit  $50,000  in  the  State  Treasury,  it  being 
claimed  that  if  this  requirement  is  abolished  the 
largest  American  companies,  which  are  not  repre- 
sented here  now,  will  enter  this  field  and  contest 
for  a  share  of  the  business,  affording  to  insurers 
greater  facilities  than  they  now  have.  The  bill 
provides  that  foreign  companies  shall  appeal  only 
to  the  State  courts.  It  has  the  retaliatory  and  re- 
ciprocal features  of  the  insurance  laws  of  various, 
other  States,  and  seeks  to  be  in  harmony  with 
them.  Beneficiary  funds,  such  as  the  so-called  in- 
surance departments  of  the  Masons,  Odd  Fellows^ 
A.  O.  U.  W.  and  others,  are  not  classed  as  insur- 
ance companies. 

The  amount  we  should  be  called  on  to 
pay  annually  for  taxes,  if  the  present  intro- 
duced measures  should  become  laws,  ap- 
proximates $2,500. 

I  understand  that  the  Northwestern  peo- 
ple, thinking  that  the  compact  companiea 
are  pressing  for  an  Insurance  Department, 
retaliated  by  sending  up  an  iron- clad  val- 
ued policy  bill.  I  am  further  informed 
that  this  same  concern  has  taken  in  some- 
$30,000  in  less  than  five  months. 

ITEMS, 

President  White,  of  the  Oregon  F.  <fc 
M.  Insurance  Company,  informs  me  that, 
the  company  will  shortly  declare  a  div- 
idend. 

Compact  matters  are  running  along 
pretty  smoothly.  Mr.  Niles  did  some- 
good  work  while  here;  Mr.  Sinclair,  who- 
succeeded  him,  I  understand  resigns  on  the 
first  of  next  month,  to  accept  special's  work. 

H.  E,  Parkhurst,  who  was  with  Mr.  Hill- 
man  when  he  started  here,  has  returned  ta 
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(lustituted  1803.) 


Capital  Paid  in,       .       .       .       . 
Assets,  January  1st,  1886, 
Invested  in  the  United  States, 


$3,500,000  00 
9,581,953  00 
1,620,506  00 


PACIFIC   DEPARTMENT 


Having  Jurisdiction  over  the  Stutes  of  California,  Oregon,  Nevada,  Colorado,  and 

the  Territories  of  Washington,  Idaho,  Itloutaua,  Wyoming, 

Ltali,  New  Ulexico  and  Arizona. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


WASHINGTON 


OF  BOSTON. 


N- 


Capital  Paid  in, 

Assets,  January  1st,  1886, 


$1,000,000  00 
1,810,273  00 


PACIFIC  DEPARTMENT 


Having  Jurisdiction  over  the  States  of  California,  Oregon,  Nevaila,  Colorado,  and 

the  Territories  of  Wasliiugton,  Idaho,  Montana,  Wyoniiug, 

lltati.  New  Mexico  and  Arizona. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 
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\NV    SEXTON 

ASST-,  MANG«. 
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Subscribed  Capital, 
Capital  and  Gross  Assets, 


215  SANSONIEST. 

$4,125,000  00 
4,712,747  00 


PACIFIC   DEPARTMENT   FOR 

The  States  of  California,  Nevada,  Oregon,  Colorado,  the  Territories  of  Washington, 

Idaho,  Montana,  Wyoming,  Utah,  Arizona,  New  Mexico, 

and  the  Hawaiian  Islands. 


I 


GEO.  D.  DOENIN,  Manager,  WM.  SEXTON,  Assistant  Manager.        | 

215  Sansome  Street,  San  Francisco,  Cal.  1 
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6E0.D.DORNIN 

MANAGER. 


Capital, $1,000,000  00 

Assets,  January  1st,  1887,      -       -        1,604,486  00 

PACIFIC  DEPARTMENT  FOR 

The  States   of  California,   Oregon.   Nevada,   and   the  Territories   of  Washington, 
Idaho,  Itah,  Arizona  and  New  Mexieo. 


GEO.  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 
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us,  after  having  been  in  San  Francisco  and 
Salt  Lake  offices. 

There  have  been  a  few  agency  changes 
during  the  past  year.  The  Scottish  went 
over  to  Thompson  &  Eiggen;  Coflfran's 
companies  to  Henry  Hewitt;  the  Fire  As- 
sociation to  E.  L.  Reed.  The  Anglo-Nevada 
started  up  here  with  Steel  &  Co.  The  only 
new  house  to  enter  the  field  was  A.  S. 
Frank  of  Frank  Bros.  &  Co.,  who  secured 
the  Phenix  and  American,  with  J.  J.  Shee- 
han,  formerly  with  the  New  Zealand,  but 
later  with  F.  V.  Andrews  &  Co.,  as  busi- 
ness manager.  Theo.  Allen,  for  a  long  time 
manager  for  Laidlaw's  agency,  was  ap- 
pointed special  agent  for  the  Commercial 
Union.  Deputy  British  Vice  Consul  Gil- 
more  was  promoted  to  Mr.  Allen's  position. 

Secretary  Wallace  of  the  Fire  Commis- 
sioner's office  (to  whom,  by  the  way,  I  am 
indebted  for  many  courtesies  in  obtaining 
statistics  for  your  journal)  resigned  his  po- 
sition in  order  to  go  into  business  with  his 
father-in-law,  E.  Oldendorflf,  under  the  firm 
name  of  E.  Oldendorff  &  Co.  Both  gentle- 
men stand  high  in  the  community  and  their 
business  is  a  growing  one.  The  "  fire  lad- 
dies" presented  Mr.  Wallace,  upon  retiring, 
with  a  handsome  gold-headed  cane. 

E.  L.  Reed  has  recently  associated  Messrs. 
Sears  and  Stevens  with  him.  Mr.  Sears  is 
ex-Sheriff  of  this  county,  a  position  worth 
$20,000  per  annum.  Mr.  Stevens  is  at 
present  and  has  been  for  a  number  of  years 
Deputy  United  States  Marshal.  The  firm 
name  is  now  Reed,  Sears  &  Stevens. 

The  New  Zealand,  under  the  management 
of  W.  F.  Brown,  assisted  by  Mr.  An- 
drews, is  progressing  very  favorably,  and, 
by  judicious  management,  is  showing  as 
good  results  as  the  majority  of  companies 
here. 

It  is  expected  and  earnestly  hoped  that 
both  the  Le  Camas  Paper  Mills  Company 
and  the  Molson  Cordage  Company  will,  in 
spite  of  their  being  heavy  losers  over  the 
insurance  received,  start  up  again  shortly. 
The  Medical  College,  which  burned  recent- 
ly, was  eagerly  sought  after  by  all  compa- 
nies, being  considered  a  very  good  risk. 
The  origin  of  the  fire  is  still  a  mystery.  It 
is  being  rebuilt,  and  will  soon  be  finished. 


Tour  expose  of  the  kind  of  an  insurance- 
concern  Mickel  (who  suddenly  disappear- 
ed) was  running,  gave  the  authorities  a 
new  clew,  by  following  which  out  they  have- 
come  to  the  conclusion  that  instead  of 
being  murdered  he  has  "jumped"  the  State. 
It  is  reported  that  the  day  before  he  be- 
came mysteriously  non  est  he  took  $6,000 
additional  life  and  accident  insurance  on. 
his  life. 

PRINDLE. 

In  your  January  (1884)  issue,  also  in 
February  number,  1886,  you  introduce 
Henry  Prindle,  Esq.,  to  the  public  in  not 
very  glowing  terms;  the  sequel  which  I 
clip  from  the  Oregonian  files  of  recent  date- 
is  as  follows: 

Yesterday  morning  in  Department  No.  2  of  the 
State  Circuit  Court  the  indictment  charging  one  H. 
Prindle  with  larceny  by  bailee  was  dismissed,  and 
he  was  arraigned  on  four  indictments  for  embez- 
zlement. Some  time  last  summer  while  Geo.  La 
Bocque  was  in  Victoria  he  gave  Prindle  a  power  of 
attorney  to  act  for  him.  Prindle  sold  an  interest 
La  Kocque  had  in  a  farm  for  $1,900,  collected  two 
promissory  notes,  one  for  $900  and  one  for  1500,. 
and  sold  to  Emil  Weber  Geo.  La  Kocque's  interest 
in  the  La  Rocque  estate  for  $500,  and  appropriated 
all  the  above  sums  of  money  to  his  own  use. 
Prindle  made  a  plea  yesterday  of  not  having  his- 
attorney  on  hand,  saying  at  the  same  time  that 
Col.  Edgerton  of  San  Francisco  would  defend  him. 
The  Judge,  however,  remembering  that  he  mad& 
the  same  plea  last  September,  and  that  as  his 
counsel  had  not  arrived  yet,  gave  him  until  Satur- 
day to  find  his  lawyer,  and  in  case  he  failed  the- 
Judge  would  appoint  one  for  him.  Prindle  is  a 
swindler  from  "away  back."  He  is  a  man  of  ex- 
cellent business  ability,  well  educated,  of  good 
family,  and  capable  of  making  money  fast  in  aa 
honest  way,  but  in  the  last  fifteen  years  has  beeu 
guilty  of  several  large  embezzlements. 

LIFE  NOTES. 

Life  insurance  has  just  closed  a  most 
prosperous  year.  A  half  dozen  of  the  lead- 
ing companies  and  three  or  four  minor  ones- 
are  occupying  the  field,  and  all  did  a  good 
business  in  1886,  and  open  the  new  year 
with  an  encouraging  outlook.  While  com- 
petition is  lively  enough  to  keep  the  work- 
ers wide  awake,  it  seems  to  be  of  a  fairly- 
friendly  sort.  The  methods  so  prevalent- 
in  the  East,  which  threaten  to  very  seri- 
ously aflfect  the  interests  of  agents,  and^ 
through   them,  ultimately  the   companies^ 


jo(r 


Coast   Review. 


[Feb., 


fortunately  are  not  generally  in  vogae  here. 
The  most  pernicious  of  the  practices  is  that 
■of  giviug  discounts  to  secure  business. 
The  whole  thing  is  bad,  and  it  ought  to  be 
understood  that  those  who  resort  to  it  do 
so  because  either  the  merits  of  their  com- 
pany or  the  abilities  of  the  agent  are  so  defi- 
cient as  to  make  it  impossible  to  secure 
business  legitimately. 

Our  co-operative  friends  are  numerous 
and  active.  At  a  recent  meetinq;  of  the  A. 
O.  U.  W.  people,  an  address  was  delivered 
lay  Dr.  James  Brown,  P.  G.  M.  D  ,  which 
■was  published  in  the  Oregonian,  thus  call- 
ing attention  to  its  glaring  misstatements 
•of  fact  and  theory,  as  appeared  fr^m  an  an- 
swer to  it  by  General  Agent  Francis  of  the 
Northwestern. 

A  good  many  have  asked  me  for  particu- 
lirs  about  this  concern,  which  advertises 
«s  follows: 

A  general  agency  for  this  section  of  the  Pacific 
<!oast  is  about  to  be  located  at  Portland  by  the 
Home  Benefit  Life  Association  of  San  Francisco, 
-Cal.,  the  largest  level  premium  life  insurance  com- 
pany of  the  Pacific  Coast.  Said  association  re- 
spectfully solicits  applications  for  the  agency  from 
men  capable  of  managing  same,  those  of  large 
general  business  aicquaintance  preferred.  Pre- 
vious experience  in  life  insurance  business  not 
necessarily  requisite. 

A.  May  is  now  the  general  agent  for  the 
Equitable  for  Oregon,  Washington  Territo- 
ry and  Idaho.  He  reports  having  nearly 
■doubled  his  business  in  the  past  twelve 
months.  J.  B.  Wrangham  has  recently  ar^ 
rived  here  from  San  Francisco,  and  takes 
-charge  of  the  office. 

J.  A.  Wisner  has  recently  been  appoint- 
■ed  special  agent  of  the  Mutual  Life  Insur- 
ance Company  of  New  York  for  the  North- 
-western  circuit,  of  which  P.  C.  Schuyler  is 
agent.  So  far  he  is  extremely  satisfied. 
Eecently  he  came  from  Astoria  with  flying 
<!olors,  having  '"knocked  out"  some  of  the 
-co-operatives  most  severely.  He  has  a 
■company  that  can  do  it. 

One  Col.  W.  B,  Shaly  has  been  swindling 
the  people  into  handing  him  many  shekels 
ior  the  Mutual  Benefit  Life  Association  of 
America;  but,  the  concern  getting  to  be 
Tinderstood,  he  has  "vamosed"  to  Los  An- 
geles. 


The  Nevada  Insurance  Eeport. 

The  State  Controller  of  Nevada,  J.  F. 
Hallock,  has  issued  his  annual  report  for 
1886,  in  which  he  refers  to  insurance  mat- 
ters as  follows: 

"  The  law  requires  no  annual  statements  to  this 
department  from  insurance  companies,  conse- 
quently no  report  can  be  made  further  than  this: 
During  the  year  ending  December  31,  1883,  twen- 
ty-two fire  insurance  companies  of  the  United 
States,  nineteen  fire  insurance  companies  of  for- 
eign countries,  and  four  life  and  accident  insur- 
ance companies  of  the  United  States,  were  author- 
ized to  transact  insurance  business  in  this  State, 
and  as  no  great  conflagrations  occurred,  and  there 
was  no  unusual  loss  of  life,  the  presumption  is 
that  the  companies  did  fairly  well.  A  higher  av- 
erage rate  of  premium  for  insurance  against  fire  is 
imposed  upon  this  State  than  upon  any  other 
State  or  Territory  of  the  Union,  but  this  is  not 
deemed  sufBcient  by  the  insurance  companies  do- 
ing business  in  this  State,  and  they  impose  an 
additional  tax  of  5  per  cent,  on  premiums  pre- 
sumably to  offset  the  license  tax  imposed  by  the 
State,  and  of  this  we  most  compUin.  When  the 
fact  is  considered  that  our  insurance  law  was  for- 
mulated, and  its  passage  secured  by  an  insurance 
man,  and  that  it  is  more  liberal  in  its  provisions, 
and  less  onerous  in  taxation  prescribed  for  insur- 
ance companies  than  the  insurance  law  of  any 
other  State  or  Territory,  it  is  hard  to  conceive  the 
justice  of  this  additional  and  unusual  tax,  and  we 
hope  to  bring  the  insurance  companies  to  see 
that  there  is  injustice  in  it.  I  have  no  suggestion 
to  offer  in  reference  to  legislation.  In  fact  I  be- 
lieve that  legislation  is  too  apt  to  be  not  only  in- 
imical to  insurance  companies,  but  to  the  best 
interests  of  the  people  of  the  State  as  well,  and  I 
believe  it  advisable  to  make  haste  slowly  in  re- 
vising insurance  laws," 

The  Coast  Review  will  add  that  if  a  higher 
average  rate  of  premium  for  fire  insurance 
is  imposed  in  Nevada  than  in  other  States, 
the  character  of  the  buildings,  the  absence 
of  water  supplies  and  of  suitable  fire-fight- 
ing appliances,  and  the  extent  of  a  bad 
moral  hazard,  all  justify  high  rates.  The 
Legislature  of  Nevada,  in  exacting  a  high 
license  tax  on  the  premium  income,  in- 
creased the  cost  of  the  insurance  that 
amount,  and  the  companies,  in  adding  the 
additional  five  per  cent.,  took  the  simplest 
way  of  teaching  the  lesson  that  policyhold- 
ers necessaiily  pay  all  such  extra  and  ab- 
normal taxes. 

The  lesson,  though  a  plain  one,  does 
not  seem  to  have  been  learnt ;  els©  the 
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liiw  would  have  been  repealed,  aud  Mr. 
Hallock  would  himself  have  taken  the  in- 
itiative by  recommending  the  abolition  of 
this  additional  tax  on  men  who  require  fire 
insurance.  Under  the  law,  as  it  now  stands, 
fire  policyholders  in  Nevada  pay  an  unjust 
share  of  the  taxes,  and  another  and  large 
portion  of  the  tax-payers,  such  as  mine, 
land  and  stock  owners,  pay  less  than  their 
just  share. 

Pire   Underwriters'   Association   of   tlie 
Pacific. 

AxNUAL  Meeting  This  Month. 

The  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific  is  fixed 
for  the  15th  inst.  Papers  will  be  read  on 
various  topics,  as  iisual,  and  in  the  even- 
ing the  members  will  endeavor  to  forget,  at 
a  grand  banquet,  all  the  dry  things  they 
have  heard  read  and  discussed  during  the 
day.  The  session  will  probably  last  two 
days.  All  the  members  of  the  several  com- 
mittees are  requested  and  expected  to  con- 
tribute a  paper  of  any  length  or  shortness, 
out  of  the  abundance  of  their  experience 
and  observation  on  the  subject  given  to 
their  respective  committees.  Looking  over 
the  list  we  find  every  reason  to  believe  that 
the  committees  have  been  well  chosen,  and 
that  each  member,  if  he  will  permit  the 
spirit  to  move  him,  can  give  us  a  brief,  in- 
teresting and  serviceable  paper.  Do  not 
say  that  the  subjec  s  all  are  threadbare. 
They  will  be  if  you  "  read  up  "  what  your 
predecessors  have  written,  for  then  you 
can't  well  help  repeating,  parrot-like,  what 
you  have  stuffed  yourself  with.  Go  down 
into  your  "inner  consciousness"  and  re- 
turn with  pearls.  But  this  excellent  ad- 
vice of  ours  is  rather  late,  for  here  it  is  the 
10th,  and  the  meeting  occurs  on  the  15th. 
Following  are  the  names  of  the  several  gen- 
tlemen who  have  been  invited  to  put  them- 
selves to  torture  and  produce  a  few  original 
ideas  properly  clad  in  language  suitable  to 
the  advanced  intelligence  of  their  hearers: 

Local  Agents— C.  F.  Mullins,  J.  W.  G.  Gofran,  D. 
B.  Wilson. 

Forms  of  Policies— C.  P.  Ferry,  B.  Faymonville, 
D.  B.  Bush  Jr, 

Losses  and  Adjustments— W.  L.  Chalmers,  J.  M. 
Thompson,  Wm.  H.  Lowden. 


LegisLition  and  Taxation— L.  B.  Edwards,  R.  Her- 
rold,  Geo,  C.  Pratt. 

Fire  Department  and  Water  Supply — C.  P.  Farn- 
field,  A.  R.  Gurrey,  Geo.  W.  Dornin. 

Statistics— W.  P.  Thomas,  Wm.  F.  Herrick,  H. 
Bronson  Smith. 

Knapsack-  Geo.  F.  Grant,  and  one  hundred  oth- 
ers, more  or  less. 


California  Accident  Business. 

We  print  this  month  a  table  of  the  acci- 
dent business  transacted  in  California. 
The  returns  are  incomplete,  owing  to  the 
failure  of  the  Accident  Insurance  Company 
of  North  America  to  tile  its  statement  with 
the  Commissioner.  The  figures  at  hand, 
however,  indicate  that  the  business  was 
not  so  good  as  for  the  previous  year,  but 
the  lo-ses  were  far  less.  The  following 
summary  of  the  increase  and  decrease 
in  several  particulars  by  these  companies 
will  show  the  changes  effected  during  the 
year.  The  accident  figures  of  the  Pacific 
Surety  Company,  which  recently  added  an 
accident  department,  are  not  segregated  in 
the  table,  and  could  not  well  be  included 
in  the  following  comparison: 

No.  New  Policies  Written. 


De- 
crease 
644 


108 
247 


In- 
crease. 

Travelers 

Pacific  Mutual 505 

Fidelity  &  Casualty, 

Total 

Premiums  on  New  Business. 

Pacific  Mutual $3,637     

Travelers §392 

Fidelity  &  Casualty i,13l 

Total 514   

Renewal  Premiums. 

Fidelity  &  Casualty $4,925 

Pacific  Mutual $3,334     

Travelers 3,761 

Total 6,342 

Policies  in  Force  Dec.  31, 1886. 

FideUty  &  Casualty 58 

Travelers 291 

Pacific  Mutual, 465   

Total 116    •■■• 

Losses  Paid. 

Travelers $38,518 

Pacific  Mutual 11,204     

Fidelity  &  Casualty 1.668     

Total 25,646 


The  Chronicle,  Weekly  Underwriter  and 
Spectator  have  donned  handsome  new 
dresses. 
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Insurance  Bills  in  the  California  Legis- 
lature. 

All  the  more  important  bills  introduced 
in  the  California  Legislature  at  the  present 
session  we  reprint,  as  follows.  Several 
other  bills  propose  minor  changes.  Com- 
ment is  made  elsewhere: 

Anti-Compact. 
SENATE  BILL  NO.  59. 
An  Act  to  amend  Section  Six  Hundred  and  Six- 
teen OF  THE  Political  Code,  belating  to  In- 
SUEANOE  Companies. 
The  People  of  the  State  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section  one  (1)  of  Section  Six  Hundred  and  Six- 
teen (616)  of  the  Political  Code  is  hereby  amended 
so  as  to  read  as  follows: 

The  Insurance  Commissioner  must  require,  as  a 
condition  precedent  to  the  transaction  of  insur- 
ance business  in  this  State  b>  any  foreign  corpora- 
tion or  company,  that  such  corporation  or  com- 
pany shall  file  in  his  office  the  name  of  an  agent 
and  his  place  of  residence  in  this  State,  on  whom 
summons  and  other  process  may  be  served  in  all 
actions  or  other  legal  proceedings  against  such 
corporation  or  company.  All  process  so  served 
gives  jurisdiction  over  the  person  of  such  corpo- 
ration or  company.  The  agent  so  appointed  and 
designated  shall  be  deemed  in  law  a  general  agent, 
and  must  be  the  principal  agent  or  chief  manager 
of  the  business  of  such  corporation  or  company  in 
this  State.  Any  such  foreign  corporation  or  com- 
pany shall,  as  a  further  condition  precedent  to  the 
transaction  of  insurance  business  in  this  State, 
and  in  consideration  of  the  privilege  to  transact 
such  insurance  business  in  this  State,  make  and 
fie  with  the  Insurance  Commissioner  an  agree- 
ment, or  stipulation,  executed  by  the  proper  au- 
thorities of  such  corporation  or  company,  in  form 
and  substance  as  follows : 

The  (giving  name  of  corporation  or  company) 
does  hereby  stipulate  and  agree,  that  in  con- 
sideration of  the  permission  granted  by  the 
State  of  California  to  it  to  transact  insurance 
business  in  this  State,  that  if  at  any 
time  said  corporation  or  corr.pany  shall  be  with- 
out an  agent  in  this  State  on  whom  summons 
or  other  legal  process  may  be  served,  service  of 
such  summons  or  other  legal  process  may  be  made 
upon  the  Insurance  Commissioner,  such  service 
upon  the  Commissioner  to  have  the  same  force 
and  effect  as  if  made  upon  the  corporation  or  com- 
pany. Whenever  such  service  of  summons  or 
other  legal  process  shall  be  made  upon  the  Insur- 
ance Commissioner,  he  must,  within  ten  (10)  days 
thereafter,  transmit,  postage  paid,  by  mail  a  copy 
of  such  summons  or  other  legal  process  to  the 
company  or  corporation,  addressed  to  the  Presi- 
dent or  Secretary  thereof,  at  its  home  or  principal 
office.    Such  copy  must  be  certified  by  the  Com- 


missioner, under  his  hand  and  official  seal;  and  the 
sending  of  such  a  copy  by  the  said  Commissioner 
shall  be  a  necessary  part  of  the  service  of  sum- 
mons  or  other  legal  process. 

Any  such  foreign  corporation  or  company  shall, 
as  a  further  condition  to  the  transacting  of  insur- 
ance business  in  this  State,  and  in  consideration 
of  the  privilege  of  transacting  such  business  in 
this  State,  refrain  from  entering  into  any  compact, 
agreement,  or  contract  of  any  kind  or  nature  with 
any  other  insurance  company  or  companies,  the 
object  of  which  shall  be  the  fixing  of  the  rates  for 
insurance  or  the  creating  of  an  insurance  monopo-. 
ly,  but  each  and  all  of  said  corporations  or  compa- 
nies so  permitted  to  do  business  iu  this  State  shall 
conduct  said  insurance  business  in  such  a  manner 
that  free  competition  shall  exist  among  said  com- 
panies or  corporations  to  the  end  that  no  monopo- 
ly shall  be  created  against  the  rate  payers.  Any 
corporation  or  company  violating  any  of  the  pro- 
visions of  this  section  shall  forfeit  their  right  to 
do  business  in  this  State,  and  it  shall  be  the  duty 
of  the  Insurance  Commissioner  to  forthwith  revoke 
and  cancel  their  license,  and  take  such  other  meas- 
ures as  may  be  necessary  to  carry  out  the  provis- 
ions of  this  section. 

Title  Insurance  Surplus  Fund. 
SENATE  BILL  NO.  82. 
An  Act  relating  to  Insurance,  to  Amend  an  Act 
entitled  "An  Act  to  Establish  a  Civil  Code," 
Appkoved    March    Twenty  -  first,    Eighteen 
Hundred  and  Seventy-two,  as  Amended  by  an 
Act  entitled  "An  Act  to  Amend  the  Civil 
Code,    relative    to    Insurance,"    Approved 
April  Eirst,  Eighteen  Hundred  and  Seventy- 
eight,  and  to  add  a  new  Section  thereto,  to 
BE    known    as   Section    Eoub    Hundred    and 
Thirty-two. 
The  People  of  the  State  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section  1.    Section  four  hundred  and  twenty- 
nine  (429)  of  the  Civil  Code  is  amended  so  as  to 
read  as  follows: 

Section  429.  No  corporation  formed  hereafter 
under  the  laws  of  this  State,  and  transacting  fire, 
marine,  inland  navigation  insurance  business,  or 
insurance  provided  for  by  section  four  hundred 
and  twenty  (420)  of  this  Code,  except  insurance  of 
the  title  to  real  property,  must  make  any  dividends 
except  from  profits  remaining  on  hand  after  re- 
taining unimpaired: 

1.  The  enlire  subscribed  capital  stock; 

2.  All  the  premiums  received  or  receivable  on 
outstanding  marine  or  inland  risks,  except  marina 
time  risks; 

8.  A  futid  equal  to  one-half  of  the  amount  of 
all  premiums  on  all  other  risks  not  terminated  at 
the  time  of  making  such  dividend; 

4.  A  sum  sufficient  to  pay  all  losses  reported  In 
course  of  settlement,  and  all  liabilities  for  ex- 
penses and  taxes. 
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Seo.  2.  The  following  is  added  as  a  new  section 
to  Bald  Code,  to  be  known  as  section  four  hundred 
and  thirty-two  (432): 

Section  432.  Corporations  transacting  business 
in  insuring  titles  to  real  estate  shall  annually  set 
apart  a  sum  equal  to  twenty-five  per  cent,  of  their 
premiums  collected  during  the  year,  which  sum 
shall  be  allowed  to  accumulate  until  a  fund  shall 
have  been  created  amounting  to  ten  per  cent,  of 
the  subscribed  capital  stock.  Such  fund  shall  be 
maintained  as  a  further  security  to  policyholders 
and  shall  be  known  as  the  surplus  fund;  and  if  at 
any  time  such  f  uud  shall  be  impaired  by  reason  of 
a  loss,  the  amount  by  which  it  may  be  impaired 
shall  be  restored  in  the  manner  hereinabove  pro- 
vided for  its  accumulation.  The  reporting  of  a 
loss  shall  be  deemed  an  Impairment  of  such  fund 
for  the  purposes  of  this  section.  Such  corporation 
must  not  make  any  dividends  except  from  profits 
remaining  on  hand  after  retaining  unimpaired: 

1.  The  entire  subscribed  capital  stock; 

2.  The  amount  owing  to  the  surplus  fund  un- 
der the  provisions  of  this  section; 

3.  A  sum  sufficient  to  pay  all  losses  reported  or 
in  course  of  settlement  which  shall  be  in  excess  of 
the  surplus  fund,  and  all  liabilities  for  expenses 
and  takes. 

Sec.  3.  This  Act  shall  take  effect  from  and  after 
its  passage. 

Costs  of  Suits. 
ASSEMBLY  BILL  NJ.  163. 
An  Act  xo  add  a  new  Section  to  the  Code  of 
Civil  Peocedukf,,  to  be  Numbered  Four  Hun- 
dred  AND  Sixty-six,  relative  to  the  Plead- 
ings, Evidence,  and   Costs    in   Action   upon 
Policies  of  Fire  Insurance,  in  Certain  Cases. 
The  People  of  the  State  of  California,  represented 
in  Senate  and  Assembly,  do  enact  as  follows: 
Section  1.    The  following  new  section  is  hereby 
added  to  the  Code  of  Civil  Procedure,  to  be  num- 
bered four  hundred  and  sixty-six : 

466.  In  an  action  upon  a  policy  of  fire  insur- 
ance, the  production  in  evidence  of  the  policy  shall 
be  prima  fade  evidence  that  the  property  was  at 
least  of  the  value  of  the  amount  for  which  it  was 
insured.  If  the  defendant  desires  to  litigate  the 
value  of  the  property  as  alleged  in  the  complaint, 
he  shall  set  up  in  his  answer  what  he  claims  to 
have  been  the  true  value  at  the  time  of  the  loss  ; 
and  such  an  allegation  shall  be  afQrmative  matter 
and  constitute  a  cross-complaint,  and  unless  de- 
nied by  the  answer  of  plaintiff  thereto,  shall  be 
deemed  the  admitted  value  of  the  property.  In 
case  that,  by  the  verdict  or  decision,  it  is  found 
that  the  value  of  the  property  destroyed  was 
greater  than  the  sum  so  fixed  by  the  answer  of  de- 
fendant, then,  as  additional  costs  in  the  ctse,  there 
shall  be  taxed  for  plaintiff,  attorney's  fees  of 
twenty  (20)  per  cent,  upon  the  amount  recovered, 
on  all  sums  up  to  three  thousand  dollars,  and  of 
ten  (10;  per  cent,  upon  all  sums  over  three  thou- 


sand dollars  and  up  to  ten  thousand  dollars ;  and 
of  five  (5)  per  cent,  upon  all  sums  so  recovered 
over  ten  thousand  dollars. 

Mutual  Insurance. 
ASSEMBLY  BILL  NO.  142. 
An  Act  to  Amend  Section  Four  Hundred  and 
Nineteen  of  the  Civil  Code,  and  to   add  a 
New  Section  to  said  Code,  to  be  known  as 
Section    Four    Hundred    and    Twenty-one, 
relating  to  fihe  insurance. 
The  People  of  the  Slate  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section.  1.    Section  four  hundred  and  nineteen 
of  the  Civil  Code  is  hereby   amended  to  read  as 
follows: 

Section  419.  Every  company,  corporation  or 
association  hereafter  formed  or  organized  under 
the  laws  of  this  State,  for  the  transaction  of  busi- 
ness in  fire,  marine,  inland  navigation,  or  life  in- 
surance, must,  except  as  provided  in  section  four 
hundred  and  twenty-one  of  the  Civil  Code,  have  a 
subscribed  capital  stock  equal  to  at  least  two 
hundred  thousand  dollars,  twenty-five  per  cent, 
of  which  must  be  paid  in  previous  to  the  issuance 
of  any  policy,  and  the  residue  within  twelve 
months  from  the  day  of  filing  the  certificate  of  in- 
corporation. No  person,  corporation  or  associa- 
tion, organized  or  formed  under  the  laws  of  any 
other  State  or  country,  as  a  stock  company,  must 
transact  any  such  insurance  business  in  this  State, 
unless  such  person,  corporation  or  association 
has  a  paid-up  capital  stock  equal  to  at  least  two 
hundred  thousand  dollars  in  available  cash  assets, 
over  and  above  all  liabilities  for  losses  reported, 
expenses,  taxes,  and  reinsurance  of  all  outstand- 
ing risks,  as  provided  in  section  six  hundred  and 
two  of  the  Political  Code  of  this  State.  Nor  must 
any  person,  corporation  or  association,  organized 
or  formed  under  the  laws  of  any  other  State  or 
country,  as  a  mutual  insurance  company,  transact 
any  such  insurance  businessjin  this  State,  unless 
such  person,  corporation  or  association  possesses 
available  cash  assets  equal  to  at  least  two  hundred 
thousand  dollars  over  and  above  all  liabilities  for 
losses  reported,  expenses,  taxes,  and  reinsurance 
of  all  outstanding  risks,  as  provided  in  said  sec- 
tion six  hundred  and  two  of  the  Political  Code  of 
this  State. 

Sec.  2.  A  new  section  is  hereby  added  to  the 
Civil  Code,  to  be  known  as  section  four  hundred 
and  twenty-one,  which  section  shall  read  as  fol- 
lows: 

Section  421.  Corporations  or  associations  may 
be  formed  or  organized  in  this  State  upon  the 
mutual  plan,  and  not  for  profit  for  the  transaction 
of  business  in  fire  insurance  in  this  State.  Any 
such  mutual  fire  insurance  corporation  or  associa- 
tion shall  not  be  required  to  have  a  capital  stock, 
but  shall  at  all  times  have  not  less  than  fifty 
thousand  dollars  in  premiums,  of  which  not  less 
than  ten  per  cent,  shall  be  paid  up  in  cash,  and 
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the  residue  shall  be  composed  of  premmm  notes 
based  upon  actual  bona  fide  fire  Insurance;  and 
upon  complying  with  the  law  in  other  particulars, 
any  such  mutual  insiiranee  corporation  or  associa- 
tion shall  be  entitled  to  conduct  and  carry  on  a 
fire  insurance  business  in  this  State,  and  shall  be 
entitled  to  a  certificate  of  authority  from  the  In- 
surance Commissioner,  as  provided  in  section  five 
hundred  and  ninety-six  of  the  Political  Code. 
Sec.  3.    This  Act  shall  take  effect  immediately. 

Solicitors'  Licensei 
SENATE  BILL  NO.  Ul. 
An  Act  to  Amend  the  Political  Code  of  Cali- 
fornia BY   ADDING   THERETO  A  NEW  SECTION,  TO 
BE  KNOWN  AS  SECTION  SiX  HUNDRED  AND  THIRTY- 
FIVE,  Prescribing  the  Conditions,  Precedent 
TO  Conducting  the  Business  op  Solicitor  of 
Fire  Insurance,  and  Defining  the  Duties  of 
the  Insurance  Commissioner  and  Insurance 
Companies,  in  Kelation  thereto. 
The  Pecple  of  the  Slate  of  California,  represented  in 
Senate  and  Asseinblij,  do  enact  as  follows: 
Section  1.    The  following  new  section  is  hereby 
added  to  the  Political  Code  of  California: 

Section  635.  No  person  or  firm  shall,  in  this 
State,  act  as  the  solicitor,  agent,  or  broker  of  any 
fire  insurance  company  or  companies,  or  solicit, 
procure,  or  invite  any  contract  of  fire  insurance, 
or  write  any  fire  insurance  policy  upon  any  prop- 
erty, until  he  has  produced  to  the  Insurance  Com- 
missioner and  filed  with  him  a  duplicate  power  of 
attorney,  or  commission  of  autho-ity,  from  any 
company  or  companies,  or  their  authorized  agent 
or  agents,  empowering  him  to  act  as  such  solicitor, 
agent,  or  broker,  and  specifying  the  county  or 
counties  in  which  he  is  empowered  to  act.  Upon 
filing  such  power  or  powers,  the  Commissioner 
shall  issue  to  him  a  license  to  act  as  such  solicitor, 
agent,  or  broker  for  such  company  or  companies, 
in  such  county  or  counties;  provide',  such  compa- 
ny or  companies  have  authority  to  do  business  in 
this  State.  And  no  person  who  is  a  defaulter  to 
any  fire  insurance  company  shall  be  entitled  to  re- 
ceive a  license  under  this  Act.  Such  license  shall 
continue  in  force  twelve  months  from  the  date 
thereof.  Such  license  shall  be  renewed  from  time 
to  time,  for  an  additional  period  of  twelve  months, 
on  production  to  the  Commissioner  by  the  holder 
of  a  certificate  from  such  company  or  companies 
that  such  person's  authority  as  such  solicitor  con- 
tinues. For  each  such  license,  or  renewal  thereof, 
the  Commissioner  shall  collect  and  pay  into  the 
State  Treasury,  which  shall  be  apportioned  to  the 
School  Funds  of  the  State,  at  the  same  time  or 
times  that  he  pays  over  other  fees  and  assessments 
collected  by  him,  the  sum  of  two  hundred  dollars 
for  each  and  every  county  to  which  such  license 
extends.  The  Commissioner  shall  keep  an  alpha- 
betical list  of  the  names  of  persons  or  firms  to 
whom  such  licenses  shall  be  issued,  with  the  date 
of  the  license  and  renewal,  and  the  name  of  the 


company  or  companies  for  which  such  person  or 
firm  is  working.  If  any  person  shall,  under  a  false 
or  fictitious  name,  procure,  or  attempt  to  procure, 
a  license  to  act  as  such  solicitor,  agent,  or  broker 
of  any  fire  insurance  company,  he  shall  be  guilty 
of  a  misdemeanor.  Any  person  or  firm  who  shall, 
after  this  Act  takes  eflect,  procure,  solicit,  or  in- 
vite the  taking  of  any  fire  insurance  policy,  or 
shall  write  any  such  policy,  without  having  first 
obtained  the  license  herein  provided  for,  shall  be 
guilty  of  a  misdemeanor.  No  insurance  company 
doing  business  in  this  State  shall  issue  any  1  re 
insurance  policy  upon  any  property  situated  in 
this  State,  when  such  policy  has  been  procured,  or 
written,  solicited,  or  invited  by  an  unlicensed  so- 
licitor, agent,  or  broker,  and  in  case  any  such  pol- 
icy shall  be  issued,  the  company  issuing  the  sarce 
shall  be  liable  in  a  civil  action,  at  the  suit  of  the 
Insurance  Commissioner,  for  the  said  sum  of  two 
hundred  dollars — the  amount  of  an  annual  license 
for  one  county.  And  it  is  hereby  made  the  duty 
of  the  Insurance  Commissioner,  whenever  he  shall 
receive  information  of  the  issuance  of  any  fire  in- 
surance policy,  which  has  been  procured,  or  writ- 
ten, solicited,  or  iuvited  by  any  unlicensed  solicit- 
or, agent,  or  broker,  to  commence  an  action  for 
said  sum  of  two  hundred  dollars  against  the  com- 
pany issuing  such  policy,  and  diligently  prosecute 
the  samfl.  In  case  of  the  refusal  or  neglect  of  the 
Insurance  Commissioner  to  commence  such  action 
within  thirty  days  after  having  been  inlormed  in 
writing  of  the  issuance  of  such  policy,  then  the 
person  furnishing  such  information  may,  and  he 
is  hereby  empowered  to,  commence  and  maintain 
an  action  for  said  sum  in  his  own  name,  and  shall 
be  entitled  to  retain  to  his  own  use  one-half  of  the 
amount  received,  besides  costs,  the  balance  to  be 
paid  into  the  State  Treasury  to  the  credit  of  the 
School  Fund.  But  nothing  herein  contained  shall 
be  construed  to  prohibit  any  salaried  clerk  of  a 
person  or  firm  holding  the  license  herein  provided 
for  from  inviting  or  soliciting  any  fire  insurance 
policy,  but  such  act,  upon  the  part  of  such  clerk, 
shall  be  the  act  of  his  principal. 

This  Act   shall  take  effect  from  and  after  May 
first,  eighteen  hundred  and  eighty-seven. 

Capital  of  Foreign  Companies. 
SENATE  BILL  NO.  143. 

An  Act  to  amend  Section  Four  Hundred  and 
Nineteen  of  An  Act  Entitled  "  An  Act  to  Es- 
tablish a  Civil  Code,"  Approved  March 
Twenty-first,  Eighteen  Hundred  and  Sev- 
enty-two, Relating  to  Insurance  Corpora- 
tions. 

T^e  People  of  the  State  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section  1.    Section  four  hundred  and  nineteen 

of  the  Civil  Code  is  hereby  amended  so  as  to  read 

as  follows: 
Section   419.    Every   company,    corporation    or 

association  hereafter  formed  or  organized  under 

the  laws  of  this  State  for  the  transaction  of  busi- 
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nees  in  fire,  marine,  inland  navigation  or  life  in- 
surance,  must  have   a   subscribed   capital   slock 
equal  to  at  least  two  Imndred  thousand  dollars, 
twenty-five   per   cent,  of  which   must  be   paid  in 
previous  to  the  issuance  of  any  policy,  and  the 
residue  within  twelve   months  from   the   day  of 
filing  the  certificate  of  incorporation.     No  person  , 
corporation   or  association,  organized  or  formed 
under  the  laws  of  any  other  State  of  the  United 
States,  as  a  stock  company,  shall  transact  any  such 
insurance  in  this  State,  unless  such  person,  cor- 
poration or  association  has  a  paid-up  capital  stock 
equal  to  at  least  two  hundred  thousand  dollars  in 
available  cash  assets,  over  and  above  all  liabili- 
ties, for  losses  reported,  expenses,  taxes,  and  re- 
insurance of  all  outstanding  risks,  as  provided  in 
section  six  hundred  and  two  of  the  Political  Code 
of  this  State.     No  person,  corporation  or  associa- 
tion, organized  or  formed  under  the  laws  of  any 
country  foreign  to  the  United  States,  as   a  stock 
fire  Insurance  company,  shall  transact  any  such 
insurance  business  in  this  State,  unless  such  per- 
son,  corporation   or    association    has   a  paid-up 
capital  stock  equal  to  at  least  five  hundred  thou- 
sand  dollars    in  available  cash   assets,  over  and 
above  all  liabilities  for  losses  reported,  expenses, 
taxes,  and  reinsurance  of  all  outstanding  risks,  as 
provided  in  said  section  six  hundred  and  two  of 
the  Political  Code.     Nor  shall  any  person,  corpo- 
ration or  association,  formed  or  organized  under 
the  laws  of  any  such  country  foreign  to  the  United 
States,  for  the  transaction  of  fire  insurance,  be  al- 
lowed to  transact  any  business  in  this   State,  un- 
less, nor  until,  it  has  deposited  or  invested  in  the 
United  States  available  assets  to  the  amount  of  at 
least  two  hundred   thousand   dollars.     Nor  shall 
any   such    insurance    company   seek   to  transact 
such   business  until  it   shall   furnish  to  the   In- 
surance Commissioner  a  detailed  statement,  under 
oath,  of  the  items  making  up  the  amounts  of  its 
deposits  and  investments   in   the    United  States; 
such  statement  shall  be  a  condition  precedent  to 
the  issuance  of  a  certificate  of  authority  by  said 
Commission    to   transact  business  In   this   Stale 
and   shall  be    thereafter  made   annually   in   the 
month  of  January;  and  such  deposit  and  invest- 
ment, and  the  continuance  and  the  maintenance 
of  the  same,  shall   be  a  condition  concurrent  to 
the  privilege  of  svich  person,  corporation  or  asso- 
ciation to  transact  such  insurance  business  in  this 
State.     The   Insurance   Commissioner   shall  have 
authority  to  make  such  examination,  in  respect  to 
such  deposits  or  investments,  as   he   shall  deem 
proper,  either  in  person  or  by  deputy,  and  to  re- 
ject therefrom,  or  reduce  all  Items  that  he  shall 
ascertain  to  be   quoted  at   fictitious    or   exagger- 
ated    values,     and      all      unmarketable      secu- 
rities.     All     such     statements    shall    be    made 
upon     blank     forms,     to     be      furnished      by 
the   Insurance    Commissioner,    and    shall    state 
the    value,    the    costs,    the    amounts,    and    de- 
scription of  each  deposit    or  investment,  with 
their  location,  and  the  name  and  residence  of  the 


Trustees  by  whom  the  same  are  held  and  con- 
trolled. Nor  shall  any  person,  corporation  or  as- 
sociation, organized  or  formed  under  the  laws  of 
any  other  State  or  country,  as  a  mutual  insurance 
company,  transact  any  such  insurance  business 
in  this  State,  unless  such  person,  corporation,  or 
association  possess  available  cash  assets  equal  to^ 
at  least  two  hundred  thousand  dollars,  deposited 
in  the  United  States,  as  herein  provided,  over 
and  above  all  liabilities  for  losses  reported,  ex- 
penses, taxes,  and  reinsurance  of  all  outstanding 
risks,  as  provided  in  said  section  six  hundred  and 
two  of  the  Political  Code  of  this  State. 

Sec.  2.    This  act  shall  take  eflect  on  and  after 
its  passage. 

Voting  by  Stockholders, 
ASSEMBLY  BILL  NO.  191. 
An  Act  to  Amend  Section  Three  Hundred  and 
Seven  of  an  Act  entitled  "  An  Act  to  Estab- 
lish A  Civil  Code,"  Approved  March  Twenty- 
first,  Eighteen  Hundred  and  Seventy-two, 
Kelating  to  Corporation  Elections. 
The  People  of  the  Slate  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section  1.     Section  three  hundred  and  seven  of 
the  Civil  Code  is  hereby  amended  to  read  as  fol- 
lows: 

307.  All  elections  must  be  by  ballot,  and  every 
stockholder  shall  have  the  right  to  vote  in  person, 
or  by  proxy,  the  number  of  shares  standing  in  his 
name,  as  provided  in  section  three  hundred  and 
twelve  of  this  Code,  for  as  many  persons  as  there 
are  Directois  to  be  elected,  or  to  cumulate  said 
shares,  and  give  one  candidate  as  many  votes  as- 
the  number  of  Directors  multiplied  by  the  number 
of  his  shares  of  slock  shall  equal,  or  to  distribute 
them,  on  the  same  principle,  among  as  many  can- 
didates as  he  shall  think  fit.  No  person  having 
stock  standing  in  his  name,  as  Trustee,  without 
the  name  of  the  truster  appearing  in  the  certificate 
of  stock,  shall  be  deemed  to  be  the  owner  or  hold- 
er of  such  stock,  so  as  to  be  entitled  to  vote  the 
same  at  any  election,  unless  he  shall  produce  and 
exhibit  the  certificates  of  such  shares  of  stock  at 
such  election.  In  corporations  having  no  capital 
stock,  each  member  of  the  corporation  may  cast  as 
many  votes  for  one  Director  as  there  are  Directors 
to  b3  elected,  or  may  distribute  the  same  among 
any  or  all  of  the  candidates.  In  either  case,  the 
Directors  receiving  the  highest  number  of  votes 
shall  be  declared  elected. 

Assessment  Insurance. 
SENATE  BILL  NO.  G4. 
An  Act  Relating  to  Life  and  Casualty  Insur- 
ance ON  THE  Assessment  Plan,  and  the  Con- 
duct OF  the  Business  or  such  Insurance. 
The  People  of  the  State  of  California,  represented  in 
Senate  and  Assembly,  do  enact  as  follows: 
Section  1.     Every  contract  whereby  a  benefit  is. 
to  accrue  to  a  party  or  parties  named  therein> 
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upon  the  death  or  physical  disability  of  a  person, 
which  benefit  is  in  any  degree  or  manner  condi- 
tioned upon  the  collection  of  an  assessment  upon 
persons  holding  similar  contracts,  shall  be  deemed 
a  contract  of  insurance  on  the  assessment  plan, 
and  the  business  involving  the  issuance  of  such 
-contracts  shall  be  carried  on  in  this  State  only  by 
duly  organized  corporations,  which  shall  be  sub- 
ject to  the  provisions  and  requirements  of  this 
Act;  but  nothing  herein  contained  shall  be  con- 
strued as  applicable  to  organizations  which  con. 
•duct  their  business  as  fraternal  societies,  on  the 
lodge  system,  or  to  organizations  which  do  not 
-employ  paid  agents  in  soliciting  businsss,  or  limit 
their  certificate  holders  to  a  particular  order  or 
fraternity,  or  to  the  employees  of  a  designated 
firm,  business  house,  or  corporation. 

Sec.  2.  Five  or  more  persons,  citizens  of  this 
State,  may  form  a  corporation  to  carry  on  the 
business  of  life  or  casualty  insurance,  or  both, 
on  the  assessment  plan;  and  siich  corporation 
shall  be  formed  according  to  the  provisions  of 
chapter  one,  of  title  one,  of  part  four  of  division 
one,  of  the  Civil  Code  of  this  State ;  but  no  such 
corporation  shall  begin  to  do  business  until  at 
least  two  hundred  persons  have  subscribed  in 
writing  to  be  insured  therein,  and  have  each  paid 
In  one  full  mortuary  or  casualty  assessment,  or 
both,  as  the  case  may  be,  according  to  the  busi- 
ness to  be  conducted,  to  be  held  in  trust  for  the 
"benefit  of  the  beneficiaries,  nor  until  the  Insur- 
■ance  Commissioner  has  certified  that  such  corpo- 
ration has  complied  with  the  provisions  of  this 
Act,  and  with  all  the  provisions  of  the  laws  of 
this  State  requiring  persons  or  corporations  who 
do  insurance  business  in  this  State  to  perform  con- 
ditions precedent  to  the  issuance  of  such  certificate 
and  is  authorized  to  transact  business.  No  articles 
of  incorporation,  or  certificate  of  incorporation,  or 
corporation  under  the  provisions  of  this  Act,  shall 
continiie  valid,  or  have  legal  existence,  after  one 
year  from  the  date  of  such  articles,  unless  the  or- 
ganization has  been  completed  and  business  be- 
gun thereunder  within  that  time,  in  accordance 
with  the  provisions  of  this  Act. 

Sec.  3.  Any  corporation  existing  under  the  laws 
of  this  State,  and  now  engaged  in  transacting  the 
business  of  life  or  casualty  insurance,  or  both,  on 
the  assessment  plan,  may  reincorporate  under  the 
provisions  of  this  Act,  in  the  manner  and  form  set 
forth  in  section  two  hundred  and  eighty-seven  of 
the  Civil  Code  of  this  State;  provided,  that  nothing 
in  this  Act  contained  shall  be  construed  as  requir- 
ing or  making  it  obligatory  upon  any  such  corpo- 
ration to  reincorporate,  and  any  such  corporation 
may  continue  to  exercise  all  rights,  powers,  and 
privileges  conferred  by  this  Act,  or  its  articles  of 
incorporation,  not  inconsistent  with  this  Act  and 
its  provisions,  the  same  as  if  reincorporated  here- 
Tinder. 

Sec.  i.  When  the  Insurance  Commissioner,  on 
Investigation,  is  satisfied  that  any  corporation  do- 
ing business  in  this  State,  under  this  Act,  has  ex- 


ceeded Its  powers,  or  failed  to  comply  with  any 
provision  of  law,  or  is  conducting  business  fraud- 
ulently, he  shall  forthwith  report  the  facts  to  the 
Attorney-General,  who  shall,  thereupon,  give  to 
the  Insurance  Commissioner  his  written  opinion 
upon  such  report,  and  if  it  appears  thereby  that 
the  Attorney-General  is  of  opinion  there  has  been 
any  violation  in  the  premises  of  this  Act,  or  of  any 
provision  of  law,  then  the  Insurance  Commis- 
sioner may  suspend  the  power  to  do  business  in 
this  State  of  such  corporation,  until  such  corpora- 
tion has  complied  with  the  provisions  of  this  Act, 
and  with  the  laws  of  this  State  applicable  to  it,  or 
until  the  Court  in  which  suit  may  be  brought  for 
that  purpose  shall  revoke  said  suspension,  or  de- 
termine that  there  has  been  no  such  violation; 
provided, snch  suit  be  brought  within  ten  days  after 
such  suspension.  Pending  such  action,  the  Court 
may  continue  such  order  of  suspension  of  the  In- 
surance Commissioner,  or  revoke  the  same  on  such 
terms  as  it  may  deem  proper,  and  may  make  such 
other  order  or  decrees  as  the  interests  of  the  cor- 
poration and  the  public  may  require. 

Sbc,  5.  Every  policy  or  certificate  hereafter  issued 
by  any  corporation  doing  business  under  this  Act, 
and  promising  a  payment  to  be  made  upon  a  contin- 
gency of  death,  or  sickness,  or  accident,  shall  spe- 
cify the  sum  of  money  which  it  promises  to  pay 
upon  each  contingency  insured  against,  and  the 
number  of  days  after  satisfactory  proof  of  the  hap. 
pening  of  such  contingency  at  which  such  pay- 
ment will  be  made;  and  upon  the  occurrence  of 
such  contingency,  unless  the  contract  shall  have 
been  invalidated  by  fraud  or  by  breach  of  its  con 
ditions,  the  corporation  shall  be  obligated  to  the 
beneficiary  for  such  payment  at  the  time  and  to 
the  amount  specified  in  the  policy  or  certificate; 
and  this  indebtedness  shall  be  a  lien  upon  all  the 
property,  efi'ects,  and  bills  receivable  of  the  corpo- 
ration, with  priority  over  all  indebtedness  there, 
after  incurred,  except  as  hereinafter  provided  in 
case  of  the  distribution  of  assets  of  an  insolvent 
corporation.  If  the  Insurance  Commissioner  shall 
be  satisfied,  on  investigation,  that  any  such  corpo- 
ration has  refused  or  failed  to  make  such  payment 
for  thirty  days  after  it  became  due,  and  after 
proper  demand,  he  shall  notify  the  corporation  to 
issue  no  new  policies  or  certificates  until  such  in- 
debtedness is  fully  paid-  and  no  ofiacer  or  agent  of 
the  corporation  shall  make,  sign,  or  issue  any  pol- 
icy or  certificate  o£  insurance  while  such  notice  is 
in  force. 

Sec.  6.  Whenever  the  Insurance  Commissioner 
shall  have  given  the  notice  required  by  the  last 
section,  he  shall  proceed  without  delay  to  investi- 
gate the  condition  of  the  corporation,  and  shall 
have  full  power,  in  person  or  by  deputy,  to  exam- 
ine its  books,  papers,  and  accounts,  and  to  exam- 
ine under  oath  its  officers,  agents,  clerks,  employes, 
certificate,  or  policyholders,  or  any  other  persons 
having  knowledge  of  its  business;  and  if  it  shall 
appear  to  him  that  its  li'abllittes  exceed  its  re. 
sources,  and  that  it  cannot  within  a  reasonable 


Statement  of  tlje  Ponditions  and  yiffairs 

OF  THE 

Stste  Investment 

AND 

INSURANCE    COMPANY 

Of  San  Francisco,  CaL,  on  the  Thirty-first  Day  of  Decetnber,  A.  D.  iSSS. 


->--^ 


Amount  of  Capital  Stock,  paid  up  in  Cash $400,000  00 

ASSETS. 

Real  Estate  owned  by  Company S  150,859  13 

Loans  on  Bond  and  Mortgage 102,805  00 

Cash  Market  falne  of  all  Stocks  and  bonds  owned  by  Company 130,500  00 

Amount  of  Loans  secured  by  pledge  of  Bonds.  Stocks  and  other  marketable 

securities  as  collateral ■^- c^S  ?o 

Cash  in  Company's  Office o.  639  13 

Cash  in  Banks 39,454  3o 

Interest  due  and  accrued  on  all  Stocks  and  Loans P'     ° 

Interest  due  and  Accrued  on  Bonds  and  Mortgages 1.233  15 

Premiums  iu  due  course  of  Collection 78,924  77 

Rents  due  and  accrued  1^8  00 

Salvage  due  on  losses  already  paid 9Jb  00 

Promissory  Notes 4.2-2  75 

Total  Assets .*  531,529  76 

LIABILITIES. 

Losses  in  process  of  adjustment  or  in  suspense S  11.267  97 

Gross  Premiums  on  Fii-e Risks  running  1  year  or  less.  §181,547.88;  re-insurance  50%  90,773  94 

more  than  1  year,  $46,336  98;      "prorata  24,409  98 

Cash  Dividends  remaining  Unpaid 310  00 

Commissions  and  Brokerage  Due  and  to  become  Due 2.355  00 

Total  Liabilities S  129, 116  89 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums $  226,274  52 

Received  for  Interest  on  Bonds  and  Mortgages 6,205  20 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  loans  and  from  all  other 

sources ,a'q??  nn 

Received  for  Rents 10.854  00 

For  Increased  Capital 200,000  00 

Total  Income S  447,972  91 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses  (including  87,937  35,  losses  of  previous  year) . . .  145.746  61 

Dividends  to  Stockholders 68.489  34 

Paid  or  allowed  for  Commission  or  Brokerage 26.313  43 

Paid  for  Salaries,  fees  and  other  charges,  for  officers,  clerks.  &c 27,617  15 

Paid  for  State,  National  and  local  taxes 2.896  41 

All  other  payments  and  expenditures 24,198  37 

Total  Expenditures -S  295,261  31 

Losses  incurred  during  the  year $149,076  73 


A.  J.  BRYANT,        ------ President. 

RICHARD  IVERS,     ----- Vice-President. 

CHAS.  H.  GUSHING,    ----------  Secretary. 

:e;D.  C.  MORRISON, Special  Agent  and  Adjuster. 

Office,  218  &,  220  Sansome  St.,  San  Francisco. 
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time,  not  more  than  thrfle  months  from  the  date 
■of  the  original  default,  pay  its  accrued  indebted- 
ness in  full,  he  shall  suspend  the  power  of  such 
corporation  to  do  business  in  this  State,  and  shall 
forthwith  apply  to  the  Superior  Court  of  the  coun- 
ty or  city  and  county  wherein  such  corporation 
has  its  pi'incipal  place  of  business  for  an  order 
closing  the  business  of  the  corporation,  and  ap- 
pointing a  receiver  or  trustee  for  the  distribution 
of  its  assets  among  its  creditors;  provided,  that  no 
such  final  order  shall  be  made  until  the  corpora- 
tion shall  have  had  ten  days'  notice  of  the  appli- 
cation, within  which  time  it  may  appear  and  show 
cause  against  the  a]iplication,  if  any  it  has;  and 
provided,  that  upon  hearing  tlie  matter,  the  Court 
shall  have  power  to  make  any  order  which  the  in- 
terests of  the  corporation  and  the  public  may  re- 
quire. 

Sec.  7.  Corporations  organized  and  doing  busi- 
ness under  this  Act  shall  provide  in  their  contracts 
with  policy  or  certificate  holders,  for  the  accumu- 
lation of  an  emergency  fund,  which  shall  be  at  all 
times  not  less  than  the  proceeds  of  one  death  as- 
sessment on  all  policy  or  certificate  holders  there- 
of: said  fund  shall  be  accumulated  by  existing 
corporations,  already  formed  for  like  purposes, 
•within  six  mouths  from  the  passage  of  this  Act, 
and  by  all  corporations  formed  under  this  Act 
within  six  months  from  the  date  of  their  articles 
of  incorporation,  and,  together  with  the  income 
thereon,  shall  be  a  trust  for  the  payment  of  death 
or  disability  claims,  and  shall  be  invested  in  secu- 
rities in  which  insurance  companies  are  allowed 
by  law  to  invest  their  capital;  the  securities  shall 
be  deposited,  through  the  Insurance  Commission- 
er, in  trust  with  the  State  Treasurer,  but  the  cor- 
poration shall  have  at  all  times  the  right  to  ex- 
change any  part  of  said  securities  for  others  of  a 
like  amount  or  character;  any  portion  of  said  secu- 
rities may  be  drawn  by  a  requisition,  signed  by 
two-thirds  of  the  Directors  of  the  corporation,  and 
indorsed  by  the  Insurance  Commissioner,  setting 
forth  that  the  same  is  to  be  used  for  the  purposes 
of  said  trust.  When  any  s\ich  corporation  shall 
discontinue  business,  the  Superior  Court  of  the 
county  or  city  and  county  wherein  its  principal 
place  of  business  is  situated  may  appoint  a  Re- 
ceiver, or  Agent,  or  Trustee  to  administer  any  un- 
exhausted  portion  of  said  fund,  which  shall  be 
used,  less  such  compensation  not  to  exceed  five 
per  cent.,  as  said  Court  may  allow  such  Receiver, 
Agent,  or  Trustee,  first,  to  the  payment  of  accrued 
claims  upon  policies  or  certificates,  or  if  insuffi- 
cient to  pay  such  claims  in  full  they  shall  be  paid 
pro  rata;  second,  if  a  balance  remain,  to  the  pay- 
ment of  life  claims  thereafter  accruing,  in  the 
order  of  their  occurrence. 

Sec.  8.  Any  corporation  organized  under  the 
laws  of  another  State  or  Governnient  to  issue  pol- 
icies or  certificates  or  life  or  casualty  insurance  on 
the  assessment  plan  shall,  as  a  condition  precedent 
to  transacting  business  in  this  State,  deposit  with 
the  Insurance  Commissioner  a  certified  copy  of  its 


charter  or  articles  of  incorporation  and  authority 
to  do  such  business;  and  also  a  statement  under 
oath  of  its  President  and  Secretary,  in  the  form  by 
the  Insurance  Commissioner  required,  of  its  busi- 
ness for  the  preceding  year;  and  also  a  certificate, 
under  oath  of  its  President  and  Secretary,  that  it  is 
paying,  and  for  the  twelve  months  then  next  pre- 
ceding, has  paid  the  maximum  amount  named  in 
its  policies  or  certificates  in  full;  and  also  a  certi- 
ficate from  the  proper  authority  in  its  home  State 
or  Government  that  corporations  of  this  State,  en- 
gaged according  to  the  provisions  of  this  Act  in 
life  and  casualty  insurance  on  the  assessment 
plan,  are  legally  entitled  to  do  business  in  such 
State  or  Government;  and  also  a  copy  of  its  policy 
or  certificate  and  application,  which  must  show 
that  benefits  are  provided  for  by  assessment  upon 
policy  or  certificate  holders;  and  also  evidence 
satisfactory  to  the  Insurance  Commissioner  that 
the  corporation  accumulates  a  fund,  equal  in 
amount  to  that  required  by  section  seven  of  this 
Act,  that  such  accumulation  is  permitted  by  the 
law  of  its  incorporation,  and  is  a  trust  for  the  ben- 
efit of  policy  or  certificate  holders  only,  and  is  se- 
curely invested.  The  Insurance  Commissioner 
shall  thereupon  issue  or  renew  the  authority  of 
such  corporation  to  do  business  in  this  State,  and 
such  authority  shall  be  revoked  whenever  the  In- 
surance Commissioner  on  investigation  is  satisfied 
that  such  corporation  is  not  paying  the  maximum 
amount  named  in  its  policies  or  certificates  in  full, 
or  that  any  false  or  fraudulent  statement  has  been 
made  or  certificate  given  under  the  provisions  of 
this  section.  Upon  such  revocation  the  Commis- 
sioner shall  cause  notice  thereof  to  be  published 
in  some  newspaper  published  in  the  City  and 
County  of  San  Francisco,  and  no  new  business 
shall  thereafter  be  done  by  it  or  its  agents  in  this 
State.  When  any  other  State  or  country  shall  im- 
pose any  obligation  upon  any  like  corporation  of 
this  State,  the  like  obligation  shall  be  imposed  on 
similar  corporations  and  their  agents  of  such  State 
or  country,  doing  business  in  this  State. 

Sec.  9.  No  corporation  doing  business  under 
this  Act  shall  issue  a  certificate  of  policy  upon  the 
life  of  any  person  under  fifteen  or  more  than  sixty 
years  of  age,  nor  upon  any  life  in  which  the  bene- 
ficiary named  has  no  interest,  and  every  call  for 
payments  from  the  policy  or  certificate  holders 
shall  distinctly  state  the  purpose  of  the  same,  and 
whether  any  part  thereof  shall  or  may  be  used  for 
expenses,  and  if  so  how  much.  Any  assignment 
of  a  policy  or  certificate  issued  by  any  corporation 
doing  business  under  this  Act  to  a  person  having 
no  interest  in  the  insured  life  shall  render  such 
policy  or  certificate  void. 

Sec.  10.  The  money  or  other  benefit,  charity, 
relief,  or  aid  to  be  paid,  provided,  or  rendered  by 
any  corporation  authorized  to  do  business  under 
this  Act  shall  not  be  liable  to  attachment  by  any 
process  whatever,  and  shall  not  be  seized,  taken, 
appropriated,  or  applied  by  any  legal  or  equitable 
process,  nor  by  operation  of  law,  to  pay  any  debt 
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or  liability  of  a  policy  or  certificate  holder,  or  any 
beneficiary  named  in  a  policy  or  certificate. 

Sec.  11.  Any  solicitors,  agent,  or  examining 
physician  who  shall  knowingly  or  willfvilly  make 
any  false  or  fraudulent  statement  or  representa- 
tion in  or  with  reference  to  any  application  for  in- 
surance, or  for  the  purpose  of  obtaining  any  mon- 
ey or  benefit  in  any  corporation  transacting  busi- 
ness under  this  Act,  shall  be  guilty  of  a  misde- 
meanor, and  upon  conviction  shall  be  punished  by 
a  fine  of  not  less  thaa  one  hundred  or  more  than 
five  hundred  dollars,  or  by  imprisonment  in  the 
county  jail  for  not  less  than  thirty  days  or  more 
than  one  year,  or  by  both,  at  the  discretion  cf  the 
Court. 

Sec.  12.  Every  corporation  doing  business  un- 
der this  Act  shall  annually  return  to  the  Insurance 
Commissioner,  at  such  times  and  in  such  manner 
and  form  as  is  prescribed,  or  may  be  prescribed, 
by  the  Laws  of  this  State  relating  to  persons  or  cor- 
porations doing  the  business  of  Insurance  in  this 
State,  a  statement  of  its  condition  and  affairs  for 
the  year  ending  on  the  preceding  thirty-first  day 
of  December,  which  statement  must  be  filed  with 
said  Commissioner  and  published  as  provided  by 
law  shall  be  done  in  case  of  life  insurance  compa- 
nies, and  the  said  Commissioner,  in  person  or  by 
deputy,  shall  have  the  power  of  visitation  of  and 
examination  Into  the  affairs  of  any  such  corpora- 
tion at  any  time  in  his  discretion. 

Sec.  13.  The  fees  for  filing  statements,  certifi- 
cates, or  other  documents  required  by  this  Act,  or 
for  any  service  or  act  of  the  Insurance  Commis- 
sioner, and  the  penalties  for  any  violation  of  this 
Act,  shall,  except  as  otherwise  provided  herein,  be 
the  same  as  provided  in  the  laws  of  this  State  re- 
lating to  life  insurance  companies,  and  shall  be 
disposed  of  as  provided  by  such  laws. 

Sec.  14.  And  for  all  lawful  expenses  incurred 
under  this  Act,  or  by  reason  of  any  of  its  provis- 
ions, in  the  prosecution  of  any  suit  or  proceeding 
or  otherwise,  for  the  enforcement  of  the  provis- 
ions of  this  Act,  the  Insurance  Commissioner  must 
present  bills  duly  certified  by  him  and  accompa- 
nied with  vouchers,  to  the  State  Board  of  Exam- 
iners, who  must  allow  the  same  and  direct  payment 
thereof  to  be  made.  And  the  State  Controller 
shall  draw  warrants  therefor  on  the  State  Treas- 
urer for  the  payment  of  the  same  to  the  Insurance 
Commissioner,  In  addition  to  the  ordinary  contin- 
gent expenses,  which  warrants  shall  be  payable 
out  of  the  General  Fund. 

Sec.  15.  All  Acts  and  parts  of  Acts  in  conflict 
with  this  Act  are  hereby  repealed. 


Investment  of  Assets. 
SENATE  BILL  NO.  94. 
An  Act  eelating  to  Insurance,  to7Amend  an 
Act  entitled  "An  Act  to  Establish  a  Civil 
Code,"  Appboved  March  Twenty-first,  Eight- 
ben  Hundred  and  Seventy-two,  as  Amended 

BY   AN  ACT  entitled  "  AN    AcT    TO    AMEND    THE 


Civil  Code,  relative  to  Insurance,"  approved 
April  First,  Eighteen  Hundred  and  Seventy- 
eight,  AND  to   add  a  new   SeCTION  THERETO,  TO 

be   known   as    section    four    hundred    and 

Thirty-two. 
The  People  of  the  State  of  California,  represented  in 

Senate  and  Assembly,  do  enact  as  follows: 

Section  1.  Section  four  hundred  and  twenty- 
seven  (427)  of  the  Civil  Code  is  amended  so  as  to 
read  as  follows: 

427.  Corporations  organized  under  the  laws  of 
this  State,  for  the  transaction  of  business  In  any 
kind  of  Insurance,  may  invest  their  capital  and 
accumulations  in  the  following  named  securities: 

1.  In  the  purchase  of  or  loans  upon  interest- 
bearing  bonds  of  the  United  States  Government. 

2.  In  the  purchase  of  or  loans  upon  interest- 
bearing  bonds  of  any  of  the  States  of  the  United 
States  not  in  default  for  Interest  on  such  bonds. 

3.  In  the  purchase  of  or  loans  upon  interest- 
bearing  bonds  of  any  of  the  counties  and  incorpo- 
rated cities  and  towns  of  the  State  of  California, 
not  in  default  for  interest  on  such  bonds. 

4.  In  loans  upon  unincumbered  real  property, 
or  upon  merchandise  in  warehouse,  worth  at  least 
one  hundred  per  cent,  more  than  the  smount 
loaned. 

5.  Corporations  engaged  in  the  business  of  in- 
suring titles  to  real  estate  may,  after  the  invest- 
ment of  one  hundred  thousand  dollars  in  the  man- 
ner provided  for  in  subdivisions  one,  two,  three, 
and  four  of  this  section,  invest  an  amount  not  ex- 
ceeding fifty  per  cent,  of  their  subscribed  capital 
stock  in  the  preparation  or  purchase  of  the  mate- 
rials or  plant  necessary  to  enable  them  to  engage 
in  such  business,  and  such  materials  or  plant  shall 
be  deemed  an  asset  valued  at  the  actual  cost  there- 
of. In  all  statements  and  proceedings  required  by 
law  for  the  ascertainment  and  determination  of 
the  condition  of  such  corporations.  But  no  invest- 
ment in  the  securities  named  in  subdivisions  one, 
two,  and  three  of  this  section  must  be  made  in 
amount  exceeding  the  par  value  of  such  securities, 
nor  exceeding  their  market  value. 


Proposed  Insurance  Legislation. 

The  Ualifornia  Legislature  is  ia  bi-enuial 
session,  and  underwriters  are  therefore  re- 
galed and  annoyed  by  the  usual  number 
of  absurd  or  cinching  bills.  These^  are: 
an  anti  -  compact  bill,  a  bill  to  pro- 
mote litigation  by  taxing  the  defend- 
ant company  with  the  costs,  a  bill  pro- 
viding for  the  organization  of  wild-cat 
mutuals,  a  bill  imposing  a  license  tax  of 
$200  on  all  brokers,  soHcitors  or  agents, 
and  a  bill  requiring  foreign  companies  to 
have  $500,000  unimpaired  capital.  All 
these  bills  are  bad  in  varying  degrees.    If 
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we  admit  that  the  motives  of  the  authors 
are  good — as  of  course  we  must — we  may 
properly  lament  that  strange  fatuity  of  the 
human  intellect,  of  the  masculine  human 
intellect  at  least,  which  develops  and  main- 
tains the  conviction  that  because  one  knows 
a  little  he  knows  it  all.  The  tailor  learnedly 
discusses  finance,  the  banker  criticises  the 
carpenter,  the  corner  grocer  is  a  statesman, 
the  blacksmith  finds  flaws  in  the  artists' 
work,  and  every  mother's  son  of  them — 
lawyers,  bankers,  doctors,  merchants  and 
mechanics — knows  more  about  underwrit- 
ing and  proper  insurance  legislation  than 
the  underwriters  themselves.  This  is  a 
roundabout  and  delicate  way  of  saying  that 
men  are  egotistical  asses.  But  let  iis  be 
charitable.  Everybody  can't  be  an  under- 
writer nor  the  editor  of  an  underwriting 
journal.  Providence  has  distributed  brains 
with  a  very  sparing  hand. 

Senate  Bill  No.  59  and  Assembly  Bill  No. 
203,  anti-compact  bills,  are  the  same.  They 
originated  with,  and  are  actively  supported 
by,  owners  of  rookeries  and  other  bad  risks 
whose  rates  have  been  raised  in  the  general 
readjustment.  The  thousands  whose  rates 
have  been  lowered  accept  the  reduction  as 
a  matter  of  course,  and  say  nothing.  The 
other  fellows — the  rookery  men — turned 
out  in  force  because  they  have  a  pecuniary 
interest,  or  think  they  have,  in  the  aboli- 
tion of  the  compact.  They  prevailed  upon 
the  committee  to  recommend  the  bill,  and 
the  fight  is  therefore  transferred  to  the 
Senate  and  Assembly.  It  is  doubtful  if  the 
bill,  if  it  becomes  a  law,  will  affect  the  com- 
pact as  now  organized;  for  the  phraseology 
is,  "any  such  foreign  corporation  shall 
refrain  from  entering  into  any  compact." 
Those  who  have  already  entered  cannot  be 
prevented  from  remaining  in  and  maintain- 
ing the  compact.  The  bill,  however,  is 
fatally  hurtful  to  underwriting  interests, 
and  to  business  interests  as  well.  If  under- 
writers cannot  organize  to  establish  and 
maintain  adequate  rates  based  on  their 
united  experience,  there  is  an  end  to  profit 
and  reliable  indemnity.  If  the  bill  becomes 
a  law,  and  is  not  effectually  resisted  by  the 
companies,  similar  anti-compact  laws  will 
be  enacted  in  numerous  States  where  the 


maintenance  of  a  compact  is  far  more  essen- 
tial to  successful  underwriting  than  it  is- 
in  this  field.  We  believe  that  a  proper 
presentation  of  the  facts  as  to  the  compact 
will  persuade  the  Legislature  to  reject  the 
bill,  or  Governor  Bartlett  to  veto  the  law. 
If  not,  if  it  proves  useless  to  appeal  to  com- 
mon sense  and  the  principles  of  fair  play, 
the  very  radical  corrective  of  general  with- 
drawal should  be  resorted  to.  The  really 
influential  elements  of  society,  now  possibly 
indifferent,  will  then  demand  and  secure 
the  immediate  repeal  of  the  anti-compact 
law,  even  if  an  extra  session  be  necessary. 

Senate  Bill  No.  82  relates  to  title  insur- 
ance, in  which  our  readers  have  no  particu- 
lar concern.  Title  insurance  companies  are 
required  to  set  aside  twenty-five  per  cent, 
of  their  premiums  until  a  fund  equal  to  ten 
per  cent,  of  the  capital  is  accumulated.  This 
surplus  fund  is  to  be  maintained. 

Assembly  Bill  No.  163  requires  unsuc- 
cessful defendant  companies  to  pay  plaint- 
iffs' attorney's  fees.  The  effect  of  such  a 
law  woiild  be  the  promotion  of  litigation. 
Unjust  claims  will  be  prosecuted  by  attor- 
neys who  will  chance  a  favorable  verdict 
from  a  prejudiced  jury.  If  the  jury  finds 
that  the  va.ue  of  the  property  destroyed 
was  greater  than  the  sum  fixed  by  the  an- 
swer of  defendant  company,  then  the  latter 
must  pay,  as  attorney's  fees,  20  per  cent, 
upon  the  amount  recovered  on  all  sums  up 
to  $3,000,  10  per  cent,  upon  amounts  ntn- 
uing  from  $3,000  to  $10,000,  and  5  per  cent, 
upon  all  amounts  over  $10,000.  What  at- 
torney would  not  prosecute  the  claims  of 
dishonest  and  incendiary  claimants  for  so 
fat  a  contingent  fee?  His  success  is  deter- 
mined, not  by  the  facts  in  evidence,  but  by 
juries  always  ready  to  return  a  verdict 
against  any  company.  The  opinion  pre- 
vails that  insurance  companies  freely  resist 
just  claims.  Where  there  is  satisfactory 
evidence  of  dishonesty  or  arson,  claims  are 
compromised  or  get  into  the  courts;  and 
such  instances  obtain  wide  circulation,  ta 
the  prejudice  of  the  companies.  This 
demagogic  bill  appeals  to  such  prejudice. 
Statistics  do  not  support  any  popular  be- 
lief that  the  insurance  companies  are  liti- 
gious.    The    fire    and    marine    companies 
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reporting  to  the  New  York  Insurance  De- 
partment, representing  90  per  cent,  of  all 
the  business  done  in  the  United  States, 
resisted  less  than  one  and  a  half  per  cent,  of 
$267,000,000  claims  from  1880  to  1885  in- 
clusive. The  figures  are  official  and  sworn 
to.  One  and  a  half  is  a  very  small  percentage 
of  resisted  claims.  The  proportion  is  credit- 
able alike  to  the  state  of  public  morals  and 
to  the  fairness  and  liberality  of  the  com- 
panies. The  opportuities  to  defraud  the 
companies  by  arson  or  deception  are  very 
great.  The  enactment  of  this  proposed  law 
would  extend  those  fraudulent  opportuni- 
ties, and  greatly  embarrass  the  companies 
with  expensive  and  unjust  litigation. 

Assembly  Bill  No.  142  proposes  to  per- 
mit the   organization  of    mutual    tire  in- 
surance companies  without  a  dollar  of  as- 
sets,   but    which    must    reserve    ten    per 
cent,  of  its  premiums,  such  reserve  to  be 
not  less  than  $5,000.     The  remainder  of 
the  premiums  are  represented  by  the  notes 
of  Tom,  Dick  and  Harry.     Not  a  word  of 
reaso)iable  argument   can  be  advanced  in 
support  of  the  bill.     If  the  authors  are  not 
adventurers    themselves,    they   could   not 
present  a  measure  better  designed  to  serve 
the    schemes    of    adventurers.      The  bill 
opens  the  way  for  the  organization  of  mu- 
tual companies  by  the  irresponsible  and  the 
ignorant,  without  restraint,  without  capital, 
without  character.     There  would  be  no  se- 
curity for  the  policyholders,  and  no  assur- 
ance of  indemnity.     California   needs  no 
mutual  fire  insurance  companies;  and  her 
experience  with    the   California    Farmers' 
Mutual  Insurance  Co.  ought  to  secure  the 
immediate  rejection  of   the   bill,    without 
argument.     The  unlucky  experience  of  the 
farmers  with  that  mutual  swindle  will  be 
repeated  if  the  bill  becomes  a  law.     Inex- 
perienced and  dishonest  men  will  quickly 
run  such  mutuals  down  the  grade  of  failure . 
High   commissions  will  be  paid  and  bad 
risks  will  be  freely  written,  as  was  the  case 
with    the    California    Farmers'     Mutual. 
The  members  will  likewise  be  pursued  by 
numerous  assessments  and  lawsuits.    Any 
argument  which  may  be  drawn  from  the 
success    or    partial    success    of    the    mill 
mutuals    in    New    England    is    illogical. 


The     conditions     are     widely      different. 
The     factories     are     special     risks,     are 
inspected  frequently,    are    usually    unex- 
posed, and  are  provided  with  expensive  au- 
tomatic and  other  fire-extinguishing  appa- 
ratus.    The  ordinary   mutual,  such   as  Is 
contemplated  by   this    bill,    is  a  different 
animal,    and   an  uufragrant   one   at   that. 
Such  mutuals  have  been  tried  in  the  crowd- 
ed East,  where  there  may  be  some  excuse 
for   the   experiment;  but  there   they  have 
been  found   so   sadly  wanting  that  strict 
laws  have  been  passed  in  the  three  or  four 
States  where  the  mutuals  are    tolerated. 
They  are  now  forced  to  pay  claims  or  sur- 
render their  certificates  of  authority,  and 
the  result  has  been  a  rapid  thinning  out, 
and  the  probable  failure  of  all.     It  would 
be  a  very  foolish  thing,  and  almost  a  crim- 
inal thing,  for  the  California  Legislature  to 
ignore  the  untoward  experience  of  the  older 
States,  and  pass  a  law  permitting  the  or- 
ganization of    wildcat   mutuals.      Such   a 
law  would  be  a  travesty  on  legislation  so 
long  as  a  rigid  security,  cash  assets  and  a 
reserve  are  required  of  the  stock  companies. 
To  protect   the  policyholders  in  one  class 
of  companies,  and  to  withhold  such  pro- 
tection from  the  defenceless  policyholders 
in  another  class,  would  be  a  mockery  and 
an  impeachment  of  the  common  sense  of 
the  Legislature. 

Senate  Bill  No.  141  exacts  an  annual  U- 
cense  fee  of  $200  from  every  fire  insurance 
agent,  broker  or  solicitor,  to  be  paid  to  the 
Insurance  Commissioner  and  apportioned 
to  the  school  funds.  The  design  is  to  limit 
the  number  of  local  agents  and  brokers. 
There  are  too  many  brokers,  too  many  local 
agents,  but  this  bill  exacts  an  unreasonable 
sum,  and  the  effect  of  its  passage  would  be 
a  considerable  reduction  in  the  volume  of 
business  without  equivalent  benefits  to  the 
companies.  Few  could  pay  the  license  fee, 
and  those  few  would  speedily  grow  fat  and 
lazy.  Business  would  be  accepted  but  not 
created,  as  is  the  case  under  a  system  of 
reasonable  competition. 

Senate  Bill  No.  143  requires  $500,000 
cash  capital  of  all  foreign  fire  companies, 
and  a  deposit  or  investment  of  $200,000  in 
the  United  States.    The  measure  is  not  a 
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reasonable  one,  and  does  not  merit  any  fa- 
vorable consideration  by  the  Legislature. 
As  the  law  now  stands  the  Insurance  Com- 
missioner is  empowered  to  satisfy  himself 
of  the  solvency  of  foreign  and  other-State 
companies,  and  there  is  therefore  no  occa- 
sion for  a  discrimination  as  to  capital  nor 
for  a  law  requiring  deposits  or  investments. 
If  the  company  is  insolvent  the  Commis- 
sioner will  withhold  his  certificate;  if  its 
solvency  is  doubtful  he  can  make  the  nec- 
essary investigation.  This  bill  would  drive 
away  companies  with  assets  in  the  millions. 
It  will  be  ample  time  for  the  Legislature  to 
seriously  consider  the  bill  when  evidence 
is  presented  that  foreign  fire  offices  have 
ever  failed  to  pay  a  legitimate  claim  on  this 
Coast. 

Senate  Bill  No.  57  merely  changes  the 
phraseology  of  Sections  419  and  420  of  the 
Civil  Code.     It  should  be  passed. 

Senate  Bills  Nos.  60  and  61  provide  for 
the  payments  of  deficiencies  in  the  appro- 
priations for  the  Insurance  Department. 
Both  should  be  promptly  passed. 

Senate  Bill  No.  63  repeals  the  new  assess- 
:nent  life  insurance  law  whereby  all  assess- 
ment schemes  are  suffered  to  operate  un- 
checked.    The  law  should  be  repealed. 

Senate  Bill  No.  64,  drawn  up  by  Commis- 
sioner Wadsworth,  is  substantially  the 
same  as  the  new  assessment  law  of  Massa- 
chusetts. No  honestly  conducted  assess- 
ment company,  none  that  has  paid  or  can 
pay  its  claims  in  full,  will  interpose  any  ob- 
jection to  the  law.  If  there  is  any  oppo- 
sition it  will  be  offered  by  the  wildcats,  by 
those  associations  which  can  not  or  will 
not  discharge  the  obligations  they  incur. 
Every  association  which  is  run  by  adven- 
turers, every  swindle  like  the  mutual  self- 
endowment  associations,  or  the  Great  West- 
ern of  Denver,  every  association  which  pays 
only  a  part  of  its  claims,  will  fight  Mr. 
Wadsworth's  bill.  The  reputable  assess- 
ment companies  (if  there  are  any)  and  the 
fraternal  insurance  societies  should  sustain 
the  bill  and  send  accredited  representatives 
to  Sacramento  to  work  for  its  passage.  It 
is  simply  shameful  that  the  law,  which  is 
so  careful  of  the  interests  of  policyholders 
in  the    old-line   companies,  should  wholly 


ignore  the  interests  of  the  members  of  the 
assessment  companies.  There  is  ample  se- 
curity and  official  information  for  the  one 
class  and  no  security  and  no  official  infor- 
mation for  the  other.  The  regular  life  of- 
fices may  well  be  indifferent  to  the  fate  of 
the  bill,  because,  by  reducing  the  number 
of  assessment  associations,  the  bill  increases 
their  chances  of  paying  claims.  And  if 
they  pay  their  claims  the  Coast  Review 
must  make  its  thunder  from  the  record  in 
those  States  which  are  without  such  excel- 
lent laws. 

Assembly  Bill  No,  191  relates  to  corpora- 
tion elections,  and  should  become  a  law. 

Senate  Bill  No.  96  amends  Section  602  of 
the  Political  Code  so  as  to  except  title  in- 
surance as  well  as  life  insurance  from  its 
provisions.     The  bill  should  be  passed. 

Senate  Bill  No.  58  is  an  Act  to  amend 
Sections  601,  607,  610,  611,  612,  617,  629, 
630  of  the  Political  Code.  The  Commis- 
sioner is  invested  with  power  to  sus- 
pend the  authority  to  do  business  of  any 
company  which  fails  to  comply  with  the 
law.  Every  company  must  have  at  least 
ten  members  or  stockholders.  Only  the 
names  of  the  United  States  managers  of 
foreign  companies  are  required.  State- 
ments of  foreign  companies  need  be  made 
only  by  the  United  States  manager.  For- 
eign companies  having  $200,000  assets 
above  liabilities,  deposited  in  the  United 
States,  may  make  a  staten^ent  of  the  Uni- 
ted States  branch  only.  The  salary  of  the 
Deputy  Commissioner  is  made  $1,800  an- 
nually, instead  of  $1,600.  These  amend- 
ments all  should  be  adopted. 

Section  427  of  the  Civil  Code  is  amended 
so  as  to  give  corporations  greater  latitude 
in  the  investment  of  their  assets.  The 
amendment  should  be  adopted. 

Section  432,  a  new  section,  is  added  to 
the  Civil  Code,  relating  to  title  insurance. 
So  much  of  the  bill  is  the  same  as  Senate 
Bill  No,  82. 


For  putting  out  an  incipient  oil  fire,  use 
a  bucket  of  sand.  It  will  be  found  effectual. 
"Water  is  worse  than  useless.  The  blazing 
oil  will  float  on  the  water  and  be  carried 
with  it  in  all  directions. 
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Tabular  Statement  of  the  Pacific  Coast  Marine  Insurance  Business  for  tlie  Tear 

Ending  December  31,  1886. 


NAME 

OF 

COMPANY. 


LOOAIi  COMPANIES. 


Anglo-Nevada. . 

California 

Commercial.. . . 
riremans  Fund. 

Sun , 

Union 


San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 


Total . 


EASTERN   AND 
FOREIGN  COMPANIES. 

Alliance  &  London — 
British    and    Foreign 

Marine 

Boston  Marine 

Canton 

China  Traders 


Chinese 

Commercial  Union  . 

Danube 

Fonciere 

Franco-Hungarian.. .. 


Globe  Marine 

Insurance  Co.  of  North 

America 

International  Marine 
Ijondon  &  Provincial 

Marine 

Magdeburg  General 


Mannheim 

Man  On 

Maritime 

Merchants  Mutual. 
National  Marine. . . 


LOCATION. 


London , 


Liverpool .. . . 

Boston 

Hong  Kong. .. 
Hong  Kong. .. 

Hong  Kong. . 

L.ondon 

"Vienna 

Paris 

Buda  Pesth., 


London. .J. 


Philadelphia 
Liverpool... . 


North  China 

New  Zealand 

On  Tai 

Providence  -  Washing- 
ton  

Reliance  Marine . . . 


St.  Paul 

Sea 

South  British  and  Na 

tional 

Standard  Marine , 

Straits , 


Swiss  Mar'e  Combined 
Thames  and  Mersey. . 

The  Marine 

Transatlantic  Marine. 
Union  F.  &  M 


Union  Ins.  Society. 

Union  Marine 

Universal  Marine.. 
Tangtsze 


London 

Magdeburg. . 

Mannheim .. 
Hong  Kong.. 
Liverpool  . . . 
Baltimore ... 
London 


Secbetabxes 

OB 

Agents. 


Amount 
Written. 


W.  J.  Harrison  . . 
W.  H.  C.  Fowler. 

C.  A.  Laton 

Wm.  J.  Dutton.. 

Ed.  E.  Potter 

James  D.  Bailey. 


Parrott  &  Co. 


Balfour,  Guthrie  &  Co 
Gapt.  J.  N.  Knowles. . 

Parrott  &  Co 

Willi  ams,Dimond&Co 

Wm.  T.  Coleman  &  Co 

C.  F.  Mulliiis 

H.  Balzar  &  Co 

Hutchinson  &  Mann 
Gutte&  Frank 


Wm.  T.  Coleman  &  Co 


W.  J.  Dutton 

Donaldson  &  Co. 


Hutchinson  &  Mann. 
Gutte  &  Frank 


Shanghai. 

Auckland  . . . , 
Hong  Kong. . , 

Providence .. 
Liverpool . . . 


St.  Paul.... 
Liverpool .. 


Total. 


Grand  Total  1886. 
Grand  Total  1885. 
Grand  Total  1884. 
Grand  Total  1883. 


New  Zealand 
Liverpool . . . 
Singapore 

Switzerland  . 
Liverpool . . . 

London 

Berlin 

Christchurch. 

Hong  Kong. 
Liverpool .. 
London... . , 
Shanghai... 


Geo.  Marcus  &  Co. 
Tuck  Chong  &  Co.. 

E.  L.  Woods 

Gutte  &  Frank 

Gutte  &  Frank 


Macondray  &  Co 10,889,960 

Hugh  Craig 4,006,548 

Lai  Hing  Lung  &  Co..         2,065,793 


$9,897,291 
3,006,512 
692,528 
4,991,160 
1,977,911 
6,954,532 


127.519,934 


977,754 


,374,128 
243,673 
,971,767 
,118,448 


2,287,111 
4,710,865 

41,522 
2,206,803 

17,000 

281,212 

1,735.328 
120,812 

633,334 
2.489,175 

1,117,713 

2,034,308 

542,070 

147  306 

228,064 


Premiums. 
ON  Same. 


$  74,926  98 
87,184  38 
23,777  89 
116,236  01 
62,210  47 
90,564  98 


Losses 
Paid. 


$  1,822  40 
45,239  (.7 
24,319  09 
63,7J3  26 
45,753  55 
95,384  75 


W.  J.  Dutton 

Henry  Lund  &  Co 

Hutchinson  &  Mann.. 
Meyer,  Wilson  &  Co.. 

W.  J.  Callingham  &  Co 
J.  D.  Spreckels  &  Bro. 
Geo.  Marcus  &  Co. 


H.  W.  Syz 

W.  G.  Harrison 

G.  W.  McNear 

Thannhauser  &  Co. 
L.  L.  Bromwell.. . . 


Page  Bros 

E.  L.  Woods 

W.  B.  Chapman. 
Macondray  &  Co. 


969,908 
401.868 

64,255 
677,611 

1,109,972 
1,101,286 
1,721,021 

3,337,161 

17,238,383 

8,577,174 

6,345,471 

980,330 

3,139,849 
662,070 
924,185 

1,949,043 


$93,430,311 


$120,950,245 
103,094,139 
119,287,744 
115,275,933 


$454,900  71 


$  7,981  44 

84,817  14 
11,531  15 
38,489  63 
10,092  66 

21  882  02 
50,585  01 

195  00 
23,474  04 

307  05 

3,569  02 

30,938  89 
1,688  51 

5,764  50 
30,t08  30 

2,973  72 
14,165  27 
7,055  83 
2,119  70 
1,406  05 

51,243  54 
40,911  72 
11,164  50 

22,156  23 
6,693  98 

924  02 
10,274  00 

43,976  68 
11,232  43 
18,379  00 

56,l06  82 
248,266  00 
72,122  68 
47  400  89 
42,729  74 

28,631  75 
7,205  83 
3,737  94 

17,776  40 


$276,242  72 


$  1,257  92 

59,635  00 
2,316  24 
21,369  28 


1,432  01 
9,028  69 


876  88 


19,673  21 
99  87 


9,061  45 

3,872  00 

1,156  20 

35  00 


$1,090,379  08 


$1,545,279  79 
1,395,993  67 
1,43.3,137  20 
1,587,349  90 


11,259  16 

24,766  80 
1,757  10 

22,890  50 
2,986  00 

90  79 
665  00 

52,177  12 

3,153  08 

19,093  24 

21,391  53 
29,389  00 
31,474  60 
11,061  85 
23,696  24 

12,423  06 
30  00 


2,060  49 


$400,088  56 


$676,331  28 
855,630  41 
467,402  76 
966,784  00 


2.4 
61.9 

102.3 
54.8 
73.5 

105.3 


15.8 

70.2 
20.1 
55.5 


6.5 
17.8 


63.6 
5.9 


130.2 

8.2 

.5 


21.9 

60.5 
15.7 

103.3 
44.6 

9.1 
5.5 

118.6 
28.0 
103.9 

38.2 
11.8 
43.6 
23.3 
55.5 

43.4 

.4 


36.6 


43.9 
61.2 
32.5 
60.9 
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California  Life  Business. 

A  table  of  the  life  business  in  California  for 
the  past  five  years  is  presented  elsewhere 
The  totals  show  a  gain  of  about  $200,000  in 
premium  income,  and  a  corresponding  gain 
in  new  policies  and  new  insurance  written. 
These  totals  are  as  follows:  Number  of  new 
policies,  2,523;  amount,  $8,32o,46i;  prem- 
iums, $390,998;  policies  renewed,  17,251; 
amount  renewed,  $37,778,671;  premiums, 
$1,433,862;  policies  in  force,  16,926;  amount, 
$52,676,725;  total  premiums,  $1,821,360; 
losses  and  endowments  paid,  $1,125,463. 

The  Equitable,  Manhattan,  Mutual  Life, 
New  England  Life  and  New  York  Life  made 
strong  gains  in  new  business,  while  the 
other  companies  made  moderate  gains  or 
held  their  own.  Two  recent  entrants,  the 
Union  Central  of  Cincinnati  and  the  Na- 
tional of  Vermont,  did  a  fair  business. 

The  results  are  encouraging.  They  indi- 
-cate  that  the  co-operative  craze  is  waning, 
«,nd  that  people  are  beginning  to  apply 
their  every-day  common  sense  in  the  pur- 
•chase  of  life  insurance.  Many  who  have 
bought  the  co-operative  article  have  found 
it  inferior  and  a  counterfeit,  and  they  have 
told  their  neighbors  so.  The  hat  has  cir- 
culated and  returned  with  only  a  small  sum 
for  the  widow  several  times  too  often. 
People  generally  haven't  much  sense  out- 
side of  their  own  line  of  labor;  but  the 
pointed  logic  of  facts  will  in  time  pierce 
the  skull  of  the  most  thick-headed.  The 
iacts  are  against  the  co-operatives,  and 
those  facts  are  obtaining  great  publicity. 


Marine  Underwriting  on  the  Pacific  Coast 
During  1886. 

In  comparing  the  figures  filed  with  the 
Insurance  Commissioner  of  this  state,  show- 
ing the  transactions  of  our  marine  com- 
panies on  the  Pacific  Coast  during  last  year 
with  those  of  the  previous  year,  we  .are 
forcibly  impressed  with  the  increase  of 
premium  receipts  and  decrease  of  losses 
paid  thereunder  of  the  Eastern  and  for- 
eign agencies  represented  here.  In  1885 
their  aggregate  receipts  were  $1,024,- 
508.66;   losses  paid,    $638,345.87,    or  62.2 


per  cent.  Last  year's  receipts  were  $1,- 
090,379.08;  losses  paid,  $100,088.56,  or 
36.6  per  cent,  showing  a  healthy  improve- 
ment of  $65,872.42  in  receipts  and  a  de- 
crease of  $238,257.31  in  losses  paid,  or  a 
total  increase  in  their  favor  over  1885  busi- 
ness of  $304,129.73.  Such  a  satisfactory 
showing  is  highly  gratifying  to  those  rep- 
resentatives of  companies  whose  under- 
writing account  shows  ratio  of  losses  paid 
to  be  under  50  per  cent,  of  their  premium 
receipts.  Of  course,  it  must  be  taken  into 
consideration  that  the  above  losses  are  only 
those  actually  paid,  and  not  those  incurred 
under  the  receipts  given. 

Our  sis  locals  did  not  fare  so  well,  for  we 
find  in  1885  they  reported  total  receipts  as 
$371,487;  losses  paid,  $217,284.54,  or  58.5 
per  cent.;  and  last  year,  receipts,  $454,900.- 
71;  losses  paid,  $276,242.72,  or  60.7  per 
cent,  showing  an  increase  of  $83,413.70  in 
receipts,  but  an  increase  of  losses  of  $58,- 
958.18— or,  in  reality,  only  an  increase  of 
$24,455.52  on  last  year's  business  over  pre- 
vious years.  If  we  were  to  deduct  the 
operations  of  that  sturdy  infant,  the  Anglo- 
Nevada,  the  locals  would  have  made  a  poor 
showing;  but  the  usual  good  fortune  that 
always  attends  a  healthy  child  has  in  this 
respect  come  to  their  relief. 

In  reviewing  the  operations  of  our  marine 
underwriters  during  the  past  year,  we  can- 
not help  urging  upon  them  the  necessity  of 
following  the  footsteps  of  their  fire  confreres 
and  joining  together  under  the  compact 
system.  No  time  is  more  opportune  than 
the  present,  and  it  will  be  only  under  such 
a  unanimous  action  that  our  Pacific  Coast 
m  irine  business  will  be  put  on  a  legitimate 
and  profitable  basis.  Export  and  import 
risks  to  and  from  Europe  and  our  Coast  of 
course  cannot  be  governed,  the  business 
being  entirely  under  the  competition  and 
control  of  European  companies,  whose 
agents  here  have  to  follow  instractions 
g;ven  them  thereon;  but  our  coasting  trade 
and  exports  to  the  Pacific  Ocean  lands — 
why  not  establish  regular  rates  for  such 
business,  which  would  guarantee  a  profit 
to  insurers? 

In  a  certain  measure  this  particular  busi- 
ness is  now  governed  by  those  of  the  least 
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experience,  for  brokers  and  merchants  -will 
quote  to  experienced  underwriters  the  rates 
of  those  offered  by  a  new  beginner  bidding 
for  business.  It  is  well  known  that  our 
coasting  marine  business  is  in  such  a  de- 
moralized condition  as  to  compel  some  of 
our  locals  of  many  years'  experience  to  drop 
certain  risks  and  trades  that  can  only  prove 
unprofitable  at  present  rates,  yet  are  eagerly 
sought  after  by  others,  who  judge  this 
business  from  a  commission  paying  basis. 
To  emphasize  the  importance  of  a  compact 
system,  we  need  only  point  to  the  many 
badly  singed  companies  who  wrote  freely 
on  hulls  of  our  coasting  vessels  at  compet- 
ing rates  and  on  any  conditions.  Their  sad 
experience  in  a  great  measure  was  a  profit- 
able lesson  to  others;  and,  guided  by  the 
past,  the  few  writing  such  risks  joined  to- 
gether and  have  at  last  succeeded  in  placing 
such  business  upon  a  paying  basis.  Our 
lumber  and  coal  risks  from  the  Coast  are 
now  being  written  at  such  ridiculously  low 
rates  that  few  will  entertain  their  accept- 
ance; and  we  hear  that  there  are  some  com- 
panies, which  have  been  doing  the  greater 
portion  of  this  business,  have  lately  decided 
to  drop  it  on  account  of  an  over  sufficiency 
of  losses  thereunder. 

We  cannot  extend  any  sympathy  to  these 
companies  which  have  lately  taken  this 
business  for  the  benefit  of  shippers,  as  it  is 
a  well-known  fact  that  at  rates  almost 
double  to  that  being  paid  now  it  was  clear- 
ly proved  that  from  an  underwriting  point 
of  view  there  was  no  profit  in  this  class  of 
risks.  With  some  experience  of  others  is 
no  guide,  therefore  we  may  expect  that 
fresh  capital  will  continue  to  be  drained 
upon  until  the  "powers  that  be"  will  get 
tired  of  paying  under  a  succession  of  losses, 
and  for  their  interest  order  a  stop.  In  an- 
swer to  our  question  "why  their  acceptance 
of  such  business  at  such  rates,"  Me  have 
received  the  unreasonable  reply  "that  such 
and  such  a  company  had  offered  the  same 
rate,"  or  "it  had  been  taken  through  influ- 
ence from  so  and  so."  The  question  of  ex- 
pected profits  to  be  derived  therefrom  seems 
to  be  of  a  secondary  importance,  the  con- 
trolling influence  being  to  swell  receipts  at 
all  hazards.     No  doubt  such  an  imputation 


will  be  denied  by  some,  yet  the  plain  and 
undeniable  fact  still  remains  that  a  certain 
class  of  marine  risks  are  being  accepted  now 
at  such  rates  that  anyone  can  prove  by 
present  and  past  expedience  to  be  inade- 
quate to  the  risk,  and  as  a  result  unprofit- 
able to  the  insurer. 

We  all  can  look  back  to  past  days  and  poin  t 
out  the  many  marine  underwriters  of  this 
Coast  who  endeavored  to  boom  premium, 
receipts  at  the  sacrifice  of  their  reputation 
and  their  company's  assets.  We  need  not 
say  that  this  ambition  still  exists  among 
some  at  the  present  day;  but,  like  the  past, 
it  is  left  for  the  future  to  develop  whether 
they  are  wise  or  not. 

In  conclusion,  we  submit  our  usual  fig- 
ures, showing  the  comparative  table  of  IcJ- 
cal  and  foreign  (including  Eastern)  compa- 
nies' transactions  in  their  marine  operations 
of  our  Coast,  from  1877  to  1886,  feeling  sure 
that  a  careful  study  of  these  figures,  if  not 
stopping  the  present  ruinous  competition, 
will  at  least  shed  a  beneficial  light  to  caieful 
navigators  of  other  people's  property. 
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1S77— Locals.. 

.'^20,760,390 

$  511,468 

2.46 

.•5102,293 

Foreign 

'22 

60,908.997 

1,057,679 

1.73 

48,076 

1878— Locals.. 

5 

16,508,605 

415,139 

2.52 

83,028 

Foreign 

25 

60,598,165 

948,194 

1.56 

37,937 

1879-Locals.. 

5 

13,597,037 

32.3,154 

2.37 

64,631 

Foreign 

27 

61,717,884 

986,724 

1.59 

36,545. 

1880-Locals.. 

5 

14,410,041 

288,526 

2.02 

57,705 

Foreign 

28 

68,240,169 

954,033 

1.39 

34,073 

1881-Locals.. 

5 

12,283.159 

299,069 

2.43 

59,814 

Foreign 

34 

90,975,667 

1,379,714 

1.51 

40,579 

1882— Locals. 

6 

19,639,172 

452,639 

2.34 

75,439. 

Foreign 

4U 

95,709,613 

1,361,029 

1.42 

34,026 

1883-Locals.. 

6 

20,814,645 

399,149 

1.91 

66,525 

Foreign 

38 

94,461,287 

1,188,205 

1.25 

31,268 

1884— Locals  . 

5 

21,711,745 

366,936 

1.69 

73,387 

Foreign 

43 

97,575,999 

1,066,201 

1.09 

24,795. 

1885— Locals.. 

6 

18,772,387 

371,487 

1.98 

61,914 

Foreign 

43 

84,321,752 

1,024,506 

1.21 

23,825 

1886-Looals.. 

6 

27,519,934 

454.900 

1.65 

75,816 

Foreign 

43 

93,430,311 

1,090.379 

1.16 

25,3.54 

1877— Locals.. 

5 

20,760,390 

511,468 

2,46 

102,293 

1886— Locals.. 

6 

27,519.934 

454,900 

1.65 

75,816. 

Increase.. 

•   6,759,544 

56,568 

0.81 

26  477" 

22 

1877— Foreign 

60,908,997 

1,057,679 

1.73 

48.076 

1886— Foreign 

43 
11 

93,430,311 

1,090,379 

1.16 

25.354- 

32,521,314 

32,700 

.57 

22, 72a. 

Atlanta  (Ga.)   underwriters  endorse  the 
compact  system  in  a  "Eesolved." 
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0/  tie  Condition  and  Affairs 

OF   THE 


Of  San  Francisco,  Cal. 


i  i 


On   the   31st   Day   of  December,   188Q. 


Capital  (paid  up  in  cash)   $300,000  00 

ASSETS. 

Real  Estate $  90,000  00 

United  States  ancl  County  Bonds 123,058  07 

Loans  on  Bonds  and  Mortgages 175,525  00 

Accrued  Interest 2,364  20 

Uncollected  Fire  Premiums 42,400  19 

Uncollected  Marine  Premiums  11. 336  20 

Re-Insurance,  etc 6,439  26 

Cash  in  Office  and  in  Bank   49,393  64    $  502,491  56 

LIABILITIES. 

Losses  Adjusted  and  Unpaid,  in  process  of  ad- 
justment, or  in  Suspense $    25,591  92 

Sundry  Liabilities 10,198  52    $    35,790  44 


SURPLUS  for  Policy-Holders   

Increase  of  Surplus  to  Policy-Holders  for  the  year 

INCOME. 


$466,701  12 
7,355  89 


Net  Cash  received  f(T  Premiums $  244,130  51 

Interests  and  Rents 29,473  95     $273,60149 

EXPENDITURES. 

Net  Amount  paid  for  Losses %  136,578  63 

Net  Amount  paid  for  Commissions 39,426  16 

Salaries 27.457  02 

Other  Office  Expenses  and  Taxes 27,590  82     $  231  052  63 


Excess  of  Income  over  Expenditures 
Dividends  Paid 


$    42  551  86 
7,500  00 


^S 


Principal  Office,  428  Califoknia  Street. 


C.  L,  TAYLOR,  President. 


ED.  E,  POTTER,  Secretary. 
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Assets  of  Fire  Oompanies. 

Following  is  a  table  of  assets  on  January 
1,  1886,  and  January  1,  1887,  of  companies 
(represented  on  this  Coast)  whose  figures 
for  1886  have  been  made  public  at  the 
present  writing.  Of  the  eighty-one  com- 
panies, sixty-six  made  gains  in  assets. 

Jan.  1,  Jan.  1, 

1887.  1886. 

Mtna, ^9,568,840    S9,260,097 

Agricultural 1,886,911  1,831,798 

Amazon  (Gin.) 580,805  555,796 

American  (Phila.) 2,301,859  1,918,432 

American  (N.  J.) 1,843,315  1,761,159 

American  Central 1,258,001  1,172,793 

Anglo-Nevada 2,263,446      

Boylston 915,321  931,891 

California 1,068,878  1,010,714 

Citizens  (Cincinnati) 301,983  265,43f 

Citizens  (St.  Louis) 441,557  437,304 

Clinton 458,0(1  460,009 

Commercial  (S.  F.) 446,611  456,840 

Concordia 523,325  475,838 

Connecticut 2,129,74a  1,974,750 

Continental 5,239,981  5,177,489 

Farragut 434,099  429,253 

Fire  Association 4,445,576  3,250,564 

Firemens  (N.  J.) 1,650,896  1,554,856 

Firemens  (Md.) 582,0.55  570.425 

Firemans  Fund 2,052,263  1,625,197 

Franklin 3,177,106  8,130,256 

German  (Pittsburgh) 465,650  449,814 

German  (Freeport) 2,044,704  1,843,498 

German-American 5,150,899  4,701,403 

Germania 2,500,773  2,442,805 

Girard 1,357,468  1,263,510 

Glens  Falls 1,555,509  1,492,283 

Home  Mutual 780,606  836,269 

Hartford 5,055,946  4,745,342 

Home(N.Y.) 7,802,712  7,618,116 

Howard 751,629  701,264 

Ins.  Co,  of  N.  A 8,474,352  8,977,591 

Tns.  Co.  of  State  of  Penn 637,538  626,863 

Merchants  (N.J.) 1,258,892  1,225,985 

Merchants  (N.  Y.) 450,133  449,791 

Michigan 366,602  346,227 

National,  Hartford 1,958,506  1,853,728 

New  Hampshire 1,191,863  1,101,451 

Niagara 2,260,480  1,080,950 

Oakland  Home 342,038  322,131 

Oregon 344.461  311,573 

Orient 1,604,486  1,551,954 

Pacific 749,826  751,521 

Phenix(N.  Y.) 5,383,172  4,910,483 

Phoenix  (Hartford) 4,709,929  4,488,221 

Providence-Washington 1,025,804  960,429 

Security 508,848  451,273 

Southern  California 271,679  254  585 

Springfield 3,044,915  2,803,4.36 

St.  Paul 1,448.026  1,261,829 

State  Investment 531,540  345,776 


Jan.  1, 
1887. 

Sun  (S.  F.).....' §502,492 

Sun  Mutual  (N.  O.) 943,347 

Traders 1,368,271 

Union  (S.  F.) 1,161,362 

Union  (Phila) 782,074 

Westchester 1,304,127 

Williamsburg  City 1,245,741 

UNITED   STATES    BRANCHES. 

British  America 808,770 

Ciiy  of  London 746,186 

Commercial  Union 2,596,314 

Fire  Ins.  Association 921,475 

Guardian 1,367,479 

Hamburg-Bremen 1,119,692 

Imperial 1,620,506 

Lancashire 1,498,187 

Lion 803,283 

Liv.  &  London  &  Globe 6,639,780 

London 1,524,144 

London  &  Lancashire 1,430,064 

Northern 1,388,676 

North  British  &  Mercantile.. .  3,378,754 

Norwich  Uaion 1,245,466 

Pbcenix 1,887,175 

Queen 1 ,976 ,093 

Royal 3,830,132 

Scottish  Union 1,332,050 

Sun  Fire  Office 1,666,681 

Transatlantic 501,856 

United  Fire  Reinsurance 1,060,165 

Western 960,821 


Jan.  1, 

1886. 

$470,49ft 

962,821 

1,228,345 

1,125.964 

784,057 

1,142,568 

1,218,808 

802,444 

691,517 

2,409,78a 

921,424 

1,335,07& 

1,023,595 

1,589,991 

1,513,228 

764, 435. 

5,924,011 

1,412,480 

1,432,466- 

1,339.541 

3.421,871 

1,167,614 

1,744,741 

1,841,53ft 

4,712,899- 

1,153,219- 

1,712,361 

484,355 

792,522 

920,283- 


San  Diego  and  the  Oompaot. 

The  San  Diego  papers  are  grumbling 
about  the  exactions  of  the  compact,  and 
they  demand  legislation  and  threaten  the 
organization  of  a  local  company.  The  new 
local  company  will  of  course  write  risks  at 
any  rate  that  may  be  offered,  and  will  thus 
be  entirely  satisfactory.  No  provisions  will 
be  made  for  the  payment  of  losses  should  a 
general  conflagration  occur,  because  no 
such  big  fire  has  occurred,  and  it  is  absurd 
and  unbusinesslike  to  calculate  on  so  im- 
probable an  event.  With  the  new  company 
writing  on  all  the  risks  in  the  city,  the- 
other  companies  miist  withdraw,  and  the 
enterprising  San  Diegans  will  no  more  be 
bothered  with  suggestions  and  remon- 
strances as  to  their  deficient  water  supply 
and  nominal  fire  apparatus.  The  alterna- 
tive which  the  detested  compact  presents 
to  San  Diego  is  high  rates  or  a  good  water 
supply.  The  town  is  substantially  a  frame 
one,  and  lies  beneath  a  burning  sun.     The 
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^rainfall  is  nominal.  The  entire  town,  or  a 
large  portion,  might  easily  be  swept  away 
by  a  single  fire,  because  there  is  no  water 
1o  check  a  fire  once  well  tinder  way.  Where 
such  conditions  are  plainly  evident  to  every 
casual  visitor,  there  is  no  need  to  defend 
high  premiums,  and  there  should  be  no  oc- 
casion to  rebuke  intelligent  men  for  giving 
voice  to  the  clamor  of  the  ignorant.  The 
San  Diego  editors  should  teach  their  read- 
ers that  if  they  expect  low  rates  they  must 
erect  better  buildings,  secure  plenty  of  wa- 
ter and  be  prepared  to  fight  a  fire  with  ef- 
"tfective  appliances. 

Eevising  the  Massacliusetts  Insurance 
Laws. 

In  obedience  to  a  resolution  of  the  Mas- 
■^achusetts  Legislature,  Commissioner  Tar- 
t)ox  has  prepared  a  revision  and  codification 
•of  the  existing  laws  of  the  Commonwealth, 
i'rom  his  report  on  the  same,  we  make  the 
following  extracts: 

The  statute  to  regulate  assessment  life 
insurance  is  of  so  recent  enactment  and 
brief  operation,  and  the  bases  and  methods 
of  the  business  are  as  yet  so  various  and 
immature,  that  it  seems  advisable  to  await 
^  fuller  development  of  the  plan  and  a 
-clearer  demonstration  of  its  practical  meth- 
ods, before  attempting  to  perfect  the  laws 
■for  its  regulation  as  a  permanent  system.  If 
iif  e  insurance,  supported  wholly  or  chiefly  by 
the  contributions  of  mutual  insurers  coUect- 
-able  only  as  losses  become  due,  is  to  have  a 
fair  field  for  the  trial  of  its  merits,  legisla- 
tion can  attempt  no  more,  during  the  ex- 
perimental stage,  than  to  protect  the  public 
irom  wilful  imposture  and  to  minimize  the 
loss  attendant  upon  possible  failure.  The 
people  must  rely  upon  their  intelligence  and 
mot  upon  the  law  for  protection;  for  while 
•the  law  may  in  a  degree  control  the  admin- 
istration, it  cannot  assure  the  stability  of  a 
sj'stem  which  as  yet  depends  upon  condi- 
tions no  legal  foresight  can  compel. 

INSURANCE   DEFINED. 

A  definition  of  insurance  is  adopted  from 
the  Supreme  Court,  that  it  may  clearly  ap- 
pear what  transactions  and  what  associa- 
tions are  within  the  jurisdiction  of  the 
statute.     The  need  of  such  a  definition  and 


of  legislative  declaration  of  what  insurances 
are  lawful,  has  been  felt  in  the  administra- 
tion of  the  department  in  relation  to  asso- 
ciations and  enterprises  of  anomalous  or 
novel  sort  which  denied  the  obligations  or 
claimed  the  privileges,  as  applicable  to  them, 
of  the  insurance  laws.  Of  these,  the  schemes 
to  pay  marriage  endowments  and  to  insure 
against  business  failures  are  illustrations. 

MIXED    INSCTKANCE. 

It  is  proposed,  in  amendment  of  existing 
laws,  that  no  company  shall  hereafter  be 
formed  to  do  both  marine  and  fire  insur- 
ance; that  no  mutual  marine  company  shall 
organize  with  a  permanent  fund;  that  no 
mutual  fire  company  shall  organize  with  or 
acquire  a  guaranty  capital,  or  shall  insure 
on  the  stock  plan,  or  classify  its  risks  as  the 
statute  now  authorizes. 

These  amendments,  I  believe,  are  recom-  • 
mended  by  correct  principles  confirmed  by 
practical  experience.  There  seems  no  legit- 
imate relationship  of  methods,  knowledge, 
skill  or  commercial  law  between  fire  and 
marine  insurance  which  naturally  unites 
them  as  one  business  enterprise.  Each  un- 
der existing  commercial  conditions,  has  its 
ample  and  independent  field  of  operation, 
and  the  business  organizations  of  each  will 
more  efficiently  serve  the  public  if  they 
pursue  their  proper  line  of  business. 

An  insurance  company  that  divides  its 
business  into  classes,  independent  of  each 
other  as  respects  reciprocal  liability,  whether 
the  division  be  into  a  mutual  class  and  a 
stock  class,  or  by  a  classification  based  upon 
a  difierence  in  the  relative  hazard  insured 
against  (which  can  be  equalized  by  aparallel 
difference  in  the  charge  for  insurance),  or 
in  any  mode,  weakens  itself  and  its  ability 
for  usefulness.  Other  mischiefs  are  apt  to 
come.  Such  of  our  mutual  companies  as 
attempted  to  maintain  separate  stock  and 
mutual  departments,  or  to  classify  their 
risks  in  the  manner  the  statute  permits, 
have  found  the  plan  unprofitable  and  have 
abandoned  it  as  inexpedient,  at  the  cost  of 
much  vexation  and  some  litigation  in  the 
settlement  of  disputes  it  gave  rise  to. 

LITE    INSURANCE. 

Section  68  of  the  bill  prohibits  the  favor- 
itism whereby  one    person  is    enabled  to 
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obtain  insurance  on  more  advantageous 
terms  and  for  less  cost  than  another.  This 
pr  ictice  is  indefensible  and  has  no  open 
defender,  and  is  usually  carried  on  under 
seals  of  confidence.  It  is  resorted  to  for 
purposes  of  individual  gain  or  competi- 
tive ambition,  and  to  purchase  or  bribe 
social  and  political  influence.  That  the 
abuse,  though  discountenanced  by  most  of 
the  companies,  exists  to  an  extent  that 
warrants  legislation  to  prevent  it,  I  have 
abundant  reason  to  believe. 

CASH   SURRENDER  VALUE— CHANGE    OF   BENE- 
FICIARY. 

Two  important  and  allied  amendments 
to  existing  law,  dependent  upon  the  same 
reasons,  affecting  the  rights  of  the  insured 
in  his  life  insurance,  are  contained  in  the 
bill. 

First.  The  present  statute  permits  a  pol- 
icyholder, after  payment  of  two  or  more 
annual  premiums,  to  surrender  his  policy 
and  demand  its  value  in  cash,  less  a  sur- 
render charge,  which  is  to  indemnify  the 
company  for  the  loss  it  presumably  suffers 
by  his  withdrawal.  This  right,  however, 
exists  only  when  he  has  no  minor  or  de- 
pendent child,  and  is  subject  to  the  further 
condition  that  his  wife,  if  he  has  one,  and 
any  beneficiary  named  in  the  policy,  shall 
consent  to  the  surrender. 

The  amendment  removes  the  limitation 
to  the  exercise  of  the  right,  and  allows  the 
policyholder  to  abandon  his  insurance  and 
withdraw  in  cash  the  value  of  his  policy, 
less  the  surrender  or  indemnity  charge, 
whenever  he  sees  fit  after  the  payment  of 
five  or  more  annual  premiums,  provided 
oaly  the  surrender  must  be  made  on  th« 
anniversary  of  the  policy  date. 

Second.  By  the  law,  as  now  held,  if  a 
man  insures  his  life  for  the  benefit  of  a  per- 
son other  than  his  legal  representatives,  he 
thereby  creates  in  favor  of  that  person  a 
trust  in  the  proceeds  of  such  insurance 
which  he  cannot  revoke  or  alter,  whatever 
changes  may  occur  in  the  circumstances 
and  relations  of  his  life.  His  wife,  in  whose 
favor  he-  makes  his  insurance,  may  in-ove 
unfaithful  and  the  law  dissolve  the  marital 
bond  for  her  fault,  and  still  the  proceeds 
belong   to   her   to  the  exclusion  of  worthy 


objects  of  his  duty  or  affection;  or,  if  she 
die  in  his  lifetime,  her  heirs,  and  not  his, 
inherit.  Or,  if  an  infant  child  be  named  as 
the  beneficiary  and  survives  to  adult  age 
and  independent  circumstances,  or  is  un- 
worthy, the  parent  cannot  change  the 
application  of  the  proceeds  from  the  orig- 
inal nominee  to  those  worthier  or  more 
needy  of  parental  care  and  helpful  provis- 
ion. 

The  law,  as  amended,  will  provide  that 
one  who  voluntarily,  and  for  a  considera- 
tion which  proceeds  solely  from  himself, 
insures  his  life,  may  at  all  times  control 
and  dispose  of  the  estate  he  so  creates  for 
the  benefit  of  whoever  he  may  by  deed  or 
will  appoint  its  beneficiaries. 

All  rights  founded  on  valuable  consider- 
ation are  saved  from  injury  by  the  exer- 
cise of  the  right  to  surrender  the  policy  or 
of  the  power  to  alter  the  appropriation  of 
the  proceeds  of  the  insurance.  As,  for  in- 
stance, if  the  policy  be  pledged  to  secure  a 
debt  or  other  obligation,  or  if  the  insurance 
be  effected  in  fulfilment  of  a  contract  to 
effect  such  insurance  for  the  benefit  of  some 
particular  person  or  object. 

These  propositions  are  recommended  as 
consistent  with  the  true  character  and 
Lirgest  usefulness  of  life  insurance,  and  its 
adaptability  to  the  wants  of  the  people. 
Life  insurance  is  in  the  nature  of  a  family 
provision.  One  who  is  provident  and  so- 
licitous enough  to  create  it  should  be  its 
trustee  while  he  lives,  with  power  to  dis- 
tribute its  beneficence  as  his  affection  and 
judgment  dictate.  As  its  creation  is  vol- 
untary, its  maintenance  should  not  be  com- 
pulsory. Each  individual  must  be  left  to 
judge  his  duty  and  the  need  in  such  a 
case,  as  he  deals  with  that  which  is  his  own. 
One  may  to-day  need  life  insurance,  and 
later  have  no  need  of  it,  because  of  changed 
conditions  in  his  life;  or  his  immediate 
need,  which  the  present  value  of  his  policy 
would  relieve,  may  be  greater  than  the  pos- 
thumous need  his  insurance  anticipates. 
Under  such  circumstances  he  should  be  able 
to  terminate  his  insurance  on  just  terms> 
paying  the  cost  of  the  insurance  he  has 
had,  and  an  indemity  charge  for  loss  to  the 
company  by  his  withdrawal  from  its  mem- 
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bership,  and  receiving  back  the  residue  of 
his  deposit  not  used  for  these  purposes. 
This,  in  mutual  assurance,  as  the  common 
right  of  each  member,  must  be  equal  and 
just  to  each  and  all  members,  and  is  wholly 
compatible  with  the  stability  of  the  institu- 
tion. 

Whenever  the  insurance  inures  to  the 
benefit  of  the  policyholder  or  his  legal  rep- 
resentatives, it  becomes  subject  to  the 
claims  of  creditors,  like  other  parts  of  his 
estate.  The  statute  exemption  operates 
only  in  favor  of  the  specified  beneficiaries 
of  the  policy  other  than  the  person  effect- 
ing the  insurance  or  his  estate  i^roper. 

Whether  and  to  what  extent  the  right  to 
surrender  for  a  cash  v.due  should  attach 
to  endowment  policies,  and  whether  the 
surrender  charge  is  well  judged  or  not,  are 
open  questions  I  would  not  foreclose.  As 
to  these  particulars  I  have  left  the  law  as  I 
find  it  established  by  the  act  of  1880,  re- 
enacted  in  sections  163  and  164  of  chapter 
119  of  the  Public  Statutes.  Speaking  offi- 
cially, and  as  one  of  that  body  of  the  public 
whose  interests  alone  this  legislation  affects, 
the  members  of  mutual  life  insurance  com- 
panies, I  should  not  as  now  instructed,  ad- 
vise a  change  in  the  surrender  charge.  An 
ordinary  endowment  policy  is  a  provision 
for  the  lifetime  of  the  insured,  if  he  survives, 
and  also  a  provision  for  the  family,  if  he 
dies  within  its  term.  The  reason  for  the 
right  of  surrender  of  a  life  policy,  namely, 
that  the  insured  may  utilize  the  insurance 
for  his  life  wants  in  case  of  need,  or  when 
the  occasion  to  hold  it  for  posthumous  use 
no  longer  exists,  does  not  seem  to  apply  to 
the  endowment — or  not  with  equal  force. 
By  the  conditions  of  the  bill  the  right  to 
surrender  does  not  arise  until  after  the  pay- 
ment of  five  full  annual  premiums  on  the 
policy.  This  limitation  is  thought  consis- 
tent with  the  reason  of  the  privilege. 

RATE   OF   INTEREST — RESEKVE    VALUATION   OF 

ASSETS. 

Is  the  standard  of  legal  solvency,  as  re- 
spects the  income  element,  a  safe  one?  The 
question  is  vital,  and  is  to  be  answered  by 
a  prudent  financial  forecast.  The  standard 
is  computed  from  the  assumption  that  the 
assets  will  add  an  annual  income  of  not  less 


than  four  per  cent,  to  the  reserve  principal. 
Can  we  safely  rest  in  confidence  of  the  abil- 
ity of  our  companies,  with  that  class  of 
property  they  are  compelled  by  prudence  to 
invest  in,  to  realize  that  rate  of  interest 
upon  their  investments  for  a  generation  to 
come?  If  there  is  reasonable  doubt  the  law 
should  suitably  provide  for  it,  though  it 
occasion  inconvenience,  for  the  comfort  of 
individuals  is  of  less  esteem  than  the  safety 
of  institutions.  Opinions  on  the  subject 
differ  with  men  skilful  in  financial  matters 
and  familiar  with  financial  history.  Some 
express  no  apprehension  that  the  rate  will 
fall  below  the  standard  as  established. 
Others  urge  that  the  danger  is  probable, 
and  that  the  standard  of  reserve  on  new 
policies  be  changed  to  a  three  or  three  and 
one-half  basis.  I  have  no  qualification  to 
advise  in  sucb  a  matter,  and  refer  it  to  the 
judgment  of  the  Legislature  with  a  sugges- 
tion of  its  importance. 

Section  11  of  tho  proposed  law  lays  down 
a  rule  of  valuation  for  the  assets  of  a  life 
company,  held  for  the  purposes  of  its  re- 
serve. The  rule  regards  the  permanent  in- 
vestment value,  rather  than  the  temporary 
and  changeable  market  value  of  assets,  and 
largely  discards  speculative  values  as  too 
uncertain  to  rest  the  foundations  upon.  It 
holds  in  view  the  standard  of  safety,  and 
values  the  assets  with  careful  reference  to 
their  ability  to  earn  the  annual  income  the 
standard  asks  for.  While  it  probably  rates 
the  assets  somewhat  below  their  actual 
value,  it  thereby  does  no  injury,  since  it 
takes  from  the  company  nothing  it  has,  and 
protects  the  institution  by  a  margin  of 
safety,  and  avoids  the  danger  of  over- valua- 
tion. 

The  able  and  accomplished  president 
of  one  of  the  oldest  and  best  of  the  life  in- 
surance companies  in  the  country  says  the 
rule  coincides  almost  exactly  with  the  prac- 
tice of  his  company  since  its  organization, 
and  adds:  "We  have  always  considered  that 
a  trust  institution  which  makes  invest- 
ments, not  for  to-day  or  for  to-morrow,  but 
for  future  years,  should  not  in  any  way 
take  into  consideration  the  fluctuating  mar- 
ket value  of  its  securities,  but  should  keep 
the  valuation  as   low   as  possible."      The 
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■wisdom  of  this  policy  of  management  is 
best  celebrated  by  the  now  and  always 
admirable  condition  of  the  institution  that 
has  had  the  benefit  of  it. 

By  the  adoption  and  enforcement  of  the 
rule,  precaution  will  be  made  against  the 
danger  before  referred  to,  of  impairment  of 
solvency  by  decline  in  market  values,  and 
also  of  a  future  fall  below  the  standard  of 
the  income-producing  rate,  and  dispose  of 
all  pretence  of  need  of  a  surplus  for  those 
contingencies.  The  importance  of  the  lat- 
ter item  is  forcibly  illustrated  by  the  fact 
that  under  the  present  standard  a  reserve 
principal,  composed  entirely  of  United 
ytates  3  per  cent,  bonds,  valued  at  par, 
would  not  satisfy  the  conditions  of  safety, 
because  the  usufruct  would  fall  short.  A 
life  insurance  asset  that  produces  less  than  4 
per  cent,  cannot  meet  the  obligation  that  it 
is  pledged  for. 

Proposed  Oregon  Legislation. 

H.  B.  No.  16.  Of  all  foreign  or  non-resi- 
dent corporations  an  annual  license  of  $750 
is  required,  the  deposit  to  be  liable  there- 
for. 

H.  B.  No.  56.  Fire  insurance  compa- 
nies shall  pay  the  face  of  the  policy  if  the 
property  destroyed  be  worth  it,  and  the  full 
amount  of  the  loss  if  the  property  be  par- 
tially destroyed,  if  the  property  is  insured 
in  the  amount  of  the  loss.  This  innocent- 
looking  bill  was  so  amended  in  the  commit- 
tee as  to  become  a  valued  policy  bill. 

H.  B.  No.  37.  An  annual  license  fee  of 
five  dollars  is  exacted  from  all  non-resident 
corporations,  and  suits  in  the  Federal  courts 
are  forbidden. 

H.  B.  No.  54.  All  fire  insurance  compa- 
nies are  taxed  $300  annually,  the  proceeds 
thereof  to  be  apportioned  to  the  volunteer 
fire  companies. 

H.  B,  No.  123.  Oregon  fire  and  marine 
companies  must  have  at  least  $50,000  cap- 
ital, and  not  more  than  $1,000,000.  Twen- 
ty-five thousand  dollars  must  be  paid  up, 
and  the  remainder  may  consist  of  the  bonds 
or  notes  of  the  stockholders.  This  applies 
to  new  companies,  and  not  to  the  old  wild- 
cats like  the  State  of  Salem,  or  the  North- 
western of  Portland,  until  January  1,  1888. 


All  companies  are  limited  to  ten  per  cent, 
of  the  paid-up  capital  on  any  one  risk.    All 
non-resident  companies  must  have  $200,- 
000  paid-up  capital  exclusive  of  assets  de- 
posited in  any  other  State  or  Territory.    A 
deposit  of  $50,000  Government  bonds  is  re- 
quired from  such  companies.     The  penalty 
is   a   fine   not    exceeding  $1,000    and  im- 
prisonment  of    from    thirty    days    to    sis 
months,  to  be  imposed  upon  any  agent  or 
officer  violating  any  of  the  provisions  of  the 
law.    The  Secretary  of  the  State  is  author- 
ized to  take  junketing  trips  and  charge  the 
expenses  to  any  company  which  he  may  see 
fit  to  examine.     He   is   not   instructed   to 
make   such    examinations   when    there   is 
reason  to  believe  that  they  are  required, 
but  is  authorized  to  do  so  without  pretext. 
All  companies  are  required  to  make  annual 
statements  on  or  before  the  1st  of  January, 
and  give  figures  which  they  themselves,  as 
a  rule,  are  not  possessed  of.    Neither  does 
it  matter  whether  the  company  is  one  mile 
or    twelve    thousand    miles    from   Salem. 
Taxes  are  levied  to  the  amount  of  two  and 
one-half  percent,  of  the  gross  premiums  on 
all  non-resident  companies.     All  advertise- 
ments must  give  location  of  company  and 
name  of  State  or  country  under  which  it  is 
organized.     The  paid-up  capital  and   net 
surplus  must  be  given,  and  foreign  offices 
must  give   the  net  surplus  in  the  United 
States.     Oregon  companies  are  exempted, 
and  may  lie  as  much  as  they  please  about 
their  capital,  assets  and  net  surplus.     The 
ugly  claws  of  the  State  wildcat  at  Salem  are 
visible  in  this  clause,  and  in  others,  espe- 
cially in  that  relating  to  cancellation,  which 
permits  the  same  by  the  payment  of  "the 
customary  short  rates,   including  the   ex- 
pense of  taking  the  risk  and  the  cost  of  suit 
in  case  suit  has  been  commenced."     A  val- 
ued policy  clause  and  a  retaliatory  clause 
are  inserted,  and  the  stamp  act  is  repealed, 
S.  B.  No.  1  prohibits  the  taking  of  suits 
into  Federal  courts.     Companies  designing 
to  withdraw  must  publish  a  notice  to  that 
effect  for  six  months  in   three  weekly  pa- 
pers; but  the  deposit  cannot  be  withdrawn 
so  long   as   there  is  a  dissatisfied  policy- 
holder. 
S.  B.  No.  105  provides  for  the  appoint- 
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ment  of  an  Insurance  Commissioner.  Ore- 
gon companies  must  have  $200,000  paid-up 
capital,  as  well  as  all  non-resident  compa- 
nies. Foreign  companies  must  have  $200,- 
000  assets  and  liabilities  invested  in  the 
United  States.  Life  companies  are  exempt- 
ed. The  annual  license  is  $100.  Brokers 
are  charged  a  quarterly  license  of  fifteen 
dollars. 

H.  B.  No.  174  is  a  valued  policy  bill. 

S.  B.  No.  143  places  the  capital  of  Oregon 
companies  at  from  $100,000  to  $1,000,000, 
of  which  fifty  per  cent,  must  be  paid  up. 
False  advertisements  are  punishable  with  a 
fine  of  $1,000.  The  bill  is  of  a  general 
character. 

H.  B.  No.  106  and  S.  B.  No.  96  are  the 
same.  An  Insurance  Department  and  the 
office  of  Insurance  Commissioner  are  cre- 
ated. The  transference  of  suits  to  Federal 
courts  is  prohibited.  All  fire  and  life  com- 
panies are  required  to  pay  one  per  cent,  on 
all  premiums  iu  lieu  of  all  other  taxes.  One 
hundred  thousand  dollars  capital  is  re- 
quired of  all  Oregon  companies.  Five  per 
cent,  of  the  paid-up  capital  is  the  limit  of 
the  risk  to  be  written.  The  deposit  law  is 
repealed.  Both  bills  are  of  a  general  char- 
acter. 


The  Hoyt  Defalcation. 

Fred.  T.  Hoyt  has  issued  a  circular  in  reply 
to  the  Coast  Review  article  of  last  month, 
in  which  his  defalcations,  covering  several 
years,  were  first  made  public.  Mr.  Hoyt 
asks  a  suspension  of  judgment  until  he 
shall  ha^ve  had  an  opportiTuity  to  vindicate 
his  character;  and  he  declares  that  the  Coast 
Review  article  was  "conceived  in  malice 
and  inspired  by  personal  enmity."  Mr. 
Hoyt  knows  that  there  was  neither  malice 
nor  personal  enmity  behind  the  article.  He 
discussed  the  subject  with  the  publisher 
before  the  expose  was  printed,  and  was 
given  ample  opportunity  to  disprove  any 
or  aU  the  statements  as  they  subsequently 
appeared.  There  is  nothing  in  the  article 
itself  which  exhibits  malice  or  personal 
enmity.  It  was  printed  for  the  good  of 
the  general  public  and  the  insurance  com- 
panies.   They  were  entitled  to  a  knowledge 


of  the  facts  through  the  columns  of  this 
journal,  because  to  deal  with  Mr.  Hoyt  had 
become  dangerous.  We  invite  judicial  in- 
quiry, and  are  ready  to  substantiate  every 
charge  of  defalcation.  Mr.  Hoyt  will  force 
the  matter  to  issue  or  acknowledge  the 
truth  of  our  article. 

To  do  Mr.  Hoyt  the  fullest  justice  we  re- 
produce his  circular  and  the  evasive  letter 
of  Messrs.  Hutchinson  &  Mann,  as  follows: 
San  Fbancisco,  January  15,  1887. 

F.  T.  Hoyt,  Esq.,  San  Francisco — Deae  Sib  :  Our 
attention  has  been  called  to  an  article  in  the 
Coast  Review  for  January,  in  which  it  is  stated 
that  by  reason  of  your  becoming  greatly  in  arrears 
with  us  your  relations  with  our  firm  were  abruptly 
terminated.  This  is  incorrect.  At  the  time  you 
left  our  employ  the  relations  existing  between  us 
were  of  a  pleasant  character.  You  resigned  your 
position  for  the  purpose  of  accepting  other  ser- 
vice, which  at  the  time  appeared  to  be  more  profit- 
able; and  we  can  certify  that  it  was  with  regret 
that  we  parted  with  your  valuable  services. 

Trusting  this    letter  will    do    away    with    any 
false  impression  which  might  be  created  by  reason 
of  the  above-referred-to  article,  so  far  as  the  same 
refers  to  your  relations  with  us,  we  are 
Very  truly  yours, 

Hutchinson  &  Mann. 

San  Fbancisco,  January  10, 18S7. 

DeaeSie:  The  January  number  of  the  Coast 
Beview  contains  an  article  seriously  reflecting 
upon  my  character  for  integrity,  and  as  the  state- 
ments therein  contained  are  to  be  read  by  the  ma- 
jority of  the  persona  engaged  in  the  insurance 
business,  and,  if  uncontradicted,  will  probably 
mislead  many  persons  unacquainted  with  me,  I 
deem  it  due  to  myself  to  ask  a  suspension  of  jiidg- 
ment  by  all  who  may  read  the  article  until  I  shall 
have  had  an  opportunity  to  vindicate  my  charac- 
ter from  this  most  unjust  attack.  The  article  is 
conceived  in  malice  and  inspired  by  personal  en- 
mity. The  statements  therein  contained  are  based 
upon  distortions  of  fact,  and  are — both  in  spirit 
and  scope— untrue.  I  shall  prosecute  the  Coast 
Review  for  this  libelous  publication,  and  as  soon 
as  a  case  for  that  purpose  can  be  prepared.  The 
matter  is  now  in  the  hands  of  my  lawyers,  and  I 
ask  that  those  unfamiliar  with  my  past  standing 
in  insurance  circles  shall  suspend  judgment  until 
the  outcome  of  the  prosecution  which  I  shall  in- 
stitute shall  determine  the  truth  or  falsity  of  the 
charges  made. 

I  rank,  at  present,  as  among  the  best  of  my 
business  friends  the  firm  of  Hutchinson  &  Mann, 
and  the  managing  officers  of  the  Oakland  Home  In- 
surance Company,  which  of  itself  is  an  answer  to 
the  libelous  statements  made  in  the  Coast  Re- 
view. 

It  is  my  intention  that  in  the  future,  as  in  the 
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past,  my  occupation  shall  be  in  the  insurance  busi- 
ness in  the  City  and  County  of  San  Francisco,  not- 
withstanding the  effort  of   the   proprietor  of   the 
Coast  Review  to  drive  me  therefrom. 
Very  respectfully, 

Feed  T.  Hott. 


The  Companies. 

Oregon  Fire. 
The  Oregon  Fire,  of  Portland,  reports 
$344,461  assets,  $89,731  net  surplus,  $70,- 
148  net  premiums,  aud  $27,538  losses.  Com- 
paring these  figures  with  those  for  last 
year,  we  find  a  gain  of  $32,888  in  assets,  a 
gain  of  $31,638  in  surplus,  and  a  gain  of 
$12,328  in  premiums.  The  loss  ratio  was 
39.3  per  cent,  as  against  30  for  1885. 

HamTjurg-Bremen, 
The  Hamburg  -  Bremen,  of  Hamburg, 
shows  an  increase  of  $96,097  in  its  United 
States  assets,  which  now  aggregate  $1,119, - 
691.92.  The  surplus  in. the  United  States 
is  $509,893.  In  this  field,  where  the  com- 
pany is  represented  by  Speyer  &  Herold,  an 
increased  business  is  reported,  with  a  mod- 
erate loss  ratio  of  41.6  per  cent. 

Lion  Fire, 
The  Lion  Fire  of  London  cables  that  a 
very  favorable  year  has  been  experienced. 
Sixty  thousand  dollars  have  been  added  to 
the  reserve,  and  a  dividend  of  five  per  cent, 
has  been  paid.  The  United  States  branch 
figures  are  as  follows:  assets,  $803,283,  a 
gain  of  $38,848;  net  surplus,  $554,960; 
premiums,  $386,764,  a  gain  of  $16,689. 
The  total  income  of  the  United  States 
Branch  was  $410,457,  and  the  total  expend- 
itures were  $362,753,  leaving  a  balance  of 
$47,704  as  the  result  of  the  year's  transac- 
tions. On  the  Pacitic  Coast  the  Lion  did 
an  increased  business. 

Scottisli  Union  &  National. 
The  figures  of  the  United  States  branch 
of  the  Scottish  Union  &  National  of  Edin- 
burgh, are  as  follows:  assets,  $1,332,050,  a 
gain  of  $178,831;  premiums,  $414,646,  a 
gain  of  $40,902;  total  income,  $458,268; 
total  outgo,  336,800;  excess  of  income, 
$121,468;  loss  ratio,  48.5  per  cent.;  gain  in 
United    States     surplus,     $168,932;     total 


American  surplus  $1,010,404.  The  busi- 
ness of  the  company  on  the  Pacific  Coast 
was  largely  increased. 

Niagara. 
The  Niagara  Fire,  of  New  York,  repre- 
sented by  Speyer  &  Herold  on  the  Pacific 
Coast,  reports  an  increase  of  $179,530  in 
assets,  and  $91,027  in  net  surplus.  The 
assets  are  now  $2,260,480.  A  larger  busi- 
ness was  done  in  this  field,  with  a  dimin- 
ished loss  ratio  of  47  per  cent. 


riremans  lund  Insurance  Company. 

The  annual  statement  of  the  Firemans 
Fund  Insurauce  Company  of  San  Francisco, 
which  we  print  this  month,  shows  more 
than  usual  progress.  The  assets  gained 
$102,166,  not  including  the  quarter  of  a 
million  increase  in  capital  and  $75,000  bo- 
nus. The  net  surplus  advanced  $80,665, 
notwithstanding  the  large  increase  in  the 
reinsurance  reserve  required  by  the  extraor- 
dinary gain  of  $146,167  in  premium  income. 
The  increase  in  fire  premiums  was  $177,430, 
the  marine  business  falling  off.  The  loss 
ratio  (57.8)  while  about  the  average  of  all 
companies  in  the  United  States  is  consider- 
ably more  than  the  usually  moderate  loss 
ratios  of  the  Firemans  Fund.  The  increase 
was  owing  to  a  disastrous  experience  in  the 
marine  department,  where  the  loss  ratio  was 
87.5  per  cent.  The  loss  ratio  in  the  fire  bus- 
iness was  only  52.2  percent.,  which  is  con- 
siderably less  than  the  average  fire  loss  ratio. 
The  Coast  business,  almost  uniformly  good 
for  nearly.all  companies,  was  this  year  bad, 
or  comparatively  bad,  for  nearly  all;  aud  the 
Firemans  Fund  was  not  a  favorite  of  fortune 
in  this  field  this  time.  The  Coast  premiums 
increased  $49,598,  mostly  in  California,  but 
the  loss  ratio  rose  from  34  to  53  per  cent. 

The  prominent  figures  of  the  annual 
statement  are  as  follows:  cash  capital, 
$1,000,000;  assets,  $2,052,263;  net  surplus,. 
$380,949;  fire  premiums,  $830,294;  marine 
premiums,  $158,519.00;  total  premiums, 
$988,813;  fire  losses,  433,320;  marine  losses, 
$138,362;  total  losses,  $571,682;  total  in- 
come  (including  $325,000  capital  and  bo- 
nus), $1,393,449;  total  outgo,  $1,025,283. 
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The  California  Insurance  Company. 

The  annual  statement  made  by  the  Cali- 
fornia Insurance  Company  of  San  Francis- 
co, this  year,  is  a  very  creditable  one  and  a 
very  satisfactory  one.  Considerable  gains 
were  made  in  every  department,  and  yet  the 
losses  were  far  less,  although  the  premiums 
advanced  some  $56,000.  The  assets  of  the 
California  are  now  $1,068,877,  a  gain  of 
$58,163  over  last  year's  figures.  The  net 
premium  income  was  f  445, 659,  a  gain  of 
14.5  per  cent.  The  losses  were  $234,977, 
•or  52.7  per  cent,  of  the  premiums.  With 
this  percentage  the  California  approaches 
its  normally  low  loss  ratio. 

Eeferring  to  a  detailed  statement  of  the 
assets  of  the  company,  as  submitted  to  the 
Commissioner,  we  tind  20  per  cent,  invested 
in  United  States  government  bonds,  and 
the  remainder  in  first-class  local  securities, 
cash,  etc.  Twelve  i^er  cent,  dividends  were 
paid  stockholders. 

On  the  Pacific  Coast,  the  California  made 
noteworthy  gains,  both  in  California  and  on 
the  Coast.  The  loss  ratios  in  both  territo- 
ries were  also  lowered,  to  38.7  and  41.5  per 
cent,  respectively. 


The  Commercial  Insurance  Company. 

The  Commercial  Insurance  Company  of 
San  Francisco  reports  assets  to  the  amount 
of  $446,611  on  Jan.  1st,  and  a  net  premium 
income  of  $361,181  for  the  year.  This  was 
a  slight  gain.  The  loss  ratio  was  compara- 
tively high,  owing  to  extraordinary  losses 
incurred,  in  common  with  many  other  com- 
panies, in  the  writing  of  marine  risks  at  this 
point.  The  California  business  increased 
considerably,  but  there  must  have  been  a 
very  large  increase  East  of  the  Kockies  to 
counter-balance  the  liberal  pruning  of  risks 
elsewhere  on  the  Coast.  The  usual  twelve 
per  cent,  dividends  were  paid. 

Since  organized  in  1872,  a  period  of  fifteen 
years,  the  assets  of  the  Commercial  have 
advanced  from  $228,737.42  to  $446,611,09. 
The  net  surplus  has  risen  from  $28,109  to 
$65,461.97.  The  income  over  expenditures 
has  been  $379,022.  Cash  dividends  to  the 
amount  of  $456,000  have  been  paid  to  stock- 
holders, an  average  of  $30,400  annually  on 


a  capital  of  $200,000.  The  fire  losses  paid 
aggregate  $1,128,466,61,  and  the  marine 
losses,  $453,380,91,  or  a  total  of  $1,581,- 
849.51  paid  in  losses  during  the  fifteen 
years. 

The  Secretary  of  the  Commercial  Insur- 
ance Comjjany,  Charles  A.  Laton,  was  re- 
cently re-elected  to  that  position  for  the 
fourteenth  time. 


Anglo-!Nevada  Assurance  Corporation, 

The  Anglo-Nevada  Assurance  Corpora- 
tion, of  Sm  Francisco,  reports  $2,283,446 
assets,  to  which  the  colossal  capital  of 
$2,000,000  contributes  somewhat  largely. 
The  report  is  virtually  the  first  made,  for 
the  company  only  began  business  in  De- 
cember, 1885.  The  net  fire  and  marine 
premium  receipts  were,  respectively,  $345,- 
228  and  $88,898,  making  a  total  of  $434,- 
125.  The  losses  in  the  two  departments 
were  $99,041  and  $2,564,  aggregating  $101,- 
605,  making  the  low  loss  ratio  of  23.4. 
The  revenue  account  shows  a  balance  of 
$243,536  over  ail  expenditures.  The  first 
year's  experience  of  the  Anglo-Nevada  has 
therefore  been  highly  satisfactory  and  en- 
couraging. Now  that  the  capital  is  fully 
paid  up,  the  company  is  at  liberty  to  enter 
any  State  in  the  Union,  and  a  large  increase 
of  business  during  1887  may  therefore  be 
confidently  predicted.  For  the  California 
and  Coast  business  of  the  company,  the 
reader  is  referred  to  our  Chart  Supplement 
elsewhere. 


The  Home  Mutual  Insurance  Company. 

We  print  elsewhere,  on  a  colored  page, 
the  twenty-third  annual  statement  of  the 
Home  Mutual  Insurance  Company  of  San 
Francisco.  The  withdrawal  of  the  compa- 
ny from  the  East  has  resulted  in  a  reduc- 
tion of  the  premium  income,  while  the  can- 
cellation of  much  of  the  Eastern  business 
and  the  payment  of  all  obligations  incurred 
in  that  field  have  necessitated  a  similar  re- 
duction in  the  assets.  The  net  results  of 
the  year's  transactions,  as  exhibited  in  the 
loss  ratio,  are  highly  satisfactory,  only  38.4 
per  cent,  of  the  premiums  being  required 
to  pay  losses.  The  net  surplus  gained 
$21,468. 


•51 


J* 

l4) 


CALIFORNIA 


Insurance   coivirany, 

San    Francisco,  Cal., 

On    the     Kirst     LDay    of   January,    l^?87. 


Cash  Capital,  fully  paid  up  in  gold        8  600,000  00 

Reserve  for  re-insurance 256,360  08 

Reserve  for  outstanding  losses 40,094  00 

Reserve  for  all  other  claims  against  the  Company. ,   8,911  77 

Net  Surplus  over  all  Liabilities 163,51171 

Total $1,068,877  56 


ASSETS  AT  MARKET  VALUE. 

Cash  on  hand,  with  Agents,  and  in  Bank $  207, 064  61 

United  States  Bonds 192,000  00 

Real  Estate 132,632  55 

Bank  Stocks 185,938  00 

Corporation  and  R.  R.  Stocks  and  Bonds 247,520  00 

Bills  Receivable  (Marine  Premium  Notes),  and  due  by  Ageuts 86.934  38 

Loans  on  Mortgage  of  Real  Estate  secured 9,000  00 

Accumulated  Interest  on  Investments 7,788  02 


Total  Cash  A.ssets $1,068,877  56 


Net  Surplus  as  regards  Policy  Holders,  $763,511.71 

LOSSES    PAID,    $2,587,185.4.7 


1^ 


L.  L.  Bromwell,  Pirs. 


John  Berminoham,  I'ice-Pre. 


\V.  II.  C.  FowLKR,  Sec'v. 
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The  business  of  the  company  in  the 
home  field,  to  which  it  now  almost  con- 
■fines  itself,  shows  gains  in  California  and 
•elsewhere  on  the  Pacific  Coast.  The  Cali- 
fornia business  is  as  usual  the  largest  of  any 
oompany  operating  in  the  State,  and  the 
second  only  to  that  of  the  largest  company. 
The  loss  ratio  in  California  was  only  33.4, 
and  on  the  entire  Coast  only  35.4  per  cent. 
3oth  are  away  below  the  average.  The 
usual  twelve  per  cent,  dividends  were  paid* 
Since  organization  in  1864  this  company 
has  paid  $2,533,305.80  in  losses. 

Referring  to  the  illuminated  page  adorn- 
ing this  month' s  Coast  Eeview,  we  find  that 
the  assets  are  now  $780,606,  while  the  net 
surplus  is  $253,751.  Adding  the  $300,000 
cash  capital,  we  have  $553,754  as  the  sur- 
plus to  policyholders.  The  premiums  were 
$325,020,  and  the  losses  $124,852. 


The  State   Investment  Insurance  Com- 
pany. 

This  San  Francisco  company  makes  a 
better  showing  this  year  than  last.  The 
taking  over  of  the  business  of  the  Western 
Fire  and  Marine  Insurance  Company  is 
shown  in  the  largely  increased  premium 
receipts  of  the  State  Investment  Insurance 
Company;  and  the  addition  of  $200,000  to 
the  paid-up  capital  has  swelled  the  assets 
accordingly.  The  gain  of  $79,496  in  pre- 
mium receipts  has  necessitated  a  similar 
advance  in  the  reinsurance  reserve,  which, 
figuring  as  a  liability,  whittles  the  net  sur- 
plus down  to  a  very  fine  point;  but  the 
surplus  to  policyholders  has  gained  $148,- 
725. 

The  State  Investment  transacts  nearly  all 
its  business  within  the  limits  of  California, 
and  the  noteworthy  gains  already  referred 
to  were  made  in  this  State.  The  total  pre- 
mium income  was  $226,274,  as  against 
$146,778  last  year.  The  assets  are  now 
$531,539.76.  With  a  paid-up  capital  of 
$400,000  and  assets  of  $531,000  the  State 
Investment  can  easily  maintain  a  leading 
position  in  the  amount  of  business  trans- 
acted in  this  State. 

The  annual  statement  of  the  State  Invest- 
ment is  printed  elsewhere  in  the  Coast 
4 


Review,  and  to  this  full  report  of  the  com- 
pany's business  and  resources  the  reader  is 
referred  for  any  further  information. 


The  Pacific  Surety  Company. 

The  Pacific  Surety  Company  of  Califor- 
nia has  filed  with  the  Insurance  Commis- 
sioner its  annual  report  for  the  first  full 
year  of  its  operations  since  its  organization. 
The  company  commenced  business  in  Aug- 
ust, 1885,  and  its  report  filed  with  the 
Commissioner  in  January,  1886,  only  cov- 
ered this  small  fraction  of  the  year  from 
August  to  December,  1885.  The  present 
report  covers  the  full  year  from  January  to 
December,  1886,  and  is,  therefore,  the  first 
regular  statement  from  which  the  data  of 
a  full  year's  operations  can  be  obtained. 
The  company  has  now  been  in  business  a 
little  over  sixteen  months,  and  as  it  is  a 
strictly  home  company,  composed  of  well- 
known  business  men  mostly  of  San  Fran- 
cisco and  Oakland,  operating  in  a  field  of 
insurance  novel  to  the  insurance  world,  it 
is  interesting  to  note  the  result  since  the 
company's  organization. 

The  company  was  formed  to  insure  the 
fidelity  of  employees,  and  to  furnish  bonds 
required  in  the  courts  and  from  public  of- 
ficials—in other  words,  to  insure  against 
loss  by  dishonesty. 

The  capital  of  the  Pacific  Surety  Com- 
pany is  $100,000,  fully  paid.  Its  first  bond 
was  written  on  August  26,  1885.  From 
that  date  to  December  31,  1885,  it  wrote 
bonds  aggregating  $296,133,  and  carrying 
in  premiums  $2,948.39.  During  this  peri- 
od it  incurred  no  losses,  though  its  bonds 
covered  a  wide  range,  including  bonds  for 
guardians,  administrators,  public  officials, 
private  employees,  and  in  civil  actions.  Its 
expenses  of  organization  and  equipment 
were  small  for  a  company  of  this  size,  but 
snfficiently  large  to  prevent  any  surplus  at 
this  time. 

During  1886  the  company  wrote  bonds 
aggregating  $1,918,209.50,  and  earning  in 
premiums  $15,283.36.  Its  income  from 
this  and  other  sources  amounted  to  $19,- 
724.58,  and  its  expeuditures  to  $9,407.12, 
leaving  the  comfortable    sum    of  $10,000 
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gain  as  the  result  of  the  first  full  year's 
work.  Deducting  the  re-insurance  reserve, 
there  remains  a  net  surplus  of  $6,409.22, 
which  is  unusual  within  so  short  a  period 
after  organization,  and  indicates  a  good 
field  of  business  and  careful  management. 

During  1886,  this  company,  following 
the  example  of  Eastern  companies  of  like 
character,  added  an  accident  department 
to  its  business,  from  which  the  showing  is 
already  very  flattering. 

The  success  of  this  company  should  be 
especially  gratifying,  as  it  is  a  decided  ben- 
efit to  the  business  community  and  the  in- 
dividual, and  its  prosperity  is  a  guarantee 
of  its  permanence  among  ns. 


The  Sun  Insurance  Company. 

The  Sun  Insurance  Company  of  San 
Francisco  presents  its  annual  statement 
elsewhere  in  this  month's  Coast  Eeview. 
The  assets  of  the  company  have  passed  the 
half-million  post,  and  the  annual  premium 
income  has  approached  so  near  a  quarter 
of  a  million  that  we  may  use  those  figures 
in  dealing  with  round  numbers.  The  fol- 
lowing summary  will  best  illustrate  the 
progress  of  this  young  company  since  or- 
ganized in  1882,  with  $300,000  capital: 

Assets.        Premiums. 

January  1, 1883 $365,816  $103,498 

January  1,  1884 446,515  173,022 

January  1, 1885 46.'5,854  219,434 

January  1,  1886 470,496  207,972 

January  1, 1887 502,492  244,130 

The  assets  were  pushed  forward  $44,636, 
last  year,  and  the  premium  income  gained 
$36, 158.  The  loss  ratio  was  reduced  some- 
what. The  excess  of  income  over  expendi- 
tures was  $42,551.86.  The  surplus  for  pol- 
icyholders (including  the  reinsurance  re- 
serve) is  $466,701,  a  gain  of  $7,356.  Ow- 
ing to  the  increase  of  business  the  net  sur- 
plus ($44,636)  was  slightly  reduced. 

The  California  business  of  the  Sun  in- 
creased some  17  per  cent.,  and  the  outside 
Coast  business  remained  about  the  same. 
The  loss  ratios  were  36.5  for  California  and 
37.9  for  the  Coast.  The  Sun  was  among 
the  few  more  fortunate  as  regards  the  Coast 
business. 


Pacific  Mutual  Life  Insurance  Oompany. 

Our  popular  local  life  insurance  compa- 
ny, the  Pacific  Mutual,  makes  a  first-class 
showing  in  its  annual  report  this  year. 
Gains  were  made  in  assets,  surplus  and  pre- 
miums, the  death  losses  were  far  less,  and 
the  ratio  of  expenses  was  lowered.  The  re- 
port is  an  exhibit  of  able  and  economicaj 
management,  and  the  low  death  rate  is  evi- 
dence of  careful  selection  of  lives. 

The  assets  of  the  Pacific  Mutual  Life  are 
now  $1,498,621.17,  a  handsome  gain  of 
$160,029  41  during  the  year.  The  total  li- 
abilities, according  to  the  American  Table 
of  Mortality,  wi'h  interest  at  ^  per  cent., 
are  $1,305,161,  making  the  gross  surplus 
$193,460.17,  a  clear  gain  of  $28,701.41. 
All  death  and  endowment  losses  have  been* 
paid,  none  being  in  process  of  adjustment. 
The  tottl  receipts  were  $489,490.81,  and 
the  total  expenditures  $332,317.54,  leaving 
the  handsome  balance  of  $157, 173  27.  The 
premium  income  was  $408,841.31,  a  gain  of 
$49,974.70,  or  14  per  cent.  The  expenses 
of  management,  including  taxes,  were  25.9 
per  cent,  of  the  premiums,  and  21.6  of  the 
total  income.  This  is  a  reduction  of  about 
one  per  cent.  The  reduction  in  expense 
ratio  has  been  very  rapid  and  regular  since 
1880,  when  the  ratio  was  39.6  per  cent,  of 
the  premiums  and  31.9  per  cent,  of  the  in- 
come. In  this  period  the  surplus  to  policy- 
holders has  advanced  from  $91,048  to  $193,- 
460. 

In  the  accident  department  the  Pacific 
Mutual  did  remarkably  well,  taking  in  some 
$93,000  in  premiums  and  incurring  very 
moderate  losses.  The  business  in  both 
departments  is  increasing,  and  new  terri- 
tory is  being  covered.  The  growth  and 
prosperity  of  the  company  is  the  best  tes- 
timony as  to  its  merits  and  popularity,  and 
as  to  the  character  of  the  management. 

The  Missouri  Legislature  is  wrestling  with 
an  anti-compact  bill.  Lo!  the  poor  under- 
writers! A  half-a-dozen  Legislatures  are 
considering  anti-compact  legislation. 

The  Attorney-General  of  Texas  has  de- 
cided that  mutual  assessment  companies 
are  insurance  companies,  and  as  such  must 
pay  the  required  taxes. 
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The  Grermania  lire  Insurance  Company. 

The  Germania  Fire  Insurance  Coropany, 
of  New  York,  added  some  $60,000  to  its  as- 
sets last  year,  and  by  a  gain  of  $160,197  in- 
creased its  net  surplus  to  $638,084,  or  more 
than  three  times  the  capital  with  which 
the  company  began  business  in  1859.  The 
assets  are  now  $2,500,773,  making  the  sur- 
plus to  policy-holders  —  including  $777,- 
888  re-insurance  reserve  —  the  very  hand- 
some sum  of  $2,415,365. 

Eeferring  to  the  handsome  statement 
printed  elsewhere,  we  find  that  the  net  pre- 
mium receipts  of  the  Germania  last  year 
were  $1,063,080.21,  with  $568,951.73  losses 
paid,  which  included  $144,148  losses  incur- 
red during  the  provious  year.  The  total 
income  was  $1,163,254.48,  and  the  total 
expenditures  were  $1,086,218.95,  which  in- 
clude 10  per  cent.,  or  $100,000,  dividends. 

Since  organized,  the  Germania  Fire  has 
paid  more  than  $10,000,000  in  losses,  and 
$1,800,000  in  dividends  to  stockholders. 
Of  twelve  companies  organized  early  in 
.1859  but  four  are  now  doing  business,  and 
the  Germania  leads  the  quartette. 

In  this  field  the  Germania  did  a  good 
business,  and  sustained  a  loss  of  only  31 
of  the  premiums  in  California  and  25  per 
cent,  on  the  Coast.  Messrs.  Gutte  &  Frank 
are  the  Pacific  Coast  representatives  of 
this  enterprising  New  York  company. 

These  gentlemen  represent,  in  addition  to 
the  Germania,  two  fire  companies  and  four 
marine  companies.  The  companies  repre- 
sented are  the  Germania,  of  New  York,  the 
Hamburg -Magdeburg,  of  Hamburg,  the 
Magdeburg,  of  Magdeburg,  the  Franco- 
Hiingarian,  of  Budapest,  the  Magdeburg 
Genera],  of  Magdeburg,  the  National,  of 
Loudon,  and  the  Merchants'  Mutual,  of 
Baltimore.  The  total  premium  income  of 
the  agency  last  year  was  $125,789,  and  the 
total  losses  were  $31,222,  or  24.8  per  cent, 
of  the  premiums,  the  lowest  loss  ratio  of 
any  general  agency  in  San  Francisco. 


Kates  have  been  advanced  50  per  cent, 
in  Galveston,  Texas,  on  account  of  the  in- 
efficiency of  the  fire  department  and  water 
supply 


Anti- Compact  Legislation. 

There  are  two  anti-compact  bills  before 
the  Legislature  —  an  Assembly  and  a  Sen- 
ate bill,  both  alike.  One  of  these  bills  we 
print  elsewhere.  Under  its  provisions  every 
non-resident  company  must  file  with  the 
Insurance  Commissioner  an  agreement  to 
refiainfrom  entering  into  any  compact  to 
fix  rates.  Fire,  m  irine,  life  and  accident 
companies  all  must  make  and  file  such 
stipulation  as  a  condition  precedent  to  the 
transaction  of  business  in  California. 
It  is  reported  that  the  prospects  of  the 
passage  of  this  anti-compact  bill  are  good. 
The  report  may  be  readily  believed,  for  any 
hostile  insurance  bill  is  always  favorably 
considered  by  the  average  legislator. 

In  discussing  this  proposed  anti-compact 
legislation,  it  is  doubtless  a  waste  of  time 
and  breath  to  prove  that  the  compact  is 
simply  a  combination  of  underwriter.^ 
workiug  for  the  improvement  of  risks,  for 
the  revluction  of  expenses,  for  the  abolition 
or  abatement  of  common  evils,  and  for  the 
establishment  of  rates  based  on  the  experi- 
ence of  all  and  not  of  the  few.  It  is  use- 
less to  stand  on  dignity  and  respectability, 
and  to  parade  the  millions  of  assets  and 
millions  of  indemnity.  The  question  which 
the  Legislature  and  the  people  will  seri- 
ously consider  is  whether  the  compact  was 
an  agreement  to  establish  exorbitant  rates. 
Let  the  negative  be  proved,  as  it  can  be 
proved,  and  the  issue  may  then  be  submit- 
ted to  the  Legislature  without  argument 
and  without  reasonable  doubt  as  to  the 
result. 

The  main  opposition  to  the  compact 
comes,  not  from  property-owners,  but  from 
San  Francisco  brokers,  led  by  one  Burns, 
whose  commissions  have  been  reduced 
from  20  to  15  per  cent.  One  of  the  princi- 
pal objects  of  the  compact  was  to  reduce 
expenses  by  restricting  commissions  to  rea- 
sonable limits.  The  brokers  believe  that 
if  the  compact  is  killed  their  former  high 
commissions  will  be  restored.  All  the  com- 
pacts in  the  United  States  are  opposed  by 
the  brokers,  because  commissions  are  re- 
duced. The  alternative  is  almost  univers- 
ally presented  to  the  companies  to  reduce 
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•  commissions  or  raise  rates;  and  commis- 
^Bions  can  be  kept  down  only  with  the 
aid  of  compacts.  Property-owners  should 
understand  that  this  anti-compact  fight  is 
mainly  a  broker's  fight,  abetted  by  the 
owners  of  undesirable  property  whose  rates 
have  been  justly  raised  that  the  rates  on 
better  property  might  be  justly  lowered. 

In  the  re-adjustment  of  rates,  some  prop- 
erty-owners pay  more  and   some  pay   less 
than  formerly.     The   owners   of  rookeries 
now  pay  more,  and  the   owners   of   good, 
substantial  property  now  pay   less.     The 
rookery  and  dilapidated-property  men,  led 
by  Mr.  Clunie,    have,    therefore,    raised  a 
great  outcry  against  the  compact,  and  are 
importuning  the  Legislature  to  abolish  the 
compact.     The  rookery  men  hope  that  un- 
der a  system  of  unrestricted   competition 
the  old  inadequate  rates  will   be   restored, 
and  they  are  naturally   indifferent   to   the 
fact  that  there  can  be  no  such   restDration 
without  a  corresponding  restoration  of  the 
higher  and  unfair  rates  on  the  better  classes 
of  property.    If  the  rookery  men  succeed  in 
breaking  up  the  compact  by  legal  prohibition 
and  in   restoring    the  former    inadequate 
rates  on  bad  and  dilapl:lated  risks,  they  will 
have  secured  the  passage  of  a  law  discourag- 
ing the  construction  of  a  superior  class  of 
buildings  and  encouraging  the  construction 
and    preservation    of     those    inferior  and 
shabby-looking  buildings  which  disgrace  so 
many  cities,  towns  and  villages,  and  greatly 
increase  the  general  fire  hazard. 

The  underwriters  can  prove,  and  should 
prove,  that  rates  have  been  lowered 
in  thousands  of  instances,  under  a 
better  system  of  inspection.  These 
changes  in  rates  have  been  made  as  the 
result  of  a  better  knowledge  of  the  hazard, 
acquired  under  a  salaried  system  of  in- 
spection. Eates  have  been  lowered  in  rec- 
ognition of  improvements  which  reduced 
the  fire  hazard,  and  rates  h  ave  been  raised 
because  such  improvements  were  not  made, 
either  in  the  property  itself,  or  in  "  expos- 
ures," or  in  the  community  at  large.  The 
influence  of  the  compact  has,  therefore, 
been  very  powerfully  exerted  in  behalf  of 
the  erection  of  better  buildings,  and  in  the 
reduction  of  the  fire  hazard. 


Under  the  compact  system  the  San  Fran- 
cisco tariff  has  been  lowered   15  percent. 
Santa  Cruz,  Contra  Costa  county  and  ather 
communities  have  had  their  rates  reduced 
from  Book  4  to  Book  3.     Maximum  rates 
throughout  the  State  and  Coast  have  been 
fixed  at  10  per  cent,  instead  of  12  and  13.5 
per  cent,  as  formerly,  when  there  was  no 
compact.     Wet-log  saw-mills  have  been  re- 
duced from  10  per  cent,  to  6.5  per  cent,  for 
steam  power,  and  from  5  per  cent,  to  3.25 
per  cent,   for  -water  power.      Grain  ware- 
houses have  been  reduced  from  1.50  to  1.25 
percent.     The  space   necessary  to  "break 
range  "  has  been  lessened  from  25  feet  to  10 
feet,  which  is  a  valuable  reduction  to  all 
property-owners  adjoining  frame  ranges  in 
towns  and  cities.     Kates  on  entire  blocks 
and  portions  of  blocks  in  San  Francisco 
have  been  voluntary  lowered  by  the  com- 
pact.    For  example,  126-  130  Sutter  street 
has  been  reduced  from  1.20  to  .80  on  build- 
ing, and  from   1.40   to  1.10  on   contents. 
The  remainder  of  the  block  received  corre- 
sponding reductions.      At   339   Bush  the 
rates  have  been  changed  from  1.75  to  .75  on 
building,  and  from  1.75  to  .85  on  contents. 
At  212-14  Kearny  building  and   contents 
are  now  rated  at  .80  and  1.00,  whereas  as 
before  the  compact  they  were  rated  at  1.00 
and  1.50.     These  reductions  of  rates,  vol- 
untarily made  by  that  "gigantic  insurance 
monopoly,"   the  compact,  are  but  samples 
of  the  reductions  made  in  large  districts  in 
San  Francisco  and  elsewhere.     Similar  vol- 
untary reductions  of  rates  were  made  on 
Kearny,  Montgomery,  Post,  Market,  Pine, 
Dupont,   Geary,  Sacramento,   Clay,  Wash- 
ington, Main,   Battery,    Beale,    Stevenson, 
Berry,    and  other    streets    and    lanes    or 
"places."       These    voluntary    reductions 
prove  that  the  compact  was  not  organized 
to  raise  rates. 

That  the  compact  has  not  raised  rates  in 
the  agg-egatc  is  shown  by  a  comparison  of 
the  business  done  since  and  before  the 
compact.  The  percentage  of  increase  in 
premium  rates  is  substantially  the  same 
now  as  formerly,  and  is  to  be  credited  to 
the  natural  growth  of  the  material  interests 
of  the  State.  The  compact  has  been  in  op- 
eration a  little  over  two  years,  and  we  may 
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therefore  set  the  date  at  January  1,  1885, 
for  purposes  of  comparison.  The  San 
Francisco  premium  receipts  for  1881-2  were 
$3,615,023,  and  for  1883-4,  $3,927,540,  a 
gain  of  $312,517.  The  premium  receipts 
for  1885-6,  the  first  two  years  under  the 
compact,  were  f 4, 020, 273,  an  increase  of 
only  $92,733.  During  the  first  year  after 
the  inauguration  of  the  compact  the  San 
Francisco  premium  receipts  fell  off  $34,000. 
These  figures  prove  that  rates  have  not 
been  raised  in  the  aggregate  in  San  Fran- 
cisco. They  prove  that  rates  have  been 
lowered  in  the  aggregate,  for  the  increase 
has  not  nearly  kept  pace  with  the  growth 
of  the  city,  and  is  not  nearly  so  great, 
neither  in  percentage  nor  volume,  as  the 
increase  before  the  compact.  In  1885,  the 
first  year  of  the  compact,  the  percentage  of 
increase  in  the  California  premium  receipts 
was  only  1.2  per  cent.  In  1884,  when  there 
was  no  compact,  the  percentage  of  increase 
was  6.6.  In  previous  years  there  were  sim- 
ilar gains.  Last  year,  owing  to  the  extra- 
ordinary immigration  in  Southern  Califor- 
nia and  the  consequent  growth  of  improve- 
ments, the  companies  did  better.  On  the 
Pacific  Coast,  exclusive  of  California,  which 
is  also  subject  to  the  compact,  the  increase 
for  the  two  compact  years  was  nominal, 
and  for  the  first  compact  year  there  was  a 
considerable  decline  in  the  premium  in- 
come. The  total  percentage  of  increase  in 
the  premium  receipts  from  the  California 
business  for  the  two  compact  years  was 
11.8,  and  for  the  two  previous  years  the 
percentage  of  increase  was  10.6.  The  nom- 
inal difference  of  1.2  per  cent,  is  to  be  at- 
tributed to  the  remarkable  growth  of  South- 
ern California  towns  during  1886.  These 
figures  show  that  the  compact,  or  the  Pa- 
cific Insurance  Union,  in  equalizing  rates 
has  not  raised  them  in  the  aggregate. 

The  new  companies  entering  the  State  in 
1884,  when  there  was  no  compact,  were  ten. 
In  1886,  under  the  compact,  when  rates  are 
alleged  to  have  been  higher,  only  four  new 
companies  entered  the  State.  In  the  for- 
mer year  of  no  "  monopoly  "  six  companies 
withdrew.  In  the  latter  year  of  "monopo- 
ly" and  "exorbitant  rates"  eleven  compa- 
nies withdrew.    These  are  additional  facts 


which  go  to  disprove  the  charge  that  rates 
have  been  raised  in  the  aggregate  or  on  the 
average. 

If  the  members  of  the  Legislature  are 
really  and  honestly  anxious  to  protect  their 
constituents  from  the  impositions  of  mo- 
nopolies, they  will  dismiss  this  compact 
matter  until  evidence  is  forthcoming  that 
the  compact  has  raised  rates  in  the  aggre- 
gate; and  they  will  immediately  turn  their 
attention  to  those  numerous  combinations, 
the  real  monopolies,  which  compact  to  fix 
high  rates  in  every  -  day  necessities  —  the 
meat,  coal,  kerosene,  lumber,  powder, 
transportation,  and  other  monopolies.  If 
the  compacts  of  the  wholesalers,  the  manu- 
facturers, the  butchers,  etc.,  continue  to  be 
ignored,  as  they  have  heretofore  been,  the 
sincerity  of  the  supporters  of  the  anti-in- 
surance-compact  measures  may  be  fairly 
questioned,  and  remarks  as  to  cinching 
legislators  will  be  in  order. 


The  Philadelphia  Compact. 

The  Philadelphia  Fire  Underwriters'  As- 
sociation recently  appointed  a  committee  to 
prepare  a  form  of  compact,  which  is  now 
submitted,  with  the  request  that  it  be  ac- 
cepted or  rejected  as  a  whole.  Under  the 
provisions  of  the  proposed  compact  all 
classes  are  to  be  rated.  No  policy  shall  be 
issued  for  a  longer  time  than  one  year  upon 
the  contents  of  any  building,  except  upon 
household  furniture  in  dwellings.  For 
term  policies  upon  such  furniture  the  rates 
are  two  annual  rates  for  two  years,  two 
and  a  half  annual  rates  for  three  years, 
three  and  three-fourths  for  four  years,  and 
four  for  five  years.  Five  years  is  the  limit 
on  such  policies.  On  buildings  other  than 
manufactories,  the  rates  are  the  same  up  to 
five  years;  for  six  years  the  rates  are  four 
and  three-quarters;  for  seven  years,  five; 
for  eight,  six;  for  nine,  six  and  three-quar- 
ters; for  ten,  seven.  Ten  years  is  the  limit 
on  such  buildings,  and  one  year  on  build- 
ings occupied  as  manufactories.  Each 
Philadelphia  company  is  permitted  to  have 
seven  branch  agencies  or  offices,  and  each 
agency  company  the  same  number  in  addi- 
tion to  its  main  agency.     The  appointment 
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of  solicitors  is  forbidden.  Brokerage  is 
restricted  to  ten  per  cent.,  except  upon 
dwellings  and  their  contents,  upou  which 
the  limit  is  fifteen  per  cent.  Brokers  must 
enroll  themselves,  and  on  the  15th  of  every 
month  must  pay  all  premiums  collected. 
No  rebates  nor  presents  are  allowed. 


California  and  Coast  lire   Business  of 
1886. 

A  Glance  at  our  Fire  Figures, 
We  print  this  month  our  usual  "stupen- 
dous aggregation"  of  fire,  marine,  life  and 
accident  statistics,  prominent  among  which 
is  the  Chart  Supplement  containing  the 
figures  of  the  fire  business  in  California  and 
on  the  Coast  during  1886.  The  year  was 
not  a  satisfactory  one  to  the  fire  companies, 
neither  in  the  State  nor  elsewhere  on  the 
Coast.  Gains  were  made  in  risks  written 
and  in  premiums,  but  greater  gains  were 
made  in  losses.  The  three  classes  of  com- 
panies— local,  other-State  and  foreign — all 
made  gains,  both  in  California  and  on  the 
Coast.  It  is  a  curious  fact  that  not  one  of 
these  classes  of  companies  can  report  any 
decrease  in  any  respect:  risks,  premiums, 
losses,  loss  ratios,  all  advanced.  As  a 
whole,  the  foreign  offices  fared  worst,  their 
average  loss  ratios  being  the  highest. 

The  average  loss  ratios  of  51.2  for  Cali- 
fornia and  51.0  for  the  Coast  are  not  so  bad 
as  was  feared  three  months  ago,  nor  quite 
so  bad  as  we  estimated  last  month.  We 
greatly  underestimated  the  premiums,  by 
assuming  that  the  low  ratio  of  increase 
would  continue.  The  increase  was  much 
greater  than  usual.  San  Francisco's  loss 
ratio  was  about  56  per  cent.;  the  loss  ratios 
for  the  Stale  and  the  Coast  were  respective- 
ly 51.2  and  51.0  per  cent. 

The  following  tables  show  the  gains  made 
by  the  several  classes  of  companies,  in  Cal- 
ifornia and  on  the  Coast,  during  the  year: 

CALIFOBNIi   BUSINESS    OF    CALIFORNIA    COMPANIES. 

Increase. 

San  Francisco  premiums $35,151 

Amount  written  in  State 17,303,880 

State  premiums 258,502 

State  losses 172,709 

Increase  of  loss  ratio 6% 


CALIFORNIA  BUSINESS  OF  OTHER  -  STATE  COMPANIES. 

Increase. 

San  Francisco  premiums $37,677 

Amount  written  in  State 6,517,224 

State  premiums 212,395 

State  losses 149,629 

Increase  of  loss  ratio 2.3% 

CALIFORNIA  BUSINESS  OF  FOREIGN  COMPANIES. 

Increase. 

San  Francisco  premiums $35,267 

Amount  written  in  State. 2,444,087 

State  premiums 173,605 

State  losses 298,818 

Increase  of  loss  ratio 9.3% 

TOTAL   CALIFORNIA   BUSINESS. 

Increase. 

San  Francisco  premiums $108,095 

Amount  written  in  State 26,265,191 

State  premiums 644,504 

State  losses 621,156 

Increase  of  loss  ratio (5.5% 

PACIFIC  COAST  BUSINESS  OF  CALIFORNIA  COMPANIES. 

Increase. 

Amount  written $16,239,698 

Premiums 297,038 

Losses 221,644 

Loss  ratio 6.4% 

PACIFIC   COAST  BUSINESS    OP    OTHER  -  STATE    COMP's  • 

Increase. 

Amount  written $7,862,982 

Premiums 272,296 

Losses 246,086 

Loss  ratio 4.5% 

PACIFIC    COAST  BUSINESS    OF    FOREIGN    COMPANIES. 

Increase. 

Amount  written $2,749,990 

Premiums 233,634 

Losses 448,429 

Loss  ratio 11.9% 

TOTAL   PACIFIC    COAST    BUSINES.S. 

Increase. 

Amount  written $26,852,670 

Premiums 802,868 

Losses 916,159 

Loss  ratio 8.0% 

Total  Coast  losses  six  years $17,527,970 

Total  Coast  premiums  six  years 41,012,699 

Average  of  loss  ratio  to  premiums 42.7% 

Excess  of  loss  ratio  1886  over  average . . .  8.3% 

In  consulting  our  Supplement  several 
things  should  be  borne  in  mind.  The  list 
of  agents  are  the  present  representatives, 
and  it  does  not  lollow,  because  their  names 
are  given,  that  they  had  charge  of  the  com- 
pany all  the  year,  if  at  all.  Several  changes 
in  agencies  were  made  during  the  year,  no- 
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tably  the  Connecticut,  Oregon,  Tenusylva- 
nia,  Providence-Washington,  Imperial,  and 
Eoyal,  Norwich  Union  &  Lancashire. 

Estimating  the  expenses  of  transacting 
business  in  this  field  at  40  per  cent.,  thirty- 
four  out  of  ninety -nine  companies  lost 
money  in  this  field  last  year,  and  others 
had  little  to  boast  of.  It  is  safe  to  say  that 
if  there  had  been  no  compact  in  operation, 
1886  would  have  been  an  unprofitable  one 
to  many  more  companies,  and  the  average 
loss  ratio  would  have  been  considerably 
higher. 

Withdrawal  of  the   South   British   and 
National. 

The  directors  of  the  South  British   and 
National  insurance  companies  have  tiually 
resolved  to  withdraw  their  companies  from 
this  field.     During  the  eight  ye.irs  in  which 
the  companies  have  operated  in  this  field, 
Tinder  the  management  of  W.  J.  Callingham, 
the  Coast  business  has  been  profitable,  but 
the  extension  of  the  business  to  Honolulu, 
British  Columbia  and   the  East,    three   or 
iour  years  ago,    ha^  proved  unprofitable. 
The  balance-sheet  of  the   entire  business, 
including    the  foreign  points  mentioned, 
shows  even  results.     No  money  has  been 
made,  and  none  has  been  lost.    The  busi- 
ness under  the  direct  supervision   of  the 
general  agency   hiS    been    profitable,    but 
heavy  losses  were  incurred  in  the  remote 
fields  which  could  be  supervised  only  in  a 
formal  fashion.     The  mistake  of   the  com- 
panies and  the  general  agent  was  in  cover- 
ing too  large  a  territory  with  one  general- 
agency  plant. 

H.  E.  Williams,  of  the  National,  and  J. 
Drummond  Macpherson,  of  the  South  Brit- 
ish, are  still  in  this  city,  negotiating  for 
the  re-insurance  of  the  business.  Several 
prominent  offices  are  figuring  to  take  over 
the  business  of  the  two  compa'  ies,  but  no 
■definite  arrangements  have  yet  been  made. 
About  $]  50,000  in  premiums  are  in  force. 

We  think  that  the  directors  have  acted 
unwisely  in  surrendering  so  valuable  a 
business,  though  they  have  certainly  acted 
with  great  deliberation.  It  is  admitted 
that  the  business  in  this  field  has  been 
profiitable;    and    if    it    were    limited     to 


this  field,  a  valuable  plant  wouLl  be  pre- 
served, with  every  reasonable  assurance 
that  the  average  profitable  results  would 
continue  to  be  secured  in  the  future. 

General  Agent  Callingham  will  continue 
to  represent  the  City  of  London  Fire  Insur- 
ance Company,  and  will  probably  soon  add 
other  companies  to  his  agency. 

Wisconsin  Wisdom. 

In  his  annual  message  Governor  Rusk  of 
Wisconsin  made  the  following  recommend- 
ations relative  to  insurance  legislation: 

"I  am  induced  to  believe  that  the  insur- 
ance laws  might  be  modified  to  some  extent, 
so  as  to  be  more  beneficial  to  the  bus.iness 
interests  of  the  State.     The  rate  of  insur- 
ance seems  to  be  increasing  throughout  the 
State,  while  the  insurance  companies  claim 
that  they  are  making  no  profits  upon  their 
business.     As  the  law  now  stands,  in  case 
of  total  loss,  the  insurance  company  must 
pay  the  full  amount  for  which  the  property 
is  insured  without  regard  to  its  value.   This 
law  has  created  a  tendency  to  over-insur- 
ance and  this  over-insurance  has  in  many 
cases,  no  doubt,  been  the  cause  of  the  de- 
struction of  the  property  by  fire,  either  by 
engendering  a  feeling  of  carelessness  or  by 
direct  incendiarism.     Could  some  law  be  so 
framed  as  to  do  away  with  this  tendency, 
and  at  the  same  time  not  relieve  the  insur- 
ance companies  from  the  over-zealous  acts 
of   their  agents  in   insuring  property  fox 
more  than  two-thirds  of  its  value,  I  believe 
it  would  woik  a  reduction  of   the  rates  of 
insurance  and  be  of  great  value  to  the  peo- 
ple.   To  secure  proper  care  the  owner  should 
have   some   interest  in  the  property  that 
would  not  be  made  good  to  him  in  case  of 
loss.     The  owner  should  not  be  permitted 
to  recover  more  than  two-thirds  of  the  val- 
ue of  the  property  destroyed,  and  at  the 
same  time  I  believe  the  insurance  compa- 
nies should  not  be  relieved  from  paying  all 
they  contract  to  pay.     This  end  can  be  ac- 
complished by  enacting  a  law  that  will  for- 
feit to  the  State,  to  go  to  the  School  Fund 
as  other  forfeitures  and  penalties,  all  that 
part  of  the  sum  contracted  for  in  the  policy 
of  insurance  that  is  above  two-thirds  of  the 
value  of  the  property  destroyed." 
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riEES. 

California. 

January  14,  San  Eafael,  frame  hotel,  etc.: 

Eoyal,  Norwich  Union  &  Lancashire $221 

Phoenix,  London ...  110 

Liverpool  &  London  &  Globe 552 

Union,  San  Francisco 277 

Home  &  Phoenix. 424 

British  America 165 

Fire  In8.  Ass'n,  London 292 

January  11,  San  Diego,  general  merchan- 
dise and  frame  building: 

Svea $100 

Flremans  Fund 500 

London  &  Lancashire 1,250 

Caledonian 1,350 

January  28,  Anderson,  general  fire: 

Anglo-Nevada $918 

North  British  &  Mercantile 650 

Connecticut 600 

German-American 500 

London,  Northern  &  Queen 760 

Imperial 250 

Liverpool  &  London  &  Globe 957 

Atlas 500 

Firemans  Fund 3,100 

National,  New  York 2,000 

Western,  Toronto 703 

Home  &  Phoenix 1,850 

Hartford 1,600 

Amazon 37I 

Imperial 300 

National,  Ireland 500 

Providence- Washington 1  OOO 

Total $16,519 

January  6,  Sacramento,  furniture  stock: 

Caledonian $689 

Manchester 651 

Sun  Mutual 1,000 

January  10,  Sacramento,  frame  dwelling: 
Home  Mutual |900 

January  9,  Oakland,  frame  dwelling: 
Home  &  Phoenix $150 

January  24,  Los  Angeles,  frame  store: 
Home  Mutual ^400 

January  6,  Eedding,  saloon: 
Manchester 1200 

January  30,  San  Bernardino,  frame  build- 
ing: 
•^tiia $1,000 

January  3!,  Grass  Valley,  frame  build- 
ing: 
Ins.  Co.  of  North  America $700 

January  24,  Florin,  wind-mill  factory: 

Continental 1829 

Firemens,  Newark 829 


January  6,  Sacramento,  brick  building: 

Amazon $l,000f 

January  10,  Merced,  dwelling: 
Agricultural $700 

January  25,  Oroville,  frame  dwelling: 
London  &  Lancashire, $400 

January  25,  Ked  Bluff,  frame  building: 
London  &  Lancashire I50O 

January  26,  Near  Haywards;  frame  barn: 
Home  Mutual $655 

January  14,  Oakland,  stock  of  glass,  etc.t 
London  &  Lancashire $1,750 

January  24,  Lathrop,  frame  building: 
Firemens,  Newark $572 

January  15,  Merced,  dwelling: 

London  &  Lancashire $600 

January  26,  Napa,  hay  and  buildings: 

Fire  Ins.  Ass'n  ,  London $1,000 

Springfield l.OCO 

Clinton 500 

Home  Mutual 885 

January  28,  East  Napa,  carriage  factory; 
Oakland  Home $375 

January  3,  Lemoore,  building: 
California $500 

January  — ,  Napa,  blacksmith  shop: 
Southern  California  $300 

January  27,  Chico,  dwelling  livery  stable 
and  contents: 

Springfield $400 

California 130 

Liverpool  &  London  &  Globe 1,800 

Sun,  S.  F 50O 

Januai'y  13,  Yolo  county,  barn: 
State  Investment §575 

January  28,  Port  Costa,  dwelling, 
state  Investment $500 

January  8,  Sacramento,  furniture: 
state  Investment $600 

January  28,  Stockton,  general  merchan- 
dise: 
Commercial  Union $260 

January  10,    San  Bernardino,  farm  ma- 
chinery : 
Lion $225 

January  21,  Bradley,  dwelling: 
Washington.. $200 

January  22,  Nevada  City,  dwelling: 
Fire  Ins.  Ass'n,  London $1,78T 

January   16,    Brown's  Valley,  boarding- 
house: 

American,  Philadelphia $1,500 

Phenix,  Brooklyn l,500i 


Nineteenth  Annual  Statement 


be  liaeifie  iliutual 


Life  Insurance  Company,  of  California. 
(Life  and  Accident.) 

For  the  Year  ending  December  Thirty-First,  1886. 


Received  for  Premiums   $408, 

Received  Interest,  Rents,  etc .. 80, 


841  31 
649  50 


Total  Receipts $489,490  81 

Paid  Death  Losses,  Matured  Endowments, 

Dividends  and  Surrender  Values $226,330  52 

Paid  for  Expenses    of  Management,  in- 

eluding  Taxes 105,987  02 

Balance $i57,i73  27 

Assets. 

Real  Estate ^ 

Loans  on  Real  Estate,  first  liens ' 

Collateral  Loans 

Loans  to  Policy-Holders  on  their  Policies 

Premium  Notes 

Bonds  and  Stocks  owned  by  Company 

Cash  in  Bank  and  Office 

Agents'  Balances 

Furniture  and  Fixtures 

Interest  Due  and  Accrued 

Premiums  Due  and  Deferred  (Net) 

Bills  Receivable 

Supplies,  Printed  Matter,  &c 

Total  Gross  Assets 

Liabilities. 

Net  Present  Value  of  all  outstanding  Policies,  computed  according  to  American 

Table  of  Mortality,  with  Interest  at  4*  percent $1,304,903  00 

Matured  Endowment  uncalled  for 25S  00 

Total  Liabilities • $1,305,16100 

Gross  Surplus _19A460_17 

Total Sl.498,621  17 


142,557  72 

,034,381  88 

5,211  94 

25,641  59 

54,527  88 

31,390  00 

74,719  95 

5,233  02 

3,444  21 

66,492  08 

50  894  41 

1,126  49 

3.000  00 

§1,498,621  17 


GEORGE  A.  MOOR'E,  President.  THOS.  BENNET,  Gen'l  Superintendent. 

GEO.  W.  BEAVER,  Vice  President.  W.  R.  CLUNESS,  M.  D.,  Medical  Director. 

3.  N.  PATTON,  Secretary.  WM.  O.  GOULD,  A  ctuary. 

SAMUEL  M.  MARKS,  Asst  Secretary.       CHAS.  N.  FOX,  Attorney. 


Principal  Office,  418  California  St.,  San  Francisco. 
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California. 

January  — ,  Inyo  coianty,   frame  build- 
ings: 

American,  N.J $500 

London  &  Lancashire 500 

January  8,  Oakland,  dwelling: 
Union,  San  Francisco $230 

January  26,  Oakland,  printing  office  and 
stable: 
Union,  San  Francisco S600 

January  17,  Berkeley,  glass  works: 

Svea $589 

German,  111 1.125 

Clinton 1.125 

Howard 900 

Soutbern  California 518 

Western,  Toronto 598 

Fire  Ins.  Ass'n,  London 1,125 

Manchester 1 .750 

State  Investment 911 

Total $8 ,641 

January  17,  Madera,  frame  building,  sa- 
loon: 

Fire  Ins.  Ass'n,  London $130 

Svea 500 

State  Investment 500 

January  28,  Stockton,  stock  and  furni- 
ture and  brick  building: 

California $403 

Union,  New  Zealand 193 

Oakland  Home 193 

National,  Ireland 120 

January  28,  Santa  Barbara,  dwelling: 
London,  Northern  &  Queen..... 1500 

January  22,  Los  Gatos,  dwelling: 
Oakland  Home $100 

January   29,  Marysville,   brick  building 
and  contents: 
Oakland  Home $1,700 

January  4,  Sacramento,  brick  bakery: 
Liverpool  &  London  &  Globe $607 

January  3,  San  Jose,  grocery: 
Liverpool  &  London  &  Globe $334 

January  17,  Oakdale,  general  fire: 

Helvetia *573 

Hamburg-Bremen 1,371 

Niagara 500 


Sun. 


650 

Amazon 900 

Pacific 1.300 

London  &  Provincial 573 

Home  &  Phoenix 1.225 

State  Investment 1.450 

Total $8,542 

January  6,  Fresno  county,  dwelling: 
Phenix,  Brooklyn $369 


January  25,  Fresno  county,   harvester 
and  barn: 

Firemans  Fund $1,000 

Phenix,  Brooklyn 2,006 

January  17,  Oakland,  hay  and  barn: 

Amazon *800. 

Pacific 60O 

Fire  Ins.  Ass'n,  London 800 

January  2,  San  Jose,  general  merchan- 
dise: 
North  British  &  Mercantile $181 

January  10,  Butte  City,  saloon: 

North  British  &  Mercantile •  ■  ■$400' 

Total  California,  S.  F.  excepted $80,49 & 

January   17,    San  Francisco,    stock   and 
building: 
American,  Phila $500 

January   17,   Sau  Francisco,   brick    and 
frame  building: 
Guardian $'^^^ 

January   17,    San  Francisco,    store   and 

lodgings: 

London,  Northern  &  Queen $916- 

January  20,  San  Francisco,  millinery  in 

brick: 

Liverpool  &  London  &  Globe $100- 

January  17,  Jan  Francisco  machinery: 

Oakland  Home ^584 

January  17,  San  Francisco,  cigar  store : 

North  German $1,925-. 

January  17,  San  Fraucisco,  frame  build- 
ing: 

Ins.Co.  of  N.  A $^5& 

January  11,  San  Francisco,  saloon: 

North  German ^955 

Prussian  National 955. 

January  4,  San  Francisco,  wearing  appa- 
rel: 

North  German $126 

January  18,  San  Francisco,  grocery: 

Connecticut $1°* 

January     19,    San    Francisco,    clothing; 
stock: 

Connecticut $"^3T 

December  17,  San  Francisco,  carpets: 

Commercial $393- 

January  12,  San  Francisco,  wines: 

New  Zealand $12^ 

January  18,  San  Francisco,  brick  build- 
ings: 

Commercial  Union $450 

National,  Hartford 224 


Scottish  Union  , 
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Califoruia. 

January  15,  San  Francisco,  general  fire: 

Providence-Washington $500 

State  Investment 512 

Manchester 133 

Xondon  &  Lancashire 133 

Sun  Mutual 440 

Xoudon  &  Provincial 1,215 

Western,  Toronto 1,000 

Security 584 

Svea 500 

Uew  Zealand 1,025 

CUnton 400 

Ooncordia 500 

Total $6,9  42 

January  30,  San  Francisco,  mattress  fac- 
tory: 

Svea $735 

January  20,  San  Francisco,  assay  office: 
Koyal,  Norwich  Union  &  Lancashire 1305 

Total  San  Francisco $16,628 

Total  California $97,124 

Oregon. 
January  23,  Astoria,  hotel: 

Anglo-Nevada $255 

Connecticut 767 

January  9,  EaatPorland,  meat  "packery": 

Connecticut., $1 ,092 

Security 467 

Scottish  Union 779 

liion 265 

Orient 130 

Washington 130 

January  8,  La  Grande,  brewery  and  lodg- 
ing house: 

Tiremans  Fund $1,5C0 

Xion 550 

Washington 550 

January  12,  McMinnvilUe,  frame  baru : 
Borne  &  Phoenix $812 

Total  Oregon $7,297 

Montaua. 

January  7,  Townsend,  franae  building: 

American,  Phila $1,000 

Nevada. 

January  17,  near  Keno,  frame  barn: 
Boyal,  Norwich  Union  &  Lancashire §238 

January  14,  Washoe  county: 

Xondou,  Northern  &  Queen $379 

Imperial 59 

Arizona. 

January  18,  Tucson,  dwellings: 

Tiremaus  Fund $1,000 

Eome  &  Phoenix 750 


Washington. 

January  3,  Columbia  county,  dwelling: 
Phenix,  Brooklyn $530 

January  3,  Seattle,  frame   building  and 
general  merchandise: 

London  &  Lancashire $1,800 

Manchester ^ 1,800 

Vtali. 

January  10,  Salt  Lake,  dwelling: 
American,  Philadelphia $150 

January  3,  Salt  Lake,  beer  "bottlery:" 

London  &  Provincial $516 

Helvetia 516 

Lion 650 

Grand  total $112,809 


Shear  Robbery. 

In  one  of  his  sketches  of  pilot  life  on  the 
Mississippi,  Mark  Twain  tells  of  a  pilot 
•who  one  night,  during  his  spell  off,  came 
into  the  pilot  house,  and  taking  the  wheel 
from  his  assistant,  skillfully  steered  the 
boat  through  an  unusually  dangerous  chan- 
nel. After  a  while  it  was  discovered  that 
he  had  been  asleep  all  the  time.  "If  he 
can  do  that  kind  of  kid-glove  piloting  when 
he  is  asleep,"  enthusiastically  cried  his  com-  ■ 
panion,  "what  couldn't  he  do  if  he  was 
only  dead!  "  A  different  estimate  of  the 
capabilities  of  dead  men  seems  to  have  been 
made  by  the  St.  Louis  lawyer,  who,  accord- 
ing to  Actuary  Harvey,  of  the  Missouri 
Department,  has  brought  suit  upon  an  ac- 
cident policy,  claiming  that  the  insured,  a 
brakeinan  who  was  killed  in  an  accident, 
"  has  been,  by  reason  of  his  death,  disaWed 
and  precluded  from  following  his  usual  vo- 
cation for  a  period  of  twenty-six  weeks,  and 
is  therefore  entitled  to  a  weekly  indemnity 
of  $10  per  week,  or  $260." — Insurance  News. 


What  Made  Men  Savages. 
A  scientific  writer  asks,  "  Was  early  man 
a  savage?"  and  argues  that  he  was  not. 
We  think  the  scientist  is  in  error.  When 
early  man  wanted  to  build  a  fire  he  had  to 
rub  a  couple  of  pieces  of  wood  together  ten 
or  fifteen  minutes  to  produce  a  flame,  and 
that  was  enough  to  make  any  man  a  sav- 
age. If  a  man  in  our  day,  when  obliged  to 
jump  out  of  the  bed  at  midnight  and  strike 
a  light,  had  to  resort  to  such  a  slow  process 
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to  secure  a  flame,  this  country  would  be  full 
of  the  eavagest  kind  of  savages.— iVorm- 
town  Herald. 

Eebates  in  Life  Insurance. 
It  would  eeem  that  that  discoujit  [25  per 
cent,  or  any  per  cent.]  would  entirely  de- 
stroy the  effect  of  everythiog  that  had  been 
said  as  to  the  scientific  accuracy  of  the 
basis  of  our  business  and  that  the  applicant 
would  lose  all  respect  for  the  company  and 
its  agent,  and  would  think  there  is  no  solid 
foundation,  but  that  the  whole  business  is 
conducted  upon  the  basis  of  a  scramble  to 
see  who  could  get  the  most  insurance  at 
whatever  sacrifice  of  principle .— TFi'Z^arc? 
Merrill. 

Plate  Glass  and  Steam  Boiler  in  Texas, 
I  recommend  that   laws  be  passed  that 
will  permit  and  encourage  the  entrance  into 
the  State  of  such  companies  as  take  risks 
on  steam  boilers,  plate  glass,  live  stock  and 
other  classes  of   risks  that  the  necessities 
of   the  State   may   demand.      While  these 
companies  would  be  extremely  useful,  yet 
the  business  done  by  them,  owing  to  the 
condition  of  the  country,  would  necessarily 
be  small— in  most  cases  too  small  to  justify 
the  payment  of  the  State  and  county  taxes 
as  they  now  are.     I  therefore  suggest  that 
some  arrangement  be  made  that  would  en- 
able these  companies  to  satisfy  the  rights 
of  the  State  by  paying  a  certain  percentage 
of  their  receipts.     This  would   seem  more 
equitable  than  the  present  system  of  taxa- 
tion, which   compels  a  company   doing  a 
small  business  to  pay  the  same  as  one  do- 
ing ten  times  as  much.—  Texas  Insurance 
Commissioner. 


SIFTINGS. 

Complaints  are  now  frequently  made  that 
there  is  difficulty  in  collecting  poHcies  in 
Lloyd's. 

The  stockholders  of  the  Union  Insurance 
Co,  of  Philadelphia  have  voted  to  increase 
the  capital  to  $500,000. 

Hon .  Mark  Howard,  President  of  the  Na- 
tional Fire  Insurance  Co.  of  Hartford,  died 
on  the  24th  ult.,  aged  70.  Mr.  Howard 
was  born  in  England,    but  came  to   this 


country  in  his  boyhood  days.  In  1857  he 
became  President  of  the  Merchants  Insur- 
ance Co.  of  Hartford.  When  that  company 
was  disiucorporuted,  the  National  Fire  In- 
surance Co.  was  organized  with  Mr  How- 
ard as  President,  the  position  that  he  occu- 
pied until  death.  The  deceased  was  prom- 
inently identified  with  the  insurance  inter- 
ests of  Hartford. 

The  General  Treasurer  and  Manager  of 
the  Benefit  Insurance  Association,  K.  of  L. 
of  A.,  in  a  circular  dated  November  20, 
1886,  informs  the  members  that  "the  last 
heavy  assessment  having  somewhat  de- 
pleted the  membership  of  the  association 
by  so  many  failing  to  pay  the  same  within 
the  proper  limit,  there  not  being  more  than 
2,200  liable  to  this  assessment,  has  rendered 
it  necessary  to  issue  an  assessment  earlier 
than  anticipated.  There  now  being  twelve 
claims  for  benefits  waiting  liquidation,  "he 
will  be  compelled  to  make  frequent  assess- 
ments until  those  claims  are  paid," 

A  bill  has  been  introduced  in  the  Wis- 
consin Legislature  which,  if  passed,  will 
practially  nullify  the  valued-policy  law. 
The  bill  provides  for  a  rebuttal,  by  testi- 
mony, of  the  presumption  that  the  amount 
of  the  insurance  is  the  true  value  in  cases 
of  total  loss. 

A  bill  has  been  introduced  in  the  Illinois 
Legislature,  by  a  member  of  the  labor 
party,  making  it  unlawfal  fur  an  insur- 
ance company  to  write  or  pay  more  than 
four  times  the  assessed  value  of  any  prop- 
erty. All  exempt  property  must  be  valued 
by  assessors,  for  insurance  purposes . 

Valued-policy  bills  are  before  the  Illinois, 
Nebraska  and  Indiana  Legislatures, 

The  Equitable  Life's  new  building  in 
New  York  will  be  ready  for  occupancy  in 
May.  The  buihling  is  fire-proof  and  is 
elaborately  constructed. 

The  Alabama  and  the  Citizens,  of  Mobile, 
have  made  an  assignment. 

An  anti-compact  bill  is  before  the  Texas 
and  Kansas  Legislatures.     Next, 

The  Mutual  Fire  Insurance  Co.,  of  New 
York,  is  seeking  legislation  to  enable  it  to 
become  a  stock  company  with  $200,000 
capital. 
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LOCAL  MISCELLANY. 

Complimentary,  Considering  the  Sourcei 
The  Coast  Review  is  utterly  unworthy 
of  notice,  and  if  the  Mutual  Benefit  Life 
Association  had  known  the  concern  as  well 
as  we  do,  it  would  not  have  taken  the 
trouble  to  prepare  the  above  letter.  There 
is  nothing  to  worry  about  in  anything  that 
mendacious  sheet  may  say. — Our  [assess- 
me7it)  Society  Journal. 


Union  Mutual  Life. 
The  annual  statement  of  the  Union  Mu- 
tual Life  Insurance  Company  shows  a  gain 
in  every  department  of  its  business — in 
assets,  surplus,  premium  income,  new  poli- 
cies issued,  number  of  policies,  and  amount 
of  insurance  in  force.  Though  the  market 
value  of  securities  generally  has  fallen  off 
the  past  few  months,  yet  as  an  evidence  of 
the  careful  selection  of  the  same  the  state- 
ment of  the  company  exhibits  the  handsome 
gain  of  $28,388.93  in  the  market  value  of 
its  investments  over  that  of  a  year  ago. 
The  mortality  record  for  the  past  year  is 
remarkably  favorable,  as  the  actual  losses 
of  the  company  have  been  about  if 90, 000 
less  than  the  table  rates  of  probable  losses. 


A  Denver  Co-operative  Swindle. 
The  Great  Western  Mutual  Aid  Associa- 
tion, of  Denver,  has  been  repeatedly  de- 
nounced in  these  columns  as  a  swindle.  It 
is  a  swindle  because  it  sells  what  it  does 
not  deliver  nor  expects  to  deliver.  It  sells 
a  man  a  policy,  accident  or  life,  for  a  speci- 
fied sum,  when  the  oflicers  know  that  if  the 
policy  matures  by  death  they  cannot  raise 
the  money  by  the  single  assessment  to  which 
they  are  limited.  Last  April  a  member  of 
the  association  holding  an  accident  policy 
for  $4,000  and  a  life  policy  for  $3,000,  suf- 
fered death  from  an  accident,  and  his  bene- 
ficiaries are  still  unable  to  collect  either 
claim.  They  have  been  tendered  $1,091.75 
in  full  settlement  of  the  two  claims  aggre- 
gating $7,000,  and  if  wise  will  accept  the 
offer  and  be  thankful  that  they  have  got 
anything.  The  officers  inform  them  that  the 
assessment  on  the  $3,000  life  policy  yielded 
$675.75,  and  on  the  $4,000  accident  policy, 
$416.     This  Denver  fraud    still    transacts 


business  in  California,  although  we  believe 
it  now  has  no  agent  in  San  Francisco. 


Prindle. 
A  horse-thief,  a  murderer  and  Harry 
Prindle  attempted  to  escape  from  the  Port- 
land jail  one  day  last  month.  They  had 
sawed  their  way  nearly  out  when  detected. 
Our  informant  adds  that  Prindle  can  crawl 
through  a  very  small  hole,  but  the  Portland 
jailers  were  too  smart  for  him.  Most  of  our 
readers  will  recollect  that  Harry  is  a  bad 
egg,  a  legitimate  son  of  the  Old  Harry.  He 
is  an  old  life  insurance  offender,  and  when 
arrested  a  few  months  ago  at  Antioch,  in 
this  State,  he  was  soliciting  for  the  Mutual 
Reserve  Fund  Life  Association  of  New  York. 


Union  Mutual  Life  Appointments. 
The  Western  Department  of  the  Union 
Mutual  Life    Insurance   Co.   of  Portlan-^, 
Maine,  has  been  sub-divided  and  managers 
appointed,  as  follows: 

Central  California,  Charles  F.  Cook,  San  Fran- 
cisco ;  Northern  California  and  Nevada,  A.  W. 
Young,  Sacramento;  Southern  California,  W.  S. 
Fowler,  Los  Angeles;  New  Mexico  and  Arizona, 
C.  D.  Anderson,  Albuquerque;  Colorado,  Oliver  W. 
Malloby,  South  Pueblo;  Texas,  Frank  Wheat,  Dal- 
las; Oregon,  C.W.Bennett,  Portland;  Blontana, 
W.  C.  Shippen,  Butte  City;  British  Columbia,  Alex. 
McPherson,  Victoria;  Washington  Territory,  John 
S.  McMillen,  Tacoma.  W.  F.  Mason  is  the  Super- 
intendent of  the  Western  Department,  with  head- 
quarters at  Denver,  Colorado. 


Northwestern  Mutual  Life. 
The  Northwestern  Mutual  Life  Insur- 
ance Company,  of  Milwaukee,  reports  con- 
siderable gains  in  every  department.  The 
assets  are  now  $26,669,878,  a  gain  of  $4,- 
141,908,  or  nearly  20  |.er  cent.  The  sur- 
plus, on  a  4-per  cent,  basis,  is  now  $4,429,- 
181,  a  gain  of  over  $900,000.  New  policies 
issued  aggregated  11,358,  as  against  8,667 
for  the  previous  year.  The  new  insurance 
($28,082,620)  increased  nearly  six  millions, 
and  the  premiums  on  same  rose  from  $989,- 
166  to  $1,169,727.  The  losses  were  less, 
notwithstanding  the  large  increase  in  busi- 
ness. The  whole  number  of  policies  in 
force  January  1,  1887,  was  56,544,  amount- 
ing to  $127,629,903,  an  increase,  for  the 
year,  of  6,444  policies  and  $16,919,042  in- 
burance.    The  total  premium  income  for 
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1886  was  $4,416,488,  a  very  large  gain  of 
$631,443. . 

■Without  Parallel. 
The  total  destruction  of  the  schooner 
Parallel,  by  the  explosion  of  its  cargo  of 
giant  powder,  at  the  foot  of  the  (jliff  House 
on  the  ocean  beach  last  month,  is  entitled 
to  a  passing  word  from  us.  The  vessel 
sailed  on  the  13th  from  San  Francisco  har- 
bor, was  beaten  back  by  adverse  winds, 
andon  the  night  of  the  15th,  after  its  de- 
sertion by  the  crew,  was  driven  on  the 
Cliff  House  rocks,  where  it  bumped  about, 
with  its  cargo  of  forty  tons  of  giant  pow- 
der, for  two  or  three  hours.  When  the  ex- 
plosion took  iDlace,  all  the  spectators  had 
gone.  In  the  twinkling  of  an  eye  the 
Bchooner  was  literally  blown  to  kindling 
wood.     The  loss  was  total,  indeed. 

Chips. 

— Our  new  cover  is  admired. 
— The  Argus  of  Chicago  comes  to  us  with  a 
new  make-up  and  a  new  cover. 
—  J.  C.  Kagsdale,  special  with  Smith  & 
Moody,  has  gone  East  on  private  business. 
—Special  Agent  K.  Kilgour  of  Sacramento, 
is  spending  a  few  weeks  in  Southern  Cali- 
fornia. 

— Jabez  Howes  has  resigned  the  general 
agency  of  the  Union  Mutual  Life  Ins.  Co. 
in  this  city,  and  is  succeeded  by  Charles  F. 
Cook. 

—Since  the  Coast  Review  subscription 
price  was  advanced  from  $2.50  to  $3.00 
per  year,  the  amount  of  reading  matter  has 
advanced  in  proportion. 
— We  print  eight  extra  page^  this  month, 
besides  eight  inserts  and  a  three-page  sup- 
plement—making over  100  pages,  includ- 
ing the  cover. 

—During  1886  the  Magdeburg,  Michigan, 
Southern  and  Sun  Fire  were  admitted  to 
California.  The  Farragut,  German  (Pitts- 
burg), Mechanics,  Northwestern  National, 
New  Orleans  Insurance  Association,  AUe- 
mannia.  Boatman's  and  People's  withdrew. 
The  New  Hampshire,  Oregon  and  Teutonia 
discontinued  writing  in  the  State,  and  the 
South  British  and  National  will  withdraw. 


—  Owing  to  the  delay  in  preparing  numer- 
ous tables,  we  are  two  days  late  this  month. 

Extra  copies  of  this  issue  await  the  first 

comers  "bearing  gifts." 

—  General  Agent  Gray  has  handed  us  the 
Washington  Life's  almanac  for  1887,  a  hand- 
some little  publication  containing  accounts 
and  pictures  of  the  famous  temples  of  In- 
dia. 

A.  P.  Sinclare,  surveyor  for  the   Pacific 

Insurance  Union,  has  resigned  his  position 
and  a'icepted  an  appointment  with  the  Pa- 
cific Coast  agency  of  the  Home  and  Phoe- 
nix companies. 

—  This  number  of  the  Coast  Review  is  one 
of  the  largest  and  most  complete  ever  print- 
ed. It  abounds  in  local  statistical,  legisla- 
tive and  miscellaneous  information,  of  in- 
terest and  value  to  every  wide  awake  insur- 
ance man  on  the  Coast,  and  to  every  com- 
pany represented  in  this  field.  Price  25 
cents  per  copy  to  subscribers,  and  50  cents 
per  copy  to  every  non-subscriber,  "and 
don't  you  forget  it." 

—Insurance  Commissioner  Wadsworth  has 
issued  his  preliminary  report,  showing  the 
business  transacted  in  California  during  the 
year  1886  by  all  classes  of  companies;  also, 
the  withdrawal  of  companies  and  those  ad- 
mitted during  the  year.  The  general  re- 
port will  be  issued  in  May.  Commissioner 
Wadsworth  and  Deputy  Rhorer  are  thanked 
for  favors  extended  to  the  Review  in  mak- 
ing up  our  marine  statistics. 

—In  this  issue  of  the  Coast  Review  we 
present  an  extraordinary  quantity  of  stat- 
istics. There  are  four  large  tables,  and 
several  smaller  ones.  First  in  the  list  is 
the  table  of  Pacific  Coast  fire  insurance 
business  for  1886,  which  the  reader  will 
find  in  the  shape  of  a  supplement  between 
the  cover  and  the  first  page.  Then  there 
is  a  table  of  the  life  business  in  California 
for  the  past  five  years;  a  table  of  the  acci- 
dent, fidelity,  plate-glass  and  steam-boiler 
business  last  year,  and  a  table  of  the  Coast 
marine  business,  with  a  supplementary 
table,  in  the  marine  review,  of  the  busi- 
ness for  several  years.  The  local  companies 
generally  are  reviewed,  and  the  progress 
made  is  shown  at  a  glance. 
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—  The  Fargo  Fire  Insurance  Company  of 
Fargo,  Dakota,  has  failed.  The  Coast  Ee- 
viEWwas  the  first  to  warn  the  public  against 
this  Dakota  wildcat. 

—  The  steamboiler  insurance  companies 
represented  in  Han  Frandisco  increased 
their  business  somewhat.  They  report 
$5,087  premiums  on  new  business  and  $24.0 
in  losses. 

— Senator  Goucher  has  introduced  an  anti- 
compact  bill  similar  to  the  Clanie  bill,  with 
an  additional  clause  prohibiting  non-resi- 
dent companies  from  beginning  suits  in,  or 
transferring  suits  to,  the  Federal  courts. 
— Clarence  M.  Smith,  General  Agent  for 
Central  and  Northern  California  of  the 
Northwestern  Mutual  Life  Insurance  Co., 
is  prepared  to  make  liberal  terms  with  act- 
ive and  reliable  solicitois  as  local  or  district 
agents.  The  Northwestern  is  one  of  the 
best. 

— J.  M.  0.  Menard,  of  the  General  Agency 
firm  of  Lofland  &  Menard,  Galveston,  Tex- 
as, has  been  visiting  San  Francisco  during 
the  past  few  weeks.  Mr.  Menard's  firm  are 
general  agents  for  Texas  and  Louisiana  of 
the  Anglo-Nevada  Assurance  Corporation, 
of  this  city,  and  the  Transatlantic  Fire,  of 
Hamburg.  They  also  represent  a  number 
of  leading  foreign  and  American  companies 
as  local  agents  for  Galveston. 

— Messrs.  Bromwell,  Boardman,  Haven, 
Dornin,  Spencer,  Gutte,  Butler,  Potter, 
Stillman,  Nichols,  Miles  and  Assemblyman 
Mann,  insurance  men,  and  W.  W.  Foote, 
attorney,  have  been  looking  after  legisla- 
tive matters  during  the  present  sess'on. 
These  gentlemen  have  appeared  before  the 
several  committees  and  prei=ented  argu- 
ments against  the  numerous  objection- 
able measures  which  now  threaten  the  de- 
struction of  the  business  of  underwriting  in 
this  State.  Up  to  the  present  writing, 
however,  it  appears  that  arguments  before 
some  of  the  committees  have  accomplished 
but  little.  Oral  arguments  against  some 
of  the  most  objectionable  bills  are  not  of  any 
value,  so  far  as  the  active  advocates  of  those 
measures  are  concerned,  nor  will  statistical 
evidence  have  any  weight  with  that  class 
of  legislators. 


— A.  F.  Johns,  of  Astoria,  was  among  the 
callers  at  the  Eeview  office  last  month. 
— W.  F.  Mason,  of  Denver,  Superintendent 
of  the  Western  Department  of  the  Union 
Mutual  Life  Ins.  Co.,  visited  San  Francisco 
last  month. 

— We  have  received  the  report  of  the  Mass- 
achusetts Insurance  Commissioner  on  the 
resolution  to  revise  and  codify  the  insur- 
ance laws  of  the  commonwealth. 
— Messrs.  Nor^^e,  Whaley  &  Co.,  of  San 
Diego,  have  gone  out  of  the  insurance  busi- 
ness. Aaron  Frost  of  San  Diego,  formerly 
of  Deming,  N.  M.,  has  also  forsaken  the 
business. 

— The  Fire  Patrol  report  for  1886,  places 
the  insurance  losses  in  San  Francisco  at 
$1,150,526.  The  Coast  Review's  figures, 
given  last  month,  were  $1,145,740.  Score 
another  point  for  our  monthly  loss  reports. 
— General  Agent  Howell  sends  us  the  Ingle- 
side  Almanac,  issued  by  the  United  States 
Life  Insurance  Company,  The  selections 
are  good,  and  the  illustrations  are  better; 
but  the  combination  dashes  are  very  ugly 
and  the  type  indicates  age. 
— J.  R.  Middlemiss,  a  well  known  life  solic- 
itor, defaulter  and  scamp  at-large,  is  repre- 
senting the  Bankers  and  Merchants  Mutual 
Life  Association  in  Solano  County  in  this 
State.  It  seems  that  when  any  life  agent 
or  solicitor  has  forfeited  all  good  reputa- 
tion, he  is  received  in  the  assessment  camp 
with  welcome  arms.  All  the  scamps  take 
to  co-operative  insurance  as  naturally  and 
successfully  as  a  duck  to  water. 
—  General  Logan  had  no  life  insurance, 
having  allowed  his  policies  to  lapse.  Our 
contemporaries  are  drawing  the  usual  mor- 
al, which  seems  to  be  ill-drawn  in  this  in- 
stance, for  we  read  of  a  large  fund  being 
contributed  to  the  widow  by  the  admirers 
of  the  dead  General.  However,  $10,000  or 
$20,000  or  more,  fiom  life  policies,  would 
not  be  unwelcome  to  Mrs.  Logan.  It  is  a 
fact  that  General  Logan,  like  too  many 
men  in  public  and  private  life,  was  sadly 
remiss  in  his  duty  in  respect  to  life  insur- 
ance; and  if  his  family  escapes  the  hard- 
ships of  penury,  it  will  not  be  owing  to  his 
providence. 
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—A.  E.  Moody,  Secretary  of  the  San  Jose 
branch  of  the  Home  Mutual  Ins.  Co.,  was 
in  town  last  month. 

—  Henry  T.  Fennel  has  been  employed  by 
the  Commercial  Ins.  Co.  of  California,  to 
act  as  special  of  said  company. 

—One  three-hundredths  of  an  inch  of  rain 
fell  in  San  Diego  the  other  night.  On  the 
following  day  the  people  asked  for  a  reduc- 
tion in  insurance  rates. 
—Frith  &  ZoUars  have  bought  out  the 
general  agency  of  J.  M.  Berkey  &  Co.,  at 
Denver.  Mr.  Frith  has  heretofore  managed 
the  agency.  Several  first-class  companies 
are  represented. 

—The  New  York  Life  Insurance  Company's 
Almanac  is  handsome  and  original.  The 
selections  are  good,  and  there  are  numerous 
photo-engravings.  The  frontispiece  ih  a 
little  gem. 

—  The  plate-glass  business  in  California  is 
not  very  large,  but  the  two  companies  both 
increased  their  new  business.  The  premi- 
ums on  new  business  were  $2,273  and  the 
losses  $951. 

—Cashier  F.  E.Berg,  with  Gutte  &  Frank's 
General  Agency,  was,  as  heretofore,  the 
first  to  place  the  results  of  the  year's  work 
in  the  hands  of  the  Commissioner  and  the 
Coast  Eeview,  which  was  done  on  the  aft- 
ernoon of  the  31st  of  December. 

—The  cost  of  the  San  Francisco  Fire  De- 
partment for  the  year  ending  June  30, 1886, 
was  $307,574.79.  The  force  for  active  duty 
is  318  men  of  all  grades,  of  whom  243  are 
"members  at  call,"  on  half  pay.  At  the 
date  of  the  report  the  apparatus  of  the  De- 
partment consisted  of  fifteen  steam  fire 
engines,  eight  hose  carts,  and  four  trucks. 

— Conrad  &  Maxwell,  managers  of  the  San 
Francisco  branch  of  the  Oakland  Home  and 
the  Traders  and  city  agents  of  the  Imperial, 
on  account  of  their  rapidly-inci  easing  busi- 
ness will  make  room  for  one  or  two  more 
companies  in  their  agency.  The  Decem- 
ber and  January  business  was  of  a  magni- 
tude to  justify  the  prediction  that,  at  the 
close  of  1887,  the  agency  will  rank  among 
the  largest,  in  city  business,  in  San  Fran- 
cisco. 


— W.  E.  Griffin  has  been  appointed  agent 
at  Eureka,  Nevada,  for  the  long  list  of  com- 
panies for  many  years  represented  by  A. 
A.  Andre,  who  has  resigned  to  engage  in 
other  business  in  Carson  City. 


ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 

Address  WALLACE  EVERSON, 

President. 

328  Montgomery  St  ,  San  Francisco. 


Experienced,  Successful  Life  Insur- 
ance Men  wanted  to  sell  Installment 
Bonds  of  the  National  Life  Ins.  Co.  of 
Montpelier,  Vt.,  in  San  Francisco  and 
every  city  and  town  of  importance  in 
California  and  Oregon.  Address  me  at 
Los  Angeles  National  Bank,  Los  Angeles, 
California.  Circulars  explanatory  of  the 
plan  will  be  sent  on  application  for  them. 

S.  A.  MATTISON, 

General  Agent  for 

California  and  Oregon. 


"He  tliat  Blowetli  not  His  own   Horn, 
His  Horn  shall  not  be  Blown." 

Chicago,  III.,  Dec.  23, 1886. 
Tbe  Coast  Eeview  is  an    excellent    magazine 
thit  well  earns  the  subscription  price. 

THOS.  S.  CHARD. 

Newark,  N.  J.,  Dec.  27,  1886. 
The  Coast  Review  is  a  very  welcome  visitor, 
and  is  carefully  read  each  month. 

P.  L.  HOADLEY, 
Sec'y  American  Ins.  Co. 

Merced,  Cal.,  Jan.  21,  1887. 
You  -will  please  send  John  G.   Elliot,  County 
Recorder,  the  Coast  Review.     Upon   the   perusal 
of  the  January  number,  which   you   sent   me,  he 
feels  as  though  he  couldn't  be   without  it   again. 
RUDOLPH  LOSSINS, 
Special  Ag't  N.  E.  Mutual  Life  Ins.  Co. 
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OF 

INSURANCE  PUBLICATIONS 

For  Sale  at  the  Office  of  the  COAST  RETIEW. 


Insarance  Lairs  of  California $2  00 

Coast  ReTiew  Expiration  Book,  for  local  agents  and  customers.    Per  hundred,  $35.00.    Single  copies..  50 

The  Insurance  Monitor.  A  monthly  magazine  devoted  to  Insurance.  Established  in  1853.  The  oldest 
Insurance  Journal  in  America.    Quarto  form,  9x  12,  seventy  pages,  Subscription  price,  per  annum 

postage  prepaid 3  00 

Single  numbers,  each.  25  cents;  Kecent  bound  volumes,  each,  $5  00;  Old  volumes,  special  prices. 

The  Insurance  Law  Journal.    A  monthly  publication  devoted  exclusively  to  Insurance  Law.     The 

latest  decisions  published  monthly.    Single  numbers, ^0  conts ;  Annual  subscription 5  00 

Back  volumes,  950  pp.,  each,  law  sheep,  each 7  60 

Letters  to  an  Agpnt,  from  ye  Patriarch.  A  familiar  book  of  instruction  for  Fire  Insurance  Agents, 
in  which  divers  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more  formal 
wi'iters.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to  instruct  green 
Agents;  interesting  to  Agents  of  all  sorts.    Price  in  beveled  boards,  cloth,  gilt  side  title,  very 

handsome 1  50 

Per  dozen  copies 15  00 

Bine's  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies 2  50 

Hine's  Expiration  Book.    Good  for  ten  years  from  any  date  of  beginning.    No.  1,  72  leaves,  (6  to 

month),  marble  sides,  leather  back  and  corners;  for  small  agencies 3  00 

No.  2,96  leaves  (8  to  a  mouth),  cloth  sides,  leather  back  and  corners 6  00 

No.  3,  168  leaves  (14  to  a  month),  cloth  and  leather 7  00 

Hine's  Pocket  Expiration  Book.     Single  copies 1  50 

Water's  Adjustment  on  Building.    Single  copies 2  00 

Hine  and  Nichol,  Digest  of  Insurance  Cases.    Most  complete  work  of  the  kind  ever  published 7  50 

Fox's  Hand  Book  of  Adjustment.     New  edition.     Single  copies 3  00 

(jiriswold's  Hand  Book  of  Adjustments.    A  new  edition,  revised  and  greatly  enlarged.    Single  copies..  150 

Proofs  of  Loss.     Blank  Proofs  of  Loss,  adapted  for  use  in  any  locality  and  for  any  company.  100  copies  5  00 

Per  dozen 1  00 

SmaH  Form  for  Minor  Losses.    Very  complete  and  convenient.    Price  same  as  above. 

Diagram  Paper  ruled  in  Squares,  ready  for  use.    In  sheets  H  xl7.    Price,  per  100  sheets 5  00 

Per  dozen 1  00 

A  ppraisement  Blanks,  necessary  for  adjiistment  of  Losses  on  Merchandise.    Price,  per  100  copies 5  00 

Per  dozen 1  00 

Bailders's  Estimates.    A  blank  necessary  to  the  Correct  Adjustment  of  a  Loss  on  Buildings.    Three 

kinds— Brick,  Frame,  and  Partial  Losses.    Price  (assorted  as  ordered),  per  100 5  00 

Per  dozen 1  00 

An  Instruction  Book  for  Life  Insurance  Agents,  Canvassers,  and  Solicitors.    By  N.  Willet,  Actuary. 

Per  dozen 15  00 

Single  copies 1  50 

Life  Agents'  Aid.     By  Henry  W.Smith.    An  Inquiry  into  the  Sources  of  Surplus;  an  Explanation  of 

the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000 100  00 

Per  100 15  00 

Per  dozen 2  50 

Single  Copies,  paper  covers 25 

Life  Agents'  Tables  and  Explanations.    By  D.  Pares  Faceler ^ 1  50 

Life  Insurance  Law  of  Assignments 2  60 

Address,  COAST  REVIE^V, 

320  Sansome  Street,  San  Francisco. 
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Eleventh  Annual  Meeting  of  the  lire 
Underwriters'  Association  of  the  Pacific. 

The  eleventh  annual  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  was 
held  in  the  rooms  of  the  Pacific  Insurance 
Union,  in  this  city,  on  February  15th  and 
16th.  President  Z.  P.  Clark  occupied  the 
chair.  The  attendance  was  good,  and  the 
general  interest  in  the  proceedings  was  evi- 
denced by  spirited  discussions— of  one  pa- 
per, at  least.  The  officers  elected  for  the 
ensuing  year  are  as  follows:  President,  J. 
W.  Staples;  Vice-President,  W.  L.  Chal- 
mers; Secretary,  Bernard  Faymonville;  Ex- 
ecutive Committee,  H.  K.  Belden,  Geo.  F. 
Ashton  and  Calvert  Meade. 

A  number  of  papers  on  various  topics 
were  read,  and  will  be  printed  in  the  Coast 
Review,  this  month  and  next  month,  in 
their  regular  order.  President  Clark  in  his 
address  dwelt  upon  hostile  legislation,  a 
•  subject  of  seasonable  interest.  His  remedy 
—that  underwriters  shall  follow  the  exam- 
ple of  railroad  and  other  corporations  and 
go  into  politics  —  may  be  more  practicable 
and  cheaper  than  it  looks  at  first  thought. 
It  may  be  cheaper  to  make  a  political  boss 
than  to   buy  one.     A  specially  interesting 


part  of  the  address  treats  of  combined  and 
individual  experiences. 

Mr.  Mullins'  practical  paper  oil  Local 
Agents  was  ably  supplemented  by  extem- 
poraneous remarks.  The  admission  that 
the  local  agent  is  almost  the  only  means  a. 
company  has  for  avoiding  risks  of  a  bad 
moral  hazard  is  a  fact  that  should  be  stead- 
ily impressed  upon  the  local's  mind,  to- 
gether with  the  equally  important  fact  that 
his  company  necessarily  relies  upon,  him  to. 
prevent  over-insurance.  The  relations  of 
the  special  agents  and  the  local  are  also 
discussed  by  Mr.  Mullins. 

Mr.  Wetzlar  read  a  paper  entitled  "Does 
It  Pay?  "  in  which  he  puts  a  series  of  ques- 
tions, and  takes  the  ground  that  it  does  not 
pay  to  prepare  and  present  figures  bearing, 
on  the  cost  and  profits  of  underwriting  to 
a  jury  of  legislators  whose  verdict  is  always 
decided  upon  before  they  take  their  seats. 
The  jury  want  figures,  as  Mr.  Wetzlar  says, 
but  they  want  them  served  on  yellow  coin. 
He  recommends  that,  instead  of  fighting 
valued  policy  bills,  the  companies  employ 
builders  to  estimate  the  value  of  risks  when 
they  are  accspted,  instead  of  after  they  are 
burned.  This  might  be  practicable,  and  if 
the  builder's  charge  was  added  to  the  pre- 
mium, and  not  included  in  it,  public  senti- 
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ment  would  eventually  be  strong  enough  to 
repeal  and  prevent  all  valued  policy  legisla- 
tion. 

Mr.Faymonville's  paper  on  the  New  York 
standard  form  of  policy  points  out  several 
cliiuses  which  must  be  modified  or  elim- 
inated before  it  could  be  adopted  on  this 
Coast,  and  two  or  three  other  clauses  are 
shown  to  be  defective  in  themselves,  with- 
out regard  to  locality.  The  substitution  of 
useful  for  ornamental  pictures  on  policies 
is  humorously  recommended,  as  of  a  peni- 
tentiary for  a  spouting  volcano,  or  a  gal- 
lows' frame  instead  of  a  meretricious-look- 
ing goddess  —  warnings  to  the  incendiary- 
jninded. 

Mr.  Hook,  of  Eed  Bluff,  wrote  a  paper 
"From  a  Local's  Standpoint."  He  pre- 
cedes his  contribution  with  warm  praise  of 
managers  and  specials,  which,  as  much 
from  consideration  of  the  modesty  of  the 
praised  gentlemen  as  from  want  of  space, 
"we  omit  from  the  paper  as  printed  else- 
where. Mr.  H.  says  he  knows  that  an  ad- 
juster can  make  or  break  the  business  of 
the  best  company  in  his  field;  and  yet  he 
thinks  that  no  local  agent  should  ever  ad- 
just a  loss.  He  adds  a  hope  that  the  com- 
pact will  survive,  and  dreads  any  return  of 
the  "old  order  of  things."  Mr.  Hook  and 
his  fellow  locals  should  make  their  influ- 
«nce  felt  in  the  political  primaries  and  in 
their  home  press,  to  prevent  anti-compact 
legislation. 

Mr.  Chalmers'  paper  on  '  'Losses  and  Ad- 
justments" is,  as  usual,  readable  and  val- 
uable. He  shows  that  the  assured  are  not 
-always  the  culprits — that  the  companies,  in 
their  immoderate  greed  for  business,  accept 
bad  risks  and  condone  exorbitant  claims. 
Other  avoidable  causes  of  loss,  which  he 
discusses,  are  incompetent  adjusters,  the 
permission  of  other  insurance  without  lim- 
it, the  employment  of  improper  appraisers, 
the  careless  wording  of  policies  by  green 
locals,  and  the  hasty  settlement  of  losses. 

Mr.  Lowden's  paper  on  Losses  and  Ad- 
justments gave  special  attention  to  young 
adjusters  and  to  bookkeeping.  It  is  an 
elaborate  paper,  and  treats  of  a  branch  of 
Tthe  subject  not  usually  discussed  at  any 
length.  Special  approval  was  expressed  by 
the  auditors. 


E  iitor  Grant's  Knapsack  contsiins  a  lib- 
eral supply  of  good  things  —  scintillations 
(the  editor  calls  them)  of  the  "'fixed  stars" 
of  the  profession.  The  Knapsack  is  better 
than  usual,  and  not  the  least  interesting 
portions  of  its  contents  are  from  the  pen 
of  the  editor  of  that  spicy  little  annual. 
We  print  a  few  of  the  articles  this  month. 

Ancient  and  Modern  Policy  Forms  are 
discussed  by  Mr.  Gunnison  in  a  paper 
which  covers  the  ground  compactly.  A 
facsimile  copy  of  the  form  of  1794  is  given, 
the  whole  requiring  no  more  type  than 
one  of  the  larger  clauses  in  a  modern 
policy.  Mr.  G.  does  not  believe  that  the 
people  of  to-day  are  therefore  less  honest 
than  their  ancestors,  but  that  there  is  more 
confidence  in  coarts  and  less  trust  in  per- 
sonal honor.  It  seems  to  us  this  is  another 
way  of  saying  the  present  generation  is  not 
so  honest  as  former  generations.  If  we 
have  less  trust  in  personal  honor  than  our 
fathers  had  there  must  be  less  ground  for 
such  trust. 

Mr.  Edwards  hit  upon  the  happy  idea  of 
culling  a  few  of  the  good  thoughts  of  others 
who  had  written  on  Legislation  and  Taxa- 
tion, and  thus,  without  belaboring  his  own 
brains  about  a  very  "shop-worn"  topic,  he 
prepared  a  good  paper  which  may  be  conven- 
iently referred  to  by  anyone  who  wishes 
to  prepare  a  strictly  original  paper. 

Our  Penitent  Brother  was  discussed  by 
Mr.  Lee  —  that  sounds  strange  —  of  Eed 
Bluff.  Of  course  the  Brother  waa  pretty 
thoroughly  exhausted  when  Bruce  got 
through  with  his  sermon.  The  paper  is  a 
very  readable  one;  but  the  reader  can  guess 
its  character  better  than  we  can  suggest  it 
by  any  quotation.  Mr.  Ferry  replies  to  the 
Penitent  Brother. 

Fire  Department  and  Water  Supply  waa 
the  title  of  the  paper  which  Mr.  Gurrey 
was  selected  to  prepare,  but  what  fire  de- 
partment and  whose  water  supply  was  very 
thoughtfully  left  to  the  discretion  or  prefer- 
ence of  the  essayist.  Mr.  Gurrey  gives  ua  * 
a  brief  and  interesting  account  of  the  ear- 
liest efforts  at  fire  protection  in  various 
countries. 

In  his  paper  on  the  Good  and  the  Bad  in 
the  Business,  Mr.  Fenn  has  something  to 
say  about  the  compact,  unfriendly  legisla- 
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tion,  juries,  courts,  etc.    He  argues  the  im- 
portance of  uniform  policy. 

Mr.  McLellan  of  Los  Angeles  sent  a  pa- 
per on  The  Local  Agents'  Association,  in 
which  he  reviews  the  relations  of  that  or- 
ganization with  the  Pacificlnsurance  Union. 
He  sums  up  the  said  "  relations"  as  those 
of  the  corpse  to  the  coroner,  since  the  less- 
er association  was  "sat  upon"  by  the  larger 
one.  Eef erring  to  the  compact  he  says  that 
the  less  it  is  known  to  the  assured  the  less 
will  be  the  hostility  to  it.  Ev.  ry  time  the 
attention  of  the  property-owner  is  c  died  to 
the  compact,  by  an  endorsement  on  his 
policy,  or  otherwise,  his  hostility  is  stimu- 
lated anew. 

The  annual  banquet  in  the  evening  of 
the  16th  was  attended  by  forty  or  fifty 
members  of  the  association,  including 
guests.  A  jolly  good  time  was  had,  of 
course,  but  as  the  Coast  Review  represent- 
ative had  other  engagements,  we  are  unable 
to  give  any  report  of  the  menu,  toasts, 
speeches,  songs,  etc.  The  principal  after- 
dinner  speech  was  that  of  John  Scott  Wil- 
son, in  reply  to  "The  Collegians  in  the 
Profession."  We  are  told  that  it  was  an 
eloquent  effort. 

And  thus  ended  another  of  the  annual 
meetings  which  do  so  much  to  advance  un- 
derwriting interests  in  this  field,  and  serve 
to  unite  the  members  in  the  bonds  of  a  true 
Iraternity. 


President  Olark's  Annual  Address. 

Delivebkd  at  the  Eleventh  Annual 
Meeting  of  the  Fire  Underwbiteks' 
Association  of  the  Pacific,  February 
15,  1887. 

The  year  1886,  with  all  its  anxieties,  its 
hopes  and  its  disappointments,  has  eome 
to  an  end.  For  the  blessings  it  has  brought 
us  we  are  duly  thankful;  above  all,  we  are 
grateful  that  no  vacancies  have  occurred  in 
our  ranks  through  the  hand  of  death.  One 
or  two  have  voluntarily  fallen  by  the  way- 
side—drifted into  other  and  less  vexatious 
professions.  To  them  we  bid  God-speed 
en  their  new  ways.  The  ashes  of  the  year's 
burnings  have  wafted  away  on  the  wings  of 
the  wind;  the  clouds  of  pmoke  which  dim- 


med the  pages  of  our  profit  account  have 
disappeared,  and  with  resignations,  vari- 
ously emphasized,  we  settle  our  galled  fronts, 
sides  and  rears  back  into  the  harness  to 
continue  the  struggle. 

The  Legislature. 
The  year   1887,  with   all   its   burden   of 
hidden  mysteries  and  unsolved  problems, 
is  with  us.     Added  to  the  legitimate  causes 
for  anxiety  is  the  State  Legislature,  which 
is  now  considering  a  measure  more  despot- 
ic in  its  features  than  the  most  arbitrary 
ukase  ever  promulgated  by  Eussian  Czar; 
a  measure  making  the  existence   of  insur- 
ance boards  felonious  and  this  association 
of  questionable  legal  status.     And  for  what 
reason?    Pelf!     A  few  men   who   live  by 
bribery  and  corruption,  professional  poli- 
ticians—that name,  a  stench  in  the  nostrils 
of  decency,    the    "Third    House"— have 
again  gathered  their  greasy  carcasses  from 
the  gutters  of  San  Francisco,  and  from  the 
saloons,  dance-houses  and  slums  Of  other 
localities,  to  renew  the  cry  of  "  cinch  'em  " 
at  the  capital  of  this  fair  land  of  the  sunset. 
These  horse  leeches  have  again  fastened 
their  slimy  tentacles  upon   our  individual 
and  collective  bodies,  and   their  rumbling 
stomachs,  that  have  for  twenty-four  long 
months  been  strangers  to   aught   but   the 
bread  of  charity,  demand  sustenance  of  us 
by  threatening  legislation   as  deadly  and 
many-barreled  as  a   Gathng   gun.    In  the 
wisdom  of  their  necessities  they  haunt  the 
resorts  of  our  Representatives,  with   their 
hands  behind   their  backs,  palm  up,  and 
price  printed  thereon.    This  stand-and-de- 
liver  policy,  if  pursued  upon  the  highway, 
would  lead  to  apprehension  and  incarcera- 
tion.    On  the  plea  that  "  necessity  knows 
no  law,"  these  law -makers— these  necessaries 
to  a  "  rump  "  government — ply  their  traffic 
and  enjoy  their  freedom. 

The  communities  who  send  their  repre- 
sentatives to  Sacramento  do  not  commis- 
sion them  to  bar  the  way  of  legitimate  pur- 
suits, or  clog  the  wheels  of  commerce;  they 
sent  them  for  the  good  of  the  State— for 
wise  legislation.  But  the  professionals  are 
of  a  different  school  — their  ends  being 
purely  personal.  To  keep  their  bloated  ca- 
davers from  shriveling  in  the  heat  of  that 
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land  where  insurance  against  fire  is  un- 
known, they  expect  insurance  corporations, 
railroad  corporations  and  capital  to  stuff 
their  hungry  maws  and  keep  their  inner 
membranes  from  beating  the  devil's  tattoo 
upon  their  backbones  —  to  prolong  their 
worthless  lives  for  more  injuries. 

Kesponsibility  for  Cinch  Bills. 

For  this  our  principals  are,  in  a  meas- 
ure, responsible.  Had  they,  years  ago, 
when  called  upon  for  money  to  defeat  vic- 
ious legislation,  simply  said,  as  the  Lord 
said  to  Adam  when  he  fired  him  out  of 
Eden,  "go  work  for  your  living,"  this  de- 
mand would  not  have  become  perennial. 
In  the  dignity  of  our  indiflference,  we  should 
have  found  strength.  The  bleeding  gaps 
then  made  in  our  coin  sacks  would  not  now 
continue  to  bleed;  and  instead  of  tremb- 
ling like  aspens  at  every  breath  from  the 
rummy  mouths  of  these  Solons,  we  should 
listen  with  wrapt  pleasure  to  their  scintil- 
lating wit,  their  well-rounded  periods(?), 
their  sublime  flights  of  oratory.  To  you, 
managers  and  officers  of  companies,  I  say, 
pay  them  your  ransoms;  and  when  they 
have  concluded  their  raids,  and  returned 
to  their  gutters  and  their  slums,  count  up 
the  cost,  charge  it  to  expense  account,  re- 
vise your  ratings  to  cover  it,  and  let  the 
good  people  pay  for  the  folly  of  their  legis- 
lators. 

You,  specials  and  adjusters,  ask  what  in- 
terest you  may  have  in  all  this.  Only  this: 
you  are  the  men  who  meet  with  the  peo- 
ple; you  practically  settle  the  fire  losses 
on  this  Coast.  Disbursements  to  claim- 
ants are  governed  by  your  advice.  To  you 
I  say,  do  not  let  your  resentment  of  the  in- 
dignities to  which  a  few  men  submit  our 
profession  incense  you  to  such  a  degree 
that  you  cannot  honestly  and  fairly  deal 
<with  all  cases  placed  in  your  hands. 

Insurance  companies  are  not  individuals. 
They  are  composed  of  thousands  of  indi- 
viduals, distributed  through  all  the  spheres 
of  life.  The  capitalist,  the  laborer,  the 
widow,  the  orphan,  all  have  investments  in 
our  ventures,  and  depend  upon  our  judg- 
ment and  skill  to  bring  to  them  the  ordina- 
ry returns  their  money  should  eftrn.    If  we 


fail  them,  our  places  are  filled,  or  our  share- 
holders "  wind  up  "  and  retire. 

Remedies  for  Hostile  Legislation. 

It  is  an  axiom  of  the  business  that  a  pre- 
mium commensurate  with  the  hazard  must 
be  realized  to  enable  companies  to  live.  If 
the  measures  before  the  present  Legislature 
prevail,  and  rates  shrink  to  non- paying 
bases,  you,  gentlemen  adjusters,  will  find  a 
field  for  the  display  of  your  tactics,  for  the 
exercise  of  your  peculiar  qualifications. 
You  will  remember  how  we  used  to  won^der 
why  the  loss  ratios  of  the  old  so-called  '  'non- 
boarders"  varied  so  little  from  that  of  com- 
panies obtaining  the  ' '  board  rates."  Some 
sai^  it  Was  because  the  "board  companies" 
were  disloyal;  others  had  other  reasons, 
but  the  solution  was  made  by  a  good  man, 
a  bank  president,  now  gathered  to  his  fa- 
thers, who  said,  "  A  company  must  be  paid 
for  carrying  its  risks;  if  the  rate  is  not  suf- 
ficient, the  loss  must  be  reduced  in  propor- 
tion." I  go  further  and  say.  if  the  panic  is 
forced  upon  us,  swear  a  new  fealty  to  the 
"first  law  of  nature,"  and  let  each  loss  be 
reduced  in  the  same  average  proportion 
that  our  rates  are  reduced.  You  can  here 
interpose  your  saving  arms.  Expense  ra- 
tios must  not  be  increased,  as  they  surely 
would  be  by  a  decreased  income.  To  pre- 
vent this,  we  should  close  the  doors  of  our 
Fire  Patrol  houses,  dismiss  the  officers  of 
our  Inspection  Bureau,  and  let  the  Fire 
Marshal  seek  his  pay  from  the  municipal 
treasury.  Individual  companies  could  hire 
the  use  of  patiol  coveis,  and  of  the  pump 
for  particular  cases,  and  by  denying  their 
use  to  the  general  public,  compel  that  pub- 
lic to  restore  the  lines  they  took  away  from 
us  when  the  Patrol  was  established,  and 
which  has  served  the  public  more  advan- 
tageously than  the  companies. 

Let  Us  Be  Political  Bosses. 

To  our  venerable  Presidents  and  man- 
agers I  suggest  we  go  still  further  —  that 
we  adopt  the  policy  of  the  railroad  corpora- 
tions, and  spend  the  money  now  extorted 
from  us  in  placing  our  own  men  in  the 
Legislature,  if  any  cbuld  be  found  to  ac-^ 
cept.  Our  companies  represent  hundreds 
of  millions  in  assets,  and  about  five  mill- 
ions in  annual  income  in  this  State,  surely 
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figures  of  sufficient  size  to  attract  the  re- 
spect of  the  public,  as  they  do  the  cupidity 
of  a  few  mendicants.  We  could  save 
enough,  by  relieving  ourselves  of  taxation 
and  repealing  the  law  establishing  the  State 
Insurance  Department,  to  pay  the  expenses 
of  a  campaign.  Relegate  the  insurance 
business  to  the  same  laws  that  govern 
banking  and  commerce  and  leave  the  fates 
of  companies  to  the  "  survival  of  the  fit- 
test," and  the  expenences  of  the  insured  to 
his  own  good  luck  or  his  bad  luck. 

After  our  creatures  in  the  legislative 
chambers  shall  have  "fixed"  our  affairs,  let 
them  turn  loose  on  the  "Grangers'  Business 
Associations,"  "Stevedores  and  Riggers," 
"  Knights  of  Labor  "  and  Newsboys.  Make 
them  dissolve  their  associations,  or  go  to 
jail;  make  servant  girls' unions  a"fellow- 
ny-"  make  it  unlawful  for  them  to  agree 
with  the  butcher,  the  baker,  the  candle- 
stick maker  as  to  what  your  bills  shall  be 
at  the  end  of  the  month.  This  done,  the 
millenium  is  with  us. 

Legitimate  Hazards, 
We  now  turn  to  the  legitimate  hazards  of 
the  profession.     I  think  it  was  Jim  Keene 
who  said,  when  asked  how  to  buy  stocks, 
"  Buy  'em  low  and  sell  'em  high."    These 
words  have  made  Keene's  name  immortal. 
I  seek  immortality  in  words  of  a  similar  im- 
port.   Sell  your  policies  high  and  buy  'em 
in  low.    Get  risks  at  good  rates.     AH  risks 
are  good;  all  inadequate  rates  are  bad.    The 
elements  which  dictate  an  adequate  rate  are 
varied,  and   not  fully  known.     Some  few 
more  enterprising,  more  favored  underwrit- 
ers, are  possessed  of  experience  statistics  of 
a  score  or  more  leading  companies  extend- 
ing over  a  period  of  many  years,  showing 
the  average  cost  of  300  or  more  classes  of 
risks  in  the  United  States.     These  tables 
deal  only  with  amounts  written  and  amounts 
paid  out,  and  furnish  the  cold-blooded  cost 

of  each. 

Combined  Experience, 
This  is  valuable  as  a  matter  of  general  in- 
formation, but  fails  of  importance  in  the 
government  of  the  affairs  of  particular  com- 
panies in  particular  fields.  While  combined 
experience  shows  the  cost  of  quartz  mills  to 
be  3  per  cent,  and  the  cost  of  sugar  mUla  2J 


per  cent,,  it  would  be  no  guide  to  the  haz- 
ard of  a  quartz  mill  in  the  balize  of  the 
Mississippi  or  a  sugar  mill  in  the  mountains 
of  Nevada.  While  they  serve  as  general 
guides  or  indicate  points  of  rest,  bad  judg- 
ment in  selection  or  irregularity  of  limits 
may  upset  results.     For  instance: 

••  A  "  -writes  $100,000  on  woodworkers  in  50  poU- 
cies  of  $2,000  each,  premium  $10,C00;  two  burn, 
costing  "A"  40  per  cent. ;  profit,  $6,000.  "B"  writes 
same  amount  on  same  risks  in  50  policies  of  $1,000 
to  $5,000  each,  premium  $10,000.  On  the  two  which 
burned,  "B"  had  $10,000;  profit,  nil.  "  C"  writes 
same  amounts  on  same  risks  as  "  B,"  but  happens 
to  have  but  82,000  on  the  two  which  burned ;  profit, 
$8,000.  With  the  same  total  at  risk  on  the  same 
risks,  and  with  the  same  compensation,  some  lose 
while  others  make. 

While  the  combined  experience  of  the 
three  shows  the  cost  of   the  hazard   to  be 
but  5J  per  cent.,  the  companies  obtain  10 
per  cent.;  but  of  what  value  has  this  knowl- 
edge been  to  "B?"    Had  it  been  a  short 
day  with  him  when  he  wrote  the  policies, 
he  might  have  lost  200  per  cent.     We  must 
seek  our  profit  through  a  thorough  knowl- 
edge of  the  industries,  the  prosperity,  and 
the  prospects  of  each  specific  field.     Local 
iufluences.  such  as  too  much  rain,  too  little 
rain,  too  much  frame  range,  and  a  desire 
for  more  brick,  regulate  the  cost  of  insur- 
ance in  that  locality  more  positively  than 
the  combined  experience  of  all  the  compa- 
nies of  the  United  States.    This  knowledge 
of  the  material  and  moral  composition  of 
each  field  is  abtained  through  you  special 
agents.    When  you  have  carefully,  thought- 
fully, honestly  furnished  your  chiefs  with 
your'  surveys  they  can  from  them  dissect 
the  town  and  measure  its  capacity  for  prof- 
it, and  estimate  the  hazard  more  accurately 
than  "combined  experience "  can  possibly 
enable  them  to  do. 

To  measurably  overcome  the  disarrange- 
ment of  ratios  through  irregular  limits,  each 
company  should  adopt  its  maximum  limits, 
and  never  exceed  them,  and  these  limits 
should  be  measured  by  some  system  hav- 
ing 1  for  its  base.  If  it  adopts  $5,000  as  its 
limit  on  a  1  per  cent,  hazard,  $1,000  should 
be  its  limit  on  a  5  per  cent,  hazard;  as  the 
hazard  decreases,  increase  the  maximum  in 
like  proportion.  Possessed  of  this  knowl- 
edge, through  which  adequate  rates  are 
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made  and  working  from  a  system  of  maxi- 
mum limits,  it  would  seem  that  insurance 
companies  should  prosper,  and  that  the 
public  should  get  its  insurance  at  mini- 
mum rates. 

Future  of  the  Coast. 
The  future  of  the  Coast  is  bright.     The 
increase  in    population    is   healtbful,    the 
growth  of  values  is  decided,  and  the  char- 
acter of  buildings   daily  improving.     The 
completion  of  the  Panama  Canal  (which  is 
a  future  fact)  will  give  us  European  im- 
ports by  sea  nearly  as  quickly  as  they  can  be 
laid  down  in  New  York  at  the  same  if  not  a 
less  cost  than  to  New  York  dealers.     Ships 
being  assured  of  return    cargoes  from  our 
wheat  warehouses,  will  be  able  to  reduce 
charters   both  ways.      The   shortening  of 
time   between   this   port   and   the   Unil>ed 
Kingdom  will  bring  our  market   almost  if 
not  quite  up  to  quotations,  and  prove  of 
immense  profit   to   producers.     With  this 
general  expansion    out  business  will  ex- 
pand, with  this  growth  we  shall  grow. 
Retrospective, 
Ketrospection  reveals  vast  changes  in  the 
methods  of  our  profession,  since  twenty- 
two  years  ago,  when  I  assumed  the  digni- 
ties of    local    agent   at    Nashville,    Tenn. 
Coming  from  the   field  of  Mars,  green  in 
years  and    callow  of    mind,    but  grim   of 
cheek  and  hard  of  brawn,  I  entered  upon 
the  tempestuous  sea  of  underwriting  with- 
out a  tariff  for  compass  or  experience  for  a 
rudder.     I  made   my  rates  and  wrote  my 
policies  by  the  same  rule  that  governed  the 
old  Wisconsin  pioneer  in  making  his  sap- 
ling sled— "  by  guess  and  by  gosh!  " 

Within  the  limits  of  the  scenes  of  battle, 
surrounded  by  the  extraordinary  hazards 
following  in  the  wake  of  civil  war,  the  busi- 
ness was  one  of  great  uncertainty  as  to  re- 
sults, and  the  visits  of  specials  were  looked 
forward  to  with  intense  longing.  Amonc 
those  who  visited  us  in  those  fiery  days 
was  the  successful,  brilliant  Bromwell,  al- 
ways breezy,  always  welcome.  Bromwell 
was  a  handsome  young  fellow  then,  and 
caused  many  a  heart  within  the  bosoms  of 
the  fair  belles  of  middle  Tennessee  to  beat 
faster  under  the  influence  of  his  sunny  nat- 
ure and   sparkling  wit.    What  he  didn't 


know  about  underwriting  then  would  fill  a 
large  volume  —  what  he  thought  he  knew,  a 
larger.  Iretuemberan  argument  he  once 
had  with  a  claimant  at  what  was  then 
known  as  the  "half-way  house"  between 
middle  and  north  Nashville,  in  which  he 
was  badly  worsted  The  discussion  was  on 
the  proper  depreciation  chargeable  against 
a  counterfeit  $20  greenback.  Not  being  a 
question  for  arbitration,  the  adjuster  had 
the  alternative  of  allowing  a  total  loss  or 
getting  a  thumping.  My  memory  says  he  not 
only  paid  in  full,  but  got  "  fired  "  down  the 
front  stairs.  The  claimant  was  of  that  un- 
feeling class,  the  last  and  best  creation, 
whom  I  advise  you  young  specials  to  avoid. 


Local  Agents. 

A  Paper  by  C.  P.  Muluns,  Bead  at  the 
Eleventh  Annual  Meeting  of  the  Eire 
Underwriters'  Association  of  the  Pa- 
cific, February  15,   1887. 

The  subject  has  been  such  a  battleground 
for  discussion  and  text  for  essays  that  it  is 
very  threadbare,  and  hard  to  write  about 
with  any  degree  of  satisfaction.  I  thought 
of  looking  at  the  papers  that  have  been 
read  before  your  Association  on  the  same  or 
similar  subjects,  but  abandoned  the  idea, 
feeling  satisfied  that  I  should  find  nothing 
left  for  me  to  say,  and  although  I  shall  be 
compelled  to  reiterate  truisms,  and  repeat 
self-evident  facts,  it  is  perhaps  best  I  should 
state  them  in  my  own  way,  which  is  the 
only  chance  I  have  left  me  for  avoiding  in- 
voluntary plagiarism. 

The  remarks  I  may  have  to  make,  being 
commonplace,  will  be  better  without  any 
attempt  at  the  rhetorical  art  so  often  mis- 
placed both  in  the  present  and  the  past, 
and  so  effectively  rebuked  by  Canon  Far- 
rar,  D.  D.,  who,  in  speaking  of  authors  and 
orators  in  the  times  of  Seneca,  says: 

"This  age  of  oratorical  masters  was  emphatically 
the  age  of  decadence  and  decay.  There  is  a  hollow 
ring  about  it,  a  falsetto  tone  in  its  voice,  a  fatig- 
uing literary  grimace  in  the  manner  of  its  authors. 
Even  its  writers  of  genius  were  Injured  and  cor- 
rupted by  the  prevailing  mode.  They  can  say 
nothing  simply;  they  are  always  in  contortions; 
their  very  indignation  and  bitterness  of  heart, 
genuine  as  it  Is,  assumes  a  theatrical  form  of  ex- 
pression. They  abound  in  unrealities;  their  whole 
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manner  is  defaced  with  would-be  cleverness,  fig- 
ures and  tricks  of  speech,  straining  after  original- 
ity and  profundity,  when  they  are  merely  repeat- 
ing very  commonplace  remarks." 

Now  that  I  have  burned  the  bridge  of 
rhetoric  and  precedent  behind  me,  let  us 
consider,  in  a  matter  of-fact  sort  of  way, 
What  a  Local  Agent  Is,  or  Ought  To  Be. 
At  the  outset,  I  wish  to  express  the  firm 
conviction  that,  as  a  class,  the  local  agents 
of  this  Coast  compare  most  favorably  with 
any  other  class  in  the  business  community, 
which,  in  the  nature  of  things,  is  readily 
accounted  for  because  of  their  being  a  se- 
lected class  of  men,  for  a  specific  purpose, 
requiring  at  least  a  full  average  of  intelli- 
gence and  integrity. 

It  has  sometimes  been  said  that  the  local 
agent  is  the  foundation  of  insurance.     It 
would  however  appear  that  capital  and  the 
need  of  indemnity  from  loss  form  the  found- 
ation. The  local  agent  holds  a  place  of  hon- 
or, and  is  a  most  vital  factor  in  the  insur- 
ance world.     Each  and  every  one  of  them 
are  foundation  stones  of  greater  or  less  im- 
portance in  the  successful  conduct  of  our 
business,   and   each   defective  foundation- 
stone  imperils  more  or  less  the  superstruc- 
ture we  are  engaged  in  building  for   the 
profit  of  our  respective  companies.     The 
local  agent  is  the  main  support  of  a  com- 
pany for  premium  income.     He  is  almost 
the  sole  source  a  company  has  for  avoiding 
risks  of  a  bad  moral  hazard.     To  a  most 
important  extent  must  we  rely  on  him  to 
avoid  granting  overinsurance.    His  assist- 
ance is  required  to  aid  in  securing  proper 
fire  extinguishing  apparatus  and  water  sup- 
ply.    He  is  expected  to  a  certain  extent,  to 
keep  watch  upon  the  risks  he  may  have 
sent  his  companies,  that  they  may  not  ret- 
rograde morally  or  materially  while  on  the 
company's  books.   He  has  to  be  the  adviser 
(representing  insurance  capital)  of  his  fel- 
low townsmen  as  to  the  best  method  of  con- 
structing their  buildings,  having  regard  to 
the  practical  opportunities  they   may    be 
surrounded  with.      These  remarks   apply 
more  or  less  to  all  local  agents,  but  espe- 
cially those  in  the  more  important  cities 
and   towns.     In  the   smaller  towns,   only 
part  of  these  requirements  are  needed,  and 


a  good  agent  need  only  hold  the  respect  and 
confidence  of  the  community  where  he  re- 
sides, with  the  inteUigence  to  carry  out  the 
instructions  of  his  company,  industry  and 
perseverance  in  soliciting  business  from  his. 
acquaintances,  and  brains  enough  to  know 
that  he  does  not  know  more  about  insur- 
ance than  the  company  he  represents. 
What  Some  Agents  Are. 
To  be  brief,  some  local  agents  are  devoid 
of  every  requirement  to  make  succes?,  their 
sole  merit  being  underhand  champions  for 
getting  premiums.     When   all   things  are 
equal,    as   to   rates,    no   rebating    allowed, 
these  men  sooner  or  later  find   their  level, 
and  drop  behind,  both  in  business  for  their 
companies,  and  income  to  themselve-s,  and 
as  drowning  men  will  catch  at  straws,  so. 
will  these  men  resort  to  trickery,  rebating, 
etc.,  for  business.     Now   while   these  men 
are  few  in  number,  their  appointment  and 
continuance  are   the  beginning  and  end  of 
the  difficulties  met  by  insurance  companies- 
in  the  conduct  of  their  country  business, 
for  these  few  agents,  who  are  exactly  what 
they  ought  not   to  be,   poison   the   entire- 
agency  system  of  the  country. 
Eemuneration. 
A  paper  on  Local  Agents  can  hardly  avoid 
touching  on  the  subject  of  remuneration. 
Direct  and  contingent  commissions  have  of 
late  been  discussed  very  thoioughly  by  their 
respective  friends,  and  I  am  of  opinion  that 
companies   cannot   afford  to  pay  more  for 
business  than  they  are  now  doing,  without 
increasing  rates,  and   that  the  public   will 
not  stand.  Higher  rates  of  commission  will 
not  benefit   agents;  it   merely  serves  as   a 
stimulus  to  increase  the  number  of  agents, 
and   lessen   the   premium   income  of  each 
agency,  and  consequently  the  personal  in- 
come of  each  agent.     It  also  serves  to  give 
some  agents  a  margin  for  rebate,  still  fur- 
ther to   the  prejudice   of   good  agents.     I 
think,  as  a  whole,  agents  are  as  fairly  paid 
for  the  business  done  as  other  classes,  and 
as  a  whole  they  are  satisfied. 

The  principal  trouble  under  this  head 
comes  from  the  agent  who  starts  out  on  the^ 
basis  that  the  business  owes  him  a  Uving. 
This  would  be  a  proper  assertion,  if  the  ob- 
tainable insurance  in  the  community  justi- 
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fied  such  agent  giving  the  whole  of  his  time 
to  the  business,  and  my  experience,  ex- 
tended over  the  entire  United  States,  shows 
that  competent  agents,  under  such  circum- 
stances, do  get  a  living,  and  in  many  cases 
an  exceedingly  good  one.  But  that  insur- 
ance owes  a  man  a  living  in  a  small  country 
town,  where  business  is  limited  and  compe- 
tition great,  cannot  be  considered  for  a  mo- 
ment; it  must  be  used  in  connection  with 
other  industry. 

The  Special  Agent. 

Perhaps  I  am  expected  to  confine  myself 
to  the  local  agent,  but  I  shall  take  the  lib- 
erty of  going  a  little  further,  by  considering 
the  special  agent,  as  far  as  relating  to  the 
influence  he  has  on  the  local  agent,  which 
should  be  great.  The  special  agent  selects 
the  local,  and  educates  him  to  a  great  ex- 
tent. I  have  likened  the  local  to  the  found- 
ation stone;  the  same  line  of  reasoning 
leads  me  to  look  upon  the  special  as  the 
builder.  Now  a  superstructure  of  any 
strength  or  permanence  canuot  be  built 
where  the  foundation  stones  are  of  bad 
quality,  badly  shaped,  or  cemented  together 
imperfectly.  First,  then,  the  special  must 
be  careful  in  selecting  the  right  kind  of  ma- 
terial, and  then  so  shaping  it  that  he  is 
sure  he  has  not  jmade  a  weak  spot  in  the 
structure  he  is  building.  The  special  has, 
to  a  greater  or  less  extent,  (according  to  the 
wisdom  of  the  head  office)  more  or  less 
pressure  for  retaining,  if  not  increasing, 
present  connection.  I  have  stumped  the 
fieldundersame  conditions,  and  have  visited 
town  after  town,  discouraged  at  my  inabil- 
ity to  secure  proper  agents  where  we  were 
not  represented.  I  could  at  any  one  of  the 
places  have  insisted  on  making  appoint- 
ments in  the  hands  of  agents  who  had  all 
the  companies  they  wanted,  or  inferior  men 
who  would  take  anything  on  their  own 
terms;  but  I  knew  neither  the  company 
nor  myself  would  finally  profit  under  such 
conditions,  so  if  I  could  not  find  the  right 
material,  I  passed  on  rather  than  damage 
good  work  I  had  done  by  reducing  the  av- 
erage quality.  By  leaving  the  company  in 
the  hands  of  a  good  agent  who  did  not  want 
your  company,  either  your  business  must 
be  too  small  to  pay,  or  you  must  accept  the 


inferior  risks  that  other  companies  do  not 
want,  or  in  the  absence  of  agreement  pay 
higher  commission  than  the  business  war- 
rants, all  tending  to  produce  poor  results. 
On  the  other  hand,  leave  it  in  the  hands  of 
an  inferior  man,  and  you  may  rely  upon  it 
the  general  average  of  the  business  received 
from  him  will  not  be  superior  to  the  source 
supplying  it,  viz:  himself.  I  may  perhaps 
claim  some  degree  of  success  in  the  insur- 
ance business,  and  a  very  large  part  of  it  I 
attribute  to  a  rigid  non-intercourse  with  a 
class  of  agents  of  indifferent  business  char- 
acter and  ability,  who  will  do  nothing  ex- 
cept their  own  way. 

The  special  agents  who  will  in  the  long 
run  come  to  the  front,  are  those  who  will 
never  appoint  a  man  unless  of  good  char- 
acter in  his  community,  who  has  other 
business  enabling  him  to  gain  a  livelihood 
outside  insurance,  unless  the  field  and  op- 
portunities for  insurance  are  large  enough 
to  support  him.  I  know  it  is  discouraging 
to  withdraw  from  an  agency,  but  the  time 
and  money  spent  on  agencies  that  do  not 
and  cannot  be  made  to  pay,  if  expended  in 
other  directions,  where  you  possess  the 
right  material,  will  much  more  than  coun- 
terbalance the  loss.  Mind,  I  do  not  dis- 
courage small  agencies,  if  so  located  as  to 
be  conducted  on  a  paying  basis,  and  you 
have  the  right  material  for  an  agent.  What 
I  wish  to  impress  on  you  is  the  fact  that  it 
is  not  necessary  or  desirable  to  be  repre- 
sented anywhere,  unless  we  can  get  the 
right  man,  and  that  does  not  mean  a  man 
having  merely  a  glib  tongue  and  a  control- 
ler of  premiums  at  the  expense  of  moral 
hazards,  overinsurance,  etc. 

Head  Offices. 
A  word  or  two  as  to  head  offices.  As  the 
agent  is  one  of  the  foundation  stones,  the 
special  agent  the  builder,  so  in  due  cours« 
we  come  to  the  architect  and  supervisor  of 
the  whole,  who  is  one  or  more  of  the  officers, 
be  he  President,  Secretary,  general  agent, 
manager,  or  what  not.  The  plans  and  spe- 
cifications are  theirs.  If  they  employ  ig- 
norant or  vicious  builders,  who  select  bad 
material,  they  will  pay  for  it  in  the  end. 
Since  1860,  there  have  been  592  companies, 
representing  over  $81,000,000  of  capital  in 
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the  United  States,  retired  from  business. 
Well,  nearly  200  went  out  with  the  Boston 
and  Chicago  fires;  some  were  bogus,  but 
fully  half  of  them  went  out  of  existence  be- 
cause the  superstructure  fell  about  their 
ears  on  account  of  bad  material  in  the 
foundation  stones. 

As  an  illustration  of  what  I  mean,  I  may 
say  that  any  one  of  you  knowing  that  Mr. 
had  represented  the conserv- 
ative company  for  five  years,  would  freely 
give  him  your  agency,  if  he  wanted  it,  and 
you  were  not  already  well  represented,  be- 
cause you  know  the  architect  and  builder 
of  that  company  select  good  material.  On 
the  other  hand,  you   know   that   the  fact 

of  an  agent  being  the  favored  agent  of  

company  would  be  an  absolute  bar  to  his 
appointment  for  your  company. 

This  brings  me  to  a  close,  with  the  remark 
that  local  agents  are  what  their  companies 
and  special  agents  make  them.  The  com- 
pany that  spends  its  time  abusing  its  own 
agents,  enters  up  judgment  against  its  own 
management. 

To  those  gentlemen  (and  there  may  be  a 
few  among  you)  who  think  this  paper  con- 
sists of  words  only,  and  that  the  agent  who 
gets  the  most  premiums,  regardless  of  meth- 
ods used,  is  the  beginning  and  end  of  your 
desire,  will  find  the  old  proverb  come  true, 
that — 

"They  who  lie  down  with  dogs  will  get  up  with 
fleas." 


Does  It  Pay  ? 

A  Paper  by  A.  J.  Wetzlar,  Bead  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  15,  1887. 
The  all-absorbing   topic  of  conversation 
among  insurance   men,   for  the  past  few 
weeks,  has  been  the  subject   of  insurance 
legislation,  as  under  consideration  by  the 
law-makers  of  our  great  and  glorious  State, 
at  Sacramento. 

The  wise  heads  and  managers,  with 
long  addresses  and  jolls  of  statistics,  have 
appeared  at  various  times  before  these  hon- 
orable legislative  committees  with  care- 
fully-studied and  prepared  arguments,  and 


have,  by  actual  demonstration  and  sta- 
tistics, arduously  labored  to  convince  the- 
various  members  of  said  committee  that  the- 
insurance  business  on  this  coast  has  been 
not  very  lucrative;  that  the  property-own- 
ers should  consider  themselves  happy  in 
the  thought  that  rates  through  union  were 
no  higher,  and  that,  as  now  established, 
additional  security  was  assured  them  by 
the  consequent  increase  of  the  assets  of 
the  companies;  in  pohte  words,  that  it 
were  well  enough  to  leave  the  conduct  of 
the  insurance  business  to  the  underwriters, 
who,  no  doubt,  must  be  best  fitted  to  man- 
age it. 

Our  Eepresentatives. 

Now,  in  all  candor,  gentlemen,  I  asls  you, 
does  this  pay?  The  pen-picture  may  be 
somewhat  rudely  drawn,  but  permit  me  to 
show  you  a  negative  side:  A  lot  of  men, 
some  of  whom  are  politicians  or  lawyers, 
are  elected,  oftentimes,  not  by  the  property- 
owning,  law-abiding,  intelligent  and  or- 
derly citizens  of  the  community,  but  by 
ward  strikers,  rock  -  rollers,  political  va- 
grants and  nondescripts  (whom,  at  any 
other  time  than  at  elections,  they  would 
be  ashamed  to  classify  as  their  constitu- 
ency), and  they  seek  legislative  nomina- 
tions assiduously,  year  after  year.  It  has 
become  a  business  and  a  study  with  them 
— not  to  benefit  their  country,  but  to  make 
all  the  money  out  of  their  positions  pos- 
sible. For  that  reason  they  cater  to  the 
public  hue  and  cry  against  corporations  of 
any  prominence,  and  adopt  the  rabble  sys- 
tem of  yelling  monopoly  against  all  cor- 
porations who  fail  to  plaster  their  sticky 
palms  with  "mint  salve."  Demagogues  and 
would-be  statesmen,  their  assumed  right- 
eous indignation  can  be  easiest  meas- 
ured for  or  against  any  proposition  by  the 
depths  of  their  pockets. 

And  again  I  ask,  does  it  pay?  Does  it 
pay  the  companies,  session  after  session, 
to  have  to  continually  grease  the  wheels  of 
legislation  against  the  continual  onslaught 
of  cinch  bills  introduced  by  the  Honorable 
So  and-so,  simply  as  a  flyer  for  "mint 
salve  "  ? 

To  my  mind,  it  does  not  pay  to  attempt 
to  convert  a  jury  by  argument  and  a  state- 
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ment  of  actual  facts,  when  the  jury,  upon 
'being  empaneled,  has  already  decided  upon 
its  verdict.  Figures  are  what  they  want; 
but  they  want  them  on  large,  round,  yel- 
low discs,  and  that  plentifully. 

Does  it  not  strike  you,  gentlemen,  that 
as  vast  an  army  of  men  (and  that  men  of 
intelligence  and  brains)  as  the  insurance 
business  embraces,  are  certainly  entitled  to 
representatives  of  their  own  in  the  legisla- 
tures, and  that,  by  united  action,  they  not 
only  can  defeat  these  would-be  statesmen 
in  their  extortionate  attempts,  but  have 
sufficient  honest  representation  to  extin- 
guish these  leeches  on  the  public,  and  ren- 
der our  State  a  service? 

Builders'  Estimates, 
The  kaleideoscope  turns;  we  now  get 
another  view.  Does  it  pay  to  continually 
fight  against  a  valued  policy  on  real  prop- 
erty, when  the  very  power  of  control  rests 
with  the  companies  themselves;  to,  in  con- 
sideration of  an  increased  rate  of  premium, 
estimate  the  actual  cash  value  of  such  real 
property  at  the  time  of  accepting  the  risks, 
rather  than  after  the  happening  of  a  loss  ? 
True,  such  policies  should  be  written  only 
for  the  term  of  one  year,  and  the  builder's 
estimate  by  a  competent  employee  of  the 
company  attached  to  the  application;  but 
it  strikes  me  that  such  a  departure  is  en- 
tirely practicable,  even  in  remote  towns 
and  cities  wherever  an  agent  can  secure  a 
competent  builder  to  make  such  estimate 
and  certify  to  the  correctness  of  same  un- 
der oath,  then  the  company  could  write 
the  risk  at  say,  two-thirds  the  valuation  so 
estimated. 

Shorter  and  Plainer  Policies  Needed, 
Now  a  fire  policy  comes  in  sight.  Does  it 
pay,  gentlemen,  to  waste  so  much  paper, 
by  filling  it  up  with  a  quantity  of  fine 
printed  conditions,  one-half  of  which  have 
been  time  after  time  upset  by  the  various 
Supreme  Courts,  and  certainly  covild  not 
be  sustained  in  any  Court?  Would  it 
not  pay  better  to  draw  up  a  policy  form 
short  and  concise  in  language,  consistent 
with  the  law  and  actual  intention  of  the 
business? 
I  think  I  see  some  of  the  wise  old  heads 


shaking  dubiously,  but,  gentlemen,  this  is 
a  progressive  age,  and  you  all  know  that 
as  a  hypothetical  case,  when  a  poor  devil 
insures  his  furniture)  he  calculates,  in- 
tents, and  believes  his  entire  personal  ef- 
fects (except  wearing  apparel),  are  fully 
covered.  And  this  is  where  the  root  of  all 
the  evil  lies.  We  like  to  be  specific  and  to 
detail  everything  possible,  whilst  our  print- 
ed contract  forms  are  in  themselves  abso- 
lute negatives.  Do  you  want  to  adhere  to 
these  fossilized  ideas  of  years  ago,  or  work 
onward  with  the  flood-tide  of  improvements 
and  civilization?  This  is  what  I  ask  you, 
gentlemen,  to  consider  if  it  pays? 
Adjusters  and  Brokers, 
Next  the  adjuster  turns  up;  and  I  cannot 
refrain  from  again  asking  you,  gentlemen, 
does  it  pay  to  let  clerks  and  inexperienced 
men  adjust  and  handle  losses  ?  It  may  pay 
you,  gentlemen,  as  agents,  and  help  to  re- 
duce your  expense  accounts,  but  how  does 
it  affect  your  contingents?  And  does  it 
pay  your  companies?  Is  it  not  a  fact  that 
home  ofiices  have  frequently  of  late  called 
attention  to  the  loose  manner  in  which 
losses  are  settled  on  this  Coast,  and  would 
it  not  therefore  pay  better  to  cease  being 
"penny  wise  and  pound  foolish,"  and  em- 
ploy competent  men  to  honestly  interpret 
your  contracts  and  perform  such  duties? 

And  now  for  the  broker,  whom  you  all 
do  pst.  Does  it  pay  to  accept  country 
risks  through  him  at  full  commissions, 
without  submitting  such  business  to  the 
inspection  and  supervision  of  your  local 
agent,  who  perhaps  previously,  for  the  best 
of  reasons,  had  declined  the  same?  Would 
it  not  pay  better  to  reduce  the  broker's 
commission  on  such  country  business,  and 
pay  the  local  agent  a  small  commission  for 
his  supervision  ? 

Does  it  pay  in  the  competition  of  busi- 
ness, to  accept  risks  and  issue  poHcies  on 
apparently  large  and  handsome  brick  or 
stone  buildings  in  course  of  construction, 
which  are  absolutely  pure  fire  traps,  with 
"nary"  a  brick  or  stone  wall  or  partition 
inside?  Where  does  the  usefulness  of  the 
Inspection  Bureau  come  in,  if  you  do  not 
refuse  absolutely  to  write  such  risks  (un- 
less the  structures  are  properly  built),  and 
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aid  the  Bureau  in  every  way,  so  as  to  make 
its  work  effective? 

Does  it  pay  to  go  along  year  after  year 
•without  properly  classifying  hazards  and 
keeping  statistical  records  of  your  business? 
"With  1%  per  cent,  profit  in  the  business 
for  the  past  ten  years,  I  should  think  not. 


The  New  York  Standard  Form  of  Policy. 

A  Paper  by  Bernard  Faymonville,  Bead 
AT  THE  Eleventh  Annual  Meeting  of 
THE  Fire  Underwriters'  Association  of 
the  Pacific,  February  15,  1887. 
I  approach  this  subject  with  a  full  real- 
ization of  my  inability  to  do  it  justice.  In- 
deed, it  may  seem  presumption  on  my  part 
to  even  venture  an  opinion,  to  say  noth- 
ing of  criticizing,  a  form  of  policy  which, 
there  is  every  reason  to  assume,  is  the  crys- 
talization  of  long  experience,  faithful  study 
and  intelligent  conclusions  on  the  part  of 
the  honorable  committee  who  have  had  the 
matter  in  charge;  but,  the  task  being  mine, 
I  shttll  consider  it  my  duty  as  a  member  of 
the  Association  to  at  least  make  an  attempt, 
though  I  doubt  not  that  ere  I  have  finished 
the  picture  of  the  boy  who  had  "  bitten 
off  more  than  he  could  chew,"  will  have 
presented  itself  to  your  minds.  Whatever 
I  have  to  say  on  the  subject  may  not  prove 
new  to  many  of  you,  nor  do  I  advance  any 
propositions  which  I  expect  you  to  accept 
without  thought  or  reflection,  but  merely 
submit  them  to  you  for  consideration.  The 
general  proposition  of  a  standard  form  does 
not  strike  me  favorably.  In  these  days  of 
invention  and  progress,  when  thousands  of 
brilliant  minds  are  in  competition,  each 
struggling  to  be  foremost  in  the  discovery 
of  new  agents  of  destruction  and  construc- 
tion; when  all  known  elements  are  being 
utilized  to  yield  power,  light  and  heat,  who 
can  tell  what  hour  may  give  birth  to  a  dis- 
covery or  an  invention  which  will  place  be- 
fore us  new  hazards  to  guard  against— haz- 
ards which  now  lie  hidden  and  unknown? 
Under  a  standard  form  of  policy,  the  meth- 
ods of  protecting  ourselves  by  adding  new 
clauses  and  conditions  to  our  policies,  or 
changing  old  ones  as  necessity  may  arise, 
is  virtually  taken  from  us. 


But  to  revert  to  the  policy  in  detail: 
Closing  Down,  and  Mechanics'  Privileges. 

The  clauses  in  the  "standard"  policy, 
with  reference  to  closing  down  manufactur- 
ing establishments,  and  referring  to  me- 
chanics' privileges,  are  as  follows: 

« or  if  it  cease  to  be  operated  for  more 

than  ten  consecutive  days or  if  meohanics  be  em- 
ployed in  building,  altering  or  repairing ...  ./or 
more  than  fifteen  dayt  at  any  one  time"  this  policy 
shall  be  void,  etc.     (Lines  li  and  16.) 

Now,  do  these  clauses  mean  enough  to 
be  of  any  material  benefit  to  the  compan- 
ies? The  establishment  insured  cannot  be 
closed  down  for  more  than  ten  days  at  one 
time;  but  if  the  premises  be  operated  each 
eleve.nth  day,  or  about  thirty-five  days  in 
the  year,  it  may  remain  idle  all  the  balance 
of  the  time,  or  about  three  hundred  and 
thirty  days. 

The  lack  of  stringency  is  quite  as  notice- 
able in  the  clause  which  refers  to  repairs. 
Mechanics  are  not  to  be  employed  in  build- 
ing, altering  or  repairing  for  more  than  fif- 
teen days  at  any  one  time.  As  a  matter  of 
fact,  does  not  this  clause  give  permission 
for  perpetual  repairs?  inasmuch  as  mechan- 
ics reit  from  labor  on  Sundays,  so  that 
they  are  really  never  employed  for  more 
than  six  days  at  any  one  time;  or,  should 
it  be  held  that  keeping  the  Sabbath  is  not 
a  break  in  the  employment  under  the  terms 
of  the  policy,  could  not  work  be  purposely 
discontinued  on  each  sixteenth  day,  and 
thus  evade  the  clause?  To  the  writer, 
these  clauses  seem  inadequate. 
Untenantable  Buildings. 

In  lines  36  and  37  we  find  that  "if  a 
building,  or  any  part  thereof,  fall,  except 
as  the  result  of  fire, ' '  this  policy  shall  cease. 
You  will  notice  that  the  words,  ''or  become 
untenantable,"  have  been  omitted  from  the 
policy.  This,  I  think,  would  be  found  to 
be  a  grave  mistake,  should  the  "standard 
form  "  be  adopted  for  use  on  this  coast. 

By  reason  of  our  wet  winters,  many 
buildings,  both  in  California  and  Oregon, 
are  rendered  totally  worthless  and  unsafe 
on  account  of  softened  foundations  and 
crumbling  walls.  The  writer  himself  once 
journeyed  to  a  southern  town  to  settle  a 
loss,  which  upon  investigation  he  found  to 
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be  on  an  adobe  building,  the  walls  and 
foundations  of  which  had  been  so  weakened 
by  a  recent  flood  that  it  was  in  imminent 
danger  of  falling  down;  in  fact,  the  walls 
had  "spread"  to  an  alarming  extent,  and 
the  proprietor  had  vacated  the  premises 
five  days  before  for  fear  of  being  buried 
alive,  when  a  convenient  fire  came  along 
and  burned  the  place.  Now,  the  building 
had  not  really  fallen,  nor  had  it  been  va- 
cant long  enough  to  avoid  the  policy  on 
that  account,  so  that  under  a  New  York 
"standard  form  "  the  company  would  have 
been  obliged  to  pay  for  a  building  which 
was  worth  nothing  whatever,  as  subsequent 
expert  testimony  was  to  the  effect  that  the 
structure  could  not  be  repaired,  and  the 
expense  of  taking  it  down  would  be  more 
than  the  value  of  such  material  as  might  be 
saved.  Such  cases  are  not  unusual  on  this 
Coast,  so  that  the  omission  above  referred 
to  might  prove  a  serious  matter  here. 

Preliminary  Appraisement. 

That  part  of  the  policy  (lines  67  to  69) 
which  refers  to  the  notice  of  loss  has, 
among  others,  the  following  requirement: 

" the  insured  shall make  a  com- 
plete inventory  of  the  same  (referring  to  personal 
property),  stating  the  quantity  and  cost  of  each  ar- 
ticle and  the  amount  claimed  thereon." 

We  can  but  regard  this  last  requirement 
(as  to  the  amount  claimed)  as  unwise;  in 
fact,  from  personal  experience  we  have  al- 
ways found  it  advisable  to  prevent  the  as- 
sured doing  this  very  thing.  We  have  al- 
ways been  able  to  obtain  a  much  fairer  set- 
tlement where  no  preliminary  figures  as  to 
the  damage  have  been  made  by  the  assured. 
It  is  a  well  established  fact,  borne  out  by 
the  experience  of  most  of  you,  that  it  is 
very  difficult  to  combat  a  statement  of  dam- 
age, already  ''cut  and  dried,"  in  the  hands 
of  the  assured.  Does  not  the  assured,  no 
matter  who  he  is,  feel  that  it  is  casting  a 
reflection  on  his  judgment  or  honesty  to 
question  the  correctness  of  any  definite 
claim  for  loss  that  he  may  make?  And, 
again,  does  not  the  assured's  pride  often 
prevent  satisfactory  settlements?  Having 
made  a  claim  in  figures,  he  may  feel  too 
proud  to  back  down,  even  though  the  ad- 
juster has  proven  to  him  that  his  claim  is 


exorbitant.  We  therefore  feel  that  the  ad- 
juster should  always,  if  possible,  be  on 
hand  when  the  first  detailed  estimate  of 
the  loss  is  made,  and  thus  help  fix  that  first 
impression,  which  often  cuts  an  important 
figure  in  the  settlement.  Any  opportunity 
which  the  assured  may  have  to  form  a  fixed 
ante-adjustment  opinion  is  to  the  compa- 
ny's disadvantage,  and  any  term  in  the 
policy  compelling  him  to  fix  a  damage,  be- 
fore the  adjustment,  is,  to  our  thinking, 
extremely  ill-advised. 

Appraisements  in  Detail. 

Another  matter  which  presents  itself  upon 
reading  the  "standard  form"  is  the  absence 
of  any  clause  under  which  the  companies 
may  demand  that  appraisements  be  made 
in  detail,  or  item  by  item.  Of  course  it  has 
the  provision,  above  referred  to,  requiring 
the  assured  to  make  up  an  itemized  state- 
ment, but  nothing  in  the  pohcy  that  we 
can  find  makes  it  obligatory  on  the  part  of 
the  appraisers  to  render,  if  required,  their 
award  in  detail.  We  need  hardly  explain 
the  full  significance  of  this  omission  to 
those  of  you  who  have  had  "lump"  ap- 
praisements forced  upon  you. 

While  the  "standard  form"  does  not  cov- 
er awnings,  it  does  not  except  opium  as 
merchandise,  wooden  (over  fire -proof) 
roofs,  plate  glass  of  any  dimensions,  nor 
decorations.  The  insertion  of  the  word 
"  entire  "  in  the  eleventh  hne  of  the  policy 
is,  we  believe,  an  excellent  feature,  inas- 
much as  it  renders  the  whole  policy  void, 
jf,  by  the  operation  of  the  terms  of  said 
policy,  the  insurance  on  any  one  item  should 
be  voided.  The  clause  found  in  the  twenty- 
ninth  line  and  under  which  the  policy  is 
voided  if  the  building  insured  becomes  va- 
cant, whether  same  is  intended  for  occu- 
pancy hy  owner  or  tenant,  is  also  a  good  one, 
as  under  the  older  forms  courts  have  held 
that  vacancies  were  contemplated  where 
buildings  covered  by  policies  were  intended 
for  occupancy  by  tenants. 

Notice  of  Cancellation. 

The  clause  requiring  the  company  to  give 
assured  five  days  notice  of  any  intended 
cancellation  is  of  questionable  advantage. 
In  cases  where  no  fixed  period  for  notice 
was  specified  in  the  policies  courts  have- 
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generally  held  that  the  notice  to  the  assured 
of  intended  cancellation  must  be  "reason- 
able," at  the  same  time  reserving  to  them- 
selves, or  submitting  to  a  jury  the  question 
as  to  what  constituted  "reasonable  notice." 
The  clause  referred  to  was  no  doubt  intend- 
ed to  remove  the  question  as  to  what  con- 
stituted "reasonable  notice"  beyond  the 
■discretion  of  courts  and  juries,  and  the  in- 
tention is  a  very  worthy  one.  But  if  a 
specified  notice  of  five  days  will  accomplish 
this,  why  would  not  a  shorter  notice  ac- 
complish the  same  object?  As  a  matter  of 
iact,  is  not  a  notice  of  five  days  too  long? 
We  feel  that  the  privilege  of  cancellation  is 
to  the  insurance  companies  what  the  pistol 
is  to  the  frontiersman— we  may  not  "  wtint 
it  often,  but  when  we  do,  we  generally  want 
it  badly,"  and,  we  might  add,  without  de- 
lay. 

What  is  the  main  cause  for  cancellation? 
Some  circumstance  which  may  have  a  bear- 
ing on  the  moral  hazard  of  the  risk,  is  it 
not?  Increases  in  the  physical  hazard  can 
generally  be  met  by  an  increased  rate,  but 
when  we  feel  that  the  moral  hazard  may  be 
affected  we  generally  desire  to  get  off  a  risk 
at  once.  Would  not  a  five  days'  notice  of 
cancellation  in  such  a  case  have  a  tendency 
to  precipitate  crime,  by  giving  the  assured 
time  to  realize  on  his  old  policies,  and 
thereby  save  the  trouble  of  getting  new 
ones?  Of  course,  a  loss  occurring  under 
such  circumstances  would  naturally  be  re- 
:garded  with  suspicion,  but  what  does  that 
amount  to  if  the  companies  could  not  prove 
criminality  and  the  assured  got  his  money? 
Authorized  Agents. 
Following  closely  upon  the  cancellation 
clause,  we  find  in  lines  47  and  48  the  fol- 
lowing: 

"In  any  matter  relating  to  this  insurance,  no 
person,  unless  duly  authorized  in  writing,  shall 
lie  deemed  the  agent  of  this  company." 

A  mere  disclaimer,  as  it  were,  denying  li- 
abihty  for  the  actions  of  unauthorized  par- 
ties, but  which  does  not  fix  the  responsibil- 
ity of  such  actions  on  the  assured.  It  falls 
far  short  of  what  is  so  often  required  on 
this  Coast,  where  brokers  frequently  place 
Tisks  a  full  thousand  miles  away,  risks 
■which  must  be  taken,  if  taken  at  all,  en- 


tirely upon  the  broker's  representation,  and 
where  the  broker  transacts  all  business 
pertaining  to  the  placing  of  said  risks.  We 
know  how  difficult  it  is  to  legally  shoulder 
the  responsibility  of  the  broker's  acts  upon 
the  assured,  but  would  it  not  have  been 
well  to  have  made  the  attempt,  and 
while  the  matter  was  under  consideration, 
to  have  endeavored  to  construct  a  clause 
making  a  notice  of  cancellation  binding,  if 
served  on  the  broker  who  placed  the  risk? 

How  many  are  there  of  you  who  have  not, 
at  one  time  or  another,  desired  the  cancel- 
lation of  a  policy  covering  a  risk  located  in 
some  distant  State  or  territory— a  risk 
which,  perhaps,  had  drifted  on  to  your 
books  through  the  hands  of  a  broker,  as 
risks  will  —  only  to  find  the  cold,  uncom- 
promising fact  staring  you  in  the  face,  that 
said  policy  could  not  be  legally  cancelled 
without  the  expense  and  trouble  of  a 
"reasonable"  notice,  and  a  tender  of  re- 
turn premium  to  the  assured,  personally, 
in  a  far  away  country.  It  may  be  urged 
that  it  is  not  within  the  limits  of  lawyers' 
wisdom  or  wit  to  construct  a  clause  making 
notice  of  cancellation  binding  if  served  on  a 
broker,  but  we  question  the  weight  of  this 
argument. 

From  the  foregoing  remarks  I  do  not 
wish  you  to  infer  that  the  "standard 
form  "  contains  nothing  commendable.  If 
my  comments  should  seem  hypercritical,  let 
me  assure  you  that  it  was  an  easier  task  to 
enumerate  the  few  apparent  weaknesses  of 
the  "  standard  form  "  than  to  recount  the 
many  admirable  features  which  can  be 
found  therein.  Many  of  the  clauses  are 
80  well  constructed,  and  their  advantages 
are  so  subtle,  that  they  would  require  more 
talent  than  I  possess  to  do  them  justice. 
Nor  do  I  think  that  you  have  time  to  listen 
to  an  account  embracing  all  the  desirable 
points  of  the  "standard  form,"  as  these 
discussions  are  either  tiresome  from  the  be- 
ginning, or  are  easily  made  so  by  being 
long  drawn  out. 


I  cannot  "give  you  a  rest,"  however, 
without  reproducing  a  suggestion  recently 
made  by  one  of  the  foremost  underwriters 
of  the  East:    Now  that  arson  is  so  fashion- 
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able,  companies  should  be  compelled  to 
print  on  their  policies  the  law  against  this 
innocent  little  pastime.  Is  it  not  cruelty 
to  the  festive  incendiary  to  allow  him  to 
grope  along  in  ignorance  of  the  possible 
consequences  of  his  doings?  And,  as  an 
additional  warning,  instead  of  printing  on 
policies  spouting  volcanoes,  lithographic 
cataracts,  impossible  Arabs,  wooden-headed 
deer,  or  abandoned-looking  goddesses — all 
of  which  signify  nothing  —  let  us  have, 
say,  in  the  foreground  a  neatly-executed 
gallows  frame,  with  a  slip-noose  dangling 
in  the  •'  sky;"  or  a  view  of  the  State's 
prison,  properly  garnished  with  grated 
windows,  framed  in  as  it  might  be  with  a 
bordering  of  hard-tack  and  handcuffs. 
Surely,  it  is  high  time  that  the  ornamental 
should  give  way  to  the  useful. 


Crackers  and  Crumbs  from  the  Knap- 
sack. 

We  make  room  for  a  few  things  from  the 
Knapsack,  read  at  the  recent  annual  meet- 
ing of  the  Fire  Underwriters'  Association  of 
the  Pacifie,  as  follows: 

A  Sketch  of  San  Francisco  Insurance  History. 

Thirty  years  ago,  on  the  6th  of  January,  1857,  all 
the  agents  engaged  in  the  iire  insurance  business 
in  San  Francisco  met  and  formed  the  first  flre  in- 
surance organization  which  was  established  in  the 
Paciiic  Coast  States,  which  they  named  "The  Board 
of  Fire  Insurance."  These  agencies  were  only 
nine  in  number,  and  represented  only  twelve  fire 
insurance  companies,  viz.:  Continental,  represent- 
ed by  C.  Adolpbe  Low;  Phenix,  represented  by  E. 
W.  Crowell;  Home,  Niagara,  Washington  and  Park, 
represented  by  Jonathan  Hunt;  Liverpool  &  Lon- 
don, represented  by  Joshua  P.  Haven;  Royal,  rep- 
resented by  McKinlay,  Garrioch  &  Co.;  Imperial, 
represented  by  Falkner,  Bell  &  Co.;  Monarch,  rep- 
resented by  Wm.  Lane  Booker;  Northern,  i  epre- 
sented  by  Smith  Bros.  &  Co.;  Unity,  represented 
by  Dickson,  DeWolf  &  Co.  Joshua  P.  Haven  was 
the  President  of  the  association  and  E.  R.  Falkner 
was  its  Secretary.  Not  one  of  these  agents  is  now 
doing  a  fire  insurance  business  here. 

Some  of  the  persons  engaged  in  our  profession 
in  those  days  seem  to  have  had  methods  for  ob- 
taining business  similar  to'those  said  to  be  prac- 
ticed by  members  of  our  fraternity  at  the  present 
time,  for  on  the  24th  of  June  of  the  same  year  in 
which  they  were  organized  we  find  that  they  passed 
the  following  resolution,  viz. ; 

Resolved,  That  the  payment  by  a  company  or  its 
agent  of  the  stamp  required  upon  a  policy,  with- 


out fixacting  the  tax  from  the  assured,  will  be  re- 
garded by  this  Board  as  a  violation  of  its  rules» 
being  in  fact  a  reduction  of  the  rate  of  premium 
agreed  upon  between  the  members  of  the  Board, 
and  that  a  copy  of  this  resolution  be  served  upon 
each  member. 

The  wholesome  rule  of  the  Pacific  Instirance 
Union  reqviiring  a  delinquent  to  pay  a  fine  for  an 
alleged  deviation  and  afterwards  prove  his  inno- 
cence in  order  to  recover  the  amount  of  the  fine, 
was  not  one  of  the  rules  in  force  at  that  time. 

The  resolution  calls  to  mind  an  old  law  of  the 
State  of  California,  imposing  a  stamp  tax  upon  the 
policy  of  one  dollar  for  each  thousand  dollars  in- 
siired. 

In  the  following  year  a  local  company  made  its 
appearance  in  our  midst.  The  California  claims 
to  be  the  oldest  local  company,  but  it  will  have  to 
yield  this  claim,  for  it  is  a  fact,  of  which  probably 
none  of  the  underwriters  of  the  present  day  are 
aware,  that  the  first  fire  insurance  company  incor- 
porated under  the  laws  of  the  State  of  California 
was  the  German  Mutual  Fire  Insurance  Company 
of  San  Francisco,  which  was  organized  July  12th, 
1858.  As  this  was  the  first  local  company,  I  will 
give  a  few  facts  of  its  history.  Its  President  was 
J.  G.  W.  Schulte;  Vice-President,  Frederick  Mey- 
er; Secretary,  John  Kohlmoos.  Its  Treasurer  was. 
our  well-known  townsman,  Nicholas  Van  Bergen. 
Its  oiflce  was  at  No.  136  Washington  street. 

This  company  was  evidently  an  aristocratic  cor- 
poration, as  it  took  pains  to  inform  the  public  by 
an  advertisement  in  one  of  our  early  directories 
that  its  of&ce  hours  were  from  2  o'clock  to  3  o'ciock 
p.  M.  only.  How  refreshing  it  would  be  to  have 
such  a  regulation  in  vogue  nowadays.  Just  im- 
agine this  community  now  coming  unsolicited  to- 
your  offices  to  obtain  the  protection  against  fire,  of 
which  it  is  always  in  need,  and  which  could  only 
be  obtained  in  one  short  hour  out  of  the  twenty- 
four.  There  would  be  no  time  for  discussions 
about  rates.  What  delightful  serenity  of  mind 
those  Teutonic  underwriters  must  have  enjoyed  ! 

This  company  was  not  only  aristocratic,  but  it 
was  also  exclusive.  By  the  terms  of  its  articles  of 
corporation,  its  business  was  confined  entirely  to 
the  German  population  of  this  State.  Whether  it 
was  that  the  moral  hazard  of  our  German  residents 
of  those  days  was  so  bad  that  they  found  it  diffi- 
cult to  obtain  insurance,  or  whether  they  had  so 
little  confidence  in  the  integrity  of  other  national- 
ities as  not  to  be  willing  to  insure  them,  the  rec- 
ords do  not  enlighten  us. 

We  are  frequently  informed  by  the  insurance 
press  and  by  underwriters  of  the  great  wisdom 
and  skill  of  the  Hartford  underwriters;  but  let  it 
be  known  that  our  German  company  distanced 
any  Hartford  company  that  ever  existed  in  this, 
that  they  prosecuted  a  successful  business  and 
paid  all  their  losses  during  a  term  of  ten  years 
without  any  capital  whatever.  They  ceased  issu 
ing  policies  on  the  24th  of  June,  1868,  in  conse- 
quence of  being  called  upon  by  the  first  Insurance 
Commissioner  of  this  State  to  have  a  paid  up  capi- 
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talof  one  hundred  thousand  dollars,  in  compli- 
ance with  the  laws  then  recently  enacted. 

The  incorporation  of  the  California  Mutual  ISIa- 
rine  Insurance  Company  (reincorporated  as  the 
California  Insiirance  Company  in  1864)  and  the  San 
Francisco  Fire  Insurance  Company  followed  in 
1861  The  San  Francisco  left  the  insurance  field 
quite  too  soon,  after  a  remarkably  conservative  and 
profitable  career.  Its  first  Secretary  and  subse- 
quent President,  Mr.  George  C.  Boardman,  is  still 
an  active  and  honored  member  of  our  fraternity. 

Local  companies  now  increased  rapidly.  The 
Merchants'  Mutual,  Firemans  Fund  and  Pacific 
were  incorporated  in  1863;  the  California  Home 
and  Home  Mutual  in  1864;  the  Occidental.  Union 
and  National  in  1865;  the  Builders'  in  1866;  the 
People's  in  1867  ;  the  Mechanics'  in  1868;  the  Ori- 
ental in  1869;  the  State  Investment  in  1871;  the 
Commercial  in  1872;  the  California  Farmers'  and 
Alameda  County  in  1874;  the  Western  in  1878;  the 
Oakland  Home  in  1880;  the  Sun  in  1881;  Southern 
California  and  Anglo-Nevada  in  1885. 

Only  one  of  the  local  companies  has  been  a  dis- 
grace to  the  profession,  and  that  one  owed  its  pa- 
ternity to  that  illustrious  historian  of  Ireland, 
banker,  underwriter  and  professed  philanthropist, 
Thomas  Mooney,  Esquire.  To  the  credit  of  the 
fraternity  be  it  known  that  he  never  was  recog- 
nized as  an  underwriter  in  good  standing  by  his 
brethren  in  the  business.  The  days  of  the  years 
of  his  insurance  career  were  few  and  evil;  he 
brought  discredit  upon  our  profession,  but  more 
upon  himself. 

It  will  thus  be  seen  that  twenty-three  fire  and 
fire  and  marine  insurance  companies  have  been 
incorporated  in  the  State  of  California— yes,  twen- 
ty-four, if  we  include  the  Merchants'  Mutual, 
which  took  marine  risks  only.  Of  these  twenty- 
four  companies,  nine  retired  from  business;  three 
surrendered  to  the  fire  fiend  at  Chicago;  one  only 
was  forced  by  the  Insurance  Commissioner  to  go 
into  liquidation;  and  one  never  got  out  of  its 
swaddling  clothes,  leaving  ten  now  in  existence. 

Of  the  officers  of  the  local  companies  who  have 
gone  "over  the  river,"  the  older  agents  will  re- 
member Parker  and  Bond  of  the  Firemans  Fund, 
Pierce  of  the  National,  Horner  of  the  People's, 
Curtis  of  the  State  Investment,  Stiles  and  Hoths- 
child  of  the  Occidental,  Crowell  of  the  California, 
Fay  of  the  Union,  and  Scotchler  and  Bourne  of  the 
Merchants'  Mutual. 

Without  intending  to  make  any  invidious  dis- 
tinctions in  mentioning  persons,  it  is  certainly  to 
the  credit  of  local  companies  that  they  have  given 
to"  our  profession  such  honored  names  as  those  of 
Hopkins,  Touchard,  Boardman,  Story,  Scotchler, 
Parker,  Fay,  Staples,  Laton  and  others. 

As  a  class  the  local  companies  have  certainly 
shown  an  honorable  record,  which  it  is  to  be 
hoped  will  always  be  maintained.  Most  of  them 
have  been  severely  tried  in  the  fire  and  not  found 
-wanting. 
Note.  — In  the  list  of  honored  names  none  is 


briehter  than  that  of  Chas.  T>.  Haven,  to  whom 
mfassoci^Uon  is  indebted  for  this  bit  of  history. 
— Editor  Knapsack. 


After  the  Seattle  Eiots, 
True  he  had  never  faced  fire  on  the  gory  field  of 
battle,  but  he  had  smelled  powder  at  a  target 
shoot.  One  cold  and  stormy  night  he  patrolled  a 
beat  laid  out  for  him.  At  midnight  he  saluted  the 
officer  in  charge  of  munitions,  and  requested  a  few 
rounds  of  cartridge,  on  the  plea  of  possible  failure 
to  kill  his  man  at  the  first  fire. 

"  More  ammunition?  "  said  the  officer.  "  Why, 
you  have  forty  rounds  on  your  person  this  minute 
in  that  box." 

"Great  Ccesar!  are  those  cartridges?  I  thought 
it  was  my  lunch,"  and  the  courage  which  prompt- 
ed him  to  face  death  oozed  away  at  the  thought  of 
hunger. 

A  Live  Local. 
Once  on  a  time  a  local  agent  was  appointed  by 
letter.  At  the  remote  distance  where  he  lived  such 
small  matters  as  bonds  or  instructions  were  not 
thought  of.  An  exceedingly  liberal  outfit  of  sup- 
plies reached  him,  and  here  the  business  of  that 
agency  rested  for  some  weeks,  when  one  day  a  let- 
ter was  received,  saying:  "Insurance  business  is 
dead  in  this  place,  but  I  have  sold  the  picture 
cards  you  sent  at  $2  apiece.  Inclosed  please  find 
remittance  less  my  commission.  I  don't  know  if 
I  charged  enough.  I  can  sell  a  few  more  at  the 
same  price.  Please  be  more  particular  in  your  in- 
structions to  agents. 

It  Wasn't  Christmas. 
We  call  the  head  of  our  office  the  "  old  man." 
He  is  not  so  very  old,  but  he  is  absent-minded  to  a 
degree-not  so  bad  as  the  person  who  put  his  um- 
brella carefully  in  bed  and  stood  himself  behind 
the  door  all  night,  but  absent-minded  enough  to 
make  the  boys  grind  their  teeth  when  he>rgets 
points  they  carefully  tell  to  him. 

Now  and  then  we  have  some  fun  out  of  it,  as  this 
incident  will  show.  Christmas  fell  due  on  Satur- 
day, perhaps  you  will  remember.  On  Thursday 
evening  the  old  man  beamed  all  around  with  his 
top  coat  buttoned  and  umbrella  in  hand,  which  he 
waved  airily  so  as  to  include  the  whole  force,  and 
with  a  voice  modulated  by  a  recollection  of  Scroog 
i  and  Marley,  said,  "Young  gentlemen,  I  bid  you 
good  evening;  it  is  perhaps  needless  for  me  to  re- 
mark that  I  do  not  expect  to  see  you  at  the  office 
to-morrow."  Then  he  went  away  to  find  that  to- 
morrow was  not  Christmas.  He  had  the  office  all 
to  himself  on  Friday. 

A  Wife's  Remedy-"  An  Ower  True  Tale." 
A  certain  old  special  (in  experience,  not  age) 
Had  traveled  for  years  by  rail,  steamer  and  stage. 
And  tho'  he  loved  dearly  both  children  and  wife. 
To  be  on  the  go  was  the  joy  of  his  life. 
If  he  staid  long  at  home,  'twas  his  greatest  com- 
plaint 
That  he  seemed  to  be  under  a  sort  of  restraint; 
When  out  on  the  road  he  did  just  as  he  chose, 
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No  one  cared  whether  early  or  late  he  arose, 

And  If  such  a  notion  got  into  his  head, 

He  might,  like  the  chickens,  go  early  to  bed; 

His  steaks,  chops,  bacon  and  eggs  could  be  dished 

And  served  to  him  almost  whenever  he  wished. 

It  chanced  that  his  principal  (I  won't  call  him 

'boss  ") 
Was  forced  by  his  business  the  Atlantic  to  cross; 
So,  seeing  this  trip  can't  be  made  in  a  day. 
Our  special  to  manage  the  business  must  stay. 
He  behaved  himself  well  at  his  home  for  a  while — 
"Wife  and  children  saw  only  his    bright,  sunny 

smile; 
But  at  length  the  old  restless^feeling  came  o'er 

him. 
And  his  dear  wife  and  children  seemed  only  to  bore 

him. 
One  night  he  went  home  and  felt  sure  he  would 

'■  bust " 
If  he  did  not  in  some  way  express  his  disgust; 
Said  he,  "  Mrs.  S.,  (S.  for  Special,  you  know) 
I  really  can't  see  why  you  manage  things  so; 
I  never  have  seen  such  obstreperous  boys, 
I  think  they  were  born  just  to  kick  up  a  noise. 
And  as  for  the  girls,  why  it  really  does  seem 
That  they  do    nothing   else    but  to    giggle    and 

scream;  ' 

That  girl  in  the  kitchen  thinks  I  must  like  to  wait. 
For  she  seldom  is  ready,  but  most  always  late; 
The  butcher  takes  pains  to  send  meat  that  is  tough, 
And  for  my  part,  I  consider  life  very  rough." 
"My  dear,"  said  his  wite,  as  she  glanced  at  the 

clock, 
".Just  pick  up  your  grip-sack  and  walk  round Jthe 

block— 
You  have  plenty  of  time,  it  isn't  quite  six— 
And  I'll  do  what  I  can  crooked  matters  to  fix." 
He  promptly  obeyed,  or  rather  took  her  advice. 
And,  grasping  his  satchel,  walked  round  the  block 

twice; 
Went  back  to  his  home  in  a  different  mood. 
The  beefsteak  was  tender,  the  children  all  good, 
And  when  dinner  was  over  he  looked  all  round. 
And  remarked  that  no  happier  home  could  be 

found ; 
His  wife  and  his  children  all  gave  him  great  pleas- 
ure. 
And  as  for  the  cook,  why,  he  called  her  a  treasure; 
Their  butcher  sold  meat  such  as  could  rarely  be 

found 
If  you  traveled  and  searched  all  this  wide  world 
around. 


The  Dakota  Auditor  is  authority  for  the 
statement  that  there  are  4,055  insurance 
agents  in  that  Territory,  representingeighty- 
four  companies.  Well,  Dakota  ought  to  be 
admitted  to  the  Union— to  the  Pacific  In- 
surance Union  or  a  like  organization,  at 
least. 


Prom  a  Local's  Standpoint. 

From  a  Paper  by  M.  R.  Hook,  Read  at 

THE  Eleventh  Annual  Meeting  of  the 

Fire  Underwriters'  Association  of  the 

Pacific,  February  15,  1887. 

As  to    "Locals,"  there  are  many  kinds. 

First  is  he  who   "knows  it  all" — adjusts 

his  own  losses  and  pays  within  three  days' 

time.     Then  there  is   he  who   carries   his 

register  in  his  pocket,  and  has  Ms  office  on 

the  curbstone.     Then  the  merchant  local, 

who  cannot  let   the  opportunity    pass  for 

saving  the  commission  on  his  own  stock, 

and  therefore  solicits  and  accepts  the  agency 

of  some  good  company,  whose  business  in 

that    town   is   circumscribed   to   that   one 

risk — possibly  it  may  include  his  "  uncles 

and  his  aunts."     Then  we  have  the   local 

who  makes  insurance  his  business. 

It  would,  indeed,  be  strange,  Mr.  Presi- 
dent, if  these  various  agents  did  not  use 
various  means  to  procure  business,  spurred 
on,  as  they  are,  by  the  cry  from  ye  mana- 
ger. "One  new  risk;"  yet  I  cannot  see 
why  that  one  new  risk  cannot  be  secured 
honorably  and  honestly,  without  lying  and 
misrepresentation  of  rival  agents,  or  the 
companies  which  they  represent.  Why 
not  be  as  honest  and  honorable  in  the  pur- 
suit of  this  business  as  in  merchandising  or 
any  other  pursuit  of  life?  I  believe  that 
managers  and  general  agents  search  for  the 
best  timber  they  can  find,  to  represent 
them  as  locals,  and  select  them  for  honesty 
and  ability.  Some  locals  are  born  great — 
some  achieve  greatness — and  some  have 
greatness  thrust  upon  them. 

While  I  think  that  the  local  has  great 
influence  on  the  success  of  a  company,  I 
know  that  an  adjuster  can  make  or  break 
the  business  of  the  best  company  in  exist- 
ence, in  his  field.  It  has  been  my  proud 
satisfaction  thus  far.jto  have  had  all  losses 
fairly  adjusted  and  promptly  paid,  and  by 
doing  so,  they  have  secured  for  me  and 
themselves,  increased  patronage  and  the 
confidence  of  the  insuring  public.  I  do 
not  think  a  local  should  ever  be  called 
upon  to  adjust  a  lo  s,  however  small,  for 
the  reason  that  the  assured  expects  favors 
at  his  hands,  unwarranted  by  the  contract. 
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Losses  and  Adjustments. 

A  Paper  by  W.  L.  Chalmers,  Kead  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  15,  1886. 
We  have  had  a  great  many  papers  read 
before  this  Association  on  the  subject  of 
losses,  considered  from  a  physical  and  a 
moral  standpoint.  I  myself  have  presented 
two  papers  on  that  subject.  It  became,  there- 
fore, a  matter  of  some  consideration  with 
me  how  to  give  the  Association  something 
out  of  the  beaten  track.  The  writer  of 
books,  the  preacher,  the  lecturer,  and  the 
essayist  gather  together  from  reading,  gen- 
eral observation,  the  remarks,  opinions  and 
thoughts  of  others,  the  material  for  their  Ut- 
erary  efforts;  really  very  little  original  mat- 
ter is  to  be  found  in  the  literary  productions 
of  our  times.  So,  during  the  past  year,  I 
have  been  jotting  down  from  time  to  time, 
here  a  little,  there  ahttle,  occurrences,  ideas 
and  opinions  and  thoughts  of  others,  as 
material  for  this  paper;  and  I  have  en- 
deavored to  arrange  this  material  so  as  to 
present  it  to  you  in  as  good  shape  as  pos- 
sible.' 

The  Assured  not  always  the  Culprits. 
Now,    without  further  preamble,  let  me 
ask:  Do  losses  occur  from  any  other  than 
physical    or  moral   causes?      Are    the   as- 
sured always  the  real  culprits— if  I  may  be 
allowed  to  use  such  a  term  ?    Unhesitatingly 
I  answer,   no.    The   companies   and   their 
representatives  are  but  too  often  the  cause 
of  losses  that   could  be   avoided.     Among 
these  avoidable  causes  of  loss  may  be  men- 
tioned the  immoderate  gi-eed  for  business, 
thereby  inducing  the  acceptance  of  risks  of 
a  shady  character.     We   all  know  brokers 
and  local  agents  who    look  more    to   the 
amount  of  premium  and  large  commissions 
than  to  the  character  of  the  risk;  who  will 
force  such  risks  upon  the  companies,  offer- 
ing as  excuse  some  flimsy  story  about  the 
applicant  having  a  line  of  first-class  busi- 
ness which  he  can  secure,  if  only  the  shady 
risk  is  accepted;  forgetting  the  fact,  that  if 
a  loss  occurs— as  is  but  too  often  the  case 
—the  profit  on  the  good  business  is  swal- 
lowed up  a  thousand  fold. 


Condoning  Exorbitant  Claims. 
Again,  the  condoning  by  the  companies 
of  exorbitant   claims  is   another  cause  of 
avoidable  loss  arising  from  greed  for  busi- 
ness.    A  case  of  this  kind  is  fresh  in  the 
memory  of  us  all.     A  small   fire  occurred, 
doing  but  a  trifling  damage  to  the  building 
—some   $30  to   $40.      There  was   a  little 
smoke,    which,   in   the    estimation   of   the 
owners   of   the   stock,  caused  a  damage  of 
over  $20,000.    This  they  claimed;  $500  was 
offered  by   the   adjusters,  but  indignantly 
refused,  an  appraisement  was   demanded, 
gone  into,  abandoned,  and  the  matter  was 
compromised  for   as    many    thousands  of 
dollars  as  the  loss  actually  was  hundreds. 
During  the  progress  of  the  adjustment  the 
companies  became  alarmed  and  indignant; 
a  meeting  was  held,  when,  with  one  excep- 
tion, it  was   decided   to  cancel  the  policies 
as  soon  as  the  loss  was  adjusted.     So  eager 
were  some  to  get  off  the  risk,  that  they  did 
not  wait  until   then,  but  canceled  at  once. 
This  case  was  so   flagrant  that  it  was  sub- 
mitted to  a  meeting  of  the  entire  insurance 
fraternity,  and  by  a  rising  vote,  with  two 
exceptions,  it  was   then   and   there  agreed 
that  when  the  companies  then  covering  on 
the  risk  canceled,  none  of  the  others  should 
accept  the   canceled  lines.     What  was  the 
result?    A  strong  pressure  was  brought  to 
bear    on     the    companies    by     influential 
brokers  and  insurers;  and  out  of  some  28 
companies  interested  in  the  loss,  only  five 
or  six  had  backbone  enough  to  stand  up  to 
their  agreement.     A  noble  band  of  Spar- 
tans!    Nay,  more;  some  of   those  who  can- 
celed before  the  adjustment  was  completed, 
not  only  issued  new  policies,  but  took  in- 
creased lines,  while  some  who  agreed  not  to 
accept  any  of  the   canceled  lines,  did  so— 
thus  falling  down  before  the  Juggernaut  of 
greed  for  business.     If  these  claimants,  or 
any  of  their  friends,  who  have  gone  through 
a  similar  profitable  experience  have  another 
small  loss  and  make  another  big  claim,  can 
you  blame  them?     I  say,   no!     That  blame 
must  lie  on  the   shoulders   of  those  weak- 
kneed  ones  who  aided  and  abetted  them  on 
former    occasions.      Do    you    think    such 
doings  are  not  known  outside  of  this  Pacific 
Coast?    They  are  known  and  commented 
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on  by  the  insurance  men  in  the  East,  as 
some  now  within  the  sound  of  my  voice 
can  testify,  who  tell  us  we  are  the  laugh- 
ing stock  of  these  men,  who  justly  com- 
plain of  loose  adjustment  on  our  side. 

Incompetent  Adjusters, 

And  this  brings  me  to  another  avoidable 
cause  of  loss,  viz.:  the  employment  of  in- 
competent men  as  adjusters — as  is  some- 
times done — from  mistaken  motives  of 
economy  or  otherwise.  A  loss  occurs  in  a 
country  town;  it  will  cost  money  to  send 
an  adjuster,  and  so  the  local  agent  is  asked 
to  act.  Some  of  these  gentlemen  know 
how  to  do  it;  a  great  many  of  them  know 
nothing  about  it — but  they  do  it  all  the 
same;  and  in  nine  cases  out  of  ten  the 
claimant  gets  a  great  deal  more,  over  and 
above  his  actual  loss,  than  the  cost  of  em- 
ploying a  regular  adjuster  would  have 
amounted  to.  But  that  is  not  the  worst 
result  of  asking  local  agents  to  adjust  losses. 
They  naturally  lean  towards  their  cus- 
tomer, and,  blinded  by  self-interest  to  their 
duty  to  their  companies,  they  make  what  is 
called  a  very  liberal  settlement.  How  often 
have  adjusters  had  it  thrown  in  their  teeth 
that  So-and-so  (a  local  agent)  allowed  this 
and  that  on  a  former  occasion,  and  the 
claimant  cannot  see  why  he  should  not  now 
meet  with  the  same'open-handed  treatment. 
Let  me  not  be  misunderstood  on  this  point. 
I  do  not  intend  these  remarks  as  applicable 
to  all  locals — for  there  are  local  agents,  and 
local  agents.  Some  of  them  are  fully  as 
competent  to  adjust  losses  as  is  the  average 
regular  adjuster,  and  who  are  so  loyal  to 
their  companies  as  not  to  improperly  favor 
the  claimant;  while  others,  I  regret  to  say, 
too  often  do  all  they  can  to  impede  the 
labors  of  the  adjuster,  and  complicate  mat- 
ters as  much  as  possible. 

Again,  how  often  does  it  happen  that 
young,  inexperienced  men  are  sent  out  as 
full-fledged  adjusters.  Some  of  you  remem- 
ber a  case  in  point.  A  very  extensive  gen- 
eral fire  occurred  some  years  ago  in  a  cer- 
tain town.  Eleven  or  twelve  adjusters 
started  together  for  the  scene  of  the  fire. 
Shortly  after  leaving,  a  gentleman,  a  stran- 
ger to  us  all,  introduced  himself  as  the  spe- 
cial agent  and  adjuster  of  the  Blank  Insur- 


ance Company.  He  remarked  that  his  com- 
pany had  several  losses  at  the  place  we  were 
going  to;  that  this  was  his  first  trip;  that 
he  had  never  adjusted  a  loss  before,  and 
asked  our  kind  assistance  to  help  him  out. 
This,  as  a  matter  of  course,  we  did;  and  his 
company  had  its  losses  adjusted  on  that 
occasion  by  others  without  charge,  except 
their  man's  traveling  expenses. 

Give  the  Toung  Men  a  Show. 

This  is  not  an  isolated  case:  the  same 
thing  happens  time  and  again,  but  very 
often  there  are  no  friendly  adjusters  on 
the  spot  to  instruct  the  green  hand,  the 
consequence  being,  as  some  of  us  know, 
large  sums  paid  over  and  above  actual  loss. 
Bu  t  you  may  say  young  men  must  make  a 
beginning.  I  fully  agree  with  that — give 
the  young  men  a  show.  I  do  not  forget 
that  I  was  once  young  myself — a  long,  long 
time  ago.  Pardon  me  if  I  here  introduce  a 
personal  reminiscence  of  the  first  adjust- 
ment I  ever  participated  in.  I  will  not  say 
in  what  year  it  was,  but  I  was  then  a  young 
lad  of  nine  years  of  age.  My  father  had 
just  organized  a  company,  which  now  ranks 
among  the  leading  British  offices  4oing 
business  on  this  Coast.  Like  Poobah,  Esq., 
of  Titipu,  he  himself  held  many  offices, 
viz  ,  that  of  general  manager,  special  agent, 
adjuster,  etc.  It  was  school  vacation  time, 
and  he  took  me  with  him  on  a  trip  through 
the  country,  appointing  agents.  The  vehi- 
cle we  traveled  in  was  called  a  "  gig,"  which 
is  a  buggy  on  two  wheels  without  a  top. 
One  day  we  arrived  at  a  small  town,  and  it 
so  happened  there  had  been  a  fire  there  the 
night  before,  doing  trifling  damage  to  a  lot 
of  groceries.  Finding  the  loss  was  in  his 
company,  he  adjusted  it  there  and  then. 
That  was  the  first  loss  in  which  I  partici- 
pated in  the  adjustment  of;  for  while  he 
was  settling  the  claim,  I  looked  after  the 
horse  and  buggy. 

I  repeat,  give  the  young  men  a  chance; 
but  teach  them  the  business  in  a  fair  and 
honorable  way,  without  doing  so  at  the  ex- 
pense of  others.  Do  as  is  often  done  in  the 
East.  There  a  bright  young  man  is  picked 
out  in  the  office,  and  when  a  loss  occurs 
the  adjuster  takes  him  along  as  his  clerk, 
thus  affording   the  opportunity  of  seeing 
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how  the  adjustment  is  accomplished.  After 
a  time  he  is  entrusted  with  some  small  loss, 
until  finally  he  is  fully  qualified  to  act  in- 
dependently in  the  adjustment  of  import- 
ant cases.     We,   unfortunately,   sometimes 
have  large  general  fires.     Then  is  the  time 
to  teach  your  young  men;  take  them  along 
as  clerks;  have  them  do  your  clerical  work; 
charge  your  companies   say  $5   a  day  for 
their  services,  for  is  it  not  cheaper  to  pay  a 
clerk  $5  a  day  than  for  the  adjuster  himself- 
to  do  the  clerical  work  at  $15  or  $20  a  day, 
when    he    might    be   attending    to   other 
adjustments?      I  have  tried  it,  and  found 
that  not  only  did  the  company  save  money, 
but  the  clerk  gained  a  considerable  amount 
of  experience  with  adjusting,  so  as  in  time 
to  fit  him  to   take  the  place  of  his  former 
chief. 

Local  Agents  and  General  Agents  as  Adjusters. 
Again,  not  only  should  local  agents  not 
be  asked  to  adjust  losses,  but  the  fewer 
losses  adjusted  by  general  agents,  the  bet- 
ter;  and  I  will  remark  that  the  custom  of 
some  companies  requiring  general  agents  to 
pay  all  adjusting  expenses  out  of  their  own 
pockets,  is  a  bad  one.  I  could  say  a  great 
deal  on  this  subject,  but  I  forbear;  simply 
compressing  into  one  sentence  all  I  have  to 
say,  and  that  is.  a  contract  of  this  kind, 
while  it  may  save  at  the  spiggot,  causes  loss 
at  the  bung-hole. 

Appraisers. 
Another  cause  of  avoidable  loss  is  the  em- 
ployment of  improper  appraisers.  In  my 
paper  on  Losses  and  Adjustments,  read  be- 
fore this  Association  three  years  ago,  I  took 
occasion  to  say  something  on  this  subject. 
I  then  pointed  out  the  difficulty  of  securing 
an  impartial  man  as  appraiser  in  a  small 
town.  These  men  have  generally  an  ax  to 
grind,  and  will  always,  either  from  sympa- 
thy or  self  interest,  lean  towards  the  claim- 
ant. Adjusters  are  fully  cognizant  of  the 
truth  of  what  I  now  say.  Avoid,  therefore, 
going  into  an  appraisement  in  small  places; 
but  if  you  must  do  so,  get  a  good  man  from 
some  other  place.  While  the  expense  of  do- 
ing this  will  be,  as  a  matter  of  course,  much 
greater  than  if  you  employed  a  local  man, 
vou  will  have  the  satisfaction  of  knowing 


you  have  had  a  fair  deal,  and  in  most  cases, 
you  will  save  money  for  the  company. 
Other  Insurance. 
Another  avoidable  cause  of  loss  is  permit- 
ting other  insurance  without  limit  or  spe- 
cific amount.  Turning  to  page  37  of  the 
Kate  Book,  under  paragraph  H,  we  find  as 
follows: 

"  Permission  for  other  insurance  shall  be  given 

in  following  words:  '  Permission  f or  $ other 

insurance  concurrent  herewith.'  " 

Now  that  is  a  most  excellent  rule,  if  car- 
ried out;  but  is  it?    No.    The  rule  is  much- 
more  honored  in  the  breach  than  in  the  ob- 
servance.    Why,  I  cannot  say.     There  are 
many  regulations  of  minor  import,  insisted 
upon  by  the  Pacific  Insurance  Union,  while 
this  one  is  virtually   ignored.     How   often 
does  the  adjuster  find  the   clause,   "  other 
insurance  permitted,"  in  a  policy  covering 
some  small  retail  store  or  corner  grocery,  or 
perhaps  a  lot  of  wretched  furniture  in  some 
miserable  shanty;  and  has  good  reason  ta 
believe  that  the  permission  of  unlimited  in- 
surance had  been  taken  advantage  of,  to  in- 
crease the  amount  of  insurance  and  realize 
on  the  policy.     This  particular  rule  ought 
to  be  rigorously  enforced,  for  it  is  simply 
absurd,    not  to  say   criminal,  to   permit  a 
small  corner  groceryman  or  the  owner  of  a 
few  articles  of  nearly  worthless  furniture, 
to  have  the  power  to  increase  his  insurance 
to  any  amount  without  reference  to    the 
companies.     I  repeat,  it  is  done  every  day, 
and  we  all  know  it;  the  lame  excuse  being, 
"the  broker  insisted  on  it."     With  every 
disposition  to  humor  the  brokers,  we  ought 
not  to  lose  sight  of  the  fact,  that  while  they 
pocket  the  commissions,  they  most  assur- 
edly do  not  pay  the  losses. 

Badly  Worded  Policies. 
Another  avoidable  cause  of  loss  is  the  im- 
proper or  careless  wording  of  policies.  How 
often  do  we  permit  green  country  agents  to 
write  policies,  and  have  their  Dailies  passed 
upon  by  still  greener  hands  at  headquar- 
ters. It  is  true  the  Pacific  Insurance  Union. 
is  to  a  certain  extent  a  check  on  this  evil» 
but  not  altogether  so.  In  the  very  able  pa- 
per prepared  by  Mr.  George  Easton  on, 
forms  of  policies,  read  before  this  Associa- 
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tion  three  years  ago,  he  suggested  a  remedy 
■for  this  very  evil.  I  quote  from  his  paper. 
In  an' Association  like  this,  containing  all  our 
talented  "field  men,"  what  a  grand  opportunity 
■we  have,  with  the  aid  of  these  gentlemen,  backed 
by  our  labor  at  the  general  agency  oiEoe,  to  cor- 
rect many  of  the  bad  forms  of  policies,  by  pre- 
venting such  at  the  start.  It  is  easier  to  instruct 
■our  agents  how  to  properly  word  the  contract  than 
to  amend  their  dally  reports  afterwards — easier  to 
prevent  than  to  cure;  and  to  accomplish  this,  let 
this  Association,  through  a  Committee  appointed 
by  its  President,  prepare  and  submit  various  forms 
•of  policies,  applicable  to  the  hazards  of  the  Coast ; 
and  after  such  have  been  discussed,  amended.  If 
necessciry,  and  adopted,  let  them  be  printed  in 
goodly  number,  and  go  forth  stamped,  not  only 
with  the  approval  of  this  Association,  but  with  a 
pledge  of  adherence  thereto  by  every  member 
thereof.  Thus  we  will  aid  and  intelligently  In- 
•fitruct  our  sub-agents,  where  perhaps,  more  than 
anywhere  else.  Is  some  such  plan  as  this,  neces- 
sary and  easily  entered  upon. 

Now,  that  is  a  most  excellent  suggestion, 
but  like  so  many  of  the  good  things  brought 
before  us  at  our  annual  gatherings,  no  ac- 
tion has  been  taken  to  apply  the  remedy 
suggested.  Adjusters  will  bear  me  out 
when  I  assert  that  thousands  of  dollars  are 
lost  through  this  careless  wording  of  poli- 
<!ies. 

Too  Prompt  Payment  of  Losses, 

Another  evil  practice  that  has  a  tendency 
to  cause  loss,  is  the  insane  haste  on  the  part 
of  some  companies  to  pay  losses  before  the 
debris  has  cooled  oflf.  How  often  when  a 
large  fire  occurs  where  many  companies  are 
inteiested,  do  we  find  some  one  or  two  try- 
ing to  get  ahead  of  the  others,  and  as  we 
have  heard,  on  the  presumption  that  the 
loss  is  total,  hand  over  a  check  for  the  face 
•of  the  policy.  A  case  of  this  kind  can  be 
-cited,  where,  after  the  adjustment  was  com- 
pleted by  their  more  business  like  compet- 
itors, the  loss  was  found  not  to  be  total, 
■and  it  is  said,  the  party  received  a  check  for 
his  share  of  the  salvage. 

Does  such  an  improper  method  of  trying 
to  ingratiate  themselves  with  their  patrons 
•do  these  men  any  good?  No;  on  the  con- 
trary good  business  men  do  not  believe  in 
that  kind  of  work,  while  honest  claimants 
«re  willing  to  wait  until  their  loss  is  prop- 
■erly  adjusted.  Dishonest  ones,  on  the  other 
Jhand,  growl  and  claim  they  have  been  badly 


treated  if  an  immediate  settlement  is  not 
made.  Nay  more,  these  hasty  adjustments 
and  payments  are  an  inducement  to  rogues 
to  become  incendiaries  and  victimize  the 
companies.  This  brings  to  my  mind  a  case 
in  point,  in  which  I  was  the  hoodwinked 
adjuster,  and  was  guilty  of  the  very  thing 
of  which  I  am  now  speaking. 

Some  years  ago  I  was  sent  to  a  country 
town  to  adjust  a  loss  on  household  furni- 
ture. On  arriving  at  the  place  I  found  that 
the  claimant  was  a  relative  of  the  company's 
agent.  He  informed  me  that  he  had  a 
schedule  of  the  furniture  prepared;  that 
the  insured  was  such  a  nice  man,  newly 
married;  furniture  nearly  all  new  and  good, 
and  his  loss  double  the  amount  of  the  pol- 
icy, which  was  for  $700.  I  met  the  nice 
man,  and  was  most  favorably  impressed 
with  his  looks.  He  was  night  watchman 
for  the  town,  and  of  course  was  absent  at 
the  time  of  the  fire — 1  a.  m.  Nothing  was 
left  but  ashes;  all  his  wife's  clothes  de- 
stroyed. By  the  way,  she  happened  to  be 
sleeping  on  that  particular  night  in  her 
father's  house,  the  reason  assigned  being, 
that  her  husband  had  lately  arrested  some 
rough  characters,  who  had  threatened  to 
get  even,  and  she  was  afraid  to  remain 
alone  at  night.  It  is  needless  to  say  that  I 
was  most  favorably  impressed  with  the 
young  wife  also;  and  having  had  good  ac- 
counts of  them  from  everybody,  the  hard 
heart  of  the  adjuster  was  softened.  I  took 
proofs,  and  gave  the  man  a  check  for  the 
amount  of  his  policy.  They  both  thanked 
me  with  tears  in  their  eyes;  I  was  such  a 
nice  gentleman — they  never  could  forget 
me;  would  always  remember  me  in  their 
prayers,  and  would  recommend  my  com- 
pany to  their  friends  and  relatives.  So  far 
so  good.  Some  three  weeks  afterwards, 
taking  up  the  morning  paper,  and,  as  my 
custom  is,  casting  my  eye  over  the  column 
devoted  to  Pacific  Coast  news,  in  search  of 
fires,  I  found  the  (to  me)  startling  item, 
that  my  man,  the  night  watchman,  had 
been  arrested  on  a  charge  of  arson.  That 
he  had  hired  two  Greasers  to  fire  his  house, 
promising  to  give  them  $100  as  soon  as  he 
obtained  the  insurance  money.  Failing  to 
carry  out  that  promise,  they  let  the  cat  out 
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of  the  bag.     When  in  jail,  a  detective  over- 
heard   a    conversation    between    the   trio, 
■which  clearly  proved  the  guilt  of  the  night 
■watchman.    He  was  indicted,  tried,  and,  as 
■usual,  acquitted.  Some  months  afterwards, 
happening  to  meet  one  of  the  attorneys  who 
defended  him  at  the  trial,  I  alluded  to  the 
case,  and   asked  how  much  of  the  $700  he 
had  got  for  his  services.    He  laughed,  and 
said,  "About  all;"  adding  that  he  had  well 
earned  it,  for  had  he  been  District  Attorney, 
the  fellow  must  have  gone  to  States  Prison. 
Now,  had  I  waited  the  sixty  days  allowed 
by  the  policy,  instead  of  paying  the  loss  at 
once,  the  company  woiald  most  likely  have 
been  soanuch  the  gainer.     I  have  no  doubt 
you    can   cite  similar  cases;  many  of  you 
adjusters  have  been  victimized  in  a  similar 
manner,  and  we  all  will  be,  until   the  good 
rule  is   established  of   not    paying  losses 
until  they  mature,  at  the  expiration  of  the 
sixty  days  named  in  the  policies. 
Legislation, 
But   one   other  cause   of  avoidable  loss, 
and  I  have  done.     I  read  with  much  inter- 
est an  article  in  this  month's  issue  of  the 
Coast  Keview,  on  proposed  insurance  legis- 
lation.    I  had  intended    to  say  something 
upon  that  subject  in  this  paper,  because  I 
think  the  payment  of  blood  money  to  the 
pack  of  vampires  who  assemble  bi-annually 
at  Sacramento  to  make  laws— God  save  the 
mark!  no;  but  to  enrich  themselves  at  the 
expense  of  corporutions,  and  especiplly  in- 
surance corporations,  or  any  one  who  has 
money,  is  an   avoidable   cause  of  loss.     It 
ought  not  to  be  done.     It  has  been  done  in 
the  past,  and  will   have  to   be  done  every 
two  years,  unless  the  companies  shutdown, 
sit  down  and  ignore  these  blood-suckers.    I 
cordially  endorse  what  our  friend,  the  edi- 
tor, says  in   the  article  referred  to  on  this 
subject.     Here  it  is: 

•We  believe  that  a  proper  presentation  of  the 
facts  as  to  the  compact  ■will  persuade  the  Legisla- 
ture to  reject  the  bill,  or  Governor  Bartlett  to  veto 
the  law,  If  not,  if  it  proves  useless  to  appeal  to 
common  sense  and  the  principles  of  fair  play,  a 
general  -withdrawal  should  be  resorted  to.  The 
really  influential  elements  of  society,  now  possi- 
bly indifierent,  -will  then  demand  and  secure  the 
immediate  repeal  of  the  anti-compact  law,  even  if 
an  extra  session  be  necessary. 


Now  that  is  good  sound  advice.  Such, 
action  was  taken  in  Idaho,  and  the  obnox- 
ious law  was  repealed  at  the  first  meeting 
of  the  Legislature  after  it  had  been  passed. 
But  you  will  say:  "Oh!  that  is  a  small  field 
from  which  the  companies  could  withdraw 
without  much  harm  to  themselves."  Do 
the  same  thing  here,  and  the  insuring  pub- 
lic will  not  wait  for  the  next  meeting  of  the 
Legislature;  the  Governor  will  be  asked  to, 
and  will  call  an  extra  session,  and  the 
"  cinch  "  laws  will  be  repealed  by  the  very 
men  who  enact  them,  because  of  their  fear 
of  offending  their  constituents.  Thus  and 
thus  only  can  this  constant  fight  for  blood 
money  be  put  a  stop  to. 

Conclusion, 
I  feel  that  I  have  trespassed  too  long  on 
your  time.  I  have  said  that  among  the  avoid- 
able causes  of  loss  is  the  immoderate  greed 
for  business;  the  want  of  pluck  on  the  part 
of  the  companies;  the  employment  of  in- 
competent men  as  adjusters  and  appraisers; 
allowing  unlimited  insurance;  the  payment 
of  loss  before  the  expiration  of  the  sixty- 
days;  the  careless  wording  of  policies;  and 
last  but  not  least,  the  i^ayment  of  blood 
money  to  kill  cinch  bills. 

As  stated  at  the  outset  of  this  paper,  the 
ideas  set  forth  are  not  alone  my  own,  but 
those  I  have  heard  some  of  you  express  in 
unmistakable  terms.  If  I  have  said  any- 
thing out  of  the  way— talked  perhaps  too 
pointedly,  and  thus  may  have  trodden  on 
some  one's;toes,  I  regret  it;  but  I  have  noth- 
ing to  retract,  for  I  conscientiously  beUeve 
that  what  I  have  said  is  the  truth,  th& 
whole  truth,  and  nothing  but  the  truth. 


Under  the  heading  "Sundry  Humbugs," 
the  American  Agriculturist,  which  always 
has  a  page  exposing  humbugs,  refers  to 
mutual  endowment  societies  in  its  March, 
number  thus: 

-We  are  constantly  receiving  inquiries  regarding 
the  various  mutual  endowment  societies,  being  es- 
tablished in  the  Northwest,  Western  and  Southern 
Statea.  Our  advice,  generally,  is  to  steer  clear  of 
them.  While  some  of  them  are  organized  with 
honest  purposes,  the  majority  of  them  appear  to. 
be  organized  for  swindling,  and  the  fact  that  so 
many  of  them  collapse,  is  sufficient  evidence  in 
itself  to  lead  us  to  give  them  a  wide  berth. 
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Ancient  and  Modern  Policy  Forms. 

A  Paper  by  A.  B.  Gunnison,  Read  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16,  1887. 
I  will  take,  for  an  example,  two  forms  of 
policies,  the   first  issued  in  1794,  and  the 
other,  the  form  lately  adopted   by  the  un- 
derwriters of  New  York,    and   called   the 
*'  Standard  Form."    I  presume  most  of  the 
members  of    this  association    have  made 
themselves  familiar  with  the  latter. 

The  first  form,  referred  to  above,  was  is- 
sued in  Hartford,  Conn.,  and  is  a  facsimile 
copy  of  the  second  policy  issued  by  the 
Hartford  Insurance  Company,  The  whole 
printed  portion  of  the  policy  does  not  take 
Tip  as  much  space  as  some  one  or  two  of  the 
several  dozen  of  conditions  in  the  standard 
form.  The  first  contains  about  twenty-five 
lines,  and  the  latter  one  hundred  and  twelve 
lines,  and  over  one  hundred  conditions  and 
sub-clauses.  The  form  of  1794  simply  re- 
cites as  follows: 

Whereas,  (name  of  assured)  or  whom  else  it 
may  concern,  wholly  or  partly,  friend  or  foe,  doth 
make  assurance  on  his  house  against  fire,  and  all 
dangers  of  fire;  moreover  against  all  damage  which 
on  account  of  fire  may  happen,  either  by  tempest, 
fire,  wind,  own  fire,  negligence  and  fault  of  own 
servants,  or  of  neighbors,  whether  those  nearest 
or  furthest  off;  all  external  accidents  and  misfort- 
unes; thought  of  and  not  thought  of,  in  what  man- 
ner soever  the  damage  by  fire  might  happen;  val- 
uing specially  and  voluntarily  the  said  house  at 
the  sum  insured.  And  the  assured,  or  whom  it 
may  concern,  in  case  of  damage,  or  hurt;  shall 
need  to  give  no  proof  nor  account  of  the  value; 
but  the  producing  this  policy  shall  suffice.  And 
in  case  it  should  happen  that  the  said  house,  the 
whole  or  part,  are  burnt  and  suffer  damage,  on 
that  account,  we  do  hereby  promise  punctiially  to 
pay  and  ratify,  within  the  space  of  three  months 
after  the  fire  shall  have  happened,  due  notice  hav- 
ing been  given  to  us,  and  no  deduction  to  be  made 
from  the  sum  assured  except  two  and  an  half  per 
cent,  provided  said  loss  amounts  to  five  per  cent, 
under  which  no  loss  or  damage  will  be  paid.  And 
in  case  of  a  partial  loss,  all  that  shall  be  found  to 
be  saved  and  preserved,  shall  be  deducted,  after 
the  deduction  of  the  charges  paid  for  the  saving 
and  preserving;  and  concerning  which  the  assured 
shall  be  believed  on  his  oath,  without  our  alleging 
anything  against  it.  And  so  we  the  assurers  are 
contented,  and  bind  ourselves  and  goods  present 
and  to  come,  renouncing  all  cavils  and  exceptions 


contrary  to  these  presents,  for  the  true  perform- 
ance of  the  premises,  the  consideration  due  unto 
us  for  this  assurance  by  the  assured,  at  and  after 
the  rate  of  one-half  per  cent. 

Reciprocally  submitting  all  differences  to  two 
persons,  one  to  be  chosen  by  the  assured  out  of 
three  to  be  named  by  the  assurer,  the  other  by  the 
assurer  or  assurers,  out  of  three  to  be  named  by 
the  assured,  who  shall  have  full  power  to  adjust 
the  same;  but  in  case  they  cannot  agree,  then  such 
two  persons  shall  choose  a  third,  and  any  two  of 
them  agreeing,  shall  be  obligatory  to  both  parties. 

I  have  given  here  the  whole  of  the  print- 
ed form.  The  written  portion  is  very  brief, 
being  confined  simply  to  date,  rate,  name 
and  signatures,  and  describing  the  insured 
property  only  as  a  "dwelling  house."  It 
does  not  state  how  many  stories  in  height, 
whether  wood  or  brick,  or  where  located, 
except  that  it  was  in  Hartford.  It  is  pre- 
sumed that  the  insured  had  but  one  house 
in  Hartford,  since,  had  it  been  otherwise, 
in  case  of  afire,  this  policy  could  have  been 
floated  around  to  cover  any  house,  wherev- 
er situated  in  that  town,  belonging  to  the 
party  insured. 

It  is  not  the  object  or  province  of  this  pa- 
per to  discuss  the  merits  or  demerits  of  any 
condition,  either  ancient  or  modern,     Mr. 
Faymonville  has  discussed  the  latter  prop- 
osition very  ably,  yet  I  cannot  refrain  from 
noticing  one  clause  of  the  above  form  which 
you  do  not  find  in  those  of  the  present  day, 
to-wit,  it  appears  to  value  the  property  at 
the  amount  of  insurance,  asking  no  account 
of  value  from  the  owner.     This  is  a  feature 
that  all  good  underwriters  of  the  present 
day  feel  obliged  to  avoid.    Notwithstanding 
this  the  wise  men  of  our  Legislature  and  of 
many  others  are   trying  hard  to  return  it 
practically  to  use,  by  attempting  to  pass  the 
so-called  "valued  policy  law,"  a  law  gener- 
ally advocated  the  warmest  by  those  who 
know  the  least  about  fire  insurance  busi- 
ness, or  by  enemies  and  members  of   the 
Third  House.    That  clause  was  soon  drop- 
ped out  when  it  was  found  by  experience 
that  the  insured  could  and  did  make  money 
and  defraud  the  insurers  by  firing  his  own 
premises,  and  is  now  strongly  opposed  on 
the  ground  that  such  a  clause  or  law  would 
in  effect  offer  a  premium  for  arson.     Upon 
the  good  Christian  doctrine  that  we  should 
not  lead  our  fellow  men  into  temptation, 


1887.] 


Coast   Review. 


191 


all  good  underwriter-,  make  it  their  constant 
andptrsistent  effort,  as  well  by  their  own 
acts  as  by  frequent  instructions   to  their 
agents,  to  prevent  over-insurance.    In  spite 
of  all  this,  ignorance  or  intentional  fraud 
upon  the  part  of  the  insured,  incapacity  of 
judgment  or   collusion  upon  the   part  of 
agents  (the  latter  very  seldom),  results  in 
disaster.    It  would  look  as  if  this  form  was 
used  by  our  underwriting  forefathers  in  a 
blind  belief  that  all  men  were  honest,  but 
was  dropped  when  it  was  found  that  poor 
human  nature  could  not  be  trusted  under 
so  great  a  temptation.     In  this  practical, 
money-making  year  of  1887  it  is  very  amus- 
ing, and  almost  absurd,  to  note  how  much 
confidence  our  predecessors  in  underwriting 
reposed  in  their  customers.     What  would 
be  thought  of  an  underwriter  to-day  bind- 
ing himself  to  pay  the  whole  face  of  the 
policy,  asking  no  account  or  proof  of  value, 
the  producing  of  the  policy  being  sufficient  ? 
Also,  in  the   case   of  partial  damage,  the 
value  of  saved  portions  to  be   taken  from 
the  face  of   the  policy,  together  with   the 
expense  for  saving  and  preserving,  and  the 
balance  of  the  policy  to  be  paid  without 
question,  "and  concerning  which  the  as- 
sured shall  be  believed  upon  his  oath,  with- 
out our    alleging    anything    against  it?" 
Where  would  an  insurance  company  bring 
up,  in  these  days,  with  such  a  contract?    I 
think  I  hear  all  the  adjusters  here  and  else- 
where shouting  with  one  voice,  "  Where— 
oh,  where!  "     Such  a  company  would  do  a 
big  business  the  first  year,  with  a  reason- 
ably small  amount  of  losses;   a  larger  busi- 
ness the   second  year,  with  a  very  much 
larger  amount  of  losses;  and,  at  the  end  of 
the  third    year,   its  losses  would    far  ex- 
ceed its  income.     After  that  it  would  run 
rapidly  to  the  end,   which  would   not  be 
far  off. 

Our  predecessors  took  ninety  days  to  pay 
the  loss.  At  the  present  time  the  insured 
grumbles  if  not  paid  immediately  on  pre- 
sentation of  proofs;  in  fact,  most  of  them 
desire  the  money  first  and  make  the  proofs 
afterward. 

And  how  about  the  New  York  form?^  We 
wiU  notice  a  few  of  its  many  provisions. 
It  provides  for  paying  only  cash  value. 


found  necessary  to  prevent  paying  claims 
at  cost  value  where  depreciation  had  occur- 
red previous  to  the  fire,  which  is  only  an- 
other manner  of  getting  "over-insurance,'' 
including    all    its    consequent    fraud    and 
temptation  to  do  evil.     It  promises  to  pay 
in  sixty  days,  instead  of  ninety,  and  makes 
it  optional  with  the  company  to  take  the 
damaged  property  at  its   appraised  value. 
Nearly  forty  lines  are  devoted   to  certain 
reasons,  naming  some  two  dozen,  whyfore 
and  in  what  cases  the  policy  shall  become 
void.     It  is  needless  to  repeat  them  here, 
but  each  and  every  one  have  been  found  a 
necessity  to  prevent   and  protect   against 
fraud,  and  guard  against  quibbles  of  un- 
just laws  and  adverse  legislation. 

Wherefore  are  all  these  protective  condi- 
tions required   that  have   crept  into   our 
policy  forms?    Are  we  prepared  to  say  the 
moral  sense  of  the  great  body  politic  has 
fallen  so  low  that  it  is   necessary  to  hedge 
our  business  transactions  around  with  pro- 
tective conditions  to  guard  against  fraud? 
That  the  sense  of  honor  in  many  points  has 
suffered  many   a  blow,  from   self-interest 
and  an  over-desire  to  make  gain,  by  sharp 
practices,  that  has   sadly  blunted  its  fine 
edge,  is  quite  apparent;   but  I  do  not  be- 
lieve  that  we  are,  as  a  whole,  less  honest 
than  our  ancestors.   We  do  not  trust  enough 
to  the  honor  of  our  fellows,  but   trust  to 
courts  to  decide  for  us,  where  Justice,  be- 
ing blindfolded,  is  hoodwinked  and  cheated 
by   tricks   and  illegal  subterfuges.     Many 
people  seem  to  think  that  success  is  right, 
no  matter  what  the  means.     Hence,  self- 
protection,  being  "  the  first  law  of  nature," 
has  been  appealed  to.    Were  there  no  crimes 
against   society  and  individual  peace  and 
personal  safety,  there  would  be  no  necessi- 
ty for  protective  laws  and  penalties  for  dis- 
obedience.   So  also  with  insurance  policies: 
whil^  no  attempts  to  defraud  were  made, 
no  protective   conditions  were   necessary. 
Each  condition  added  since  1794  has  been 
forced  upon  the  underwriters,  much  against 
their  wishes  and  desires.     Nearly  one  bun- 
dred  years  of  experience  has  taught  under- 
writers that  he  who  takes  care  of  his  busi- 
ness by  a  well  drawn -up   contract  has  a 
level  if  not  a  long  head,  and,  while  protect- 
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ing  himself,  furnishes  better  indemnity  to 
his  customers. 

Skipping  over  several  conditions  in  the 
new  form,  any  one  of  which  would  furnish 
a  theme  for  profitable  discussion,  we  come 
to  thirty  lines  stating  how  the  proof  of  loss 
shall  be  made,  and  defining  the  procedure 
in  case  of  loss.  And  here  is  where  a 
marked  difference  comes  in  between  the 
old  and  the  new.  The  old  form  of  policy 
says,  no  proofs  shall  be  required,  etc. — the 
oath  of  the  insured  shall  be  sufficient.  The 
new  form  takes  many  long  lines,  stating 
what  must  be  done  to  prove  that  a  loss  has 
occurred,  and  the  manner  of  making  claim 
for  the  damages.  Who  will  dare  to  say 
that  all  this  work  and  trouble  is  the  simple 
invention  of  the  underwriters,  without  good 
and  sufficient  cause?  No  one  here  present, 
I  dare  say!  Experience  has  taught  us  that 
dishonest  men  will  take  advantage  of  every 
thing  "  thought  of  and  not  thought  of." 

Thus  we  see  that  the  oft-repeated  asser- 
tion of  ignorant  men — ignorant  of  the  prin- 
ciples that  underlie  good  underwriting — 
that  "  the  policy  contains  so  many  condi- 
tions that  insurance  does  not  insure,"  is 
easily  answered.  Gladly  would  the  under- 
writers go  back  to  the  old  form,  with  no 
condition  but  the  plain  contract  to  pay  the 
loss,  "renouncing  all  cavils  and  exceptions, 
protected  only  by  wise  statutes  against 
fraud.  Could  the  insured  be  trusted, 
firstly — to  never  set  fire  to  his  property  for 
the  purpose  of  defrauding  the  underwriters; 
secondly  —  always  to  give,  honestly  and 
squarely,  his  exact  loss  "  to  the  best  of  his 
knowledge  and  belief,"  the  fire  insurance 
companies  would  hail  the  fact  with  accla- 
mation, and  cancel  every  condition  in  the 
policy  blanks.  Then  adjusters,  those  aw- 
fully naughty  men,  would  be  dismissed 
from  service,  adjusting  of  losses  would 
cease  to  be  a  profession,  and  the  milleneum 
in  insurance  business  would  dawn  upon  a 
long-suffering  people. 

I  do  not  think  the  present  age  less  trust- 
worthy in  business  relations  than  the  more 
ancient.  Some  men  pretend  to  think  the 
world  is  growing  worse  every  day,  in  a  mor- 
al sense.  I  do  not  believe  it!  If  simply 
the  proportion  of  bad  to   good  has  been 


kept   up,    the  very   enormous  increase  of 
population  since  1794  would  make  the  bad 
appear    more    numerous;    we   meet   them 
oftener,  that  is  all.     But  we  do  not  notice 
that  we  meet,  also,  more  and  more  of  the 
good  and  honorable.     So  in  our  insurance 
experience;  if  we  find,  oftener  than  years 
ago,  those  who  are  studying  how  to  defraud 
and  cheat,  happily,  we  also  find  more  men 
who  are  honest  and  square  in  their  deal- 
ings, and  these  almost  make  us  ashamed 
of  the  weaker  side  of  human  nature  that 
forces  us  to  build  such  a  Chinese  Wall  of 
conditions  between  us  and  fraud. 
How  pleasant  it  is  to  the  adjuster, 
Who  has  traveled  fast,  and  traveled  faster. 
Braving  stage  and  rail  disaster- 
Through  heat  and  cold  or  stormy  blast,  or 
Rain,  or  dust,  to  find  at  last  a — 

Whole  -  souled,  honest  claimant  to  deal 
with;  who  states  only  the  truth;  whose 
loss  settles  itself;  who  can  be  believed  on 
his  oath,  and  nothing  can  be  alleged  against 
it!  And,  thanks  to  the  better  side  of  hu- 
man nature,  we  often  find  such  men. 

And  so,  repeating  the  adjusters'  oft-re- 
peated triiism  "that  conditions  in  poli- 
cies are  not  intended  as  protective  against 
honest  men,  and  no  honest  man  needs  fear 
them,"  I  bow  myself  out  and  leave  this 
desk  to  be  occupied,  to-day,  by  men  better 
calculated  to  instruct  and  amuse  you. 


Legislation  and  Taxation. 

A  Paper  by  L.  B,  Edwards,  Read  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16.  1887. 

Two  years  ago  I  read  a  paper  before  this 
Association  upon  the  subject  of  Legislation 
and  Taxation.  On  that  occasion  I  racked 
my  brain  for  original  thoughts,  and  I  pre- 
sume you,  Mr.  President,  considered  the 
paper  a  failure,  took  pity  upon  me,  and 
thought  to  do  me  a  kindness  by  permitting 
me  to  write  another  on  the  same  subject, 
hoping  that  I  might  redeem  my  reputation. 
I  can  conceive  of  no  other  reason  why  I  am 
before  you  to-day.  This  time  I  will  not  dis- 
appoint him  by  attempting  to  give  any 
original  ideas,  but  will  content  myself,  and 
hope  to  please  him,  and  you  too,  gentle- 
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men,  by  giving  a  few  echoes  from  papers 
heretofore  read  by  the  members  of  this  and 
other  associations.  As  I  find  that  Legisla- 
tion and  Taxation  haye  been  talked  about 
tintil  there  is  nothing  new  or  original  un- 
der the  sun  to  be  said  upon  the  subject — a 
nosegay  of  culled  flowers  I  bring,  with 
nothing  my  own  except  the  thing  that 
binds  them. 

The  first  paper  read  before  this  Associa- 
tion on  the  subject  was  at  the  first  annual 
meeting,  held  February  20th,  1877.  On 
that  occasion  Mr.  Edward  Brown  read  a 
paper,  very  short,  and  the  pith  of  which 
was  as  follows: 

As  a  rule,  the  State  Senators  and  Kepresenta- 
tives,  being  very  rarely  chosen  from  the  business 
ranks  of  the  community,  bring  to  bear  on  ques- 
tions brought  before  them  relating  to  insurance  a 
wonderfully  dense  and  profound  ignorance  of  the 
real  intention  and  mission  of  insurance  corpora- 
tions, and  too  frequently  look  upon  the  capital 
and  accumulation  of  such  corporations  as  their 
natural  prey. 
'  Further  on,  he  says,  referring  to  the  bur- 
densome taxes  imposed  lapon  insurance 
■companies  by  some  of  the  States,  "Happily 
the  legislators  of  California  are  wiser  than 
their  brethren  of  other  States,  or  else  not 
being  possessed  of  equal  financial  ability 
have  not  burdened  the  business  of  insur- 
ance with  such  onerous  taxes."  We  pre- 
sume, however,  that  friend  Brown,  at  this 
date,  has  very  much  changed  his  mind  rel- 
ative to  the  wisdom  and  financial  ability  of 
the  recent  members  of  our  California  Leg- 
islature. 

At  the  third  annual  meeting  of  this  Asso- 
ciation, your  committee  accomplished  more 
than  has  been  done  by  all  of  the  commit- 
tees on  legislation  and  taxation  prior  to  or 
since  that  date.  They  drafted  an  ordinance 
creating  the  position  of  Fire  Warden  for 
cities  and  towns.  This  report  was  signed 
by  no  less  distinguished  gentlemen  than  J. 
F.  Houghton,  D.  J.  Staples  and  C.  Thomas 
Hopkins.  Whether  this  ordinance  was  ever 
adopted  by  any  city  or  town  I  know  not. 

During  the  second  and  fourth  annual 
meeting  of  this  Association  we  had  no  pa- 
per or  report  from  the  members  of  the  Com- 
mittee on  Legislation  and  Taxation,  which 
I  consider  fortunate. 
3 


At  the  fifth  annual  meeting,  in  a  letter  of 
apology  signed  by  Mr.  W.  J.  Callingham, 
Chairman  of  the  committee,  we  find  the 
following:  "  The  sub-committee  of  the  leg- 
islative committee,  consisting  of  Messrs. 
Dornin  and  Bromwell,  made  very  able  ar- 
guments before  the  committees  on  corpora- 
tions of  both  houses,  which  I  am  sure  will 
have  great  weight  when  the  bills  come  up 
for  passage."  This  report,  if  we  will  per- 
mit our  minds  to  run  back  to  that  date,  is 
likely  to  bring  a  smile  to  the  countenances 
of  the  older  members  of  this  Association, 
for  those  were  lively  times  in  insurance 
legislation  in  California. 

The  most  lengthy  report  on  this  subject 
was  read  by  Mr.  A.  D.  Smith  at  our  sixth 
annual  meeting.     He  begins  by  saying: 

With  the  premise  (in  which  we  have  no  doubt 
you  will  all  agree  with  us)  that  of  legislation,  as 
it  goes,  the  less  we  have  of  it  the  better,  your 
committee  congratulate  you  upon  the  fact  that 
this  is  an  oflf  year  with  our  Legislature.  We  are 
not,  as  member  of  sub-committees,  compelled  to 
seize  our  traveling  bags  and  run  to  the  Sacramento 
boat,  because  our  colleague  at  the  front  telegraphs 
us  that  the  member  from  Milpitas  is  weak  and 
wavering,  and  needs  our  peculiar  method  of  ma- 
nipulation to  bolster  him  up. 

As  a  cause  for  much  of  the  legislation  ad- 
verse to  our  interest,  Mr.  Smith  very  perti- 
nently puts  the  question: 

Has  not  a  spirit  of  selfishness  caused  us  to  for- 
get the  golden  rule,  and  seek  the  advancement  of 
our  own  personal  interest  while  disregarding  those 
of  our  neighbors?  In  this  lack  of  unity,  engen- 
dered in  selfishness,  lies  our  weakness.  Our  en- 
emies, knowing  this,  toss  into  our  ranks  the  apple 
of  discord  and  look  smilingly  on  whilst  we  tear 
each  other  to  pieces,  and  then  come  in  and  seize 
and  divide  the  spoils  among  themselves. 
As  a  remedy,  Mr.  Smith  says: 
While  thus  having  dealt  in  generalities,  your 
committee  have  a  few  practical  suggestions  to 
offer.  To  aid  us  in  Inying  this  spirit  of  selfishness 
we  must  secure  such  legislation  as  will  place  us 
on  a  common  basis.  If  the  local  companies  are 
subjected  io  taxes  that  are  not  imposed  upon  east- 
ern or  foreign  companies,  so  modify  our  laws  that 
the  burden  may  be  the  same  on  all.  A  moderate, 
uniform  tax  upon  the  net  premium  receipts  would 
accomplish  this,  and  if  every  State  should  enact 
an  income  tax,  every  company  would  pay  its  just 
proportion  of  the  several  State  government  ex- 
penses, and  no  more. 

Mr.  Smith  concludes  his  very  able  paper 
with  this  happy  reflection,  "And  when  all 
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the  States  have  such  iiuiform  laws  upon 
their  statute  books,  then  the  millenium  will 
be  at  hand  and  we  can  all  dwell  together 
like  brethren  in  unity." 

Tiie  next  paper  read  before  the  Associa- 
tion was  by  Mr.  T.  A.  Mitchell,  at  our  sev- 
enth annual  meeting.  Mr.  Mitchell  puts 
the  case  of  legislation  very  tersely  by  say- 
ing: 

The  honest  property  holder  does  not  ask  for 
the  passage  of  any  such  absurdities  as  are  before 
the  legislatures  of  our  own  and  several  other 
States  at.  the  prssent  time.  The  policy  contract 
of  to-day  gives  him  indemnity,  which  is  all  he 
wants,  and  all  he  pays  for;  he  is  satisfied  that  in 
cases  of  loss  his  claim,  if  just,  will  be  met  honor- 
ably, and  he  bases  his  opinion  on  the  honorable 
record  of  the  company  that  protects  him,  the  same 
as  he  does  on  that  of  the  banker  or  the  merchant 
with  whom  he  deals.  Politicians  and  their  friends 
(call  them  the  lobby,  if  you  choose)  are  fully  aware 
of  the  dangers  the  underwriter  apprehends  when 
'  the  Legislature  meets,  and  they  always  make  the 
best  of  such  knowledge;  for  we  soon  hear  of  de- 
posit bills,  tax  bills,  and  that  king  of  horrors,  the 
valued  policy  bill,  all  being  introduced  (by  re- 
quest); and  in  this  way  are  insurance  companies 
made  the  special  target  of  the  friends  of  legisla- 
tors. It  would  almost  seem  incredible  that  such 
attempts  should  be  made  to  damage,  if  not  de- 
stroy, a  business  of  such  magnitude  and  import- 
ance < 

Mr.  Mitchell  does  not  agree  with  Mr. 
Smith  on  the  subject  of  taxing  premiums. 
He  says: 

We  are  opposed  to  a  tax  on  premiums.  It  simply 
means  that  the  property  owner  who  wishes  to  pro- 
tect himself  against  loss  has  to  pay  a  State  tax  for 
tlie  privilege  of  doing  so;  for  if  he  does  not  pay  it 
directly,  he  has  to  pay  it  in  the  shape  of  increased 
rate." 

At  our  eighth  annual  meeting  I,  as 
Chairman  of  the  Commitee  on  Legislation 
and  Taxation,  read  a  paper,  made  up  of 
"  original  thoughts;"  and  after  a  careful 
perusal  of  the  same,  I  find  nothing  worthy 
of  reproduction  in  this  paper. 

At  our  ninth  annual  meeting,  in  the 
paper  read  by  Mr.  J.  F.  Houghton,  Chair- 
man of  this  Committee,  he  gave  us  a  rem- 
edy for  the  evils  arising  from  State  Super- 
vision of  insurance,  the  following: 

Your  committee  are  of  the  opinion  that  the  radi- 
cal cure  for  all  this  annoyance  and  hind  ranee  to 
the  legitmate  business  is  National  legislation.  We 
believe  that  the  Congress  of  the  United  States 
should,  in  concise  and  forcible  language,  declare 


to  the  people  the  principles  upon  which  this 
great  interest  is  founded,  and  establish  rules, 
regulations  and  conditions,  upon  compliance  with 
which  any  corporation  organized  in  any  State  for 
that  purpose  may,  so  long  as  solvent,  do  business 
in  any  State  of  the  Union,  and  be  at  once  relievedL 
of  the  great  variety  of  requirements  which  the  ir- 
regular enactments  of  the  several  States  impose, 
and  of  all  the  objections  which  the  ingenuity  of 
an  Insurance  Commissioner  can  invent. 

Commenting  upon  Mr.  Houghton's  rem- 
edy, Mr.  Carpenter  said:  "  I  rather  doubt 
whether  Oougi-ess  could  pass  a  law  provid- 
ing that  an  insurance  company  might  do- 
business  in  all  the  States,  in  opposition  to 
the  laws  of  those  States,  should  they 
choose  to  pass  it. 

At  the  tenth  annual  meeting,  both  Mr. 
Smith  and  Mr.  Mitchell  again  found 
themselves  members  of  this  committee, 
and  called  upon  to  write  something  on  the 
subject  Mr.  Smith,  again  full  of  self- 
condemnation,  said:  "The  cause  of  our 
trouble  lies  all  within  ourselves.  We  alone 
are  at  fault.  Selfishness  is  the  rock  where- 
on we  meet  with  our  discomtitures.  Each  of 
us  is  striving  to  obtain  some  advantage  at 
the  expense  of  our  neighbors."  Mr.  Smith 
does  not  tell  us  that  we  are  any  nearer  the 
millenium  than  we  were  when  he  read  his 
paper  two  years  before. 

Mr.  Mitchell  in  his  second  paper  gives 
us  solid  chunks  of  advice.  The  entirfe  paper 
is  worthy  to  be  repeated  here,  but  space 
and  your  patience  forbid.     We  quote: 

Gentlemen,  argument  is  now  out  of  question 
— it  is  needless ;  the  future  safety  of  our  business 
lies  in  prompt  and  decided  action.  One  grand 
united  action  on  our  part  to  make  the  policyholder 
understand  that  any  additional  taxation,  or  in- 
crease of  fire  hazard,  by  any  legislation,  must 
come  out  of  his  individual  pocket,  is  worth  more 
in  defeating  obnoxious  legislation  and  taxation 
than  all  arguments  the  ablest  Committee  of  Un- 
derwriters can  produce. 

He  then  gives  us  the  example  of  the  ten 
per  cent,  tax  which  v/as  added  to  the  tariff 
rate  in  Sonoma  county,  and  the  five  per 
cent  in  the  State  of  Nevada  by  the  Pacific 
Insurance  Union,  and  the  action  of  the 
companies  in  withdrawing  from  Idaho  and 
•New  Hampshire  when  the  valued-policy 
law  went  into  force  in  those  divisions  of 
our  country. 

Mr.  President:    When  I  permit  my  mind 
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to  wander  back  over  the  eleven  years  of  our 
existence  and  see,  in  the  bright  visions  of 
my  fancy,  how  your  eleven  committees  on 
legislation  and  taxation  have  labored  and 
racked  their  brains,  burning  the  midnight 
gas,  to  lay  before  us,  and  through  us  the 
dear  people — and  particularly  our  able  and 
honest  legislators— the  many  and  ponder- 
ous reasons  why  we  should  be  permitted 
to  ply  our  vocation  in  peace;  and  then 
•when  I  turn  from  that  vision,  and  cast  my 
eyes  toward  the  government  seat  of  our 
Golden  State,  and  contemplate  the  effect 
that  all  this  labor,  all  this  destruction  of 
gas  and  all  this  racking  of  brain  has  had 
upon  our  representatives  who  are  now  as- 
sembled there,  the  hand  with  which  I 
write  ceases  to  perform  its  functions;  my 
pencil  falls  upon  the  table;  the  paper  upon 
which  I  write  rolls  up  in  seeming  disgust, 
and  I  fall  back  in  my  seat,  and  the  heart 
within  me  cries  out:  'tis  enough,  'tis 
enough!  give  me  repose. 

I  presume  you  are  all  saying  within 
yourselves  that  this  is  a  good  place  to 
stop;  but  fearing  that  I  may  not  have 
another  opportunity  to  give  you  a  disserta- 
tion on  the  subject  of  Legislation  and  Tax- 
ation, I  shall  continue,  and  try  and  awaken 
a  few  echoes  from  our  afflicted  friends  in 
the  East,  and  quote  first  from  the  address 
of  Mr.  A.  W.  Spauldiug,  the  President  of 
the  Fire  Underwriters'  Association  of  the 
Northwest,  at  their  eleventh  annual  meet- 
ing in  1880.     He  says: 

Without  intencling  to  be  personal  or  offens- 
ively critical,  I  believe  these  valued-policy  laws 
are  largely  traceable  to  those  companies  doing  a 
large  farm  business  upon  a  system  which  results 
In  over-insurance  in  practice,  if  not  in  theory. 
"When  fires  occur,  it  is  found  that  the  policy  con- 
tains a  two-thirds  or  three-fourths  loss  clause 
which, with  the  over-insurance,  produces  a  salvage, 
making  the  adjustment  odious  throughout  large 
farming  districts.  This  antagonism  is  generally 
manifested  in  succeeding  legislatures  by  repre- 
sentatives of  agricultural  constituencies,  and 
the  ninety  and  nine  companies  which  have  given 
no  offense  are  punished  for  the  acts  of  one  only. 

There  are  so  many  good  things  in  the 
annual  proceedings  of  the  Northwest  Asso- 
ciation to  quote  from  that  it  is  difficult  to 
make  selections.  The  best,  however,  that 
I  find  is  a  quotation  from  a  message  of  the 


Governor  of  Kansas   to  the  Legislature  of 
that  State.     He  says: 

The  State  certificate  of  solvency  has  proved 
in  the  past  no  security  for  insurers;  and  the  real 
security  lies,  not  in  the  Insurance  Department, 
but  in  the  law  which  shall  prevent  any  company 
from  paying  over  76  per  cent,  of  any  proved  loss, 
and  thus  diminish  the  present  premium  on  incen- 
diarism. And  I  therefore  urge  upon  you  the  wis- 
dom of  a  law  which  shall  compel  every  fire  insur- 
ance company  doing  business  in  this  State  to 
make  it  a  plain  contract  provision  of  every  policy 
that  no  more  than  75  per  cent,  of  the  proved  loss 
of  property  under  it  shall  be  paid,  and  denounc- 
ing heavy  penalties  aud  forfeiture  of  the  right  to 
do  business  within  the  State  against  any  and 
every  company  issuing  policies  without  this  pro- 
vision, or  settling  losses  on  any  other  basis. 

I  will  not  attempt  to  tax  your  patience 
further,  and  will  close  this  paper  by  quot- 
ing frim  the  address  of  Mr.  Cyrus  K. 
Drew,  President  of  the  Northwest  Associa- 
tion, at  its  fifteenth  annual  meeting: 

Much  has  been  written  about  the  hostile  Legis- 
latures. Some  of  them  treat  insurance  companies 
as  public  enemies.  Life  is  too  short  to  attempt 
the  education  of  the  hay-seed  legislator,  who, 
fresh  from  his  rural  constituency,  seeks  political 
immortality  by  attacking  monopolies.  These,  to 
his  fevered  imagination,  consist  of  insurance  and 
I'ailroad  companies.  The  latter  generally  manage 
to  "subdue  opposition  by  a  generous  distribution 
of  passes.  The  average  legislator,  with  an  annual 
pass  in  his  pocket  over  every  railway  in  the 
State,  becomes  at  once  oblivious  to  the  extortions 
to  which  he  had  called  attention  in  stentorian 
voice,  from  every  hustings.  So  far  the  railroad 
companies  have  the  advantage  of  us,  but  the  in- 
surance companies  have  the  matter  of  rates  In 
their  own  hands,  aud  should  advance  them  to 
meet  the  unwarranted  exactions  of  State  Legisla- 
tures. If  these  choose  to  levy  tribute  upon  insur- 
ance companies  for  doing  business  in  their  re- 
spective States,  let  the  tax  be  upon  the  citizens 
thereof,  with  a  handsome  margin  for  expenses 
and  contingencies.  Instead  of  spending  breath 
or  money  in  fruitless  attempt  to  educate  these 
half-baked  legislators,  let  us  permit  them  to  work 
their  own  sweet  wills,  leaving  their  dear  constit- 
uents to  foot  the  bills.  This  would  be  poetic  jus- 
tice allied  to  common  sense. 


The  fire  loss  ratio  in  Kan-^as  last  year  was 
40.51  per  cent.  Frame  buildings  abound  in 
Kansas,  and  it  is  a  wind-swept  State,  but 
the  loss  ratios  are  uniformly  low.  The  av- 
erage premium  rate  (1.71)  is  good,  however. 
The  premium  income  (2,039,2J5)  made  only 
a  nominal  increase.  The  Germaa  of  Free- 
port,  111.,  leads  in  premiums. 
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Our  Penitent  Brother. 

X  Papee  by  Bruce  B.  Lee,  Read  at  the 
Eleventh  Annual  Meeting  op  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16,  1887. 
"  Of  all  sad  words  of  tongue  or  pen, 
The  saddest  are,  '  It  might  have  been.' " 

This  sentiment  -warbles  through  my  dia- 
phragm, and  seems  to  permeate  my  entire 
system.  I  look  back  to  the  days  of  my  in- 
nocence, and  I  reflect.  An  unfortunate 
memory  tells  me  what  I  was  before  the  wily 
Sexton  and  the  subtle  Kinne  seduced  me 
into  writing  fire  insurance  articles.  And — 
oh,  sorrow  and  desolation! — what  I  might 
have  been  had  they  not  set  me  to  thinking, 
to  reasoning,  and  finally  working  to  right 
the  wrongs  of  the  local  agent  and  the  as- 
sured; to  considering  the  present  incendia- 
ry breeding  system  of  fire  insurance,  the 
greed  of  the  managers  and  the  whole  com- 
bination working  to  fleece  the  stockholders 
and  the  people.     But  for 

These  two  "  Daisies," 
I  might  have  been  pursuing  the  even  tenor 
of  my  way,  and  be  just  like  any  of  you  — 
happy,  and  utterly  lost  to  consequences  or 
results.  But  for  them  I  still  would  be  a 
guileless  innocent,  insuring  Tom,  Dick, 
Harry  and  the  devil,  cutting  rates  and  giv- 
ing rebates,  and  taking  my  premiums  out 
in  trade,  investing  the  company's  money 
to  my  own  profit,  and  taking  my  15  per 
cent,  and  seeing  all  the  rest  of  the  boys 
getting  25. 

These  two  devastating  old  sinners  taught 
me  that  ours  was  a  noble  profession  —  that 
we  spread  the  great  blanket  of  indemnity 
over  a  helpless  people;  that  the  owners  of 
desolated  homes  would  remember  us  in  their 
prayers,  and  little  children  would  be  taught 
to  lisp  the  names  of  Kinne  and  Sexton.  I 
wanted  some  of  that  for  myself.  I  got  up 
neatly  framed  cards  in  letters  of  gold,  "God 
bless  our  home — insure  it  with  Bruce  Lee;" 
"Insurance  is  the  result  of  civilization  — 
barbarians  have  no  use  for  it;"  "Insure 
■with  Lee." 

Only  a  pansy  blossom,  growing  on  sunny  slope; 

Yesterday  I  was  a  darling  daisy. 

But  to-day  I  am  a  wreck  of  hope. 


Oh,  I  Had  it  Bad! 

I  worked  hard;  I  thought  and  I  wrote;  I 
took  all  the  insurance  journals;  I  devoured 
with  an  increasing  appetite  all  the  grand 
letters  written  for  this  Association.  I  even 
read  Bromwell's  letter  to  the  Northwestern 
crowd.  You  may  not  believe  it  —  /  read  it 
twice.  I  magnified  my  calling  and  got 
proud;  felt  above  all  other  professions.  I 
searched  the  Scriptures.  I  was  especially 
tickled  when  our  Savior  went  after  the  law- 
yers and  said,  "  Woe  unto  ye  lawyers,  for 
ye  lade  men  with  burdens  grievous  to  be 
borne,  and  ye  yourselves  touch  not  the 
burden  with  one  of  your  fingers.  Ye  enter 
not  in  yourselves,  and  them  that  were  en- 
tering ye  hindered."  Life  was  a  burden 
until  I  quoted  this  to  a  legal  friend.  I 
gloated  over  him  and  over  the  fact  that  this 
"wondrous  Man  of  Nazareth"  had  never 
said  aught  against  insurance  men.  My 
friend  gave  me  a  pitying  smile  and  said: 
"No;  Christ  never  said  aught  against  an 
insurance  man,  but  he  did  speak  great 
words  of  comfort  and  of  cheer,  when  he 
said  unto  that  penitent  insurance  agent, 
'Verily  I  say  unto  thee,  This  day  shalt 
thou  be  with  me  in  Paradise.'  " 

My  brethren,  we  should  frame  these  words 
in  letters  of  gold,  and  hang  them  in  all  our 
offices.     We  should  remember  the  fate  of 

Our  Impenitent  Brother, 

for  he  was  a  Manager— the  penitent  one 
was  a  Local.  I  am  glad  that  I  am  a  Local, 
that  I  still  retain  the  Local's  yielding  and 
forgiving  disposition.  I  am  glad  that  I 
have  found  out  why  it  is  that  the  blush  of 
shame  will  occasionally  mantle  the  cheek 
of  an  insurance  man.  I  don't  feel  proud 
over  my  ability  to  out-blush  any  of  you; 
but  I  do  rejoice  in  being  the  discoverer  of 
this  great  secret,  of  being  able  to  trace  our 
geneaology,  and  do  a  good  clean  job.  I  have 
always  felt  that  I  wasn't  built  and  put  on 
this  earth,  just  for  fun.  I  knew  I  was 
bound  to  develop  something,  and  be  a 
bright  and  shining  light  to  the  insurance 
fraternity.  I  am  not  proud  over  this.  I 
will  treat  you  alt  just  the  same — with  the 
company's  ijioney.  I  am,  in  fact,  just  as 
serene;  my  temperament  is  just  as  mild, 
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and  I  am  just  as  amiable  as  a  government 
mule.     Thus  endeth  the  prologue. 

This  is  the  season  of  the  year,  when  after 
the  books  have  been  made  up,  that  it  is 
meet  and  proper  that  we  shoiald  indulge  in 

A  Little  EeflectioE, 
not  too  much,  but  just  a  little.  Enough  of 
it  to  act  as  a  gentle  purge  that  will  cleanse 
us  of  a  ftw  of  the  sinful  things  we  have 
taken  on  board  during  the  year.  I  know 
that  Kinne  will  be  worrying  over  his  rule, 
and  that  there  is  an  aching  void  within 
him,  because  Sexton  won't  talk  back.  I 
know  that  when  the  day  of  reclamation 
cometh  and  Charles  Mason  has  to  figure  up 
the  deeds  done  in  the  body,  that  that  rale 
will  be  like  a  mill-stone  about  his  neck.  I 
know  that  Messrs.  Mullins,  Cofran  and  Wil- 
son will  have  told  you  all  about  the  good 
Locals,  and  inspired  you  with  a  deep  and 
lasting  love  for  the  whole  tribe.  They  know 
them. 

Perry  and  Faymonville,  on  Forms  of  Pol- 
icies !  Great  Scott !  Mr.  President,  where 
had  you  been  and  what  had  you  beeu  tak- 
ing when  you  put  those  two  together  on  a 
committee?  It  is  bad  enough  for  this  Asso- 
ciation to  take  a  single  dose  from  either, 
but  when  you  deliberately  unite  the  two, 
and  on  such  a  subject.  I  am  glad  I  was 
not  present;  I  am  glad  I  am  in  no  way  re- 
lated to  the  Clark  family.  Why,  sir,  do 
you  know  what  that  fellow,  Ferry,  did  to 
me?    I  had  been  preparing 

A  Little  Eetreat  in  the  Country, 
making  ready  for  the  hour  when  Tom 
Clunie  and  the  "demnition  bow  wows" 
took  us  all  in.  I  was  planting  trees  and 
things;  growing  yaller-legged  chickens  and 
fat  pigs,  and  Jersey  cream,  and  "  sich."  I 
had  taken  Harry  Naunton  out  to  see  it,  and 
Harry  was  wild;  had  picked  out  his  vine 
and  fig,  and  estimated  the  possibility  of 
stealing  a  hammock.  When  we  came  back 
to  town,  Harry  threw  his  whole  soul  into 
the  descriptive,  and  was  wholesaling  it  out 
to  a  gang  of  Specials.  Ferry  among  the 
number.  When  he  had  about  run  down, 
Ferry  chimed  in,  "Yes,  yes,"  said  he, 
"  that's  nice;  when  we  come  along  here 
tired  and  worn  out,  we  can  run  over  to 
Lee's  and  take  a  rest,  eat  figs  and  cream. 


take  in  the  beauties  of  nature  and  the  won- 
ders of  art,  look  over  all  of  Lee's  fine  improve- 
ments, and  see  just  how  he  is  spending  the 
company's  money."  Mr.  President,  the 
happiest  day  of  my  life  will  be  to  go  to  that 
man's  funeral,  and  charge  up  $20  to  his 
company  for  special  work. 

But  to  resume:  Chalmers  will  have  been 
interesting,  on  Losses  and  Adjustments; 
and  if  he  has  lost  anything  himself,  none  of 
you  will  ever  find  it.  Edwards  will  have 
been  scathing,  scintillating,  brilliant.  What 
he  don't  know  about  this  present  legisla- 
ture will  remain  forever  an  untold  tale. 
And  George  Grant  will  have  something 
funny,  but  where  he  will  get  it  from  is  be- 
yond my  ken,  for  I  haven't  given  him  a 
pointer  for  a  whole  year.  All  of  them  will 
be  staid,  proper  and  orthodox,  and  tell  you 
nothing  but  what  is  in  the  books.  They 
are  all  good  boys,  true  lineal  descendants  of 
our  impenitent  brother.  Therefore,  it  re- 
mains for  me  to  tell 

The  Tale  of  the  Past  Tear. 
About  the  first  and  most  important  ques- 
tion that  came  up  for  consideration,  after 
the  dawn  of  1886,  was  the  Local   Under- 
writers' Memorial.     The  Pacific  Insurance 
Union  had  assembled  in  full  force  and  fall 
dress,  and  had  heard  it  read.     It  struck 
the    sages   about    as    the    Declaration    of 
Independence    struck  George    IV.      They 
were  undecided  as   to   whether  it  was   a 
"Josh  "or  cold  earnest.     So  they  ordered 
it  printed;  then  each  sage  read  it  a.time  or 
two,  and  the  result  was  the  appointment 
of  a  select  committee  of  seven  to  reply  and 
report.     This  committee   wrestled  with  it 
for  a  month,  and  went   through    all    the 
stages  of  doubt   and   uncertainty.     A  ma- 
jority held,  for  a  time,  that  the  document 
was  of  divine  origin;  but  a  strong  minority 
held  that  Charley  Dohrman  had  got  full  of 
beer  and  dreamed  it,  and  Fogg  had  run  it 
through  his  type-writer  two  or  three  times 
and  shaped  it  up.     This  finally  became  the 
fixed  opinion  of  the  entire  committee.  The 
next  question  was  the  framing  of  a  courte- 
ous reply.     Two  or  three  of  them  scouted 
the  idea  of  replying  to  any  communication 
from  a  lot  of  "scalawag  locals."    One  old 
sage,  however,  read  a  list  of  the  members 


198 


Coast   Review. 


[March, 


of  the  Pacific  Insurance  Union,  and  sug- 
gested the  impropriety  of  people  who  dwelt 
in  glass  domiciles,  throwing  any  stones. 
The  previous  question  was  moved,  and 
they  went  for  business.  The  manner  in 
which  this  rare  document  was  handled  will 
mostly  remain  a  dark  mystery.  The  grand 
truths  contained  therein  were  "  crushed  to 
earth,"  and  beaten  black  and  blue;  but,  as 
of  old,  they  rose  again,  and  shone  with 
brighter  effulgence. 

The  Locals 
had  solemnly  declared  that  "  the  agency 
system,  as  conducted,  had  become  ineffi- 
cient and  undesirable,  and  that  it  was 
chargeable  with  a  larger  percentage  of  our 
annual  fire  waste  than  all  other  causes  com- 
bined." This  proposition  must  be  annihi- 
lated. We,  the  managers,  must  have  this 
present  system.  It  breeds  incendiarism;  it 
causes  a  fraction  over  one-half  of  the  fires. 
But  if  there  were  less  fires,  the  people  would 
not  insure.  If  there  are  fewer  locals  it  will 
lessen  the  number  of  specials.  A  reduction 
of  specials  will  empty  managers'  chairs  in 
a  corresponding  ratio.  Four  or  five  of  our 
present  offices  will  be  thrown  into  one. 
All  of  which  means  a  decreased  expense 
account;  a  largely-increased  profit,  and  a 
cleaner  balance-sheet  to  the  companies. 
They  hooted  it;  but  the  truth  of  the  locals' 
declaration  stood  there  all  the  same  —  si- 
lent, but  immovable.  The  locals  next  de- 
clared "  that  the  elevation  and  full  recog- 
nition of  the  local  agent  as  one  of  the  main 
factors  in  the  business  will  result  in  an  in- 
crease of  the  volume  of  business  ['Good!' 
says  an  aged  sage],  a  reduction  of  the  loss 
and  the  hazard  ['Bully!'  shouts  a  son  of  a 
sage],  an  increase  of  profit  ['Hear,  hear!' 
from  a  trio],  a  reduction  of  cost  to  the  as- 
sured." "Oh,  Helen  —  Helen  Blazes!" 
yells  a  rheumatic  sage,  with  a  diamond 
stud,  "Where's  my  hat?  Where  is  the 
nearest  drug  store?  "  And  that  committee 
■was  beautifully  less  —  by  one. 

The  fourth  declaration  of  the  locals  was  a 
"  Balm  in  Gilead  " 
to  that  remaining  six.  "Proud  victory" 
perching  upon  their  banners,  and  "sweet 
peace  pluming  her  wings  "  in  their  respect- 
ive offices  was  a  soothing  vision,  and  they 


glided  serenely  along  until  they  struck  the 
"  tired  gleaners, "  when  another  sage  de- 
parted in  quest  of  a  forgotten  Euth.  He 
never  showed  up  again.  The  weary  five 
struggled  on  to  the  graded  commission, 
and  then  commenced  a  battle  which  lasted 
for  hours.  They  belabored  this  proposi- 
tion in  every  conceivable  manner;  they 
cursed  the  man  who  originated  it.  But 
there  it  stands,  clear  and  bright  as  the  noon- 
day sun— the  only  feasible  and  practical  so- 
lution to  the  entire  business.  They  could 
not  answer  it;  they  could  not  show  that  it 
was  impracticable— they  only  felt  that  it 
would  purify  and  elevate  the  business,  and 
accomplish  what  the  field-men  and  the  pub- 
lic wanted.  But  the  business  is  not  run  in 
the  interest  of  that  class.  On  this  rock  the 
committee  busted.  The  failure  to  give  a 
courteous  reply  to  the  memorial  might  be 
considered  a  breach  of  the  customs  preva- 
lent among  gentlemen;  the  locals,  however, 
do  not  so  consider  it.  The  committee 
had  simply  too  large  a  contract;  none  of 
them  had  ever  had  sufficient  experience  in 
the  local  field,  as  it  is  to-day,  to  be  able  to 
handle  the  subject.     Yum,  yum! 

"Our  Compact," 

The  doings  of  the  Pacific  Insurance 
Union,  or  what  we  lovingly  term  "Our 
Compact, "  next  commands  attention.  They 
labored  much  and  brought  forth  faith- 
fully. The  first  little  simple  conundrum 
was  the  abolition  of  the  vile  credit  system. 
This  was  received  with  joy  by  the  hard- 
working local.  The  manager  now  heaves  a 
sigh  of  relief  when  he  remembers  how  he 
begged  his  agents  to  remit;  how  he  ad- 
vanced the  premiums  to  the  home  office, 
and  then  never  got  them.  It  is  awful  easy 
to  get  business  on  the  books;  to  sell  goods 
and  charge  it  up.  But,  oh!  the  patience 
and  perseverance,  the  unceasing  toil  and 
waste  of  time  required  to  clean  that  infernal 
set  of  books!  None  of  that  now;  all  serene. 
Play, 'or  pay.  C.  O.  D.  is  the  memorandum 
on  the  wall.  Tbe  20th  day  of  each  month 
sees  the  preceding  month  all  balanced  and 
paid.  No  more  six  and  twelve  month  bal- 
ances for  ye  agent  to  skip  out  with. 

Next  in  order,  if  my  memory  serves  cor- 
rectly, comes  the  rating  of  barns  and  stock. 
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Many  good  fat  premiums  had  been  lost, 
and  the  table  of  hazards  knocked  endways, 
liecause  none  but  the  worst  risks  had  been 
•covered.  The  best  and  cleanest  we  did  not 
-write  on.  No  intelligent  farmer  would  in- 
sure his  private  stable,  ceiled  throughout, 
in  charge  of  one  trusty  man,  and  pay  the 
same  rate  as  on  the  old  barn,  with  100  tons 
of  hay  and  100  head  of  animals  and  twenty 
iired  men.  The  hazard  was  not  all  pro- 
portionate. The  small  farmer,  with  his 
team  of  two  horses  and  one  cow,  would  not 
pay  2  per  cent.,  and  he  was  right.  The 
grain  rancher,  with  fifty  head  of  horses  and 
mules  standing  in  a  barn  about  three  months 
■of  the  year,  and  the  balance  of  the  time  in 
open  corrals  and  at  feed-wagons  in  the 
field,  could  not  see  it.  His  conclusion  was 
that  insurance  was  a  funny  business,  and 
that  there  was 

A  Lack  of  Brains  Somewhere. 
The  hazard  is  governed  by  the  number  of 
animals,  as  that  determines  the  number  of 
lired  men.  The  number  of  men,  the  num- 
ber of  fires,  in  about  the  same  ratio  that 
the  number  of  agents  and  specials  make 
things  lurid  in  the  same  direction.  The 
author  of  this  great  reform  was  a  native  of 
the  Fiji  Islands,  which  accounts  for  the 
prompt  action  of  the  Kating  Committee,  in 
making  the  schedule. 

The  next  important  move  in  the  rating 
line,  was  the  making  of  an  extra  charge  for 
•chimneys  not  built  from  the  ground.  The 
author  of  this  brilliant  proposition  is  un- 
known. This  is  a  matter  that  weighs  upon 
me.  I  am  not  an  author  myself  of  anything, 
but  I  always  like  to  know  authors.  The 
Compact  passed  this,  and  repealed  it  in  less 
than  a  week.  I  think  the  intention  was  to 
make  an  extra  charge  for  chimneys  less 
than  eight  inches  thick  from  inside  to  out- 
side. But  this  chap  got  elevation  and  depth 
into  his  head  instead,  and  thus  made  a 
muddle.  But  election  time  came  upon  us, 
and  we  all  got  into  politics,  or  I  am  satis- 
fied more  would  have  been  done.  Never- 
theless, more  was  done  by  that  election 
than  some  of  you  are  aware  of.  It  was  not 
a  contest  between  the  two  grand  old  par- 
ties—nothing of  the  kind.  The  insurance 
business  has  become  the  all-absorbing  sub- 


ject.    Even  Flood  and  Mackey  have  aban- 
doned stock  deals  and  gone  into  insurance, 
and  of  course  everybody  else  follows  suit- 
It's  a   good  thing,  and  we   all  want  some 
of  it.    Now,  of  course,  the  selection  of  80 
Assemblymen  and    20    Senators    who    are 
thoroughly  up  in  the  "  hazard  of  general 
chunces,"  and  know  all  about  thebusinesp, 
and  who  can  make  a  Rate  Book  that  will 
suit  Will  Green,  and  pacify  Marc.  Boruck.is 
the  real  bottom  of  thiselect'on.  And  we  did 
well .    We  got  Hurry  Maun  and  Tom  Clunie 
both  in,  and  with    thirty   or  forty    others 
they  are   just   now   making   things  lively. 
Insurance  legislation   U  next   to   the   real 
thing  itself,  and  we  can't  have  too  much  of 
it.     The  Valued  Policy  law  will  not  pass;  it 
was  not  a  live  issue  in  the  campaign,  and, 
beside?.  Flood  don't  want  it;  and   Mackey 
can  make  up  his  own  values. 
The  License  Bill, 
But   the   license  bill!     That's   the  little 
item  that  wakes  us  all  up.     The   sum   and 
substance  of  this  measure  is  that  it  prohib- 
its any  company  from  issuing  a  policy,  ex- 
cept through  a  licensed  agent.     It  prohibits 
any  broker,  agent  or  solicitor  from  solicit- 
ing or  inviting  any  insurance,  unless  he 
holds  a  license  for  the  county  in  which  the 
property   to   be   insured    is  located.     The 
whole  effect  of   the  bill   will  be   to  make 
about   two  agent  for  each  county.     It  is, 
without    question,    the    only    proposition 
ever  broached  to  a  legislature  that  covered 
the  entire  ground.     With  from  one  to  not 
over  three  agents  in  all  counties  outside  of 
the  large  cities,  there  will  be   no   need  of 
much  of  our  expensive  machinery.     With 
but  one-tenth  of   the   present   number  of 
agents,  the  qualily  loill  improve.   Every  man 
to  his  own  business,  is  a  mighty  good  thing 
to  paste  in  your  hat.     The  lack  of   good, 
reliable  and  qualified  agents  is  what's  the 
matter  with  the  Solons  in  the  present  leg- 
islature.   They  think  it  is  the  compact,  or 
the  companies,  or  the   infernal   swindling 
adjusters.     No  such  thing!     Wherever  you 
have  been  decent  enough  to  encourage  and 
permit  to  live,  and  a  good,  first-class  agent 
has  grown  up  and  studied  the  interests  of 
all  parties  to  the  contract,  you  will  find  a 
satisfied  people.    It  is  the  number  of  agents 
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that  is  the  root  of  the  whole  evil — the  bane 
of  your's  and  the  people's  existence.  But 
one  manager  objects  to  this  bill  because 
Tadlock  will  have  a  monopoly  of  Fresno 
county,  and  he  won't  give  his  company  a 
smell. 

Bosh! 

Tadlock  don't  care  a  continental  for  you 
now,  because  one  agent  more  iii  forty  don't 
hurt  him.  But  the  moment  he  is  sole 
agent,  he  has  it  all  —  has  a  nice  income, 
and  ivill  keep  it.  He  will  satisfy  all  of  you, 
and  divide  up  the  lines  on  any  basis  you 
may  agree  upon.  If  you  put  in  another 
agent  against  him,  you  hurt.  He  knows 
what  the  old  fight  is,  and  wants  none  of  it. 
Tadlock  wants  smooth  water — wants  peace 
— and  will  give  you  his  whole  time  for  10 
percent.;  and  if  he  won't,  somebody  else 
will. 

A  special  objects  to  the  bill  because  it 
prohibits  him  from  going  into  the  field  and 
capturing  a  large  block  of  grain  "  for  his 
agent."  Eight!  A  special  has  no  busi- 
ness soliciting,  There  is  plenty  for  him  to 
do;  and  if  he  cannot  find  it,  he  is  not  fit 
for  his  calling.  This  bill  will  largely  re- 
duce the  number  of  brokers,  and  give  you 
a  better  and  more  reliable  class.  The  less 
the  number,  the  better  control  the  mana- 
gers can  have.  The  larger  his  business, 
the  less  commission  he  will  require.  It 
has  been  reported  that  this  bill  was  gotten 
up  by  the  local  union.  No  such  thing!  It 
emanated  from  two  prominent  specials,  and 
is  entirely  in  the  interest  of  the  compan- 
ies and  general  agents.  We,  the  locals, 
have  no  use  for  any  such  law,  or,  in  fact, 
any  law.  We  favor  the  present  anti-com- 
pact bills. 

"We  Want  Things  Loose; 

there  is  then  a  chance  for  an  ordinary  fel- 
low, with  a  little  brains  and  rustle,  to  get 
away  with  something.  Most  of  us  have  en- 
joyed our  20  and  25  per  cent,  right  through 
the  compact  rule.  If  it  "busts,"  we  will 
get  40  per  cent., and  if  it  lives,  we  will  still 
still  be  on  top.  Our  commissions  are  the 
least  of  our  troubles.  We  can  fix  that  too 
easy,  except  with  a  few  old  sages,  who  have 
been  asleep  for  the  last  fifty  years,  and  don't 
know  that  this  is  the  nineteenth  century — 


don't  know  our  family  history;  don't  know 
that  the  Local  is  completely  and  entirely 
the  master  of  the  situation,  compact  or  no 
compact,  law  or  no  law.  But  thus  endeth 
the  funny  business. 

And  in  conclusion,  Mr.  President  and 
gentlemen,  am  I  not  right?  Would  ther& 
be  any  sense  in  my  writing  you  my  true 
thoughts  and  feelings,  any  wisdom,  in. 
earnestly  showing  up  the  evils  that  beset 
our  calling,  or  endeavoring  to  mark  out 
and  shape  a  line  of  policy,  that  would  place 
insurance  far  above  all  other  professions? 
No,  sirs;  the  question  is  too  broad.  It  is 
too  much  of  a  Kilkenny-cat  fight.  Each  of 
you  are  goin  g  for  all  that  there  is  in  it,  and  if  I 
should  throw  myself  into  any  deadly  bre  ich, 
none  of  you  would  back  me.  But,  never" 
theless,  a  goodly  number  of  you  have  known 
me  for  long  years,  and  know  that  the 
"hooks  of  steel"  that  bind  our  hearts  to- 
gether, are  "  growed  in."  If  one  of  you  are 
ever  brave  enough  to  make  a  break,  just 
rely  on  my  following. 


Tire  Department  and  Water  Supply. 

A  Paper  by  A.  R.  Gurrey,  Eead  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February,  17,  1887. 
It  made  me  smile  the  other  day,  while 
reading  over  a  description  of  some  of  the 
earliest  attempts  at  apparatus  for  extin- 
guishing fires.  The  first  mechanical  con- 
trivance that  was  invented,  in  what  year, 
though,  I  am  sorry  to  say  I  do  not  know, 
was  a  squirt  or  syringe.  Their  construc- 
tion was  simple.  Each  squirt  was  about 
three  feet  long,  with  an  aperture  at  the 
lower  end  about  half  an  inch  in  diameter, 
and  a  capacity  of  about  half  a  gallon.  It 
had  a  handle  on  each  side,  and  was  worked 
by  three  men,  two  to  hold  the  squirt  and 
one  to  work  the  piston.  You  can  imagine 
such  a  machine  being  used  at  any  of  our 
late  city  fires.  Numbers  of  these  squirts 
were  kept  by  the  parochial  authorities  in 
London,  as  the  small  fire  engines  were  later 

on. 

The  First  Fire  Engine 

was  invented  in  Germany,  by  a  man  named 
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Statement  of  the  Condition  and  Affairs 


Insurance  Po.,  oi  J-os  ^ingeles,  pal. 
On  the  Thirty- First  Day  of  December,  A.  D.  iSS6. 


Amount  of  Capital  Stock  Paid-Up  in  Cash, 

ASSETS 


$200,000  00 


Real  Estate  owned  by  Company -S 

Loans  ot  Bond  and  Mortgage 

Cash  in  Company's  Office 

Cash  hi  Banks 

Interest  due  and  Accrued  on  Bonds  and  Mortgages 

Premiums  in  due  course  of  Collection 

Bills  Receivable,  not  Matured,  taken  for  Fire  and  Marine  Risks 

Due  from  other  Companies  for  reinsurance  on  losses  already  paid 

Due  for  placed  Insurance  Premiums 


45,000  00 

137,744  JO 

2  550  90 

35.b83  69 

3,622  18 

45,C8j  06 

50  00 

1,469  00 

^70  00 


Total  Assets. 


.§271,679  13 


LIABILITIES. 

Losses  Adjusted  and  Uniiaid S     -^'^In  f^ 

Losses  resisted,  including  expenses 

Gross  Premiums  on  Fire  Risks  running  1  year  or  less,  .s72,442  18;  re-insurance  50% 
more  than  1  year,  %;23,500.33;      "  prorata 

Due  and  Accrued  for  Salaries,  Rent,  etc 

Commissions,  Brokerage  and  other  charges  Due  and  to  become  Due 

Due  for  Ke-Iusmauce 

ToT\L  Liabilities $   66,726  55 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums S  87,832  59 

Received  for  Interest  on  Bonds  and  Mortgages 16,711  07 

Received  for  Rents 0^0  52 

Received  for  Piemiums  in  suspense 272  50 

Total  Income S  105,514  66 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses  (including  81,000,  losses  of  previous  year) -S  68,390  86 

Dividends  to  Stockholders 2,000  00 

Paid  or  allowed  for  Commission  or  Brokerage 15,735  5  > 

Paid  for  Salaries,  fees  and  other  charges,  for  officers,  clerks,  &c 17.026  62 

Paid  for  State,  National  and  local  taxes 2,380  81 

All  other  payments  and  exijenditures 14,945  73 

Total  Expenditures 8  120.479  57 


E.  F.  SPENCE,  President. 


D.  E.  MILES,  Secretary. 


San  Francisco  Office,  405  California  St. 

JA^O.  R.  HILLMAN,  Ass' t  Manager. 
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Hautsch,  in  1657.  It  consisted  of  a  cistern, 
which  had,  I  suppose,  to  be  filled  by  hand, 
and  a  sort  of  a  force-pnmp  that  was  worked 
by  long  levers.  When  they  were  introduced 
into  England  we  do  not  know,  but  proba- 
bly towards  the  end  of  the  seventeenth 
century.  In  France,  we  find  that  in  the 
year  1699,  Louis  XVI.  gave  an  exclusive 
right  to  one  Duperier  to  build  certain  ma- 
chines, which  were  called  Pompes  Porta- 
tives,  and  seventeen  of  them  were  pur- 
chased by  the  city  of  Paris.  In  the  year 
1722,  the  number  was  increased  to  thirty, 
which  were  distributed  in  different  quarters 
of  the  city. 

In  1668,  two  years  after  the  great  fire  of 
London,  we  find  in  an  order  of  the  Corpo- 
ration of  London,  that  the  city  was  divided 
into  four  quarters  in  respect  to  the  suppres- 
sion of  fires,  and  the  regulations  enacted 
throw  considerable  light  on 

Pire  Police  System 

of  the  times.  Some  of  them  read  as  follows: 
Item.— That  every  one  of  the  said  quarters  shall 
■be  furnished  and  provided,  at  or  before  the  Feast 
of  our  Lord  God  next  ensuing,  of  eight  hundred 
leathern  buckets,  fifty  ladders,  viz.,  ten  forty-two 
foot  long,  ten  thirty  foot  long,  ten  twenty  foot 
long,  ten  sixteen  foot  long,  and  ten  twelve  foot 
long;  as  also  of  so  many  hand-squirls  of  brass  as 
•will  furnish  two  for  every  parish,  four  and  twenty 
pick-axe  sledges,  andforty-shod-shovels. 

Item.— That  all  the  other  inferior  companies 
provide  and  keep  in  readiness  buckets  and  en- 
gines proportionable  to  their  abilities,  of  which 
those  least  able  to  provide  portable  engines  to 
carry  upstairs  into  any  rooms  or  tops  of  houses; 
the  number  of  which  buckets  and  engines  to  be 
from  time  to  time  prescribed  and  allotted  by  the 
Lord  Mayor  and  Court  of  Alderman's  direction. 

Item.— That  every  Alderman  who  hath  passed 
the  office  of  Shrievalty,  provide  four  and  twenty 
buckets  and  one  hand  squirt  of  brass;  and  all 
those  who  have  not  been  Sheriffs,  twelve  buckets 
and  one  hand  squirt  of  brass,  to  be  kept  at  their 
respective  dwellings;  and  all  other  principal  citi- 
zens and  inhabitants,  and  every  other  person  being 
a  subsidy-man,  or  of  the  degree  of  a  subsidy-man, 
shall  provide  and  keep  in  their  houses  a  certain 
number  of  buckets,  according  to  their  quality. 

Besides  all  this  and  a  great  deal  more, 
the  corporation  made  an 

Extraordinary  Series  of  Eegulations, 
so  extraordinary  indeed,  that  we  may  read- 
ily doubt  whether  they  were  ever  acted  on. 


For  instance,  it  was  ordered  that  every 
householder,  upon  the  cry  of  "fire,"  was  to 
place  a  "  sufficient  man  "  at  his  door,  well 
armed,  and  hang  out  a  light;  that  every 
householder  was  to  have  a  vessel  of  water 
at  his  door  in  case  of  fire;  that  the  several 
companies  of  carpenters,  bricklayers,  plas- 
terers, painters,  masons,  smiths,  plumber* 
and  paviours  should  each  provide  thirty 
persons  to  attend  on  the  Lord  Mayor  when- 
ever a  fire  might  occur;  that  all  porters  and 
waiters  within  the  city  should  similarly  at- 
tend; that  all  other  persons  during  a  fire- 
should  keep  within  their  houses,  unless  ex- 
pressly sent  for  by  the  Lord  Mayor;  that  all 
brokers  on  the  Exchange  should  attend  to 
guard  the  goods  and  merchandise,  together 
with  other  and  perhaps  more  practical  ar- 
rangements. 

But,  bye  and  bye,  when  the  fire  insurance 
companies  began  to  come  to  the  front, 

A  Decided  Change 
was  seen  in  the  facilities  for  extinguishing 
fires.      At   first,    each   insurance   company- 
owned  its  own  engines  and  maintained  a. 
fire  company.     In  1808,  Sir  Frederick  Mor- 
ton Eden,  chairman  of  the  Globe  Insurance- 
Company,  suggested  that  the  various  insur- 
ance companies  should  work  in  co-operation, 
in  order  to  save  expense,  but  only  one  com- 
pany fell  in  with   the  idea,  and  so  it  was. 
dropped.     Seventeen  years  after,  the  Sun> 
Union  and  the  Eoyal  Exchange,  und  later^ 
the  Atlas  and  the  Phoenix  united  their  tire 
engine  establishments.     In   1833,  most  of 
the  companies  seeing  the  benefit  of  co-oper- 
ation, pooled  their  issues.     The  companiea 
were  the   Alliance,  Atlas,   Globe,  Imperial, 
London  Assurance,  Protection,   Eoyal  Ex- 
change, Sun,  Union  and  Westminster,  and 
subsequently  the  British,  Guardian,  Hand- 
in-Hand,  Norwich-Union  and  Phoenix  joined 
the  establishment,  and  thus  the  nucleus  of 
the  present  fire  department  of  London  waa 
formed.     In  1862,  owing  principally  to  the 
growing  expenditure,  the  offices  determined 
to  give  up  the  establishment,  but  offered  to 
transfer  it  on  liberal  terms  to  any  authority 
the   constitution   of   which   should  be   ap- 
proved by  the  government  and  the  comija- 
nies.   Eventually  the  companies  transferred 
free  of  charge,  to  the  • 
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The  Metropolitan  Board  of  Works, 
■the  whole  of  the  property,  further  agreeing 
to  contribute  annually  a  sum  equal  to  £35 
per  million  on  sums  insured  within  the  me- 
tropolitan area,  estimated  to  yield  £10,000, 
the  treasury  to  contribute  £10,000,  and  a 
metropolitan  rate  to  provide  £30,000, 
£50,000  in  all.  In  1865,  this  became  law, 
and  with  some  few  modifications  is  still  in 
iorce. 

But  to  pass  to  the  present  time  of  electric 
and  steam  tire  apparatus  and  the  Holly  sys- 
tem of  distributing  water. 

The  department  and  water  supply  of  San 
J'rancisco  was  so  fully  discussed  last  year 
in  the  daily  papers,  that  it  would  be  useless 
for  me  to  go  over  the  ground  afresh. 

In  regard  to  the  smaller 

Country  Towns  in  California, 

"it  seems  to  me  as  if  we  were  apt  to  pay  too 
much  attention  in  making  our  rates  to  tbe 
"fact  of  a  town  having  a  fire  department,  or 
not  having  one.  Although  I  should  be 
Joth  to  say  anything  to  discourage  protec- 
tion, yet  it  would  almost  appear  from  our 
losses  that  a  more  just  way  would  be  to 
take  the  previous  record  of  the  town — if  it 
is  old  enough  to  have  one  —  to  calculate 
■our  rates  on.  For  instance,  take  our  coast 
towns,  Ventura,  San  Diego,  Hueneme, 
Xompoc,  Monterey,  Santa  Monica,  where 
they  have  little  or  no  protection,  and  com- 
pare them  with  most  of  our  inland  towns 
that  we  consider  have  fair  departmentf,  as 
Merced,  Modesto,  Visalia  and  Bakersfield, 
•and  what  company  would  not  be  willing  to 
■write  on  risk  in  the  former  at  far  lower 
rates  than  in  such  as  the^  latter  towns,  al- 
though rather  the  reverse  appears  to  be  the 
jule  ? 

Of  course,  the  record  of  a  town  shows 
the  general  moral  hazard  —  that  quantity 
that  we  all  tind  so  difficult  to  estimate. 

We  know  that  the  main  reason  why 
country  departments,  as  a  rule,  are  so  in- 
•«fficient  is  because  they  do  not  get  enough 
practice,  and  the  members  too  often  join 
in  order  to  waive  jury  duty,  and  are  not  to 
loe  calculated  on  in  time  of  need. 


J.  Griswold  is  now  the  associate  editor  of 
th'fe  Montreal  Insurance  Chro7iicle. 


Portland  Correspondence, 

Portland,  Ob.,  February  26, 1887. 
Editor  Coast  Review: 

Bill  No.  176  has  become  a  law;  Gov- 
ernor Pennoyer  would  not  sign  it,  nor 
veto  it.  Its  provisions  might  be  better; 
but  we  consider  we  did  well  to  get  off  as 
lightly.  The  Oregonian  thus  expresses 
its  opinion  of  the  law: 

Tlie  New  Insurance  Act- 
It  is  singular  that  Oregon  should  go  to  the  de- 
cayed State  of  Nevada  for  a  copy  of  an  act  to  regu- 
late an  important  branch  of  commercial  business; 
but  in  case  of  the  insurance  bill,  just  passed,  it 
has  done  so.  And  the  adaptation  of  the  bill  from 
the  law  of  Nevada  is  quite  slovenly  and  crude.  But 
the  bill  will  make  no  great  changes  from  the  pres- 
ent system.  The  main  thing  that  will  Interest  the 
insured  is  the  fact  that  policies  are  no  longer  to  be 
stamped.  License  fees,  issuance  of  certificates, 
etc.,  will  probably  make  an  aggregate  tax  of  S3,000 
a  year  on  insurance  companies  doing  business  in 
the  State,  40  per  cent,  of  which  will  go  to  the  Sec- 
retary of  State,  who  is  to  act  as  Insurance  Com- 
missioner. The  State  Treasurer  already  receives 
some  $3,000  a  year  for  keeping  the  deposits  of  the 
companies. 

Under  the  new  law, all  companies  must  pay 
additional  tax  of  $50  annually;  brokers, 
$60  annually.  The  $50,000  deposit  for  for- 
eign companies  stands;  and,  furthermore, 
they  must  have  $200,000  actually  paid  up 
in  some  one  of  the  States.  The  Commis- 
sioner shall,  in  determining  liabilities,  cal- 
culate the  re-insurance  reserve  by  taking 
40  per  cent,  of  the  premiums  received  on 
all  unexpired  risks  having  less  than  one 
year  to  run,  and  a  pro  rata  premium  on 
all  policies  having  more  than  one  year  to 
run,  charging  same  as  liabilities.  Home 
companies  are  only  called  on  for  $50,000 
paid-up  capital.  Life  companies  must  pay 
an  annual  tax  of  $100.  The  law  goes  in- 
to effect  July  1st. 

The  State  and  the  Northwest  wildcats 
fought  against  the  deposit  repeal,  and  suc- 
ceeded; and  reduced  the  paid-up  capital 
requisite  for  home  offices  from  $200,000  to 
$50,000.  The  "  Oregon,"  though,  did  not 
stand  in  with  these  "  other  fellows,"  as  the 
repeal  would  have  given  them  a  wider  scope 
of  agencies. 

I  am  reminded  that  Secretary  Hall  wants 
me  to  ask  you  to  please  correct  the  state- 
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ment  made  by  you  in  the  February  issue, 
that  the  Oregon  had  withdrawn  from  Cali- 
fornia.    Hutchinson  &  Mann  represent  it. 

Proposed  New  Company. 
Had  the   deposit   law   been   repealed,    a 
company  with  "  $500,000  paid  up  capital," 
strongly  anti- compact,  was  going   to   start 
up.     In  fact,  the   projectors   had   policies 
printed.     There  is   still  considerable   talk 
of  such  an  iuhtitution  forming,  but  I  doubt 
very  much  if  anything  will  come  of  it  now. 
The  talk  of  some  of  the   proposed  stock- 
holders was  very  wild;  one  of  them  said  to 
me  they  were  going  to  sweep  everything  be- 
fore   them— smash   the  compact  here,  and 
then  open  deadly  warfare  on  the   associa- 
tion  in   California.     Talk   is   cheap.     One 
of  the  heaviest  stockholders  in  the   "  Ore- 
gon "  wanted  them  to  add   this   additional 
capital  to  their  company,  and  do  a  legiti- 
mate business;  but  no,  nothing  but   anti- 
compact  would  suit.     There  is   also   some 
talk  of  a  prominent  insurance  firm  organ- 
izing a  new  local  company,  of  which  they 
are  to  be  managers;  but  the  matter  has,  I 
believe,  taken  no  definite  shape  yet. 
The  Bachmans, 
A  writer  from  New  York  to  a  weekly  pa- 
per here,  says  he  saw  Joe  Bachman  and  his 
fugitive  brother  Addie  at  a  recent  perform- 
ance of  "Jim,  the  Penman,"  in  New  York 
city,   possibly,  as  he  says,  taking  notes  for 
future  operations.     The  following  decision 
by   Judge   Deady,    recently,    is  about   the 
close  of  that  disgraceful  episode.     Taylor, 
the  plaintiff,  bought  up  a  claim  of  $1,000: 

In  the  U.  S.  Circuit  Court  yesterday.  Judge  Deady 
denied  the  motion  for  a  new  trial  in  the  case  of 
Joshua  Taylor  v.  Fleckenstein  and  Silverstone. 
Defendants  signed  a  bond  to  secure  the  release  of 
Joe  Bachman  from  arrest  in  a  civil  action  brought 
by  the  plaintiff  to  recover  the  sum  of  $1,000,  with 
interest  and  costs,  whereby  they  undertook  and 
obligated  themselves  not  only  that  said  Bachman 
would  render  himself  amenable  to  the  process  of 
court  during  his  trial,  but  also  that  in  case  said 
Bachman  did  not  pay  any  judgment  rendered 
against  him  they  would  pay  the  same.  Bachman 
was  discharged  upon  this  bond,  and  a  judgment 
was  rendered  against  him,  which  he  did  not  pay, 
being  insolvent.  Suit  was  then  commenced 
against  defendants,  and  judgment  secured  against 
them  for  the  amount  due.  They  claimed  that  the 
bond  given  was  only  a  bail-bond  for  the  appear- 


ance of  Bachman,  and  not  to  obligate  themselves 
for  the  payment  of  the  debt,  and  testified  that  they 
signed  the  bond  without  having  heard  it  read  or 
knowing  what  it  contained,  and  petitioned  for  a 
new  trial.  Henry  Ach  and  his  clferk  testified  that 
the  bond  was  read  to  the  defendants.  The  court, 
in  denying  the  petition,  held  that  it  is  no  defense 
in  an  action  on  a  writing  that  the  defendant  was 
misled  or  misinformed  as  to  the  contents  or  effect 
of  the  same,  unless  it  also  appears  that  he  was  in- 
capable of  reading  and  comprehending  the  writing 
for  himself,  or  thit  he  was  imposed  upon  by  some 
fraudulent  device,  or  by  the  substitution  of  one 
writing  for  another. 

Items. 

Prindle's  trial   comes  off  on  March  .3d. 

His  chances  are  good  for  a  severe  sentence. 

Specials     Hall,     Macdonald,     McHenry, 

Young,  Outcalt  and  Gardner   are  all  busy 

overlooking  this  Northwestern  circuit. 

The  Bull  Run  water  scheme  is  killed  for 
the  present.  Our  obstinate  Governor  mur- 
dered it  with  his  veto. 

We  are  happy  in  not  having  any  fires  to 
report. 

The  Oregon  recently  declared  an  an- 
nual dividend  of  7  per  cent. 

Ihe  MtnSL  and  several  other  companies 
were,  I  understand,  all  ready  to  enter  the 
lists  up  here,  had  the  deposit  law  been  re- 
pealed. 

The  names  of  D.  P.  Thompson  and  Frank 
Dekum,  two  of  our  wealthiest  and  shrewd- 
est capitalists,  are  mentioned  as  taking  a 
prominent  part  in  the  formation  of  the  in- 
tended $500,000  fire-eater. 

F.  V.  Andrews  &  Co.  do  not  wish  it  to 
be  forgotten  that  they  are  doing  a  heavy 
business  for  the  New  York  Life. 

Eev.  Donald  Eoss  says  the  popularity  of 
the  Pacific  Mutual  continues  to  increase  in 
such  a  way  as  to  give  him  all  he  can  do; 
and  Agent  Fay,  of  the  Washington,  is  feel- 
ing happy,  for  policies  are  pouring  in  on 
him  from  all  his  agents  throughout  this  up- 
per country.  N* 


Pire  Companies'  ligures. 

The  following  table  gives  the  premiums 
for  1885,  the  premiums  and  loss  ratio  for 
1886,  and  the  net  surplus  on  January  1,  of 
nearly  all  the  fire  companies  operating  in 
this  field.  Interesting  comparisons  may 
be  readily  made: 
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LOCAL    COMPANIES. 

Prems.     Prems.  Loss      Net 
1885          1886.    ratio,  surplus 

Anglo-Nevada $3,936    $372,719  27      $33,556 

California, 3S8,957      445,659  56      132,581 

Commercial 354,490      361,181  67        62,411 

Firemans  Fund...      842,646      988,813  55      344,947 

Home  Mutual 487,747     325,020  36      253,755 

Oakland  Home....      148,553      199,741    49        21,687 

State  Investment..      146,778     226,275  65         2,423 

Sun 207,972      244,130  56        38,177 

Union 431,487      521,946    59      120,790 

OTHEB-STATE   COMPANIES. 

Prems.      Prems.  Loss      Net 
1885.          1886.  ratio,  surplus 

.S;tna $2,554,267   $2,642,750  54$3,450,221 

Agricultural 737,824         732,833  44      230,682 

Amazon 165,705         215,827  54     118,760 

American  (N.  ¥.).      245,537         276,486  39      701,273 

American  (N.  J.).      369,283        390,107  42      902,050 

American  (Pa.)  ..  1,014,560      1,205,805  56      552,874 

Am.  Central 486,284         517,069  54      222,542 

Boylston 270,585         266,409  66      166,033 

Clinton 236,225         241,035  50       50,281 

Concordia 327,303         317,118  59        62,840 

Connecticut.   ...      919,434         925,438  54      424,871 

Continental 3,159,637      2,976,115  57  1,374,857 

Fire  Ass'n  (Pa.)..  1,540,736      1,5j0,719  59      939,563 

Firemans  (Md.)..      113,044         113,817  71      119,915 

Firemens(N.J.)..     281,984        30J,149  55      828,830 

Franklin  (Pa.)...      488,455         495,975  49      967,848 

German  (111.) 1,126,149      1,228,224  49      255,850 

Ger.  Am.  (N.Y.).  1,992,665     2,127,863  49  2,344,273 

Germania 1,177,441      1,063,080  48      038,084 

Girard 330,124         360,143  37      602,485 

Glens  Falls ,^564,333         560,451  62     768,661 

Hartford 2,308,668      2,350,372  53  1,789,987 

Home 3,574,417      3,541,608  57  1,413,795 

Howard 301,488        405,779  52        81,393 

Ins.  Co.  N.  A 3,515,158      3,468,022  77  2,530,329 

Ins.  Co.  State  Pa.      187,139         195,113  76      192,040 

Merchants  (N.Y.)     198,385         267,391  64        78,377 

Merchants  (N.  J.)      577,037         544,425  56      423,259 

Michigan 137,808         161,770  54       64  873 

National  (Conn.).     490,453         517,630  49      563,469 

Niagara 1,464,104      1,500,661  57     489,340 

Orient 571,120         622,362  69    132,887 

Pacific 309,642       211,697  63      362,921 

Penn.  (Phil.)....        910,236         901,254  56  1,227,426 

Phenix(N.  Y.)...  4,883,963      5,553,877  64      557,087 

Phcenix  (Conn.)..  2,042,833     2,13j.077  56  1,022,346 

Providence-Wash      778,612         770,819  60     113,677 

Security... 305,531         307.134  64      100,716 

Springfield 1,003,366     1,566,103  53      679,821 

St.  Paul 676,266         898,777  57      348,676 

Teutonia 138,741         136,901  57        93,874 

Traders 481,858         509,901  54      503,124 

Union  (Pa.) 401,564       465,565  67        30,887 

"Washington 948,118     1,150,755  64      127,819 

"Westchester 746,903         899,760  54,     310,511 

"SN'illiamsb'gh  Cy.      622,294        536,774  45     563,246 


UNITED   STATES  BEANCHES.* 

Prems.  Prems.  Loss      Net 

1885.  1886.  ratio,  surplus 

British  America..    5619,666  $615,011     68    $388,398 

City  of  London..      517,306  556,164    66      355,608 

Com'cial  Union..  1,898,069  1,954,595    57     997,377 

Fire  Ins.  Ass'n..      760,960  750,831     67      385,832 

Guardian 679,826  726,158    55      795,317 

Hamb'rg-Bremen     779,524  796,836     51      509,894 

Imperial 1,022,651  1,011,815    66     800,721 

Lancashire 1,178,144  1,175,887    60      619,154 

Lion 370,075  386,764    60     554,960 

Liverool  &   Lon- 
don &  Globe...  3,553,506  3,686,553    56  3,077,539 
Lon.&Lancashire.      998,285  995,264    67     622,041 
Lon.  Assurance..      685,279  702,680    51     943,534 
North    British   & 

Mercantile 1,693,082  1,756,784    53  2,013,106 

Northern 832,961  832,158     56     766,755 

Norwich  Union . .      753,124  753,665    57     662,593 

Phcenix 1,814,705  1,400,519     59      638,033 

Queen 1,321,395  1,483,160    51      740,910 

Koyal.. 2,453,217  2,453,085     58  2,329,552 

Scottish  Union..      374,744  414,646    48  1,040,404 

Sun  Fire 1,161,169  1,026,640     68      549,205 

Transatlantic 250,704  215,826    63     344,758 

United  Fire 822,279  1,131,481     52      430,020 

"Western 905,101  924,017     64      425,672 

*Keporting  to  New  York  Department. 


Grood  Will  of  an  Agency, 

The  well-kno-wn  case  of  the  Fire  Associa- 
tion of  Philadelphia  against  John  H.  Law 
&  Co.,  the  former  general  agents  of  the 
company  at  Cincinnati,  "was  tried  in  the 
United  States  Circuit  Court  in  that  city  last 
month,  and  the  jury,  under  instruction 
fi-om  Judge  Jackson,  brought  in  a  verdict 
for  the  plaintiffs.  The  case  will  be  taken 
to  the  Supreme  Court.  The  history  of  the 
case  is  as  follows:  In  the  summer  of  1885 
the  Fire  Association  discontinued  its  gen- 
eral agency  at  Cincinnati,  and  instructed 
the  sub-agents  to  report  to  the  home  office 
in  the  future.  The  general  agents,  Law  & 
Co.,  claimed  damages  for  the  diversion  of 
the  good  will  of  the  sub-agents,  and  with- 
held the  premiums  due  the  company.  It 
was  claimed  that  the  general  agents,  before 
and  after  their  engagement  with  the  Fire 
Association,  had  selected  and  trained  a 
corps  of  local  agents;  and  that  therefore 
the  Fire  Association,  in  terminating  its  re- 
lations with  the  general  agents,  had  no 
right  to  treat  with  the  sub-agents  as  the 
agents  of  the  company,  and  to  direct  them 
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to  report  their  business  direct  to  the  home 
office.  Suit  was  then  brought  to  recover 
the  withheld  premiums.  The  Ohio  Su- 
preme Court  decided  that  Law  &  Co.  had 
made  out  their  case  and  were  entitled  to 
damages,  which  amount  might  be  set 
against  the  company's  claim.  The  U.  S. 
Circuit  Court  has  reversed  this  ruling. 
Following  is  Judge  Jackson's  opinion  in 
the  case : 

Without  attempting  any  definition  of  what  con- 
stitutes the  "  good  will"  of  a  business,  the  shad- 
owy right  of  property  called  in  some  cases  "incor- 
poreal personality,"  and  which  no  Judge  has  ever 
succeeded  in  defining  with  accuracy,  I  simply  state 
in  connection  with  the  case  that  in  the  opinion  of 
the  Court  this  right  of  property,  designated  or  de- 
scribed by  the  term  "good  will,' '  has  no  existence 
in  the  relation  of  master  and  servant,  employer 
and  employe,  or  principal  and  agent;  that  it  does 
not  have,  and  cannot  have,  any  application  to  that 
class  of  cases. 

But  suppose  it  did  ?  Then  what  is  the  transac- 
tion between  the  Fire  Association  of  Philadelphia 
and  Law  &  Co.,  whom  that  association  selected  as 
its  general  agent?  Assuming  that  Law  &  Co.  had 
What  is  called  a  "good  will"  in  connection  be- 
tween themselves  and  their  local  agents,  and  by 
express  contract  with  the  insurance  company  they 
agreed  to  employ  those  agents,  or  to  have  them 
appointed  as  sub-agents  of  the  insurance  company, 
that,  based  upon  a  valuable  consideration,  was  a 
contract  upon  the  part  of  Law  &  Co.  to  assign  that 
"good  will"  for  the  benefit  of  the  plaintiff,  the  in- 
surance company.  It  was  not  limited  as  to  time, 
nor  was  it  confined  to  the  duration  of  their  gen- 
eral agency. 

For  a  consideration  thus  allowed  them  by  the 
insurance  company,  the  defendants  thus  placed 
themselves  in  the  attitude  of  venders  of  the  "good 
will"  they  had  in  their  connection  or  association 
with  the  local  agents,  if  any  such  good  will  exist- 
ed. Under  the  arrangement  between  them,  they 
conceded  it  to  the  Fire  Association  of  Philadel- 
phia, and  said,  "  Yoii  may  have  and  exercise  this 
right  whi-'-h  we  will  manage  and  supervise  for  you 
for  a  consideration  of  twenty-five  per  cent,  of  all 
the  premiums  you  receive  in  that  business."  No 
limitation  or  restriction  was  placed  on  the  right  of 
the  Fire  Association  to  employ  or  retain  the  serv- 
ices of  such  local  agents.  There  was  no  stipula- 
tion that  this  employment  of  the  sub-agents 
should  be  limited  to  the  period  of  the  general 
agents'  employment.  The  services  of  these  local 
agents  in  whom  the  defendant  now  claims  a  prop- 
erty right,  called  "  good  will,"  were  transferred, 
so  far  as  defendants  could  transfer  them,  to  the 
plaintiff  without  qiialification  or  reservations,  so 
far  as  the  plaintiff's  business  was  concerned.  Un- 
der that  aspect  of  the  case,  if  the  law  relating  to 
"goodwill"  have  any  application  to  the  suit,  it 


seems  to  the  Court  that  Law  &  Co.  were  the  parties 
who  could  not  violate  that  arrangement. 

While  the  question  of  bad  faith  does  not  neces- 
sarily arise  in  the  present  case,  it  appears  to  the 
Court  that  both  parties  have  been  very  diligent  in 
trying  to  hold  their  business.  There  is  no  more 
bad  faith  on  the  part  of  the  Fire  Association  of 
Philadelphia  than  existed  on  the  part  of  Law  & 
Co.  when  the  latter  sought,  with  their  contract 
still  in  force,  to  have  the  policies  of  the  Fire  Asso- 
ciation transferred  to  their  other  companies.  They 
did  this  during  the  running  of  their  agency.  It 
seemed  to  be,  on  both  sides,  considered  as  a  race 
of  diligence  for  the  employment  of  these  agents 
and  the  business  they  represented.  But  without 
attaching  any  importance  to  that  consideration, 
or  to  the  point  that  if  any  good  will  or  right  of 
property  belonged  to  defendants  in  the  connection 
they  had  with  the  local  agents,  such  right  was,  for 
a  valuable  consideration,  transferred  to  plaintiff, 
the  Court  is  clearly  of  ihe  opinion  that  the  law  of 
"  good  will  "  has  no  application  to  this  case;  that 
the  defendants  had  no  such  property  right  in  the 
employment  and  service  of  the  sub-agents  as  would 
render  plaintiff  liable  for  employing  them  or  re- 
taining them  in  its  service  after  the  termination 
of  its  agency.  On  terms  mutually  acceptable,  the 
company  engages  Law  &  Co.  as  their  general 
agents;  these  general  agents  are  compelled,  in  or- 
der to  transact  and  manage  the  business  contem- 
plated by  the  parties,  to  select  for  the  Fire  Associ- 
ation sub-agents  in  each  and  all  the  localities  des- 
ignated as  their  territory. 

These  sub-agents,  in  the  opinion  of  the  Court, 
are  the  agents  of  the  Fire  Association  of  Philadel- 
phia. They  could  not  be  otherwise  under  the 
laws  of  Ohio  and  Indiana,  requiring  their  appoint- 
ment as  representatives  of  the  company.  It  is 
true,  as  a  matter  of  agreement,  that  their  compen- 
sation is  to  come  out  of  the  general  agent,  or  the 
allowance  made  to  the  general  agent  and  that  the 
general  agent  guarantees  the  faithful  performance 
of  their  duties,  so  far  as  payment  of  premiums  is 
concerned. 

But  that  is  wholly  immaterial.  They  are  still 
agents  of  the  Fire  Association  of  Philadelphia,  se- 
lected by  defendants,  but  deriving  their  authority 
directly  from  the  plaintiff,  by  whom  they  are  ap- 
pointed and  commissioned.  When  Law  &  Co.'s 
agency  was  revoked  that  revocation  did  not,  in 
law.  recall  or  revoke  the  agency  of  these  substi- 
tutes or  sub-agents  in  the  different  localities ;  they 
continued  to  be  the  agents  of  the  Fire  Association 
of  Philadelphia,  and  there  was  no  impropriety  on 
the  part  of  that  association  in  soliciting  them  to 
continue  that  relation,  nor  did  such  solicitation 
involve  any  breach  of  defendants'  rights,  or  sub- 
ject the  plaintiff  to  any  legal  liability  towards  the 
defendants. 


The  Philadelphia  compact  is  still  incuba- 
ting. The  Philadelphians  are  nothing  if 
not  slow. 
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Hew  Zealand  Correspondence. 
A  Good  Story  ee  Anglo-American  Ins.  Co. 

Cheistchukch,  N.  Z.,  January  26,  1887. 
Editor  Coast  Keview: 

A  special  hazard  in  New  South  Wales 
had  been  declined  by  all  companies  doing 
business  there.  On  the  advent  of  An- 
glo-American Ins.  Co.  the  owner  of  the 
property  went  down  and  proposed  to  in- 
sure with  them,  stating  the  risk  had 
been  declined  by  a  number  of  companies 
•who  did  not  care  for  it.  A  "  director  "  of 
the  Anglo-American  was  in  the  office  and 
put  a  number  of  questions  to  the  proposer, 
at  the  end  of  which  he  remarked,  "  Well' 
you've  a  good,  houest-looking  face,  and  I 
guess  we'll  take  the  risk."  Within  a  week 
the  company  had  disappeared,  and  the  pre- 
mium from  the  man  with  the  "honest  look- 
ing face  "  was  one  of  those  the  director  took 
■with  him  when  he  followed  the  company's 
example. 

The  said  comjiany  had  a  line  of  £2,000 
on  Cameron's  tobacco  factory,  burned  in 
Sydney  about  three  months  since.  As  that 
factory  is  owned  by  American  capitalists, 
the  loss  must  be  all  the  harder  to  bear. 

Lloyd's  lost  £9,000  by  the  recent  Dune- 
din  fire. 

W.  D.  Meares. 


An  Oregon  Surety  Decision. 

The  United  States  Circuit  Court  for  the 
District  of  Oregon  rendered  a  decision  on 
February  21,  in  the  case  of  Joshua  Taylor 
V.  Henry  Fleckenstein  and  Julius  Silver- 
stone,  bondsmen  of  the  Bachmans.  Fol- 
lowing is  a  digest  of  the  decision: 

CONTEACT    TO    PAY    THE   DEBT    OF    ANOTHER.— B. 

being  under  arrest  in  a  civil  action,  the  defend- 
ants, at  his  request,  and  without  any  demand  from 
or  communication  with  the  officer  having  him  in 
custody,  executed  a  writing  under  seal  for  his  dis- 
charge in  which  they  undertook,  among  other 
things,  that  in  case  a  iudgment  passed  against  B. 
and  he  failed  to  satisfy  the  same,  they  would,  in 
consideration  of  which  the  plaintiff  directed  him 
to  be  discharged,  which  was  done.  Afterward 
judgment  was  given  against  B.,  which  he  failed  to 
pay,  being  insolvent,  whereupon  the  plaintiff 
brought  this  action  on  the  undertaking  for  the 
amount  of  the  judgment,  and  the  jury,  under  the 
instruction  of  the  court,  that  if  the  agreement  to 


pay  the  judgment  was  knowingly  and  voluntarily 
entered  into  by  the  defendants,  it  was  valid  and 
binding,  having  found  a  verdict  for  the  plaintiff, 
the  defendants  moved  for  a  new  trial  for  error  in 
the  instruction.  Held,  That  the  contract  not  being 
prohibited  by  statute  nor  contrary  to  public  policy, 
was  valid,  [a)  The  discharge  of  B.  from  arrest 
without  the  delay  allowed  by  statute  for  the  justi- 
fication of  bail  for  his  appearance  was  a  sufficient 
consideration  therefor;  and  (6) ,  the  writing  con- 
taining the  agreement  being  under  seal,  imported 
a  sufficient  consideration  for  the  same  until  the 
contrary  is  shown. 

SiG>aNG  A  Writing  without  Reading  it. — It  is 
no  defense  to  an  action  on  a  writing  that  the  de- 
fendant was  misled  or  misinformed  as  to  the  con- 
tents and  effect  of  the  same  unless  it  also  appears 
that  by  reason  of  some  disability  he  was  incapable 
of  reading  and  comprehending  the  writing  for 
himself,  or  that  he  was  imposed  on  by  some  fraud- 
ulent device,  as  the  substitution  of  one  writing  for 
another. 


"Eead  This,  Then  Lie  Again." 

-  The  infamous  Oregon  felis  catus,  the 
State  Ins.  Co.,  sends  us  a  local  paper  con- 
ta'ning  a  "  puff  "  of  the  company.  On  the 
margin  opposite  the  marked  article  there  is 
written,  contrary  to  the  postal  laws,  "Eead 
this,  then  Lie  again  !"  This  is  positively 
painful,  for  there  seems  to  be  an  intima- 
tion that  we  have  lied  about  the  State  In- 
surance Co.  That  capital  ''L"  and  the 
emphasis  of  italics  are  terrifying.  If  the 
managers  of  the  State  will  only  prove  that 
the  Coast  Eeview  has  erred  in  any  partic- 
ular in  its  statements  of  facts  which  go  to 
prove  that  the  company  is  a  villainous 
fraud,  -we  shall  cheerfully  correct  the  er- 
ror; but  we  cannot  notice  any  mere  news- 
paper puflf  or  general  denial  of  the  numer- 
ous charges  of  misrepresentation  as  to  cap- 
ital and  business,  of  high  premium  rates, 
of  extortionate  cancellation  rates,  of  partial 
payments  of  just  claims,  and  of  cheating  and 
"  skullduggery  "  generally.  The  managers 
have  never  given  satisfactory  evidence  of 
the  possession  of  the  capital  and  assets 
claimed,  nor  of  the  transaction  of  business 
alleged.  The  Oregon  insurance  statutes 
do  not  require  such  evidence  nor  provide 
for  an  investigation  of  any  doubtful  com- 
pany's resources.  In  the  absence  of  pro- 
tective legislation,  the  State  Insurance  Co. 
can  safely  make  the  most  absurd  preten- 
sions and  peddle  its  sham  insurance  in  any 
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community  so  unsophistocated  as  to  credit 
such  pretensions  as  to  security.  The  indem- 
nity offered  by  the  State  Insurance  Co.  is 
dear  at  any  price.  We  venture  to  say 
there  is  not  a  bank  in  Oregon  which 
■will  accept  a  policy  of  the  company  on 
any  mortgaged  building.  It  is  only  a  fool- 
ish local  pride  and  the  audacity  of  the 
managers  which  enable  the  State  Insurance 
Co.  to  survive  a  day  the  bad  record  it  has 
notoriously  made. 


Life  Companies'  Assets. 


Companies.  Jan.  1,  1886. 

Mutual,  New  York $108,431,779 

New  York,  New  York 06,515,406 

Equitable,  New  York 65,547,594 

Conn.  Mutual,  Hartford..  54,383,650 

Mutual  Benefit,  Newark . .  39,625,995 

^tua,  Hartford 30,499,508 

Northwestern  Mutual,Mil- 

waukee 24,265,257 

New  Eng.  Mutual.'Boston.  17,831,141 

Germanla,  New  York 11,485,389 

Manhattan,  New  York 11,155,827 

Travelers,  Hartford 8,417 ,038 

Washington,  New  York . . .  7,804,407 

■Union  Mutual,  Portland..  6,109,619 

United  States,  New  York..  5,473,424 

National,  Montpelier 3,530,569 

Union  Central,  Cincinnati  2,731,905 

'Pacific  Mutual,San  Earn . .  1,325,755 


Jan 

$113 
74 
74 
55 
40 
31 


1,  1887. 
,679,962 
,921,927 
,332,973 
,702,494 
,816,516 
,463,988 


;,648,074 
,627,081 
,310,636 
310,058 
,111,.590 
;,169,614 
,124,717 
,033,138 
897,722 
,223,395 
,498,621 


San  Prancisco  Agency  and  Office  Busi- 
ness. 

Following  is  a  table  of  the  fire  premiums 
and  losses  of  the  agencies  and  oifices  in 
this  city  during  1886,  for  the  Coast.  Many 
agencies  have  run  up  or  down— mainly  up 

in  the  scale  of  ratios,  as  compared  with 

their  experience  for  1885: 

Premiums.  Losses.  Ratio. 
Wm.  J.  Dutton, 

Two  companies $343.404  5184,397     53.7 

Brown,  Craig  &  Co., 

Four  companies 338,680    191,125    56.4 

Jacobs  &  Easton, 

Ten  companies   325,882    243,911     74.8 

Geo.  D.  Dornin, 

Four  companies   310,109    178,672    57.6 

Balfour,  Guthrie  &  Co., 

Four  companies 297,376    149,740 

Home  Mutual  Insurance  Co..  294,323    104,237 
Dickson  and  Macdonald, 

Five  companies 293,507    138,670    47.2 

Chas.  D.  Haven, 

One  company 288,478    153,648 

State  Investment  Ins.  Co....  258,711    138,260 


50.3 
35.4 


53.3 
53.4 


Premiums.  Losses.  Ratio. 
Tom  C.  Grant, 

Two   companies 252,521     101,799    40.3 

Hutchinson  &  Mann, 

Eleven  companies   239,668    122,152    50.9- 

A.  E.  Magill, 

Home  &  Phoenix 239,270    107,452    44.9' 

C.  F.  MuUins, 

One  company 229,659    112,814    49.1 

Anglo-Nevada  Assur'nce  Corp  20tf,384      56,220    26.8 
Geo.  Boardman, 

One  company 187,733      90,492    48.2 

Belden  &  Cofran, 

One  company 185,896      66,973     36.0^ 

TV.  J.  Calliugham, 

Two  companies 178,840    159,076     88.9 

L.  L.  Bromwell, 

Two  companies 173,030      86,219     49.0 

Falkner,  Bell  &  Co., 

Three  companies 172,533    107,835     62.5 

Butler  &  Haldan, 

Three  companies 170,138    101,238     49.9 

Ed.  E.  Potter, 

Five  companies 163,110 

Mauheim,  Staples  &  Co., 

Three  companies 152,774 

Speyer  &  Herold. 

Two  companies 145,897 

W.  F.  Blood, 

Two  companies 144,755 

Union  Insurance  Co 140,640 

Chas.  A.  Latoh, 

Two  companies 126,376 

\Vm.  J.  Landers, 

One  company 111,189 

Southern  California  Ins.  Co..  103,221 
Hugh  Craig,  one  company.. .  95,631 
Gutte  &  Frank, 

Three  companies 91,417      22,052    24.1 

Smith  &  Moody, 

Four  companies 89,735      52,990    59.1 

Harry  AV.  Syz, 

Two  companies 84,868      49,361     47.5 

H.  M.  Newhall  &  Co., 

Three  companies  82,980      59,591 

Walter  Speyer, 

One  company 76,048      39,052 

Thos.  A.  Mitchell, 

Two  companies 80,994 

Hirschfield  &  Jacoby, 

One  company 51,752      23,721 

Cesar  Bertheau, 

One  company 49,914      15,412    30.8 

J.  M.  Philip, 

One  company 48,226      65,148  135.0 

Geo.  Marcus  &  Co., 

One  company 38,093      21,992    57.7 

A.  C.  Donnell  &  Co., 

One  company 25,072      12,591     50.0 

J.  W.  Mailliard, 

One  company 17,176      14,500    84.4 

Jos.  0.  Jennings  &  Co., 

Three  companies 13,975      19,298  138.1 


71,123 

43.6 

95,160 

62.3 

62,713 

43.0 

68,038 

47.2 

39,985 

28.4 

66,741 

52.8 

42,979 

38.6 

68,391 

66.2 

47,424 

49.6 

71.8 


51.3 


68,046    71.6 


45.0 
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The  Southern  California  Insurance  Oo. 

We  print  elsewhere  tlie  second  annual 
statement  of  the  Los  Angeles  company, 
which  was  organized  in.  1885.  The  total 
assets  on  the  first  of  the  present  year  aggre- 
gated f 27 1,679.  The  liabilities,  exclusive 
of  capital,  were  $66,726,  leaving  the  net 
surplus  about  the  same  as  a  year  ago.  The 
premium  receipts  were  $87,882,  and  the 
losses  $68,390.  This  large  loss  ratio  of 
77.7  per  cent,  is  partly  owing  to  the  extra- 
ordinary fires  in  this  State  last  year,  but 
the  main  responsibility  for  the  high  loss 
ratio  lies  with  the  incompetent  management 
-with  which  the  Southern  California  was 
afflicted  from  the  start  and  until  August  last. 
The  new  management  has  been  busily  en- 
gaged in  revising  the  business  and  appoint- 
ments of  the  Sigler  management  The 
■weeding-out  process  enables  the  company 
to  begin  the  year  with  little  or  no  handicap, 
and  therefore  with  a  good  outlook  for  a 
prosperous  year.  There  is  a  clean  net  sur- 
plus, a  paid  up  capital  of  $200,000,  and  an 
inviting  home  field  in  which  the  company 
is  assured  of  the  choicest  risks.  A  mi;ch 
larger  territory  will  be  covered  in  the  fut- 
ure, thus  insuring  that  wide  distribution  of 
risks  which  is  an  essential  condition  of  safe 
and  prosperous  growth. 


The  Mutual  Life  Insurance  Oompany. 

In  noticing  the  forty-fourth  annual  state- 
ment of  the  Mutual  Life  Insurance  Com- 
pany of  New  York  we  shall  indulge  in  no 
'=  puffing."  Indeed,  that  sort  of  stuff  is 
not  allowed  space  in  the  Coast  Keview. 
We  imagine  that  all  its  enterprising  read- 
ers want  the  facts  about  any  company;, 
briefly  stated,  without  sux^erfluous  adject- 
ival adornment  or  disfigurement.  Every- 
body is  interested  in  the  progress  of  the 
Mutual  Life,  and  every  reader  will  thank 
us  for  summarizing  the  principal  figures 
and  features  of  the  company's  statement 
for  the  year  ending  December  31,  1886. 
How  much  did  the  company  gain  in  assets, 
did  you  say?  The  respectable  little  sum 
of  $5,272,996,  the  presents  assets  being  now 
$114,181,963.     The  surplus,   computed   at 


the  New  York  standard  of  4 3^  per  cent.,  is 
nearly  $14,000,000,  or  over  a  million  dollars 
more  than  the  surplus  of  the  Bank  of  Eng- 
land. These  figure  are  very  impressive, 
and  they  constitute  one  of  the  best  argu- 
ments for  legitimate  or  old-time  life  insur- 
ance. They  represent  integrity  and  ability 
of  management,  security,  and  public  con- 
fidence. 

The  premium  income  was  $15,634,721,  a 
gain  of  $865,819;  and  $13,129,104  was  re- 
turned to  policyholders  in  endowments, 
death  losses,  dividends  and  for  purchased 
policies.  The  death  losses  were  consider- 
ably less  than  for  the  previous  year,  not- 
withstanding the  net  increase  of  8,975 
in  policies  in  force.  The  new  risks  as- 
sumed in  1886  amounted  to  $56,832,718, 
an  increase  of  over  $10,325,579.  The, 
total  risks  in  force  gained  $24,794,733, 
the  total  being  $393,809,203. 

Since  its  organization  in  1843,  the  Mu- 
tual Life  has  received  $301,395,206  in  pre- 
miums, and  has  returned  to  policyholders 
$243,625,366,  which,  added  to  the  assets 
held  in  trust  for  them  (a  total  of  $357,807,- 
329),  is  $56,412,123  more  than  the  policy- 
holders have  paid  to  the  campany.  That 
$56,000,000  represents  the  gain  secured  by 
good  management,  and  it  furnishes  excuse 
for  the  use  of  high-sounding  adjectives  to 
any  writer  who  fancies  his  readers  or  the 
managers  delight  in  that  kind  of  taffy. 

On  the  Pacific  Coast  the  Mutual  Life, 
under  the  management  of  General  Agent 
Forbes,  is,  of  course,  in  the  lead,  having 
over  $13,000,000  of  insurance  in  force  in 
California  alone,  California  claimants  re- 
ceived $327,863  last  year. 


Los  Angeles,  Cal,,  Feb.  19,  1887. 
My  Coast  Keview  for  February  has  not  come  to 
hand,  though  others  for  Los  Angeles  were  received 
yesterday.  I  value  the  Review  so  highly  that  I 
should  be  sorry  to  lose  any  number— least  of  all 
that  for  February.  Loris  K.  Webb, 

.    Ag't  Northwestern  Mutual  Life  Ins.  Oo. 

GiLROY,  Cal.,  Feb.  15,  1887. 
I  have  found  the  Coast  Keview  so  valuable  the 
past  year  that  I  enclose  W.  F.  &  Co.  money  order 
for  13,  to  cover  my    renewed  subscription  from 
March,  1887,  to  March,  1888. 

M.  S.  NiSWANDER. 


STATKIMKNT 

Ol^    THE 

Mutual  Life  Insurance  Company,  of"  New  York. 

RICHARD  A.  McCURDY,  President. 

For  the   Year  ending    December   31,    18S6. 

ASSETS  $114,181,963  24 


Insurance  and  Annuity  Account 

No. 

Amount. 

\ 

No. 

Amount. 

Policies  and  Annuities  in  force 

120.952 
18,673 

139,625 

$368,981,441  3( 
56,832,718  91 

§425,814,160  2i 

Policies  and  Annuities  in  force 
Jan.  1st,  1887 

129,927 
9,698 

139,625 

$303,809,202  88 

Risks  Terminated 

32,004,957  40 

,f 425,814, 160  28 

Dr. 


Revenue  Account. 


Cr. 


To  Balance  from  last  accouut ^??'fo^S^n  II 

"  Premiums ^r'^no'Itfi  m 

"  Interest  ami  Rents 5,502,456  01 


$121,002,820  78 


By  paid  to  Policy-Holders  : 
i'.ndowments  and  Purcliased 

Insurances $4,908,729  61 

Dividends  and  Annuities...   2,727.454  13 

Deceased  Lives 5,492,920  00 

$13,129,103  74 

"  Other  Disbursements: 
Commissions  and  Commuta- 
tions   $1,732,632  83 

Taxes 277,169  85 

^^1--^ l^^l!l    $3,101,416  59 

"  Premium  on    Stocks   and    Bonds    Pur- 

chased 52,566  14 

"  Balance  to  new  account 104,719,734  31 

$121,002,820  78 


Dr. 


Balance  Sheet. 


Cr. 


To  Reserve  for  policies  In  force  and  for  nsks         ,„„,„.  „, 

terminated *'10^'*5S'1|5  «i 

"  Premiums  received  in  advance ^.S'c  -S  ?i 

"   Surphis  at  four  par  cent 5,fa43,5bS  15 


$114,181,963  24 


By  Bonds  secured  by  Mortgages  on    Real  _,,„„,„  „. 

Kstate $50,118,949  66 

United  States  and  other  Bonds 42,071,641  00 

Loans  on  Collaterals ,^/3fl  % 

RealEstate 10,591,286  32 

Cash  in  Banks  and  Trust  Companies  at 

interest H2^'I?^  2? 

Interest  accrued i'l^^'?il;  oq 

Premiums  deferred  and  in  transit 1,565,11?  ^S 

Sundries 188,978  00 

$114,181,963  24 


I  have  carefully  examined  the  foregoing  statement  and  find  the  same  *°^^|j<'°^^Sj,ejjqquSE,  Auditor. 
From  the  surplus  above  stated,  a  dividend  will  be  apportioned  as  usual. 
New  York,  January  24,  1887.  . 


Samuel  E.  Speoclls, 
Luoius  Robinson, 
Samuel  D.  Babuock, 
Geo.  S.  Coe, 
John  E.  Develin, 
Seymour  L.  Husted, 

lllCHA-RD   A.  McCURDY, 

John  C.  Holden, 
Hermann  C.  Von  Post, 
Alexander  H.  Rice, 
P.  Ratchkord  Starr. 
Frederick  H.  Cossitt, 


BOARD    OF    TRUSTEES. 

Lewis  May. 

Oliver  Harriman, 

Henry  W.  Smith, 

John  H,  Sherwood, 

Robert  Olyphant, 

Geo.  F.  Baker, 

Jos.  Thompson, 

Dudley  Olcott. 

Frederick  Cromwell, 

JULIEN  T.  Davies, 

Robert  Sewei.l, 

S.  Van  Rensselaer  Cruger, 


Charles  R.  Henderson, 
Geo  ROE  Bliss, 
Bartow  W.  Van  Voorhis, 
RUFUS  W.  Peckham, 
Wm.  P.  Dixon, 
J,  Hobart  Herrick, 
Robert  A.  Granniss, 
Nicholas  C.  Miller, 
Henry  H.  Rogers, 
Jno.  W.  Auchincloss, 
Theodore  Morford, 
William  Babcock. 


A.  B    FORBKS, 

General  Agent  for  the  Pacific  Coast.  No.  214  Sansome  St.,  San  Francisco. 
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Grain  Crop  Insurance. 

Grain  crop  insurance  has  been  very  profit- 
able in  this  tield,  until  within  the  last  year. 
The  business  for  1886  was  profitable  on  the 
average,  but  the  adverb  "very"  is  hardly 
applicable.  This  variety  of  insurance,  as 
the  reader  is  aware,  is  peculiar  to  the  Pacific 
Coast,  where  the  dry  summers  create  a 
profitable  demand  for  it.  So  far  it  has  been 
a  paying  business  when  placed  at  half  the 
probable  value,  but  anything  in  excess  of 
this  proportion  leads  to  neglect  of  ordinary 
precautions,  if  it  does  not  stimulate  incen- 
diarism. 

Last  year,  agents  for  the  grain  business 
granted  overinsu  ranee  largely,  and  the  im- 
mediate  result  was  a  material  increase  in 
the  number  and  severity  of  the  grain-field 
fires.     Overinsurance  of  any  class  of  risks 
is  objectionable  as  an  admitted  and  serious 
cause  of  fire  loss,  but  the  overinsurance  of 
grain  crops  is  suicidal.     In  settling  losses 
on  other  property,  the  value  can  be  easily 
proved,  but  the  value   of   a  burned  grain 
crop  is   merely  the  subject  of   conjecture. 
What  adjuster  can  tell  from  burned  stubble 
or  the  ashes  of  growing  or  stacked  grain 
the  probable  value  of  the  crop  ?    The  owner 
himself  may  honestly  err  in  his  estimate, 
and    his    opinion,  however    extravagantly 
high,  will  always  be  backed  by  his  granger 
neighbors.     If  the  owner  is  dishonest,   or 
perhaps   merely   " reasonably  honest,"   he 
will  endeavor  to  profit  by  his  opportunity 
to  get  the  face  of  the  poHcy.     But  overin- 
surance of  grain  crops  has  a  far  worse  fea- 
ture.    It  is  the  temptation  offered  to  burn 
the  crop,  a  crime   which   may   be  so  easily 
and  safely  committed.  The  crime  almost  in- 
variably defies  detection.     Another  weighty 
objection  is,  that  overinsured   crop-owners 
in  the  vicinity  will  not  rally  to  extinguish 
or  check  the  flames,    and  so   the  normally 
small  losses  become  abnormally  large  ones. 
There  is  but  one  way  to    prevent    the 
overinsurance  of  growing  grain,  and  that  is, 
to  place  the  insurance  when   the   grain  is 
ripening  or  "turning."     The  value  may  be 
closely  approximated  at  that  time,  and  the 
proper  amount   of  insurance   is  merely   a 
simple  sum  in  proportion.    There  is  little 
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risk  of  overinsurance,  for  the  grain  tables 
in  use  can  be  employed  by  any  man  of  or- 
dinary intelligence. 

Under  the  present  system  grain  crops  are 
insured  for  50  per  cent,  of  the  estimated 
value,  and  the  companies  pay  up  to  the 
face  of  the  policy.  This  limit  is  essential  to 
safe  business,  for  the  value  of  crops  may 
vary  widely  from  the  most  probable  esti- 
mates. The  50  per  cent,  limit,  if  there  is  no 
considerable  overinsurance,  stimulates  the 
utmost  caution  by  the  crop-owner  and  all 
his  crop-owning  neighbors,  and  all  will  turn 
out  and  persistently  fight  fire  in  a  neigh- 
bor's field  in  order  to  protect  themselves. 

It  is  now  proposed  to  insert  a  three-quar- 
ter loss  clause.  We  think  the  adoption 
of  the  three-quarter  clause  would  work  great 
harm  to  the  grain  crop  business.  The 
tendency  would  be  to  write  for  the 
full  estimated  value  of  crops.  Nearly 
all  the  grangers  would  remain  in  happy 
ignorance  of  that  clause,  and  however  hon- 
est, they  would  be  less  cautious  and  less 
alert,  and  less  active  in  extinguishing  their 
own  or  contiguous  fires  or  in  adopting  pre- 
ventive measures.  Under  the  present  sys- 
tem of  50  per  cent,  risks,  the  companies  are 
not  only  assured  of  the  active  cooperation 
of  the  grangers,  but  the  agents,  knowiug 
that  their  principals  are  responsible  up  to 
the  face  value  of  the  policy,  are  doubtless 
more  careful  than  they  would  be  under  a 
three-quarter  loss  system.  The  three-quar- 
ter loss  clause,  if  universally  adopted  for  all 
classes  of  risks,  might  reduce  the  fire  waste; 
but  it  would  have  a  contrary  tendency  if 
confined  to  the  grain  crop  risks,  ^nd,  by 
unsatisfactory  settlements,  would  certainly 
strengthen  that  unfriendly  sentiment  which 
encourages  and  sustains  the  enactment  of 
of  absurd  and  unjust  insurance  laws. 

We  tender  our  compliments  to  Mr.  J.  G.  Ed- 
wards,  of  the  Coast  Keview,  upon  the  goodly  bulk 
and  the  excellent  quality  of  his  magazine  for  this 
month.  It  is  an  iinusually  large  number,  and  is 
filled  (except  as  to  its  advertising  pages,  which 
are  in  due  proportion)  with  live  matter  of  interest 
to  all  insurance  managers  and  agents  doing  busi- 
ness on  or  with  the  Pacific  Coast.  We  know  of  no 
insurance  paper  that  cultivates  its  special  field 
more  thoroughly  or  gets  a  better  crop  than  does 
the  Coast  Review.— iV.  Y.  Insurance. 
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Awaiting  the  Governor's  Signature. 

The  following  amendments  to  several 
sections  of  the  Political  Code  relating  to. in- 
surance were  passed  by  both  branches  of 
the  Legislature.  They  were  specially  de- 
signed to  permit  foreign  companies  to  give 
either  the  American  branch  or  the  head 
oflQce  figures  at  their  option. 

Amendment  to  Section  6C7  of  Political  Code  {in 
brackets) — If  not  incorporated,  a  certificate  setting 
forth  the  nature  and  chnracter  of  the  business, 
the  location  of  the  principal  office,  the  names  of 
the  persons  and  of  those  composing  the  associa- 
tion, the  amount  of  actual  capital  employed  or  to 
be  employed  therein,  and  the  names  of  all  officers 
and  persons  by  whom  the  business  is  or  may  be 
managed.  The  certificate  must  be  verified  by  the 
affidavit  of  the  chief  officer,  secretary,  agent  or 
manager  of  the  association ;  and  if  there  are  any 
written  articles  of  agreement  or  association,  a 
copy  thereof  must  accompany  such  certificates, 
[provided,  however,  when  the  nnmber  of  persons 
composing  such  association  shall  exceed  ten,  such 
certificate  need  not  state  the  names  of  any  greater 
number  of  persons  than  ten,  who  shall  be  of  the 
largest  shareholders ;  and  if  such  association  of  per- 
sons be  formed  out  of  the  United  States,  the  said 
certifi^cate  need  not  contain  the  names  of  any 
officers  or  managers  other  than  those  resident 
within  the  United  States,  nor  any  statement  of 
capital  not  employed  within  the  United  States; 
and  the  affidavit  may  be  made  by  the  chief  execu- 
tive officer  or  manager  in  the  United  States]. 

Amendment  to  Section  610  of  Political  Code  fin 
Irackets)— The  Commissioner  must  require  from 
every  corporation  or  person  doing  the  business  of 
insurance  in  this  State,  statements  verified  as 
follows: 

[3.  If  made  by  a  foreign  insurance  company  or 
person,  by  the  oath  of  the  principal  executive 
officer  thereof,  or  manager  residing  within  the 
United  States.] 

Amendment  to  Section  612  of  Political  Code. — Any 
foreign  fire,  marine,  or  inland  insurance  com- 
pany, incorporated  or  not  incorporated,  doing 
business  within  this  State,  having  on  deposit  at 
any  place  within  the  United  States,  assets  to  the 
amount  of  two  hundred  thousand  dollars  over  and 
above  its  liabilities  in  the  United  States,  as  secu- 
rity for  the  policyholders  therein,  may,  at  its  op- 
tion, make  a  separate  statement  to  the  Insurance 
Commissioner  of  its  foreign  business  and  assets, 
but  shall  be  required  to  return  only  the  busines  s 
done  in  the  United  States,  and  the  assets  held  by 
or  for  it  in  the  United  Stites  for  the  protection  of 
policyholders  therein. 

Amendm,ent  to  Section  617  of  Political  Code. — And 
for  all  lawful  expenses  incurred  under  this  sec- 
tion, or  any  other  section  of  this  Code,  in  the  pros- 
ecution of  any  suit  or  proceeding  for  the  enforce- 


ment ot  the  insurance  laws  of  this  State,  the  In- 
surance Commissioner  must  present  bills  duly 
certified  by  him,  with  the  vouchers,  to  the  State 
Board  of  Examiners,  who  must  allow  the  same, 
and  direct  payment  thereof  to  be  made;  and  the 
Controller  shall  draw  warrants  therefor  on  the 
Treasurer  for  the  payment  ot  the  same  to  the  In  - 
surance  Commissioner  (in  addition  to  the  ordinary 
contingent  expenses)  out  of  the  General  Fund. 

Section  601  of  the  Political  Code  is  so 
amended  as  to  make  it  the  duty  of  the  At- 
torney-General to  bagin  an  action  within 
twenty  days  after  receiving  notification 
from  the  Commissioner  of  any  company's 
failure  to  comply  with  the  law. 

The  annual  salary  of  the  Deputy  Insur- 
ance Commissioner  is  increased  to  $1,800, 
by  an  amendment  to  Sec.  629.  Sec.  630  is. 
amended  so  as  to  provide  for  a  special  fund 
out  of  the  moneys  paid  into  the  State 
Treasury  by  the  Insurance  Commissioner. 
This  fund  is  a  yearly  sum  $2,000,  out  of 
which  all  incidental  expenses  of  the  office 
shall  be  paid. 


The  South  British  Will  Kemain. 

The  South  British  has  reinsured  the 
Coast  risks  of  the  National  of  New  Zea- 
land, and  will  continue  the  general  agency 
heretofore  jointly  maintained  by  both  com- 
panies in  this  field.  It  was  announced  in 
the  February  Coast  Eetiew  that  both  com- 
panies would  withdraw  from  the  United 
States.  Such  was  the  supposed  design  of 
the  management  when  we  went  to  press, 
but  the  representations  of  Manager  Mac- 
pherson  to  the  home  office  of  the  South 
British  pursuaded  the  directors  of  that 
company  to  reconsider  the  resolution  of 
withdrawal.  The  National's  share  of  the 
bu-iness  has  been  taken  over  by  the  South 
British,  and  Mr.  Macpherson  has  been  ap- 
pointed the  general  manager  of  the  Pacific 
department.  Special  Agent  Thomas  has 
been  promoted  to  the  office  of  Superintend- 
ent of  Agencies,  and  the  remainder  of  the 
office  staff  formerly  with  Mr.  Callingham 
have  been  retained  in  similar  capacities  by 
the  new  manager.  Kobert  Conning  has 
been  appointed  cashier  and  chief  account- 
ant; E.  S.  Purdy  remains  the  principal 
counter  and  map  man;  C.  L.  Langley  takes 
charge  of  the  city  and  fire  business;  and 
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F.  B.  Aguew  has  been  placed  iu  charge  of 
the  marine  department. 

Mannger  Macphersou  is  an  underwriter  of 
a  quarter  of  a  century's  experience,  having 
been  employed  as  the  agent  for  the  Lloyd's 
in  the  Canterbury  district  in  New  Zealand 
in  1862,  which  position  he  has  retained  un- 
til the  present  time.  In  1872,  when  the 
South  British  was  organized,  Mr.  Macpher- 
sou took  an  active  part  iu  the  promotion  of 
that  new  euterjirise,  in  placing  its  stock, 
etc.,  and  has  been  the  manager  of  the  com- 
pany at  Christchurch  ever  since.  He  is  a 
careful,  conservative,  systematic  under- 
writer, and  a  successful  one  as  well.  Un- 
der his  management  the  South  British  may 
be  expected  to  do  an  increased  and  a  profit- 
able business  in  this  field,  and  supply  net 
results  which  will  mnst  satisfactorily  en- 
dorse the  good  judgment  of  the  directors 
in  their  recent  action  *as  to  the  American 
business. 


The  New  York  Life  Insurance  Company. 

The  annual  statement  of  this  famous  New 
York  company,  which  we  print  just  anent 
the  Chip  pile,  is  a  document  in  which  every 
reader  has  some  degree  of  interest.  The 
New  York  Life  maintains  its  position  of 
second  in  the  list  of  life  companies  of  ye 
earth,  and  gained  more  in  assets  than  its 
hundred  millionaire  competitor.  Turn  to 
the  statement  and  you  will  find  the  follow- 
ing figures  modestly  displaj'ed:  Assets  Jan. 
1,  1886,  *63, 512,618;  assets  Jan.  1,  1887, 
175,421,453.  That  was  a  clear  gain  of  $8,- 
557,132  in  one  year,  or  over  13  percent. 
The  premiums  gained  21.7  per  cent.,  reach- 
ing $15,507,906  by  an  advance  of  f2,785,- 
803.  The  death  claims,  moreover,  were 
$242,073  less.  The  insurance  in  force  is 
nearly  $45,000,000  greater  than  a  year  ago. 
The  surplus  by  the  New  York  standard  of 
4%  per  cent,  is  $15,549,319,  a  gain  of  two 
and  a  quarter  millions.  The  long  forward 
strides  in  the  company's  business  and  re- 
sources, as  outlined  above,  have  been  ac- 
complished by  the  enterprise  of  the  man- 
agers, by  the  creation  and  adoption  of  pop- 
ular and  liberal  features,  and  by  the  tireless 
activity  of  the  company's  representatives 
everywhere. 


The  following  table  for  the  years  1882- 
1886  inclusive  conveys  a  good  idea  of  the 
rapid  progress  of  the  New  York  Life,  and  is  a 
basis  for  a  reliable  estimate  of  future  growth; 

DEATH   CLAIMS  PAID.  INCOME  FEOM  INTEREST. 

1882 $1,955,292  1882 $2,798,018 

1883 2,263,092  1883 2,712,863 

1884 2,257,175  1884 2,971,624 

1885 2,999,109  1885 3,399,069- 

1886 2.757,035  1886 3,722.502 

INSURANCE   IN    FORCE.  CASH    ASSETS. 

Jan.  1,  1883.  .$171,415,097  Jan.  1,  1883. .  $50,800,396: 

1884..  198,746,043  "    1884..  55,542,902 

1885..  229,382,586  "    1885..  59,283,75* 

1886..  2.59,674,500  "    1886..  66,864,321 

1887..  304,373,540  "    1S87..  75,421,453- 

On  this  Coast,  where  the  company  is  rep- 
resented by  Col.  Alex  Hawes,  the  New  York 
Life  transacts  a  large  and  increasing  busi- 
ness in  all  the  States  and  Territories  "and 
contiguous  foreign  lands"  west  of  the  Kock- 
ies.  A  very  considerable  increase  in  busi- 
ness in  California  and  elsewhere  is  reported,, 
with  diminished  losses. 


The  New  Oregon  Law. 

The  Oregon  Legislature  has  passed  an 
act  requiring  all  foreign  companies  to  have 
$200,000  invested  in  some  State.  The  new 
Act  goes  into  effect  on  July  1.  Three  com- 
panies, the  Hamburg-Magdeburg,  the  South 
Biitish  and  the  New  Zealand,  are  affected 
by  the  new  act,  and  must  withdraw  or  com- 
ply with  its  provisions.  The  New  Zealand 
has  over  $200,000  invested  in  real  estate  on 
California  street  in  San  Francisco,  besides 
$50,000  on  deposit  with  the  Oregon  author- 
ities. Manager  Craig  will  immediately  take 
the  necessary  steps  to  place  the  United 
States  assets  in  the  hands  of  a  board  of  lo- 
cal directors  or  trustees  for  the  additional 
protection  of  American  j)olicyholders. 
Manager  Macphersou  of  the  South  British 
and  General  Agents  Gutte  &  Frank  of  the 
Hamburg-Magdeburg  will  correspond  with 
their  principals  in  relation  to  the  new  law, 
and  will  strongly  recommend  a  compliance 
with  its  provisions  rather  than  a  withdraw- 
al from  so  promising  a  field,  Oregon  is  a 
growing  State,  with  a  great  and  prosperous- 
future.  The  investment  of  the  required 
assets  in  the  United  States  will  not  only 
enable  these   companies  to  continue  oper- 
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■ating  in  Oregon  and  the  contiguous  North- 
west territory,  but  will  greatly  strengthen 
them  throughout  California  and  the  entire 

"Coast. 

The  new  law  is  a  reasonable  one;  for, 
liowever  excellent  the  record  of  all  foreign 
offices  in  this  field,  or  whatever  the  extent 
of  their  assets  at  home,  it  is  simply  fair  that 
they  should  compete  with  American  com- 
panies within  the  same  limits  as  to  assets 
in  this  country.  The  investment  required 
will  be  a  good  thing  for  the  companies,  too, 
for  undoubtedly  many  propertyholders  dis- 
trust the  security  of  those  foreign  offices 
which  have  no  assets  directly  subject  to 
American  courts.  Underwriters  know  that 
such  distrust  is  based  on  the  record  of  no 
legitimate  foreign  office;  but  the  feeling  ex- 
ists nevertheless,  and  it  is  simply  natural. 
We  therefore  heartily  recommend  that  all 
foreign  fire*  offices  doing  business  in  this 
field  invest  a  portion  of  their  assets  in  the 
United  States,  if  they  have  not  already 
done  so,  whether  they  design  to  operate  in 
Oregon  or  not. 


THE  MONTH. 

Henry  Stokes,  the  late  President  of  the 
Manhattan  Life  Insurance  Company,  died 
at  his  residence  in  New  York  City  on  the 
11th  of  last  month,  at  the  advanced  age  of 
€ighty-one.  Mr.  Stokes  resigned  the  pres- 
idency of  the  Manhattan  Lite  in  April  of 
last  year,  owing  to  age  and  impaired  health. 
He  had  been  President  of  the  company  for 
over  twenty-five  years,  and  a  director  since 
its  organization,  and  was  also  actively  iden- 
tified with  other  leading  enterprises. 

A  St.  Louis  correspondent  writes  us  as 
follows: 

Insurance  matters  are  somewhat  disturbed  here 
from  the  fact  of  the  organization  of  the  Merchants 
Mutual.  The  capital  of  $200,000  is  all  subscribed, 
and  the  company  will  be  under  way  as  soon  as  pre- 
liminaries can  be  arranged.  New  York,  Boston, 
Philadelphia,  Cincinnati  and  Chicago  are  follow- 
ing suit.  All  expect  to  get  under  way  about  the 
same  time.  This  is  to  be  a  consolidation  and  un- 
der joint  management.  High  rates  are  ascribed  as 
the  cause. 

Henry  J.  Thomas,  whose  death  by  drown- 
ing was  sworn  to  by  a  witness,  has  "turned 


up,"  and,  with  the  said  witness,  is  under 
arrest  for  conspiring  to  defraud  an  assess- 
ment accident  company.  Two  assessments 
were  paid  on  a  f  5,000  certificate,  and  as  the 
assessments  were  heavy  and  frequent, 
Thomas  and  his  confederates  doubtless 
hurried  matters,  and  neglected  precautions 
which  might  have  prevented  the  discovery 
of  their  little  game. 

The  Kentucky  Court  of  Appeals  held  in 
the  case  of  Temman  et.  al.  v.  Sayre  et.  al., 
that  a  tenant  authorized  by  his  landlord  to 
insure  the  rented  property,  and  deduct  the 
premiums  paid  from  the  rent,  had  no  au- 
thority to  insure  the  property  for  the  bene- 
fit of  his  own  creditor,  and  that,  the  prop- 
erty having  been  burned,  the  landlord  and 
not  the  tenant's  creditor,  was  entitled  to 
the  proceeds  of  the  insurance,  although  the 
policy  provided  that  tjne  loss,  if  any,  should 
be  payable  to  the  latter,  as  the  creditor  was 
bound  to  know  that  the  tenant  was  acting 
against  the  interest  of  the  landlord  in  allow- 
ing the  insurance  to  be  taken  in  this  way. 

The  New  Hampshire  fire  companies  are 
having  a  "fat  thing,"  since  the  other  com- 
panies withdrew.  There  is  no  competition, 
and  rates  are  higher  than  ever.  The  prime 
movers  in  the  valued  policy  legislation 
straightway  organized  companies  of  their 
own,  and  are  of  course  opposed  to  the  re- 
peal of  a  law  which  gives  them  the  field  to 
themselves. 

In  the  biennial  report  of  the  Auditor  of 
Dakota,  we  find  a  list  of  ten  fire  companies 
organized  in  that  Territory — three  mutual 
and  seven  stock,  with  "paid  up"  capitals 
running  from  $8,500  to  $100,000.  There  is 
no  reason  to  believe  that  any  of  these  com- 
panies is  a  legitimate  enterprise,  with  cash 
capital,  or  an  experienced  management,  or 
with  any  security  to  policyholders.  The 
insurance  statutes  of  the  Territory  are  so 
faulty  that  they  extend  no  protection  to 
policyholders,  and  permit  and  therefore  en- 
courage the  organization  of  wildcat  compa- 
nies The  defunct  Fargo,  claiming  $223,- 
711  assets,  and  having  none  available,  is  an 
example  of  the  opportunities  for  fraudulent 
insurance  schemes  in  Dakota.    The  whole 
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brood  of  Dakota  companies  should  be  care- 
fully avoided  by  every  property-bolder. 
Some  or  all  these  -wildcats  are  doing  an  un- 
derground business  in  many  Western  States 
and  Territories.  Their  names  are:  Dakota 
Fire  of  Chamberlain,  Dakota  Mutual  of 
Huron,  Fargo  of  Sioux  Falls,  Farmers'  Mu- 
tual of  Plankington,  German  of  Scotland, 
Insurance  Company  of  Dakota  of  Sioux 
Falls,  Northwestern  Mutual  of  Wahpeton, 
Pierre  Fire  of  Sioux  Falls,  Watertown  of 
Watertown,  Yankton  of  Yankton. 

Auditor  Caldwell,  of  this  same  Dakota 
Territory,  exhibits  fearlessness  and  good 
sense  when  he  has  occasion  to  touch  upon 
hat-passing  insurance.  He  says,  in  recom- 
mending needed  legislation: 

But  particularly  should  there  be  stringent  and 
very  specific  regulations  regarding  insurance  com- 
panies organized  upon  the  co-operative  or  assess- 
ment plan.  While  it  is  true  that  there  are  some 
companies  organized  upon  this  plan  which  ai-e  en- 
titled to  respect,  I  am  constrained  to  believe  that 
a  very  large  proportion  of  them  are  unworthy  of 
public  confidence  and  patronage.  There  is  at  pres- 
ent no  law  whatever  upon  our  statute  books  which 
applies  to  such  organizations,  or  which  makes  it 
practicable  to  discriminate  between  the  good  and 
the  bad.  The  law  should  firovide  such  restrictions 
as  will  sift  out  those  projects  which  every  well  di- 
gested theory  of  insurance  demonstrates  to  be  im- 
practicable and  unsound,  and  which  the  experi- 
ence of  the  older  commonwealths,  as  recorded  in 
official  reports  and  the  current  records  of  such 
matters,  has  shown  to  be  so  largely  a  mixture  of 
unwisdom  and  fraud. 

Stoves  in  railroad  cars  must  go!  The 
horrible  railway  accidents  of  recent  occur- 
rence, whereby  many  persons  "were  burned 
to  death,  have  suggested  the  utility  of  lavs 
prohibiting  the  heating  of  cars  with  stoves. 
It  seems  to  us  that  the  problem  is  simple 
enough.  The  cars  should  either  be  made 
of  steel,  or  be  heated  with  steam  or  hot  air. 
In  the  winter  months  a  steel  heating -car 
might  be  attached  to  the  locomotive,  to 
supply  the  coaches  with  steam  or  hot  air 
through  pipes.  This  would  obviate  the 
objection  that  the  locomotive  could  not  al- 
ways spare  the  necessary  steam,  or  that 
some  minor  accident  would  leave  the  pas- 
sengers to  freeze.  Our  wise  and  honorable 
representatives  at  Sacramento  should  give 


this  important  subject  some  of  their  atten- 
tion, and  let  the  insurance  companies  have 
a  little  rest. 

The  New  York  Insurance  Superintendent 
has  drafted  a  bill  designed  to  weed  out  all 
insolvent  co-operatives.  The  law,  as  amend- 
ed by  the  new  bill,  will  require  every  co- 
operative or  mutual  benefit  insurance  com- 
pany to  name  in  its  policy  tbe  specific 
amount  of  the  insurance  it  will  absolutely 
pay,  and  it  must  agree  in  its  certificate  to 
actually  pay  that  amount.  If  it  fails  to  pay 
the  full  amount  without  a  valid  defense  for 
thirty  days  after  it  is  due  the  Superintend- 
ent of  Insurance  is  required  to  report  the 
fact  to  the  Attorney -General,  who  is  ob- 
liged to  summarily  close  up  the  company. 
There  must  also  be  an  emergency  fund 
equal  to  the  largest  policy  written,  and  if 
this  fund  is  ever  impaired  for  thirty  days 
the  Superintendent  can  close  out  the  hat- 
passer.  Two  hundred  applications  for  in- 
surance of  at  least  $500,000,  with  one  full 
assessment  paid,  are  the  requirements  of 
new  companies.  A  similar  law  is  in  force 
in  Massachusetts.  The  hat-passers  have  a 
powerful  lobby  working  against  the  bill,  at 
Albany,  The  new  law  would  shut  up  or 
drive  out  every  hat-passer  that  failed  to  pay 
the  face  of  its  policy. 

We  are  surprised  to  read  that  the  pro- 
posed New  York  co-operative  law  is  bitterly 
opposed  by  the  fraternal  societies,  for  the 
impression  prevails  that  they  alone  of  the 
co-operatives  pay  the  sum  specified  in  their 
insurance  certificates.  Their  representa- 
tive at  Albany,  Abel  Crooke,  says  the  pro- 
posed law  would  kill  all  the  fraternal  life 
societies,  for  none  pays  all  its  claiJas  in  full. 
He  objected  to  an  emergency  fund,  in  fact 
he  objected  to  every  feature  compelling 
honesty  of  management.  General  Curtis, 
chairman  of  the  committee,  wanted  to  know 
if  it  would  not  be  fair  to  put  in  the  policy 
the  minimum  amount  that  would  be  paid. 
He  instanced  his  own  experience  in  paying 
assessments  on  $2,000,  until  he  found  that 
the  company  was  only  paying  $400  on  its 
certificates.  Mr.  Crooke  replied  that  it 
would  be  meddling  with  a  company  unnec- 
essarily.    That   was  a  brilliant  answer — a 
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cogent  argument.  Messrs.  Acker,  Briggs, 
and  other  fraternal  society  men  were  at 
•work  in  the  lobby. 

A  fair  example  of  the  trouble  that  can 
arise  under  the  present  New  York  law  is 
presented  by  the  Union  Mutual  Association 
of  Bath,  N.  Y.  The  Attorney-General  was 
notified  of  its  failure.  The  examiners  re- 
port that  the  association  has  only  $4,000  to 
meet  $30,000  of  death  claims.  Twenty- 
nine  deaths  in  one  year  is  what  broke  it 
down.  Another  example  is  furnished  by  a 
fellow  who  had  not  been  out  of  State's 
prison  six  months,  who  recently  applied  to 
Superintendent  Maxwell  for  permission  to 
:start  a  co-operative  insurance  company. 
These  and  other  incidents  demonstrate  the 
looseness  of  the  present  Act  governing  such 
companies.  It  is  very  natural  that  every 
thieving  hat -passer  should  oppose  the 
amendment  of  a  law  which  gives  them  such 
latitude  to  profit  by  deception  and  swin- 
dling; but  is  something  remarkable  that 
about  all  the  New  York  hat  -  passers  are 
represented  in  the  lobby. 

From  the  advance  sheets  of  Superintend- 
ent Maxwell's  annual  report  of  the  New 
York  Department  we  learn  that  the  186  fire 
and  ma:ine  companies  doing  business  in 
the  Empire  State  received  $99,472,417  in 
premiums,  of  which  57.77  per  cent,  went 
for  losses,  and  33.62  for  expenses,  or  a  total 
of  91.39.  The  stockholders'  dividends  were 
12. 74  per  cent,  of  capital  stock.  The  gross 
expenditures  were  90.35  per  cent,  of  the 
gross  income.  There  is  nothing  very 
mournful  in  these  figures.  The  great  an- 
nual tire  waste  may  draw  tears  from  the 
«yes  of  our  contemporaries,  but  that  net 
profit  of  9.65  per  cent.,  and  an  average  div- 
idend of  nearly  13  per  cent.,  harden  our 
sensibilities  and  dispose  ns  to  view  the  na- 
tional ash -pile  with  jshilosophic  indiffer- 
ence . 

Superintendent  Maxwell  also  presents  a 
table  of  the  profit  and  loss  of  the  fire  com- 
panies reporting  to  the  New  York  Depart- 
ment. The  profit  of  143  companies  for 
1886  was  $3,691,315,  and  the  loss  of  21 
companies  was   only  $78,782,  leaving  the 


apparent  net  profit  $3,612,532,  a  gain  of 
$869,522  over  the  148  companies  reporting 
last  year. 

SirTINGS. 

The  New  York  Life  Ins.  Co.  will  erect)  a 
handsome  building  on  an  $85,000  lot  re- 
cently purchased  in  Montreal. 

The  Hartford  Plate  Glasis  and  Guarantee 
Co.  of  Hartford,  is  being  organized.  It  is  a 
sort  of  Travelers'  enterprise. 

An  Underwriters'  Club  has  been  formed 
in  New  York.  The  membership  will  em- 
brace representatives  of  all  kinds  of  insur- 
ance. 

The  New  York  fire  figures  for  1886  are  at 
hand.  The  premiums  were  $18,888,048,  a 
gain  of  over  $800,000.  The  loss  ratio  was 
50.7  per  cent.     Last  year  it  was  57.5. 

The  fire  premiums  from  the  Michigan 
business  last  year  aggregated  $3,227,74], 
with  $2,016,647  losses  paid,  or  62.6  per 
cent.  The  Home  of  New  York  does  the 
largest  business  in  the  State, 

New  Hampshire  has  had  a  big  fire — a  big 
fire  for  so  small  a  State — some  $90,000 
worth  of  property  burning.  The  insur- 
ance was  light,  owing  to  the  withdrawal  of 
the  stock  compauies  after  the  valued  policy 
law  was  enacted. 

The  Minnesota  fire  figures  for  last  year 
are:  premiums,  $2,971,445,  a  gain  of  $300,- 
000;  loss  ratio,  63  per  cent.;  average  pre- 
mium rate,  1.35.  The  foreign  companies 
fared  worst,  with  the  highest  premium  rate. 
Of  the  137  stock  companies  operating  in 
Minnesota,  58  lost  money.  Minnesota  has 
for  some  time  been  an  unprofitable  field  on 
the  average. 

They  tell  a  story  of  a  fire  in  Chicago  that 
has  a  certain  grim  humor  about  it.  'Ihe  fire 
broke  out  in  a  medical  college,  and  a  fire- 
man, groping  in  the  building,  saw  what  he 
took  to  be  one  insensible  from  inhaling 
smoke.  So  he  rushed  to  the  prostrate  form 
and  conveyed  it  to  the  street  at  the  risk  of 
his  own  life,  only  to  find  when  he  got  there 
that  he  had  rescued  a  partly  dissected  sub- 
ject. 
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PIEES. 

('alBforiiia. 

Tebruary  1,  Giainlaud,  agriciiltural  implftments  : 

Oakland  Home ^150 

-January  30,  Marysville,  dweUing; 

Commercial *105 

February  1,  Chico,  frame  dwelling: 

Oakland  Home 35100 

Tebruary  4,  Stanislaus  county,  farm  dwelling  : 

Phenix,  Brooklyn  $500 

February  1,  Red  Bluff,  frame  hospital : 

Liverpool  &  London  &  Globe $750 

February  14,  San  Jose,  hay: 

Insurance  Company  North  America U  (50 

February  4,  Sacramento,  frame  drug  store : 

Liverpool  &  London  &  Globe 1218 

-February  1,  Chico.  livery  stable  : 

State  Investment 3E225 

February  25,Centerville,  Fresno  county,  flour  mill: 

Phenix ,  Brooklyn il  .''00 

February  1,  Fresuo,  barn; 

Hamburg  Magdeburg 

February  22,  Berkeley,  dwelling: 

.Sltna ^550 

February  28,  San  Bernardino  county,  frame  barn ; 

Phenix,  Brooklyn ^^02 

J'ebruary  20,  Yuba  coutity,  dwelling ; 

London,  Northern  &  Queen $3,263 

February  23,  Vallejo,  hay  and  barn : 

Southern  California S300 

Agricultural 350 

February  19,  Oakdaie,  dwelling: 

Orient $200 

February  — ,  San  Bertfardino,  frame  dwelling, 

Oakland  HoAie $270 

February  1,  San  Bernardino,  frame  building  : 

Lion $"00 

February  24,  Pomona,  brick  building: 

Hartford $160 

Commercial  Union 100 

February  9,  Los  Angeles,  printing  office: 

London,  Northern  &  Queen 12,548 

Imperial ^l''* 

Connecticut 1,095 

Phosnix,  London 888 

25'ebruary  10,  Mission  San  Jose,  frame  dwelling, 

Oakland  Home $150 

^February  1,  Hanford,  dwelling: 

Firemans  Fund $135 

February  3,  Compton,  dweUing  and  millinery: 
Home&  Phcenix $1,000 

Total  California  (S.  F.  excepted) i$17,068 

February  8,  San  Francisco,  merchandise: 

Union,  N.  Z S242 

California 363 


February  8,  San  Francisco,  furnitu^p,  stock  and 
brick  building: 

Sun  of  London $1^* 

Southern  California 352 

New  Zealand '^31 

Four  companies 1°* 

February  9,  San  Francisco,  furniture: 

Hamburg- Bremen $^^^ 

Transatlantic l''^ 

February  8,  San  Francisco,  frame  and  brick  build- 
ings: 

Svea $^'^^ 

February  8,   San   Francisco,   wall   paper,   etc.   in 
brick  building: 

Liverpool  &  London  &  Globe $1,211 

Westchester ^^'^ 

Niagara  *03 

Hamburg-Bremen *03 

Anglo-Nevada 1>^16 

February  22,  San  Francisco,  plumber  stock: 

Union $^^0 

February  22,  San  Francisco,  general  merchandise: 

Svea $'-^61 

February  19,  San  Francisco,  frame  building: 

Lion $240 

February  10.  Sin  Francisco,  dwelling: 

Connecticut $'■^00 

London,  Northern  &  Queen 658 

Imperial • 219 

Phtenix  &  London 200 

February  11,  San  Francisco,  furniture: 

Liverpool  &  London  &  Globe $900 

February  2,  San  Francisco,  stock  of  clothing: 

New  Zealand  $125 

February  6,  San  Francisco,  household  furniture: 

North  German $100 

February  10,  San  Francisco,  frame  building: 

Prussian-National $2,000 

February  22,  San  Francisco,  dwelling  and  contents: 

Hartford $180 

iEtna 400 

February  5,  San  Francisco,  frame  dwelling: 

Phenix,  Brooklyn $395 

February  17,  San  Francisco,  household  furnitui'e: 

North  German ;^165 

February  22,  San  Francisco,  frame  building  and 
furniture: 

State  Investment.. $250 

North  British  &  Mercantile 241 

Febrvrary  20,  San  Francisco,  produce: 

Home  Mutual $8^0 


Total  San  Francisco $15,268 

Total  California $32,336 

Moutiiiiu. 
February  23,  Miles  City,  frame  building: 

Firemans  Fund $1,500 

Commercial  Union 1,000 

City  of  Loudon l.OOO 
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Montana. 

rebruary  12,  Anaconda,  general  fire: 

Manchester i600 

South  British  &  National 1,000 

National,  Ireland 250 

Firemans  Fund 1,000 

National,  Hartford 250 

"Washington 1,700 

North  British  &  Mercantile 1,000 

Lion 1,000 

Home,  New  York 1,530 

Sun,  San  Francisco 750 

Total $9,08  0 

February  3,  Helena,  general  fire : 

Home,  New  York $970 

Home  Mutual 200 

Lion 1,000 

Imperial 1,000 

South  British  &  National 2,500 

Total $5,670 

February  16,  Helena,  dwelling: 

Imperial $600 

February  9,  Miles  City,  general  fire: 

State  Investment $400 

City  of  London 500 

Home,  Montreal 150 

Washington 500 

Lion 275 

North  British  &  Mercantile 567 

American,  Philadelphia 459 

Hartford 1,200 

Western,  Toronto 200 

Scottish  Union 102 

February  25,  Miles  City,  "  photographery:  " 

American,  Philadelphia $500 

February  12,  Miles  City,  frame  building: 

Hartford $650 

Total  Montana $24,353 

Arizona. 

February  6,  Prescott,  boarding  house : 

Boyal,  Norwich  Union  &  Lancashire $666 

Washington. 

February  15,  Walla  Walla,  dwelling: 

Connecticut $300 

February  29,  Tacoma,  dwelling: 

London,  Northern  &  Queen $300 

Imperial 100 

February  9,  Seattle,  brick  building: 

^tna. $250 

February  3,  Harrington,  barn: 

North  British  &  Mercantile $390 

Oregon. 

February  21,  Portland,  household  furniture; 

North  British  &  Mercantile $226 

German-American 113 

February  7,  Portland,  frame  dwelling  and  con- 
tents and  stores : 
Oakland  Home $1,301 


January  9,  East  Portland,  pork  packing  stock : 

Commercial f  1,25a 

September  18,  Umatilla  county,  barn: 

Commercial 11,180 

Grand  Total , $62,765 


LOCAL  MISCELLANY. 


The  Spectator,  Argus,  and  Investigator 
charts  are  out. 

The  Dakota  Auditor  sends  us  his  annual 
report  for  the  "period"  ending  November 
30,  1886. 

From  the  Leavenworth  &  Burr  Publish- 
ing Co.  we  have  received  a  set  of  cancella- 
lation  and  time  tables. 


Admission  of  the  American  Fire  of  New  York. 

Messrs.  Butler  &  Haldan  have  just  been 
appointed  general  agents  for  the  American 
Fire  Ins.  Co.  of  New  York,  a  new  arrival. 
The  American  is  an  old  and  successful  com- 
pany. It  was  organized  in  1857,  and  haa 
$1,294,433  assets,  with  the  handsome  net 
surplus  of  $701,272.  The  paid  up  capital 
is  $400,000,  putting  the  policyholders'  sur- 
plus up  to  $1,101,232.  The  book  value  of 
the  American's  stock  is  2.75. 


The  Connecticut  Mutual  Life  Ins.  Company. 

The  Connecticut  Mutual  makes  a  gratify- 
ing exhibit  for  1886.  The  assets  have  gained 
$1,318, 844,  and  the  surplus  by  the  company's 
low  standard  has  gained  $501, 128  The  death 
losses  were  $346,360  les3  than  for  the  pre- 
vious year,  a  reduction  which  is  a  specially 
creditable  feature  of  the  annual  report;  and 
not  less  creditable  was  a  reduction  of  $70,- 
264  in  the  expenses.  The  ratio  of  surplvis 
returned  to  premiums  received  was  26.64 
per  cent.,  an  increase  over  1885.  The  chief 
figures  of  the  statement  for  January  1,  1887, 
are:  assets,  $55,702,494;  surplus,  4  per  cent., 
standard,  $5,242,243;  premiums,  $4,464.- 
544;  policies  in  force,  63,027,  insuring 
$150,528,923.  From  1846  to  1887  the  Con- 
necticut Mutual  has  paid  to  its  policyhold- 
ers $123,362,835.  Adding  the  assets  held 
in  trust  for  the  policyholders,  and  de- 
ducting the  premiums  received  from  them^ 
we  find  $32,500,043  to  be  the  excess  gained 
from   interest,  taxes,   etc.,  after  paying  all 
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expenses  and  taxes.  The  expenses  have 
been  only  8.36  per  cent,  of  the  income. 
These  figures  indicate  the  great  financial 
strength  and  the  economical  management  of 
the  company.  On  this  Coast  the  Connec- 
ticut Mutual,  under  the  management  of 
Jas.  L.  Fogg,  is  doing  a  large  and  growing 
business. 


The  State  Ins.  Co. 

The  presentation  of  the  numerous  poli- 
cies for  cancellation  has  caused  the  State 
Insurance  Company  to  issue  a  new  form  of 
policy,  numbering  from  6,500  upward. 
These  new  State  policies  cannot  be  can- 
celed by  the  assured.  This  is  something 
new  to  us,  and  far  from  justice  to  the  as- 
sured. If  the  assured  takes  out  a  policy  in 
the  State  for  five  years,  and  pajs  $100 
premium,  and  for  good  reasons  wishes  to 
cancel  his  policy  next  day  or  next  month, 
his  $100  is  gone  forever.  A  word  to  the 
wise  is  sufficient.  Kemember  the  number, 
6,500.— Salem  (Or.)  Lance. 

The  State  Ins.  Co.  of  Salem,  Or.,  claims 
$226,747  assets,  in  its  statement  of  Decem- 
ber 31,  The  interest-earnings  were  $8,- 
491.44.  If  the  company  has  the  assets 
which  it  claims  (but  never  proves)  to  have, 
it  averaged  3.8  percent,  interest.  There  is 
something  wrong  with  the  statement,  for 
the  interest  rates  in  Oregon  run  all  the  way 
from  8  to  12  per  cent.  The  Secretary  evi- 
dently overlooked  this  item,  or  he  would 
have  drawn  his  pen  through  the  "8"  of 
that  8,491.44,  and  substituted  a  "14"  or 
"  15  "  or  larger  figure.  The  Oregon  Secre- 
tary of  State,  who  owns  stock  in  the  com- 
pany, and  recommends  the  fraud  to  "our 
people,"  we  fancy  will  not  object  to  Secre- 
tary Cottle's  changing  this  objectionable 
even  at  this  late  day. 


A  Surety  Decision. 
In  the  case  of  Cramer  v.  Tittel,  the  Su- 
preme Court,  in  banc,  has  decided  that  the 
statute  under  which  corporations  are  al- 
lowed to  become  sole  and  sufficient  surety 
on  bonds  required  in  civil  actions  and  from 
public  officials,  is  valid  and  constitutional. 
This  decision  allows  surety  companies, 
organized  or  authorized  to  do  business  under 
the  insurance  laws  of  this  State,  to  furnish 


the  entire  guarantee  upon  such  bonds, 
where  otherwise  a  number  of  private  sure- 
ties might  be  required.  In  the  case  men- 
tioned, the  Pacific  Surety  Company  of  Cali- 
fornia was  acting  as  sole  surety  upon  an 
undertaking  furnished  on  appeal.  The 
following  is  a  copy  of  the  decision,  Cramer 
V.  Tittel,  No.  11,723,  in  banc,  filed  Febru- 
ary 9,  1887:  "We  are  of  the  opinion  that 
the  undertaking  in  this  case  is  valid.  The 
statute  is  a  general  law  and  not  an  amend- 
ment to  the  Code  of  Civil  Procedure  in  the- 
sense  of  the  provisions  of  the  Constitutioa 
referred  to.  The  statute  is  constitutional. 
Motion  to  dismiss  appeal  denied." 


Chips. 

—  W.  J.  Callingham  has  been  quite  ill  and 
confined  to  his  bed  for  the  past  ten  days. 
— H.   T.  Lamey,   inspector  for  the  British 
America   Assurance  Co.   for   the  territory 
west  of  the  Mississippi,  is  in  town. 

— L.  B.  Edwards  was  elected  a  delegate  to- 
the  national  encampment  of  the  Grand 
Army  of  the  Kepublic  which  meets  in  St. 
Louis  next  September. 
— Agency  Superintendent  Fogg  has  ap- 
pointed A.  Leonard  &  Son  of  Sacramento- 
and  Wm.  H.  Crawford  of  Nevada  City  local 
agents  of  the  Connecticut  Mutual  Life  In- 
surance Co. 

— The  careful  reader  of  the  papers  in  this- 
Coast  Review  will  discover  a  sentiment  of 
disrespect  for  legislators  in  general  and 
California  legislators  in  special.  Nearly  all 
the  writers  pay  their  disrespects  with  more 
or  less  vehemence.  It  does  the  writers, 
"lots"  of  good,  and  does  the  wicked  legis- 
lators no  harm.     "  Hit  'em  agin." 

—  In  premiums  received  from  the  San 
Francisco  business  the  Liverpool  &  London 
<fe  Globe  ranks  first  and  the  State  Invest- 
ment second.  In  California  premiums  the 
Home  Mutual  takes  first  rank,  the  Liver- 
pool &  London  &  Globe  second,  and  the- 
State  Investment  third.  In  Coast  premi- 
ums, the  Firemans  Fund  ranks  first,  the 
Home  Mutual  second,  the  Liverpool  Sc 
London  &  Globe  third,  and  the  State  In- 
vestment fourth. 
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— H.  G.  Keyes  of  Stockton   has  bought  out 
his  partner,  F.  E.  Lane. 
.  — Assembly  bills  8,  9  and  10,  relating  to  ti- 
•tle  insurance,   have  been   sigued    by    the 
Governor. 

— E.  H.  Naunton  was  confined  to  the  house 
-several  days  last  month  by  a  severe  attack 
>of  gout.  His  friends  had  not  suspected 
that  he  was  so  aristocratic;  but  '  'blood  will 
^ell." 

—  The  firm  of  Woolly  &  Dickson  have  dis- 
solved. Mr.  Dickson  joins  Mr.  Mailliard 
in  the  representation  of  the  Security,  Lon- 
don, Northern,  Queen  and  Connecticut. 
Mr.  WooUey  has  associated  himself  with 
Mr.  Okell  in  the  management  of  the  British 
America. 

— W.  P.  Thomas,  recently  promoted  to  su- 
perintendent of  agencies  for  the  South  Brit- 
ish Insurance  Company  on  this  Coast,  has 
been  engaged  in  the  business  in  this  field 
for  the  past  fifteen  years,  and  for  the  past 
■eight  years  has  been  associated  with  the 
South  British  and  National  agency  as  spe- 
cial and  adjuster.  Mr.  Thomas  has  been  a 
iard  worker,  and  his  advancement  is  well 
merited. 

— The  present  law  (Sec. 415  P.  C. )  limits  the 
Teal  estate  of  a  local  company  to  "such  as  is 
requisite  for  its  accommodation  in  the  cou- 
"venient  transaction  of  its  business,  not  ex- 
ceeding in  value  $150,000."  It  should  have 
been  amended  ere  this.  The  limitation  was 
ample  in  the  early  days  when  the  law  was 
■enacted,  but  now  that  San  Francisco  is  me- 
tropolitan in  dimeusions  and  value-!,  with 
millionaire  companies,  the  limitation  is 
-absurdly  small. 

— The  legislative  insurance  committee,  con- 
sisting of  Messrs.  Mann  (chairman),  Brom- 
well  and  Gutte,  has  concluded  its  labors, 
-and,  considering  the  class  of  cattle  it  bad 
to  deal  with,  accomplished  as  much  as  could 
have  been  expected.  None  of  the  objec- 
tionable measures  will  disgrace  our  statute 
books  for  at  least  two  years  more.  In  the 
meantime  Clvinie  and  Burnes  will  have  am- 
ple time  to  arrange  their  cards  for  a  new 
<ieal  two  years  hence,  when  they  will  prob- 
ably pull  for  three  of  a  kind  or  a  full  hand, 
-as  one  small  pair  is  not  hard  to  beat. 


— A  summary   of   the   new   Oregon  law  is 

given  in  our  Portland  letter. 

— D.  E.  Miles,  Secretary  of  the  Southern 

California  Ins.  Co  ,  has  gone  East  with  a 

view  of  planting  his  company  in  several  of 

the  largest  cities. 

— John  G.  Conrad,  of  Conrad  &  Maxwell, 

was   married   on  the  3d  inst.  to  Miss  Jean 

McLeod  of   this   city.     The  Review  offers 

its  congratulations  to  Mr.  Conrad. 

—Col  W.  E.  Smedberg,  Col,  C.  Mason 
Kiune,  Major  Walter  S.  Holmes,  Capt.  J. 
W.  Staples,  and  Private  J.  G.  Edwards,  of 
the  insurance  fraternity,  attended  the 
Grand  Army  encampment  at  Log  Angeles 
last  month. 

—  Under  the  amendments  recently  adopted 
by  the  Legislature  the  Sun  Fire  Office  will 
be  permitted  to  transact  business  in  Califor- 
nia without  divulging  its  head  office  figures. 
It  is  now  optional  with  foreign  companies 
having  $200,000  assets  over  liabilities  in- 
vested in  the  United  States  to  report  either 
the  parent  office  or  the  American  branch 
figures  to  the  Con  missioner.  Mr.  Mann  is 
deserving  of  credit  for  the  industry  and 
ability  required  _  to  effect  the  necessary 
amendments. 

—It  will  be  remembered  that  in  July  last, 
Wui.  Hesse,  Jr.,  was  arrested  on  the  charge 
of  inciting  an  employs  to  set  fire  to  the 
Boca  Brewery.  Hease  furnished  bonds  in 
the  sum  of  $6,000,  and  then  "skipped  by 
the  light  of  the  moon."  EecentAy  District 
Attorney  Wilson  dismissed  the  case  against 
the  bondsmen,  alleging  that  the  bail  could 
not  be  collected  because  Hesse  had  not  been 
guilty  of  any  crime  under  the  California 
statutes.  Wilson  and  assistant  counsel 
claim  that  Hesse  did  not  commit  arson  nor 
persuade  anyone  else  to  do  so.  It  is  ad- 
mitted that  he  hired  the  watchman  to  fire 
the  brewery,  and  paid  him  $100  of  the 
$1,400  promised,  but  this  action  of  Hesse, 
the  prosecuting  attorney  says,  was  not  a 
violation  of  the  law.  To  men  of  common 
sense,  not  skilled  in  legal  twistification,  it 
seems  plain  that  Hesse's  action  was  a 
criminal  one,  and  his  bondsmen  should 
have  forfeited  the  $6,000  they  pledged  for 
the  appearance  of  the  brewer  for  trial. 
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— The  Nevada  valued  policy  bill  was  killed. 
— Frank  E.  Austin  &  Co.  is  the  name  of  a 
new  firm  of  Stockton  insurance  agents. 
— The  Clunie  anti-compact  bill  was  defeat- 
ed in  the  Senate  by  a  vote  of  21  to  14.  The 
motion  to  reconsider  was  lost  by  a  vote  of 
23  to  13.  Thus  endeth  the  first  chapter. 
— H.  S.  Hoblitzell,  for  several  years  past  in 
the  employ  of  the  Hartford  Fire  Insurance 
Company,  has  been  appointed  by  General 
Agent  Carpenter  a  special  for  the  Royal, 
Norwich  Union  and  Lancashire. 
— A  very  interesting  sketch  of  San  Francis- 
co insurance  history,  by  Chas.  D.  Haven, 
the  Resident  Secretary  of  the  Liverpool 
and  London  and  Globe,  is  printed  in  this 
issue,  on  page  182.  It  is,  of  course,  made 
np  largely  from  the  files  of  the  Coast  Re- 
view. 

—  The  Association  of  Marine  Underwriters 
elected  the  following  ofHcers  at  the  annual 
meeting  last  month:  President,  Wm.  Greer 
Harrison;  Vice-President,  F.  S.  Butler; 
Secretary,  H.  S.  Smith.  The  retiiing  Pres- 
ident, N.  T.  James,  presided  over  the  ban- 
quet in  the  evening. 

— The  eleventh  annual  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  is 
reported  at  length  elsewhere,  and  many  of 
the  papers  are  printed  also.  President  Clark 
is  to  be  congratulated  on  what  was  probably 
the  best  meeting  ever  held.  The  papers 
preijared  by  the  various  committees  or 
their  chairmen  were  generally  excellent, 
and  th^  interest  in  the  proceedings  mani- 
fested by  those  present  was  not  merely  con- 
ventional. 

-—Messrs.  J.  W.  Maillaird  and  F.  W.  Dick- 
sou  have  formed  a  co-partnership  as  gen- 
eral agents  for  the  Security  Insurance  Com- 
pany of  New  Haven,  Conn.,  and  as  city 
representatives  of  the  London,  Northern 
and  Queen  insurance  companie<  of  Eng- 
land, and  the  Connecticut  Fire  Insurance 
Company  of  Hartford.  The  total  assets 
represented  by  the  firm  are  over  $41,000,- 
000.  Both  gentlemen  are  beginners  (com- 
paratively) in  underwriting,  but  the  extent 
and  character  of  the  business  already  done 
are  evidences  of  energy  and  ability  which 
give  abundant  promise  of  success. 


— W.  H.  Peters,  of  Portland,  special  agent 
for  Brown,  Criiig  &   Co.   for  Oregon  and  ^ 
Washington,  was  in  town  last  month. 
— Wm.  Macdonald,  J.  W.  G.  Cofran  and  L.  ■" 
B.  Edwards  are  looking  after  business  in 
Oregon  and  Washington  Territory. 

—  The  board  of  directors  of  the  Firemans 
Fund  Insurance  Company  recently  passed 
complimentary  resolutions  regretting  the 
resignation  of  Assistant  Secretary  Carpen- 
ter, now  the  general  agent  of  the  Royal, 
Norwich  Union  and  Lancashire. 

— At  the  annual  election  of  the  Home  Mu- 
tual Insurance  Co.,  the  old  officers  were  re- 
elected. It  was  the  eighteenth  time  which 
Mr.  Story  was  chosen  Secretary.  The 
Board  of  Directors  are:  L.  L.  Baker,  John 
Sinclair,  H.  L.  Dodge,  Chauncey  Taylor, 
J.  L.  N.  Shepard,  J.  F.  Houghton,  John 
Currej',  S.  Huff,  C.  Waterhouse,  A.  K.  P. 
Harmon,  C.  T.  Ryland. 

—  The  defalcations  of  the  manager  of  the 
Skandia  Insurance  Company  of  Stockholm 
amount  to  525,000  kronor.  Bad  securities 
were  fraudulently  substituted  for  good 
ones;  and,  although  the  company  is  con- 
ducted by  a  board  of  twelve  directors,  as- 
sisted by  two  auditors,  the  fraud,  which 
must  have  been  going  on  for  a  number  of 
years,  was  not  found  out  till  recently. 

— On  accoTint  of  the  promotion  of  Special 
Agent  Faymonville  to  the  chair  made  va- 
cant by  E.  W.  Carpenter's  resignation, 
Geo.  H.  Tyson,  for  many  years  in  the  office 
of  the  Fivemans  Fund,  has  been  selected  in 
Mr.  F.'s  place  in  the  field,  as  special  agent 
and  adjuster.  Mr.  Tyson  is  well  qualified 
for  the  position.  His  promotion  is  deserv- 
ing and  a  proper  recognition  of  long  and 
faitbful  service. 

—Messrs.  Okell  &  Woolley,  a  new  firm,  have 
been  appointed  general  ngeuts  for  the  Brit- 
ish-America Assurance  Co.  for  California. 
The  office  will  be  at  411  California  street, 
formerly  occupied  by  the  Accident  Insur- 
ance Co,  of  North  America.  These  gentle- 
men have  been  engaged  in  the  insurance 
business  in  the  city  for  a  number  of  years, 
and  were  quite  recently  associated  with  the 
San  Francisco  office  of  the  New  Zealand 
Ins.  Co. 
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— The  Los  Angeles  Board  of  Trade  tele- 
graphed to  Senator  Eose  of  Los  Angeles  a 
request  to  vote  against  the  anti-compact 
bill;  but  he  voted  for  the  bill  "all  the 
same," 

— In  the  Spectator's  "Prominent  Patrons 
of  Life  Insurance,"  Charles  Montgomery 
of  San  Francisco  is  credited  with  $55,000 
in  policies  on  his  life.  John  M.  Berkey  of 
a  Denver  insurance  agency  carries  $50,000. 
J.  B,  Grant  and  Henry  K.  Wolcott,  also  of 
Denver,  have  $100,000  and  $150,000  re- 
spectively. San  Francisco  is  very  conspic- 
uoias  in  the  list,  owing  to  the  small  space 
taken  by  its  sole  representative.  Are  there 
no  large  life  policyholders  in  this  city  ? 


— At  the  annual  meeting  of  the  California 
Ins.  Co.,  the  old  officers  were  re-elected, 
and  directors  chosen  as  follows:  L.  L. 
Bromwell,  John  Birmingham,  H.  Wads- 
worth,  Dr.  Sam'l  Merritt,  Dan'l  Meyer, 
S.  C.  Bigelow,  W.  J.  Bryan,  A.  W.  Scholle. 
E.  J.  Le  Breton. 

— The  Accident  Ins.  Co.  of  North  America 
has  decided  to  discontinue  business  on  the 
Pacific  Coast.  Messrs.  Brooks  &  Baldwin, 
the  former  general  agents,  have  tendered 
their  resignation.  Special  Agent  Collins, 
from  the  Chicago  office  of  the  company,  is 
now  in  the  city,  and  will  arrange  to  either 
reinsure  its  risks  or  appoint  an  agent  and 
attorney  to  liquidate  all  claims. 


PACIFIC    COAST    BRANCH 


MARINE 

Company. 

$10,000,000. 


Unlimited  Liability  of  Shareholders. 


J.   D.   MAOPHERSON,   Manager. 

W.  p.  THOMAS,  Superintendent  of  Agencies. 

213  &  215  SANSOME  STREET,  SAN  FRANCISCO. 

London  Office,  2  Royal  Exchange  Avenue,  Cornhill,  E.  C. 
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—  Kudolph  Herold  of  this  city  will  visit 
New  York  and  other  leading  Eastern  cities 
this  month.  It  wil!  be  his  first  trip.  He 
is  a  Californian.  Underwriters  and  insur- 
ance journalists  will  please  treat  him  kind- 
ly and  charge  to  account  of  Coast  Review. 


ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 

Address  WALLACE  EVERSON, 

President. 
328  Montgomery  St.,  San  Francisco. 


PUBLISHER'S  NOTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents; 
postage  added  to  all  foreign  subscriptions.  Febru" 
ary  copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
when  so  ordered  by  subscriber. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  ofBce.  Repeat  order  if  necessary.  Siibscrib- 
ers  and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
of  discontinuance  of  subscription  notwithstanding. 

Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 


—The  California  business  of  the  Accident 
Insurance  Co.  of  North  America  is  reported 
as  follows,  for  the  year  ending  December 
31,  1886:  Policies  in  force  1,444,  insuring 
$3,099,000.  New  policies  issued  1,364.  in- 
suring $2, 773, 500,  with  $25,979  premiums. 
Totals,  including  renewals,  were:  policies, 
1,514;  insurance;  $3,212,500;  gross  premi- 
ums, $28,963;  losses  paid,  $9,101. 


"He  that  Bloweth  not  His  own   Horn, 
His  Horn  shall  not  be  Blown." 

Los  Angeles,  Cal.,  Feb.  23,  1887. 
Please  send  W.  E.   Cooley,    of    Pasadena,    the 
Coast  Review.    On  my  showing  him  the  last  is- 
sue he  felt  that  he  could  no  longer  exist  without 
it.  Chas.  p.  Dorian, 

Sp.  Agt.  Pacific  Surety  Co. 

Chicago,  III.,  Dec.  23,  1886. 
The  Coast  Review  is  in    excellent    magazine 
thit  well  earns  the  subscription  price. 

THOS.  S.  CHARD. 

Newark,  N.  J.,  Dec.  27,  1886. 
The  Coast  Review  is  a  very  welcome  visitor, 
and  is  carefully  read  each  month. 

P.  L.  HOADLEY, 
Sec'y  American  Ins.  Co. 

Merged,  Cal.,  Jan.  21,  1887. 
Tou  will   please   send  John  G.   Elliot,   County 
Recorder,  the  Coast  Review.    Upon  the  perusal 
of  the  January  number,  which   you   sent   me,  he 
feels  as  though  he  couldn't  be   without  it   again. 
RUDOLPH  LOSSINS, 
Special  Ag't  N.  E.  Mutual  Life  Ins.  Co. 


MAILLIARD  &  DICKSON, 

General      Insu.ra.nce     Agents, 

405  California  St,,  San  Francisco. 
SECURITY  INSURANCE  COMPANY  OF  NEW  HAVEN.. 


CITY    DEPART  JMENX. 
London  Assurance  Corporation,       Northern  Assurance  Company, 
Queen  Insurance  Company.  Connecticut  Fire  Assurance  Co. 

Total  -ALSsets  Itepresented,  over  ^-il, 000,000.00. 
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FORTY-SECOND    ANNUAL    REPOFT 

OF 

The  New  YoRK  Life  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 

JANUARY    1,     1887. 

Amount  of  Net  Cash  Assets,  January  1,1886 $63,512,618  OO 

REVENUE  ACCOUNT. 

Premiums $16,386,067  69 

Less  deferred  premiums  Jan.  1,1886 878,161  65— $15,507,996  04 

Interest  and  rents  (including  realized  gains  on  securities  and  real 

estate  Bol.i) 4,157,786  42 

Less  interest  accrued  Jan.  1,  1886 435,284  18—    3,722,502  24— $19,230,408  28 

Total $8a,  743, 026  28 

DISBURSEMENT  ACCOUNT. 

Losses  by  death.  Including  reversionary  addition  to  same $2,757,035  97 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..        559,075  01 

Annuities,  dividends  and  purchased  policies 4,311,119  11 

Total  paid  Pulicy-holders $7,627,230  09 

Taxes  aud  re-insurances.     243,142  84 

Commissions,  brokerages,  agency  expenaes  and  physicians' fees 2,529,357  57 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 523,672  30— $10,923,402  80 

Total $71,819,633  48 

ASSETS.  

Cash  in  bank,  on  hand  and  in  transit  (since  received) $3,033,305  13 

United  States  and  other  bonds  and  stocks  (market  value  $43,134,273  86) 39,522,443  99 

Eeal  estate ■•    6,839,974  22 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $14,- 

000,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  15,228,775  00 

Temporary  loans  (market  value,  of  securities   heldas  collateral,  $5,912,741  00) 4,450,000  00 

♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  over  $2,000,000) 408,619  44 

•Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent   to 

January  1,  1887 1,041,666  15 

♦Premiums  on  existing  policies  m  course  of  transmission  and  collection.     (The 

Reserve  on  these  policies,  included  in  Liabllitie:?,  is  estimated  at  1955,000 646,437  14 

Agents'  balances 1 66,905  31 

Accrued  interest  on  investments  to  Jan.  1,  1887 486,497  10— $71,819,623  48 

Market  value  of  securities  over  cost  on  company's  books 3,601,829  89 

*A  detailed  schedule  of  these  items  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

CASH  ASSETS,  January  1,  1887 $75,421,453  37 

APPEOPKIATED   AS   FOLLOWS:  — «— ^^^^— . 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1887 $205,346  48 

Eeported  losses,  awaiting  proof ,  &c ■ 355,625  28 

Matured  endowments,  due  and  unpaid  (claims  not  presented) 37,890  70 

Annuities  due  and  unpaid  (uncalled  for  ) . . .  .■ 9,318  74 

Keserved  for  re-insurance  on  existing  policies ;  participatine  lns\irance  at  4  per 

cent.  Carlisle  net  premium:  non-participating  at  5  per  ct.  Carlisle  net  premium.  62,525,599  00 
Eeserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,   January,  1,  1886, 

over  and  above  a  4  per  cent,  reserve  on  existing  policies  of  that  class. $3,123,742  77 

Addition  to  the  Fund  during  1886 1,320,530  69 

$4,444,273  46 
DEDUCT— 
Keturned  to  Tontine  policy-holders  during  the  year  on  Matured  Tontines.     267,848  21 

Balance  of  Tontine  Fund,  January  1,  1887 4,176,425  25 

Eeserved  for  premiums  paid  in  advance 33,720  72 —   $67,340,926  12 

Divisible  surplus  (company's  standard)  8,080,527  25 

$75,4:31,453  37 

Surplus  by  the  New  York  State  Slandard  at  4}<5  percent $16,649,819  53 

From  the  undivided  surplus  of  $8,080,527  25  the  Board  of  Trustees  has  declared  a  Eeversionary  dividend 

to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 

premium. 

During  the  year  33 .037  policies  have  been  issued,  insuring  $85, 178, 394. 

WM.  H.  BEERS,   President.  HENRY  TUCK,  Vice-President. 

Manager  for  the  Pacific  Ooast, 

220  SANSOMB  STREET,  SAN  FRANCISCO. 
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Digest  of  Kecent  Insurance  Decisions. 

Fire. 

Grange    Mills   Co.  u.  Western    Assurance  Co. ;  III- 
S.  C. 

Vendor's  Eights  ix  Insolvency  of  Ven- 
dee.— A  mill  company  sold  its  property  to^^ 
E.  &  Co.,  and  the  purchasers  agreed  to  in- 
sure the  property  to  recover  the  unpaid 
purchase  money,  which  was  done.  The 
buildings  were  burned,  and  E.  «Sr  Co.  sued 
the  companies  and  obtained  judgment.  E. 
&  Co.  became  insolvent,  and  the  mill  com- 
pany, before  the  payment  of  the  insurance 
money,  gave  the  company  notice  that  the 
policy  was  taken  out  for  their  interest;  but,, 
notwithstanding  this,  it  paid  E.  &  Co.  about 
half  the  claim.  Held,  That  it  was  clearly 
shown  that  E.  &  Co.  agreed  to  insure  the 
property  to  protect  their  vendor,  the 
plaintiff  here,  and  undoubtedly  the  law  is, 
that  as  between  the  vendee  and  the  -ven- 
dor, the  insurance  money,  in  case  of  th& 
destruction  of  the  property,  represents  the 
property  itself,  and  in  equity  the  insurance 
money  should  be  appropriated  to  the  ven- 
dor in  case  of  the  insolvency  of  the  vendee. 
The  principle  is  of  frequent  application 
where  a  mortgagor  or  vendee  agrees  to  in- 
sure for  the  benefit  of  the  mortgagor  or 
vendor,    in   case   of   loss,    in  equity,  such. 
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party  is  entitled  to  the  insurance  monej',  to 
the  extent  at  least  of  his  interest  in  the 
property  which  was  the  subject  of  the  in- 
surance. After  notice  to  the  insurance 
compaiij'^  having  the  risk,  the  comj)any  can- 
not j)ay  the  loss  to  the  assured  named  in 
the  policy  except  at  its  peril,  until  the 
rights  of  the  parties  claiming  the  fund  shall 
have  been  adjusted.  Cases  in  this  State  and 
elsewhere  recognize  this  equitable  doctrine. 

Planters  M.  Ins.  Co.  v.  Eowland;  Md.  C.  A. 

Alter.vtions — Double  iNsaRANCE.— Pay- 
ment was  refused  on  the  ground  that  the 
mill  destroyed  was  not  the  mill  insured.  A 
stipulation  in  the  policy  provided  that 
"whenever  any  alteration  or  addition  or 
change  of  occupation  shall  be  made,  appli- 
cation shall  be  made  to  the  secretary,  or  to 
any  agent,  who  shall  exanaine  the  premises, 
and  certify  his  opinion  whether  the  hazard 
be  thereby  increased  or  not,  and  if  not,  the 
secretary  shall  enter  on  the  record  of  said 
policy,  'altered  and  not  endangered.' "  In 
this  case  the  mill  was  altered  from  a  burr 
to  a  roller  process  mill,  necessitating  the 
proper  repairs.     Held,  That  such  a  change 

■  will  not  avoid  the  policy  under  said  clause. 
Meld,  That  an  endorsement  on  the  policy 
<as  provided  in  the  provision),  whether  the 
hazard  be  thereby  increased  or  not,  is  not 
a  part  of  the  contract,  but  merely  directory 
and  not  to  provide  for  a  forfeiture.  Held, 
That  the  fact  that  the  owner  of  the  mill 
lield  a  policy  on  the  building  and  old  ma- 

■chinerj',  and  that  the  lessees  of  the  build- 
ing assigned  to  him,  as  security  for  a  loan, 
a  policy  on  new  machinery  owned  by  them 
and  put  by  them  into  the  mill,  did  not  con- 
stititte  double  insurance.  Held,  That  the 
fact  as  to  whether  insurance  companies 
charged  the  same  or  different  rates  on  burr 
and  roller  mills,  and  determining  the  ques- 
tion of  increase  of  risk  by  the  change,  is 

-evidence    for  the  jury;    also,    that   expert 

•evidence  as  to  the  hazards  of  the  burr  and 
roHer  processes  is  admissible. 

Marthinson  o.  North  British  and   Mercantile  lus. 
Co.;  Mich.  S.  G. 

Proofs  of  Loss — Knowledge  of  Breach. 
If  an  insurance  company  is  informed  by 
the  examination  of  the  assiired  by  the  ad- 
justers before   a   notary-   public,  soon  after 


the  loss,  of  certain  acts  constituting 
breaches  of  warranty,  but  does  not  then 
claim  a  forfeiture,  but  allows  sucessive 
proofs  of  loss  to  be  made,  to  which,  one 
after  the  other,  it  objects  on  varioiis  grounds 
of  form,  such  action  of  the  company  will 
constitute  a  vaiver  of  forfeiture  for  breaches 
of  warranty  referred  to,  notwithstanding, 
in  making  objection  to  the  proof,  the  com- 
laany  says  that  it  "waives  none  of  its  rights 
and  defenses  under  the  policy,"  but  ex- 
pressly reserves  each  and  every  one. 
Phoenix  Ins.  Co,  v.  Allen;  Ind.  S.  C. 

Misdescription.  —  A  misdescription  of 
property  was  written  in  an  application  for 
insurance  by  an  agent  of  the  insurance 
company,  without  the  knowledge  or  con- 
sent of  the  insured.  Held,  That  tlie  com- 
pany was  estopped  from  setting  up  such 
misdescription  as  a  defense  to  the  action. 
Alexander  v.  Continental  Ins.  Co.;  Wis.  S.  C. 

Peemicm  Notes — DEDacTioN  of  Unpaid 
Notes. — When  there  is  a  waiver  of  forfeit- 
ure for  non-payment  of  premium  notes,  the 
insured's  right  to  recover  is  not  affected  by 
the  length  of  time  after  default,  nor  by  the 
statiite  of  limitation,  when  the  policy  pro- 
vides that  unpaid  notes  shall  be  deducted 
from  the  insurance  in  case  of  loss. 
Boyd  V.  Cedar  Rapids  Ins.  Co.;  la.  S.  0 

Premium  Notes, — The  policyholder  does 
not  waive  his  right  to  object  to  the  notice 
required  from  company,  by  asking  further 
time  on  the  note. 
Baukhead  v.  Des  Moines  Ins.  Co.;  la.  S.  C. 

Stovepipes  • — A  covenant  to  kee^Dall  stove- 
pipes in  the  condition  represented  shall  be 
construed  liberally. 

Blake  c.  Hamburg-Bremen  Fire  Ins.  Co.;  Tx.  S.  • 
Unstamped  Application  Letter. — There 
was  an  agreement  between  the  agent  of  the 
company  and  the  insured,  that  if  he  de- 
sired additional  insurance  after  night  time 
he  should  post  a  letter  to  the  agent  asking 
for  such  insurance,  aud  that  the  insurance 
should  take  effect  for  the  amount  named  in 
letter  from  the  time  it  was  posted.  Held, 
That  such  a  letter,  deposited  in  the  postoffic3 
unstamped,  is  not  posted  so  as  to  effect  in- 
surance, unless  the  plaintiff  notified  the 
agent  of  the  depositing  of  the  letter,  and  of 
its   contents,    before    the    loss;  and    such 
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notice  given  after  the  fire  began,  tlie  plaintiff 
knowing  at  the  time  that  the  i^roperty  was 
on  fire,  is  not  sufiicieut. 

North   British  and   Mercantile   Ins.  Co.  v.  Crutch- 
field;  lud.  S.  C. 

Proof  of  Loss.— Evidence  of  a  tender  by 
the  assured  of  his  proof  of  loss  to  the  agent 
of  a  foreign  insurance  company,  who  coun- 
tersigned and  issued  the  policy,  and  who, 
so  far  as  appears,  was  the  only  otficer  or 
agent  of  the  company  in  the  State,  and  the 
unexplained  refusal  of  the  agent  to  accept 
such  proof,  is  sufficient,  upon  a  demurrer 
to  the  evidence,  to  show  a  compliance  with 
the  terms  of  the  policy  requiring  notice 
and  proof  of  loss  to  be  given  to  the  com- 
pany. 

Commercial  Ins.  Co.  v.  Capitol  City  Ins.  Co.;  Ala. 
S.  C. 

INSUE.A.BLE  INTEREST. — Where  property, 
either  by  force  of  law  or  by  the  contract  of 
parties,  is  so  charged,  pledged,  or  hypothe- 
cated that  it  stands  as  a  security  for  the 
payment  of  a  debt,  or  the  performance  of  a 
legal  duty,  each  of  the  parties — the  owner 
of  the  lien  and  the  person  against  whose 
property  it  exists — has  an  insurable  inter- 
est in  the  property.  The  first,  that  the 
security  shall  remain  sufficient;  the  second, 
that  it  may  be  kept  unimpaired,  and  the 
property  restored  to  his  use  or  enjoyment, 
in  whole  or  in  part,  after  the  encumbrance 
is  relieved.  Each  may  insure  his  separate 
interest  at  one  and  the  same  time,  without 
incurring  the  imputation  of  double  insur- 
ance, provided  the  applications  and  poli- 
cies are  the  individual  and  separate  acts  of 
each. 
Hartford  Fire  Ins.  Co.  v.  Thomas;  Mo.  S.  C. 

Agent's  State.ments  Those  of  Com- 
pany— Estoppel. — Company's  defense  was 
that  a  statement  in  plamtiflf's  application 
for  insurance  was,  that  he  was  theowuer  of 
the  ground  on  which  the  insured  building 
stood;  and  that  if  the  property  insured  was 
a  building,  and  the  assured  was  not  the 
owner  in  by  title  in  fee  of  the  ground  upon 
which  it  stood,  the  policy  should  be  void 
unless  stated  in  the  policy;  and  that  a  state- 
ment in  the  application  that  there  was  no 
building  within  one  hundred  feet  of  the 
property  insured,  and  alleging  in  entirety 


that  such  statements  and  application  was  a 
warranty  upon  the  part  of  the  insured. 
The  evidence  showed  that  the  agent  was 
very  familiar  with  the  situation  of  the 
buildings,  ownership,  etc.  Held,  That 
where  the  soliciting  agent  of  an  insurance 
company,  authorized  to  take  applications 
for  insurance,  and  having  personal  knowl- 
edge of  the  situation  and  ownership  of  the 
property  to  be  insured,  tills  up  the  applica- 
tion, the  statements  therein  as  to  the  title 
of  the  insured,  and  the  distance  of  the  pro- 
perty from  other  building-',  are  to  be  taken 
as  statements  of  the  company,  and  not  of 
the  insured.  Held,  That  under  the  rule  of 
estoppel,  the  company  is  prevented,  after  a 
loss,  from  disproving  statements  made  by 
it,  through  its  agents,  in  the  application. 
Brown  v.  American  Central  Ins.  Co.;  Iowa  S.  C. 

Contract.— The  agent  informed  applicant 
that  he  had  no  authority  to  insure  his 
"show"— an  automatic  contrivance,  laid  up 
in  winter  quarters.  He  finally  wrote  out  a 
policy  and  left  it  with  a  neighbor,  to  remain 
in  his  custody  until  the  company  accepted 
or  rejected  the  risk.  The  defendant  refus- 
ing to  accept  the  risk,  the  policy  was  re- 
stored to  the  agent  by  the  neighbor  custo- 
dian; but  on  the  same  day  the  "  show  "  was 
damaged  by  fire.  The  jury  awarded  the 
plaintiff  damages.  Hdd,  That  there  was 
no  contract.  No  court  or  jury  would  Pbe 
warranted  in  finding  that  there  was  any 
delivery  of  the  policy  to  the  plaintiff,  nor  to 
any  other  person  for  him. 

Hurst  V.  Home  Protecton  Fire  Ins.  Co.:  Ala.  S.  C. 
Election  to  Rebuild— Attachment. 
A  creditor  of  C.  attached  the  claim  of  C. 
as  money  due  him,  before  proofs  of  loss 
had  been  made  and  the  loss  adjusted,  and 
the  company  in  answering  the  writ  set  up 
these  facts,  and  also,  that  it  had  exercised 
its  option,  within  the  time  limited— thirty 
days— to  rebuild,  and  the  suit  was  set 
aside.  Held,  That  the  stipulations  of  the 
policy  were  in  no  stronger  sense  a  promise 
to  pay  money  than  they  were  to  rebuild 
the  house.  Doing  the  one  released  the 
company  from  the  performance  of  the  other. 
The  option  of  doing  the  one  or  the  other 
was  expressly  reserved  to  the  company; 
and  when  it  elected  to  rebuild  and  gave  uo- 
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tice  thereof,  it  no  longer  rested  under 
an  obligation  to  pay  the  money,  unless  it 
violated  its  promise  to  rebuild  within  a 
reasonable  time.  If  the  election  were  not 
in  fact  made,  or  not  made  in  good  faith 
with  intention  of  performing  it,  this  would 
furnish  ground  for  contesting  the  truth  of 
the  anwser.  It  may  be  that  it  extends  fur- 
ther and  would  maintain  an  action  on  the 
case  for  the  deceit  and  fraud  perpetrated 
by  such  simulated  election,  thereby  de- 
frauding the  plaintiff  of  his  remedy.  We 
must,  however,  treat  the  answer  as  true,  it 
not  being  in  any  way  controverted,  and 
hold  that  no  liability  for  C.  is  shown  on 
the  part  of  the  company.  It  is  contended 
here  that  the  Court  below  should  have  held 
the  attachment  alive  until  the  rebuilding 
was  done.  Possibly,  if  plaintiff  had  moved 
for  such  an  order,  the  Court  would  and 
should  have  granted  it,  but  we  leave  that 
question  undecided. 


Phoenix  Mutual  Life  Ins.  Co.  v.  Kodden ;  tl.  S.  C.  C. 
Evasive  Answers. — Company  defended 
on  the  ground  that  the  applicant  was  ad- 
dicted to  the  habitual  use  of  spirituous 
liquors,  and  that  in  spite  of  the  fact  that  a  cer- 
tain company  had  refused  to  issue  policieg, 
he  had  evaded  answers  to  questions  as  to 
whether  or  not  other  companies  had  failed 
to  write  insurance  when  applied  to.  Held, 
That  a  truthfu!  answer  to  one  of  the  inter- 
rogations therein  was  no  breach  of  warranty, 
and  that  by  the  acceptance  of  the  defective 
application  the  company  waived  its  right  to 
refuse  to  pay  the  loss  in  the  event  of  the 
death  of  the  assured. 

Montague  v.  Southern  Mutual   Life  Ins.  Co.;  Ky. 

C.  A. 

Paid-up  Policy.— where  a  policy  of  life 
insurance  provides  that  after  the  payment 
of  two  full  annual  premiums,  the  company 
will,  in  case  of  default,  issue  a  paid-up  pol- 
icy in  the  event  the  old  policy  is  surren- 
dered within  a  certain  time  after  default, 
the  failure  to  surrender  the  old  policy  within 
the  time  provided  (thirty  days>  will  not 
forfeit  the  right  to  a  paid-up  poiicy;  and  in 
this  respect  there  is  no  distinction  between 
endowment  policies  and  ordinary  life  poli- 
cies. 


Accident. 

Accident  Ins.  Co.  of  N.  |  A.  v.  Loretta  Crandall;  U. 
S.  S.  C. 

Suicide  while  Insane  an  Accident,— 
The  question  was,  whether  a  policy  of  in- 
surance against  "bodily  injuries  effected 
through  external,  accidental  and  violent 
means,"  and  occasioning  death  or  complete 
disability  to  do  business,  and  providing 
that  "this  insurance  shall  not  extend  to 
death  or  disability  which  may  have  been 
caused  wholly  or  in  part  by  bodily  infirmi- 
ties or  diseases,  or  by  the  taking  of  poison,  or 
by  suicide  or  self-inflicted  injuries,"  covers 
a  death  by  hanging  one's  self  while  insane. 
Held,  That  the  question  is  to  a  great  extent 
determined  by  previous  decisions  as  to  the 
eftect  of  a  policy  of  life  insurance  which 
provises  that  it  shall  be  null  and  void  if  the 
assured  " shall  die  by  suicide"  or  "shall 
die  by  his  own  hand."  This  Court  has  re- 
peatedly and  uniformly  held  that  such  a 
provision  not  containing  the  words  "  sane 
or  insane, "  does  not  include  a  self-killing 
by  an  insane  person.  There  can  be  no 
doubt,  in  the  present  state  of  law,  that 
Crandall  did  not  die  by  "suicide"  within 
the  meaning  of  this  policy,  and  the  same 
reasons  are  conclusive  against  holding  that 
he  died  by  "self-inflicted  injuries."  If 
"self-killing,"  "suicide,"  "dying  by  his 
own  hand,"  cannot  be  predicated  of  an  in- 
sane person,  no  more  can  "self-inflicted 
injuries,"  for,  in  either  case,  it  is  not  his 
act — not  the  act  of  himself.  Nor  does  the 
case  come  within  the  clause  which  provides 
that  insurance  shall  not  extend  to  ■'  death 
or  disability  which  may  have  been  caused 
wholly  or  in  part  by  bodily  infirmities  or 
disease."  The  words  "bodily  infirmities 
or  disease"  does  not  include  insanity.  Upon 
the  question  raised  as  to  the  effect  of  the 
leading  sentence  of  the  policy  insuring 
Crandall  "against  bodily  injuries  effected 
through  external,  accidental  and  violent 
means,"  the  Court  holds  that  this  sentence 
does  not  speak  of  what  the  injury  "is  caused 
by,"  but  looks  only  to  the  "means "by 
which  it  is  effected.  No  one  doiibts  that 
hanging  is  a  violent  means  of  death.  As  it 
affects  the  body  from  without,  it  is  externa), 
and  according  to  the  decision  as  to  suicide 
under  policies  of  life  insurance,  it  cannot, 
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when  done  by  an  insane  person,    be  held 
to  be  other  than  accidental. 


Legal  Tender. 

If  no  binding  contract  is  made  ixp  to  the 
time  of  loss,  the  agent  has  no  authority  to 
ratify  an  attempted  contract,  and  issue  a 
certiticate  of  insurance  after  the  loss  occurs. 


The  United  States  Supreme  Court  has 
decided  that  suicide  while  insane  is  an  ac- 
cident. The  decision  of  the  lower  court 
(see  May,  1885,  Coast  Review)  was  sus- 
tained. 

Where  a  house  that  has  been  rented  has 
been  vacated  by  the  tenant,  and  the  owner, 
intending  to  occupy  it  himself,  takes  pos- 
session the  next  day,  has  it  papered  and 
painted,  moves  his  furniture,  etc.,  into  it, 
keeps  his  employes  in  and  about  the  house 
from  6  A.  M.  to  7  or  8  p.  m.,  preparing  it  for 
occupancy,  and,  the  day  before  he  expects 
to  move  into  it,  the  house  is  destroyed  by 
fire,  it  will  not  be  considered  as  vacant 
within  the  meaning  of  a  policy  declaring 
that  the  insurer  shall  not  be  liable  for  any 
loss  or  damage  occurring  while  the  insured 
property  is  vacant  or  unoccupied.  So  says 
the  Iowa  Supreme  Court,  in  Eddy  v.  Hawk- 
eye  Ins.  Co. 

The  Peunsylvania  Supreme  Court  recent- 
ly decided  (Lebanon  Ins.  Co.  v.  Hume)  that 
where,  by  an  established  course  of  dealing, 
an  insurance  company  sends  policies  to  a 
broker,  looks  to  him  to  account  as  debtor 
for  the  premiums,  and  settles  an  account 
with  him  periodically,  and  the  broker  sends 
the  policies  to  his  elastomers,  charges  them 
with  the  premiums,  and  sends  them  bills 
during  the  succeeding  month,  the  insur- 
ance company  cannot,  in  an  action  for  a 
loss  occurring  under  a  policy  so  delivered, 
before  the  payment  of  the  premium,  set  up 
as  a  defense  a  condition  in  the  policy  that 
it  shall  be  null  and  void  if  the  insured  shall 
have  neglected  to  pay  the  premium. 


The  nineteenth  century  is  unknown  in 
Iowa.  In  a  suit  brought  against  the  Koman 
Catholic  Mutual  Protection  Society  of  Iowa 
by  the  beneficiary  of  a  deceased  member, 


the  defense  offered  by  the  society  was  cer- 
tainly a  novel  one.  It  was  that  the  de- 
ceased had  failed  to  make  confession  to  the 
priest  during  Easter!  The  priest  of  bis 
parish  testified  to  that  effect,  and,  further, 
that  the  priest  of  a  neighboring  parish  told 
him  (the  witness)  that  he  "did  not  remem- 
ber "  receiving  any  confession  from  the  de- 
ceased during  Easter.  As  the  Court  ruled 
that  the  evidence  did  not  satisfactorily  prove 
any  neglect  to  perform  Easter  duties,  and 
the  widow  was  entitled  to  recover,  we  con- 
clude that  a  failure  to  confess  to  the  priest, 
if  proved,  would  have  invalidated  the  cer- 
tificate. If  neglect  to  perform  "religious 
duties"  voided  life  policies,  we  imagine 
that  life  insurance  would  speedily  become 
a  lost  art. 

A  New  York  hat-passer  refused  to  pay  a 
claim,  on  the  ground  that  the  insured  (who 
committed  suicide)  died  "in  violation  of 
the  criminal  laws."  The  New  York  laws 
make  suicide,  or  an  attempt  to  commit  sui- 
cide a  crime,  but  the  Supreme  Court  held 
that  the  deceased  did  not  die  in  violation 
of  the  criminal  laws. 


A  Freiich  court  of  appeal  recently  decided 
that  anything  done  which  increases  the 
risk  run  by  a  fire  insurance  company  must 
bs  notified  to  the  company,  even  if,  ac- 
cording to  the  tariffs  of  the  company,  the 
same  rate  of  premium  would  be  charged; 
for  the  company  is  not  bound  to  accept  a 
risk  greater  than  that  which  existed  at  the 
time  of  granting  the  policy,  and  is,  more- 
over, at  liberty  to  cancel  the  policy.  The 
court  further  decreed  that  the  personal 
knowledge  that  the  company's  agent  may 
have  had  indirectly,  of  the  increase  of  the 
risk,  did  not  free  the  policyholder  from  the 
obligation  of  notifying  the  change  to  the 
company, 

Rehm  &  Vandewise,  Indianapolis  insur- 
ance agents,  have  begun  a  suit  against  the 
German  Insurance  and  Savings  Association 
of  Quincy,  111.,  for  $20,000  as  comiiensation 
for  violation  of  contract.  They  aver  that 
they  made  a  contract  with  the  company, 
April  10,  1885,  to  be  general  agents  for  five 
years  in  the  territory  lying  east  of  the  east- 
ern lines  of  the  States  of  Illinois,  Missouri, 


2  54 


Coast   Review. 


[April, 


Arkansas  and  Texas,  for  a  compensation  of 
20  per  pent,  of  the  premiums  and  an  addi- 
tional sum  of  10  per  cent,  of  the  net  profits 
of  the  business  done.  Thej^  allege  that  de- 
fendant deprived  them  of  the  right  of  doing 
business  in  the  State  of  New  York,  and  in 
all  the  old  slave  States,  thereby  largely  less- 
ening the  value  of  the  contract  to  them, 
and  cancelled  policies  with  the  intention  of 
forcing  them  to  abandon  their  contract; 
and  that  they  have  expended  $2,000  in  oc- 
cupying the  territory  granted  to  them. 

Installment  Notes, 
A  Minnesota  mutual  has  sued  to  recover 
on  a  promissory  note  given  as  a  premium. 
Defendant  has  given  five  notes  and  had 
paid  the  first  one.  The  policy  had  a  pro- 
vision to  the  effect  that  when  default  is 
made  in  the  payment  of  a  note  the  insur- 
ance is  to  expire.  The  defense  in  this  case 
is  that  under  the  policy  there  is  no  consid- 
eration for  the  note,  and  that  therefore  it  is 
not  collectible.  A  similar  case  (Continen- 
tal V.  Boykin)  was  disposed  of  by  the 
Georgia  Supreme  Court  last  August.  The 
contract,  which  is  virtually  the  same  as 
that  of  the  Minnesota  insurant,  was  char- 
acterized by  the  Court  as  "unwise  and  im- 
provident," but  held  to  be  binding  on  the 
insured  for  the  full  consequences.  The 
Court  held  that  while  default  ended  the  in- 
surance, it  did  not  terminate  the  insurant's 
contract,  and  that  he  was  liable  for  all  the 
notes  as  they  fell  due.  We  don't  believe 
this  is  good  law,  but  then  we  don't  know 
anything  about  law;  but  we  know  some- 
thing of  justice,  and  think  the  decision  un- 
just, for  there  was  no  consideration,  as  the 
risk  -was  not  in  force  after  the  default  in 
the  payment  of  the  installment  sued  on. 
We  await  the  decision  of  the  Minnesota 
courts  with  great  interest — and  so  does  the 
plaintiff— 10  per  cent,  interest  probably. 

Advertisements  a  Part  of  the  Contract. 
The  Kentucky  Court  of  Appeals  recently 
held,  in  Montague  v.  Southern  Mutual  Life 
Ins.  Co.,  that  when  an  insurance  company 
through  its  chief  officers  issues  a  pamphlet 
making  representations  as  to  the  plans 
upon  which  it  insures,  and  sends  this  liter- 
ature out  by  its  soliciting  agents,  it  is  to  be 


regarded  as  part  of  a  contract  of  insurance 
entered  into  upon  the  faith  of  the  repre- 
sentations contained  therein,  and  is  to  be 
considered  in  connection  with  the  policy  in 
determining  what  the  contract  was.  Fur- 
ther, that  in  this  case  the  insured  is  entitled 
to  a  paid-up  piolicy,  although  his  original 
policy  did  not  provide  therefor,  as  a  pam- 
phlet issued  by  the  company  and  exhibited 
by  the  soliciting  agent  for  the  purpose  of 
inducing  the  insured  to  take  insurance, 
represented  that  the  company  would,  \;pon 
certain  conditions,  issue  such  a  policy,  a 
seeming  contradictory  provision  of  the  pol- 
icy being  reconciled  with  the  representa- 
tions of  the  pamphlet,  and  the  two  made 
consistent. 

If  the  foregoing  deci(?ion  is  to  be  general- 
ly followed  by  the  courts,  it  may  be  applied 
to  assessment  insurance.  Every  hat-pas>er 
promises  a  certain  amount  of  insurance  at 
low  rates,  in  its  advertisements  and  circu- 
lars; but  when  a  claim  matures  by  death, 
the  claimant  is  forced  to  accept  the  proceeds 
of  an  assessment,  large  or  small,  and  his 
attention  is  called  to  obscurely  printed  pol- 
icy conditions  to  that  effect.  The  Ken- 
tucky Court  is  common  sensible,  anyway. 


"  While  Violating  a  Law." 
That  was  a  queer  decision  of  the  Nebras- 
ka Supreme  Court  wherein  it  was  held  that 
a  robber  who  was  killed  while  running 
away  did  not  "die  while  violating  any  law," 
and  therefore  there  was  no  forfeiture  of  his 
certificate  in  a  beneficiary  society.  The 
learned  Court  held  that  as  the  robber  had 
got  the  money  and  was  killed  by  a  police- 
man, a  minute  later,  while  trying  to  escape, 
he  was  not  violating  any  law.  The  decision 
may  be  a  correct  interpretation  of  the  letter 
of  the  law,  but  certainly  not  of  its  spirit. 
We  suppose  that  if  a  man  were  killed  by  a 
falling  brick,  while  heeding  a  call  of  nature 
in  some  alley-way  at  midnight,  this  Judge 
would  hold  that  the  unfortunate  man  had 
met  his  death  "while  violating  a  law,"  and 
therefore  forfeited  his  insurance. 


"  Contained  In." 
The  Pennsylvania  Supreme  Court  recent- 
ly decided  (Hawes  v.  Fire  Association)  that 
the  defendant,  under  a  lightning  clause  in 
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its  policy,  was  liable  for  the  los3  of  a  horse 
in  a  distant  pasture.  The  horse  and  other 
property  was  described  as  "contained  in" 
a  barn.  The  Court  held  that  the  nature  of 
the  horse  does  not  imply  permaneucy  of  lo- 
cation, and  that  the  conditions  of  insurance 
must  be  reasonably  applicable  to  such  prop- 
erty, and  such  therefore  as  the  parties  may 
be  presumed  to  have  had  in  view  when  the 
contract  was  made.  Under  this  ruling  the 
compiiny  would  be  responsible  for  the  loss 
of  a  vehic'e,  whether  burned  in  the  de- 
scribed barn,  or  in  a  barn  where  the  hazard 
might  be  so  great  as  to  warrant  the  refusal 
of  the  risk.  The  clatise  should  read  '■ivhile 
contained  in,"  to  avoid  this  construction. 
A  similar  decision  was  rendered  by  the  Wis- 
consin Supreme  Court  last  fall,  in  Noyes 
V.  Northwestern  National  Ins.  Co.  A  wo- 
man recovered  the  value  of  a  cloak  insured 
with  other  wearing  apparel  "contained  in" 
her  dwelling,  although  the  cloak  was  burn- 
ed in  a  store  down  town.  "  Contained  ic," 
the  Court  said,  was  not  "a  continuing  war- 
ranty," but  merely  a  warranty  that  the 
dwelling  should  be  the  usual  place  of  de- 
posit. 

The  Underwriter  of  the  Future. 

From  the  Knapsack,  Eead  at  the  Elev- 
enth Annoal  Meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific, 
February  17,  1887. 

"Sufficient  unto  the  day  is  the  evil  there- 
of," says  the  philosopher.  "Act  well  your 
little  part;  there  all  the  honor  lies,"  sings 
the  poet.  At  times  a  strange  desire  to 
pierce  the  veil  of  the  future  comes  to  me, 
I  would  look  beyond  the  working  plans  of 
to-day  and  know  something  of  the  possibil- 
ities at  least  of  underwritiug.  Keeping  up 
with  the  procession,  as  it  is  called,  seems 
to  be  best  accomplished  by  adopting  every 
loose,  tenantless  vagary  of  every  theorist, 
no  matter  how  illogical.  At  the  annual 
meeting  of  all  associations  the  goal  seems 
to  be  personal  aggrandizement.  The  pa- 
pers produced  are  for  the  most  part  a  ve- 
hicle used  to  create  or  sustain  a  reputation; 
the  writer  arrays  his  facts  and  figures  in  a 
manner  calculated  to  call  attention,  not  to 
the  wants  or  needed  reforms  in  the  busi- 


ness, but  to  himself  Theories  are  thrown 
out  as  carelessly  as  pitching  broadcast  a 
handful  of  beans,  with  no  more  interest  in 
the  root  they  take.  He  who  writes  in  favor 
of  a  scheme  to-day  may  oppose  it  to-mor- 
row, and  receive  applause  for  each  effort. 

When  I  apply  to  my  nearest  friends  for  an 
opinion  on  the  future  of  our  business,  they 
good-naturedly  laugh  me  out  of  counte- 
nance, 'i  hose  who  are  recognized  as  our 
great  minds  receive  my  question  with  a  cold 
stare  and  intimate  that  notv  is  the  very  fruit 
time  and  harvest  of  insurance  progress, 
while  others  who  are  working  on  new  and 
apparently  reckless  lines  are  quite  happy  in 
the  advantage  gained,  and  "think"  less 
seldom  than  when  they  were  not  in  the 
lead. 

Compared  with  the  safe  rules  governing 
life  insurance  fire  insurance  is  floundering 
in  a  sea  of  doubt.  The  cheerful  and  well 
fed  air  with  which  our  leading  managers 
guide  their  companies  to  disaster  through 
paths  of  unquestioned  ruin  is  perplexing. 
Fortunately  the  Pacific  Coast  is  still  too  far 
from  the  American  centre  to  be  entirely 
stripped  bare  of  its  adequate  rates,  its  pro- 
tecting safeguards.  The  march  of  time  is 
doing  us  a  mischief  all  the  same;  with  it 
comes  changed  opinions.  Some  of  our  best 
field  men  are  adopting  plans  of  action  which 
would  have  been  odious  in  their  own  eyes 
a  few  years  back,  and,  worst  of  all,  these 
plans  are  not  boldly  proclaimed  as  of  old, 
but  are  known  only  by  the  fruit  they  bear. 
Is  not  reputation  dear  now  as  then,  or  is 
ours  in  truth  a  business  to  demoralize,  to 
harden  the  finer  sensibilities  and  make  dull 
the  moral  perception?  In  other  words,  is 
now  the  future  of  ten  years  ago,  and,  if  so, 
is  it  all  correct?  If  agreed,  let  us  say 
"Check,"  and  pass  on  to  the  next  item. 

Thoughts  like  these  have  made  me  some- 
what persistent  in  my  endeavor  to  gain 
information,  so  that  I  am  in  a  manner 
avoided  by  my  former  associates.  This 
disturbs  me.  One  night  after  dinner  I  sat 
thinking  of  it  when  a  card  was  handed  in, 
followed  by  the  person  whose  name  it  bore. 
"Pardon  the  apparent  Intrusion,"  said 
he;  "my  excuse  shall  be  a  slight  service 
I  which  it  is  in  my  power  to  render  you.    If 
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jovL  really  wish  to  know  something  of  the 
underwriter  of  the  futiire,  I  can  show  him 
without  inconvenience  to  yourself,  nor  will 
it  take  up  much  of  your  time.  There  is 
but  one  condition,  simply  that  you  will 
abandon  yourself  to  the  thought  that  a 
century  has  passed  away  since  you  last  took 
«,n  active  part  in  fire  insurance  matters." 

I  assented  and  we  passed  out  into  the 
night.  To  my  surprise  I  experienced  no 
new  sensation.  The  streets  were  familiar 
and  we  paused  at  the  building  where  my 
■own  office  is  located.  Here  a  determined 
looking  but  silent  man  in  uniform  kept 
guard. 

"Conduct  this  person  to  the  centre," 
siiid  my  companion.  I  followed  along  the 
familiar  hall,  saw  him  open  my  own  office 
-door,  heard  myself  announced  and  stepped 
into  what  at  first  seemed  a  spacious  audi- 
torium, but  which  by  degrees  I  observed  to 
be  an  office  of  about  sixteen  feet  square, 
partitioned  off  with  huge  plates  of  glass 
irom  other  rooms  or  offices,  so  that  on  the 
right  and  left  in  front  of  the  room  in  which 
I  stood  could  be  plainly  seen  all  objects 
and  tenants  of  other  rooms  or  compartments 
on  the  same  floor. 

There  was  not  time  to  fully  realize  this 
peculiar  and  unusual  arrangement  before  I 
"was  greeted  by  the  only  occupant  of  the 
■"  centre,"  as  it  was  called.  In  saying  the 
only  occupant,  I  do  not  take  into  account  a 
silent  man  in  uniform,  for  I  soon  learned  to 
know  that  such  people  were  stationed  every- 
where about  the  place  like  articles  of  indis- 
pensable furniture.  The  voice  which  greet- 
ed me  was  low  and  sweet,  so  gentle  and  win- 
ning indeed  that  I  immediately  contrasted 
it  with  the  rude,  not  to  say  surly  saluta- 
tions of  my  own  time. 

"May  I  ask  whom  I  have  the  honor  of 
addressing?"  said  I.  This  seemed  a  trifle 
absurd,  considering  the  formality  of  my  in- 
troduction. 

"It  is  with  pleasure,"  said  he,  "also  with 
pride  that  I  announce  myself  Lieutenant 
Director  of  the  Centre  of  the  Pacific  Coast 
Department.''  (Here  he  mentioned  the 
name  of  my  own  company.) 

While  he  was  speaking  I  noticed  the  pe- 
culiarity of  his  dress,  which  at  first  I  mis- 


took for  a  bathing  suit.  It  was  of  dark  silk, 
knitted,  fitting  the  form  closely  —  a  cos- 
tume, it  was  explained,  in  vogue  for  the  use 
of  bank  officials,  county  officers  and  those 
in  positions  of  trust  or  who  handled  the 
funds  of  others.  There  were  no  pockets 
in  the  clothes.  It  was  a  most  becoming 
dress,  and  my  entertainer  seemed  so  much 
at  ease  that  I  am  sure  if  he  had  worn  the 
clumsy  apparel  of  my  own  time  it  would 
have  made  him  appear  a  guy. 

"I  knew  of  your  coming,"  said  he,  "  from 
the  general  director,  he  who  visited  your 
home  and  invited  you  here.  The  general 
director  is  the  only  one  of  us  who  goes  out- 
side the  building,  you  know;  the  rest  of  us 
take  our  meals,  our  exercise  and  our  sleep 
inside.  We  often  have  a  hop  on  the  roof 
when  a  few  ladies  are  included,  but  while 
we  are  employed  by  the  company  we  do  not 
talk  to  strange  men.  These  silent  things 
in  uniforms  are  called  'Pinkertons.'  They 
are  to  us  such  information  as  the  calendar 
used  to  be  to  insurance  offices — albeit  they 
are  fewer  and  less  expensive." 

'Is  that  because  their  days  are  number- 
ed?" I  asked.  He  onlj^  frowned,  and  con- 
tinned: 

' '  I  am  allowed  to  talk  to  such  people  as 
are  introduced  by  the  general  director;  but 
I  take  little  pleasure  in  such  talks,  since 
my  conversational  limit  is  cut  out  for  me 
in  advance,  as  this  Pinkerton  in  the  corner 
well  knows.  To  really  enjoy  a  conversa- 
tion, one  must  be  at  liberty  to  tell  secrets, 
lie  about  his  friends,  and  abuse  the  other 
company,  as  you  are  no  doubt  aware." 

' '  We  are  all  employed  here  for  a  term  of 
seven  years.  During  that  time  we  surren- 
der ourselves  to  the  company  by  contract, 
after  which  we  can  re-enlist  or  be  pension- 
ed off,  each  according  to  his  length  of  serv- 
itude." 

"Much  more  just  than  working  all  your 
vigorous  life  for  a  company,  and  then  be 
turned  out  in  the  streets  in  old  age  to  make 
room  for  a  better  because  a  younger  man," 
I  could  not  help  saying. 

"  Yes,  no  doubt,"  replied  the  lieutenant; 
"still  it  cannot  be  denied  that  the  strain  on 
one  in  my  position  leaves  him  little  to  hope 
for  mentally  when  his  seven  years  are  up. 
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I  have  five  years  more  to  serve,  and  I  feel 
the  strain  already.  I  commenced  as  a  boy 
under  Class  I.  in  this  very  office,  and  work- 
ed my  way  around  the  house  to  the  centre." 

At  this  moment  our  attention  was  at- 
tracted by  two  dark  shadows  which  fell 
upon  the  white  top  of  the  table  before 
which  the  lieutenant  sat. 

"Two  risks  being  taken,"  he  explained, 
"  if  you  look  into  the  right  hand  apartment 
you  will  see  two  people  making  applica- 
tion. That  object  into  which  they  are 
talking  is  a  "  voice  wave."  It  catches  and 
records  the  words,  also  reproduces  them  in 
print,  making  five  impressions.  These  are 
held  as  evidence.  This  voice  wave  can  be 
made  to  repeat  aloud  the  words  spoken 
into  it,  and  is  conclusive  in  a  court  of  law. 
Of  course  a  man  may  say  he  didn't  know 
what  he  was  talking  about;  lawyers  and 
judges  know  only  too  well  what  a  valid  ex- 
cuse that  is. 

"The  shadows  of  my  desk  are  from  the 
'reflex'  hanging  yonder  on  the  farther  par- 
tition. This  same  machine  also  gathers 
light.  Thus  as  daylight  fades  away  the  of- 
fice is  kept  at  an  even  state  of  luminosity. 
We  take  every  risk  that  is  offered.  Noth- 
ing is  excluded.  The  rates  are  found  in 
the  directory  of  rates,  such  as  that  hanging 
beside  the  Pinkerton  yonder.  A  directory 
is  issued  annually,  the  old  one  being  legal 
until  the  new  is  distributed.  The  time  has 
gone  by  for  any  one  to  say  he  knows  the 
correct  rate  for  any  particular  hazard  from 
experience  or  time  tables  or  classification. 
That  instrument  which  looks  like  a  piano, 
situated  in  the  next  case  on  the  right,  is 
the  most  accurate  rate  maker  yet  found. 
You  throw  in  all  the  statistics  and  strike  the 
corresponding  chords  and  keys,  and  you 
have  a  rate  which  is  positively  correct.  We 
use  it  in  cases  where  the  directory  fails  to 
contain  a  hazard.  This  one  is  called  a  petty 
organ.  The  grand  organ  at  Chicago  now 
makes  rates  for  the  whole  world.  You 
knew  that  Chicago  was  the  greatest  city  in 
America,  didn't  you?"  he  asked.  I  blush- 
ingly  said  I  had  heard  Chicago  people  say 
so. 

"This  system  is  the  outgrowth  of  the 
compact  series.    The  grand  organ  is  a  more 


endurable  machine  than  the  compact  man- 
ager." 

In  the  compartment  directly  in  front  of 
us,  which  was  larger  than  any  other,  were 
twelve  or  fourteen  men  who  seemed  to  be- 
constantly  engaged  in  receiving  and  trans- 
mitting messages  through  machines  which 
spoke  the  words  and  recorded  them  in  print 
at  the  same  time.  Everything  that  went 
on  was  audible  in  the  "centre,"  but  so  soft 
and  musical  in  tone  as  not  to  interrupt  or 
interfere  with  conversation. 

"There  are  no  female  clerks,  you  see," 
said  my  host.  "  Women  are  now  engaged 
as  sea  captains,  railroad  conductors,  and 
in  such  like  business.  That  is  the  finance 
department,"  he  continued.  "We  are  re- 
ceiving advices  from  our  investments  all- 
day  long.  All  of  our  premium  receipts  are 
invested  in  lottery  coupons." 

At  this  I  started. 

"Ah,  I  see,"  he  said,  "you  are  not  in- 
formed. Well,  to  commence:  The  nationa! 
lottery  at  Washington  is  drawn  every  ten 
days  and  is  the  largest  investment,  con- 
ducted by  the  President  and  Cabinet  offi- 
cers. This  puts  capital  and  labor  on  the 
same  plane.  Then  there  are  State  lotteries, 
county  lotteries  and  town  lotteries,  all  con- 
ducted by  laws  enacted  in  the  Senate. and 
House  of  Eepresentatives.  The  i^rizes  ar& 
drawn  mostly  every  thirty  days.  Perhaps 
you  now  see  why  clerks  are  not  allowed  to 
leave  the  building  for  seven  years.  Com- 
panies put  no  more  faith  in  their  employes 
than  they  did  in  your  time." 

I  sighed. 

"Ah,  well,"  he  said,  "honesty  is  the  best 
policy.  It  is  a  long  way  better  than  an  in- 
surance policy. 

"We  have  had  a  very  good  year,"  he  con- 
tinued. "Our  premium  receipts  for  San 
Francisco  alone  are  two  million  dollars  in 
round  numbers,  our  losses  a  million  and  a 
half,  and  our  coupons  realized  four  mill- 
ions. This  is  unusual.  Last  year  we  were 
not  so  fortunate;  our  out-go  was  209  per 
cent." 

' '  Millions!  "  I  cried.  "Premium  receipts- 
of  millions!     How  can  it  be  done? " 

"Ah,  yes,  I  forgot,"  he  said.  "You  da 
not  know.    There  are  but  fourteen  insur- 
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auce  companies  now  doing  business  in  the 
United  States;  the  others  went  to  the  wall 
under  the  old  hazardous  system.  That  is 
why  we  have  no  solicitors  or  brokers.  The 
assured  comes  to  the  office  and  records  his 
voice  and  receives  in  return  a  printed  evi- 
dence. His  insurance  is  in  force  until  or- 
dered cancelled,  and  is  paid  for  by  the  week 
in  advance." 

"  And  the  loss  claims  ?  "  I  gasped. 
"Oh,  yes,  about  the  claims.  Well,  each 
claim  goes  into  court  and  is  examined  by 
a  jury,  or,  in  case  of  appeal,  by  the  judge  of 
a  higher  court.  The  office  deals  only  with 
finances.    See?" 

"Yes,"  I  admitted,  uneasily;  "I  think  I 
do,  but  I  don't  quite  understand.  Have 
you  no  adjusters?" 

"Adjusters!"  he  said,  scornfully.  "No; 
I  thank  fortune  we  have  no  such  biitchers 
in  these  days.  I  have  read  of  them  in  books, 
and  I  am  vexed  whenever  I  think  of  their 
abominalale  practices.  Such  of  them  as 
were  half-way  honest  were  wholly  incompe- 
tent, and  such  as  were  competent  played  a 
mischief  with  the  companies'  money  and 
reputation.  No,  we  have  no  adjusters. 
When  a  claim  is  presented  it  comes  at  first 
hand  through  the  lawyer  of  the  assured  in 
the  manner  of  a  suit  for  the  full  amount  of 
policy.  We  ptiy  the  amount  into  court  at 
once  and  await  the  process  of  law." 

"Dear  me,"  I  said,  "I  don't  grasp  this 
point." 

"Don't  mention  it,"  he  replied,  encour- 
agingly; "I  am  not  surprised.  How  should 
you?" 

Just  then  we  became  aware  of  what  seem- 
■ed  to  be  a  faint  round  of  applause,  and  upon 
looking  into  the  left-hand  compartment, 
saw  a  number  of  elderly  men  with  happy, 
smiling  faces,  listening  to  an  address  or 
lecture. 

"These,"  said  the  lieutenant,  "are  re- 
tired officers,  who  have  served  their  term 
of  seven  years  in  the  chair  I  now  occupy. 
One  of  them  has  been  a  general  director; 
all  are  known  as  extraordinary  men,  I 
will  not  conceal  from  you  (lowering  his 
voice)  that  in  my  opinion  some  of  them  are 
crazy  on  the  subject  of  insurance  —  but  for 
that  matter  men  have  been  so  in  our  busi- 


ness time  out  of  mind.  These  gentlemen 
are  living  on  a  pension  at  the  expense  of 
the  company.  Most  of  them  are  allowed  to 
come  and  go  at  will,  always  of  course  at- 
tended by  a  Pinkerton,  so  that  they  may 
not  disclose  the  inner  workings  of  the  cou- 
pon investments,"  this  in  reply  to  an  in- 
quiring glance. 

"These  men,"  said  my  informer,  with  as 
much  of  enthusiasm  as  he  had  yet  allowed 
himself  to  show,  "are  engaged  in  the  in- 
ductive principle  of  evolution;  the  goal  of 
yesterday  is  the  starting  point  of  to-day. 
They  have  outlived  such  questions  as  local 
agents,  fire  department  and  water  supply, 
tariff  rates,  legislation  and  taxation,  forms 
of  policies,  etc.,  etc.  Saw-tooth  diagrams 
and  cube  illustrations  belong  to  the  far  dis- 
tant past;  the  common  mechanic  who  dealt 
with  such  material  is  dead  and  gone  to  his 
account  years  and  years  ago;  sweet  oblivion 
prevents  such  from  knowing  how  futile  and 
childish  their  efforts  have  been.  The  paper 
of  to-day,  which  caused  the  applause  you 
heard,  is  on  'the  survival  of  the  legitimate,' 
and  is  an  able  argument  in  favor  of  issuing 
no  evidence  of  insurance  other  than  a  loss 
receipt." 

"But,"  I  said,  "  this  is  gambling,  this  is 
putting  the  money  of  the  people  on  the  haz- 
ard of  a  die;  millions  lost  last  year,  mill- 
ions won  this  year  — no  stability,  no  guar- 
antee of  indemnity.  Why,  sir,  the  whole 
system,  inductive  or  no  inductive,  was  born 
in  the  brain  of  a  madman  and  means  ever- 
lasting ruin." 

" Sir, "  replied  he,  severely,  "do  not  for- 
get that  you  are  a  privileged  guest.  You 
lose  sight  of  the  fact  that  these  stern  rules 
of  legitimate  business  emanate  from  brains 
of  extraordinary  men,  bent  on  making 
money." 

"As  if,"  I  cried,  "  as  if  history  were  not 
made  up  of  the  bad  actions  of  extraordi- 
nary men,  as  if  all  the  most  noted  destroy- 
ers and  deceivers  of  our  species,  all  the 
founders  of  arbitrary  governments  and  false 
religions,  had  not  been  extraordinary  men, 
as  if  nine-tenths  of  the  calamities  which 
have  befallen  the  human  race  had  any  other 
origin  than  the  union  of  high  intelligence 
with  low  desire." 
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"One  moment,  sir,"  said  he,  "is  not 
■that  a  qtiotatiou?" 

"Yes,  sir,"  I  replied,  "it  is  from  Macau- 
ley's  Essay  ou  Francis  Bacon." 

"I  thought  so.  I  regret  to  inform  you 
that  your  visit  is  at  an  end.  One  of  the 
cardinal  principles  of  the  office  is  opposition 
to  quotation.  We  are  original  in  our  meth- 
ods, whatever  else  we  may  be." 

"Sir,"  I  replied  with  some  warmth, 
"there  is  little  in  what  you  have  said  to  me 
that  has  not  been  taken  from  the  mouths  of 
■others.  Remember  that  those  who  live  in 
glass  houses —  " 

"StopI"  he  fairly  howled,  "don't  do 
that;  don't  finish  that  sentence.  That  is 
the  worst  crime  you  can  commit  in  this  of- 
fice.    Pinkertou! " 

I  felt  that  I  was  disgraced.  I  saw  the 
uniformed  dummy  advancing  upon  me 
when  a  voice  fell  upon  my  ear,  saying: 

"Well,  dear,  if  you  are  ready  we  will 
go." 

It  was  the  voice  of  my  wife.  I  had  seen 
the  underwriter  of  the  fixture  in  as  much 
time  as  it  takes  a  woman  to  put  on  "her 
things  "  and  make  ready  for  the  theatre. 


The  Local  Agent. 

From  "The  Knapsack,  "  Read  at  the  Elev- 
enth Annual  Meeting  or  the  Fire  Un- 
derwriters' Association  of  the  Pacific, 
February  16,  1887. 

The  local  agent  is  generally  supposed  to 
be  a  man — that  is,  most  of  them  wear  men's 
clothes,  but  I  have  seen  lady  local  agents. 
Lady  agents  do  first-rate  until  they  get  mar- 
ried, then  they  don't  care  for  anything, 
such  as  business. 

Local  agents  have  strong  convictions. 
Some  of  them  have  a  strong  conviction 
that  they  can't  get  a  risk — and  they  never 
try.  Others  have  a  conviction  that  they 
know  more  about  it  than  the  man  at  the 
office,  and  you  can't  knock  it  out  of  them 
iintil  you  pay  twenty  per  cent.;  that  seems 
to  be  an  argument  they  can't  get  around. 
Anybody  is  willing  to  follow  twenty  per 
cent,  instructions. 

I  know  a  local  agent  who  made  more  than 
the  company.  He  loaned  the  company 
money  at  twelve  per  cent,  per  annum,  and 


bought  a  lot  of  their  stock  at  ten  cents  on 
the  dollar.  Then  he  got  himself  elected 
President,  and  pretty  soon  he  pulled  the 
company  out,  paid  his  money  back  to  him- 
self, sold  his  stock  for  f  1.35,  and  returned 
to  his  local  agency.  After  that  the  com- 
pany busted.     I  don't  see  how  he  did  it. 

Local  agents  are  like  cats.  You  stroke 
them  the  right  way,  and  they  will  stay  quiet 
and  be  sociable,  but  if  you  rub  the  fur 
against  the  grain  they  show  claws  and 
howl,  and  get  mad  enough  to  bite  the  but- 
tons off  your  clothes. 

It's  funny  how  some  local  agents  manage. 
I  know  one  who  fussed  around  and  got  a 
fine  office,  and  the  companies  paid  the  rent 
and  helped  furnish  it,  and  painted  big  ex- 
pensive signs  all  over  the  windows,  and  all 
such  things,  and  there  was  a  modest  little 
man  next  door,  who  never  got  an  extra  for 
anything,  and  his  commission  even  was 
never  raised  although  he  lived  in  an  ex- 
cepted city,  and  he  worked  right  along  and 
sent  in  ten  times  as  many  premiums  as 
the  first  man,  and  one  day,  when  he  called 
attention  to  the  difference,  his  insurance 
office  people  told  him  to  mind  his  own  busi- 
ness. "There  want  any  kick  coming  to 
him,"  and  talk  like  that.  The  harder  you 
work  and  the  more  you  do,  and  the  better 
you  do  it,  the  less  thanks  you  get.  It  is 
just  like  the  woman  who  poisoned  her  hus- 
band. No  sooner  had  the  jury  purjured 
themselves,  than  she  received  thirteen 
offers  of  marriage,  one  of  them  from  a 
clergyman. 

Sometimes  I  think  a  good  square  man 
has  no  business  with  insurance — but  that 
is  when  I  am  bilious.  Half  the  agents  I 
meet  seem  to  think  the  business  is  a  grand 
swindle.  They  act  as  if  they  were  not 
getting  their  share  of  the  loot,  and  if  you 
don't  give  more  they  will  squeal  and  give 
the  whole  snap  away,  as  the  slangy  people 
say.  The  other  half  work  on  the  principle 
that  it  is  the  only  legitimate  calling  in  tbe 
world,  and  they  abuse  the  people  who  don't 
insure  with  them,  and  give  them  short  an- 
swers, and  take  their  money  as  if  they  were 
doing  them  a  favor;  and  when  a  man  has  a 
loss  they  want  the  Grand  Jury  to  indite  him 
right  away,   and  start  stories  about  how 
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mysterious  the  fire  is,  aud  tell  the  adjuster 
not  to  pay  a  cent,  and  so  forth  and  so  forth. 
Then,  in  a  month  or  two,  they  write  to 
the  office  and  ask  how  you  can  expect  a 
man  to  get  any  business  if  the  company 
don't  pay  its  losses.  I  sometimes  get  real 
cross  with  local  agents;  the  only  consola- 
tion I  have  is  the  thought  that  there  are 
exceptions  to  the  general  run  of  them. 

I  used  to  be  a  local  agent  myself,  and  I 
know  how  it  is.  I  never  had  any  trouble, 
because  I  worked  for  a  home  company,  and 
the  Board  of  Directors  could  make  it  all 
right;  but  I  paid  a  loss  in  full  once  before 
I  adjusted  it,  because  I  thought  the  other 
locals  were  getting  away  with  me.  I  never 
was  an  adjuster,  anyhow;  and  I  think  by 
the  time  the  man's  papers  were  finally  made 
out,  the  company  people  thought  they 
would  have  saved  money  if  they  had  sent 
a  regular  adjuster.  If  I  had  to  be  a  plumber 
or  a  local  agent,  I  would  be  a  local  agent. 
The  season  is  longer. 


Losses  and  Adjustments. 

A  Paper  by  Wm,  H,  Lowden,  Read  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, Februaky  17,  1887. 
"Losses   and  adjustments"  represent  a 
constant  and  never  ending  drain  upon  the 
resources     of    an    insurance    corporation. 
Their  uncertain    effect    upon    the    yearly 
statement  draws  attention  to  their  impor- 
tance alike  from  the  experienced  officer  in 
charge  of  affairs  and  the  shareholder  who 
knows  nothing  of  underwriting  beyond  an 
expected   dividend.      What  wonder,    then, 
that  many  within  this   circle  become  tinc- 
tured with  a  false  idea  of   making  money 
out   of  a  claimant  by  paying  as  little  as 
seems  consistent  with  an  elastic  conscience. 
The  young  man  growing  up  within  insur- 
ance circles  should  be  differently  taught. 
The  mind  of  the  beginner  in  the  business 
must  be  trained  to  look  upon  honest  losses 
as  demanding  honest  payment,  and  to  be- 
lieve that  there  is  but  one  honorable  course 
to  pursue  in  their  adjustment,  namely,  to 
reach    an  exact    result    in    figures  which 
•'  proves  "  by  natural  sequence.    Honesty 


and  exactness  should  be  the  governing^ 
principles  of  the  young  adjuster.  I  speak 
advisedly,  for  even  the  dishonest  claim  is 
best  contested  when  duplicity  is  confronted 
with  truth.  The  temporary  advantage 
gained  over  a  dishonest  claimant  by  trick- 
ery is  soon  lost  when  brought  to  the  test 
in  a  court  of  law,  while  points  gained  which 
have  truth  and  equity  for  a  basis  will  come 
through  the  fire  unharmed. 

It  would  seem  hardly  necessary  to  say  a 
word  in  defence  of  exactness  in  all  the  work 
of  the  adjuster;  but  of  late  years  there  has 
crept  into  the  business  by  degrees  a  sad  lack 
of  this  important  element.  Whether  the 
cause  is  attributable  to  keen  competition 
for  business  on  the  part  of  managers  who 
fear  to  offend  claimants,  or  to  want  of  knowl- 
edge on  the  part  of  adjusters,  is  a  matter  of 
doubt.  At  any  rate  we  see  from  time  to 
time  loss  papers  which  are  anything  but 
proofs  of  loss.  Sometimes  it  is  a  compro- 
mise without  apparent  foundation;  oftener 
it  is  an  incomplete  statement,  because  the 
adjuster  is  satisfied  in  his  own  mind  that 
the  loss  far  exceeds  the  insurance. 

I  will  admit  the  necessity  of  a  compro- 
mise; but  of  an  incomplete  statement  — 
never.  It  is  altogether  wrong  to  send  out 
the  young  adjuster  with  the  parting  in- 
junction to  "  hurry  up  with  the  loss,  be- 
cause we  know  it  is  largely  total,  and  a 
rough  statement  will  do."  The  young 
man  will  get  into  the  habit  of  making  rough 
statements  soon  enough;  he  knows  he  wili 
get  credit  for  being  quick,  and  that  he  will 
save  much  mental  labor  by  taking  things 
"for  granted."  In  due  time  the  company 
will  pay  totals,  when  it  should  have  sal- 
vages or  contested  claims. 

Exactness  in  the  work  is  preceded  by 
knowledge.  Knowledge  is  popularly  sup- 
posed to  be  best  gained  by  experience.  Per- 
haps this  is  so;  but  that  method  of  obtain- 
ing knowledge  in  the  adjustment  of  losses 
is  rather  expensive  to  the  companies.  It  is 
much  better  to  educate  the  adjuster  before 
he  leaves  the  office. 
The  duties  of 

The  Young  Special 
of  to-day  comprise  appointing  agents,  so- 
liciting business,  collecting  balances,  and 
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adjustiug  losses.  He  is  carefully  taught 
liow  to  handle  the  agents,  get  business  and 
collect  money;  but  how  much  practical  in- 
formation on  the  subject  of  adjustments  is 
imparted  to  him  in  the  ofl&ce?  He  is  forced 
to  read  books  he  does  not  understand,  soon 
gets  tired,  and  falls  back  on  the  hope  that 
•experience  will  perhaps  be  the  best  teacher 
after  all. 

As  I  undertand  the  objects  of  this  associ- 
ation, one  of  its  principal  reasons  for  exist- 
•ence  is  the  education  of  its  younger  mem- 
bers, and  it  is  the  plain  duty  of  a  commit- 
teeman to  keep  this  object  in  view.  My 
remarks,  therefore,  will  be  addressed  to 
them  and  confined  to  losses  where  books  of 
account  are  necessary  to  adjustment.  When 
this  subject  was  first  suggested  to  me,  it 
se  med  of  so  little  moment  that  I  was  im- 
patient of  the  duty  I  owe  the  association. 
The  feeling  that  the  older  members  might 
•consider  it  a  waste  of  valuable  time  to  listen 
to  such  thoughts  as  I  might  be  able  to 
present,  was  very  dei^ressing.  The  young 
man  and  his  wants  occurred  to  me,  how- 
ever, and  I  now  feel  that  no  apology  is  uec- 
"cssary  for  what  might  appear  to  some  a  pa- 
per on  elementary  siabjects. 

Like  all  matters  of  mutual  interest,  this 
■subject  grows  in  impoitauce  with  study, 
until  now  I  am  embarrassed  by  a  feeling  of 
inability  to  present  my  views  to  you  clearly 
■and  forcibly.  This  was  not  lessened  as  my 
investigations  continued,  for,  to  my  sur- 
prise, the  subject  of 

Book  Losses 

•appears  to  be  the  most  slighted  and  the 
least  understood  of  any  part  of  the  busi- 
ness. At  the  very  threshhold  we  are  con- 
fronted by  a  careless  indifference.  No  fixed 
lilies  are  found  in  the  text-books — no  well 
-defined  mode  of  procedure.  In  them  all  we 
find  that  a  perfect  knowledge  of  bookkeep- 
ing is  presumed  to  be  one  of  the  many 
qualifications  of  the  young  adjuster,  and 
this  we  all  well  know  is  not  the  case.  As 
a.  general  thing  his  knowledge  is  superficial, 
^nd  not  of  such  a  nature  as  enables  him  to 
•carefully  and  intelligently  analyze  a  set  of 
t)ooks.  Presuming  upon  this  perfect  knowl- 
'edge,  the  text-books  writers  give  certain 
definitions,  i^ropositions  and  rules,  which 


are  all  admittedly  excellent,  but  all  compar- 
atively useless  to  him  who  is  not  first  thor- 
oughly informed  on  the  methods  employed 
to  reach  the  results. 

A  statement  of  loss  on  a  stock  of  mer- 
chandise, with  its  accompanying  papers, 
will  always,  at  some  point,  betray  the  qual- 
ifications, good  or  bad,  of  the  adjuster.  No 
matter  how  carefully  made  u]d  or  how  close- 
ly the  rules  are  followed,  the  incompetent 
bookkeeper  will  show  his  lack  of  ability  be- 
fore he  gets  through.  It  is  of  the  utmost 
importance,  therefore,  that  our  young  spe- 
cials should  make  up  their  minds  to  an  ex- 
haustive study  of  this  science  —  they  will 
make  money  by  it,  and  so  will  the  com- 
panies. 

It  would  be  impossible  in  the  limits  of  a 
paper  like  this  to  more  than  touch  tii30U  a 
few  points  which  are  liable  to  puzzle  the 
tyro.  It  is  not  my  intention  to  enter  into 
complicated  and  difficult  adjustments,  but 
confine  remarks  to  losses  on  general  stocks 
of  merchandise  where  value  is  in  excess 
of  say,  $5,000,  and  a  fairly  well  kept  set  of 
double  entry  books  have  been  saved  from 
the  fire. 

The  fundamental  principle  of 

Double  Entry  Bookkeeping 
cannot  be  better  explained  than  by  using 
the  homely  illustration  employed  by  my  old 
teacher  twenty  years  ago.  It  was  simple 
and  effective.  He  used  the  simile  of  a  pair 
of  beam  scales,  and  extending  his  hands, 
balanced  them  up  and  down  as  he  talked. 
In  one  scale  you  place  a  5-pound  weight,  in 
the  other,  five  single  pound  weights;  your 
scales  balance.  Keep  adding  weights  to  the 
scales  in  like  manner,  still  they  balance; 
but  drop  a  one-pound  weight  in  the  transfer 
and  you  are  out — you  have  omitted  a  debit 
or  a  credit.  In  brief,  the  foundation  of  the 
science  is  that  every  debit  entry  in  the 
ledger  must  have  one  or  more  credits  to 
equal  in  the  aggregate  the  amount  debited, 
and  vice  versa. 

The  books  in  use  in  a  country  store  nec- 
essary to  an  exact  adjustment  consist  of  a 
day-book^  cash  -  book,  ledger  and  invoice- 
book.  The  ledger,  if  destroyed,  could  of 
course  be  dispensed  with,  as  its  contents 
could  be  compiled  from  the  others.    Bear 


262 


Coast  Review. 


[ApriLj 


with  me  for  a  moment  while  I  try  to  make 
plain  to  the  uninformed  member  (if  such 
there  be),  in  as  few  words  as  possible,  the 
method  of  keeping  these  books. 

The  Day  Book  should  contain  a  daily 
record  of  all  purchases  and  sales  of  mer- 
chandise; but,  as  is  often  the  case,  in  order 
to  save  labor,  the  purchases  are  omitted, 
and  the  invoices  themselves  are  filed  in  an 
invoice-book,  and  this  is  used  as  a  supple- 
mentary day-book.  The  Cash  Boek  should 
contain  a  daily  record  of  all  cash  transac- 
tions, the  moneys  received  appearing  at  the 
debit,  and  those  paid  out,  at  the  credit  of 
the  account.  The  postings  in  the  Ledger 
are  made  from  these  books,  the  items  in 
the  day-book  being  sometimes  passed 
through  a  journal,  which  is  merely  a  step- 
j)ing-stone  from  one  book  to  the  other,  aud 
has  no  value  as  a  record  in  the  presence  of 
the  day  and  invoice-books. 

Sales  of  merchandise  made  on  credit  are 
posted  to  the  debit  of  the  purchaser  aud  to 
the  credit  of  merchandise  account.  Sales 
for  cash  generally  appear  at  the  debit  of 
cash  in  one  sum  at  the  close  of  each  day's 
transactions,  and  are  thence  also  passed  to 
the  credit  of  merchandise.  Invoices  of 
merchandise  purchased  on  time  are  posted 
to  the  credit  of  the  party  from  whom  the 
goods  were  obtained  and  to  the  debit  of 
merchandise  account;  purchases  for  cash 
will  be  found  at  the  credit  of  cash  account 
and  debit  of  merchandise.  As  a  result,  we 
have  at  the  debit  of  merchandise  account 
on  the  ledger  all  purchases,  and  at  the  credit 
all  sales,  whether  for  cash  or  credit,  and  if 
the  goods  were  sold  at  exact  invoice  cost, 
the  difference  between  the  footings  of  the 
two  columns  would  represent  exactly  the 
invoice  price  of  the  stock  on  hand  at  any 
given  time. 

Divested  of  all  complications  arising  from 
commission  accounts  and  other  adventures 
of  the  assured,  we  would  seem  to  have, 
therefore,  a  simple  problem  to  solve,  since 
the  merchandise  account,  when  properly 
kept,  shows  the  value  of  all  goods  received 
into  and  delivered  from  the  store.*  Whether 
this  is  easily  arrived  at  or  not,  depends  up- 
on how  the  work  is  proceeded  with,  as  w9 
shall  presently  see. 


Different  results  can  be  and  are  obtained 
by  different  adjusters  from  the  same  set  of 
books.  In  fact,  I  have  known  adjusters,, 
single  -  handed  and  alone,  astonish  the- 
assured  with  the  variety  of  the  results 
they  could  extract,  when  hard  pressed. 
There  is,  of  course,  but  one  correct  result^ 
and  the  method  for  obtaining  it  should  be- 
carefully  studied.  The  first  duty  of  the- 
adjuster  when  he  takes  hold  of  the  books,, 
is  to  see  that  all  unfinished  work  is  com- 
pleted and  all  the  postings  made.  A  trial 
balance  should  then  be  taken  off  in  order  to- 
prove  the  correctness  of  the  work  and  to 
check  any  fraudulent  loading  of  the  debit 
side  of  the  merchandise  account. 

I  will  not  imitate  the  text  books  by  as-  , 
suming  that  the  uninformed  member  knows, 
all  about  trial  balances.  The  trial  balance 
sheet  contains  on  its  debit  side  balances  of 
all  accounts  on  the  ledger  in  which  the- 
debit  exceeds  the  credit  and  would  include- 
merchandise  account;  all  sums  due  to  the 
assured  and  cash  on  hand — in  a  word,  his- 
assets  and  current  expenses.  The  credit  side 
contains  all  ledger  balances  in  which  the- 
credit  side  of  the  account  exceeds  the  debit 
and  would  include  capital  invested  by  the- 
firm  and  all  liabilities.  The  footings  of  these- 
two  columns  should,  of  course,  agree. 

Having  proved  the  work  of  the  book- 
keeper to  be  ostensibly  correct,  the  mer- 
chandise account  itself  has  our  attention^ 
It  becomes  necessary  to  obtain  a  condensed 
copy  of  this  account,  which  we  may  form- 
ulate as  follows: 

MERCHANDISE. 
Dr. 

To  Stock  on  hand  at  last  inventory $20,000- 

"  Credit  Purchases 13, soft 

"  Cash  Purchases 1,50ft- 

Cb. 

By   Credit  Sales $14,000^ 

"  Cash  Sales 2,000- 

At  its  debit  we  find  first  value  of  stock  on 
hand  at  last  inventory,  followed  by  all  pur- 
chases— at  its  credit,  aH  sales. 

In  the  ordinary  closing  of  the  books  at 
the  end  of  the  year,  we  would  have  an  item 
which  is  here  wanting,   viz.,   an  inventory- 
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of  the  stock  on  hand.  It  is  clear  that  if  we 
had  this  inventory,  and  placed  the  amount 
at  the  credit  of  the  account,  the  difference 
between  the  footings  would  show  the 
profit  (or  loss)  on  merchandise  during  the 
period  covered  by  the  transactions  —  a 
profit  if  the  credit  side  is  greater,  and  a 
loss,  if  the  debit. 

This  inventory  being  iinattainable  under 
the  circumstances,  our  only  recourse  is, 
if  possible,  to  obtain  a  correct  estimate 
of  the  profits  for  the  period  in  question, 
and,  by  adding  this  sum  to  the  debit,  we 
will  have  as  a  result  the  value  of  the  stock 
on  hand  represented  by  the  difference 
between  the  two  sides  of  the  account.  To 
make  this  clear,  we  will  close  the  account 
in  the  onlinary  way,  using  the  same  esti- 
mates as  before. 

MERCHANDISE. 
Dr. 

To  Stock  on  hand  at  last  inventory $20,000 

"  Credit  Purchases 13,500 

"Cash  Purchases 1,500 

"  Profit 3,200 

S38,200 

Ck. 

By  Credit  Sales Sli.OOO 

"  By  Cash  Sales 2,000 

"  Stock  on  hand  at  this  date 22,200 

838,200 

Profit. 

The  merchant,  knowing  the  value  of  his 
stock,  by  this  means  ascertains  his  profit, 
and,  per  contra,  if  we  know  the  profit,  we 
can  ascertain  the  value  of  the  stock.  In 
this  table  we  have,  also,  a  graphic  illus- 
tration of  a  fact  which  is  sometimes  for- 
gotten by  the  young  adjuster  (I  have 
argued  the  point  with  him  more  than  once), 
namely,  the  greater  the  percentage  of  profit 
allowed,  the  greater  will  be  the  loss  on 
stock.  For  example,  increase  the  $3,200 
profit  to  $4,200,  and  the  estimate  of  stock 
on  hand  will  be  increased  an  equal  amount. 

To  estimate  correctly  the  profit  on  sales 
and  agree  with  assured  on  same,  is  perhaps 
as  important  a  duty  as  devolves  upon  the 
adjuster  in  a  loss  of  this  character.  If  the 
business  has  "been  in  force"  for  several 
years,  reference  to  the  merchandise  account 


j)reviously  closed,  will  give  the  actual  per- 
centage of  profit  obtained.  I  will  illustrate 
this:  The  account  for  the  preceding  year 
shows,  let  us  say,  cash  and  credit  sales 
amounting  to  $20,000,  and  the  profits  are 
shown  at  $4,000.  By  deducting  the 
profit  from  the  sales,  we  have  $16,000  as. 
the  cost  of  the  goods  sold.  Multiply  the 
$4,000  by  100  and  divide  by  16,000  sales, 
and  the  profits  are  shown  to  have  been  25 
per  cent.  The  estimate  for  the  current 
year  would  be  subject  to  change  from 
reduced  or  increased  competition  in  that 
business  in  the  town. 

If  there  are  no  past  merchandise  accounts 
to  figure  on,  a  fairly  correct  estimate  can 
be  made  by  an  examination  of  the  invoices 
and  agreement  with  the  assured  on  the 
profits  charged  on  each  class  of  merchan- 
dise. Hiving  these  figures  and  quantities, 
a  percentage  of  profit  can  be  had  which  will 
be  close  to  the  truth. 

Freight, 
This  is  a  subject  of  great  apparent  trouble 
to  adjusters,  and  the  methods  adopted  to 
get  it  into  its  proper  place,  in  a  statement 
of  loss,  are  as  varied  as  they  are  amusing. 
Even  a  recognized  authority  like  Griswolcl 
says,  on  page  555  of  his  Underwriters' 
Text  Book:  "There  are  two  distinct  meth- 
ods in  use  by  adjusters  for  estimating 
freight  and  charges  upon  merchandise  in 
the  settlement  of  losses,  producing  a  mar- 
ked difference  in  the  final  results.  Adjust- 
ers are  not  entirely  harmonious  as  to  which 
is  the  more  correct  and  equitable  "  He 
then  proceeds  with  two  examples,  showing 
from  the  same  merchandise  account  a  loss 
in  one  instance  of  $8,800,  and  in  the 
other  of  $6,240,  and  sums  up  by  gravely 
informing  us  that  it  makes  a  difference  of 
$2,560  to  the  assured. 

I  cannot  understand  why  there  should 
be  any  difference  of  opinion  on  the  part  of 
adjusters  in  this  matter.  The  apparent 
discrepancy  of  $2,560  is  easily  explained, 
and  I  submit  should  have  been  explained 
by  the  gentleman  before  he  dropped  the  sub- 
ject. He  has  left  a  stumbling-block  for  th© 
learner,  and  has  thrown  an  element  of  doubt 
into  the  correctness  of  every  settlement  of 
a  book  lost  by  this  failure. 
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Here  are  his  examples: 

EXAMPLE  NO.  1. 
Statement  of  Loss. 

Merchandise  per  Inventory— Cost $45,000 

Merchandise  purchased  to  date 25,000 

Freight  and  charges,  4  per  cent,  on  $70,000..    2,800 

Total  Merchandise $72,800 

Deductions,  viz.  : 

Sales  to  date  of  fire $27,000 

Xess  profit,  12 J  per  cent 3,000 

Cost  of  goods  sold $24,000 

Merchandise  saved,  worth  40,000  64,000 

Total  loss 18,800 

EXAMPLE  NO.  2. 
■Statement  of  Loss. 

Merchandise  per  Inventory— Cost $45,000 

Merchandise  purchased  to  date 25,  000 

Total  Merchandise S70,000 

Deductions,  viz.: 

Sales  to  date  of  fire $27,000 

Xiess  profit,  12^  per  cent 3,000 

Cost  of  goods  sold $24,000 

Merchandise  saved,  worth  40,000  64,000 

$6,000 
Add  freight  at  4  per  cent 240 

Total  loss $6,240 

We  will  reconcile  the  two  examples,  and 
show  that  there  is  in  reality  no  difference 
in  the  result,  provided  both  methods  are 
correctly  applied.  Presuming  that  Exam- 
ple No.  1  represents  the  actual  loss,  we  will 
make  the  corrections  on  No.  2. 

EXAMPLE  NO.  2.— Corrected. 
Statement  of  Loss. 

Merchandise  per  Inventory,  at  Cost $45,000  00 

Merchandise  purchased  to  date 25,000 

Total  Merchandise ?70,000 

Deductions,  viz.: 

Sales  to  date  of  fire $27,000  00 

Less  profit,  12i  per  cent. ..    3,000  00 

$24,000  00 
Less  i  per  cent,  additional 923  08 

Invoice  cost  of  goods  sold S'23,076  92 

Merchandise  saved, 

worth $40,000  00 

Iiess  4  per  cent..   .       1,538  46 

Invoice  cost  of  goods  saved  .$38,461  54    $61,538  46 

Invoice  price  of  goods  destroyed. ..     $8,46164 
Add  freight  at  4  per  cent 338  46 

Total  Loss $8,800  00 

It  will  be  noticed  in  both  examples  Mr. 
Griswold  makes  the  profit  12%  per  cent., 


ignoring  the  fact  that  in  Example  No.  1, 
the  profit  allowed  is  supposed  to  be  over 
"cost  and  freight,"  while  in  No.  2  it  is 
over  invoice  cost,  only.  His  figures  of 
!$24,000,  representing  the  cost  and  freight 
in  Example  1,  must,  therefore,  in  Example 
2,  be  reduced  4  per  cent,  additional  to 
bring  the  amount  down  to  the  basis  on 
which  this  latter  statement  is  made,  viz  : 
invoice  price.  So,  also,  with  merchandise 
saved,  worth,  in  the  first  example  $40,000; 
cost  and  freight  we  reduce  in  the  correc- 
tion, by  deducting  freight,  and  make  the 
invoice  price  of  this  item  $38,461.54  only. 
These  corrections,  (after  the  proper  addi- 
tion for  freight  on  goods  destroyed)  make 
the  loss  in  both  examples  exactly  the  same. 

I  am  afraid  this  matter  of  correctly  al- 
lowing freight  is  rather  a  hazy  subject  to 
more  than  one  Pacific  Coast  adjuster.  A 
case  in  point  came  under  my  notice  re- 
cently. The  papers  were  from  the  hands 
of  an  experienced  adjuster,  and  one  who 
would  have  a  strong  claim  upon  the  confi- 
dence of  any  company  represented  here. 
The  statement  showed  the  inventory;  goods 
purchased,  sold,  saved  and  lost,  all  right 
and  proper  at  net  invoice  price,  but  fin'shed 
up  with  an  addition  for  freight  on  the  entire 
inventory  and  goods  jiurchased. 

As  between  the  two  methods  of  including 
freight,  I  incline  strongly  to  that  which 
adds  the  proper  percentage  to  the  goods 
injured  by  the  fire.  This  plan  relieves  the 
loss  statement  from  any  complications 
caused  by  inchiding  it  at  an  earlier  stage  of 
the  adjustment,  and  as  we  have  seen,  the 
result  is  the  same  to  both  the  assured  and 
the  company. 

Inventory, 

This  should  undergo  a  very  critical  exam- 
ination previous  to  its  apperance  at  the 
head  of  the  loss  statement.  If  stock  has 
been  taken  at  "  cost  and  freight,"  which  is 
sometimes  done,  more  especially  at  points 
situate  at  a  great  distance  from  commercial 
centers — the  proper  deduction  should  be 
made  to  reduce  figures  to  net  cost.  This 
percentage  of  freight  is  easily  arrived  at  by 
ascertaining  the  amount  paid  for,  say,  a 
year  past,  and  dividing  this  by  the  pur- 
chases for  the  same  period.     Other  deduc- 
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INSURANCE    eeMPANY 

THTE  OF  pENNSYLVSiNra 


OF  PHILADELPHIA. 


Orgaoized  A.  D.  1794:, 


Assets,  January  ist,  1887 $637,538  00 

Liabilities,  including  Re-Insurance  Fund 245,498  00 

Surplus  to  Policy  Holders 392,039  00 

Losses  Paid  since  Organization.. 14,625,153  00 


JT'^^acific    |   department, 
No.  429  California  Street,       San  Francisco. 

Brown,  Craig  &  Co. 

General  Agents, 

W.  S.  DAVIS,        -         =  City  Agent. 
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tions  will  often  be  found  necessary.  Store 
fixtures,  furniture  and  safe— horses,  wagons 
and  harness;  and.sometimes  even  the  store 
building  itself  will  be  found  included  in  the 
inventory.  Merchandise  not  covered  by 
the  terms  of  the  policy  should  also  be  noted 
and  deducted.  This  leaves  us  a  clean  start 
with  goods  on  hand  at  invoice  price. 

Purcliases. 
Since  date  of  inventory,  and  charged  to 
merchandise  account,  should  be  relieved  of 
all  items  not  covered  by  the  policy,  and  of 
goods  held  on  commission.  Invoices  of 
goods  in  transit  sometimes  get  into  the 
merchandise  account  before  the  goods  get 
iuto  the  store.  They  should  be  taken  out. 
Among  the  purchases  will  at  times  be  found 
charged  the  premiums  paid  for  insurance 
on  stock  and  building,  as  in  the  estimation 
of  some  merchants  this  is  an  item  which 
properly  increases  the  cost  of  tte  goods, 
and  should  be  so  treated.  Traveling  ex- 
penses will  also  be  found  at  the  debit  of 
merchandise  account  in  some  instances. 
It  is  not  necessary  to  say  that  both  these 
items  should  be  deducted  from  purchases. 
They  do  not  form  a  part  of  the  invoice 
price  of  the  merchandise,  any  more  than 
does  the  salary  of  the  porter  or  the  rent 
of  the  building. 

Depreciation. 

The  inventory  last  taken,  will  in  a  few 
instances  be  found  dei^reciated  on  the 
books,  but  oftener  the  merchant  is  willing 
that  his  assets  should  appear  as  great  as 
possible,  and  charges  his  merchandise  ac- 
count with  the  actual  invoice  price  of  the 
stock  on  hand,  making  no  allowance 
for  shopworn  or  unsalable  goods.  This 
matter  of  depreciation  is  a  most  import, 
ant  one.  The  percentage  to  be  deduct- 
ed should  be  agreed  ujion  with  the  as- 
sured (and  reduced  to  writing)  before 
the  figures  of  stock  on  hand  aie  ascer- 
tained. This  remark  applies  equally  to 
discounts  for  time  purchases  and  per- 
centages of  profit.  The  reason  must  be 
apparent.  If  the  assiired  finds  that  these 
figures  of  depreciation,  discount  and  pi'ofit 
are  liable  to  reduce  the  amount  of  his  loss 
below  the  face  of  his  policy,  the  difficulty 


of  agreeing   with   him   will  be  very  much 
increased. 

It  is  no  part  of  my  plan  to  give  any 
estimates  of  the  proper  amount  chargeable 
to  depreciation,  but  simply  to  submit  a 
few  suggestions  which  should  be  considered 
when  figures  are  being  agreed  upon.  If  the 
inventory  is  found  to  have  been  depreciated, 
the  allowance  on  subsequent  purchases 
would,  of  course,  be  small;  but  if  the  busi- 
ness has  been  conducted  for  a  number  of 
years,  and  the  inventory  always  made  at 
full  cost  price,  figures  should  be  accepted 
only  after  careful  investigation  into  the 
character  of  the  stock.  This  latter  condition 
of  the  inventory  has  a  bearing  also  on  the 
profits,  the  percentage  of  which  will  be 
found  to  decrease  from  year  to  year,  in  con- 
sequence of  the  fact  that  the  old  goods  are 
being  sold  at  reduction.  The  agreed  profits 
on  tbe  current  year's  business  would  there- 
fore be  affected  in  favor  of  the  company. 

Depreciation  is  sometimes  figured  on  the 
cost  of  goods  after  freight  has  been  added. 
Apart  from  the  difficulty  of  convincing  the 
assured  of  the  equity  of  deducting  anything 
from  freight  actually  paid  by  him,  it  will 
be  found  much  easier  and  more  business- 
like to  agree  on  a  percentage  which  has  for 
a  basis  the  actual  invoice  price  of  the  mer- 
chandise. These  matters  being  given  full 
weight,  it  is  plain  that  only  the  invoice  price 
of  the  stock  injured  by  fire  should  suffer  tZe- 
2)reciation. 

Discount  for  Time  Purchases. 
There  is  much  uncertainty  and  confusion 
on  this  subject  in  the  various  forms  given 
in  the  text  books;  the  purchases,  and  even 
the  inventory  itself,  being  sometimes  sub- 
jected to  a  deduction  on  this  account;  this 
is  altogether  wrong;  the  invoice  price  of  the 
stoch  injured  by  fire  should  alone  be  made 
to  suffer  discount. 

Let  me  illustrate  —  The  merchant  pur- 
chasing goods  on  long  credit,  paj's  more 
for  them  than  he  who  pays  cash.  They 
are  invoiced  to  him  and  appear  on  his 
books  at  this  increased  cost.  He  has  sold 
part  of  them  at  a  certain  profit  over  the  in- 
voice price,  and  we  have  agreed  with  him 
on  this  percentage  of  profit  in  order  to  as- 
certain—  what?     Simply  the   invoice  price 
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(to  him)  of  the  goods  he  had  on  hand  after 
the  transactions  of  a  series  of  years,  which 
had  for  their  close  the  destruction  of  these 
goods  by  fire.  Having  obtained  this  invoice 
price,  it  only  remains  to  show  the  differ- 
ence between  it  and  the  actual  cash  price. 
The  fact  that  the  assured  has  been  paying 
more  for  his  goods  than  his  neighbor  who 
pays  cash,  results  only  in  reducing  his  i^er- 
centage  of  profit,  and  does  not  at  all  affect 
the  volume  on  hand,  provided  the  percent- 
age of  profit  is  properly  influenced  thereby. 
A  fair  estimate  of  the  amount  to  be  deduct- 
ed in  order  to  reduce  the  stock  to  a  cash 
basis,  can  be  arrived  at  by  examination  of 
the  invoice  book  and  noting  what  propor- 
tion of  the  purchases  are  "time,"  and  the 
average  length  of  the  credit  received. 

Goods  Used  by  Family  of  Assured. 

This  is  sometimes  an  important  item 
and  is  always  worthy  the  attention  of  the 
adjuster.  If  charged  at  all  on  the  books, 
they  will  be  found  at  the  credit  of  merchan- 
dise account  and  at  cost  price.  If  allowed 
to  remain  there  and  be  included  in  the 
item  of  merchandise  sold,  the  final  result 
will  be  greater  than  the  trutl^,  by  just  the 
amount  of  current  profit  on  these  goods. 
They  should  not  be  deducted  from  sales 
until  after  the  profits  are  figured,  and  then 
appear  as  a  separate  deduction  from  stock 
on  hand. 

If  these  items  are  not  found  on  the  books, 
it  will  have  to  be  a  matter  of  agreement 
with  the  assured  as  to  the  amount.  Horses 
are  sometimes  fed  with  "  feed  "  taken  from 
the  store,  which  has  originally  appeared  at 
the  debit  of  mei'chandise,  but  for  which  no 
corresponding  credit  has  been  given.  This 
should  properly  reduce  the  stock  on  hand. 

Salvage. 

Merchandise  saved  uninjured  should  be 
separately  scheduled  at  invoice  price,  and 
this  sum  forms  the  first  proper  deduction 
from  stock  on  hand  at  time  of  fire. 

Damaged  stock  should  be  appraised  at  its 
actual  cash  value  on  the  ground.  The  meth- 
od of  assessing  damages  at  a  certain  figure 
is  a  poor  one,  as  it  involves  the  necessity  of 
acquainting  the  appraisers  with  the  cash 
cost  and  freight  of  the  articles,  and  deduct- 


ing the  damages  therefrom  to  ascertain  the 
present  value.  The  present  value  of  the 
damaged  stock  is  all  that  is  required  in  the 
first  place. 

I  submit  a  form  of  "  Statement  of  Loss," 
embracing  the  suggestions  made,  which  dif- 
ers  from  the  usual  form  in  several  respects, 
but  principally  in  that  the  invoice  price  of 
the  stock  injured  by  fire,  and  not  the  "stock 
on  hand,"  is  made  the  proper  subject  for 
deductions  and  additions.  The  invoice  price 
of  the  stock  injured  is  the  item  of  interest  to 
the  company,  and  this  alone,  as  I  have  en- 
deavored t  )  prove,  should  be  depreciated  or 
appreciated,  as  the  circumstances  require. 

Note. — The  following  statement  is  purposely  re- 
dundant; the  words  in  italics  can  be  dispensed 
with  in  practice,  and  still  leave  the  methods  em- 
ployed sufficiently  clear.  They  are  inserted  only 
for  the  benefit  ot  the  learner. 

STATEMENT  OF  LOSS. 

^niottnt  0/ Inventory,  taken  Jan. 
2,  188(5,  at  cost  and  freight ....  $20,000  00 

Less  value  of   store  fixtures  and 

iwvnitwve  includedin  Invenlory  $1,100  00 

Less  also  freight  on  balance 
($18,900  00)  included  in  Invento- 
ry, —ascertained  rale  at  5  per 
cent 900  00    2,000  00 

Leaving  actual  invoice   price  of 

Inventory |18,Oo5  00 

Add  cash  and  credit  purchases  at 

invoice  price 15,000  00 

Invoice  price  of  merchandise  to  be 

accounted  for $33,000  00 

Deductions,    to    ascertain  in- 
voice price  of  stock  injured: 
Total  cash  and  credit  sales,  asper 

books $16,800  00 

Less  agreed  profits  over  invoice 

cost  at  20  per  cent 2,800  00 

Leaving   invoice    of  sale$  to  dale 

of  fire $14,000  00 

Merchandise  saved  unharmed,  at 

actual  invoice  price  3,000  00 

Merchandise  used  by  assured  at 

invoice  during  Sj  months,  at  $100 

per  month 550  00  17,550  OO 

Giving  as  a  result  the  invoice  price 
of  stock  injured  {either  totally 
destroyed  or  damaged)  by  fire . . .  $15,450  00' 

Further  Deductions  and  Ad- 
ditions, to  ascertain  actual  val- 
ue: 

Depreciation  on  $15,450  00  at  10 

per  cent $1,545  00 
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Discount  for  time  purchases  on 
$13,905  00  [nine-tmHii  of  the 
goods  having  been  bought  on  time) 
at  2  per  cent 278  10 

Actual  appraised  (or  agreed)  cash 
value  of  the  damaged  merchan- 
dise   1,125  00    2,948  10 

^Vhich  gives  the  loss  on  mdse  at  invoice  price, 
less  the  agreed  deductions  for  depreciation 
and  credit  purchases $12,501  90 

To  this  add  freight  on  $15,450  (the  stocJc 
injured  by  fire)  @  4  per  cent 772  50 

And  the  loss  to  the  assured,  on  a  cash  basis,  is  §13,274  40 
In  couclusiou,  permit  me  to  warn  man- 
agers against  the  growing  custom  of  placing 
book  losses  in  the  hands  of  inexperienced 
young  men.  It  is  all  very  well  to  say  that 
the  young  man  must  learn  sometime,  but 
it  is  also  important  that  the  companies 
should  not  pay  too  dearly  for  his  educa- 
tion. That  they  are  doing  this  every  day, 
I  have  not  the  slightest  doubt.  The  rem- 
edy is  a  simple  one,  namely,  to  see  to  it 
that  the  young  man  is  able  to  undergo  a 
critical  examination  in  double  entry  book- 
keeping before  he  is  intrusted  with  the  ad- 
justment of  such  losses. 

To  the  young  man  himself  permit  me  a 
■word.  Knowledge  is  easily  acquired  in 
these  days;  it  costs  little  more  than  the 
time  spent  in  obtaining  it.  How  much  of 
your  time  on  the  road  is  wasted  that  could 
be  profitably  spent  in  the  study  of  a  busi- 
ness which  requires  a  lifetime  to  master? 
Do  not  think  that  reputation  for  ability  will 
come  without  labor,  or  that  reward  will  pre- 
cede merit. 


A  Scintillation. 

From    "The    Knapsack,"    Eead   at    the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16,  1887. 
The  Coast  Eeview  is  a  perennial  scheme. 
It  has  the  largest  circulation  of  any  insur- 
ance journal  in  San  Francisco.     It  takes  an 
editor  and  a  proprietor  to  work  it. 

Its  proprietor  is  a  gentleman  of  composed 
address,  rich  in  southern  blood  and  pros- 
pective revenue;  an  open-handed  artisan, 
of  whom  it  may  be  said  one  cannot  remain 
in  his  debt. 


The  editor  has  originality,  a  large  head 
full  of  sense,  a  pocket  full  of  pencils,  and 
no  scissors.  He  is  not  unmindful  of  the 
scintillations  of  the  Knapsack.  I  shall  not 
be  surprised  to  find  a  column  devoted  to> 
similar  intellectual  coruscations  in  the- 
Coast  Eeview  some  day. 

This  is  Not  an  Advertisement. 
The  Coast  Review  is  a  friend  to  the  spe- 
cial agent,  and  has  time  out  of  mind  pub- 
lished the  most  beautiful  tributes  to  the  al- 
leged abihty  and  virtues  of  our  boys.  Thus- 
far  we  have  failed  to  acknowledge  our  ap- 
preciation outside  of  the  subscription  list. 
Every  agent's  family  should  have  its  Coa-st 
Eeview,  and  iu  OgJen  and  Salt  Lake  two- 
copies  at  least. 

Being  an  observer,  I  believe  the  journal 
to  be  seated  on  a  sound  financial  basis.  On, 
the  occasion  of  my  last  visit  to  the  sanc- 
tum, I  was  offered  a  tobacco  cigar  out  of  a 
box  more  than  half  full. 

In  the  pursuit  of  crime  with  intent  to- 
convict,  the  Coast  Eeview  is  pre-eminently 
beyond  its  local  contemporaries.  Let  no- 
insurance  person  steal  —  out&ide  the  law  — 
and  be  detected,  for,  as  soon  as  it  is  publio 
news,  the  Coast  Eeview  will  be  upon  him 
with  unrelenting  flaggellation. 

Its  charities  are  well  understood.  No- 
hat-passer  is  neglected  in  the  distribution. 
The  editor  and  proprietor  never  retract. 
They  never  commit  or  pepetuate  errors ^ 
but  there  is  a  smudgy,  ink-splotched  Lucifer 
called  the  "printer's  devil,"  who  plays  the 
mischief  in  one  way  and  another  without 
let  or  hinderance. 

If  my  name  is  George  William  France,  I 
do  not  like  to  be  known  in  print  as  Oliver 
Wendall  French;  but  the  Coast  Eeview 
liked  it,  and  gives  me  scathing  sarcasm 
when  I  ''  kick." 

I  wrote  what  I  thought  a  clever  bit  of 
grammatical  construction.  The  Coast  Ee- 
view devil  took  a  handful  of  type,  sprinkled 
the  word  "  that  "  many  times  over  my  arti- 
cle, washing  all  the  elegance  of  diction  clean 
out.  I  knew  better  than  to  complain.  Like 
the  man  in  the  pulpit,  they  have  yon  in 
their  power — you  can't  talk  back,  whatever 
your  inclination. 

Eemember,  however,  it  is  not  the  editor 
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■or  proprietor  at  fault,  biit  the  devil.  Go 
'to  the  devil,  if  you  like,  but  keep  away  from 
ihe  sanctum. 

Heaven  prosj^er  the  Coast.  The  Coast 
JIeview  can  take  care  of  itself.  Now  is  the 
4ime  to  get  up  clubs. 


"The  Good  and  the  Bad  in  the  Profession, 

A  Papeb  by  T.  W.  Fekn,  Eead  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16,  1887. 
For  the  "good"  of  the  business,  con- 
.gratulations  are  in  order  upon  the  success 
of  the  Compact  on  this  Coast.  It  has  been 
successful  in  curing  many  "lapses,"  but 
manyj^et  remain.  Being  such  a  stupendous 
tindertaking,  everything  cannot  be  accom- 
plished at  once.  It  has  served  to  develop  a 
most  excellent  quality  in  the  profession, 
and  that  is  "backbone."  If  any  need  it, 
it  is  the  insurance  corporations.  Centering 
■  as  they  do  large  funds,  they  are  exposed  to 
assaults  on  every  hand,  and  at  the  present 
time  lobbyists  and  legislators  are  combined 
to  demolish  not  only  the  Compact,  but 
the  very  companies  themselves,  and  it  be- 
hooves us  to  use  freely  this  "backbone"  to 
confront  prejudice,  clamor,  misrepresenta- 
tion, and  last  but  not  least,  vexatious  bleed- 
ing suits  and  bills. 

The  Compact  has  regulated  free  trade  in 
insiirance;  has  shown  the  policyholder  how 
to  improve  his  property  against  the  fire 
hazard,  and  when  this  has  been  done,  re- 
duced his  rate,  and  has  secured  a  uniform- 
ity in  business.  It  has  advanced  the  knowl- 
edge of  insurance  to  mauy  of  its  heavy 
patrons;  and  whatever  helps  to  disseminate 
its  principle  and  object,  is  a  benefactor.  I 
-would  suggest  that  it  might  go  further,  and 
issue  monthly 

A  Bulletin  of  Advice, 
for  general  and  gratuitous  distribution.  Its 
-progress  in  well  doing  has  been  rapid,  and 
we  hope  its  end  is  not  yet.  By  bringing 
to  its  aid  the  Inspection  Bureau,  Fire  Patrol 
-and  Fire  Marshal,  it  may  yet  develop 
"Causes  of  Fires"  so  as  to  reduce  protec- 
tion to  perfection,  losses  to  a  minimum, 
vaud  rates  as  low  as  the  most  carping  mind 


or  "ambitious"  legislator  could  desire. 
There  is  no  end  to  the  good  it  may  do  and 
has  done. 

Among  the  many  eVils  to  which  our  pro- 
fession is  subject,  I  would  briefly  mention 
"  legislative  action."  For  the  jjast  twenty 
years  there  has  not  been  a  session  of  the 
Legislature  but  that  more  or  less  of  acts  pur- 
porting to  "  regulate  "  the  insurance  busi- 
ness in  the  interest  of  the  dear  public  has 
been  presented.  Its  biennial  occurrence 
teaches  us  that  steps  must  be  taken  for  the 
proper  organization  to  resist  what  is  fast 
apjjroaching  prohibited  regulation.  Nearly 
every  "bill"  presented  is  intended  as  a  tax 
upon  the  business,  and  reflective  minds 
mvist  consider  that  whatever  is  a  tax  must 
be  got  back  by  raising  the  price  of  the 
goods;  and  as  the  tax  must  eventually  come 
from  this  very  dear  public,  it  is  not  difS- 
cult  to  say  who  is  hurt  the  most. 

Educate  tlie  People 

in  this,  and  we  will  have  their  aid  in  op- 
posing unjust  legislation.  Among  the  many 
and  most  prominent  bills  of  this  year,  is  the 
resurrected  so  called  "Valued  Policy."  This 
has  been  presented  before,  under  various 
guises,  all  equally  evil.  It  makes  the  com- 
panies entirely  responsible  for  misrepresen- 
tation and  over-insurance  on  the  part  of  the 
assured,  and  is  a  constant  premium  .upon 
incendiarism.  Does  the  bill  lessen  fires? 
No;  it  increases  them,  for  it  leaves  no  in- 
centive for  the  assured  to  protect  his,  and 
the  property  of  others  likewise  jeopardized. 

The  companies  must  bear  the  burden  of 
it  all.  So  many  reasons  present  themselves 
against  it,  that  the  limits  of  my  paper  are 
too  small  to  contain  them  all,  or  any  num- 
ber. Again  I  call  for  more  instruction  to 
the  public  upon  the  "Valued  Policy."  Let 
them  know,  as  Superintendent  McCall,  of 
New  York,  said,  "Losses  by  fire  are  a  tax, 
by  a  destruction  of  value,  that  is  not  re- 
placed by  the  companies  payments."  Un- 
less the  iDolicyholder  has  an  interest  in  the 
property  insured,  losses  shall  certainly  in- 
crease, as  is  proven  in  every  State  where  the 
Valued  Policy  has  been  tried. 

Most  of  these  bills  are  meant  to  subserve 
private  animosities;  some  to  make  money 
for  their  xjroposers.     A  firm  and  dignified 
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statement,  showing  clearly  and  plainly  the 
objectionable  features  of  the  proposed  leg- 
islation, should  be  presented  broadcast  to 
the  general  public,  and  finally,  as  a  last  re- 
sort, to  the  Governor,  that  his  veto  may 
be  our  safeguard.  It  is  certain  that  a  large 
amount  of  instruction  mxist  be  given,  but 
that  is  even  better  to  encounter  than  to  be 
compelled  to  visit  Sacramento  every  two 
years  to  combat  dishonest  legislation. 

Another  evil  of  the  profession  is,  in  the 
irregularity  of  the 

Form  of  Policies- 
Very  few  holders  of  policies  ever  read  them, 
or  know  how  well  they  are  adapted  to  their 
needs,  and  never  learn  until  the  fire  and 
the  adjuster  comes.  It  would  be  an  easy 
matter  to  digest  the  contents  of  a  few  poli- 
cies; but  the  large  possessors,  holding  a 
number,  would  find  many  apparently,  and 
some  really,  conflicting  regulations.  How 
many,  only  the  adjuster  can  tell.  All  this 
should  be  regulated,  and  a  commission  of 
insarance  men  should  be  appointed  who 
should  establish  one  form,  to  which  all 
companies  doing  business  in  the  State 
should  be  compelled  to  conform.  Many 
difficulties  would  then  be  overcome,  and 
there  need  be  no  chance  for  difference 
among  the  companies.  Even  the  Kinne 
rule  might  become  obsolete. 

N(jt  long  since  I  read  an  article,  "  Hard 
is  the  Eoad  to  Justice."  Strange  as  that 
may  sound,  to  go  to  law  is  sometimes  to 
have  a  conflict  with  injustice.  Companies 
so  often  find  this  to  be  the  case,  that  they 
are  generally  reluctant  to  make  their  de- 
fense in  courts.  Yet  they  are  bound  to  go 
there  occasionally,  for  the  attempts  made  to 
impose  on  them  and  rob  them  of  their  funds 
withoiit  right,  are  frequent.  The  most 
common  impression  seems  to  be,  that  when 
an  insurance  company  has  received  the  pre- 
mium and  issued  the  policy,  it  is  bound  to 
pay  any  losses  that  may  occur  under  it, 
whatever  the  tenor  of  the  contract,  and 
however  grossly  they  maj'  have  been  vio- 
lated by  the  insured.  Instruction  is  again 
a  remedy  for  this. 

I  cannot  close  without  referring  to  the 
evil  of  companies  not  paying  all  just  and 
reasonable  charges  attached  to  the  settle- 


ment of  losses.  I  refer  more  particularly 
to  the  case  in  establishing  general  or  dis- 
trict agencies,  where  the  agents  are  sup- 
posed to  attend  to  adjustments.  Unre- 
quited labor  is  the  jjoorest  and  dearest  in 
the  end.  The  companies  will  always  suffer 
under  these  conditions,  and  slip  •  shod  ad- 
justments be  made.  Sometimes  offices,  to 
obtain  agencies  of  companies,  hold  out  as 
an  inducement,  that  they  will  attend  to  ad- 
justments at  their  own  expense.  If  the 
companies  would  stop  to  consider  this  con- 
dition in  all  its  bearings,  they  would  de- 
cline to  make  it  a  part  of  their  contract. 


The  Eelations  of  the  Local  Agents'  Asso- 
ciation to  the  Pacific  Insurance  Union. 

A  Paper  by  G.  F.  McLellax,  Eead  at  the 
Eleventh  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pa- 
cific, February  16,  18S7. 

"Theirs  not  to  make  reply, 
Theirs  not  to  reason  why, 
Theirs  but  to  do  or  die." 

The  Local  Undei'writers'  Association  is  a 
body  composed  of  some  of  the  local  agents 
who  make  insurance  their  sole  or  principal 
business.     Its  objects  were  to  elevate  the 
standing  of  the  profession  in   fact  and  in 
the  esteem  of   the  public,  and  to  aid  in 
carrying  out  the  objects  of  the  Pacific  In- 
surance Union.     It  met  and  it  prepared  a 
memorial  setting  forth  its  objects  and  de- 
sires.   I  was  not  present,  and  while  most 
heartily  favoring  the  objects,  was  not  in 
favor  of  all  the  means  proposed;  possibly 
they   were    suggested    as  loss  claims    are 
presented,  with  a  view  to  the  cutting  down 
process  that  might  follow.     But  whatever 
criticisms  may  have  been  justly  made  upon 
it,  there  can  be  no  doubt  that  it  was  con- 
ceived in  a  noble  spirit  and  with  due  re- 
spect for   the  body  to  which  it  was  to  be 
presented.     It  was  presented,   and   "with 
the  loud  laugh  that    speaks    the    vacant 
mind,"  thrown  aside;  some  of  the   mem- 
bers   of    the    Dnion  whose   knowledge   of 
themselves  it  would  ill  become  me  to  ques- 
tion, declaring  that  they  were  dogs  and  that 
this  was  an  attempt  of  their  tails   to  wag 
them— this   dignified  bit   of  waggery,   bor- 
rowed from  the  antediluvians,   being  the 
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only  argument  of  which  they  appeared  ca- 
pable. 

This  action  was  doubtless  the  cause 
■which,  in  connection  with  the  very  appar- 
ent difficulties,  in  the  way  of  meeting,  led 
to  the  future  inaction  of  the  association; 
and  therefore,  as  the  Union  may  be  said  to 
have 

Sat  Upon  the  Association, 
the  relation  of  the  former  to  the  latter  may 
be  briefly  summed  up  as  that  of  the  corpse 
— "a  rather  lively  one" — to  the  coroner. 
Fx'om  jiresent  indications  it  appears  to  be 
the  intention  of  the  Legislature  to  sustain 
to  both  the  relation  of  undertaker—"  rider 
■and  horse  in  one  fell  funeral  blent." 

But,  despite  the  present  funereal  aspect 
of  our  position,  still  trusting  that  the  Com- 
pact may  yet  have  before  it  many  years  of 
xiseful  and  honorable  life,  and  that  it  may 
«o  commend  itself  to  the  public  that  any 
attempt  to  destroy  it  would  meet  with  gen- 
eral execration,  let  us  consider  some  of  the 
ways  in  which  an  association  of  local  agents 
may  be  made  to  perform  an  important  j)art 
in  strengthening  and  popularizing  the 
Union.  And  that  can  be  done  by  carrying 
out  the  objects  of  the  association. 

The  first  of  those  objects  was  to  have  the 
local  interests  of  the  companies  intrust  ed 
to  a  body  of  men  educated  to  the  business, 
and  making  it  their  life  work.  To  say  that 
three-fourths  of  all  those  now  acting  as  local 
agents  are  not  and  do  not  intend  to  be  pro- 
fessional underwriters,  is  speaking  within 
bounds.  In  fact,  few  of  them  do  continue 
in  the  business  any  considerable  length  of 
time,  or  try  to  learn  any  of  the  principles 
governing  it.  Through  personal  influence, 
by  unabashable  persistency,  or  in  other 
ways,  some  of  them  add  to  the  premium 
receipts  of  the  companies;  but,  as  the  num- 
ber of  agents  is  so  large,  they  soon  find 
that  there  is  little  to  be  secured  by  each; 
and  as  they  have  no  interest  in  the  voca- 
tion, they  drop  out.  In  Los  Angeles  there 
is  scarcely  a  week  in  the  year  when  a  spe- 
cial cannot  be  seen  in  quest  of  a  man  to 
take  the  place  of  one  of  this  class,  and 
when  he  leaves  here  he  goes  elsewhere  on 
the  same  errand. 

Second.    The  local  underwriters  desired 


that  to  the  locals  should  be  left  the  busi- 
ness of  their  several  localities;  that 

San  Francisco  Brokers 
should  not  be  permitted  to  trespass  on  their 
domain;  and  that  persons  controlling  large 
lines  shoiild  not  be  granted  agents'  com- 
missions, that  by  this  means  they  might  be 
allowed  a  rebate,  and  thus  defeating  one  of 
the  objects  for  which  the  Union  ostensibly 
was  formed,  and  defying  the  spirit  of  the 
law  while  obeying  its  letter. 

At  least  one-half  of  the  policies  written 
by  the  average  local  do  not  pay  for  the  time 
devoted  to  secviring  the  lines.  Who  will 
make  insurance  a  business  when  the  risks 
worth  having  are  written  by  their  owners? 
In  what  other  branch  would  it  be  tolerated, 
that  one  party  to  the  contract  should  be 
agent  of  the  other?  Would  a  wholesale 
merchant  sell  on  credit  to  a  retailer,  on  the 
report  of  the  latter  as  to  his  own  character, 
standing,  business,  prospects,  etc.?  Yet 
an  insurance  manager  intrusts  all  this,  and 
more,  to  the  customer  who  buys  his  poli- 
cies. 

The  local  underwriters  desired  that  they 
be  kept  informed  as  to  the  rules  they  were 
expected  to  obey,  and  the  interpretation 
placed  upon  them,  and  that  there  be  uni- 
formity in  enforcing  them.  They  desired, 
also,  that  there  be  regularity  in  the  visits 
of  surveyors  or  assistant  managers,  in  order 
that  the  assured  might  not  for  montns  be 
left  in  doubt  as  to  what  rate  of  premium 
he  should  pay.  Is  one  of  these  demands 
unreasonable?  Are  not  all  in  the  inter- 
ests of  all  isarties  ? 

The  Pacific  Insurance  Union. 
is  not  an  absolutely  independent  body;  it 
cannot  act  in  an  arbitrary  manner  without 
endangering  its  own  existence.  While 
some,  and  they  the  ablest  and  best  of  its 
members,  recognize  the  justice  and  reason- 
ableness of  the  demands,  and  are  glad  to 
receive  the  suggestions  of  their  employes, 
not  a  few  take  for  their  motto  the  lines 
from  Tennyson,  which  are  at  the  head  of 
this  paper,  and  act  accordingly. 

Let  the  fears  of  the  present  lead  to  a  little 
wise  retrospection,  that  we  may  guard 
against  future  perils. 

The  business  of  insurance  in  this  State 
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can  be  conducted  by  a  comparatively  small 
number  of  trained  specialists.  How  much 
more  influence  would  they  have  than  the 
multitude  who  now  are  giving  odds  and 
ends  of  their  time,  and  none  of  their  hearts, 
to  the  work? 

The  feelings  of  the  several  communities 
towards  the  companies  are  influenced  chiefly 
by  the  local  agents.  The  Union  approaches 
the  Tast  body  of  the  assured  through  the 
locals.  Can  it  be  expected  that  a  property- 
owner  will  feel  great  respect  for  a  business 
that  approaches  him  in  the  guise  of  from  a 
dozen  to  fifty  solicitors,  each  of  whom  ap- 
pears to  know  nothing  but  that  he  wants 
that  risk?  And  is  the  respect  likely  to  be 
increased  by  the  frequent  changes  in  agents, 
and  the  necessity  for  rewriting  or  indors- 
ing policies  which  arises  from  errors  in  the 
original  made  by  inexperienced  policy-writ- 
ers, or  from  new  interpretations  of  old  rules? 
The  general  undertone  of  distrust  and 

Dislike  of  the  Union, 
the  recent  exhibition  of  which  apjjears  to 
have  astonished  the  general  agents,  was  well 
known  to  exist  by  active  local  agents,  And 
it  had  its  origin  less  in  the  supposed  in- 
crease of  rates  than  in  the  annoyances  to 
which  I  have  referred,  and  which  the  Local 
Underwriters'  Association  planned  to  avoid. 
And  the  untaught  agents  who  are  "here  to- 
day and  there  to-morrow,"  are  far  from  free 
from  the  impression  formerly  prevailing  that 
they  could  do  better  if  they  could  cut  rates; 
feeling  that  even  in  a  general  cataclysm 
those  with  least  to  lose  would  have  the 
best  chance  for  bettering  their  condition. 
It  seems  as  if  one  must  be  deaf  to  the  teach- 
ings of  experience  and  blind  to  all  that  goes 
on  about  him,  not  to  feel  and  know  that 
the  multitude  of  makeshift  agents,  who  care 
little  for  the  business,  or  accept  their  ap- 
pointmnt  only  to  save  the  commissions  on 
their  own  iDremiums,  is  an  element  of  weak- 
ness and  danger. 

And,  while  not  immediately  bearing  upon 
the  subject,  permit  me  to  say,  that  the  less 
the  Union  is  known  to  the  assured,  the  less 
will  be  the  hostility  to  it.  Every  time  that 
the  attention  of  a  property-owner  is  called 
to  the  Compact  by  a  raising  of  rates,  by  an 
undesired  endorsement  on  his  policy,  he  is 


adding  a  new  count  to  the  indictment  of  the 
Union  he  is  forming  in  his  own  mind.  Of 
course,  when  the  agent  is  obliged  to  ap- 
proach a  customer  for  any  such  purpose, 
although  he  may  in  good  faith  attempt  to 
defend  the  action,  he  does  not  fail  to  have 
it  understood  who  causes  the  trouble.  A 
reduction  is  forgotten,  or  considered  simply 
a  return  to  long-denied  justice,  but  the  ob- 
jectionable changes  are  long  remembered 
and  never  cease  to  annoy.  "The  evil  that 
men  do  lives  after  them;  the  good  is  oft 
interred  with  their  bones." 

Cannot  all  whose  present  and  future  in- 
terests are  bound  up  in  the  business  of  in- 
surance unite,  and  with  mutual  respect 
and  forbearance  labor  together  to  elevate  the 
tone  of  the  profession,  to  relieve  it,  as  far  as 
possible,  of  its  objectionable  features,  and 
to  gain  for  it  the  support  and  confidence  of 
the  people?  Eenan  has  said:  "In  action 
one  is  weak  by  his  best  qualities,  and  strong 
by  his  poorer."  Is  it  not  time  that  this 
ceased  to  be  obtrusively  and  ofi'ensively 
true  of  the  work  of  the  insurance  agent  ? 


Elevator  Shafts. 


The  murderous  elevator  shaft  was  respon- 
sible for  the  rapid  spread  of  the  flames  at 
the  burning  of  a  Bufi"alo  (N.  Y.)  hotel  last 
month,  and  for  the  consequent  loss  of  many 
lives.  Besides,  as  usual,  the  hose  applian- 
ces of  the  hotel  were  out  of  order,  and 
would  not  work,  otherwise  the  fire  might 
have  been  checked  until  the  fire  department 
arrived.  Two  old  lessons  may  be  learned 
anew  from  this  sad  affair:  first,  that  eleva- 
tor shafts  in  hotels  must  be  provided  with 
fire  doors,  under  a  severe  penalty  imposed 
for  a  neglect  of  the  law  regulating  the  same; 
second,  that  private  fire-extinguishing  ap- 
pliances are  utterly  unreliable  and  practi- 
cally worthless. 

The  absence  of  fire  doors  in  elevator  shafts 
in  factories,  hotels,  flats,  etc.,  "as  by  law 
provided,"  is  very  strong  evidence  of  the 
stupidity  and  indifference  of  law-makers. 
Fire  after  fire  occurs  in  large  buildings,  and 
the  stereotyped  report  of  the  firemen  and 
others  is,  that  the  elevator  shaft  is  a  huge 
I   open  chimney,  sucking  the  flames  from  floor 
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to  floor,  and  spreading  the  fire  so  rapidly 
that  the  inmates  often  are  unable  to  escape. 
But  nothing  is  done,  nor  even  suggested. 
Legislators  meet,  denounce  corporations, 
fight  for  petty  offices,  sell  their  votes  to  the 
highest  bidders,  draw  their  salaiies,  enact  a 
dozen  bad  laws  where  they  enact  one  good 
one,  and  stupidly  iguore  the  plain  lesson  of 
the  latest  theatre,  hotel,  or  factory  fire  hor- 
ror. 

It  seems  to  us  to  be  a  very  simple  matter 
to  provide  elevator  shafts  with  light  iron  or 
gauze-wire  doors,  separating  the  floors  if  a 
draft  is  not  desirable,  or  confining  the 
flames  to  the  shaft  if  better  ventilation  is 
thereby  secured.  Such  trap-doors  could 
be  easily  opened  or  thrust  aside  by  the  as- 
cending or  descending  elevator,  closing 
again  automatically.  If  the  shaft  is  to  be 
used  as  a  ventilator  ordinarily  and  a  flue  in 
case  of  fire,  it  should  be  lined  with  sheet- 
iron.  By  simple  and  inexpensive  elevator 
fire  doors,  as  suggested,  a  fire  could  be  con- 
fined to  one  floor  at  least  until  the  guests  of 
the  hotel  or  the  employes  of  the  factory 
could  escape. 

Underwriters  have  an  interest  in  this 
matter,  for  elevator  shafts  frequently  render 
the  labor  and  ability  of  the  fire  department 
of  no  avail,  though  the  interval  between 
the  alarm  and  the  response  be  a  nominal 
one.  A  law  embodying  the  foregoing  su  g- 
gestions  we  think  should  be  enacted,  and 
made  applicable  to  all  buildings  over  two 
stories  in  height. 


Canton  and  the  OMnese. 

We  take  the  following  extracts  from  a 
private  letter  to  the  publisher  of  the  Coast 
Review,  from  George  C.  Pratt,  who  recently 
visited  China: 

"Fancy  a  city,  if  you  can,  of  over  a  mil- 
lion and  a  half  inhabitants,  and  some  place 
the  figures  higher;  its  age  an  unknown 
quantity,  for  we  saw  buildings,  pagodas, 
and  temples  over  1300  years  old,  and  still 
well  preserved;  yet  no  one  can  adequately 
describe  it.  The  streets  are  only  five  or  six 
feet  wide,  and  are  exceedingly  irregular, 
running  at  all  angles  imaginable.  The  roofs 
of  the  houses  in  each  street  almost  touch 


each  other;  they  are  built  of  brick,  and 
only  one  story  high. 

"There  are  no  appliances  for  extinguish- 
ing fire,  to  speak  of.  The  city  is  divided 
into  sections,  and  when  a  fire  occurs  heavy 
iron  doors  are  swung  across  the  street,  and 
the  fire  confined,  if  possible,  to  the  limits 
enclosed  by  these  barriers. 

"There  is  absolutely  no  system  of  sew- 
erage, and  the  stench  is  better  imagined 
than  described.  Cholera,  small^Dox,  and 
zymotic  diseases  sweep  the  cities  every 
year,  and  are  in  fact  a  blessing,  as  they 
act  as  a  cathartic,  cleansing  the  entire  sys- 
tem, and  without  which  over-population 
would  result. 

"One  sees  displayed  in  shops  for  sale, 
cats,  dogs,  entrails — and  I  may  add,  with 
truth,  that  nothing  is  wasted  nor  ignored 
that  can  be  fried,  boiled  or  stewed.  Beef 
and  mutton,  or  the  more  solid  meats,  can- 
not be  obtained,  and  rice  is  the  great 
staple. 

"We  visited  the  execution  grounds,  and 
saw  the  heads  of  two  Chinamen  who  had 
been  beheaded  the  night  before,  and  it  was 
not  a  good  day  for  heads,  either.  That  plot 
of  ground  contains  more  human  gore  than 
any  other  five  hundred  acres  in  the  known 
world;  every  day  there  is  an  execution,  and 
at  times  fifty  and  even  a  hundred  are  exe- 
cuted at  a  time.  Human  life  has  no  value 
in  the  estimation  of  a  Celestial.  Theft  is 
punished  by  death,  and  murder  is  penal- 
ized by  torture  in  several  different  degrees. 

"A  laborer  is  paid  in  this  English  settle- 
ment (Hong  Kong)  only  15  cents  per  day, 
and  you  can  get  them  for  that  by  the  thou- 
sand. The  Canton  wages  are  cheaper,  of 
course.  I  forgot  to  mention  that  the  15 
cents  does  not  include  the  keep  of  the  Chi- 
naman—he feeds  himself. 

"  I  find  the  Coast  Ekview  is  no  stranger 
here,  as  I  saw  it  in  Mr.  Eay's  office,  the 
China  Traders'  Ins.  Co.,  and  he  tells  me 
he  reads  it  with  a  great  deal  of  interest.  I 
saw  copies  in  other  offices  as  well. 

"The  English  are  most  hospitable  and 
polite,  once  you  get  well  acquainted  with 
them.  They  are  keen  business  men,  and 
are  constantly  opening  up  new  channels  for 
trade." 
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^•|    Organized  A.  D.  1853.    |-^ 

LOSSES  paid  to  January  ist,  1887,  -  $29,656,868  00 
CASH  ASSETS,  January  ist,  1887,  5,383-172  00 

LIABILITIES,  incl'g  Re-Insurance  Fund,  3,826,085  00 
SURPLUS  to  Policy-Holders,  -  -  1,557,087  00 
PREMIUM  INCOME  in  1886,  -  $5>553-S76  00 


PACIFIC    COAST    DEPARTMENT, 
429  California  St.,  S.  F. 

Brown,  Craig  &  Co., 

General  Agents. 


W.  S.  DAVIS,  City  Agent. 
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Fire  Insurance  Company,  of  Philadelphia. 

ORGANIZED  A.  D.  1810. 

Cash  Capital f   500,000  00 

Assets,  January  ist,  1887 2,301,856  66 

Re-Insurance  Fund  and  all  Other  Liabilities. .  .  .    1,248,984  44 

Surplus  to  Policy- Holders  1,052,814  22 

Losses  Paid  since  Organization 7,237,693  00 

Premium  Income  in  1886 1,177,109  00 

P^acific   IDepartment, 

No.  429  CALIFORNIA  STREET,     SAN   FRANCISCO. 

Brown,  Craig  \  Co., Geni Agents 

W.  S.   DAVIS,  City  Agent. 
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Some  Eesults  of  Life  Insurance. 

[From  the  Standard.] 


Name  of  Companv. 


ffitna,  Hartford 

Americau,  Philadelphia 

Berkshire,  Pittsfteld,  Mass 

Brooklyn,  New  York 

II  Charter  Oak,  Hartford 

Connecticut  General,  Hartford. 
•Connecticut  Mutual,  Hartford.. 

t Continental,  Hartford 

•Covenant  Mutual,  St.  Loui.s 

Equitable,  Des  Moines,  Iowa. . . 

Equitable,  New  York 

■German  Mutual,  St.  Louis 

Germania,  New  York 

Hartford  Life  &  Annuity,  Hartford 

Home,  New  York 

Homoepathic,  New  York 

John  Hancock,  Boston 

Manhattan,  New  York . . 

Maryland,  Baltimore 

Massachusetts  Mutual,  Springfield 

Metropolitan,  New  York 

Michigan  Mutual,  Detroit 

tMutual,  Louisville,  Ky 

Mutual,  New  York 

tMutual,  Baltimore 

Mutual  Benefit,  Newark 

National,  Montpelier,  Vt 

t  National,  U.  S.  of  A 

New  England  Mutual,  Boston 

New  York,  New  York  

Northwestern  Mutual,  Milwaukee 

Pacific  Mutual,  San  Francisco 

Penn  Mutual,  Philadelphia 

Phoenix  Mutual,  Hartford 

Provident  Life  &  Trust,  Phila 

Provident  Savings,  New  York 

Prudential,  Newark 

State  Mutual,  AVorcester 

Travlers,  Hartford 

Union  Central,  Cincinnati 

Union  Mutual,  Portland,  Me 

United  States,  New  York 

Vermont,  Bui'lington,  Vt 

Washington,  New  York 


1850 

1850 

1851 

1864 

1860 

1865 

1846 

1862 

1853 

1867 

1859 

1857 

1860 

1866 

1860 

1868 

1862 

1850 

1865 

1851 

1867 

1867 

1866 

1852 

1870 

1845 

1850 

1868 

1835 

1845 

1857 

1868 

1847 

1851 

1865 

1875 

1876 

1845 

1866 

1867 

1848 

1850 

1869 

1860 


Totals. 


Gross  Premi- 
ums Re- 
ceived since 
Organization. 


Gross  amount 
paid  Policy- 
holders since 
Organization. 


$79,855,094 

15,740,702 

11,009,078 

8,104,834 

34,015,034 

4,049,628 

146,565,287 

9,526,661 

1,981,069 

1,023,549 

165,895,223 

665,290 

29,334,201 

4,673,817 

15,427,223 

2,894,547 

11,202,373 

31,246,512 

2,317,448 

23,128,882 

23,000,085 

4,881,819 

3,640,078 

301,395,206 

563,975 

111,776,262 

6,994,701 

9,103,467 

51,559,854 

160,072,597 

57,011,776 

5,547,939 

25,794,764 

34,766,9^0 

17,296,845 

1,656,629 

7,030,498 

7,699,374 

10,004,870 

8,080,943 

28,656,657 

18,407,289 

501,788 

22,192,579 


Gross  Assets 
Dec.  31,1886. 


$61,735,078 

11,807,970 

7,979,126 

5,752, 4'29 

31,186,871 

2,224,375 

123,362,836 

6,558,132 

1,461,369 

488,269 

96,.547,784 

532,341 

18,656,012 

2,859,544 

10,631,516 

1,719,944 

7,350,054 

24,852,061 

1,237,796 

15,579,4.54 

11,044,306 

2,428,123 

2,312,081 

243,665,366 

304,348 

92,812,9C8 

3,980,679 

5,713,581 

41,158,769 

96.422,333 

39,186,836 

3,394,762 

16,781,639 

26,265,561 

7,414,621 

893,397 

1,924,434 

5,214,820 

3,818,454 

3,550,229 

22.334,822 

12,739,411 

197,525 

14,312,961 


Payments  to 
Policyholders 
since  Organi- 
zation, plus 
present  as- 
sets. 


Excess  of 
payments  to 
Policyhold- 
ers, plus 
present  As- 
over  prems. 
received. 


$1,516,282,419  $1,090,354,926    $600,488,411 


$31,545,931 

2,174,744 

3.850,055 

1,614,492 

4,236,172 

1,625,333 

55,702,494 

2,568,731 

397,601 

594,959 

75.510,473 

410,061 

12,310,626 

1,482,772 

5,860,(-89 

562,718 

2,878,794 

11,310,958 

1,303,078 

8,554,065 

3,705,97.1 

1,765,333 

1,347,565 

114,181,963 

123,991 

40,826,264 

3,897,722 

2,756,.395 

18,627,081 

75,421.453 

26,669,878 

1,498,621 

11,422,616 

10,488,600 

11,904,527 

319,552 

1,425,720 

4,625,087 

9,111,590 

3,223,395 

6,124,717 

5,633,138 

312,352 

8,269,614 


893,281,009 

13,982,714 

11.829,181 

7,366,921 

35,422,049 

3,849,708 

179,065,330 

9,126,863 

1,858,970 

1,083,228 

172.058,267 

942,402 

30,966,638 

4,342,316 

16,492,405 

2,282,662 

10,228,848 

36,162,119 

2,540,874 

24,133,519 

14,750,277 

4,193,456 

3,659,646 

357,807,329 

428,339 

133,639,172 

7,878,401 

8,469,976 

59,785,850 

171  843,786 

65,856,714 

4,893,383 

28,204,255 

36,754,161 

19,319,148 

1  212,949 

3,350,154 

9,840,507 

12,930,044 

0,773,624 

28,459,539 

18,372,549 

509,877 

22,582,575 


il, 677,471,715 


$13,394,969 

—1,757,988 

820,103 

—737,913 

1,407,015 

—199  920 

32,500,043 

—399,798 

—122,099 

59,679 

6,163,034 

277,112 

1,632,437 

—331,501 

1,065,182 

—611,885 

—973,625 

4,915,607 

223,426 

1,004,637 

—8,258,808 

—688,363 

19,568 

56,412,123 

—135,636 

21,862,910 

883,700 

—633,491 

8,225,996 

11,771,189 

8  844,938 

—654,556 

2,409,491 

1,987,181 

2,022,303 

—443,680 

—3,680,344 

2,141,133 

2,925,174 

—1,307,319 

—197,116 

—34,740 

8,089 

389,996 

$161,189,296 


t  Formerly  Southern  Mutual,  t  Report  to  Dec.  31,  1885. 

Expensiveness  of  Pire  Insurance. 


I  Retired  from  business. 


From  the  advance  sheets  of  the  Massa- 
chusetts lasuraace  Commissoner's  report, 
we  extract  the  following,  which]  appears 
under  the  sub-head,  "The  People  are 
"  Overcharged  for  Fire  Insurance:' ' 

"The  popular  discontent  with  the  expen- 
siveness of  tire  insurance  protection  is 
manifesting  itself  in  eff  jrts  to  cheapen  it  by 
avoidance  of  needless  expense  in  the  tran- 
saction of  the  business,  and  by  expedients 
to  prevent  loss,  A  great  influence  is  exer- 
ted by  the  mutuals,  which  save  the  expense 
3 


of  capital,  and  escape  the  burdensome 
charges  for  procuring  business  in  the  form 
of  commissions  to  agents  and  brokers.  The 
tendency  is  towards  combinations  by  pro- 
perty owners  for  mutual  insurance,  or  the 
formation  of  confederated  companies  with 
capitals  limited  to  moderate  dividends,  and 
participation  in  profits  by  the  assured,  and 
conducted  at  minimum  cost  of  management. 
This  movement  of  the  public  is  a  protest 
against  an  unjust  burden,  and  will  prevail 
finally  to  compel  the  companies  to  reform 
the  machinery  of  their'business  and  reduce 
the  cost  of  insurance,  or  to  retire  from  the 
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field  in  favor  of  better  methods  the  enter- 
prise of  the  people  will  inaugurate. 

"Perhaps  the  most  conspicuous  item  of 
needless  cost  in  fire  insurance  is  the  com- 
mission charge.  The  companies  fix  their 
rates  to  include  this  charge,  which  is  fifteen 
per  cent,  or  more,  usually  m:)re,  of  the 
whole  premium,  and  the  property  owner 
has  to  pay  it  whether  a  broker  is  employed 
in  the  transaction  or  not.  There  may  be 
individuals  with  large  lines  of  insurance  to 
place  to  whom  the  services  of  a  broker  may 
be  of  value.  Such  persons  should  be  left 
to  employ  and  pay  for  such  services.  But 
to  the  great  majority  of  people  who  insure, 
the  broker  is  of  no  use,  and  to  saddle  them 
with  the  burden  of  his  expense  is  a  wholly 
inexcusable  injustice.  Compulsory  pilot- 
age laws  compel  the  employment  and  pay- 
ment of  pilots  by  navigators  in  certain 
waters,  whether  the  service  is  needed  in  the 
particular  venture  or  not.  This,  however, 
is  justified  only  because  the  skilled  pilot  is 
indispensable  to  the  safety  of  general  navi- 
gation, and  therefore  the  common  body  of 
marine  commerce  may  fairly  be  put  under 
contribution  for  the  mainteuaoce  of  the 
craft.  It  will  hardly  be  argued  by  any  one 
of  intelligence  that  the  broker  is  of  so  gen- 
eral value  to  the  transaction  of  insurance, 
that  his  support  may  properly  be  charged 
upon  the  insured  public  as  a  whole. 

"Fire  underwriters  in  New  York 'and  in 
Boston  have  associated  in  efforts  to  reduce 
the  usual  commission  rates,  which  have 
grown  greatly  of  recent  years  under  the 
stimulus  of  business  rivalries;  with  what 
measure  of  success  does  not  yet  distinctly 
uppear.  But  the  symptom  is  favorable,  as 
it  indicates  a  lively  sense  of  the  public  de- 
mand for  some  action  by  the  companies  in 
the  matter.  The  underwriters  will  consult 
their  iaterest  as  well  as  the  public  s  if  they 
deal  radically  with  the  fault,  and  reform  it 
altogether.  They  can  accomplish  it,  not- 
withstanding the  bad  methods  into  which 
the  business  has  fallen,  if  they  act  in  loyal 
concert  and  with  resolution. 

"  The  loss  cost  of  insurance,  if  not  within 
the  control  of  the  underwriter  as  the  ex- 
pense cost  is,  is  largely  within  his  influ- 
ence.    He  may  affect  it  by  the  exercise  of 


care  and  judgment  in  the  selection  of  risks 
and  the  just  apportionment  of  premium  to 
hazard.  Still  more  effectually  he  may  affect 
it  by  intelligent  co-operation  with  the  as- 
sured to  avoid  loss  by  the  use  of  means  of 
prevention.  It  is  cheaper  to  prevent  loss, 
than  to  pay  for  it.  And  it  is  vastly  better 
to  save  propsrty  which  is  a  part  of  th& 
commonwealth,  than  to  compensate  the 
individual  owner  by  the  loss  he  suffers  by 
its  destruction.  From  a  narrow  and  selfish 
standpoint  the  underwriter  may  argue  that 
the  abatement  of  fire  peril  is  no  concern  of 
his,  since  the  greater  the  danger  the  larger 
will  be  the  demand  for  the  insurance  he 
supplies,  and  why  should  he  help  to  injure 
the  market  he  trades  in?  But  that  spirit  is 
not  adapted  to  our  social  state.  That  busi- 
ness is  not  only  the  most  honorable,  but  is 
likely  to  prosper  the  best,  which  consults 
the  common  welfare  as  well  as  the  profits 
of  those  who  carry  it  on.  The  system  of 
insurance  has  wrought  great  good  in  the 
relief  it  extends  to  the  unfortunate,  but  it  is 
capable  of  still  larger  usefulness  in  the  pre- 
vention of  misfortune.  The  remarkable 
success  of  the  mill  mutuals  in  the  reduction 
of  insurance  cost  to  their  patrons,  and  in 
the  conservation  of  property,  furnishes  aa 
inspiring  example." 


The  Equitable  Life  Assurance  Society. 

The  twenty-seventh  annual  statement  of 
the  Equitable  Life  of  New  York  is  a  rouser. 
The  new  insurance  written  last  year  by  this, 
phenomenal  life  company  was  $111,540,- 
203,  by  far  the  largest  ever  written  by  any 
cojipanyin  the  world.  Gains  were  made:, 
in  assets,  $8,957,035;  in  surplus  (4  per  cent, 
basis),  $2,493,637;  in  premium  income,, 
$2,810,475;  in  new  insurance,  $15,528,825. 
These  are  extraordinary  gains. 

The  Equitable's  figures  for  the  year  end- 
ing December  31st,  1886,  are:  assets,  $75,- 
510,473;  total  undivided  surplus,  over  4 
per  cent,  reserve,  $16,355,876;  the  surplus, 
according  to  the  New  York  (4%  per  cent.) 
standard,  is  $20,495,176;  premiums  for  the 
year,  $16,272,154;  total  income,  $19, 873, 733 j 
total  paid  policyholders,  $8,336,608;  total 
outstanding  insurance,  $411,779,098. 
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The  growth  of  the^Equitable  is  one  of  the 
marvels  of  the  times.  la  the  twenty-seven 
years  of  its  career  it  has  made  a  record 
which  is  without  a  parallel.  Commanding 
talent,  tireless  energy,  popular  features, 
liberal  practices,  all  have  contributed  to  the 
wonderful  success  of  the  company,  and 
made  its  name  familiarly  and  favorably 
known  at  home  and  abroad. 

On  the  Pacific  Coast,  where  the  company 
is  represented  by  W.D.  Garland,  the  Equit- 
able "keeps  up  with  the  procession,"  of 
coui'se,  and  gains  year  by  year.  Last  year, 
in  California,  the  company  led  all  others  in 
new  insurance  written  and  the  premiums 
thereon. 


The  lire  Association  of  Philadelphia. 

Seventy  years  ago,  in  the  infancy  of  the 
Great  Republic,  when  only  a  "  handful  "  of 
its  living  millions  were  then  alive,  a  fire 
insurance  company  was  formed  in  Phila- 
delphia, and  styled  the  Fire  Association. 
The  company  grew  and  flourished  year  by 
year,  and  it  still  grows  and  still  flourishes 
on  its  native  heath,  and  has  behind  it  a 
long  and  an  honorable  record  which  de- 
servedly contributes  to  its  growth  and  pros- 
perity. 

The  Fire  Association  made  gains  last 
year  in  assets,  net  sui'plus  and  premiums, 
and  incurred  fewer  losses.  The  assets  ai'e 
now  $4,445,576,  a  gain  of  $195,012.  The 
net  surplus  is  $936,963,  a  gain  of  $153,171; 
the  surplus  to  policyholders  is  $1,436,963. 
The  net  premium  income  was  $1,568,596. 
an  increase  of  $33,600.  The  total  income 
and  outgo  were  $1,780,066  and  $1,668,738, 
respectively,  leaving  a  net  balance  of  $111,- 
328  as  the  result  of  the  year's  transactions. 
The  loss  ratio  was  61  per  cent.,  the  expense 
ratio  32  per  cent.,  a  total  of  93  per  cent,  of 
the  premiums. 

Chas.  A.  Laton,  the  general  agent  of  the 
Fire  Association  in  this  field,  transacted  a 
largely  increased  business  for  the  company 
on  the  Pacific  Coast  last  year,  with  the  very 
low  loss  ratio  of  33.5  per  cent. 

Altogether,  the  year  1886  was  a  very  sat- 
isfactory one  to  the  managers  and  stock- 
holders of  this  popular  old  Philadelphia 
company. 


Colorado  Fire  Insurance  Report. 

We  are  indebted  to  Superintendent  Dar- 
win P.  Kingsley  for  the  following  report  oa 
fire  insurance  in  Colorado  last  year.  The 
total  amount  written  was  $43,421,027,  at. 
an  average  rate  of  1.87.  The  expense  ratio 
was  24.5. 


Na.mes  of  Com- 

u 

1  paid. 

0  a  p^ 

panies. 

1" 

0 

-w    H    IB. 

0  0  I* 

£ 

t-5 

(2  £ 

^tna,  Conn 

$13,690  37 

$6,436  11 

47.01 

Agricultural,  N.  Y. 

2,449  86 

25  00 

1.02. 

Amazon,  0 

5,549  49 

3,931  15 

70.84 

American,  N.  J 

5,990  45 

2,027  86 

33  85. 

American  Fire.N.Y 

1,844  29 

5  00 

.27; 

American  Fire,  Pa. 

17,145  40 

8,683  68 

50.65. 

Am.  Central,  Mo... 

6,523  07 

4,054  25 

62.14 

Anglo-Nevada,  Cal. 

5.448  29 

960  24 

17.51 

Armenia   Peun. 

1,363  51 

1,250  95 

934  80 

Boatman's  Penn... 

Boylstou,  Mass.. .. 

1140 

"".1± 

British  Am.,  Can.. 

6,921  73 

6,486  55 

93.71 

California 

10,843  46 

5,604  03 

51.68 

Citizens,  Mo 

3,518  00 

2,314  00 

65.77 

Citizens,  N.  Y 

2,824  68 

1,910  44 

67.81 

City  of  London.... 

■    5,807  45 

4,765  32 

82.05 

Clinton,  N.Y 

2,370  13 

3  68 

.16 

Commercial.  Cal  . . 

7,289  58 

5,902  56 

81.79 

Commercial  Union 

14,439  95 

8,183  12 

55.97 

Concordia,  Wis 

4.113  44 

2,306  66 

56.01 

Connecticut 

9,951  80 

4,108  20 

41.28 

Continental,  N.  Y. 

13,301  45 

3,680  80 

27  67 

Farmers  and  Mer- 

48,662 05 

14,166  67 

29.11 

chants,  Colo..... 

Farragut,  N.  Y 

Fire  Ass'n,  Penn.. 

629  08 

7,802  71 

"""3,911 '33 

'56'.  12 

Fire  Ins.  Ass'u,Eng 

8,606  42 

3,414  50 

39.67 

Firemans  Fund, Cal 

15,470  41 

12,682  30 

81.97 

Franklin  Fire 

5,537  10 

259  67 

4.09 

Ger.,  Freeport,  111. 

14.714  61 

4,022  31 

27.33 

German, Peoria, 111. 

8,655  74 

3,4a3  31 

39.32 

German,  Penn 

4,084  57 

2,208  24 

54.06 

German  Am.,  N.  Y. 

22,637  11 

9,844  41 

43 .  49 

Germania,  N.  Y..  . . 

6,141  37 

7,205  73 

117.33 

Glens  Falls,  N.Y. . 

2,807  63 

1,854  84 

66.06 

Gr.inite  State,  N.  H 

17  72 

Hamburg-Bremen. 

5,989  66 

596'98 

"9,96 

Hanover,  N.  Y 

5,649  35 

3,832  89 

67.84 

Hartford,  Conn... . 

21,196  40 

4,831  .35 

22.79 

Hihernia,  La 

879  65 

927  82 

105.47 

Home,N.  Y 

24,510  16 

5,950  62 

24.28 

Home  Mutual,  Cal. 

8,566  76 

4,528  40 

52.86 

Howard,  N.  Y 

4,127  11 

1,146  00 

27.77 

Imi^erial 

13,216  47 
32,837   18 

7,281  91 
11,073  75 

55.09 

Ins.  Co.  of  N.  A.... 

35.55 

Lancashire 

6,901  22 

198  75 

3.37 

Lion 

20,539  9U 

16,074  51 

78.20 

Liv.  &  Lou, &  Globe 

25,330  40 

5, .595  5G 

22.09 

Loudon  Assurance. 

4,731  30 

5,191  22 

109.72 

Lon.&  Lancashire. 

3,986  49 

310  20 

7.78 

Mercantile,  O 

1,271  05 

369  00 

31.16 

Merchants,  N.  J. . . 

6,819  41 

2,975  77 

43.63 

Michigan 

857  62 
5,168  23 

700  00 
499  78 

81.62 

Milwaukee  Mech's. 

9  67 

National,  Conn 

3,349  27 

1,674  49 

49.99 

National,  Ireland. . 

not  received 

National,  N.  Z 

not  received 

New  Hampshire... 

3,224  55 

""3,41 5' 89 

105.93: 

New  York  Bowery. 

2,277  41 

1,633  02 

71.7ft 
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Names  of  Com- 
panies. 


Northw'n  Nat., Wis 

Niagaia,  N.  Y 

North'n  Assurance 
N.Brit  &Mercant'l 

Norwich  Union 

Oakland  Home.Cal. 
Oregon,  Oregon . . . 

Orient,  Conn 

Pennsylvania, Pitts 
Pennsylvania,  Pa.. 

Phoenix,  N.  Y 

Phcenlx,  Conn 

Phcenix  Ass'n,  Eng 
Prov.- Wash.,  R.I  .. 
Prussian  National.. 

"Queen,  Eng 

Koyal,  Eng 

Scottish  Union.... 

Security,  Com 

:South  British,  N.Z. 
Springfield,  Mass . . 
State  Investment.. 

State,  Iowa 

Sterling,  N.  Y 

St.  Paul,  Minn,... 

Sun,  Cal 

Sun  Fire  Office.... 

Traders,  111 

Union,  Cal 

Union,  N.Z 

United  States,N.Y. 
Washington,  Mass. 
West'rn  Assn. ,  Can 
Westchester,  N.Y. . 
WiUs'brgCity.N.Y. 

Totals 


$7,916  70 
17,089  77 
8,848  70 
18,634  22 
7,150  91 
2,949  52 
3,813  31 
4,944  13 
2,435  21 
17,861  12 
23,963  33 
17,920  63 
5.781  56 
14,552  21 
not  received 
14,285  65 
7,306  17 
not  received 
5,701  89 
not  received 
18,654  34 
not  received 
25,351  01 
7,318  54 
15,143  61 
4,700  71 
13,123  73 
12,366  64 
7,893  80 
not  received 
1,614  11 
17,661  72 
16,420  20 
5,138  43 
1,602  97 


$812,849  79 


$3,668 
4,416 
3,103 
7,014 

10,284 

859 

2,282 

2,877 

84 

14,485 
9,372 
1,401 
3,909 
4,278 


4,380  10 
6,501  71 


1,591  69 
'9,896 '53 


17,349  79 
1,872  92 

10,585  64 
1,640  87 

10,399  44 
8,881  88 
5,843  34 


308  18 
6,122  90 
8,430  58 
1,399  09 
2,803  37 


$379,919  33 


46.34 
25.84 
35.07 
37.64 
143  82 
29.13 
59.85 
58.19 

3.48 
82.00 
39.11 

7.82 
67.61 
29.33 


30.66 
88.99 


29.91 
53.05 


68.43 
25.59 
69  90 
34.90 
79.24 
71.82 
74.02 


20.35 
34.61 
51.34 
27.21 
174.88 


46.74 


Pire  and  Marine  Business  of  1886. 

Last  year  140  American  and  twenty-three 
foreign  fire  companies  operated  in  New 
York,  or  a  total  of  163.  While  there  are 
about  300  stock  fire  companies  in  the  Uni- 
ted States,  with  a  cash  capital  of  $100,000 
or  more,  the  companies  reporting  to  the 
New  York  Insurance  Department  transact 
nearly  all  the  business,  and  their  aggregates 
are  substantially  those  of  all  companies. 

The  assets  of  the  163  companies,  includ- 
ing the  American  assets  of  the  foreign  com- 
panies, are  $203,532,235.  The  assets  of  the 
twenty-three  foreign  companies  are  $41,- 
303,750.  The  aggregate  net  surplus  of  all 
is  $68,173,069.  The  capital  of  the  140 
American  companies  is  $61,697,220,  upon 
which  $6,571,466  was  paid  in  dividends,  or 
10.65  per  cent,  of  the  capital  stock.  The 
profits  of  the  several  classes  were:  58  New 


York  State  companies,  $2,093,997;  48  other- 
State,  $705,888;  21  foreign,  $886,430;  a  total 
of  $3,691,315.  The  losses  were:  2  New 
York  State,  $12,197;  17  other-State,  $49,- 
084;  2  foreign,  $17,502;  a  total  of  $78,783, 
leaving  a  net  profit  of  $3,612,533,  an  in- 
crease of  $869,522  over  the  net  profit  of  the 
companies  reporting  for  the  previous  year. 
This  is  an  apparent  net  profit  of  19  per 
cent. 

The  premiums  aggregated  $90,835,239. 
This  is  some  $4,500,000  more  than  were  re- 
ported last  year,  but  as  fourteen  more  com- 
panies' figures  are  included,  any  compari- 
son of  the  returns  for  the  two  years  is  use- 
less. The  foreign  compxnies'  premiums 
(from  the  American  business,  of  course) 
were  $25,737,528,  or  about  28  per  cent,  of 
the  whole  premium  income.  The  total 
losses  paid  were  $52,113,733,  or  57.3  per 
cent.,  which  is  a  great  improvement  over 
last  year's  record.  The  foreign  branches' 
loss  ratio  was  58.1  per  cent. 

Fifteen  marine  companies  report  $7,526,- 
838  premium  receipts,  and  $4,743,643  losses 
paid,  a  loss  ratio  of  63  per  cent.,  a  trifle 
more  than  that  for  last  year. 

In  the  table  of  risks  in  force,  in  Superin- 
tendent Maxwell's  report,  the  average  ratio 
of  net  assets  to  risks  in  force  is  1.78.  This 
includes  marine  and  mutual  figures.  The 
totals  are:  fire  risks  in  force,  $11,545,456,- 
405;  marine  and  inland  risks  in  force,  $255,- 
309,019;  net  assets,  $209,630,325.  Written 
during  the  year:  fire,  $10,007,017,858,  at  an 
average  of  1.02;  marine  and  inland,  $2,- 
047,545,508,  at  an  average  of  .78. 

The  average  dividend  ratio  is  12.74.  The 
stockholders  of  the  New  York  companies 
received  9.97  per  cent.  The  other-State 
companies  paid  11.83  per  cent  dividends, 
and  the  marine  companies,  8.00  per  cent. 

The  average  ratio  of  expenses  to  premi- 
ums was  33.62  per  cent.  The  New  York 
companies  paid  38.43,  the  highest.  The 
marine  companies'  expense  ratio  was  about 
15  per  cent.,  which  increases  the  total  aver- 
age of  the  fire  companies  a  nominal  fraction. 
The  average  ratio  of  expenditures  to  income 
was  90.35.  The  other-State  marine  com- 
panies paid  out  108.26  per  cent  of  their  in- 
come.   The  total  premium  income  of  all 
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fire  and  marine  companies,  mutual  and 
stock,  was  $99,422,417,  of  which  $57,468,- 
185,  or  57.77  per  cent.,  was  absorbed  by- 
losses. 

The  American  fire  companies'  commis- 
sions aggregated  $11,491,305,  or  17.7  per 
cent,  of  the  premiums. 

The  figures  of  the  foreigQ  marine  com- 
panies reporting  to  the  New  York  Depart- 
ment, are  as  follows: 

Premiums.    Losses.  Ratio. 
British  &  Foreign,  Liv... $842,636      $223,038     28.13 

General,  Dresden 54,867  9,368      17.07 

Marine,  London 85,685  17,457      20.37 

Sea,  Liverpool 68,538  74,425    108.59 

Switzerland,  Zurich 188,936        117,280      62.07 

Thames  &  Mersey,  Liv...  145,7.59  63.401      43.50 

Union,  Liverpool 254,574        125,669      49.36 

Universal,  Liverpool ....     44,329  33,447      75.45 

Totals $1,685,324     $678,087      40.23 


G-reat  Western   Mutual  Aid  Association. 

"  A  Victim  "  asks  us  to  again  expose  the 
Great  Western  Mutual  Aid  Association  of 
Denver,  which  is  represented  by  Boyd  & 
Williams  at  Sacramento,  he  says.  We 
thought  that  Boyd's  Kansas  City  creditors 
had  frightened  him  away  to  greener  pas- 
tures with  his  Denver  swindle,  but  it  ap- 
pears from  "Victim's"  letter  that  Califor- 
nia is  too  profitable  a  field  to  be  abandoned 
so  long  as  the  general  agent  can  keep  out- 
side of  prison  walls.  Probably,  too,  there 
are  no  greener  pastures  than  California. 

It  is  a  bit  tedious  to  recite  the  character 
and  shortcomings  of  the  big-named  Denver 
assessment  company.  We  have  shown  in 
the  past  that  the  Great  Western  Mutual  Aid 
Association  is  without  assets,  has  a  limited 
membership,  pays  only  a  fraction  of  the 
face  of  its  certificates,  dishonors  the  drafts 
of  its  agents,  and  is  without  standing  in 
any  San  Francisco  bank.  Its  general  agent 
(Boyd)  is  in  bad  repute  in  Missouri,  from 
which  State  his  departure  was  sudden  and 
without  dignity.  It  is  only  a  few  days 
since  the  friend  of  a  claimant  against  the 
association  called  at  the  Coast  Keview  of- 
fice for  information  and  advice.  The  claim- 
ant is  a  widow  holding  two  certificates  (life 
and  accident)  on  the  life  of  her  late  hus- 
band, in  the  sum  of  $7,000  altogether.  She 


had  been  tendered  $1,091.75  in  full  payment 
of  her  claim  by  the  thieving  concern.  We  told 
her  friend  to  persuade  her  to  take  the  one- 
seventh  thus  offered.  She  should  be  glad, 
indeed,  that  the  assessments  had  yielded  sa 
much.  What  was  finally  done  we  have  not 
heard,  but  the  conclusion  was  to  first  write 
to  the  Colorado  Auditor  of  State  for  au- 
thoritative information  as  to  the  insolvency 
of  the  association. 

Paying  at  the  rate  of  one-seventh  of  the-, 
face  of  a  certificate,  a  $2,000  certificate  ioi. 
this  association  would  bring  $285.71,  and  a. 
$1,000  certificate  would  put  $142.85  be- 
tween p  )verty  and  the  widow  or  other- 
beneficiary  of  a  member.  From  what  w& 
can  learn,  one-seventh  is  a  fair  average- 
proportion  of  claims  paid  by  the  Great 
Western  Mutual  Aid  and  the  Great  West- 
ern Mutual  Accident  associations  of  Den- 
ver. It  is  a  great  pity  that  Commissioner 
Wadsworth's  assessment  insurance  bill  was. 
not  passed  by  the  Legislature,  for  it  would 
have  shut  up  all  hat-passers  on  failure  to 
pay  any  honest  claim.  The  Denver  con- 
cern would  have  been  cast  out  of  the  State 
instanter. 


New  Nevada  Assessment  Law. 

Senate  Bill  No,  110  was  passed  by  both 
houses  of  the  Nevada  Legislature  at  its  re- 
cent session,  and  is  now  the  law  of  the 
Sage  Brush  State,     Here  is  the  new  law: 

Section  1.  Mutual  life  assessment  associations,, 
duly  incorporated  and  organized  on  the  life  plan 
only,  and  -who  only  issue  plain  life  certificates  and 
none  other  shall  not  be  required  to  make  a  sho-w- 
ing  of  capital  stock,  but  shall  be  permitted  to  do 
business  in  this  State  upon  the  following  condi- 
tions only:  They  shall  each  pay  into  the  treasury 
of  the  State,  under  the  direction  and  to  the  satis' 
faction  of  the  State  Controller,  the  sum  of  two. 
hundred  dollars  per  annum;  upon  the  payment  of 
said  sum  the  State  Controller  shall  issue  to  such, 
life  association  a  license  duly  verified  iinder  his-.. 
hand  and  attested  by  his  seal  of  office,  authorizing 
such  association  to  do  business  in  this  Stale  for- 
the  period  of  one  year  from  the  date  thereof,  and: 
subject  to  the  provisions  of  an  Act  entitled  "  An< 
Act  to  license  and  regulate  insurance  baisiness  ia 
this  State,"  approved  Febriiary  23, 1881,  except  so- 
far  as  in  this  Act  special  provisions  are  made. 

This  is  the  work  of  the  Home  Benefit  and 
the  Merchants  and  Bankers  hat-passers  of 
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San  Francisco.  They  en  now  operate  iu 
Nevada  without  publishing  their  accounts 
or  making  any  sworn  statements;  and  by 
paying  a  big  license  fee  they  hope  to  shut 
out  other  peripatetic  hat-passers  and  keep 
the  field  to  themselves. 

Our  Nevada  correspondent  writes  that  he 
fears  that  this  special  high  license  fee  may 
'xesult  in  a  successful  effort  to  raise  the  li- 
•cense  fees  of  life  and  fire  companies  from 
•«100  to  $200  also. 


The  New  Zealand  Insurance  Company. 

The  annual  meeting  of  the  shareholders 
of  the  New  Zealand  Insurance  Co.  was  held 
in  Auckland  on  January  12,  when  the  state- 
ment of  the  company  for  the  year  ending 
November  30  was  submitted  by  the  mana- 
gers. The  business  for  the  year  was  a  sat- 
isfactory one,  and  if  the  average  colonial 
experience  is  considered,  the  comparison  is 
a  very  favorable  one  for  the  New  Zealand. 
The  volume  of  premiums  was  maintained, 
and  the  loss  ratio  was  greatly  reduced.  The 
item  of  interest  and  rents  indicates  careful 
and  profitable  investments,  and  the  declara- 
tion of  the  usual  15  per  cent,  dividends  is 
further  testimony  as  to  the  company's 
prosperity. 

The  principal  items  of  the  annual  state- 
ment are  as  follows,  in  round  number:?:  as- 
sets, $2,650,000;  premiums,  $1,086,700; 
losses,  $666,900;  loss  ratio,  61.2;  cash  capi- 
tal, $1,000,000;  dividends,  $150,000. 

On  the  Pacific  Coast  the  New  Zealand, 
under  the  management  of  Hugh  Craig,  did 
an  increased  and  very  profitable  business. 


Insurance  Advertising. 

In  these  days  of  universal  advertising, 
when  fortunes  are  admittedly  made  by  the 
sensible  employment  of  printers'  ink,  any 
discussion  of  the  question  whether  adver- 
tising pays  is  a  silly  waste  of  time.  Some 
kinds  of  advertising  do  not  pay,  but  ju- 
dicious advertising  will  yield  large  returns 
to  the  advertiser.  We  all  go  with  the  crowd, 
buy  with  the  crowd,  and  echo  whatever  the 
crowd  says.  Life  is  too  short  and  too  busy 
to  work  against  the  tide.  The  advertiser, 
profiting  by  this  weakness  of  human  nature. 


goes  to  work  and  creates  a  favorable  senti- 
ment or  develops  the  old  one.  His  adver- 
tisements are  the  testimony  of  the  crowd, 
or  at  least  the  crowd  finally  believe  it  to  be 
so;  and  the  name  of  the  advertiser  becomes 
so  familiar  that  the  instinctive  feeling  in 
the  public  mind  is  that  his  place  is  the 
place  the  crowd  go,  or  his  wares  those 
which  everybody  buys.  If  the  advertiser 
lies,  however,  he  soon  wastes  his  money, 
for  he  has  started  advertisements  of  his  du- 
plicity.    His  advertising  is  injudicious. 

We  look  upon  a  great  deal  of  insurance 
advertising  as  injudicious,  not  for  any  mis- 
representation, but  because  the  means  are 
not  properly  selected,  or  the  matter  is  en- 
tirely too  technical.  A  great  deal  of  money, 
too,  is  paid  to  the  press,  which  turns  like  a 
viper  and  stings  the  hand  that  nourishes  it. 
There  is  scarcely  a  daily  or  a  weekly  in  the 
United  States  that  treats  insurance  inter- 
ests with  common  fairness.  There  is  al- 
ways the  ready  innuendo  or  the  direct 
charge  of  extortion  and  litigation;  but  the 
companies  do  not  resent  it  as  they  should 
and  could  successfully  do.  Fire  and  life 
and  accident  companies  all  contribute  lib- 
erally to  the  support  of  the  press,  which 
may  not  return  adequate  results,  and  cer- 
tainly encourages  hostile  legislation, 
and  bolsters  assessment  life  insurance 
—  from  cowardice,  probably,  certainly 
not  for  "ads."  The  companies,  by  a  little 
firmness,  can  secure  fair  treatment  and  a 
hearing  at  least,  if  they  will  use  their  ad- 
vertising patronage  as  a  cudgel  wherewith 
to  beat  sense  into  the  heads  of  newspaper 
managers. 

The  only  journals  which  assuredly  give 
adequate  returns  to  the  companies  for  the 
money  invested  are  the  insurance  journals. 
We  make  this  assertion  modestly  and  con- 
fidently. The  general  press  not  only  ig- 
nores underwriting  matters,  but  it  is  posi- 
tively unfriendly.  The  insurance  journals 
are  the  champions  and  exponents  of  under- 
writing, are  invaluable  recorders  of  statis- 
tics, are  disseminators  of  news  and  opin- 
ions, are  the  scourgers  of  swindling  enter- 
prises, and  are  invaluable  and  indispensa- 
ble auxiliaries.  They  are  organs  and  edu- 
cators, and  deal  with  the  public   through 
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the  vast  body  of  local,  general  and  special 
■agents.  They  are  more  potent  far,  as  class 
journals,  than  they  would  be  as  popular  or 
general  journals.  We  mean  by  this  that 
the  same  matter,  the  same  news,  the  same 
figures,  the  same  arguments,  in  a  daily  or 
weekly  of  general  circulation  would  go  un- 
read, would  be  regularly  and  studiously 
skipped  by  every  reader  not  specially  iuter- 
•ested  in  underwriting  affdirs. 

The  displayed  advertisements  in  insur- 
ance journals  are  useful  in  several  ways. 
They  help  keep  the  names  and  resources 
«nd  age  of  companies  prominently  and  with 
inoffensive  persistency  before  local  and 
general  agents  everywhere.  They  are  also 
serviceable  for  reference  purposes  if  proper- 
ly prepared,  as  they  should  be;  and  they 
invite  correspondence  which  often  produces 
good  fruit.  The  favorable  mention  of  the 
•companies,  appearing  in  the  reading  mat- 
ter, and  the  reviews  of  the  annual  state- 
ments, stimulate  the  old  agents  and  bring 
new  ones.  But  the  claim  of  the  insurance 
journals  depends  less  upon  their  advertising 
facilities  than  upon  their  contents.  They 
•earn  all  they  get,  as  class  journals,  as  or- 
gans of  the  companies,  and  as  educational 
media.  In  weighing  the  question  of  cost 
and  advantages  of  the  insurance  press,  the 
a,dvertising  facilities,  valuable  as  they  are, 
need  not  be  placed  in  the  scales  to  insure  a 
tavorable  verdict. 

The  Insurance  Monitor  for  March  con- 
tains an  interesting  and  able  editorial  bear- 
ing on  this  topic.  The  relative  value  to 
the  companies  of  the  insurance  journals 
and  the  daily  press,  in  popularizing  life  iu- 
-surance,  is  considered.  The  Chicago  dailies 
for  the  past  two  years  have  given  much  at- 
tention to  life  insurance,  presenting  elabo- 
rately and  uniquely  the  claims  of  the  legit- 
imate article;  and  while  they  have  doubt- 
less been  influential,  the  result  is  very  dis- 
appointing when  the  means  are  considered. 
Thus  the  Monitor  shows  that  in  Illinois  the 
new  insurance  during  the  past  two  years 
has  been  scarcely  more  than  in  Massachu- 
setts, which  has  only  half  the  population 
and  wealth  of  the  Prairie  State.  The  new 
insurance  in  Illinois,  be  it  remembered,  was 
written  plus   the  aid  of   the   daily  press. 


This  significant  fact  is  more  than  discour- 
aging to  those  who  have  regarded  the  daily 
press  as  an  invaluable  aid  in  stimulating  a 
demand  for  life  insurance,  in  correcting 
erroneous  ideas  and  dissipating  prejudices. 
It  simply  proves,  what  we  have  already 
stated,  that  insurance  articles  are  skipped 
by  everybody  but  the  underwriters  them- 
selves, just  as  the  market  reports  and  com- 
mercial articles  are  passed  over  by  all  but 
the  few  specially  interested.  The  Monitor's 
comparative  figures  of  the  Illinois  and  Mass- 
achusetts prove,  also,  that  as  the  daily  press 
cannot  popularize  life  insurance,  the  com- 
panies must  of  necessity  depend  upon  the 
insurance  press  to  supplement  and  encour- 
age the  workers. 


A  Parody. 

On  the  occasion  of  Mr.  L.  B.  Cowin's 
transfer  from  the  Equitable  Fire  Office  of 
London  to  the  general  management  of  the 
British  branch  of  the  South  British  and 
National  insurance  companies,  the  retiring 
Secretary  was  entertained  by  his  former 
confreres  in  honor  of  his  promotion.  From 
one  song  during  the  evening,  a  parody  on 
the  Admiral's  song  m  "H.  M.  S.  Pinafore," 
we  copy  the  following  verses: 

When  I  was  a  lad  I  served  my  term 

As  office  boy  to  an  insurance  firm, 

I  cleaned  the  windows,  and  swept  the  floor, 

And  polished  up  the  handle  of  the  manager's  door; 

I  polished  that  handle  so  carefully, 

That  now  I  sit  where  he  used  to  be. 

As  office  boy  I  made  such  a  mark. 

That  they  made  me  Endorsement  Clerk:  * 

I  wrote  the  sheets  in  a  style  so  grand. 

And  posted  alterations  in  a  big  round  hand; 

I  wrote  those  sheets  in  a  style  so  free. 

That  now  I  am  the  ruler  of  a  company. 

In  writing  sheets  I  made  such  a  name. 

That  Policy  Clerk  I  soon  became. 

And  policies  I  carefully  wrote. 

And  all  new  orders  drafted  out; 

I  managed  that  department  so  thoro'ly. 

That  now  I  am  the  ruler  of  a  company. 


Pronounced  "dark"  in  England. 


The  Union  Mutual  Fire  Insurance  Com- 
pany of  St.  Louis,  started  in  1885  to  supply 
indemnity  cheaper  than  the  stock  compa- 
nies, has  failed. 
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Brown,  Craig  &  Company's  Agency. 

Of  the  numerous  general  agencies  in  this 
city,  that  of  Messrs.  Brown,  Craig  &  Co. 
ranks  first  in  the  volume  of  Coast  fire  prem- 
ium receipts  for  1886— $338, 680— and  second 
to  one  local  company  only.  The  fire  com- 
panies represented  by  this  enterprising  firm 
are  the  Phenix  of  Brooklyn,  the  American 
of  Philadelphia,  the  Pennsylvania  of  Phila- 
delphia, and  the  Insurance  Company  of  the 
State  of  Pennsylvania,  also  of  Philadelphia. 
The  combined  assets  of  the  four  companies 
are  $11,033,452.  The  combined  age  is  266 
years,  or  an  average  of  66%  years.  The 
oldest  was  organized  in  1794  and  the  young- 
est in]1853.  All  have  the  conservative  stabil- 
ity of  age,  the  energy  of  success,  and  the 
special  security  of  a  large  net  sui-plus. 
Phenix  of  Brooklyn, 

The  Phenix  Insurance  Co.  of  Brooklyn, 
N.  Y.,  leads  all  the  American  companies  in 
the  extent  of  its  premium  income,  by  two 
millions,  exceeds  all  companies  to  the 
same  amount  in  the  American  business, 
and  its  total  premium  income  is  the  largest 
of  any  fire  company  in  the  world,  with  one 
exception.  The  phenomenal  growth  of  the 
Phenix  is  something  to  marvel  at.  Seven 
years  ago,  in  1879,  its  premium"  receipts 
•were  $2,162,588.  Last  year  they  were 
$5,553,877.  In  the  same  short  period  the 
assets  ran  up  from  $2,532,670  to  $5,383,- 
172.  The  net  surplus  is  $657,087  in  ex- 
cess of  $1,000,000  capital  and  all  liabiHties. 
Such  a  company  may  well  command  the 
•choicest  risks  and  carry  the  largest  lines. 
Since  organized,  in  1853,  the  Phenix  has 
paid  $29,656,868  losses. 

American  of  Philadelphia. 

The  American  Fire  Insurance  Co,  of  Phil- 
adelphia presents  its  seventy-seventh  annual 
statement  elsewhere.  It  was  organized  in 
1810,  when  the  United  States  merely  fringed 
the  shores  of  the  Atlantic.  During  the 
past  five  or  six  years  the  policy  of  the  com- 
pany has  undergone  a  change.  It  has 
spread  out  over  more  territory  and  quadru- 
pled its  annual  premium  income.  The 
latest  move  of  the  company  is  to  establish  a 
branch  in  London,  and  compete  with  the 
Britisher  in  his  own  country.    The  total 


assets  of  the  American  on  the  1st  of  Janu- 
ary were  $2,301,859,  with  a  net  surplus  of 
$552,875  over  all  liabilities  and  its  cash 
capital  of  $500,000.  The  premium  income- 
last  j^ear  was  $1,177,109,  and  the  losses, 
were  below  the  average. 

Pennsylvania  of  Philadelphia. 
Here  is  another  old  Philadelphia  com- 
pany, the  Pennsylvania  Fire  Insurance- 
Company,  which  can  report  sixty-two  years, 
of  honorable  life,  a  net  surplus  three  times 
its  capital,  an  annual  premium  income  of 
neaj.-ly  a  million,  and  assets  to  the  amount 
of  $2,710,835.  It  is  not  to  be  wondered  at 
that  its  stock  is  selling  at  140  per  cent^ 
premium.  Like  all  the  old  Philadelphia, 
companies,  it  is  popular,  prosperous,  and 
conservative.  Turning  to  its  annual  report^ 
we  find  the  net  surplus  to  be  the  handsome 
sum  of  $1,227,426,  making  the  surplus  to 
policyholders  $1,627,425.  Its  premium  in» 
come  during  the  past  five  years  has  ad- 
vanced from  half  a  million  to  $901,254. 
Insurance  Co.  of  the  State  of  Penn. 

The  oldest  of  the  companies  represented 
by  Brown,  Craig  &  Co.,  and  one  of  the  old- 
est in  the  world,  is  the  Insurance  Co.  of  the 
State  of  Penn.  It  is  the  creation  of  another 
century,  having  been  organized  in  1794^ 
when  the  United  States  was  scarcely  out  of 
its  colonial  leading-strings,  and  Philadel- 
phia was  comparatively  a  small  town.  The- 
company  has  all  the  caution  of  age,  and  is. 
ambitious  ouly  to  make  a  strictly  honora- 
ble record.  It  moves  along  quietly  and  se- 
curely, content  to  do  a  modest  business  of 
about  $200,000  annual  premiums,  and  pay- 
losses  promptly  and  dividends  regularly. 
The  company  has  $637,538  assets,  a  net 
surplus  of  $192,040,  and  a  cash  capital  of' 
$200,000.  During  the  ninety-seven  years 
of  its  honorable  career  it  has  paid  $14,62-5,- 
153  in  losses.  This  venerable  corporation 
has  a  French  Spoliation  claim  of  $1,300,000- 
against  the  Government  for  marine  lossea 
sustained  when  Washington  was  President, 
and  this  claim  is  admitted  by  the  courts  to- 
be  correct. 


Overhead  wires  delayed  the  firemen  at 
the  recent  Bufi'alo  hotel  fire.  Valuable: 
time  was  lost  in  placing  the  ladders. 


Statement  of  the  Condition  and  Affairs 


HARTFORD 

Fire  Ins.  Co.  of  Hartford,  Conn.,  December  31st,  A.D.  1SS6. 


Amount  of  Capital  Stock  Paid-Up  in  Cash,      -       -      $1,250,00000 
A.ssets. 

Real  Estate  owned  by  Company ■. $  ?^MI^  ^9 

Loans  01:  Bond  and  Mortgage l-^'M2  ^„ 

Cash  Market  value  of  all  Stocks  and  Bonds  owned  by  Company 2,407,945  50 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable 

securities  as  collateral ^t'ma  oa 

Cash  in  Company's  Office „,?'95?  ^2 

Cash  in  Banks ^'^Ml^.il 

Interest  Due  and  Accrued  on  all  Stocks  and  Loans J, 680  5o 

Interest  Due  and  Accrued  on  Bonds  and  Mortgages 21.891  21 

Premiums  in  due  course  of  Collection •  359,042  74 

Bills  Receivable,  not  matured,  taken  tor  Fire  and  Marine  risks,  rents  due  and 

accrued 4.090  10 

State  Tax  due  from  non-resident  stockholders 14,145  00 

Total  Assets §5,055,946  45 

I^ialjilitiesa. 

Losses  Adjusted  and  Unpaid $  f^-^^^  44 

Losses  in  Process  of  Adjustment  or  u\  suspense ia  fut  ni 

Losses  resisted,  including  expenses •  •  ■  *°'^i^  ^i 

Gross  premiums  on  fire  risks  running  1  year  or  less,  §1,584.061 98;  reinsurance  50 /„  792.030  99 

"           •■               "                  "    more  than  1  year,  .§1,899,05059;     "     prorata  972  10124 

Commissions  and  Brokerage  Due  aud  to  become  Due 33,  00  00 

Total  Liabilities $2,015,959  71 

Income 

Net  Cash  actually  received  for  Fire  Premiums §2,350,371  59 

Received  for  Interest  on  Bonds  and  Mortgages ■        bO,2,J5  19 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all 

sources ol'^nn  w 

Received  for  Rents 22,500  52 

Total  Income §2,561,066  97 

Expenditures . 

Net  amount  paid  for  Fire  losses  (including  8241,630  70,  losses  of  previous  years)  §1,318,007  72 

Dividends  to  Stockholders ?5S'2q2  2q 

Paid  or  allowed  for  Commission  or  Brokerage "'J!,'^??  ,S 

Paid  for  Salaries,  fees  and  other  charges,  for  officers,  clerks,  &c 167,754  40 

Paid  for  State,  National  and  local  taxes inn'oll'  1? 

All  other  payments  and  expenditures 190,25t)  Id 

Total  Expenditures §2,323,433  48 


BELDEN   &  COFRAN, 

Managers  Pacific  Department. 

313  California  Street,  San  Francisco,  Cal. 

J.  J.  AGARD,  Special  Acent  and  Adjuster. 
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W.  J.  Oallingliam. 

For  the  past  twenty  years  the  subject  of 
this  brief   sketch,  W.  J.  Callingham,   has 
been  engaged  in  the  insurance  business  in 
San  Francisco.      He   was   first   associated 
with   the  North   British   &  Mercantile   as 
special  agent  and  adjuster,  and  established 
the  agency  system  of  that  company  on  the 
Pacific   Coast.      When   the   agency  of   the 
North  British  &  Mercantile  was  transferred 
to  E.  H.  Magill,  to  do  a  joint  business  with 
the  Home  and  Phcenix,  Mr.  Callingham  be- 
came the  city  agent  for  the  three  companies. 
This  was  in  1873.    Subsequently  he  became 
special  agent  and  adjuster  for  the  Commer- 
cial Union,  and  while  serving  the  company 
in  that  capacity  he  planned  and  carried  out 
its  agency  system.    After  several  years  con- 
nection with   the   Commercial   Union,  he 
accepted  the  general  agency  of   the  Koyal 
Canadian,    Mr.  Callingham  introduced  that 
company  to  the  Coast  public,  and  his  ac- 
tivity and  personal  popularity  speedily  built 
Tip  a  business  of  $150,000  annually.     His 
was  the  only  successful  agency  the  Koyal 
Canadian  had  in  this  country;  but  the  big 
fire  in  St.  Johns,  New   Brunswick,  forced 
the  company  to  retire  and  concentrate  all 
its  remaining  funds  at  home.     Prior  to  the 
withdrawal  of  the  Royal  Canadian  the  South 
British  of  New  Zealand  was  added  to  Mr. 
Callingham's  agency.     The   National,  also 
of  New  Zealand,  afterward  joined  the  South 
British   in  this   field,  the   two   companies 
writing  a  joint  policy.    The  City  of  London 
was  thereafter  added  to  the  agency. 

The  several  companies  for  which  Mr. 
Callingham  was  general  agent  were  young, 
new  to  the  Coast,  and  nameless  so  far  as 
local  reputation  is  considered.  The  hard 
work  of  favorably  introducing  them  to  the 
people  of  this  Coast  fell  upon  the  general 
agent,  who  very  successfully  devoted  his 
energies  to  the  task.  Under  Mr.  Calling- 
ham's  management  the  business  of  the  two 
New  Zealand  companies  in  this  field,  fire 
and  marine,  rose  to  the  extraordinary  vol- 
ume of  $300,000  premiums  annually.  The 
business  of  the  City  of  London  advanced  in 
proportion. 

With  recent  events  pertaining  to  the  gen- 


eral agency  our  readers  are  familiar.  The- 
extension  of  the  business  of  the  South  Brit- 
ish and  National  Eastward  and  to  Hawaii 
proved  unfortunate,  and  absorbed  the  prof- 
its of  the  Pacific  Coast  agency.  The  Nation- 
al withdrew  from  this  country,  after  re- 
insuring its  risks  in  the  South  British. 
The  latter  substituted  a  Coast  department 
for  its  old  general  agency. 

The  Bates  defalcation  is  doubtless  still 
fresh  in  the  memory  of  the  reader.  He  was 
the  cashier  of  the  agency,  and  had  the  en- 
tire confidence  of  his  employer,  a  trust 
which  he  abused  most  shamelessly.  Mr. 
Callingham  gallantly  met  the  responsibil- 
ities of  his  cashier's  delinquency,  and  at 
great  personal  sacrifice  paid  every  dollar  of 
the  thousands  embezzled  from  his  compa- 
nies. To  do  this  he  sold  his  home  much 
below  its  value  and  disposed  of  promising 
securities  which  have  since  advanced  10  per 
cent.  The  relations  between  the  South 
British  and  National  and  their  late  general 
agent  are  of  the  most  amicable  character. 
The  accounts  were  balanced  to  a  cent,  and 
the  retiring  agent  was  given  unsolicited  as- 
surances of  the  esteem  and  confidence  of 
his  principals, 

Mr,  Callingham  is  now  located  at  420' 
California  street,  where  he  represents  the 
City  of  London  Fire  Insurance  Company, 
which  U  bound  to  profit  largely  by  the 
change.  The  City  of  London  has  a  paid- 
up  capital  of  $1,000,000,  and  nearly  $2,000,- 
000  assets,  with  a  yearly  premium  income 
of  over  $1,500,000.  The  United  States  as- 
sets are  $746,186,  with  $355,608  surplus, 
and  a  premium  income  of  $556,164.  These 
figures  attest  the  standing  of  the  company- 
and  the  value  of  its  indemnity. 

lire  Trap  Buildings  in  England. 

Even  in  staid,  substantial  old  England 
there  are  unsubstantial  buildings  —  sham 
wooden  structures  which  court  the  fire 
fiend  in  every  angle.  The  Insurance  Spec- 
tator of  London  of  recent  date  says: 

London  itself,  perhaps,  possesses  the  most  com- 
plete and  perfect  fire  organization,  l)ut  under  ex- 
isting conditions  the  best  suppressive  means  are- 
at  a  great  disadvantage  when  a  fire  has  once  gained 
hold.    The  construction  of  buildings  nowadays  is 
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the  most  serious  obstacle  to  the  extinction  of  fire. 
The  material  used  and  the  manner  in  which  most 
ordinary  buildings  are  put  together  is  surprising, 
to  use  no  stronger  term.  The  quantity  of  wood  in 
the  majority  of  dwelling-houses  is  nearly  sufficient 
to  render  the  structure  little  better  than  a  funeral 
pyre.  Floors,  roofs,  and  even  partition  walls  are 
often  mainly  constructed  of  wood.  So  long,  then, 
as  this  style  of  building  is  continued  and  permit- 
ted by  law  to  exist,  so  long  will  the  support  of  a 
large  and  costly  fire  corps  in  every  town  and  city 
"be  necessary,  and  so  long  will  a  high  rate  of  insur- 
ance premium  be  demanded  and  obtained.  What, 
then,  is  the  remedy?  The  remedy  lies  in  the  con- 
struction of  as  nearly  as  possible  fire-proof  build- 
ings instead  of  carefully  arranged  and  concealed 
stacks  of  bonfires  ready  for  the  match.  People 
have  no  confidence  in  our  modern  buildings,  for 
they  know  that  when  once  a  fire  has  fairly  begun, 
there  is  little  hope  of  arresting  its  progress  until 
it  has  well-nigh  burnt  Itself  out.  A  cry  of  fire  in 
any  well-filled  building  is  the  signal  lor  a  hasty 
rush  to  get  outside  as  quickly  as  possible,  of  which 
■we  have  only  a  recent  instance. 


The  Hartford  Pire  Insurance  Company. 

The  Seventy-seventh  Annual  Statement. 
We  print  elsewhere  the  seventy -seventh  an- 
nual statement  of  the  Hartford  Fire  Insur- 
ance Company.  What  a  long  career  this 
-corporation  has  had!  Organized  in  1810, 
when  the  republic  was  in  its  swaddling 
•clothes  and  fire  underwriting  was  only 
■crudely  practiced,  it  has  survived  all  the 
vicissitudes  of  corporate  life,  great  fires  and 
hard  times,  and  has  seen  numerous  rivals 
and  contemporaries  give  up  the  struggle  or 
■miserably  fail.  The  Hartford  Fire  has  not 
only  survived  the  tempestuous  years,  but 
it  has  grown  and  flourished  because  it  has 
kept  abreast  with  the  times,  has  been  well 
^managed,  and  has  been  old  merely  iu  the 
number  of  years.  Its  methods  have  had  all 
the  vigor  of  youtl?  and  were  not  the  rusty 
ones  of  age. 

Last  year  the  Hartford  Fire  passed  the 
five  million  post  in  the  lane  of  assets,  add- 
ing some  $300,000.  The  premiums  and  net 
surplus  made  corresponding  gains,  and  the 
losses  were  less.  The  usual  20  per  cent, 
■dividends  on  the  $1,250,000  capital  ■were 
'paid.  To  be  exact,  the  assets  of  the  Hart- 
ford Fire  on  January  1st  were  $5,055,946, 
-the  net  surplus  was  $1,789,987,  the  premi- 
•ums  for  1886  were  $2,350,372,  the  loss  ratio 


was  56  per  cent,  of  the  premiums,  the  divi- 
dends were  $250,000,  and  the  total  amount 
at  risk  -was  $281,274,826.  Tall  figures,  all, 
which  make  a  strong  and  favorable  impres- 
sion. 

The  reader  is  doubtless  more  familiar 
with  the  Hartford's  figures  in  this  field, 
where  the  company  is  represented  by  Bel- 
den  &  Cofran  as  managers;  but  we  may 
mention  them  incidentally,  and  call  atten- 
tion to  the  fact  that  the  Coast  business  in- 
creased considerably,  notably  in  California, 
■while  the  losses  were  less  than  for  the  pre- 
vious year.  The  amount  written  was  $11,- 
485,996,  the  premiums  were  $185,896,  and 
the  losses  only  36  per  cent,  thereof,  or  19 
per  cent,  less  than  the  average.  The  increase 
in  business,  notwithstanding  the  reduction 
of  lines  and  restriction  of  territory,  is  very 
creditable  to  the  new  managers,  Messrs. 
Belden  <fe  Cofran. 


Pishermen's  Luck. 


Last  Thursday  evening  several  members 
of  the  underwriting  fraternity  might  have 
been  seen  —  in  fact,  were  seen  —  hurrying 
down  California  street,  with  natty   fishing 
poles  and  odd-looking  packages.     The  old 
adage,  jug  not  lest  ye  be  jugged,  evidently 
had  been   forgotten  or  was  discredited  by 
the  gentlemen.     The  five-o'clock  boat  and 
5:30  train  carried  the  party  to  the  appointed 
rendezvous,  whence  they  started  not  bright 
but  early  for  a  ti out  stream   twenty   miles 
away.     It  was  the  opening  day  of  the  sea- 
son, and  all  were  confident  that  if  every- 
body else  had  not  forgotten  that  fact,  cer- 
tainly nobody  could  surpass  the  enterprise 
which  had  roused  them  at  4  a.  m.     Great 
was   their  dismay    on    finding  numerous 
fresh  wheel-tracks  in  the  dusty   mountain 
road   as    they   approached   the  appointed 
place,  and  all  the  horse-footprints  pointed 
in  the  direction  they  were  going!     When 
the  ' '  forks  "  were  finally  reached,  a  stimu- 
lating picture  presented   itself.     The  gen- 
eral aspect  was  that  of  a  country  picnic. 
Every  tree  in  the  vicinity  sheltered  horses, 
wagons    and     carriages;      and    the    little 
mountain   brook   was   literally  lined  with 
fishermen,  busily  casting  flies   over  every 
pool   and  ripple.      Our    enterprising  San 
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Franciscans  were    the  last  to   arrive!    the 
others   had    come     the     night    before,   or 
sooner,  and  several— for  whom  the  law  had 
no  terrors  —  had   began  fishing  two  days 
before  the  lawful  date.     The  San  Francisco 
party   were  greatly  cast   down,   especially 
John;    but    it    soon  followed,     strangely, 
that  just  in  proportion   as   John's  spirits 
went  down,  the  spirits  of  the  others  rose, 
especially    Mac's;    and    there    was    noth- 
ing malicious,  either,  in  the  general  hilarity 
at  John's  expense.     The  result  of  the  first 
day's   fishing   was    not    encouraging,   for 
none   of   the   strangers  would  sell  any  of 
their  fish;  but  around  a  pleasant  camp-fire 
at  night,  after  a  good  dinner  of  cheese  and 
crackers  and   "longer  water,"  the  ill  luck 
and  discomforts  of  the  day  were  forgotten. 
In  the  course  of   the  reminiscences  which 
were  indulged  in,  there  was  disclosed  one 
of  those  strange  coincidences  which  nour- 
ish the  superstitious  vein  lumen's  natures. 
Ben. ,  Ed.,  Mac  and  John  had  all  been  mem- 
bers of  the  glorious  old  Seventy-first  Penn- 
sylvania— "always  the  last  to  arrive  and 
the   first  to   leave."     The  torrent   of    war 
memories  soon  sent  all  the  others  to  their 
hammocks.     The  morning   sun  found  the 
party   clambering  over  rocks  and   wading 
the  brook,  casting  their   Hues  everywhere 
and  catching  trout  nowhere;  and  the  noon- 
day  sun   observed  them  trudeing  back  to 
camp,  tired,  wet   and   hungry.     They   did 
not   return   home   without  fish,  however, 
for  a  thoughtful  landlord  presented   them 
with  a  box  of  sardines,  and  one  member  of 
the  party  carried  in  his  basket  a  coiiple  of 
dace,    which     he     proudly     displayed    as 
"speckled  trout."     This  is  a  true  account 
of  their  fishing  excursion,  but  if  you  make 
inquiries  of  any  of  the  party,  you  will  re- 
ceive a  different  story.     You  will  be  told  of 
the  speckled  beauties  the  party  caught,  of 
the  number  of  pounds  they   had,  and  of 
the  good  time  enjoyed;    but  of   the  acci- 
dents and  discomforts  you  will  hear  noth- 
ing.    It  is  not  to  be  expected  that  any  of 
the  party  will  admit  that  the  bait  was  for- 
gotten, that   one   man  got  hooked  in  the 
ear,  that  another  had  to  climb  a  tree  to  lib- 
erate his   hooks   and   leader,  that  still  an- 
other fell  off  a  bis  bowlder  and  broke  his 


finger,  and  that  this  very  sober  party  of 
San  Francisco  underwriters  came  home 
without  one  of  their  party,  John,  whom 
they  very  forgetfully  left  behind.  If 
all  these  little  incidentals  are  to  be  remem- 
bered, nobody  would  ever  go  fishing. 

San  Prancisco  lire  Premiums. 

Following  is  a  table  of  San  Francisco  fire 
premium  receipts  by  agencies  for  the  year 

1886,  arranged  according  to  amount.  Some 
of  the  agencies  received  more  and  some  less 
than  they  are  credited  with,  a  city  business 
being  transacted,  in  some  instances,  for 
companies  not  otherwise  represented: 

Prertiiums. 

Jacobs  &  Easton,  ten  companies *''^^'!?n2 

Hutchinson  &  Mann,  eleven  companies..  ^^•'Ji^ 

Dickson  &  Macdonald,  five  companies 88,770 

Chas.  D.  Haven,  one  company ^o'It? 

State  Investment ratla 

Speyer  &  Herold,  two  companies 1  '   .i 

Balfour,  Guthrie  &  Co.,  four  companies..  70,247 

Brown,  Craig  &  Co.,  four  companies 70,215 

Eoyal,  Norwich  Union  &  Lancashire 67,905 

L.  L.  Bromwell,  two  companies ^'*'^^i 

C.  F.  MuUins,  one  company ^'^'If.^ 

Anglo-Nevada 61,005 

Hugh  Craig,  one  company lo'ata 

Wm.  J.  Button,  two  companies 58,92S 

Harry  W.  Syz,  two  companies ^-'qJI 

Walter  Speyer,  one  company ?n '  ? q 

Butler  &  Haldan,  three  companies Vol 

Tom  C.  Grant,  two  companies 48,950 

Ed  E.  Potter,  five  companies *c'o^l 

Gutte  &  Frank,  two  companies *^'7.j 

Geo.  D.  Doruin,  four  companies 45,043 

Manheim,  Staples  &  Co.,  three  companies  *3'^'^ 

Wm  J.  Landers,  one  company 43,063 

Union *2.459 

Geo.  Boardman,  one  company '  i,i 

Home  Mutual tilia 

Cesar  Bertheau,  one  company I'okk 

Home  &  Phosnix ol  1  oq 

W.J.  Callingham,  two  companies ■„  „ 

H.  M.  Newhall  k  Co.,  three  companies....  35,272 
Jacobs   &   Easton   &  Chalmers,  one  com- 
pany   |f°^? 

Belden  &  Cofran,  one  company d4,(00 

Herschfield  &  Jacoby,  one  company 32,953 

Smith  &  Moody,  four  companies ^"^    m 

Chas.  A.  Laton,  two  companies 31,462 

Geo.  Marcus  &  Co.,  one  company ^?'q  a 

W.  F.  Blood,  two  companies 25,328 

Southern  California ^"''nla 

J.M.  Philip,  one  company ^^'Iqq 

T.  A.  Mitchell,  two  companies 16,533 

Jos.  C.  Jennings  &  Co.,  three  companies..  10,888 

A.  C.  Dounell  &Co.,  one  company 9,726 

J.  W.  Mailliard,  one  company ^'"-1 

Wm.  Beck,  one  company 656 

Total $2,064,184 


The  companies  experienced  a  hard  time 
in  Maine  last  year,  the  losses  exceeding  the 
premiums.  The  premiums  were  $1,092,- 
549,  and  losses  $1,105,562,  or  101.2  per 
cent.  The  Haitfurd  Phoenix  ranked  first  in 
premiums. 
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Metropolitan  Compact  Breaks. 

A  telegram  was  received  yesterday,  an- 
nouncing the  failure  or  dissolution  of  the 
Metropolitan  Compact  of  New  York.  It 
was  but  recently  organized,  but  strong 
hopes  of  its  ultimate  success  were  enter- 
tained. Its  speedy  disorganization,  before 
fairly  tried,  is  a  sad  blow  to  New  York  city 
underwriting  interests,  and  will  have  a  de- 
moralizing influence  on  compacts  gener- 
ally. 

At  a  recent  meeting  of  the  Metropolitan 
Compact,  it  was  stated  that  many  of  the 
companies  were  avaihug  themselves  of  the 
provision  for  establishing  branch  offices  and 
employing  solicitors  as  a  means  of  violating 
the  contract.  If  they  knew  of  a  broker 
having  a  large  business  which  they  wished 
to  control,  they  immediately  either  estab- 
lished a  branch  office  and  made  the  broker 
its  manager,  or  they  appointed  him  a  solic- 
itor— in  either  case  at  a  commission  higher 
than  the  stipulated  10  per  cent.  In  this 
manner,  it  was  said,  nearly  800  brokers  be- 
came solicitors  at  commissions  ranging 
from  20  to  40  per  cent. 


Endowment  Assessment  Insurance. 

A  few  years  ago  some  sharpers  in  Texas 
devised  a  money-making  scheme  now  vari- 
ously known  as  "  endowment  "  and  "self- 
endowment  "  co-operative  insurance.  They 
styled  their  rascally  venture  "  The  Mutual 
Self-endowment  and  Benevolent  Associa- 
tion of  America,"  and  fortified  it  with  the 
customary  references  —  prominent  mer- 
chants, professional  men  and  State  officials. 
The  promises  of  profit  were  foolish,  an  en- 
dowment of  four  dollars  for  every  dollar 
expended  being  guaranteed.  The  Coast 
Review  exposed  the  swindle  in  its  issues 
for  July  and  August,  1884,  and  predicted 
the  disastrous  failure  which  soon  followed. 

This  Texas  fraud  was  the  parent  of  a 
brood  of  similar  endowment  hat-pussers  in 
California,  at  least  two  of  which  have  al- 
ready failed.  They  all  are  like  their  Texas 
mother,  and  cannot  possibly  survive  their 
allotted  five  or  six  years  of  life,  or  the  time 
when  their  endowment  coupons  begin  to 
mature.     We    are  informed    that    a    very 


brisk  business  is  being  transacted  through- 
out  California,  wherever  thoughtless  and 
foolish  people  are  to  be  found  — which  is 
pretty  much  everywhere. 

The  &aml)ling  Spirit 
in  human  nature  is  addressed  by  these  en- 
dowment hat-passers  with  the  enticement 
of  an  "advance  loan  "  of  $100,  and  a  prom- 
ise of  "  four  for  one;"  but  the  victim  never 
has  even  the  poor  show  of  the  faro,  keno, 
or  chuck-luck  gambler.  Several  of  the 
San  Francisco  and  Oakland  endowment 
associations  appear  to  be  family  partnership 
affairs,  for  such  names  as  Eussell,  Ward 
and  Taylor  et.  al.,  with  Mr.  and  Mrs.  and 
Sr.  and  Jr.  prefixes  and  affixes,  are  to  be 
found  in  the  printed  lists  of  officers.  It  is 
to  be  noted,  too,  that  the  officers  and  their 
wives,  sisters,  cousins  and  aunts  monopo- 
lize a  large  share  of  the  coupon  loans  or 
endowments. 

We  suppose  it  does  no  particular  good  to 
ventilate  such  transparent  swindles.  One 
might  as  well  talk  to  a  dead  mule  as  try  to 
reason  with  the  man  or  woman  who  believes 

The  Rot 
these  endowment  co-operatives  print.  Is 
he  or  she  open  to  conviction,  who  believes 
that  any  company  or  association  beginning 
without  capital,  with  no  income  other  than 
assessments,  can  pay  o\it  more  than  it  re- 
ceives? Yet  that  is  just  what  all  the  en- 
dowment hat-passers  undertake  to  do;  and 
they  do  not  simply  promise  more,  but  from 
three  to  four  times  more  than  they  receive. 
And  this  aljsurd  offer  not  being  bait  enough 
for  gudgeons,  they  affix  a  hundred-dollar 
loan  to  the  glittering  hook. 

All  these  California  endowment  hat-pass- 
ers are  substantially  alike,  and  none  differs 
ia  any  important  respect  from  the  several 
that  have  already  failed.  They  are  without 
capital  or  assets,  no  claim  against  them  can 
be  enforced  in  the  courts,  and  there  is  no 
security  for  the  funds  entrusted  to  them. 
The  ordinary  co-operative  is  a  humbug  or 
a  foolish  experiment,  but  these  endowment 
co-operative  concerns  are  one  and 

All  Vile  Swindles, 
Widow    Bridget    Carter,    of  1701    Adehne 
street,    Oakland,  will  endorse  this  charge, 
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for  she  realized  only  SlOO  on  a  $5,000  cer- 
tificate on  the  life  of  her  husband.  She 
■was  entitled  to  oue-fifth  of  the  certificate, 
or  $1,000,  but  the  assessment  levied  by  the 
Pacific  Mutual  Endowment  Association 
yielded  only  $124.35,  and  $24.35  of  that 
went  for  "  expenses."  We  are  reminded  of 
a  pernicious  feature  of  this  variety  of  so- 
called  insurance,  namely,  the  payment  of 
only  one  fifth  of  a  certificate  in  the  event  of 
death.  This  endowment  scheme  is  there- 
fore v?ithout  a  redeeming  quality.  The  or- 
dinary co-operative  assumes'to  pay  the  face 
of  a  certificate  if  possible,  and  levies  an 
assessment  accordingly;  but  the  endow- 
ment fraud  assesses  for  only  one-fifth,  and 
receives  a  smaller  sum  in  proportion— al- 
ways an  insignificant  sum.  The  prime  pur- 
pose of  hat-passiog  insurance,  for  which  it 
is  tolerated  by  law,  the  relief  of  the  poor, 
is  therefore  defeated.  The  endowmeixt  hat- 
passers  administer  no  relief  to  the  widowed 
and  fatherless,  but  they  do  cultivate  gamb- 
ling instincts  and  support  vagabond  adven- 
turers who  prey  upon  stupid  and  credulous 
workingmen  and  workingwomen. 
Let  us  briefly  consider  the 

Leading  Features 
of  this  endowment  assessment  insurance. 
Five  endowment  coupons  are  attached  to 
each  certificate,  payable  in  various  periods, 
from  two  and  a  half  to  eight  years,  accord- 
ing to  the  life  expectancy  of  the  certificate- 
holder.  Each  coupon  represents  one- fifth 
of  the  certificate.  The  beneficiary  receives 
only  one  coupon  if  the  member  dies.  As 
no  considerable  number  of  coupons  can 
mature  for  five  or  six  years,  these  associa- 
tions have  a  reasonable  assurance  of  that 
length  of  life,  and  the  managers  are  there- 
fore sure  of  "  a  fat  thing  "  for  several  years. 
There  are  no  sources  of  income  except  the 
membership.  Advance  assessments  are 
levied  to  make  advance  loans,  of  which  the 
managers  take  good  care  to  get  their  large 
share.  These  loans  are  the  prizes  which 
widen  the  circle  of  dupes. 

The  circular  of  one  of  these  swindling 
concerns,  the  Mutual  Endowment  and  Pro- 
tective Association  of  Santa  Kosa,  lies  be- 
fore us.  Its  pledges  are  a  fair  sample  of 
all.    If  a  member  from  forty-four   to  fifty 


years  old,  with  twenty  years  of  expectancy, 

A  $5,000  Certificate, 
it  will  cost  him,  according  to  the  circular, 
$1,250  in  assessments  and  dues  for  twenty 
years.  For  this  sum  the  association  prom- 
ises to  pay  him  in  return  $5,000,  or  exactly 
four  times  as  much  as  he  pays  in.  The  an- 
nual dues  are  $5,  the  assessments  are  ad- 
vertised to  be  only  twelve  per  year,  at  $4.75 
each.     Or 

Annual  dues,  four  years $20  00 

Assessments  (as  advertised),  twelve  per 
year,  48  in  four  years,  $1.75  each 228  00 

Total  cost,  for  one  coupon  period    ..      $248  00 

Multiplied  by  five  coupon  periods $1,240  00 

Membership  fee 10  00 

Total  cost  of  $5,000  certificate $1,250  00 

But  as  twenty  years  would  be  long  for 
the  most  credulous  to  wait,  these  associa- 
tions promise  to  pay  their  certificates  in 
fifths,  while  the  member  is  living,  at  the 
end  of  every  fifth  of  the  estimated  life  ex- 
pectation. In  the  case  of  a  man  aged  from 
forty-four  to  fifty,  for  example,  the  associa- 
tion promises  to  pay  him  $1,000  at  the  end 
of  four  years,  for  the  $248  assessments  and 
dues,    plus   a    $10    admission    fee.      That 

would  be 

A  Net  Profit  of  $742. 

What  is  the  use  of  arguing  with  the  kind 
of  people  who  believe  that  any  company 
can  execute  such  contracts?  If  there  were 
no  expenses  of  management,  and  all  the 
receipts  were  placed  at  40  per  cent,  annual 
compound  interest,  neither  this  company 
nor  any  other  could  discharge  such  obliga- 
tions. No  economy  and  honesty  of  man- 
agement, nor  any  possible  growth  nor  profit 
from  wholesale  lapses,  will  enable  any  mu- 
tual endowment  hat-passer  to  execute  the 
contracts  which  they  enter  into  with  their 
members. 

We  reprint  below  a  table  illustrating  in 
another  way  the  wicked  folly  of  this  assess- 
ment endowment  scheme.  It  first  appear- 
ed in  the  Coast  Review  for  December,  1885: 

MUTUAL  ENDOWMENT    ASSOCIATION  OF  OAKLAND. 

Thirty-eight  ages  given  ranging  from  18  to  55, 
say  100  members  each— 3,800.  Each  insured  for 
$5,000.  Annual  death  rate,  1  per  cent.;  average  an- 
nual cost,  $50;  amount  of  each  coupon,  $1,000. 
Association  pledges  itself  to  pay  in  five  years— 
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600  coupons,  ages  50  to  55 §600, 000 

160  coupons,  by  deaths  among  remaining 
3,200  members 160,000 

Total 8760,000 

Keceipts,  $50  per  year  each   from  3,800 
members 950,000 

Surplus  fifth  year $190,000 

Add  assessments  during  sixth  year $190,000 

Resources  sixth  year $380,000 

Liabilities,  500  coupons  maturing 

sixth  year $500,000 

Liabilities,  32  coupons  maturing 

sixth  year  by  deaths 32,000 

532,000 

Deficiency $152,000 

Add  500  coupons  maturing  seventh  year.  500,000 
Add  32  coupons  maturing  seventh  year 

by  deaths 32,000 

Total  liabilities  seventh  year ^684, 000 

Keceipts,  assessments  seventh  year 190,000 

Deficiency 5494,000 

Add  500  coupons  maturing  eighth  year. .  500,000 
Add  100  coupons  maturing  eighth  year, 

ages  55 _...  100,000 

Add  32  coupons  maturing  eighth  year  by 

deaths 32_ooo 

Total  liabilities  eighth  year §1,126,000 

Keceipts,  assessments  eighth  year 190.000 

Deficiency $936,000 

Add  500  coupons  maturing  ninth  year. . .  500,000 
Add  200  coupons  maturing  ninth  year, 

ages  54  and  55 200,000 

Add  32  coupons  maturing  ninth  year  by 

deaths 32,000 

Total  liabilities  ninth  year $1,668,000 

Keceipts,  assessments  ninth  year 190,000 

De '  ciency $1,478,000 

Add  500  coupons  maturing  tenth  year. . .  500,000 
Add  300  coupons  maturing  tenth  year, 

ages  50  to  52 300,000 

Add  32  coupons  embracing  tenth  year  by 

deaths 32,000 

Liabilities  tenth  year 82,310,000 

Receipts  from  assessments 190,000 

Deficiency $2,120,000 

Amount  to  be  collected  before  the  original 
members  entering  at  25  can  collect  their 
firstcoupon 2,120,000 

From  18S1  to  1886,  inclusive,  twenty-two 
foreign  companies  suffered  an  average  loss 
ratio  of  71.82  per  cent,  on  their  Pennsylva- 
nia business.  Twenty-eight  domestic  com- 
panies, in  the  same  period,  lost  on  average 
of  58.78  per  cent,  of  their  premiums.  The 
combined  average  was  63.88  per  cent. 


A  $400,000  Tire  and  No  Insurance. 

Hotel  Fires  and  Private  Appliances. 

The  magnificent  Hotel  del  Monte  at  Mon- 
terey was  entirely  destroyed  by  fire  on  the 
night  of  April  1.  The  loss  was  $300,000, 
without  any  insurance.  The  fire  occurred 
near  midnight,  and  spread  so  rapidly  that 
the  several  hundred  guests  were  compelled 
to  flee  for  their  lives,  clad  in  their  night- 
clothes,  and  without  their  personal  effects. 
It  is  roughly  estimated  that  the  wearing 
apparel,  jewelry,  etc.,  thus  lost  exceeded 
$100,000  in  value.  It  is  believed  that  the 
fire  was  incendiary  in  its  origin.  The  nu- 
merous and  costly  fire-extinguishing  appli- 
ances were  useless,  as  is  usually  the  case. 
The  water  didn't  flow  when  wanted,  and 
the  unchecked  flames  therefore  soon  re- 
duced the  b  autiful  building  to  smoking 
ashes. 

We  recall  two  other  hotel  fires  which 
proved  the  unreliability  of  private  fire- 
extinguishing  appliances— the  Montezuma 
in  New  Mexico  and  the  Kichmond  in  Buf- 
falo. Both  buildings  were  provided  with 
hundreds  of  feet  of  hose  and  numerous  fire 
plugs,  with  an  unlimited  supply  of  water; 
but  when  the  fire  occurred,  there  wag  some 
difficulty  or  disorder  or  ignorance  which 
prevented  the  use  of  the  hose  or  other  ex- 
tinguisher. The  Eichmond  hotel  was  a 
mere  fire-trap;  but  the  Montezuma  hotel, 
burned  a  year  before,  had  been  rebuilt, 
with  all  the  impi-ovements  designed  to 
make  a  reasonably  fire-proof  structure.  It 
was  advertised  as  such.  The  hose  and 
tanks  and  extinguishers  and  trained  serv- 
ants and  stone  uprights  and  iron  cornices 
of  the  new  hotel  were  heralded  abroad  to 
counteract  the  natural  distrust  of  a  hotel 
which  had  once  before  been  burned.  W  ell, 
notwithstanding  its  fire-proof  character  and 
its  fire-extinguishing  apparatus,  the  Mon- 
tezuma again  burned,  within  a  year  of  the 
former  fire. 

The  insurance  companies  have  been  fort- 
unate in  carrying  no  risks  on  Charles 
Crocker's  property.  It  has  been  the  policy 
of  that  gentleman  and  his  business  asso- 
ciates to  dispense  with  insurance,  a  sinking 
fund  being  created  to  meet  possible  losses. 
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Within  the  past  year  and  a  half  two  losses 
have  been  incurred  —  the  burning  of  the 
Crocker  building  on  Bush  street  and  the 
Hotel  del  Monte  — aggregating  $375,000  at 
the  lowest  estimate,  a  sum  which  would 
have  paid  the  premiums  for  fifty  years  on 
all  the  combustible  property  —  depots  and 
rolling  stock  excepted  —  of  the  gentlemen 
who  carry  their  own  insurance.  The  moral 
is:  Keep  your  property  well  insured.  If  it 
doesn't  pay  Crocker  and  associates  to  carry 
their  own  insurance,  it  certainly  will  pay 
no  individual,  firm  or  corporation  to  follow 
their  example. 

Smith  &  Moody  Make  an  Assignment. 

Messrs.  Smith  &  Moody,  general  insur- 
ance agents  in  this  city,  representing  the 
American  Central  of  St.  Louis,  Amazon  of 
Cincinnati,  and  Pacific  of  New  York,  made 
an  assignment  to  George  H.  Foster  on 
April  1.  At  present  it  is  not  known  what 
their  liabilities  are.  It  is  understood  that 
they  owe  theirjcompanies  considerable,  and 
various  agencies  for  risks  placed  in  this 
city.  The  assignee  is  making  up  a  state- 
ment from  the  books  of  the  agency,  and 
will  be  prepared  to  make  a  statement  of 
assets  and  liabilities  within  a  few  days. 
We  are  of  opinion  that  the  gentlemen  were 
ill-advised  by  their  attorneys  as  to  the  pro- 
per course  to  pursue,  as  it  is  an  unsettled 
question  whether  agents  representing  prin- 
cipals, whose  funds  have  been  absorbed  by 
expenses  of  handling  the  business  or  other- 
wise, can  legally  make  such  an  assignment 
as  made,  for  the  outstanding  premiums  due 
the  companies  can  hardly  be  considered  an 
asset  of  the  agents.  It  is  true  the  general 
agents  have  an  interest  in  the  outstanding 
premiums,  but  it  is  doubtful  if  they  cnn 
authorize  an  assignee  to  collect  all  the 
premiums,  or  bind  their  companies  thereby. 

The  American  Central  and  the  Pacific 
have  appointed  Rollo  V.  Watt,  by  telegraph, 
to  represent  their  interests  temporarily,  and 
he  is  empowered  to  receipt  for  premiums 
and  transact  such  other  business  for  the 
companies  as  may  arise.  Secretary  Charles 
Christenson  of  the  American  Central  ar- 
rived in  this  city  on  the  6th  inst.,  and  a 
representative  of   the   Pacific  is  expected 


daily.  The  Amazon  has  appointed  L.  L. 
Bromwell  to  look  after  its  interests  for  the 
present. 

Agents'  Compensation. 

A  circular  on  the  question  of  commis- 
sions, addressed  to  agents,  has  been  issu  ed 
by  the  Western  Union  of  Chicago,  and 
signed  by  all  its  members.  It  begins  by 
saying  that  the  best  underwriting  judg- 
ment, confirmed  by  comprehensive  results, 
declares  15  per  cent,  of  the  premium  to  be 
the  highest  rate  of  compensation  the  busi- 
ness will  endure.  The  conclusion  is  that 
the  companies  signing  the  circular  have 
resolved  to  remain  in  no  agencies  where- 
a  higher  rate  of  commission  than  15  per 
cent,  is  paid  for  business.  This  seems 
like  "business,"  for  if  this  resolution  i» 
adhered  to  by  the  numerous  companies, 
the  commission  question,  so  long  a  source 
of  contention,  must  be  quickly  and  satis- 
factorily settled.  The  matter  is  now  un- 
der consideration  by  the  Pacific  Insur- 
ance Union,  and  some  definite  action  will 
probably  soon  be  taken  by  that  body. 

It  may  seem  paradoxical  to  say  that  the 
interests  of  the  local  agents  require  a  uni- 
form and  low  rate  of  commission;  but  the 
diminution  of  competition  and  the  refusal 
of  rebates,  following  the  lower  rate  of  com- 
mission, more  than  compensates  the  agent 
for  his  loss  of  commission.  This  endeavor 
to  fix  the  rate  of  commission  at  15  per  cent, 
should  therefore  receive  the  hearty  co-ope- 
ration of  all  agents  whose  principal  business 
is  insurance.  Whatever  their  temporary 
interests  may  be,  their  permanent  interests 
are  identical  with  the  companies  in  this 
matter. 

A  German  paper  says  that  the  new  life 
business  written  in  1885  —  the  foreigners 
are  always  a  year  late  with  their  reports  — 
was  only  $67,663,900,  or  less  than  the  an- 
nual new  business  of  any  one  of  several  of 
the  great  American  life  companies. 

The  Security  Live  Stock  Insuiance  Com- 
pany of  Bloomington,  111.,  a  new  enterprise, 
has  collapsed,  leaving  $15,000  unpaid  loss- 
es and  no  assets.  It  was  not  a  legitimate 
enterprise,  and  its  failure,  therefore,  is  not 
to  be  charged  to  live  stock  insurance  itself. 
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SHEAE  EOBBEKT. 

Paragraphs  feom  Sundry  and  some  Dry 
Sources. 
An  exchange  says  that  women  should 
learn  to  whistle.  There  are  a  number  of 
women  who  have  learned  the  art,  and 
learned  it  thoroughly,  too.  They  are 
mostly  the  widows  and  orphans  of  men  who 
insured  on  the  assessment  plan  —  they 
■"whistle"  for  the  claim. —  Weekly  State- 
ment. 


In  all  industrial  affairs  "God  takes  care 
of  those  who  take  care  of  themselves." 
'Take  out,  then,  a  good  policy  in  a  sound 
life  insurance  company  —  a  non-forfeitable 
policy — as  large  as  you  can  afford,  and  as 
years  roll  on  thank  God  that  should  you 
■die  your  family  will  not  fall  into  the  bitter 
■woes  of  poverty. — Henry  Ward  Beecher. 


If  there  is  a  spectacle  more  than  usually 
grotesque  it  is  when  the  dear  people,  by 
their  representatives  in  legislature,  enact 
laws  to  increase  their  own  burdens.  Ev- 
<ery  law  making  business  more  difficult  to 
transact,  making  it  more  costly  to  the 
men  and  the  corporations  conducting  it, 
or  in  its  operation  playing  into  the  hands 
of  incendiaries  and  thieves,  as  a  "valued 
policy"  law,  or  "total  loss"  law,  or  any 
kindred  idiocy  infallibly  does,  imposes  ad- 
ditional expense  on  the  people  which  the 
people  must  pay. — St.  Louis  Examiner. 


Of  52  centenarians  24  only  had  no  teeth, 
the  average  number  of  teeth  remaining 
being  four  or  five.  Long  hours  of  sleep 
were  notable  among  these  old  people,  the 
period  of  repose  averaging  nine  hours; 
while  out-of-door  exercise  in  plenty  and 
■early  rising  are  to  be  noted  among  the  fac- 
tors of  a  prolonged  life.  One  of  the  cen- 
tenarians "drank  to  excess  on  festive  occa-. 
sions;"  another  was  a  "free  beer  drinker," 
and  "  drank  like  a  fish  during  his  whole 
life."  Twelve  had  been  total  abstainers  for 
life,  or  nearly  so,  and  mostly  all  were 
■"small  meat  eaters." 


ment  insurance,  which  seems  cheap;  but  its 
apparent  ctieapness  is  more  than  equaled 
by  its  utter  worthlessness. — Insurance  Com- 
missioner Shandreiv. 


The  people  of  Minnesota  have  been  duped 
into  paying  hard-earned  money  for  assess- 


We  were  recently  shown  a  long  list  of  un- 
derground companies  sustaining  a  loss  on 
the  property  of  a  prominent  lumber  firm. 
The  loss  occurred  some  months  ago,  and 
the  list  we  saw  represented  some  $80,000  of 
the  insurance.  Although  the  claim  was 
long  since  due  and  its  justness  was  indis- 
putable, not  one  of  the  "  undergrounders  " 
has  paid,  and  some  of  them  had  actually  no 
corporate  existence.  Persons  who  are  "too 
smart"  to  insure  with  the  reputable  local 
agents  of  their  town  are  likely  to  come  to 
grief  sooner  or  later. — Golden  Gate. 


It  is  of  infinitely  more  importance  that  a 
company  should  have  a  low  loss  rate  than 
that  its  expenses  of  management  should  be 
small,  for  these  latter  may  and  do  help  to 
build  up  a  good  business  in  the  future, 
whereas  a  high  loss  rate  shows,  if  not  bad 
management,  at  least  bad  luck,  and  a  dead 
loss  of  cash  out  of  pocket. — London  Revieiu. 


It  has  been  told  to  me  as  a  fact  that  the 
reason  many  of  our  forefathers  built  their 
houses  with  Dutch  roofs  was  because  in 
those  days  buildings  were  taxed  according 
to  the  number  of  stories,  and  that  a  house 
with  a  Dutch  roof,  having  properly  speak- 
ing two  stories,  was  considered  but  a  one- 
story  building  if  the  shingles  came  down  to 
the  top  of  the  first  story. — G or  respondent. 


An  insurance  grave  -  yard,  but  nineteen 
years  old,  containing  seventy -two  monu- 
ments, under  which  are  buried  thirteen 
millions  seven  hundred  and  eighty  -  two 
thousand  four  hundred  and  eleven  dollars 
and  seven  cents,  is  not  a  healthy  record  of 
fire  underwriting  in  Ohio,  and  should  ad- 
monish you  that  all  is  not  profit  with  these 
corporations,  but,  on  the  contrary,  the 
margin  of  profit  is  but  small  to  the  success- 
ful companies,  and  this  profit  only  attained 
by  the  most  careful  and  conservative  man- 
agement. I  attribute  the  great  increase  in 
the  ratio  of  losses  in  Ohio  during  the  past 
six  years  to  incendiarism,  fostered  by  the 
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"  Howland  law,"  section  3,643.  I  respect- 
fully refer  you  to  statistics,  given  on  page 
10  of  my  report  for  1885,  which  show  an 
increase  of  17  per  cent  in  the  average  losses 
in  Ohio  since  the  passage  of  said  law.  If  it 
were  possible  to  gather  statistics  on  the 
actual  loss  of  property  destroyed  by  fire 
since  the  passage  of  said  law  and  not  cov- 
ered by  insurance,  to  add  to  this,  the  result 
would  be  startling.  Rates  of  insurance  are 
governed  wholly  by  the  loss  ratio,  and  a 
law  which  invites  crime  and  increases  the 
loss  ratio,  as  has  been  shown  beyond  dis- 
pute, certainly  puts  excessive  burdens  di- 
rectly i^pon  our  people,  and  in  justice  to 
their  demands  and  the  fast  wasting  capital 
of  these  useful  corporations,  should  be  at 
once  repealed.  —  Ohio  Insurance  Commis- 
sioner. 


THE  OLD  WOELD. 

The  amount  of  business  of  our  marine 
companies  was  decreased  during  the  year  in 
two  modes:  the  number  and  importance  of 
risks  diminished  through  continuance  of 
the  financial  crisis,  and  the  amount  from 
premiums  was  less  because  they  were  low- 
ered to  attract  business.  The  second  half 
of  the  year  opened  favorably,  and  in  No- 
vember business  was  fair;  but  December 
proved  actually  disastrous,  being  distin- 
guished by  the  large  number  of  losses,  as 
well  as  great  size  of  many  of  them.  Paris- 
ian marine  companies  lost  2,000,000  francs 
by  the  City  of  Victoria  alone,  which  steamer 
was  sunk  in  the  harbor  of  Lisbon  by  colli- 
sion with  the  English  armored  man-of-war 
Sultan,  through  parting  of  the  chains  hold- 
ing the  latter.  It  is  hoped  that  the  English 
Government,  as  an  act  of  justice,  will  as- 
sume the  total  loss  on  this  vessel,  which 
amounts  to  3,000,000  francs. — Paris  U Ar- 
gus.   

In  Paris  the  excellent  system  of  drains 
enables  the  telegraph  engineer  to  lay  his 
wires  in  lead  pipes  fastened  to  the  top  of 
the  arch.  Throughout  the  wwole  of  Ger- 
many the  exigencies  of  war  and  climate  led 
to  the  completion  of  the  underground  sys- 
tem of  telegraph  wires  in  1880.  In  Vienna 
both  telegraph  and  telephone  wires  are  car- 
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ried  on  brackets  along  the  front  of  the 
hoiises.  In  London  most  of  the  telegraph 
wires  are  buried,  but  the  chief  nuisance 
there,  like  in  Berlin,  arises  from  the  tele- 
phone lines,  which  are  increasing  daily. 
It  is  cheaper  to  swing  a  wire  in  mid-air 
than  to  carry  it  underground,  for  three 
reasons:  First,  the  aerial  line  need  not  be 
insulated;  secondly,  the  cost  of  tubing  and 
of  excavating  is  avoided;  and,  thirdly,  the: 
engineer  can  take  short  cuts  overhead  in- 
stead of  being  compelled  to  follow  all  the 
awkward  angles  of  the  streets.  But  the 
electrical  overhead  wires  in  Europe  are 
doomed,  

The  French  fire  loss  ratio  for  1886  is  put 
at  57  per  cent.,  and  the  Italian  at  50  per- 
cent. 

There  are  no  native  fire  insurance  com- 
panies in  Turkey,  and  it  is  only  eighteen 
years  since  the  first  foreign  agencies  were 
planted  there.     

In  Italy,  by  a  royal  decree,  all  insurance 
companies  must  hereafter  make  their  annual 
reports  after  a  prescribed  form,  as  in  Amer- 
ica. In  making  up  a  schedule  of  assets, 
the  companies  are  forbidden  to  take  credit 
for  any  real  or  supposed  increase  in  value 
of  "house  property,"  unless  realized  by 
actual  sale.  Fire  companies  must  carry  to 
the  reserve,  as  a  provision  for  unexpired 
risks,  as  many  twelfth  parts  of  each  prem- 
ium as  there  are  months  to  run  before  the 
risk  has  expired.  Or,  if  they  calculate 
the  reserve  in  any  other  way,  at  least  one- 
third  of  the  year's  premiums  must  be  set 
aside.  

Austrian  life  companies  are  now  accept- 
ing war  risks  in  three  degrees  at  the  extra 
rates  of  six,  four  and  a  half  and  three 
florins  per  thousand,  payable  annually  for 
six  years,  to  be  renewed  or  dropped  at  the 
end  of  that  time.  Risks  are  not  accepted 
after  declaration  of  war.  The  extra  rates 
are  based  on  statistics  drawn  from  modei  u 
wars. 

The  Chronicle  of  New  York  estimates  the 
fire  loss  of  the  United  States  for  1886  at 
$104,000,000,  of  which  nearly  $12,000,000 
was  caused  by  incendiarism. 
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THE  MONTH. 

The  Michigan  Commissioner  of  Insur- 
ance, in  his  annual  exhibit,  deducts  from 
the  assets  all  special  deposits  made  in 
States  for  the  exclusive  benefit  of  policy- 
holders therein.  Any  law  requiring  siich 
a  special  deposit,  from  domestic  companies 
at  least,  is  worthy  only  of  a  semi-barbarous 
people. 

A  table  of  the  life  experience  of  forty-four 
American  life  companies  is  printed  else- 
where. It  is  not  merely  interesting,  but  it 
is  useful,  correcting  erroneous  impressions 
as  to  the  results  and  cost  of  genuine  life  in- 
surance. Since  organization  the  forty-four 
companies  have  received  $1,516,282,419  in 
premiums,  and  have  returned  to  policy- 
holders $1,090,354,926.  The  present  as- 
sets, standing  to  the  credit  of  the  policy- 
holders, aggregate  $6O0,4h8,411,  making  the 
total  to  be  charged  to  policyholders,  that  is, 
assets  and  payments,  $1,677,471,715,  or 
$161,189,296  more  than  the  policyholders 
have  paid  to  the  companies.  All  the  man- 
agement expenses  have  been  paid  "over 
and  above"  that  160-odd  millions,  which 
represents  the  profits  secured  by  good, 
honest  management  and  careful  invest- 
ments. No  life  agent  need  be  ashamed  of 
his  calling,  nor  need  he  fear  the  slanders 
of  the  hat-passers,  with  these  figures  in  his 
possession. 

Potter  Palmer  of  Chicago  recently  repaid 
the  last  dollar  of  a  loan  of  $1,500,000,  bor- 
rowed of  the  Connecticut  Mutual  Life  after 
the  great  fire,  on  a  security  of  his  entire 
real  estate,  yalued  then  at  over  $4,000,000. 
The  wisdom  of  both  Mr.  Palmer  and  the 
management  of  the  Counecticut  Mutual  has 
been  strikingly  verified  by  the  growth  of 
the  city  and  the  prosperity  of  the  borrower. 


The  celebrated  D wight  life  insurance 
has  been  settled,  the  $105,000  remaining 
having  been  canceled  for  $18,000.  Most  of 
the  companies  fought  the  claim,  the  evi- 
dence strongly  proving  that  Dwight  had 
deliberately  committed  suicide  to  enrich 
his  family.  The  costly  litigation  of  the 
claim  has  doubtless  made  all  life  companies 
exercise  greater  care   in  investigating  all 


large  insurances.  Had  the  companies  been 
informed  of  Dwight'a  real  circumstances — 
he  was  bankrupt — his  applications  would 
have  been  rejected.  The  compromise  is  in 
no  sense  a  recognition  of  the  validity  of 
the  Dwight  claim,  but  is  a  cheap  disposal 
of  a  protracted  and  vexatious  suit — the 
heirs  receiving  what  the  lawyers  would 
otherwise  get.  The  policyholders  will 
therefore  have  no  reason  to  complain.  It 
is  to  be  regretted,  however,  that  the  mat- 
ter was  not  finally  settled  by  the  courts  in 
favor  of  the  defendant  companies,  as  the 
decisions  thus  far  have  been. 


Life  insurance  lost  a  warm  friend  when 
Henry  Ward  Beecher  died.  Just  before  the 
great  preacher  was  stricken  with  his  fatal 
illness  he  wrote  an  interesting  letter  on  life 
insurance,  in  reply  to  a  young  Lutheran 
who  wrote  for  advice.  Nearly  all  our  read- 
ers have  doubtless  seen  Mr.  Beecher's  letter 
in  print. 

It  appears  that  the  Lutheran  Church  ob- 
jects to  life  insurance,  and  expels  members 
who  shield  their  families  with  a  life  policy. 
A  carpenter  wrote  to  Mr.  Beecher  to  this 
effect,  and  added  that  his  pastor  told  him 
that  "God  forbids  anyone  to  sell  his  body," 
and  further,  that  God  would  take  care  of 
his  family.    Mr.  Beecher  replied: 

Our  correspondent  represents  his  pnstor  as  say- 
ing, "  God  forbids  anyone  to  sell  his  body." 
Where  does  God  forbid  it?  Let  him  point  to  his 
authority.  It  certainly  cannot  be  found  in  the  Bi- 
ble, and  even  if  it  could,  what  has  it  to  do  with  life 
insurance?  Insurance  companies  have  no  use  for 
men's  bodies,  nor  is  it  their  interest  to  have  men 
die.  On  the  other  hand,  it  is  to  their  interest  that 
men  should  live  as  long  as  possible  and  pay  their 
annual  dues.  Those  who  are  likely  to  die  soon 
are  rejected  upon  preliminary  examination,  and 
only  those  insured  who  are  healthy,  sound  and 
likely  to  live  out  the  full  average  of  life.  In  like 
manner  his  pastor  tells  him  "  that  if  anything 
should  happen  to  him  God  would  take  care  of  his 
family."  Does  God,  then,  take  care  of  the  improv- 
ident, the  indolent  and  the  negligent?  This  would 
be  a  premium  on  laziness.  Should  this  doctrine 
be  applied  to  human  life  at  large  it  would  strike 
at  the  very  life  of  enterprise,  foresight  and  indus- 
try. All  the  world  knows  that  upon  the  existence 
of  these  qualities  not  only  general  prosperity  but 
morality  itself  depends.  No  doubt  the  good  pas- 
tor thinks  that  he  is  honoring  God  by  such  views 
of  providence  and  Divine  sovereignty.     On  the 
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contrary,  they  dishonor  God  and  would  prove  a 
ruinous  fatalism  among  men. 


The  Massachusetts  report  contains  the 
following  marine  item: 

The  exhibit  of  marine  business  by  the  domestic 
and  other  State  companies  is  less  favorable,  while, 
in  that  branch,  the  companies  of  foreign  countries 
have  been  singularly  fortunate.  If  their  statements 
of  their  American  business  are  true.  These  latter 
■companies,  as  their  statements  show,  wrote  $78,- 
128,774  more  marine  insurance  in  1886  than  in  1885, 
received  §1, 633, 533  in  premiums  on  that  business, 
and  suffered  losses  of  only  $661,312  as  against  $1,- 
073,684  in  1885.  Our  two  domestic  mutual  marine 
companies  wrote  $3,564,684  more  insurance  in  1886 
than  in  the  previous  year.  Their  income  was 
$386,569,  their  cash  premiums  $353,504,  and  their 
losses  $345,653,  as  against  $322,999  in  1S85.  Their 
surplus  is  $986,071,  a  loss  of  $93,914. 


The  new  Kansas  Insurance  Commissioner 
is  Daniel  Webster  Wilder,  or  Web  Wilder, 
as  he  is  better  known  in  "Bleeding  Kan- 
sas." The  writer  remembers  him  as  the 
editor  of  the  old  Ft.  Scott  daily  Monitor, 
when  "Gov."  Crawford  was  its  publisher 
and  proprietor.  Mr.  Wilder  is  an  able  and 
scholarly  "newspaper  man  "and  has  held 
several  important  State  and  other  offices. 


Efforts  are  being  made  by  New  York  par- 
ties to  get  policyholders  of  the  Charter  Oak 
Life  to  unite  and  secure  a  general  and  im- 
mediate settlement  of  the  affairs  of  the  com- 
pany, without  the  needless  expense  and  te- 
dious delay  of  a  protracted  receivership. 
Geo.  S.  Studwell  of  New  York  has  the  mat- 
ter in  charge  as  attorney  for  the  policy- 
holders. Well,  it's  six  to  one  and  half  a 
dozen  to  the  other.  The  lawyers  might  as 
well  have  the  plunder  as  the  receivers;  the 
policyholders  have  merely  a  spectator's  in- 
terest in  the  fight  anyway.  The  great  and 
fatal  error  in  the  life  of  the  fugitive  Presi- 
dent, Bartholomew,  was  in  not  securing  an 
appointment  as  receiver  of  the  company. 
It  would  have  been  money  in  his  pocket; 
and  the  poor  old  defaulter  and  orphan-rob- 
ber might  still  sit  in  his  favorite  pew  on 
Sunday,  respected,  honored,  solvent. 


J.  H.  0.  Whiting  of  Philadelphia,  sends 
us  the  verdict  of  the  coroner's  jury  in  the 
Temple  theatre  fire  case.  They  found  that 
the  fire  was  caused  by  the  incandescent 


light  circuit.  Experiments  proved  that  in- 
candescent lamps  will  set  fire  to  inflamma- 
ble substances  when  the  heat  in  them  is 
confined  and  allowed  to  acccumulate;  that 
the  breaking  of  a  lamp  will  set  fire  to  in- 
flammable gases;  that  the  wearing  away  of 
insulation  on  twisted  flexible  leaders  will 
cause  fire  unless  safety  plugs  are  used;  that 
unsoldered  loose  joints  may  cause  fire,  etc., 
etc.  

Following  is  a  list  of  the  losses  incurred 
at  the  recent  big  fire  in  Dunedin,  N.  Z. 
Some  of  the  companies  had  reinsured  to 
some  extent: 

Glasgow  and  London,  £1,000;  City  of  London, 
£3,750;  Equitable  of  Paris,  £500;  Fire  Insurance 
Association,  £1,500;  Government  of  Amsterdam, 
£250;  National  (Home  office),  £500;  Patria  Belgier, 
£750;  a  Sur  Belgier,  £750;  Lloyds,  £9,000;  the 
Boyal,  £2,000;  Northern,  £1,000;  New  Zealand, 
£2,000;  Equitable  of  New  Zealand,  £1,250;  London 
and  County,  £250;  National  of  New  Zealand,  £1,750; 
South  British  of  New  Zealand,  £3,000;  Phoenix, 
£2,500;  London  and  Lancashire,  £5,000;  Liverpool, 
London  and  Globe,  £500;  Sun,  £200;  United  of 
Sydney,  £700;  Union  of  New  Zealand,  $1,500;  Vic- 
toria of  Blelbourne,  £2,000.    Total,  £47,950. 


lifteen  Per  Cent.  Commission  Circular. 

The  Western  Union  of  Chicago  has  issued 
a  circular  to  local  agents  on  the  subject  of 
commissions.  Fifteen  per  cent,  of  the  pre- 
mium is  declared  to  be  the  highest  rate  of 
commission  that  can  be  justified  before  the 
Xjublic,  or  that  the  business  will  sustain. 
All  the  increase  in  expenses  within  the  past 
twenty  years,  of  which  there  is  so  much 
complaint,  is  shown  to  be  in  commissions 
and  taxes.  Any  practicable  eft'ort  by  un- 
derwriters to  reduce  premium  rates  by  re- 
ducing expenses  must  therefore  be  in  the 
line  of  commissions,  if  at  all.  A  further 
advance  in  the  rate  of  commissions  would 
be  unfair  to  the  public  and  damaging  to 
the  best  interests  of  both  com])anies  and 
agents.  Kates  generally  are  now  as  high  as 
can  be  borne,  and  it  is  a  question  whether 
in  many  cases  the  rates,  which  experience 
j  ustifies,  do  not  augment  the  loss  ratio  by 
reducing  the  lines  carried  or  diminishing 
the  number  of  better  risks.  The  interests 
of  insured  and  insurer,  and  agents,  in  low 
premium  rates  undoubtedly  run  parallel  in 
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some  localities  or  as  to  many  risks.  The 
companies  and  the  public  may  reasonably 
ask  for  a  low  rate  of  commission,  and  a  con- 
cession accordingly  by  the  agents  would  be 
just  and  wise.  The  agent  has  an  addition- 
al inducement  in  the  knowledge  that  a 
moderate  and  uniform  commission  lessens 
competition  by  reducing  the  number  of 
agents. 

The  circular  referred  to  closes  as  follows: 

The  companies  and  managers  whose  names  are 
attached  hereunto,  have  reached  the  unanimous 
conclusion  that  they  should  not  be  parties  to  en- 
larging the  cost  of  business  at  the  expense  of  the 
public;  nor  can  they,  in  justice  to  the  principle 
involved,  or  their  own  interests,  consent  to  re- 
main in  agencies  where  a  higher  rate  of  commis- 
sion than  fifteen  per  cent,  is  paid  for  business. 
While  claiming  the  right  to  name  the  conditions 
on  which  we  will  be  associated  in  the  same  agen- 
cy with  other  companies,  we  frankly  concede  to 
our  agents  the  equal  right  to  decide  freely  for 
themselves,  whether  they  will  consent  to  repre- 
sent us  on  the  terms  named.  Our  position  is 
taken  in  no  dictorial  or  coercive  spirit,  and  we  ask 
that  your  action  in  the  premises  shall  be  the  re- 
sult of  your  deliberate  and  intelligent  judgment 
and  choice. 

All  the  members  of  the  Western  Union, 
some  sixty -three,  representing  Eastern, 
Western  and  foreign  companies,  have  sign- 
ed this  circular.  It  is  proposed  to  give 
efficacy  to  the  views  of  the  signers  on  and 
after  May  1st.  Following  is  fhe  agreement 
accompanying  the  circular,  which  agents 
are  requested  to  sign : 

I  accept  the  conclusions  maintained  in  the  ac- 
companying paper  with  respect  to  a  uniform  rate 
of  commission,  and  therefore,  hereby  give  my 
assurance  that  after  the  first  day  of  May,  1887,  I 
Will  not  represent  any  company,  either  directly  or 
indirectly,  that  pays  me  a  higher  rate  of  compen- 
sation, in  any  form,  on  any  class  of  business,  than 
fifteen  per  cent,  of  the  net  premiums  of  said  com- 
pany at  my  agency,  and  will  not  conduct  business 
in  any  agency  or  office  where  any  company  paying 
more  than  fifteen  per  cent,  commission  is  repre- 
sented. In  giving  this  assurance,  I  understand 
that  it  does  not  require  me  to  relinquish  the  agen- 
cy of  any  company  I  now  represent  that  hereto- 
fore may  have  paid  me  a  higher  rate  of  compensa- 
tion than  15  per  cent., provided  the  business  of  such 
company  in  my  agency,  from  and  after  May  1, 1887, 
is  conducted  strictly  on  a  15  per  cent,  basis.  I 
also  understand  that  it  would  be  a  violation  of 
my  honor  as  a  gentleman  to  receive,  directly  or 
indirectly,  from  any  company  now  or  hereafter  to 
be  represented  by  me,  in  the  form  of  commission 
or  other  compensation  —  whether  of  office  rent. 


clerk  hire,  brokerage,  solicitors'  fees  or  valuable 
gifts  from  any  such  company,  or  from  any  of  it&. 
representatives,  whether  in  their  personal  or  rep- 
resentative capacities,  which,  in  the  aggregate, 
shall  exceed  fifteen  per  cent,  commission  as  above 
specified,  so  long  as  I  represent  any  of  the  com- 
panies named  in  the  accompanying  paper;  reserv- 
ing the  right  to  revoke  this  understanding  by  giv- 
ing thirty  days'  notice,  in  writing,  to  each  com- 
pany represented  by  me. 

Manager  Geo.  D.  Dornin  has  forwarded 
this  circular  and  agreement  to  all  his  agents 
in  the  territory  under  the  jurisdiction  of 
the  Western  Union,  and  thus  far  he  has  re- 
ceived favorable  replies  and  signatures  from 
nearly  all.  Only  one  agent  has  refused  to 
sign  the  agreement.  As  stated  elsewhere, 
the  Pacific  Insurance  Union  has  taken  the 
subject  under  advisement.  There  is  a  grow- 
ing necessity  for  some  definite  action  look- 
ing to  the  adoption  of  the  15  per  cent,  limit 
on  this  Coast. 

Loss  of  the  Steamer  Mexico. 

The  collier  steamer  Mexico,  plying  be- 
tween San  Francisco  and  Seattle,  ran  upon 
rocks  in  British  Columbia  waters  at  12.45 
A.  M,  of  April  1st,  and  sank.  The  under- 
writers have  dispatched  men  to  investi- 
gate, and  if  the  divers  report  favorably, 
an  effort  will  be  made  to  raise  the  sunken 
vessel.  The  insurance  on  her  is  $150,000, 
of  which  $67,500  was  placed  in  the  East 
and  London,  and  the  remaining  $82,500  in 
San  Francisco,  in  the  following  companies: 

California $10,000 

Union,  N.  Z 7,500 

Union,  S.  F 7,500 

Sun,  S.  F 5,000 

Magdeburg-General 5,000 

New  Zealand 2,500 

Commercial,  S.  F 5,000 

Merchants,  Baltimore 2,500 

Franco-Hungarian 5,000 

Boston  Marine  Underwriters 15,000 

Canton 7,500 

Firemans  Fund 7,500 

Transatlantic  Marine 2,500 

Total  in  San  Francisco $82,500 

Total  East  and  Loudon $67,500 

Grand  total $150,000 


There  were  five  special  agents  in  the  Eich- 
mond  hotel  in  Buffalo  at  the  recent  fire, 
and  all  suffered  injuries.  They  were  in 
Buffalo  for  the  purpo&e  of  adjusting  losses. 
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The  fires  for  the  first  quarter  of  1886 
«iid  1887  on  this  Coast,  as  reported  to  the 
Coast  Eeview,  were  as  f  /Hows: 

1887.  1886. 

■January $112,809  $106,924 

February 62,765  94,497 

March 162,960  122.611 

Total,  lat  quarter $338,534      $324,032 

t'allfornia. 
•March  7,  Mariposa,  hotel: 

Fire  Association,  Phila $1  000 

February  9,  Los  Angeles,  "  printery": 

OakLind  Home $150 

Commercial 612 

February  — ,  Merced,  frame  dwelling: 

Commercial $527 

March  6,  Plymouth,  saloon  and  dwelling: 

London  &  Lancashire $700 

National,N.Y 939 

March  8,  Sacramento,  flour  mill: 

Home  &  Phoenix $182 

March  13,  Cherokee,  hotel  and  contents: 

Springfield $1,200 

Fire  Ins.  Ass'n,  London 1,650 

March  18,  Stockton,  dwelling: 

Ins.  Co.  of  N.  A $400 

March  14,  Stockton,  dwelling: 

State  Investment $625 

March  21,  Stockton,  saloon: 

Ins.  Co.  of  N.  A $148 

March  22,  Eureka,  furniture  and  dwelling: 

Union.  N.  Z $1,050 

March  8.  Santa  Eosa,  dwelling: 

London  &  Lancashire $424 

March  9,  Mayfleld,  frame  dwelling: 

Home&  Phoenix $2,200 

-March  -  ,  Sacramento,  brick  store  building: 

Liverpool  &  London  &  Globe $500 

March  12,  Orovllle,  frame  barn: 

Home  &  PhcBnix S932 

March  19,  Tehama  county,  barn: 

London,  Northern  &  Queen $120 

March  28,  East  Oakland,  dwelling: 

Guardian U  ,950 

March  17,  Oakland,  household  furniture: 

New  Zealand $279 

March  23,  near  Forest  City,  frame  building: 

Phcenix,  London $1,475 

Western,  Toronto 1,475 

March  10,  San  Bernardino,  barn: 

North  British  &  Mercantile 8300 

March  15,  Sacramento,  barn; 

Oakland  Home $100 

March  4,  Selma,  furniture  in  depot: 

Washington '. 8265 


March  19,  Rocklyn,  general  fire: 

Fire  Ins.  Ass'n,  London $1,500 

Union,  S.F 600 

American,  Phila 500 

Phenix,  Brooklyn 500 

Pennsylvania,  Phila 500 

Lion 50O 

Commercial  Union 500 

State  Investment. 1,273 

Total 15,773 

March  22,  Weaverville,  brick  lodge  building  and 
regalia: 
Liverpool  &  London  &  Globe $150 

March  23,  Williams,  livery  stable: 

Firemans  Fund ?1,725 

March  18,  San  Luis  Obispo,  hotel- 
Sun, S.  F  $1 .300 

Boston  Underwrite  s 1,000 

Williamsburg  City 1,000 

Home  &  Phcenix 1,000 

March  — ,  San  Jose,  dwelling  and  barn: 

Oakland  Home 8250 

March  23, Tulare  county,  harvesters  aud  grain: 

London  &  Lancashire $975 

American,  Newark 975 

March  28,  East  Oakland,  frame  dwelling: 

London  &  Lancashire $1,950 

March  20,  Tehama  county,  frame  buildings: 

Liverpool  &  London  &  Globe $1,100 

March  17,  near  Oroville,  barn: 

American  Central $336 

February  15,  Howland  Flats,  dwelling: 

Pacific $1,000 

March  7,  Livermore,  dwelling: 

Home  Mutual $250 

March  9,  Santa  Eosa,  dwelling: 

State  Investment ®282 

March  29,  Wheatland,  frame   store   and   ur.erchan- 
dlse: 

Home  &  Phcenix $1,500 

March  3,  Humboldt  county,  dwelling: 

Phenix,  Brooklyn $235 

March  21,  Eio  Vista,  frame  dwelling  and  hotel: 

Home  &  Phcenix $800 

Commercial  Union 600 

March  7,  Tulare  county,  barn  and  contents: 

National,  Ireland $1,000 

Atlas 1.000 

March  5,  Tulare  county,  dwelling  and  contents: 

Hartford  $*84 

March  28,  Grass  Valley,  barn: 

Eoyal,  Norwich  Union  &  Lancashire $864 

March  28,  San  Jose,  dwelling: 

American  Central $200 

March  31,  San  Jose,  dwellina: 

Hartford *150 

March  22,  Los  Angeles,  stable: 

Prussian  National ^^50 
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Califomia. 

March  28,  Bed  Bluff,  dwelling: 

Commercial  Union $1,400 

March  18,  Oakland,  stable: 

Commercial  Union $180 

March  20,  Napa,  tannery: 

Fire  Ins.  Ass'n,  London $1,350 

Connecticut 750 

Commercial  Union 800 

Boylston l,50o 

Atlas 1,500 

National,  Ireland 1,500 

American,  Phila 500 

Springfield 1,250 

Clinton 45q 

Fire  Association,  Phila 800 

Total $10,400 

March  26,  San  Jose,  dwelling: 

-Etna $400 

March  14,  Alameda,  building  and  contents: 

State  Investment $335 

March  25,  Bedding,  lumber: 

^tna ;  ^1152 

Oakland  Home 150 

Home  Mutual 91 

Southern  California 213 

American  Central 122 

Loudon  &  Lancashire 182 

Hartford '. 152 

Caledonian 182 

Amazon 122 

Anglo- Vevada 250 

Manchester 152 

London,  Northern  &  Queen 152 

American,  N.  J 121 

March  17,  near  San  Francisco,  stock,  fixtures,  etc.: 
New  York  Underwriters'  Agency $925 

Total  California,  San  Francisco  excepted. .$61,173 
March  17,  San  Francisco,  dwelling: 

Transatlantic j240 

March  21,  San  Francisco,  general  merchandise: 

Commercial  Union |135 

March  16,  San  Francisco,  dwelling: 

State  Investment I375 

March  17,  San  Francisco,  household  furniture: 

North  German $836 

March  17,  San  Francisco,  dwelling: 

Guardian .-.$100 

March  5,  San  Francisco,  club-room  furniture: 

Niagara 5325 

March  3,  San  Francisco,  groceries: 

Niagara 5357 

March  1,  San  Francisco,  saloon: 

South  British $1,000 

March  11,  San  Francisco,  dwelling: 

London,  Northern  &  Queen $450 

March  3,  San  Francisco,  contents  of  frame  build- 
ing: 

Continental $337 


March  9,  San  Francisco,  oil  warehouse: 

Commercial  Union |2,500 

Fire  Ins.  Ass'n,  London 1,000 

Svea 1,000. 

Niagara 1,000 

London,  Northern  &  Queen 2,000 

Hamburg-Bremen 1,000 

Total $8,500 

March  19,  San  Francisco,  dry  goods: 

North  British  &  Mercantile $112^ 

February  15,  San  Francisco,  household  furniture: 

Commercial $100- 

March  6,  San  Francisco,  frame  dwelling: 

St.  Paul $300 

March  16,  San  Francisco,  frame  building: 

Firemens,  Newark f  90ft 

St.  Paul 606 

March  1,  San  Francisco,  saloon: 

South  British $611 

March  16,  San  Francisco,  t  ea  and  coffee  store: 

Manchester $180 

March  4,  San  Francisco,  dwelling  contents: 

Liverpool  &  London  &  Globe $130 

March  30,  San  Francisco,  brick  building: 

Firemans  Fund $150 

March  29,  San  Francisco,  frame  buildings: 

London,  Northern  &  Queen $550, 

Imperial 75 

March  17,  San  Francisco,  dwellings  and  stores: 

Hamburg-Bremen , $3,600' 

March  29,  San  Francisco,  bakery: 

Prussian  National $800 

Total  San  Francisco §20,775 

Total  Califo-'nia $81,948 

Nevada. 
March  3,  Winnemucca,  frame  flour  mill: 

Liverpool  &  London  &  Globe $2,50(V 

Oregon. 
March  — ,  Douglas  county,  dwelling: 

South  British $1,000> 

March  1,  Portland,  dwelling: 

North  British  &  Mercantile $500i 

March  28,  Portland,  general  merchandise: 

Lion $250 

March  13,  Portland,  frame  dwelling: 

Liverpool  &  London  &  Globe $176. 

March  26,  Portland,  groceries: 

London,  Northern  &  Queen $125 

March  5,  La  Grande,  frame  dwelling  and  barn: 

Home  &  Phoenix $1,07 ©• 

March  28,  Portland: 

Sun,  San  Francisco $250 

March  13,  Portland,  furniture  and  wearing  apparel: 

Hamburg-Bremen $613; 

March  7,  Independence,  dwelling: 

Home  Mutual $700 

Total  Oregon $4,683; 
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Washington. 

March  8,  Walla  Walla,  general  fire: 

Sun  Fire  Office 5^25 

Girard ^25 

Continental ^^^ 

Firemens,  Newark 837 

Phoenix,  London 3,794 

M'estern,  Toronto 1,191 

Commercial  Union 2,500 

^tna 2,384 

Hartford 1.625 

Hamburg-Magdeburg 421 

State  Investment 650 

Home  Mutual 1.800 

Springfield •      800 

Howard *50 

German,  Free  port ^O'' 

Phenix,  Brooklyn 1.138 

Pennsylvania,  Phila 500 

American,  Phila 166 

Union,  S.  F ^''5 

Royal,  Norwich  Union  &  Lancashire 600 

Connecticut 675 

City  of  London 600 

Sun.S.F 250 

Firemaus  Fund 1,374 

National,  N .  Y 500 

Loudon  ^  Lancashire 1.500 

Manchester 1,500 

Home  &  Phosnix 500 

Orient 2,880 

North  British  &  Mercantile 2,750 

German  American., 3,055 

Lion 1.516 

Washington 30J 

Scottish  Union  &  National  3,330 


Svea. 


400 


March  11,  Wicks,  dwelUng  and  furniture: 

Home  Mutual $680 

March  23, ,  t>arn; 

Home  Mutual ^^^O 

March  12,  Dillon,  barn: 

Firemans  Fund $1,000 

March  15,  Great  Falls,  dwelling  and  furniture: 

Hartford ^1.085 

Total  Montana $6,550 

Utah. 
March  — ,  Promontory,  dwelling, 

National,  Ireland ?4.500 

Atlas *.50tt 

Boylston l.OOO 

Union,  S.  F 1.000 

PhcEnix,  London 1,500 

Total $12,500 

Arizona. 
February  15,  Phoenix,  furniture  in  dwelling: 

Lion- $118 

March  1,  Stanton,  adobe  building: 

Royal,  Norwich  Union  &  Lancashire $500 

Grand  Total $162,960 


National  Hartford. 1*0 

Fire  Ins.  Ass'n,  London 2,950 

Ins.  Co.  of  N.  A 2,379 

South  British 1 .950 

Total $50  961 

March  5,  Spokane  Falls,  livery  stable: 

Lion ^30  0 

Home  &  Phoenix 2,100 

March  — ,  Pierce  county,  slaughter  house: 

American ^600 

Total  Washington $54,161 

:}Iontana. 

March  9,  Butte  City,  furniture  and  dwelling: 

Washington 

Home  &  Phoenix 

March  19,  Butte  City,  general  merchandise: 

Washington ^163 

Home  &  Phoenix 163 

March  12,  Miles  City,  warehouse: 

Washington 

March  24,  Butte  City,  frame  dwelling: 

Home  &  Phcenix S425 

March  23,  Glendiva,  frame  dwellings: 

Home  &  Phoenix |675 


659 
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SIITINaS. 

Denver  is  to  have  a  new  water  reservoir, 
covering  fifty-three  acres. 

Last  year  140  banks  failed  in  the  United 
States,  but  not  a  single  life  company. 

Boston's  fire  premium  income  last  year 
was  $2,211,805,  which  was  a  slight  gain. 

The  New  York  Life  Insurance  Company 
will  erect  handsome  office  buildings  in 
Kansas  City,  St.  Paul  and  Omaha. 

The  Monarch,  an  Iowa  wildcat,  recently 
lost  its  ninth  life. 

The  Mutual  Life  Insurance  Company  has 
paid  the  "Widow"  Wackerle  claim,  there 
being  no  ground  for  appeal. 

The  Mutual  Life  of  New  York  has  entered 
England  without  ostentation,  with  head- 
quarters in  London. 

The  Equitable  Life  has  retired  the  titled 
chairman  of  its  London  branch.  He  was 
more  ornamental  than  useful. 

The  New  York  city  business  last  year 
yielded  16,146,141,  again  of  some $320,000. 
The  Liverpool  A  London  &  Globe  led,  re- 
ceiving $384,624. 

In  Ohio  the  fire  premiums  and  losses  for 
1886   were  $4,845,575   and  $3,021,266  re- 
spectively.    The  loss  ratio   was  62.4  per 
1   cent.    The  Koyal  ranked  first  in  premiums. 
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Insurance  Commissioner  Shandrew  of 
Minnesota  says  there  are  eighteen  assess- 
ment life  insurance  companies  at  Minneap- 
olis, and  seventeen  of  these  are  rotten. 

The  Texas  fire  figures  for  1886  are:  Pre- 
miums, $2,137,797;  losses,  $1,156,180;  loss 
ratio,  54.2  per  cent.  In  1885  the  loss 
ratio  was  109.9  per  cent.  In  Texas  busi- 
ness, the  Liverpool  &  London  &  Globe 
a-anks  first,  and  the  Hartford  Fire  second. 
How  was  the  cotton  crop? 

Missouri  has  fifteen  mutual  and  three 
stock  lire  companies.  The  most  of  the 
State  business  is  in  the  hands  of  the  other- 
State  companies.  The  foreign  offices  do 
only  about  22  per  cent,  of  the  whole,  a  pro- 
portion less  than  that  of  most  States.  The 
total  fire  premiums  last  year  were  $4,084,- 
53H,  and  the  losses  $2,209,245,  or  56.6  per 
cent. 

LOCAL  MISCELLANY. 


Modern  Light  and  Heat,  a  new  Boston  gas 
and  electricity  journal;  New  York  Fire  and 
Marine  Eeport;  StandardanA  World chsnis; 
"Medical  Examiner  in  Life  Insurance- 
Some  Legal  Questions, "  a  paper  by  Juo.  M. 
Taylor,  Vice-President  of  the  Connecticut 
Mutual  Life  Ins.  Co.;  Codification  of  Massa- 
chusetts Life  lusu  ance  Laws. 


A  Touching  Incident. 
That  electric-light  wires  are  dangerous, 
even  in  the  day-time,  was  proved  in  this 
city  not  long  ago.  A  line-man,  while  perch- 
ed high  on  a  pole,  making  some  repairs, 
incautiously  touched  an  exposed  part  of  the 
electric-light  wire,  and  received  a  violent 
shock.  His  clothing  caught  on  a  hook  and 
prevented  a  fatal  fall. 

Hamburg-Bremen  Ins.  Co. 
The  general  result  of  the  business  of  the 
Hamburg  Bremen  in  1886  has  been  excep- 
tionally favorable,  and  presents,  besides  in- 
creasing the  reserve,  the  payment  of  a 
dividend  of  sixty-three  marks  per  share, 
equal  to  21  percent,  on  the  paid-up  capital. 
The  gross  premium  income  was  4,708,099 
marks,  or  196,484  marks  more  than  in  the 
preceding  year.  The  insurance  premium 
absorbed  2,555,507  marks,  or  54  per  cent.. 


the  same  ratio  as  in  1885.  The  net  losses 
amounted  to  1,029,584  marks,  being  at  the 
rate  of  51  per  cent.;  and  the  management 
expenses  to  728,991  marks,  i.  e.  33  per  cent., 
or  an  increase  of  more  than  one  per  cent, 
against  the  year  before.  The  surplus  of 
the  year  is  526,689  marks,  or  320,019  marks 
more  than  at  the  end  of  1885.— London  Re- 
view, 

,"  I  Am  Something  of  a  Liar  Myself." 
The  State  Ins.  Co.  of  Salem,  Oregon,  ad- 
vertises that  it  has  "no  losses  due  and  un- 
paid."   That  is  a  larger  falsehood  than  the 
claim  of  $226,747.91  assets. 


City  V.  Insurance  Companies. 
Attorney  McGraw  has  filed  his  brief  for 
the  insurance  companies  in  the  Firemen's 
Relief  Fund  case,  now  before  the  Su- 
preme Court.  The  unconstitutionality 
of  the  act  is  set  forth  very  clearly.  Art. 
VI,  Sec.  32,  of  the  Constitution,  prohibits 
the  Legislature  from  authorizing  counties 
or  municipalities  to  grant  pensions  to  em- 
ployees.  Sec.  31  of  Art.  IV  declares  that 
the  Legislature  has  no  power  to  make  any 
gift  or  to  authorize  the  making  of  any  gift 
of  public  money  to  any  individual  or  cor- 
poration. The  Act  is  in  conflict  with  other 
sections  of  the  Constitution. 


Mutual  Benefit  Life  Ins.  Co. 
The  "old  reliable"   Mutual  Benefit  Life 
of  Newark  added   a  million  dollars    to   its 
assets  last  year,  and  increased  its  surplus, 
premiums,  policies  and  insurance  in  force. 
The  assets  (market    value)   on  the  1st  of 
January  were  $40,826,264,  and  the  surplus, 
by  the  New  York  standard,  was  $5,512,129. 
The  premiums  for  1886  aggregated  $4,630,- 
663,  while  the  payments   to  policyholders 
were  $4,688,849,  or  more  than  the  receipts 
therefrom.     The  policies  in  force  January 
1st  were  53,633,  insuring  $143,186,656.  The 
Mutual  Benefit  Life  now  issues  a  convert- 
ible policy,  including  all  the  liberal  features 
of  the  regular  policy,  with  the  addition  of 
a  guaranteed  cash  surrender  value,  which 
which  will  be   paid   on   demand   after  two 
years'  premiums  have  been  paid.      Every 
policy  has  endorsed  on  it  the  cash  surren- 
der value,  amount   that   may  be  borrowed 
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Of  Philaddphia,  Penn.,  December  31st,  1S86. 


Amount  of  Capital  Stock  paid  up  in  Cash,    -     $500,000  00 


ASSETS. 

Keal  Estate  owned  by  Association $ 

Loans  on  Bond  and  Mortgage 1. 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 2, 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks,  and  other  marketable 

securities  as  collateral 

Cash  iu  Company's  Office 

Cash  in  Banks 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Interest  due  and  accrued  on  Bonds  and  Mortgages 

Premiums  iu  due  Course  of  Collection 

Rents  Due  and  Accrued 

Total  Assets $4,41o,575  59 

LIABILITIES. 

Losses  Adjusted  and  unpaid I     59.313  45 

Losses  iu  pr.jcess  of  Adjustment  or  in  suspense 49.088  65 

TiOsses  Resisted,  including  expenses 23,205  24 

Gross  premiums  on  fire  risks  running  1  year  or  less,  §1,206,183  99;  re-insurance  50%      603,091  99 

"    more  than  1  year,  *854,576 60;         "      prorata      458.^32  92 

Amount  reclaimable  by  the  Insured  on  perpetual  Fire  Insurance  PoUcies 1,812,980  36 


58.650  00 
,208,937  98 
,762,018  50 

96,800  00 

5,653  65 

147,096  07 

9,104  74 

21,948  89 

134,515  41 

850  55 


Total  Liabilities $3,006,012  61 

INCOME. 

Net  Cash  actually  Received  for  Fire  Premiums $1,568,596  26 

Received  for  Interest  on  Bonds  and  Mortgages 71,353  31 

Received  f  01  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other 

sources 131,195  00 

Received  for  Rents 4,448  04 

Received  for  Policy  fees,  &c 4,473  61 


Total  Income $1,780,066  22 


EXPENDITURES 


Net  amount  paid  for  Fire  losses,  including  $143,22702,  losses  of  previous  years...? 

Dividends  to  Stock-holders 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  Fees  and  other  charges,  for  officers,  clerks,  etc 

Paid  for  State,  National  and  Local  Taxes 

All  other  Payments  and  Expenditures 


9.56,888  56 
200,000  00 
326.058  09 
110,705  83 
53,653  50 
21,432  01 


Total  Expenditures .'Sil,668,737  99 


J.  LIGHTFOOT,  President. 


W.  S.  \<\Vi'^Yi\V,lSecretary. 


CHARLES  A.  LATON,  General  Agent. 

No.  439  California  Street,  San  Francisco,  Cal. 
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thereon,  extended  insurance,  and  paid-up- 
policy  value.  Jag.  Mumell,  Jr.,  is  the  Pa- 
cific Coast  representative  of  this  popular 
companj. 

The  EtnB,  Ins,  Co. 
The  ^tna  of  Hartford  leads  all  the  Amer- 
ican fire  companies  in  assets  and  surplus  to 
policyholders,  and  losses  paid  since  organi- 
zation. The  statement  of  January  1st 
shows  $9,568,839  assets,  $3,450,221  net  sur- 
plus, $2,642,750  premiums,  a  loss  ratio  of 
54.45  per  cent.,  and  dividends  18  per  cent. 
Gains  were  made  all  around.  Manager 
Boardman  did  a  largely  increased  business 
for  the  ,ffitna  on  this  Coast. 


New  Arizona  License  Law, 
A  new  license  1  iw  has  been  passed  by  the 
Arizona  legislature,  exempting  all  branches 
of  merchandising,  but  imposing  the  payment 
of  a  license  on  nuisances,  special  evils,  luxu- 
ries, etc.  Saloon-keepers,  peddlers,  drum- 
mers, concerts,  circuses,  pawnbrokers,  and 
insurance  agents  are  licensed  in  various  sums 
from  $125  to  $5  per  quarter.  The  penalty 
is  $300  fine,  or  three  months  in  jail,  for 
every  violation  of  the  law.  It  is  evident 
that  the  local  agents  of  Arizona  are  not  re- 
garded as  public  benefactors,  and  we  should 
imagine  that  the  Territorial  legislature  did 
not  entertain  any  robust  feeling  of  respect 
for  them  personally.  There  is  consolation, 
however,  in  the  fact  that  the  license  fee  ($5 
per  quarter)  is  the  lowest  required  of  any 
class.  The  legislature  thereby  admits  that 
the  local  insurance  agent,  although  a  nui- 
sance, is  the  least  nuisance  of  any  of  the 
nuisances.  He  is  not  so  bad  as  the  rum- 
seller,  nor  the  negro  minstrel,  nor  the  tight- 
rope walker,  nor  the  street  hawker.  In  the 
printed  list  the  insurance  agent  stands  last 
— next  to  the  pawnbroker!  The  new  law 
•went  into  effect  on  April  1. 


$30,000  Assets. 
The  State  Insurance  Co.,  of  Sale m,  Or., 
claims  over  $226,000  assets,  but  when  the 
assessor  took  the  managers  at  their  word, 
they  begged  the  board  of  equalization  to 
reduce  their  assessment.  We  suppose  the 
board  were  satisfied  that  the  claim  of  $22fi,- 
000  assets  was  merely  buncombe,  for  they 


reduced  the  assessment  to  $40,000.  Still 
the  State  gang  were  dissatisfied,  and  the 
assessment  waa  again  reduced — this  time 
to  $30,000.  The  taxes  on  this  small  sum, 
representing  the  assets  of  the  company,  are 
still  unpaid.  The  managers  hope  to  secure 
a  atill  further  reduction  of  their  assessment, 
and  they  will  doubtless  get  such  a  reduc- 
tion if  they  will  disclose  the  real  facts  as  to 
their  alleged  assets  But  what  a  frtll  was 
there,  my  countrymen  —  from  $226,000  to 
$30,000! 

The  Sun  Mutual  of  New  Orleans. 
The  Sun  Mutual  Ins.  Co.  having  entered 
New  York,  its  annual  figures  now  appear  in 
all  the  charts  This  company  was  organ- 
ized "  bafo'  the  wah,"  in  1856,  and  is  a 
favorite  Southern  institution.  Its  cash 
capital  is  half  a  million,  it  pays  10  percent, 
dividends  to  its  stockholders,  has  a  net 
surplus  of  $252,907,  assets  close  to  a  million 
($943,347),  and  "took  over  the  counter  " 
$274,407  net  premiums  last  year.  Its  gross 
premium  income  was  nearly  half  a  million. 
Jos.  C.  Jennings  &  Co.  represent  the  Sun 
Mutual  in  California. 


The  Southern  of  New  Orleans. 
The  Southern  Ins.  Co.  has  a  cash  capital 
of  $300,000,  and  total  assets  of  $429,600, 
among  which  is  the  item  of  $100,000  in  U. 
S.  bonds.  Its  net  surplus  is  $21,714,  mak- 
ing the  surplus  to  policyholders  $321,714. 
Its  premium  income  last  year  was  $355,451, 
and  the  loss  ratio  (35)  was  exceptionally 
low.  The  Southern  is  making  a  specially 
good  record  for  so  young  a  company,  it 
having  been  organized  less  than  five  years 
ago.  It  has  been  successful,  is  prosperous 
and  growing.  Recently  it  was  admitted  to 
California,  where  it  is  represented  by  Jos. 
C.  Jennings  &  Co. 

A  New  Sa-n  Francisco  Company. 
A  new  company  is  in  course  of  organiza- 
tion in  this  city,  to  be  styled  the  Pacific  In- 
surance Association.  The  new  company  is 
to  have  a  capital  stock  paid  up  of  $300,000, 
most  of  which,  we  understand,  has  been 
subscribed.  The  principal  projectors  are 
Julius  Jacobs,  Geo.  Easton  and  ex -Gov. 
Geo.  C.  Perkins.  It  is  understood  that  the 
principal  office  will  be  in  the  present  office 
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of  Jacobs  &  Easton.  Geo.  Easton  will  prob- 
ably be  Secretary  and  Manager,  and  either 
Mr.  Jacobs  or  Gov.  Perkins  will  doubtless 
be  the  President  of  the  company.  Mr.  Eas- 
ton is  now  East  on  biisiness  connected  with 
his  agency  companies.  It  is  rumored  that 
he  will  also  look  after  the  interests  of  the 
new  company  in  the  way  of  reinsurance 
contracts,  as  it  is  the  impression  that  heavy 
lines  will  be  written  and  reinsured.  The 
company  will  begin  business  about  June  1. 

Mutual  Life  Figures, 
Here  is  the  record  of  the  Mutual  Life 
Ins.  Co.  for  the  past  ten  years.  It  is  rep- 
resentative of  genuine  life  insurance,  which 
returns  to  policyholders  more  than  it  re- 
ceives from  them : 

Amount  re- 
ceived from  Paid  to  Policy- 
Policyholders  holders. 

1877 ?14,030,:53  41  113,949,100  48 

1878 13,092,719  83  14,400,032  13 

1879 12,687,88172  14,015,555  48 

1880 12,275,589  16  13,160,694  46 

1881 12,196,624  62  12,640,112  12 

1882 12,845,592  86  12,848,835  24 

1883 13,457,928  44  13  959,360  51 

1884 13,850,258  43  13,923,062  19 

1885 14,768,90193  14,402,049  90 

1886 15,634,720  66  13,129,103  74 

$134,840,371  06    $136,427,906  25 


Standard  Marine  Ins.  Co, 
The  Standard  Marine  Ins.  Co.  of  Liver- 
pool, England,  presents  the  following  fig- 
ures in  its  annual  report,  of  December  31, 
1886:  Assets,  $1,213,888;  net  surplus, 
$390,631;  cash  capital,  $500,000;  surplus  to 
policyholders,  $890,631;  guaranteed  capital, 
$2,500,000;  premiums,  $417,811,  The  gen- 
eral agents  for  the  Standard  Marine  on  this 
Coast  are  J.  D.  Spreckels  &  Bros.,  with 
J.  B.  F.  Davis  &  Son  as  managers,  at  429 
California  street. 


The  Home  of  New  York, 
The  Home  Ins.  Co.  added  some  $200,000 
to  its  assets,  and  a  corresponding  sum  to 
its  net  surplus  last  year.  Assets  to  the 
amount  of  $7,802,711,  a  premium  income 
of  $3,541,608,  10  per  cent,  dividends  on 
$3,000,000  capital,  and  a  net  surplus  of 
$6,413,795,  are  "fax  and  figgers''  which 
may  well  prompt  the  managers  and  stock- 


holders to  sing  uproariously  that  good  old 
song,  "Home,  sweet  Home." 


Phcenix  of  Hartford, 
The  rising  Phoenix  reports  gains  in  every 
department  but  the  loss  department  last 
year.  The  net  surplus  advanced  a  hundred 
thousand,  the  assets  went  twenty-one  thou- 
sand better,  and  the  premiums  did  nearly 
as  well.  But  here  are  the  figiires,  if  you 
want  to  see  for  yourself:  Assets,  $4,709,- 
929;  premiums,  $2,130,078;  loss  ratio,  57.8, 
a  decrease;  net  surplus,  $1,022,346;  divi- 
dends, 14  per  cent,  of  its  $2,000,000  capital. 


''America," 
Editor  Coast  Review: 

When  you  say  "American  figures,"  or  "Ameri- 
can branches,"  or  the  "  American  business,"  am  I 
to  understand  that  you  refer  to  the  States  only? 
Isn't  Canada  in  America?  Fobeigner. 

No;  Canada  is  in  North  America,  not  iu 
America.  The  United  States  is  America, 
and  the  people  and  institutions  and  pro- 
ducts of  the  United  States  are  American. 
This  country  is  the  "United  States  of 
America,"  as  you  will  find  by  reading  the 
preamble  to  the  American  Constitution. 


Admission  of  the  Straits  Fire  Ins,  Co. 
The  Straits  Fire  Ins.  Co.,  recently  organ- 
ized in  Singapore,  has  been  admitted  to 
California,  and  has  appointed  Geo.  Marcus 
&  Co.  general  agents.  The  Straits  Fire  has 
a  capital  of  $2,000,000,  of  which  $400,000  is 
paid  up.  This  capital  is  independent  of  the 
Straits  (Marine)  Ins.  Co.  Messrs.  George 
Marcus  &  Co.  now  represent  the  Transat- 
lantic, the  Straits  Fire,  the  Straits  Marine, 
and  the  Mannheim — four  excellent  com- 
panies.   

The  Lion  Fire  Ins,  Co, 
The  directors'  report,  as  printed  in  Eng- 
lish exchanges,  gives  the  following  informa- 
tion relative  to  the  Lion  Fire  of  London: 
Net  premium  income,  $897,045,  losses,  61.1 
per  cent.;  management  expenses,  32.3  per 
cent.  The  premium  income  gained  some- 
what, and  the  loss  ratio  was  reduced  8  per 
cent.  The  management  expenses  were  also 
reduced.  The  revenue  account  shows  a 
credit  balance  of  $88,100,  out  of  which  a 
dividend  of  &  per  cent,  was  paid.  The  affaira 
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of  the  company  exhibit  a  healthy  appear- 
ance, and  the  outlook  for  the  near  future  is 
promising.  An  increased  business  was  done 
in  this  field  under  the  direction  of  Manager 
Dornin. 

Imperial  Fire  Insurance  Company. 
The  Imperial  is  the  first  of  the  foreign 
companies  to  file  its  head  office  statement 
■with  the  Insurance  Commissioner.  As 
usual,  it  presents  a  grand  array  of  figures, 
as  becomes  a  company  whose  date  of  organ- 
ization is  within  three  years  of  the  birth  of 
the  nineteenth  century,  and  whose  under- 
writing services  are  marked  by  over  fifty 
millions  of  dollars  of  "losses  paid."  The 
Pacific  Coast  management,  and  their  agents 
and  patrons,  are  to  be  congratulated  on 
having  behind  them  this  veteran  company, 
with  its  great  resources.  The  Imperial 
statement  for  the  opening  of  the  year  1887 
shows  the  following  leading  figures: 

Capital  stock,  paid  up $3,500,000 

Assets 9.658  479 

Dnearned  premium  reserve 1,2^6,180 

Reserve  for  all  other  liabilities 1,083,090 

Surplus    over    unearned    premiums,  and 

other  liabilities 4,583,090 

Surplus  over  capital  stock,  and  all  liabil- 
ities   3.849,209 

Income  for  1886  (fire  premiums) 3,678,544 

Income  from  interest,  rents,  etc 325,809 

Expenditures — losses  paid 2,266,134 

Expenditures— dividends 480,000 

All  other  expenditures 1,177,292 

Losses  paid  since  organization 51,121,974 
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Answered. 
An  anonymous  complainant  sends  us  a 
copy  of  the  "ad"  of  the  Great  Western 
Accident  Association  in  a  Sacramento  pa- 
per, and  "  wants  to  know,  you  know,"  if 
the  statements  of  the  Coast  Keview  "  are 
true,  why  do  you  (we)  not  publish  the 
same  in  the  Record  and  Bee?^'  For  the 
very  simple,  excellent  and  sufficient  reason 
that  that  is  not  our  business.  Companies 
and  agents  may  rely  upon  the  statements 
of  the  Coast  Review,  and  safely  publish 
extracts  therefrom  in  the  daily  and  weekly 
press.  The  facts  and  arguments  printed 
in  this  journal  relative  to  any  or  all  the 
hat-passers  are  useful  just  in  proportion  as 
the  workers  employ  them  and  the  author- 
ity and  responsibility  back  of   the  articles; 


but  they  would  be  more  useful,  of  course, 
reprinted  in  local  papers,  or  otherwise 
widely  circulated.  The  cost  would  be 
small,  and  the  benefits  considerable;  but 
someway,  for  lack  of  united  action,  prob- 
ably, the  general  press  is  not  employed  in 
fighting  hat-passing  swindles,  "  the  more  's 
the  pity."  Print  the  extracts  in  the  Sac- 
ramento papers  yourself,  Mr.  Anonymous; 
you  may  rely  upon  the  truth  of  anything, 
this  journal  may  say. 

Chips. 

— We  print  eight  extra  pages  this  month. 
— "A  long-felt  want  "  is  about  to  be  filled^ 

—  Ed.  E.  Potter  visited  San  Luis  Obispo^ 
and  Santa  Barbara  counties  last  month, 

—  Geo.  C.  Boardman  returned  a  few  days 
ago  from  a  visit  to  southern  California. 

—  Edward  Brown,  of  Brown,  Craig  &  Co.,. 
is  on  a  flying  trip  to  "  the  States." 
—The  cash  in  the  United  States  treasury 
on  February  last  was  $445,170,241.  The 
assets  of  the  American  life  companies  on 
January  1st  were  $600,488,411. 

—  The  Insurance  Record  has  introduced  a 
new  department,  entitled  "Parrot  Cries." 
For  example:  "Next  year  we  hope  to  do 
something  in  the  way  of  advertising." 

—  A.  S.  Brownell,  of  the  Home  Benefit  As- 
sociation of  New  York,  who  organized  the 
San  Francisco  branch  of  that  "home"  en- 
terprise (the  Home  Benefit  Association)  is 
in  the  city.  Is  he  after  his  royalty?  Have 
the  local  managers  failed  to  make  a  proper 
"  divy  "  of  the  profits? 

—Frank  E.  Hodgkin,  for  nine  years  the 
Oregon  Assistant  Secretaiy  of  State,  has 
resigned  that  x^osition  to  become  a  special 
agent  for  the  London  &  Lancashire  Fire  In- 
surance Co.  His  territory  will  embrace 
Oregon,  Washington  and  Idaho,  with  head- 
quarters at  Portland. 

—Our  "blue  and  gold  "  New  York  contem- 
porary recommends  its  readers  to  buy  hats- 
where  its  editor  got  one— for  nothing,  prob- 
ably. Although  an  insurance  publication, 
this  novel  recommendation  is  not  so  much 
out  of  place  as  it  seems.  The  "blue  and 
gold  "  is  an  organ  of  the  hat-passers. 


.'300 


Coast  Review. 


I  April, 


— President  of  the  Pacific  Mutual  Life  Geb. 
A.  Moore  is  visiting  the  Eastern  States. 

—  J.  W.  G.  Cofran  sailed  on  the  27th  ult. 
for  Honolulu,  whither  he  ^oes  to  look  after 
the  inteiests  of  the  Hartford. 

—  Brown  &  Janvier  are  making  a  success  of 
the  Vindicator,  of  New  Orleans.     They  are 

■cultivating  the  Southern  field  pretty  thor- 
oughly, and  are  harvesting  a  goodly  crop 
of  "ads." 

—  H.  P.  Sweet,  for  several  years  past  em- 
ployed in  the  insurance  business  in  the 
West,  has  been  engaged   as   special  agent 

•and  adjuster  for  Messrs.  Brown,  Craig  & 
■Co.'s  agency  for  Southern  California,  with 
headquarters  at  Los  Angeles. 

— Commissioner  Wadsworth  has  very  haud- 
^somely  refitted  the  rooms  of  the  Insurance 
Department.  You  will  now  recognize  noth- 
ing but  the  Commissioner  and  Deputy 
Bohrei-,  so  complete  has  been  the  renova- 
tion. 

—  F.  A.  Harnden,  for  several  years  with  the 
Pacific  Coast  agency  of  the  Connecticut 
Fire  Insurance  Company,  has  been  appoint- 

-ed  city  agent  for  the  Home  Mutual  Insur- 
ance Company.  The  city  department  of 
the  company  has  been  moved  to  the  front 
of  the  office,  and  very  neat  quarters  pro- 
vided for  Mr.  Harnden. 

— A  correspondent  inquires,  "Is  not  the 
Home  Benefit  Associ  ition  of  San  Francisco 
■the  company  that  repudiated  a  loss  some- 
time ago,  telling  a  lawyer  to  sue  if  he 
vranted  to,  as  the  company  had  nothing 
to  attach?"  Yes;  the  Home  Benefit  has  re- 
pudiated many  claims;  but  the  one  you 
refer  to  is  probably  the  Leebeck  (Santa 
■Clara)  claim. 

— What  is  the  matter  with  the  Spectator? 
In  its  issue  of  March  17,  it  gives,  a  month 
late,  a  table  of  the  California  fire  busin^^ss 
for  1886,  with  the  following  totals:  Prem- 
iums, $3,584,105;  losses,  $1,769,032.  The 
correct  figures  are:  Premiums,  $5,185,772; 
losses,  $2,654,371.  Our  contemporary  has 
overlooked  the  fact  that  thirty-seven  for- 
-eign  companies  operate  in  California.  I'ou 
must  read  the  Coast  PiEview  if  you  want 
reliable  Pacific  Coast  news. 


— Ben.  E.  Ward  of  Los  Angeles  was  in  the 
city  last  week. 

— John  E.  DeWitt,  President  of  the  Union 
Mutual  Life  Insurance  Company,  of  Port- 
land, Maine,  visited  thia  cify  last  month. 
— We  hereby  acknowledge  our  indebtedness 
to  A.  A.  Andre  and  J.  U.  Kersey  of  Carson 
City,  Nev.,  for  courtesies  extended  to  the 
Coast  Review. 

— Geo.  C.  Pratt,  general  agent  for  th^  Cali- 
fornia Insurance  Company,  returned,  with 
Mrs.  Pratt,  on  the  25th  of  March.  Shortly 
after  sailing  from  China  a  heavy  storm  was 
encountered,  and  the  return  trip  was  there- 
fore not  so  pleasant  a  one  as  the  outward 
bound. 

—  Homer  E.  Osborne  has  been  appointed 
general  agent  for  the  American  Surety  Com- 
pany of  New  York  wee  Brown,  Craig  &  Co., 
resigned.  At  present  the  ofifice  will  remain 
where  it  has  formerly  been.  Mr.  Osborne 
has  been  for  several  years  connected  with 
the  accident  and  fire  business  in  this  city. 

— In  our  table  of  San  Francisco  agency  busi- 
ness, printed  last  month,  Jacobs  &  Easton 
should  have  been  fourth  in  the  list,  with 
$308,494  premiums,  and  $243,911  losses, 
and  nine  companies;  and  Jacobs  &  Easton 
&  Chalmers  should  have  been  credited  with 
one  company,  with  $147,388  premiums  and 
$85,679  losses,  a  loss  ratio  of  58.2. 

— The  firm  of  Crater,  Wilson  &  Co.,  general 
insurance  agents  at  Denver,  has  dissolved. 
Gpo.  E.  Crater  continues  to  represent  the 
Mitna,,  American  of  Newark,  Continental, 
Commercial  Union  and  German  American. 
Ben  H.  Wilson  &  Brother  will  represent  the 
Insurance  Co.  of  North  America,  Firemaus 
Fund,  Pennsylvania  of  Philadelphia,  and 
the  Phoenix  of  London. 

— The  Pacific  Mutual  Life  Ins.  Co.  has  be- 
gun the  issue  of  a  monthly  quarto,  which 
succeeds  the  old  quarterly.  It  is  a  move  in 
the  right  direction,  for  such  a  publication, 
properly  edited  and  widely  distributed,  is 
an  invaluable  aid  to  the  company  itself  and 
to  life  insurance  generallj'.  The  printers' 
names  (Geo.  Spaulding&  Co.)  deserve  men- 
tion, for  typographically _^ the  little  sheet  is  a 
beautv. 


1887. 


Coast   Review. 


30  r 


—A.  A.  Audre,  formerly  of  Eureka,  Nev., 
later  of  Carson,  is  now  a  special  agent  and 
adjuster  for  the  South  British  F.  &  M.  Ins. 
Co. 

—The  firm  of  Hagan  &  Co.,  insurance 
brokers,  has  been  changed  to  Hagan  & 
Kothchild.  F,  H,  Eothchild,  for  many 
years  with  the  firm  of  Bachman  Bros.,  be- 
comes a  partner  with  Mr.  Hagan. 

— The  insurance  firm  of  Bozarth  &  Johns 
of  Astoria,  Or.,  has  been  dissolved,  Mr. 
B.  continues  to  represent  the  companies, 
and  Mr.  J.  will  locate  at  Santa  Rosa,  where 
he  will  represent  Brown,  Craig  &  Co.'s 
agency. 

—Huntington  Bros.  (Geo.  and  C.  H.)  have 
been  appointed  agents  at  Los  Angeles  for 
Brown,  Craig  &  Co.'s  agency.  C.  H.  Hunt- 
ington was  formerly  a  tield  man  for  the 
Phenix  Ins.  Co.  in  Dakota;  both  the  broth- 
ers have  long  been  engaged  in  the  insur- 
ance business  in  the  East. 

— The  Commercial  Ins.  Co.  of  San  Francisco 
has  paid  $1,581,849.51  in  losses  since  it  was 
organized  in  1872.  The  annual  statement 
of  the  Commercial  is  handsomely  printed 
elsewhere  in  this  issue  of  the  Coast  Eeview, 
The  assets  of  the  company  are  fast  ap- 
proaching the  half  million  amount,  and  the 
business  is  steadily  increasing.  Gains  were 
made  in  the  several  departments  last  year 

— Arthur  E.  Sloan,  a  Portland  broker,  re 
cently  got  into  a  little  financial  diflQculty, 
from  which  he  extricated  himself  somewhat 
irregularly,  and  then  without  needless  cere 
mony  departed  for  San  Francisco.  Mr 
Sloan  was  an  occasional  correspondent  of 
the  Coast  Review,  but  we  discredit  the 
intimation  of  the  Mercury  that  "he  pur- 
sued a  systematic  blackmailing  scheme  upon 
shaky  underwriters."  Certainly,  nothing 
in  his  contribiitions  to  this  journal  ever 
had  even  the  semblance  of  a  blackmailing 
pxarpose.  Mr.  Sloan  was  formerly  a  resi- 
dent of  this  city,  where,  we  are  informed, 
he  was  derelict  in  money  matters.  His 
offense  in  Portland  (forgery)  is  the  natural 
sequence  of  dissolute  habits  and  previous 
embezzlements.  His  bad  reputation  was 
unknown  to  us.  His  letters  to  the  Coast 
Review  were  voluntary. 


— Assistant  Manager  Sexton  is  looking  after 
the  business  of  his  companies  in  Colorado- 
and  New  Mexico. 

—  We  have  received  a  copy  of  Cooper's  Ex- 
piration Register,  pocket  edition.  Over 
700  expirations  may  be  kept,  with  monthly 
indexes. 

—  On  account  of  the  increasing  business  of 
the  Pacific  Mutual  Life  and  Accident  Insur- 
ance Company,  another  floor  has  been  add- 
ed to  the  office  for  the  special  accommoda- 
tion of  the  accident  department. 

— W.  F.  Mason,  Superintendent  of  Agencies 
of  the  Western  Department  of  the  Uniott 
Mutual  Life  Ins.  Co.,  with  headquarters  at 
Denver,  Colo.,  visited  the  Pacific  Coast 
agencies  last  month. 

—  J.  M.  Thompson,  special  with  Manager 
Bertheau  of  the  New  York  Underwriters' 
Agency,  is  engaged  in  establishing  local 
agencies  throughout  California,  General 
Agent  Stoddard  having  decided,  while  re- 
cently here,  to  do  a  general  agency  busi-- 
ness  in  this  State. 

— H.  E.  Williams,  Manager  of  the  National 
F.  &  M.  Ins.  Co.  of  New  Zealand,  who  has 
been  looking  after  the  company's  interests 
in  this  city  for  several  weeks,  has  com- 
pleted his  work  and  returned  home.  Dur- 
ing his  stay  in  San  Francisco  Mr.  Williams 
made  many  warm  friends,  who  will  always 
hear  of  his  health  and  prosperity  with 
pleasure. 

— A  pious  friend  of  the  Coast  Review  has 
written  a  little  disquisition  entitled  "  Sim. 
eon's  Rules,"  the  aim  of  which  is  to  make 
of  Simeon  a  truly  good  young  man.  It  ap- 
pears from  the  prologue  that  Simeon  did 
not  think  it  clever  to  sneer  at  every  thing 
he  conld  not  do  himself,  nor  to  say  "  dirty 
things"  about  others  because  he  could  not 
imitate  their  success;  so  he  framed  five  ex- 
cellent rules,  which  when  practiced  by  life 
solicitors  and  others  will  usher  in  the  mil- 
lennium. The  Golden  Rule  covers  th© 
ground  Simeon  aims  to  cover,  but  we  fear 
that  anything  the  Coast  Review  may  print 
in  favor  of  either  would  be  seed  sown  on 
barren  soil.  Simeon's  Rules  have  therefore 
been  forwarded  to  the  ChrisHan  Weekly 
Well-doir  for  publication. 
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— Claims  against  the  Cliarter  Oak  Life  lus. 
•Co.  must  be  filed  with  the  receivers  on  or 
before  the  1st  of  July. 

— The  Bankers'  Life  Association  of  St.  Paul, 
Minn,  (represented  in  this  city),  paid  out 
■53  per  cent,  of  its  income  for  expenses  in 
1886.     Its  per  cent,  of  expenses  to  claims 

aid  was  193. 
—  An  Eastern  daily  recently  referred  to  a 
regular  insurance  company  as  having  proved 
the  success  of  the  assessment  system.  This 
specimen  brick  is  suggestive  of  the  gross 
ignorance  of  insurance  matters  of  the  aver- 
■age  newspaper  writer. 

— Vice-President  Taylor  of  the  Connecticut 
Mutual  Life  Insurance  Co.  has  written  a 
valuable  paper  entitled  '•  The  Medical  Ex- 
aminer in  Life  Insurance,"  addressed  to  the 
medical  examiners  of  the  company.  Many 
citations  are  given,  defining  the  office  of  the 
•examiner  and  his  status  as  a  witness. 

— We  receive  the  Australian  Widows'  Fund 
statements  with  yearly  regularity,  but  for 
what  reason  we  are  thus  favored  we  can 
only  surmise.  The  company  does  no  busi- 
in  America,  and,  what  is  more  important,  it 
lias  no  business  relations  with  the  pub- 
lisher of  the  Coast  Eeview.  We  therefore 
nobly  resist  the  temptation  to  note  the 
very  interesting  figures  of  the  Australian 
Widows. 

— Life  insurance  is  founded  upon  scientific 
principles.  There  is  a  reasonable  expecta- 
tion, founded  upon  long  observation,  that 
at  any  given  age  a  man  will  live  to  a  cer- 
tain given  age,  and  the  length  of  life  to  be 
■expected  increases  with  one's  age  up  to  a 
certain  point.  One's  expectation  in  early 
life  is  not  so  great  as  at  mid-life,  i.  e.,  na- 
ture says  to  a  man  who  is  healthy  and 
sound  at  forty:  You  have  obeyed  the  laws 
of  health  and  morality  for  fortj'  years,  and 
jour  reasonable  expectation  of  life  is  greatly 
extended.  There  is  going  on,  unobserved 
by  men,  a  penalty  for  violating  the  laws  of 
health,  by  curtailing  the  prospect  of  long 
life;  and  on  the  other  hand  there  is  a  remu- 
nerative laying  up  from  year  to  year,  for 
wise  and  virtuous  living,  in  the  extension 
of  the  probability  of  long  life — Henry  Ward 
Beecher. 


— Fidelity  and  casualty  companies  are  au- 
thorized to  do  business  in  Nevada  on  the 
payment  of  $100  license. 

—  Major  Frank  Eno,  for  the  past  ten  years 
the  Pacific  Coast  attorney  and  representa- 
tive of  the  Charter  Oak  Life  Insurance  Com- 
pany, died  at  Riverside,  Southern  Califor- 
nia, on  the  8th  of  March.  During  the  war 
he  was  Assistant  Adjutant -General  under 
Generals  Schofield  and  Eosecrans. 

—  The  Insurance  Age  says  the  California 
fire-loss  ratio  last  year  was  77  per  cent., 
and  that  "  no  money  could  possibly  have 
been  made  by  the  companies."  The  Age  is 
a  little  off.  The  fire-loss  ratio  in  this  State 
last  year  was  only  51.2  per  cent.,  which  left 
a  liberal  margin  of  profit.  And  1886  was 
an  unusually  bad  year  for  California,  too. 
— The  Insurance  Sun  of  London  has  a  very 
ingenious  cover-engraving,  everj'  variety  of 
insurance  (except  hat  passing)  being  pa- 
propriately  illustrated,  with  a  company's 
card  attached.  We  suggest  as  a  design  for 
hat-passing  or  assessment  insurance  a 
crownless  hat  inside  a  large  cipher,  with  the 
Mutual  Reserve  Fund's  card  attached.  An 
emptj'  hat  and  a  cipher  truly  typify  assess- 
ment life  insurance. 

— Where  the  charter  of  a  benefit  associa- 
tion provided  that  any  member  failing  to 
pay  his  assessment  within  thirty  days 
"from  date  of  notice,"  should  forfeit  his 
membership,  the  Kentucky  Court  of  Ap- 
peals held  that  when  the  notice  was  sent 
by  mail  the  time  within  which  the  pay- 
ment was  to  be  made  was  not  to  be  com- 
piTted  from  the  actual  date  of  the  notice,  or 
from  the  day  it  was  mailed  the  member, 
bat  from  the  time  at  which  the  notice 
would,  in  the  regular  course  of  the  mail, 
be  received.  National  Mutual  Benefit  As- 
sociation V.  Miller,  decided  January  27. 

TafPy. 

Seattle,  W.  T.,  March  15, 1887. 
Enclosed  please  find  N.  P.  Ex.  money  order  for 
$3  for  Coast  Review.    It  is  a  bill  that  we  pay 
with  pleasure ;  "  we  get  the  value." 

Yours  truly,  Taylor  &  Bdens. 

New  York,  March  29,  1887. 
We  find  the  Coast  Review  a  most  interesting 
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paper,  and  always  look   forward  to    receiving  the 
same  about  the  20th  of  each  month. 

Henry  Evans. 

Freepobt,  III.,  March  30,  1887. 
The  Coast  Review  is  a  welcome  visitor  to  our 
office,  and  we  look  upon  it  as  one  of  the  best  jour- 
nals issued— in  fact,  have  frequently  made  the  re- 
mark that  it  was  far  superior  to  the  majority  of 
our  Eastern  publications.  F.  Gund. 

The  Coast  Review,  of  San  Francisco,  for  March, 
is  a  notable  issue,  because  of  its  full  report  (with 
reckless  regard  to  space)  of  the  proceedings  of  that 
exceptionally  live  organization,  the  Fire  Under- 
writers' Association  of  the  Pacific.  The  Coast  Re- 
view prints  the  full  proceedings  of  the  Conven- 
tion, giving  the  majority  of  the  papers  which  were 
read.    Most  of  these  papers  were  practical  and 


permanently  valuable.  The  irrepressible  Bruce 
B.  Lee  contributed  a  lively  disquisition  on  "Our 
Peninent  Brother,"  which  is  just  about  as  vivacious 
a  document  as  anybody  would  care  to  read  and 
carefully  consider.  The  Coast  Review  has  sel- 
dom, if  ever,  printed  a  more  readable  number. — 
iV.  F.  Daily  Commercial  Bulletin. 


ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 

Address  WALLACE  EVERSON, 

President. 

328  Montgomery  St.,  San  Francisco. 


Marine  Insurance  Company 


(Limited)  of  Liverpool. 


CAPITAL, 


$2,500,000 


J.  D.  SPRECKELS  &  BROS.,  General  Agents. 

J.  B.  F.  DAVIS  &  SON,  Managers. 
429  California  Street,  San  Francisco. 


GENERAL  INSURANCE  AGENCY. 

Jos.  C.  Jennings  $t   Co., 


Southern  Insurance  Company, 
Sun  M.  Insurance  Company, 

City  Agency 

London  &  Lancashire  Fire  Insurance  Co., 
Caledonian  Insurance  Company, 


New  Orleans,  La. 
New  Orleans,  La. 

Liverpool. 
-    Edinburgh. 


OFFICE,  317    CALIFORNIA   STREET, 

SAN  FRANCISCO. 
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THE  27th  ANNUAL  STATEMENT  OF  THE 

MqmttmMe  Life   AssMrmmce  Socwiy 


OF  THE  UNITED  STATES. 
For  the   Year  Ending  December  Jist^  1886. 

Amount  of  Ledger  Assets,  January  1st,  1886 $62,087,513,85 

Income. 

Premiums $16,272,154.62 

Interests,  Rents,  etc 3.601,578.57    19,873,733.19 

.  '  $81,961,247.04 

Disbursements. 

Claims  by  Death  and  Matured  Endowments |5  121  473  91 

Dividends,  Surrender  values  and  Annuities ^ ...'.  3017  113  28 

Discounted  Endowments '.'.'.'.'.'.'.      198020.71 

Total  Paid  Policyholders S8,jj6,6o'j.qo 

Dividend  on  Capital , 7  000  00 

Commissions,  Advertising  Postage  and  Exchange l,9i6'o46  69 

General  Expenses. .. . , "     '  i'305'931  98 

State,  County  and  City  Taxes .'.'.'.'.'..'.'.'.' .'■".'.".'!.'.'."."!!.'.'!'.'.!'     'l69,'400.'i7     11,764,986.74 

Net  Ledger  Assets,  December  31,  1886 $70,196,260  30 

Assets. 

Bonds  and  Mortgages $19,881  470  94 

New  York  Real  Estate,  including  the  Equitable  Building  and  purchases  under 

foreclosure 10,406  394  10 

United  States  Stocks,  State  Stocks   City  Stocks  and  other  investments 26'568'537  31 

Loans  Secured  by  Bonds  and  Stocks  (Market  Value,  $1,876,937) 1,392,606.00 

Real  Estate  outside  the  State  of  New  York,  including  purchases  under  foreclosure 

and  Society's  Buildings  in  other  cities 6,021  831.22 

Cash  in  Banks  and  Trust  Coinpvnies,  at  interest;  and  in  transit  (since  receiveil) ."    5,855,390 .07 

Due  from  Agents  on  Account  of  Premiums 70,030.66  $70,196,260.30 

Market  Value  of  Stocks  and  Bonds  over  book  value , 2  894  052  14 

Interest  and  Rents  due  and  accrued '.'.*.'..".'.'..'.."."'.     '640387  32 

Premiums  due  and  in  process  of  collection  (less  premiums  paid  in  advance,  $51,446). .  ...'..'.'.*.' ' '       334*135  00 
Deferred  Premiums ' .'.  \  445  638.00 

Total  Assets,  Deceiitber  ji,  1886 ..$'/s^io,4j2.']6 

I  hereby  certify ,  that  after  a  personal  examination  of  the  sectirities  and  accounts  described 
the  foregoing  statement,  I  find  the  same  to  be  true  and  correct  as  stated. 

JOHN  A.  McCALL,  Jr.,  Comptroller. 

Total  Liabilities,  including  legal  Keserve  on  all  existing  policies  (4  per  cent. 

Standard) .^ $59,154,597.00 

Total  Uitdivided  Surplus^  over  4  j^  Reserve ^^^^SSS^Sy^.yd 

Of  which  the  proportion  contributed  (as  computed  by  policies  in  general  class),  is .15  728  761   76 

Of  which  the  proportion  contributed  (as  computed  by  Policies  in  Tontine  class),  is .'.'...,   10.'627,'ll4.00 

(On  New  York  Standard  of  4%}7  interest,  Surplus  is,  as  computed .'if20J495,175.76) 

We  certify  to  the  correctness  of  the  above  calculation  of  the  reserve  and  surplus. 
From  this  surplus  the  usual  dividends  loill  be  made.  GEO.  W.  PHILLIPS  \      . 

J.O.  VANGISE,  /  ^^^'""'•'e*. 

New  Assurance  wjdtten  in  1886 $1 11, ^40,20 j 

Total  Outstanding  Assurance  4ij^jyg,og8 

Increase  oj  Premium  Income $2,810,4'] ^.40 

Increase  of  Surplus  {powperctniioiii^  2,46'^,6j6.6j 

Increase  of  Assets 8,g^j,o8^.26 

HENRY  B.  HYDE,  President. 

W.  Z).  GARLAND,  Manager  Pacific  Department, 

240  Montgomery  Street,  San  Francisco. 
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PUBLISHER'S  NOTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents; 
postage  added  to  all  foreign  subscriptions.  Febru- 
ary copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
■when  so  ordered  by  subscriber. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
of  discontinuance  of  subscription  notwithstanding. 

Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
of  the  month. 

Advertising  rates  made  known  on  application. 


A  United  States  Circuit  Court  Decision,. 

[Reported  for  the  Coast  Review.] 
Tennant,  Admb.,  etc.,  v.  The  Traveleb.s 
In.s.  Co.:  U.  S.  C.  C,  Northern  Dis- 
trict OF  California,  April  18,  1887. 
This  action  is  brought  by  the  administra- 
tor of  the  estate  of  William  Tennant,  de- 
ceased, to  recover  the  amount  of  a  policy  of 
insurance  issued  by  the  Travelers  Insurance 
Co.  of  Hartford,  Conn.,  to  the  said  Wm, 
Tennant  on  the  20th  day  of  June,  1881. 
For  defendant  it  is  contended  that  the  i)ol- 
icy,  as  originally  issued,  was  void  by  reason? 
of  certain  alleged  false  statements  contained 
in  the  application  upon  which  it  was  based. 
I  do  not  think  the  evidence  shows  that 
there  was  any  misrepresentation  of  fact  in, 
the  application,  and  the  finding  will  there 
fore  be  against  defendant  on  that  issue. 
But  the  defendant  resists  the  action  on  two- 
other  grounds  :  one  being  that,  conceding, 
the  validity  of  the  policy  as  originally  is- 
iSued,  it  was  not  in  force  at  the  time  of  the 
death  of  Tennant;  the  other,  that  his  death, 
was  not  caused  by  external,  violent  and  ac- 
cidental means  within  the  intent  and  mean- 
ing of  the  policy. 

According  to  its  terms  the  policy  expire* 
at  noon  of  the  20th  of   June,  1882.    But  it 
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^fl^as  coutinued  in  force  from  year  to  year 
until  noon  of  the  20th  of  June,  1885,  by  the 
issuance  to  the  insured  party  of  renewal 
receipts,  expressly  continuing  it,  subject 
to  the  i^rovisions  and  conditions  therein 
-contained.  The  evidence  shows  that  it  was 
the  custom  of  the  company  to  send  such 
renewal  receipts,  signed  by  the  Secretary, 
from  the  home  office,  in  blank,  and  they 
■were  intrusted  to  the  commissioned  agents 
-of  the  company,  with  authority  to  counter- 
sign and  deliver  the  s^me  from  time  to  time 
as  occasion  required,  for  the  purpose  of 
<5ontinuing  in  force  expiring  policies.  The 
•evidence  further  shows  that  notwithstand- 
ing a  clause  of  the  policy  to  the  effect  that 
the  actual  payment  of  the  premium  before 
^he  happening  of  any  accident  is  a  condi- 
tion precedent  to  its  binding  force,  and 
that  no  waiver  shall  be  claimed  by  reason 
of  any  act  or  acts  of  any  agent  unless  such 
act  or  waiver  be  specially  authorized  in 
writing  over  the  signatures  of  the  President 
■or  Secretary  of  the  company,  the  custom  of 
the  agents  of  the  defendant  was  to  give 
•eredit  on  the  premiums,  and  such  custom 
was  acted  on  by  the  patrons  of  the  company 
■generally,  and  by  the  deceased  in  the  pres- 
'Cnt  case,  and  was  approved  and  ratified  by 
the  company  by  receiving  and  retaining, 
with  full  knowledge  of  the  facts,  the  pre- 
miums paid  pursuant  to  such  credit.  There 
as  no  difficulty,  therefore,  in  holding  that 
the  policy  in  suit  was  continued  in  force 
until  noon  of  June  20,  1885,  by  virtue  of 
the  delivery  to  the  insured  of  the  renewal 
Teceipts  and  the  subsequent  receipt  and  re- 
tention by  defendant  of  the  premiums  due 
thereon.  "The  law  of  agency  is  the  same," 
-«aid  Mr.  Justice  Field,  in  delivering  the 
•opinion  of  the  Court  in  Insurance  Co.  v. 
Wolff,  95  U.  S  330,"  whether  it  be  applied 
to  the  act  of  an  agent  undertaking  to  con- 
tinue a  policy  of  insurance,  or  to  any  other 
act  for  which  his  principal  is  sought  to  be 
held  responsible.  The  principle  that  no 
■one  shall  be  permitted  to  deny  that  he  in- 
tended the  natural  consequences  of  his  acts 
"when  he  has  induced  others  to  act  upon 
them,  is  as  applicable  to  insurance  compa- 
mies  as  it  is  to  individuals.  The  principle 
is  one  of  sound  morals  as  well  as  of  sound 


law,  and  its  enforcement  tends  to  uphold 
good  faith  and  fair  dealing.  If,  therefore, 
the  conduct  of  the  company  in  its  dealings 
with  the  assured  in  this  case,  and  with  oth- 
ers similarly  situated,  has  been  such  as  to 
induce  a  belief  that  so  much  of  the  contract 
as  provided  for  a  forfeiture  of  the  premium 
be  not  paid  on  the  day  it  is  due,  would  not 
be  enforced  if  payment  were  made  within  a 
reasonable  period  afterwards,  the  company 
ought  not,  in  common  justice,  to  be  per- 
mitted to  allege  such  forfeiture  against  one 
who  has  acted  upon  the  belief,  and  subse- 
quently made  the  payment.  And  if  the  acts 
creating  such  belief  were  done  by  the  agent 
and  were  subsequently  approved  by  the 
company,  either  expressly  or  by  receiving 
and  retaining  the  premiums,  the  same  con- 
sequences should  follow." 

But  in  the  case  at  bar  the  insured  died 
on  the  22d  of  June,  1885.  At  the  time  of 
his  death  no  premium  had  been  paid  for  in- 
surance beyond  noon  of  the  20th  of  June, 
1885,  and  it  is  insisted  on  behalf  of  defend- 
ant that,  prior  to  his  death,  no  renewal  re- 
ceipt had  been  issued  by  defendant's  agent 
purporting  to  continue  the  policy  in  force. 
If  the  matter  last  mentioned  be  true,  then, 
clearly  the  policy  expired  with  noon  of 
June  20,  1885;  for  no  agent  can  any  more 
bind  his  company  by  issuing  a  renewal  re- 
ceipt after  the  death  of  the  insured  than  he 
could  by  issuing  an  original  policy  in  favor 
of  a  dead  man.  But  is  it  true  that  the  re- 
ceipt in  question  was  not  issued  until  after 
the  death  of  Tennant?  There  is  no  reason 
to  doubt  the  testimony  of  the  agent  to  the 
effect  that  on  the  20th  of  June — while  the 
policy  was  in  force — he  filled  out  and  coun- 
tersigned a  renewal  receipt  purporting  to 
continue  the  policy  for  another  year,  and 
that  he  did  this  by  direction  of  the  insured, 
who  requested  the  agent  to  retain  the  re- 
ceipt in  his  office,  but  for  the  insured  ;  and 
it  was  there  at  the  time  of  the  death  of  the 
latter.  The  mere  manual  possession  of  the 
policy,  or,  in  this  case,  the  renewal  receipt, 
is  of  little  consequence.  "It*  possession 
by  the  insured  makes  a  prima  facie  case  for 
him,  subject  to  be  met  by  proof  that  it  was 
never  delivered  by  the  consent  of  the  in- 
surer; while  its  possession  by  the  insurers 


iS87.] 


Coast   Review. 


339 


makes  a  prima  facie  case  for  them,  subject 
to  be  met  by  proof  that,  though  not  traus- 
ferred,  it  was  intended  by  the  pirties  to  be 
a  valid  contract,  without  further  actio  a  by 
either,  and  so  in  legal  contemplatioa  that 
there  was  a  delivery. "  ( May  on  Insurance, 
Sec.  56).  When  the  agent  of  the  defend- 
ant, while  the  policy  was  running  and  dur- 
ing the  lifetime  of  the  insured  and  by  his 
direction,  filled  out  and  countersigned  the 
renewal  receipt,  he  did  precisely  what  the 
company  authorized  him  to  do.  He  was 
constituted  its  agent  to  contract  with  the 
insured  for  a  renewal  of  the  policy  and  was 
intrusted  with  receipts  in  blank,  signed  by 
the  Secretary  of  the  company,  with  author- 
ity to  fill  out  and  countersign  them  in  exe- 
cution of  such  contracts.  And  when,  pur- 
suant to  that  authority,  the  agent,  at  the 
request  of  the  insured,  tilled  out  and  coun- 
tersigned the  receipt  in  question  and  there- 
upon assumed  charge  of  it  for  the  insured, 
the  contract  of  insurance  became  complete 
and  effectual.  (Ins.  Co.  v.  Colt,  20  Wall. 
569;  May  on  Ins.,  Sqc.  60  and  authorities 
there  cited).  I  must  find,  therefore,  that 
the  renewal  receipt  was  issued  on  the  20th 
of  June,  1885,  during  the  lifetime  of  Ten* 
nant. 

To  the  objection  that  the  premium  was 
not  paid  until  after  his  death,  the  answer 
is,  that  the  agent,  pursuant  to  a  custom 
known  to  and  ratified  by  the  company,  ex- 
tended to  the  insured  credit  for  the  premi- 
um, and  the  latter,  relying  upon  the  credit 
thus  extended,  having  deferred  making  the 
payment,  it  would  manifestly  operate  as  a 
fraud  upon  him  to  hold  that  the  insurance 
did  not  become  operative  until  the  premi- 
um was  actually  paid. 

The  last  point  made  for  the  defendant, 
however,  I  think,  must  be  sust:iined.  It 
is,  among  other  things,  provided  by  the 
policy  that  the  insurance  shall  not  extend  to 
"any  bodily  injury  happening  directly  or  in- 
directly in  consequence  of  disease,  nor  to  any 
death  or  disability  which  may  have  been 
caused  wholly  or  in  part  by  bodily  infirmi- 
ties or  disease  existing  prior  or  subsequent 

to  the  date  of  the  contract nor  to  any 

case  except  where  the  injury  is  the  pi'oxi- 
mate  and  sole  cause    of    the    disabilitv  or 


death."     And  further,  that  no  claim  shall 

be  made  under  the  policy "where  the 

death  or  injury  may  have  happened  while 
the  insured  was  or  in  consequence  of  his 
having  been  under  the  influence  of  intoxi- 
cating drinks." 

The  evidence  shows  that  the  deceased 
was  found  dead  in  the  plunge  bath  at  Gil- 
roy  Springs,  in  Santa  Clara  county,  about 
10  o'clock  p.  M.  of  the  22d  of  June,  1885,  in 
almost  a  standing  position,  with  his  right 
hand  firmly  holding  to  the  pipe  that  sup- 
plied the  bath  with  water,  and  his  head  so 
drooped  that  the  surface  of  the  water  ex- 
tended above  his  nose  but  left  the  top  of 
his  head  exposed.  There  was  an  abrasion 
between  his  eyes  and  a  bruise  on  one  side 
of  his  head.  The  bath  was  eight  or  ten  feet 
bqnare  and  the  water  from  four  and  a  half 
to  five  feet  in  depth.  The  deceased  was 
from  5  feet  8  inches  to  5  feet  9  inches  in 
bight.  The  water  is  naturally  warm,  its 
temperature  being  from  100  to  105  degrees, 
the  result  being  to  fill  the  room  with  hot 
steam  should  the  door  be  closed.  In  this 
instance  the  door  was  closed,  the  deceased 
having  locked  it  from  the  inside. 

It  further  appears  from  the  evidence  that 
for  many  years  the  deceased  was  a  free 
drinker  of  intoxicating  liquors,  and  that  for 
the  last  few  years  of  his  life  he  was  a  heavy 
drinker.  His  physician  testified  at  the  trial 
that  during  the  latter  part  of  his  life  he 
drank  to  such  excess  as  to  bring  on  epilep- 
tic fits,  from  the  effects  of  which  he  (wit- 
ness) had  relieved  him.  This  witness 
further  testified  that  upon  the  recovery  of 
the  deceased  from  such  attacks,  he  would 
resolve  to  cease  drinking  altogethei,  and 
that  at  the  time  of  his  death  he  was  en- 
deavoring to  stop,  bat  stopped  too  sudden- 
ly. He  testified  further,  in  substance,  that 
the  entrance  into  the  bath  in  question  of 
one  in  the  then  condition  of  the  deceased, 
would  be  likely  to  result  in  an  epileptic  at- 
tack, and  that  the  fall  or  blow  that  caused 
the  abrasion  between  the  eyes  and  the 
bruise  on  the  side  of  the  head,  were  not 
sufficient  to  have  caused  death. 

When  it  is  considered  that  the  evidence 
shows  that  the  abrasion  and  bruise  were 
but   slight,    and   that   the    deceased  when 
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found  "was  in  almost  a  standing  position, 
■with  his  right  hand  firmly  grasping  the 
snpply-pipe,  it  is  impossible  to  believe  that 
his  death  was  caused  by  a  fall  or  blows.  In 
view  of  all  the  facts  and  circumstances  of 
the  case,  considering  the  condition  of  the 
deceased  at  the  time  of  and  just  previous  to 
his  death,  the  probable  effect  of  the  heat  of 
the  bath  upon  one  in  his  condition,  his 
position  when  found  and  the  condition  of 
his  body  after  death,  it  seems  to  me  to  be 
clear  that  he  came  to  his  death  through 
other  causes  thon  "  external,  violent  and 
accidental  means  within  the  intent  and 
meaning  "  of  the  policy  in  suit;  and  I  must 
so  find. 

Upon  this  ground,  then,  must  be  judg- 
ment for  the  defendant;  and  it  is  so  ordered. 
E.  M.  Koss,  D.  J. 


Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Russel  V.  Cedar  Rapids  Ins.  Co.:  la.  S.  C. 

Incumbrance — Forfeiture. — A  barn  and 
contents  were  insured  for  $1,000.  The 
barn  was  situated  on  280  acres  of  land  own- 
ed by  insured.  A  condition  in  the  policy 
declared  that  it  should  be  void  ' '  if  the  in- 
sured hereafter  mortgage  or  incumber  the 
property"  without  the  consent  of  the  in- 
surer. When  the  insurance  was  effected 
there  was  a  mortgage  on  the  280  acres  of 
$1,600,  and  after  the  policy  was  issued  the 
insured  sold  200  acres  of  this  land  and 
bought  40  acres  adjoining,  and  paid  the 
mortgage;  to  do  which,  however,  she  mort- 
gaged the  remaining  80  acres  for  $1,000, 
the  property  insured  being  on  that  part  of 
the  land.  Company  refused  to  pay,  on  the 
barn  and  hay  being  burnt,  on  the  ground 
that  this  new  incumbrance  was  not  author- 
ized, and  therefore  the  policy  was  avoided, 
and  the  trial  court  decided  with  the  com- 
pany. Held,  That  the  farm,  after  the  sale 
of  a  part  of  it,  had  an  incumbrance  on  it 
less  in  amount  $600  than  when  the  policy 
was  issued.  The  case,  then,  is  one  of  a 
change  of  incumbrances,  reducing  the 
amount  thereof,  as  well  as  the  quantity  of 
land  incumbered.  The  land  was  incum- 
bered when  the  policy  was  issued,  and  re- 


mained encumbered  after  the  new  mortgage 
was  taken.  The  renewal  or  change  of  the 
incumbrance  was  not  necessarily  a  breach 
of  the  condition  of  the  policy.  If  the  in- 
cumbrance remaining  upon  the  land  unsold 
should  be  less  in  proportion  to  the  quantity 
than  was  upon  the  land  when  the  policy 
was  issued,  there  was  surely  no  breach  of 
the  condition  against  incumbrances.  Or  if 
for  any  reason  the  hazard  should  not  be  in- 
creased by  the  change,  so  that  no  higher 
rate  of  premium  would  be  demanded,  there 
would  arise  no  violation  of  the  condition. 
The  question,  then,  in  order  to  determine 
whether  there  has  been  a  breach  of  the  con- 
dition, is  this:  Was  the  risk  increased,  or 
was  defendant's  security  decreased  by  the 
change  of  the  incumbrances?  This  is  a 
question  of  fact,  and  should  have  been  left 
with  the  jury.  The  evidence  by  no  means 
establishes  beyond  dispute  that  there  was 
an  increase  of  hazard  and  a  demand  for  a 
higher  rate  of  premium.  Indeed,  the  evi- 
dence as  to  the  tract  of  land  covei-ed  by  the 
mortgages  in  question  is  inadequate  and 
uncertain.  We  cannot  say  that  without 
dispute  or  conflict  it  appears  the  hazard  was 
increased.  That  question  should  have  been 
submitted  to  the  jury  under  proper  instruc- 
tions. 

Phenix  Ins.  Co.  v.  Pratt:  Minn.  S.  C. 

Liability  of  Local  Agent. — Local  insur- 
ance agents  are  liable  for  losses  arising  from 
negligent  omission  on  their  part,  in  departing 
from  instructions  of  their  superiors  in  the 
management  of  the  trust  committed  to  them. 
Where  a  local  agent  received  instructions 
from  the  State  agent  of  the  companj'  (whose 
authority  included  the  supervision  and  can- 
cellation of  risks  taken  by  the  local  agents) 
desiring  him  "to  relieve  the  company"  of  a 
certain  risk  "as  soon  as  jjossible,"  which 
the  local  agent  failed  to  do,  but  instead  an- 
swered by  letter  requesting  "that  the  policy 
might  run  to  expiration,"  which  would  oc- 
cur a  few  days  later,  and  stating  that  it 
would  be  an  accommodation  to  him  to  al- 
low it  to  so  run,  and  thereafter,  within  four 
days,  the  insured  property  burned  before 
opportunity  for  reply  it  is  sufficient  evi- 
dence that  he  understood  the  instructions 
of  his  superior  to  be  a  direction  to  cancel. 


i£Z'IIE.VXJAll';A7>7^7"J/A'l^^^^ 


estchester  Fire  Insurance  Co. 


No.  s'j  a7id  sg  Pine  Street,  New   York. 


50th  Annual  Statement,  January  i,  1887 
Capital  Stock,  paid  in. $300,000  00 

ASSETS  "^■^'^^t  3'"« 

V.  S.  4 ;{  Bonds $383,000  00 

Bonds  and  Mortgages 249,250  00 

Albany  &  Susquehanna  R.  R.  Stock ...     57,600  00 

N.  Y.  &  Harlem  R.  R.  Stock 112,500  00 

Rensselaer  &  Saratoga  R.  R.  Stock 85,000  00 

N   Y.,  Lackawanna  &  West.  R.  R.  Stock 52,500  00 

Northern  Pacific  R.  R.  Bonds 23,800  00 

Missouri,  Kansas  &  Texas  R.  R.  Bonds 20,000  00 

Missouri  Pacific  R.  R.  Bonds 23,00000 

Oregon  Short  Line  R.  R.  Bonds 21,300  00 

St.  Louis,  Iron  Mountain  and  So.  R.  R.  Bds 15,000  00 

N.  Y.  Central  R.  R.  Bonds 10,500  00 

Georgia  State  Bonds 22,000  00 

Loans  on  Collaterals 51,500  00 

Real  Estate 2,00000 

Premiums  in  course  of  collection 92,782  88 

Cash  in  Bank 80,106  78 

Interest  Due  and  Accrued 2,287  24 

Total  Assets    $1,304,12690 

Liabilities. 

Unpaid  Losses  and  other  Claims $  57, 521  01 

Unearned  Premiums  or  Re-insurance  Fund. 636,095  21 

Total  Liabilities 693,616  22 

Net  Surplus  as  regards  Policy-Holders.    ..    610,51068 

Net  Surplus  as  regards  Stock-Holders 310,510  68 

Total  Income,  year  1886 946,409  20 

"      Expenditures,  including  10%  Dividends  to  Stock-holders 813,885  01 

Income  exceeds  all  Expenditures  for  year  1886 $132,524  19 

This  Company  has  been  in  continuous  and  successful  operation 
for  a  Half  Century. 


GEO.  R.  CRAWFORD,  Pres't. 
SAMUEL  M.  PURDY,  Vice-President. 


SILAS  D.  GIFFORD,  Treasurer. 
JOHN  Q.  UNDERHILL,  Sec'y. 


Pacific  Department, 
A.  C.  Donnell  &  Co.,  General  Agents, 

No.  318  California  St.,  San  Francisco. 
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and  a  recognition  of  the  aathority  of  the 
latter  to  so  order. 

Kruger  v.  The  Western  F.  &  M.  Ins.  Co.:  Cal.  S.  C. 

Petroleum  Clause— Waivee.— The  com- 
pany claimed  that  no  recovery  could  be  had, 
on  the  ground  of  violation  of  this  clause: 
•'  This  company  shall  not  be  liable  for  loss 
occurring  while  any  of  the  following  named 
articles  are  kept  stored  or  used  in  or  on  the 
Ijremises  herein  described,  auy  custom  or 
usage  of  trade  or  manufacture  to  the  con- 
trary notwithstanding,  namely,  petroleum 
and  its  products."     The  plaintiffs  replied 
that  the  company's  agent  waived  that  point 
by  assuring  them  that  the  small  quantity 
they  kept  in  store  would  make   no  differ- 
ence to  the  insurers,  and  the  undisputed 
evidence  seemed  to   prove  that  upon  this 
assurance   the  plaintiffs  were   induced   to 
renew  the  policies  sued  on.     Held,  That  a 
condition  avoiding  a  policy  of  insurance  if 
petroleum,  or  any  product  thereof,  be  stored 
on  the  premises,  it  will  be  deem"d  to  have 
been  waived  by  a  statement  of  the  compa- 
ny's agent  that  the  small  amount  kept  by 
the  insured  would  make  no  difference,  and 
by  the  acceptance  of  the  premium  by  the 
company.     Held,  That  a  renewal  or  renew- 
als of  the  policy  will  be  dpenied  to  carry  the 
same  waiver  of  the  con;1ition  as  the  original 
policy. 

Briggs  V.  Firemius  Fund:  Mich.  S.  C. 

Waiver. — The  fact  that  the  company's 
agent  went  to  the  scene  of  the  fire,  and 
made  inquiries,  and  requested  an  arbitra- 
tion, which  is  expressly  provided  for  in  the 
policy  by  a  provision  that  the  policyholder 
shall  pay  half,  and  that  the  same  shall  not 
work  a  waiver  of  any  of  the  conditions  in 
the  policy,  does  not  constitute  a  waiver  by 
the  company  of  any  right  of  forfeiture. 

Palmer  v.  Hartford  Fire  Ins.  Co.:  Conn.  S.  C. 

Renewal  Policies  must  be  Transcripts. 
In  accordance  with  an  agreement  the  de- 
fendant prepared  and  delivered  a  new  re- 
newal policy  to  plaintiff.  A  loss  occurred 
and  the  plaintiff  for  the  fii-st  time  examined 
his  policy  and  found  that  it  contained  the 
co-insurance  clause,  which  was  not  in  the 
first  policy.  The  company  insisted  that 
there  had  been  no  mutual  mistake,  and  that 
plaintiff  was  at  fault  by  negligently  failing 


to  examine  the  instrument  and  thus  give 
the  company  an  opportunity  to  cancel. 
Held,  That  the  company  was  bound,  in 
case  of  a  simple  renewal,  to  make  the  new 
policy  a  transcript  of  the  old.  except  as  to 
dates,  and  its  neglect  to  do  so  justifies  a 
reformation  thereof. 

Continental  F.  Ins,  Co.  v.  Jochechen:  Ind.S.  C. 

Arson— Instructions.— Where  a  defense 
to  an  action  upon  an  insurance  policy  was 
declared  to  be  that  the  insured  had  pur- 
posely burned  the  property,  an  instruction 
that  this  defense  and  declaration  must  be 
proven  beyond  a  reasonable  doubt,  is  erro- 
neous. In  civil  action  of  this  class  the 
rights  of  the  parties  are  to  be  determined 
by  a  preponderance  of  the  evidence  only, 
and  for  this  error  the  judgment  is  reversed 
and  remanded  for  a  new  trial. 

Commercial  Fire  Ins.  Co.  v.  Allen:  Ala.  S.  C. 

Ownership— Party-Wall.— There  was  a 
party  wall  agreement  of  policyholder  with 
adjoining  property  owner.  Payment  was 
resisted  on  the  ground  that  insured's  inter- 
est in  the  property  was  not  "entire,  uncon- 
ditional and  sole  ownership,"  but  the  court 
would  not  sustain  the  plea. 
Ibid. 

Waiver. — An  offer  to  pay  the  loss  except 
upon  certain  things,  is  a  waiver  of  proofs  of 
loss,  and  gives  the  insured  the  right  to  sue 
at  once. 
Ibid. 

AwNiNG. — A  policy  on  a  building  but  ex- 
cepting store  fixtures,  furniture  and  side- 
walk covered  the  awning. 
Ibid. 

Tender. — A  tender  conditioned  upon  a 
receipt  in  full,  or  not  followed  up  by  bring- 
ing the  money  into  court,  is  not  good. 

Fire  Ins.  Ass'n  v.  Merchants  &  Miners  Tr.  Co.: 
Md.  C.  A. 

Construction. — The  company,  in  its  pol- 
icy, agreed  "to  make  good  unto  the  said 
assured,  their  successors,  executors,  admin- 
istrators and  assigns,  all  such  immediate 
loss  or  damage,  not  exceeding  in  amount 
the  sum  or  sums  insured  as  above  specified, 
nor  the  interest  of  the  assured  in  the  prop- 
erty, except  as  herein  provided."  Held, 
That  the  words  *'  except  as  herein  pro- 
vided" modify  the  preceding   clause,  and 
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not  the  words  "loss  or  damage,"  and  that 
the  iusurance  was  not  limited  to  the  inter- 
est of  the  assured  in  the  property,  other 
and  written  parts  of  the  policy  showing  an 
intention  to  insure  the  owner's  interest. 


Itlnriiie. 

Royal  Ex.  Shipping  Co.  v.  Dixon  &  Co.:  H.  of  L. 

Jkttison. — The  steamer  on  her  home- 
ward voyage  from  New  Orleans  to  Liver- 
pool, grounded,  and  in  order  to  get  her  off, 
aportiotiof  the  deck  cargo,  including  cotton 
shipped  to  respondents,  was  thrown  over- 
board. Appellants  claimed  exemption  from 
liability  by  exceptions  in  bill  of  ladling, 
which  included  loss  or  damage  arising  from 
stranding  or  other  perils  of  the  sea,  their 
liability  being  confined  solely  to  risks  nec- 
essarily incidental  to  carriage  of  goods  on 
deck.  Respondents  contended  that  the 
stowage  on  deck  was  negligent  and  im- 
proper, and  that  the  loss  was  not  covered 
by  the  exceptions  in  the  bills  of  lading. 
Held,  That  it  is  clear  that  this  cotton  was 
carried  under  a  contract  that  it  should  be 
stowed  under  deck.  The  exception  in  the 
bill  of  lading  of  jettison  cannot  avail  the 
shipowners  who  broke  their  contract  in 
stowing  the  cotton  upon  deck,  and  there- 
fore directly  caused  the  loss  to  the  mer- 
chants. Every  carrier  by  land,  as  by  water, 
when  he  breaks  his  contract  and  causes 
damage  thereby,  is  liable  for  the  damage. 
The  jettison  of  this  cargo  was  the  result  of 
its  being  stowed  upon  deck. 
Adelaide  Marine  Ins.  Co.  v.  Colonial  Ins.  Co.:  Eng. 

J.  C.  p.  C. 

"At  and  From"  —  Eeinsurance.  —  An 
Adelaide  firm  of  wheat  merchants  chartered 
a  sailing  vessel.  Appellant  company  in- 
sured a  2-14ths  interest  in  the  cargo  of 
wheat  at  prevailing  rates.  Before  the  com- 
pletion of  the  cargo  the  vessel  and  cargo 
were  lost  by  the  stranding  of  a  ship  which 
was  admittedly  seaworthy.  Two  thousand 
five  hundred  bags  of  wheat  out  of  a  total 
of  thirteen  thousand  bags  remained  to  be 
delivered  to  complete  cargo.  The  respond- 
ents, having  paid  for  the  loss  of  the  wheat, 
in  accordance  with  their  contract  of  insur- 
ance, called  upon  the  appellants  to  indem- 
nify them  in  accordance  with  their  contract 
of  cover.    Appellants  denied  liability.  The 


Supreme  Court  of  Australia  gave  judgment 
in  favor  of  the  plaintiffs.  This  decision 
was  afiirmed  by  the  Judicial  Committee  of 
the  Piivy  Council.  It  was  held  that  "  at 
and  from"  and  "from"  were  convertible 
terms;  th^t  the  policy  attached  to  each 
portion  of  a  cargo  as  it  was  put  on  board; 
that  vendor  had  the  right  to  say  how  the 
wheat  should  be  stowed;  that  the  insurers 
would  have  been  liable  for  any  loss  had 
stormy  weather  compelled  the  captain  to 
sail  with  partial  cargo;  that  the  delivery  of 
wheat  from  time  to  time  was  a  delivery  to 
the  purchasers,  vesting  in  them  the  right 
of  property  and  making  the  loss  at  their 
risk;  that  their  right  to  return  the  wheat  if 
the  supply  was  incomplete  did  not  affect 
the  insurable  interest. 

Boyle  V.  "Bessarabia";  U.  S.  D.  C,  S.  C. 

Salvage. — A  fire  broke  out  in  a  steam- 
ship loading  with  cotton  at  a  wharf;  there 
were  four  hundred  bales  put  in  the  com- 
partment aft  and  about  seven  hundred 
bales  were  in  the  forward  compartment,  in 
which  compartment  the  fire  was  confined 
by  the  work  of  the  city  fire  department, 
which  was  called  to  the  ship.  Ten  streams 
of  water,  each  throwing  eight  hundred  gal- 
lons of  water  a  minute  were  turned  into 
the  compartment,  which  put  the  fire  out. 
When  the  tug,  the  master  of  which  after- 
wards sued  for  salvage,  came  alongside  the 
fire  was  under  control.  The  master  ran  the 
tug  to  the  ship  and  called  out  to  have  some 
one  on  the  ship  take  her  lines,  which  was 
done  by  the  carpenter,  the  second  mate 
being  by.  The  mate  hailed  the  tug,  and 
asked  why  she  came  alongside,  and  if  he 
had  orders  to  tow  the  ship  from  the  dock, 
to  which  no  reply  was  heard.  As  soon  as 
the  tug  was  fast,  the  master  went  aboard 
the  ship,  and  soon  after  the  tug's  hose  was 
passed  into  the  steamship.  The  master  did 
not  ask  for  or  report  himself  to  any  officer 
of  the  ship  or  of  the  fire  department.  The 
water  ran  into  the  compartment  through 
the  tug's  hose,  which  was  from  two  inches 
to  two  and  a  half  inches  in  diameter,  for  a 
short  time — about  twenty  minutes — when 
its  use  was  observed  by  the  master  of  the 
ship  and  the  chief  of  the  fire  department, 
and  they  took  it  away,  without  any  resist- 
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ence  on  the  part  of  the  master  of  the  tug. 
He  remained  alongside  for  a  short  time 
after  this,  and  was  then  ordered  away.  He 
sued  for  salvtige,  and  was  defeated.  Held, 
That  in  order  to  constitute  salvage  service, 
the  property  must  have  been  in  peril  and 
must  have  been  relieved  by  the  services  of 
the  person  claiming  salvage,  either  rendered 
alone  or  in  combination  with  others.  The 
tug  here  arrived  after  the  cargo  to  all  in- 
tents and  purposes  was  saved.  Her  master, 
therefore,  could  give  no  assistance.  None 
was  needed.  As  to  the  costs,  they  should 
be  divided,  for  the  libellant  went  to  the 
ship  with  the  intent  to  aid  her,  and  courts 
always  favor  an  intent  of  this  kind.  If, 
when  be  reached  the  ship,  he  had  commu- 
nicated with  her  officers  or  with  the  officers 
of  the  fire  department,  tendering  his  assist- 
ance, and  had  been  ordered  away  and  he 
had  remonstrated,  a  different  result  might 
have  been  reached.  At  all  events,  he  should 
not  be  punished. 


Life. 

PhCBnix  Mutual  Life  Ins.  Co.  v.  Eoddin:  U.  S  S.  C. 
Concealment.  —  Application  contained 
these  questions:  "Has  any  application  been 
made  to  this  or  any  other  company  for  as- 
surance on  the  life  of  the  party?  If  so, 
•with  what  result?  What  amoiants  are  now 
assured  on  the  life  of  the  party,  and  in  what 
companies  ?  If  already  insured  in  this  com- 
pany, state  the  No.  of  policy."  Answer: 
"  $10,000,  Equitable  Life  Assurance  Socie- 
ty." Held,  That  the  answer  only  purported 
to  be  an  answer  to  the  third  of  the  four 
questions,  and  that,  as  that  was  answered 
truly,  and  the  comi^any  chose  to  issue  a 
policy  without  requiring  the  others  to  be 
answered,  it  was  no  defense  in  an  action  on 
the  policy  that  the  insured  had  made  other 
applications  for  insurance  which  had  been 
refused,  even  though  the  omission  to  state 
this  was  intentional. 

Ibid. 

Change  in  Habits. — If  the  company  ac- 
cepts the  payment  of  a  premium  after  they 
have  notice  of  a  change  in  the  habits  of 
the  insured,  which,  by  the  terms  of  the 
policy,  would  cause  a  forfeiture,  they  there- 
by waive  the  foi-feiture. 


Continental  Life  Ins.  Co.  v.  Kogers:  111.  S.  C. 

MisREPRE.sENTATioNs.  —  Where  the  an- 
swers, etc.,  in  the  application  are  warranted 
to  be  true  in  all  respects,  followed  by  the 
further  statement,  "  that  if  this  policy  has 
bten  obtained  by  or  through  any  fraud, 
misrepresentation  or  concealment,  said  poli- 
cy shall  be  absolutely  null  and  void;"  which 
fraud,  etc.,  relates  to  the  answers.  Such 
of  the  answers  not  material  to  the  risk,  as 
were  honestly  made  in  the  belief  they  were 
true,  will  not  be  binding  on  the  assured,  or 
present  any  obstacle  to  a  recovery.  As  a 
rule,  where  the  application  is  expressly  de- 
clared to  be  a  part  of  the  iiolicy,  and  the 
statements  therein  are  warranted  to  be  true, 
such  statements  will  be  deemed  material, 
whether  they  are  so  or  not;  and  if  shown 
to  be  false  there  can  be  no  recovery  on  the 
policy,  however  innocently  made,  and,  not- 
withstanding their  falsity,  may  have  no 
agency  in  causing  the  loss  or  producing  the 
death  of  the  insured. 

Ibid. 

Estoppel. — In  an  action  on  a  life  policy 
of  insurance  the  plaintiff  must  aver  in  the 
declarations  the  making  of  the  policj',  its 
terms,  the  payment  of  the  premium,  the 
death  of  the  assured,  and  the  giving  of  the 
notice  and  making  of  the  proof  thereof  to 
the  defendant,  as  required  in  the  policy j. 
and  upon  proof  of  such  averments,  in  so 
far  as  their  proof  is  not  waived  or  dispensed 
with,  a  prima  facie  right  of  recovery  will 
be  established,  which  the  defendant  must 
meet  by  some  affirmative  action  to  defeat  a 
recovery.  And  where  these  declarations 
and  proof  of  death  of  the  assured  ( though 
not  in  proper  form)  is  in  apt  time  delivered 
to  an  insurance  company,  its  failure  to  make 
any  objection  to  the  same  will  estop  it  from 
afterward  questioning  its  sufficiency,  no 
matter  how  defective  it  may  have  been. 


Accident. 

Tennant,  Admr.,  etc.  v.  Tlie  Travelers  Ins.  Co.:  U. 

S.  C.  C,  Northern  District  of  California.  April 

18, 1887. 

Credit  for  Premiums. — Where  a  com- 
pany apin-oves  and  ratifies  credit  for  premi- 
ums by  receiving  and  retaining  such  pre- 
miums with  the  knowledge  of  the  credit 
thus  given  by  its  agent,  the  policy  issued 
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"with  such  credit  for  premiums  is  in  force 
from  the  date  of  such  issue,  notwithstand- 
ing a  clause  denying  any  liability  until  the 
premium  is  paid.  Where  the  insured,  re- 
lying upon  the  credit  thus  extended,  defers 
payment,  it  would  manifestly  operate  as  a 
tfraud  upon  him  to  hold  that  the  insurance 
•did  not  become  operative  until  the  premi- 
um was  actually  paid. 
Ibid. 

A  Death  ik  the  Bath  Not  Accidental. 
Policy  (accident)  provided  that  the  insur- 
■ance  should  not  extend  to  "any  bodily  in- 
jury happening  directly  or  indirectly  in 
consequence  of  disease,  nor  to  any  death  or 
disability  which  may  have  been  caused 
•wholly  or  in  part  by  bodily  infirmities  or 
disease .....  nor  to  any  case  except  when 
the  injury  is  the  proximate  and  sole  cause 
•of  the  disability  or  death."  Deceased  was 
"found  dead,  in  a  nearly  standing  position, 
in  a  hot  plunge  bath.  There  were  bruises 
on  his  head.  He  was  taking  the  baths  on  ac- 
count of  disease.  Held,  That  as  the  bruises 
were  slight  it  is  impossible  to  believe  that 
his  death  was  accidental ;  he  came  to  his 
death  through  other  causes  than  "external, 
violent  and  accidental  means  within  the 
anient  and  meaning  "  of  the  policy. 


Assoisinent. 

Streeter  V.  W.  U.  M.  Life  and  Accident  So.;  Mich. 
S.  C. 

Suicide. — The  policy  contained  the  fol- 
lowing clause:  "If  the  insured  shall, 
•within  three  years  of  the  date  of  this  policy, 
die  by  his  own  hand,  sane  or  insane,  this 
policy  shall  become  and  be  null  and  void." 
"Within  three  years  from  the  date  of  the 
policy  the  insured  died  from  the  effects  of 
a  pistol  shot  wound  inflicted  upon  himself. 
The  evidence  tended  to  prove  that  when  he 
shot  himself  he  was  insane.  Held,  That  a 
life  insurance  policy  which  is  to  become 
void  if  the  insured  "die  bj'  his  own  hand, 
sane  or  insane,"  does  not  cover  a  death  by 
suicide  which  is  the  result  of  insanity,  and 
which  is  itself  an  insane  act,  unless  the  act 
is  involuntary,  or  the  insured  is  at  the  time 
unconscious.  Held,  That  the  opinion  of 
witnesses  that  the  mental  condition  of  an 
insnred  person,  who  shot  himself  while  in- 
sane, was  such  that  he  could  not  control 


his  physical  actions,  such  opinion  being 
based  upon  the  witnesses,  observation  of 
the  person's  mental  condition  previous  to 
the  suicide,  and  not  upon  their  knowledge 
of  the  circumstances  of  the  suicide,  has  no 
tendency  to  prove  that  the  killing  was  in- 
voluntary. 


McCormick  &  Delanoj  Defeated  Again. 

The  case  of  McCormick  &  Delanoy  v. 
Springfield  Ins.  Co.  et  al.,  remanded  by  the 
Supreme  Court  for  a  new  trial  some  two 
years  ago,  was  disposed  of  in  Department  2 
of  the  Supreme  Court  in  this  city  last 
month.  The  plaintiff  was  again  defeated. 
The  suit  was  for  the  recovery  of  $2,000 
on  a  stock  of  manila  paper  stored  in  a 
warehouse  in  Santa  Clara  county.  The 
Supreme  Court  decision  was  printed  in  the 
Coast  Keview  for  February,  1885.  The 
plaintiffs  are  the  President  and  Secretary  of 
the  Lick  Paper  Company,  which  owned 
the  insured  property.  The  plaintiffs  held 
the  manila  paper  as  commission  merchants 
in  trust  for  their  commissions,  but  it  was 
insured  in  their  name.  The  policies  stated 
that  they  must  be  the  sole  and  absolute 
owners  of  the  material  to  make  the  insur- 
ance valid. 

The  Supreme  Court  reversed  the  decision 
of  Judge  Sullivan  of  the  Superior  Court,  and 
remanded  the  case  for  another  trial,  with  per- 
mission to  the  plaintiffs  to  amend  their  com- 
plaint. It  was  held  at  the  recent  trial  in  the 
Superior  Court,  that  ' '  the  charge  of  fraud  is 
not  clearly  and  unmistakably  or  at  all  made 
out.  It  does  not  appear  that  the  parties 
definitely  or  at  all  agreed  that  the  policy 
should  be  a  contract  to  insure  the  factor's 
lien  held  by  plaintiffs  on  the  property  of 
the  Lick  Paper  Company.  Neither  fraud 
nor  mutual  mistake  is  shown.  All  that  is 
shown  is  an  exhibition  of  mere  carelessness. 
As  against  that  this  Court  cannot  grant  re- 
lief. The  matter  set  out  as  constituting  a 
waiver  by  the  defendant  and  estoppel  upon 
the  defendant  against  claiming  the  forfeiture, 
if  presented  to  me  as  a  new  question  might, 
in  my  judgment,  warrant  a  finding  in  favor 
of  plaintiff's  theory  on  these  matters.  But 
the  ruling  of  the  Supreme  Court  precludes 
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Statement  of  the  Condition  and  Affairs 

OF    THE 

MAGDEBURG 

yire   Insurance   Companj/'^ 

Organized  1S45. 
Of  JSIagdcbitrg,    Germany,  on   the  jist  day  of  December,  A.  P.  1SS6. 


$750,000  00 


CAPITAL,     $3,750,000  00. 

Amount  of  Capital  Stock  paid  up  in  Cash, 

ASSETS. 

Real  Estate  owned  by  Company S    393,086  00 

Loans  ou  Bond  and  Mortgage IV'roi  5o 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company  l,37tf,78b  43 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable 

securities,  as  Collateral la'^no  ?? 

Cash  in  Company's  Office oaAiacCn 

Cash  in  Banks 362, 186  00 

Interest  due  and  Accrued  on  all  Stocks  and  Loans oiffio^  \n 

Premiums  in  due  Course  of  ('ollection ooi  i  na  ek 

Due  by  other  Companies  for  re-insurances n^n  noA  nn 

Shoreholders' endorsed  notes 3,UUU.UUU  UU 


Total  Assets 


.86,479,320  42 


LIABILITIES. 


Losses  in  process  of  Adjustment  or  m  buspeuse *   m^'a^n  « 

Gross  Premiums  on  Fire  risks  running  1  year  or  less '  ■ir'JciQ  n'l 

"  "  '•  "        more  than  1  year 171,byj  04 

Cash  Dividends  remaining  unpaid 17a  otq  so 

All  other  Demands  against  the  Company 17a,J/tf  bi 

Total  Liabilities *^'lQQ'tal  no 

Net  Surplus 939,888  02 

Capital 


;;;;;■;;;;;;;; 3,750,000  00 

Assets §6,479.320  42 


INCOME. 

Net  Cash  actually  received  for  Fire  Premiums S2, 

Received  for  Interest  on  Bonds  and  Mortgages ■  ■  ■ ■ 

Received  for  Interest  and  Dividends  on  Bonds.  Stocks,  Loans  and  from  all 

other  sources 

Received  for  Rents 

Received  for  Premium  on  Stocks 


481  230  74 
27,565  39 

58,751  22 
14,356  24 
1,544  16 


Total  Income .•?2.583,457  75 


EXPENDITURES. 

Net  amount  paid  for  Fire  losses  (including  .^-459,876  24  losses  of  previous  years)  §1 

Dividends  to  Stockholders 

Pai<l  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  etc 

Paid  fur  State.  National  and  local  taxes 

All  other  Payments  and  Expenditures 


Total  Expenditures §2,554,619  87 


GuTiE  &   Frank, 

General  Agents. 

307  California  Street,  San  Francisco,  Cal. 


654,135  41 
256.250  00 
329,447  95 
179,588  51 
18.333  41 
116.864  59 
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any  such  finding  in  the  case  at  this  stage, 
■Judgment  should  be  for  the  defendant." 

In  the  original  trial  the  plaintiffs  con- 
tended that  the  defendant  waived  the  war- 
ranty as  to  ownership,  through  the  action 
of  its  general  agents;  but  the  Supreme 
Court  held  that  as  the  policy  contained  an 
•express  covenant  that  there  should  be  no 
waiver  unless  endorsed  in  writing,  there 
was  no  waiver  in  the  absence  of  such  writ- 
ten endorsement,  whatever  may  have  been 
the  action  of  the  agents. 


Bad  Defense. 

Several  of  the  Iowa  fire  insurance  compa- 
nies resist  claims  on  the  most  unreasonable 
grounds.  They  are  probably  wildcat  com- 
jianies,  with  nominal  assets  and  inadequate 
rates.  The  alternative  with  all  such  corcp- 
panies  is  to  scale  or  repudiate  just  claims 
or  shut  up  shop.  An  example  of  their  ab- 
surd litigiousness  is  given  in  our  legal  di- 
gest this  month.  A  barn  on  a  mortgaged 
farm  was  insured  in  the  Cedar  Eapids  In- 
surance Company.  A  part  of  the  farm  was 
afterward  sold  and  the  mortgage  paid  ;  but 
the  insured  then  bought  a  smaller  tract  ad- 
joining, and  placed  a  new  and  smaller 
mortgage  on  the  old  farm  to  pay  for  the 
new  purchase.  The  barn  was  burned  and 
the  company  refused  to  pay,  becaiise  the 
new  incumbrance,  though  smaller  than  the 
former  incumbrance,  was  not  authorized. 
It  is  with  satisfaction  that  we  read  the  de- 
cision of  the  Supreme  Court  in  favor  of  the 
plaintiff.  It  was  held  that  the  new  incum- 
brance was  merely  a  renewal  or  change 
which  was  not  a  breach  of  the  condition  of 
the  policy.  Another,  but  not  so  bad  a  case, 
is  siipplied  by  the  Council  Bluffs  Insurance 
Company.  The  defense  offered  by  this  hon- 
orable company  was  that  plaintiff's  answer 
in  his  application  was  false  in  stating  that 
the  house  insured  was  "built"  at  a  certain 
date.  It  was  seriously  contended  that  it 
was  not  built  at  that  time,  as  some  of  the 
materials  were  taken  out  of  an  old  house 
near,  which  had  been  torn  down.  The  Su- 
preme Court  refused  to  accept  such  a  de- 
fense, and  excluded  evidence  as  to  the 
meaning  of  the  word  "  built  "  among  iusur- 
2 


ance  men.  The  company  argued  that 
"  built "  refers  only  to  buildings  constructed 
of  new  material.  It  is  such  a  defense  as 
this  or  the  foregoing  that  creates  and 
strengthens  prejudice  against  insurance 
companies.  If  there  were  any  other  and 
good  reasons  for  resisting  these  claims  they 
did  not  appear  in  the  report  of  the  suits. 
It  is  gratifying  to  know  that  the  latter  com- 
pany is  not,  and  the  former  company  was 
not,  a  legitimate  fire  insurance  enterprise. 


Liability  of  Agents. 

Local  agents  who  delay  cancelling  a  risk 
after  instructions  to  do  so  are  liable  for  the 
loss  which  may  follow.  Their  liability  has 
been  repeatedly  held  by  the  Courts,  notably 
in  Franklin  Ins.  Co.  v.  Sears,  U.  S.  C.  C, 
in  1884,  and  recently  in  Phcenix  Ins.  Co.  v. 
Pratt  et  al.,  Minn.  S.  C.  In  the  former  case 
the  company  notified  the  agent  to  cancel  an 
oil-still  policy,  and  the  agent  in  turn  notified 
the  broker  from  whom  the  risk  had  been 
accepted,  but  the  order  was  not  obeyed. 
The  Federal  Circuit  Court  held  the  agent 
responsible  for  the  amount  of  the  loss  under 
the  policy.  The  Federal  Supreme  Court 
had  previously  decided  (December,  1883) 
in  Grace  v.  American  Central  Ins.  Co.,  that 
notice  to  a  broker  is  not  notice  to  the  as- 
sured, notwithstanding  the  fact  that  the 
policy  declared  that  the  broker  was  the 
agent  of  the  assured  and  not  of  the  com- 
pany. The  Court  ruled  that  the  broker 
ceased  to  be  the  agent  of  the  assured  when 
the  policy  was  delivered.  In  the  case  de- 
cided by  the  Minnesota  Supreme  Court  the 
local  agents  had  been  instructed  by  the 
company's  special  agent  to  cancel  an  unde- 
sirable mill  risk.  The  defendants  admitted 
the  receipt  of  such  a  letter  from  the  special 
agent,  but  there  was  some  disagreement  as 
to  the  wording  of  the  letter,  but  the  version 
of  the  defendants,  "  I  wish  you  would  re- 
lieve us  of  this  risk  as  soon  as  possible," 
was  accepted  by  the  Court,  The  fire  oc- 
curred four  days  after  the  receipt  of  the 
letter.  As  the  defendants  offered  no  good 
reason  for  not  cancelling  the  policy  within 
that  time,  the  Court  held  them  liable  for  the 
loss.    They  were  bound,  said  the  Court,  to 
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the  exercise  of  good  faith  and  reasonable 
diligence  in  discharging  the  duties  which 
they  owed  to  their  principal.  The  agents 
claimed  they  did  not  understand  that  the 
special  agents  had  authority  to  order  can- 
cellations, but  they  admitted  receiving  pro- 
hibitions as  to  renewals  from  him  before, 
It  was  therefore  held  that  they  did  not  mis- 
understand the  scope  of  the  special  agent's 
authority.  The  defendants  also  urged  that 
they  had  no  money  of  the  plaintiff  with 
which  to  repay  the  small  unearned  pre- 
mium, but  the  Court  would  not  consider 
this  objection.  Both  these  cases  clearly  es- 
tablish the  responsibility  of  agents  for 
losses  accruing  under  policies  which  they 
fail  to  cancel  according  to  instructions. 


Law  Notes. 

Chapter  248  of  the  New  York  Laws  of 
1879  provides  that  all  policies  of  insurance 
issued  within  the  State  upon  the  lives  of 
husbands  for  the  benefit  of  their  wives  shall 
be  assignable  by  the  wife  with  the  written 
consent  of  her  husband.  The  New  York 
Court  of  Appeals  lately  decided  in  the  case 
of  Anderson,  executor,  etc.,  v.  Goldsmith, 
that  the  joining  by  the  husband  in  the  exe- 
cution of  an  assignment  by  his  wife  of  a 
policy  of  insurance  on  his  life  for  her  ben- 
efit satisfied  the  x^rovisions  of  the  act. 

An  Englishman  insured  his  life  for 
£5,000,  and  deposited  the  policy  with  his 
bankers  to  secure  the  repayment  of  any  mon- 
eys due  or  to  become  due  them  from  him, 
not  exceeding  £4,000,  together  with  inter- 
est, commission  and  charges.  He  died, 
owing  the  bankers  £5,000.  The  bankers 
contended  that  they  had  a  general  lien  on 
the  policy  for  the  debt  in  excess  of  the 
£4,000  limit,  but  they  were  able  to  recover 
only  the  sum  originally  agreed  upon. 


dren  to  release  their  interest  in  a  policy  of 
insurance  which  they,  were  entitled  to  as- 
heirs  of  their  mothers  they  cannot  after- 
wards set  up  the  want  of  consideration  for 
the  release,  as  against  a  third  party,  a  cred- 
itor of  the  father,  to  whom  the  policy  had 
been  assigned;  but  one  of  the  children  be- 
ing a  married  woman  at  the  time  of  execut- 
ing the  release,  it  was  void  as  to  her. 


In  the  case  of  a  policy  payable  to  the 
"assured,"  the  U.  S.  C.  C.  for  Connecticut 
decided  that  the  beneficiary,  who  made  the 
application  and  paid  the  premiums,  was  the 
assured.  

The  Kentucky  Court  of  Appeals  recently 
held  that  where  a  father  induced  his  chil- 


A  person  who  has  no  insurable  interest 
in  another's  life  can  not  recover  upon  an 
insurance  policy  on  such  life  obtained  by 
purchase  during  the  lifetime  of  the  insured. 
A  p  >licy  so  obtained  is  a  mere  wager  and 
void.  

The  Michigan  Supreme  Court  does  not 
agree  with  the  United  States|Supreme  Court 
in  the  opinion  that  suicide  while  insane  is 
an  accident  under  an  accident  policy.  The 
Michigander  recently  decided  that  the  death 
of  a  person  who  kills  himself  while  insane, 
cannot  be  considered  to  be  accidental,  so  as 
to  be  covered  by  an  insurance  policy,  ex- 
cepting the  case  of  a  person  dying  by  his 
own  hand,  sane  or  insane,  because  his  in- 
sanity was  produced  by  an  accident. 


Where  the  purchaser  of  property  has  paid 
the  money  therefor  but  has  not  received 
the  deed,  he  is  nevertheless  the  "sole,  un- 
conditional and  fee-simple  owner"  of  the 
property,  within  the  meaning  of  the  usual 
condition  in  insurance  policies. 


The  "good  will"  case  of  Law  &  Co.  v. 
Fire  Association  of  Philadelphia  has  been 
appealed  to  the  U.  S.  Supreme  Court. 

In  1881  a  Mrs.  Anderson  received  a  pol- 
icy for  f  10,000  on  her  household  furniture 
stored  in  a  warehouse.  By  her  direction 
the  policy  was  left  with  her  agent,  who  af- 
terward returned  it  to  the  company  with- 
out her  order,  while  she  was  in  Florida. 
No  demand  for  the  premium  was  ever  made 
of  her.  She  held  a  memorandum  of  the 
insurance  contract.  Payment  of  the  loss 
was  refused  on  the  ground  of  non-payment 
of  the  premium.  A  jury  returned  a  verdict 
for  the  plaintiff,  and  a  new  trial  was  denied, 
the  court  holding  that  the  defendant  was 


1387.] 


Coast  Review. 


347 


bound  by  the  action  of  its  collector,  who 
left  the  policy  with  the  plaintiffs  agent,  and 
that  plaintiff  was  not  bound  by  the  unau- 
thorized return  of  the  policy  by  said  agent. 
The  New  York  Court  of  Appeals  has  just 
aflSrmed  this  judgment.  We  don't  under- 
stand by  what  hocus-pocus  of  legal  twistifi- 
cation  one  party  is  held  responsible  for  the 
action  of  its  agent  and  the  other  is  not  held 
responsible  for  the  action  of  her  agent. 


A  curious  case  is  being  tried  by  the  U.  S. 
Circuit  Court  at  Chicago.  A  lake  propeller 
was  wrecked  and  soon  after  caught  fire  and 
burned  to  the  water's  edge.  The  owner 
held  $15,000  marine  and  $12,000  fire  poli- 
cies. The  fire  comijanies  refused  to  pay 
anything,  claiming  that  as  the  vessel  was  a 
wreck  the  marine  companies  should  bear 
the  loss.  The  marine  companies  offered  to 
pay  $2,500,  claiming  that  amount  would 
have  repaired  the  vessel  if  she  had  not 
caught  fire.  The  court  is  asked  to  appor- 
tion the  amount  the  fire  and  marine  uuder- 
wri'ers  should  pay. 


Where  a  policy  of  insurance  upon  stock 
of  "general  merchandise"  provided  that  it 
would  b3  void  if  the  insured  kept  gunpow- 
der in  the  premises  without  written  per- 
mission in  the  policy,  the  Kentucky  Court 
of  Appeals  held  that  the  mere  fact  that 
gunpowder  was  usually  kept  as  part  of  such 
a  stock  of  goods,  or  that  the  agent  who 
took  the  application  told  the  insured  that 
he  co^^ld  keep  gunpowder  for  sale,  would 
not  preclude  the  company  from  relying  on 
the  condition  in  the  policy.  Western  As- 
surance Co.  V.  Eector,  decided  March  5. 


The  plaintiff  had  a  fire  policy  on  his  steam 
saw  and  stave  mill,  in  which  it  was  provid- 
ed that  it  shoi^ld  become  void  if  the  assured 
was  not  the  sole  and  unconditional  owner 
of  the  property.  He  held  the  title  by  vir- 
tue of  a  contract  which  he  had  fully  paid 
up,  but  he  had  no  deed  of  the  property. 
When  the  loss  happened,  the  company  re- 
fused to  pay  plaintiff  on  the  ground  that  he 
had  not  a  deed  of  the  property,  but  held 
only  under  the  contract.  In  this  case 
(Lewis  V.  New  England  Fire  Insurance 
Company)   the  plaintiff  demurred  to    the 


defense  on  the  ground  that  it  showed  title 
in  him.  The  United  States  Circuit  Court, 
District  of  Vermont,  decided  in  favor  of 
the  plaintiff,  holding  that  the  plaintiff  had 
bought  the  land  from  the  owner  in  fee 
simple  and  had  paid  for  it,  and  no  one 
could  have  deprived  him  of  it.  There  was- 
no  condition  in  the  policy  about  the  man- 
ner of  his  acquiring  it,  and  the  company 
cannot  question  the  form  of  his  title.  The 
insurance  money  is  due  to  the  plaintiff. 


Colorado's  Co-operative  Law. 

Colorado  leads  California  in  useful  insur- 
ance legislation.  Under  the  new  assess- 
ment insurance  law  of  Colorado,  all  pohcies 
or  certificates  must  specify  the  minimum 
amount  and  date  of  payment,  and  the  bene- 
ficiary's claim  has  priority  over  all  other 
indebtedness.  Failure  to  pay  such  claim 
authorizes  the  Superintendent  of  Insurance 
to  enjoin  the  association  from  issuing  other 
policies  until  the  indebtedness  is  paid.  If 
not  paid  within  three  months  after  default, 
the  attorney-general  can  apply  to  the  dis- 
trict court  for  an  order  closing  the  business 
of  the  company.  Assessments  are  limited 
by  the  amount  of  the  claim,  and  must  not 
include  expenses.  Annual  statements  must 
be  filed  with  the  Insurance  Departmsnt. 
No  person  over  sixty  years  old  can  be  law- 
fully insured  in  assessment  companies.  The 
new  law  is  a  good  one.  We  hope  that  its 
immediate  effect  will  be  the  closing  of  the 
humbug  Great  Western  Mutual  Aid  Asso- 
ciation of  Denver.  It  can  do  no  business 
if  the  minimum  specified  in  the  policy  or 
certificate  corresponds  with  the  small  pro- 
portion (one-seventh)  usually  paid  by  that 
hat-passer. 


Tlie  American  Surety  Co.  has  convicted 
the  absconding  Kansas  City  telpgrapher, 
who  will  do  i^enance  under  mural  restraints 
for  three  years. 


The  Nebraska  legislature  has  passed  a 
bill  providing  for  the  taxation  of  premiums 
in  excess  of  losses  and  expenses  in  the  State. 
The  personal  property  tax  rate  is  to  be  im- 
posed, and  other  taxes,  except  on  real  estate, 
are  prohibi'ed. 
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Life  and  Casualty  Figures. 

Part  second  of  the  New  York  Life  Insur- 
ance Rei)oit  fiiruisbes  the  following  stat- 
istics for  1885  and  1886: 

LirE  COMPANIES. 

1S85.  1886. 

Number 29  29 

Assets .$523,664,678  §560,125,360 

Reserve 424,386,245  451,872,592 

All  other  liabilities 6,528,947  6,990,340 

Total  Uabilities §430,915,192  §458,862.9.32 

SiUT)lus 92,749,487  101.262,427 

Capital  stock 4, 290, 500  4, 303, 500 

Premiums  received 78,513,171  88,726,915 

All  other  receipts 27,014,694  28,234,400 

Total  income $105,527,864  §116,961,315 

Claims  paid 38,624,822  38,276,390 

Dividends  to  poUcy-holders    12,983,660  13,218,286 

Paid  for  forfeited  policies..      9,630,269  9,433,378 

Expenses 18,715,266  21,066,541 

Dividends  to  policy-holders         325,531  324,501 

Total  disbursements .$80,259,548  $82,319,096 

Policies  in  force 814, 691  848, 481 

Insurance  in  force 2, 023, 517, 488  2, 222, 413, 050 

FIDELITY   AND   CASUALTY   COMPANIES. 

1885.  1886. 

Kumber  of  companies 10  11 

Assets $5,453,107  $6,335,034 

Reserve 1,682,836  1,942,376 

All  other  liabilities 368, 607  405, 1 94 

Total  liabilities $2, 051, 543  $2, 347, 570 

Capital  stock 2,567,560  2,957,560 

Surplus 834,103  928,019 

Premiums  received 3,886,211  4,239,161 

AU  other  receipts 226, 390  264, 322 

Total  income $4,112,601  $4,503,433 

Losses  paid 1,459,540  1,662,119 

Dividends  to  stockholders..        183,454  $174,000 

Expenses 2,067.728  2,245,479 

Total  disbursements .$3,710,722  $4,081,598 

Accident  risks  in  force 255,956,084  289,854,512 

Steamer  boiler  risks  in  force  54,166,542  75,540,314 

Fidelity  risks  in  force 57,622,701  66,031, 621 

Plate  glass  risks  in  force....  12,001,908  13,848,750 

Totals $379,747,235  $445,275,197 

CO-OPERATIVE   0KG.4.NIZATI0NS. 

1885.  1886. 

Kumber  of  associations 138  171 

Invested  assets $2,815,460  $4,014,065 

Other  assets 2,971,651  4,193,382 

Total  assets $5,787,112  $8,207,447 

Total  UabiUties 2,482,231  2,927,973 

Received  from  members. . . .  16,345,121  20,806,329 

Other  receipts 285,730  486.850 

Total  income $16,630,852  $21, 293, 179 

Claims  paid 13,461,772  17,352.757 

Expenses ' 2,337,588  2,728.542 

Total  payments $15, 799, 360  $20, 081, 299 
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A  True  Story  in  Khyme. 


By  Vebitable  Verity. 

The  boy  stood  on  the  burning  roof, 

Where  he  for  life  had  fled ; 
Oermania  Hall— not  quite  fire-proof— 

With  flames  was  painted  red. 

•■'  Jump!  "  yelled  the  horror-stricken  crowd, 
"Jump,  bnbby,  from  the  ridge  !  " 

•••  I  can't !  "  the  scared  kid  shrieked  aloiid, 
"  This  ain't  no  Brooklyn  Bridge." 

Huge  tongues  of  flame,  in  fiendish  joy, 

A-darting  out  like  mad. 
Began  to  lick  that  noble  boy 

As  if  they  were  his  dad. 

The  firemen  tried  in  dumb  despair. 

That  luckless  youth  to  soak. 
Alas  !  no  stream  could  reach  him  there, 

And  he  began  to  smoke . 

Then  came  a  voice  of  thunder  sound. 

From  one  cool  man  below: 
"'I'll  save  you,  boy,  unless  yoii're  drowned; 

Jump!  jump,  when  I  say  go." 

Then,  snatching  up  the  hose,  he  aimed 

A  mighty  stream  on  high. 
■•'Jump  to  the  flood-gate  !  "  he  exclaimed, 

"And  grab  it  tight,  or     ie." 

Hiirrah !    with  one  terrific  scream 

Out  leaped  the  kindling  kid; 
And,  clinging  to  that  solid  stream, 

Safe  to  the  ground  he  slid . 


Live-Stock  Insurance. 

This  topic,  the  insurance  of  live-stock,  is 
'of  si^ecial  interest  iu  the  West,  where,  from 
time  to  time,  there  is  strong  talk  of  organ- 
izing a  substantial  live-stock  insurance 
-company,  and  where  there  is  alwaj's  a  de- 
mand for  such  insurance.  The  experiments 
in  this  line  have  failed  with  such  uniformi- 
ty that  it  is  doubtful  if  even  a  mutual 
could  be  half-way  successful,  though  hon- 
■estly  managed  and  operating  in  a  territory 
under  the  direct  and  careful  supervision  of 
the  head  office.  The  Monitor  for  April  has 
the  following  on  this  subject: 

About  every  second  or  third  year  we  are 
moved  to  write  the  same  article  over  and 
over.  The  live-stock  insurance  balloon 
goes  up  and  comes  down  with  about  the 
same  regularity  as  an  eclipse  of  the  moon, 
and  with  about  the  same  darksome  effect 
-■upon  those  most  interested  in  the  venture 


as  is  produced  by   that  crepuscular  occur- 
rence. 

The  difficulty  with  the  whole  business  is 
just  this:    Bates   high  enough  to  cover  the 
normal  losses  of  honest  live-stock  insurance 
drive    trade    away;  men    cannot   pay    the 
prices  which  will   justify   the   company  in 
assuming  the  natural  hazards   of  the  busi- 
ness; and  if  they  let    the   rates  remain  low 
enough  to  secure  trade  the  losses  will  break 
the  company;  and   so,    between    the  devil 
and  the  deep  sea  it  goes   down  every  time. 
We  regret  that  we   have   not   kept  a  list  of 
these  Western  failures,  we  can  call  to  mind 
only  a  very  few  of  them,  but  we  are  able  to 
name  the  JEtna  Live-stock  Fire  and  Torna- 
do   Company,    of    Oxford,    Mich.,    which 
went   down    in    1871;  the    Great  Western 
Horse  and  Detective  Company,  of  Decatur, 
111.,   which    went    up    iu    1868;   the   Fire, 
Lightning  &  Live-stock  Company,  of  Koch- 
ester,  Minn.;  the   Minnesota  Mutual  Live- 
stock; the  Mankato    Live-stock;  the  Eock 
River,  of  Beloit,  Wis.,  and  now  the  Securi. 
ty  Live-stock  of  Bloomingtou,  111.     A  score 
more  could  be  recorded  if  their  names  could 
be  recalled.    The  experiment  has  been  tried 
a  great  many   times   iu  the  United  States, 
but  never  successfully.     Companies   with 
capital  and  without   capital    were    started 
years  ago  and  their  lack  of  success  was  attri- 
buted, by  the  rich  and  astute  New  England 
underwriters,  to  a  defective  financial  basis; 
so  in  1866,  the   Hartford  Live-stock  Insur- 
ance Company  was  organized  iu  Connecti- 
cut with  a  cash   capital   of   $500,000  and  a 
management   which   included   some  of  the 
wealthiest  men   in  Connecticut.     Before  it 
commenced  business  it  sent  abroad  for  in- 
formation, and  for  several  years  studied  the 
systems  of   live-stock    insurance   then  in 
operation  in   Great  Britain  and  Germany, 
and  its  managers  supposed  they  were  thor- 
oughly equipped  for  a  successful  campaign 
in  America.  But  within  twenty-two  months 
of  its  advent  it  sustained   losses  amounting 
to  $410,000  and  was  obliged  to  discontinue 
business. 

The  iEtua  Live-stock  of  Hartford  was  or- 
ganized in  1867,  just  as  the  Hartford  was 
scooping  in  money  by  the  bushel  and  was 
supposed  to   be   making   immense  profits. 
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There  are  plenty  of  Hartford  insurance 
men  who  can  remember  the  enthusiasm  of 
twenty  years  ago  which  prevailed  when  the 
^tna  Company  opened  its  books  for  stock 
subscriptions,  and  the  crowd  was  so  great 
that  parties  came  around  to  the  side  of  the 
building  and  rapped  on  the  windows  beg- 
ging for  an  opportunity  to  subscribe  before 
all  the  shares  should  be  taken!  The  pro- 
jectors of  the  company  were  men  noted  for 
the  careful  and  successful  management  of 
all  institutions  with  which  they  had  there- 
tofore been  connected,  and  it  was  believed 
that  the  warnings  of  the  past  would  enable 
the  new  enterprise  not  only  to  steer  clear 
of  disaster,  but  to  consummate  a  splendid 
financial  success.  In  less  than  a  year  and 
a  half  it  was  a  total  shipwreck.  Whether 
any  of  the  new  companies  which  have  been 
organized  in  the  West  will  be  able  to  make 
a  better  record  than  their  predecessors,  is  a 
matter  which  time  only  can  determine;  but 
with  the  annals  of  the  past  in  view,  we  are 
inclined  to  take  precious  little  stock  in  live- 
stock insurance  in  America. 


Chronicle  Tire  Tables. 

The  fire  tables  issued  yearly  by  the  Chron- 
icle of  New  York,  in  book  form,  need  no 
word  of  commendation  from  us.  The  work 
is  a  standard  one,  and  supplies  valuable 
statistics  not  otherwise  obtainable.  We 
make  a  few  extracts,  to-wit: 

INOENDIAEISM   BY   STATES. 

Alabama 50  Missoiiri 14 

Arkansas 54  Nebraska 80 

California 7  Nevada 50 

Colorado 25  North  Carolina •. . .  36 

Connecticut 51  New  Hampshire 17 

Delaware 46  New  Jersey 23 

Florida 39  New  York 20 

Georgia 45  Ohio 37 

Illinois 17  Oregon 28 

Indiana 35  Pennsylvania 14 

Iowa 35  Ehode  Island 27 

Kansas 30  South  Carolina 49 

Kentucky 45  Tennessee 48 

Louisiana.,. 31  Texas 36 

Maine 34  Vermont 35 

Maryland 28  Virginia 22 

Massachusetts 20  West  Virginia 51 

Michigan 24  Wisconsin 23 

Minnesota 15  — 

Mississippi 55  Total 26 

These  figures  are  the  percentages  of  in- 


cendiary fires.  Barely  51  per  cent,  of  the 
property  willfully  burned  in  1886  was  in* 
sured.  The  ratio  of  incendiarism  in  th& 
South  remains  higher  than  in  any  other 
section  of  the  country. 

INCENDIAEY     FIKES    IN  CLASSES    OF    PROPEBTY  FOR 
THEEE   YEARS. 

Classes.            Per  cent.  Classes.            Per  cent. 

Barns 41.2  Iron  and  steel  w'rks. 21.1 

Breweries 23.6    Jails 66.6. 

Carriage  and  wagon  Liquor  stores  and  sa- 

factories 47.4        loons 32.3 

Churches 27.2  Livery,  training  and 

Cotton-gin  houses  ..51.5        hotel  stables 63.1 

Cotton    and    woolen  Lumberyards 50.0^ 

mills 15.3  Mining  works,  coal, 

Country  stores 67.4        etc 54.5 

Distilleries 34.5    Paper  mills 26.6 

Drug    and   chemical  Planing  and  mould- 
stores 27.5        ing  mills 37.1 

Dry-goods  stores 18.0    Printing  offices 17.0i 

Dwellings 14.3    Railroad  bridges 37.2 

Fancy  notion  stores. 17. 8  Kailroad  stations..  ..23.9- 

Flo 'rand  grist  mills. 53. 9    Restaurants 18.9 

Foundries    and    ma-  Rinks   66.6 

chine  shops 15.7    Saw  mills 30.O 

Furniture    and    up-  School  houses 37.2 

holstery  factories.  17. 6    Slaughter  houses 59.0 

Furniture  stores 32.7  Soap  and  candle  fac- 

Grain       warehouses  tories 22.7 

and  elevators 47.8    Tanneries 37.1 

Grain     and     hay    in  Theaters   and  opera 

stock 26.3        houses 38.0 

Groceries 32.5    Tobacco  barns 85.7 

Hardware  stores  ....23.6  Tobacco  factories.,.. 36. 9 

Hotels 32.1  Warehouses  (cotton).43. 3. 

Ice  houses 46.4  Warehouses(general)49.3 

The  property  loss  for  the  United  States 

is  placed  at  $104,924,750,  and  the  insurance 

loss  at  $60,506,564,  distributed  by  months. 

as  follows: 

Month.  Prop.  Loss.        Ins.  Loss. 

January 811,367,387  $7,613,044 

February 7,071,970  4,397,413 

March 10,037,076  5,208,883 

April 7,963,459  4,416,483- 

May...   ; 6,308,244  3,265,774 

June 7,614,828  4,257,925 

July 8;890,064  4,730,263 

August 10,053,284  4,968,660' 

September 6,507,618  3,690,324 

October 8,931,140  4,853,357 

November -9,479,818  6,361,832- 

December 10,799,962  6,742,606 

The  Chronicle's  estimates  are  conceded  to. 
approximate  the  real  figures. 


Four  new   British  fire  offices  have  beea 
started  within  four  months. 
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FRANKLIN 

Fire  Insio-ance  Company,  of  Philadelphia. 


Statement  of  the  Assets  of  the  Company,  Jan.  i,  1887. 

MORTGAGES 

On  Property  valued  at  over  $2,000,000,  being  First  Mortgage  on  unin- 
cumbered and  Improved  Real  Estate  in  the  city  of  Philadelphia,  $    848,028  06 

REAL  ESTATE. 

Office  of  Company  and  dwellings 414,600  00 

LOANS. 

Loans  on  Stocks  and  Bonds  as  Collateral  Securitv  (market  value, 

$781,180  75) 597,033  50 

BONDS  AND  STOCKS. 

Cost $1,103,222  64 

Market  Value $1,150,728  43 

CASH. 

Cash  in  Banks $105,415  7° 

Cash  in  office  of  the  Company 11,518  13 

Net  Premiums  in  course  of  transmission 49,782  08      166,715  91 

Total $3,177,105  90 

CAPITAL $    400,000  00 

Insurance  Reserve 1,773,466  72 

Unpaid  Losses  and  Dividends 35,791  7° 

Net  Surplus 967,847  48 

TOTAL  ASSETS,  January  1, 18S7  ..  $3,i77,io5  9° 

OFFICERS 

Jas.  W,  McAllister,  President,  Ezra  T.  Cresson,  Secretary, 

Francis  P.  Steel,  Vice-President,        Samuel  W.  Kay,  Ass't  Secretary. 

DIRECTORS. 

Jas.  W.  McAllister,  Francis  P.  Steel,  John  Wright, 

Alfred  G.  Baker,  George  A.  Heyl,  Charles  M.  Swain, 

Alfred  FiTLER,  Geo.  Fales  Baker,  Charles  W.  Potts, 

John  Sailer. 


ED.  E.  POTTER,  Pacific  Coast  Manager, 

No.  428  California  Street,  San  Francisco. 
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Parallel  Oases. 


The  papers  express  surprise,  pity  and 
contempt  for  the  women  dupes  of  Mrs. 
Howe,  the  Boston  adventuress,  who  paid 
high  interest  and  kept  the  principal ;  but 
the  equal  folly  of  men  who  insure  their 
lives  in  pass-the-hat  companies  is  never  re- 
ferred to  by  the  astute  editors  who  ridicule 
the  women  for  their  lack  of  business  com- 
mon sense.  The  two  cases  are  parallel. 
Mrs.  liowe  promised  an  interest  rate  which 
no  legitimate  business  will  pay,  and  more- 
over she  paid  such  rate.  Depositors  flocked 
to  her  bank  in  great  numbers,  and  out  of 
the  new  deposits  she  paid  the  multiplying 
claims  of  the  older  depositors.  The  suc- 
cess of  her  scheme  depended  on  the  acces- 
sion of  "new  blood."  When  that  failed, 
the  bank  closed  and  the  bankeress  started 
westward  between  two  days,  and  is  now 
perhaps  engaged  in  organizing  an  assess- 
ment life  insurance  company— a  Band  of 
Hope,  or  Chosen  Friends,  or  Home  Ben- 
efit association,  or  something  of  that 
sort. 

The  likeness  between  Mrs.  Howe's  home 
benefit  association  in  Boston  and  any  of  our 
California  hat-passers  is  a  strong  one.  Both 
make  extravagant  promises,  both  depend  on 
new  dupes  or  new  blood,  both  will  flourish 
as  long  as  "fools  rush  in,"  and  failure  is 
inevitable  to  both  in  time.  The  women 
who  trusted  Mrs.  Howe  were  no  more  cred- 
ulous than  the  men  who  trust  the  Bankers' 
and  Merchants'  Mutual  Life  Association  of 
the  United  States  and  San  Francisco.  Mrs. 
Howe  sold  money  at  less  than  its  face  value 
by  paying  more  interest  (oiit  of  the  princi- 
pal) than  money  can  earn ;  the  San  Fran- 
cisco hat-passer  sells  insurance  at  less  than 
cost.  Mrs.  Howe  could  not  deliver  the 
goods,  could  not  repay  the  principal,  and 
she  failed,  but  lined  her  own  purse  well ; 
the  Bankers'  and  Merchants'  Mutual  cannot 
deliver  the  goods  either,  cannot  pay  the  in- 
surance it  promises,  and  it  must  fail,  as  a 
thousand  other  co-operatives  have  failed. 
But  the  managers  will  thrive  in  the  mean- 
time. 

Let  us  further  consider   the  resemblance 
between   the   two   schemes — between  Mrs. 


Howe's  swindle  and  the  co-operative  swin- 
dle.    The  women  of  Boston  persisted  in 
trusting  the  adventuress  with  their  money, 
despite  the  remonstrances  of   male  friends- 
and  the  fact  of  her  previous  failure.  It  was 
useless  to  argue  with  her  dupes  that  no  safe 
and  legitimate  business  or  investment  coulcJ 
pay   such  high  rates  of  interest.     It  was. 
enough  for  the  women  to  know  that  Mrs. 
Howe  did  pay   such  high  rates,  and  they 
could    triumphantly    point    to    instances 
where  both  principal  and  interest  had  been 
paid.     That  was  satisfactory  evidence  that 
the  bankers  did  not  pay  the  interest  out  of 
the  principal.     It  was  the  Ward  swindle 
repeated,  with  credulous  women  instead  of 
foolish   men    for    victims.     Now   note  the 
likeness  between  Mrs.  Howe's  female  dupes 
and  the   assessment  insurance  companies' 
male  dupes.     It  appears  to  be  equally  use- 
less to  argue  with  the  men  that  as  co-opera- 
tive insurance  is  sold   below  cost  it  cannot 
be  delivered   any   more  than   Mrs.  Howe's 
loans  could  be  returned.     It  is  equally  use- 
less to  point  out   the   facts   that  countless 
co-operatives   have  failed,    that   nearly  all 
claims  are  paid  in   part   only,  that  the  col- 
lection of  a  claim  cannot  be  enforced  by  the 
Courts,  under   the  policy   conditions  or  in 
the  absence  of  any  property,  and  that  there 
is  a  partnership  liability  which  may  bring 
litigation  to  the  living  members  but  no  jus- 
tice to  the  dead.     The  bait  of   cheap  insur- 
ance is  as  irresistible  to  the  average  man  as 
the  bait  of  high  interest  was  to  the  average 
Boston  woman.     Of  the   two  cases,  that  of 
the  women  dupes  is  less  discreditable.  They 
received  their  interest,  as  contracted  by  the 
borrower,  at  least  ;  but  the  men  who  invest 
in  co-operative   insurance  receive   nothing; 
in  return  for   their  assessment  payments, 
exact  no  security  of  the  managers,  make  no 
inquiries  as  to  the  disposition  of  the  funds, 
and  only  accidentally  learn  the  fact,  if  they 
learn  it  at  all,  that  their  trusted   co-opera- 
tive is  paying  only   a  fifth,  a  quarter,  or  a 
third  of  the  face  of  maturing   certificates. 
General  Curtis,  a  member  of  the  insurance 
committee  of  the  New  York  Legislature,  ad- 
mitted the  other  day,  while  a  bill  was  being 
discussed,  that   he   bad  regularly  paid  as- 
sessments on  a   $2,000   certificate   until  he 
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found  that  his  hat-passer  was  paying  only 
$400,  or  one-fifth. 

Are  not  the  two  cases  parallel — that  of 
Mrs.  Howe  and  her  dupes  and  that  of  the 
■co-operatives  and  their  dupes?  If  there  is 
any  difference  in  the  folly  of  the  two,  the 
-women  were  the  less  foolish  and  the  more 
excusable  than  the  men  who  trust  in  co- 
operative insurance.  The  women,  who  are 
inexperienced  in  business  matters,  received 
tangible  evidence  of  Mrs.  Howe's  ability  to 
execute  her  contracts  ;  but  the  men,  who 
pride  themselves  on  their  business  acute- 
cess,  insure  in  co-operatives,  and  neither 
receive  nor  require  evidence  of  the  honesty 
of  the  management  or  the  discharge  of  obli- 
gations. 

Lntteran  Oliurch  and  Life  Insurance. 

The  Lutheran  carpenter  who  wrote  to 
Henry  Ward  Beecher  for  advice,  said  in 
substance  that  his  church  regarded  life  in- 
surance as  impious,  and  would  expel  him  if 
he  took  out  a  policy.  A  paragraph  in  our 
last  issue,  quoting  from  Mr.  Beecher's  re- 
ply, has  called  out  a  letter  of  denial  from  a 
Lutheran.  According  to  our  correspondent, 
the  Lutheran  church  is  not  opposed  to  life 
insurance,  although  there  have  been  extrem- 
ists in  the  church  who  believed  insurance 
of  any  kind  to  be  unchristian.  We  thank 
our  correspondent  for  the  following  letter, 
correcting  the  eiror  growing  out  of  the  car- 
penter's letter  to  Mr.  Beecher: 

New  York,  April  25,  1887. 
Editor  Coast  Review  : 

In  your  April  issue  you  say,  "  It  appears 
that  the  Lutheran  church  objects  to  life  in- 
surance, and  expels  members  who  shield 
their  families  with  a  life  policy."  Upon 
very  excellent  authority  (see  General  Coun- 
■cil  Lutheran  Church  of  U.  S.)  we  beg  to 
offer,  in  correction  of  your  statement,  the 
fact  that  the  words  "  Life  Insurance  "  are 
not  found  anywhere  in  all  the  creeds  of  the 
Lutheran  church.  Neither  the  Lutheran 
•church,  as  a  church,  nor  any  part  thereof, 
h  is  at  any  time  declared  for  any  such  thing 
as  above-quoted  clause  sets  forth.  About 
20  years  ago  this  question  was  raised  and 
discussed  in  the  Missouri  Synod;  yet,  not- 
withstanding the  fact  that  Dr.  Walther,  of 


St.  Louis,  the  leader  in  that  synod,  earn- 
estly advocated  the  principle  that  a 
Christian  should  have  nothing  to  do  with 
any  kind  of  in-nrauce,  the  synod  never  fol- 
lowed him  in  his  extreme  views.  In  one  of 
their  district  synods  they  have  now  them- 
selves organized  a  tire  insurance  company. 
This  is  the  only  instance  in  which,  in  the 
Lutheran  church,  this  question  was  ever 
broached.  Men  with  extreme  views  are 
found  in  every  church;  and  probably  a 
goodly  number  among  denominations 
whose  doctrine  is  absolute  predestination, 
i.  e.,  that  all  that  comes  to  pass  must  of 
necessity  so  happen — a  doctrine  which  the 
Lutheran  church  has  ever  rejected — reason 
thus:  All  insurance  provides  for  certain 
contingencies;  future  events  belong,  how- 
ever, to  the  exclusive  providence  (determi- 
nation) of  God;  therefore,  insurance  con- 
flicts with  the  doctrine  that  God  determines 
everything  absolutely.  My  correspondent 
concludes — "These  are  private  views  of 
individual  membrs,  and  churches  are  not 
responsible  for  them,  unless  they  endorse 
them." 

Very  truly  yours, 

Heney  C.  Lammert. 


A  Bright  Outlook. 

Life  insurance  prospects  on  the  Pacific 
Coast  for  1887  have  an  unusually  bright 
outlook  at  present.  The  San  Francisco  life 
agencies  are  reporting  great  activity  all  along 
the  line.  A  surprising  number  of  smaller 
policies  — $1,000  and  f 2,000  — are  being 
written.  It  is  believed  that  this  increase  is 
directly  owing  to  the  general  discussion  of 
the  principles  and  benefits  of  life  insurance 
by  the  fraternal  societies.  These  useful 
orders  have  introduced  life  insurance,  such 
as  it  is,  to  many  families  which  would  oth- 
erwise have  gone  without  it.  The  visible 
benefits  of  such  indemnity,  and  a  better 
knowledge  of  the  business  principles  upon 
which  it  rests,  if  thoroughly  reliable,  has 
stimulated  a  demand  for  the  genuine  and 
durable  article  among  those  classes  which, 
as  a  rule,  have  heretofore  wholly  neglected 
or  rejected  life  insurance.  This  is  the  opin- 
ion of  several  leading  agents. 

Our  vanity  prompts  us  to  recall  the  fact 
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that   the   Coast   Review   has   at   different 
times  taken  this  view  of  co-operative  insur- 
ance.    While  exposing  its  hurtful  fallacies, 
and  denouncing  the  ignorant  and  dishonest 
management  apparently  inseparable  from  all 
hat-passing   schemes,  we  have  at  all   times 
argued  that  there  was  compensation  for  the 
folly  and  rascality  of  co-operative  insurance 
in   the   fact  that  it  was   an   educator— al- 
though an  ignorant  teacher  of  the  ignorant. 
The  ordinary  business   co-operative,  with 
its  lying  promises  and  "  cheap  "  rates,  has 
started  the  discussion  of  life  insurance  in 
quarters  unfamiliar  to  the  regular  life  so- 
licitor; but  the  influence  of  the  fraternal 
societies  has  been  of  wider  extent  and  bet- 
ter character.     Many  failures  of  both  kinds 
of  co-operatives  have  strengthened  the  rep- 
utation of  the  regular  companies  and  dis- 
posed people  to  willingly  pay  the  just  pre- 
mium rates  exacted  for  valuable  and  reliable 
life  insurance.    If  in  any  case  the  prejudice 
engendered  by  co-operative  failures  should 
embrace  old-line  companies  as  well,  it  will 
doubtless  be  fouud  to  be  entertained  only 
by  men  who  selfishly  seek  a  pretext  for  de- 
clining to  insure  their  lives  on  any  terms. 


Twenty-eight  Years  of  Life  Insurance. 

We  print  this  month  two  full-page  tables 
of  the  statistics  of  American  life  insurance 
for  twenty-eight  years,  or  since  1859.  These 
interesting  tables  are  made  up  from  the 
New  York  life  Insurance  reports.  The 
number,  resources  and  business  of  the  com- 
panies are  given  for  each  year.  There  were 
fourteen  companies  oj)erating  in  New  York 
in  1859,  and  the  number  increased  to  sev- 
enty-one in  1871,  but  the  withdrawal  and 
reinsurance  of  many,  and  the  failure  of  a 
few,  reduced  the  number  to  twenty-nine  in' 
1882,  which  have  since  continued  to  report 
to  the  New  York  Insurance  Department. 
These  companies  represent  nearly  all  the 
assets  and  business  of  American  life  com- 
panies, and  the  tables  are  therefore  suffi- 
ciently comprehensive  for  all  practical  pur- 
poses. 

The  statistics  referred  to  will  repay  a 
careful  examination,  for  they  illustrate  the 
progress  and  recall  the  trials  of  life  insur- 


ance in  this  country.  The  tremendous 
growth  of  the  "institution  "  is  shown  at  a 
glance  by  comparing  the  rows  of  figures  for 
1859  with  those  for  1886.  In  twenty-eight 
years  the  assets  ascended  from  $20,636,085 
to  $560, 125, 360,  the  largest  aggregate  ever 
reported.  The  premiums  rose  from  $3,- 
970,125  to  $88,726,914,  or  about  asmtichas 
all  the  stock  fire  insurance  companies  report 
to  the  same  department.  Life  insurance 
in  this  country  has  reached  that  degree  of 
development,  it  may  be  said,  that  the  ag- 
gregate life  premiums  equal  the  aggregate 
fire  premiums.  But  that  part  of  the  table 
which  is  most  impressive,  and  which  car- 
ries with  it  a  conviction  of  the  vast  good 
accomplished,  is  the  column  of  payments 
to  policyholders.  The  total  for  the  twen- 
ty-eight years  is  $1,108,764,239,  a  stupen- 
dous sum  of  money  distributed  for  death 
losses,  annuities,  endowments,  surrendered 
policies,  and  dividends  to  policyholders. 
Over  half  went  to  the  beneficiaries  of  de- 
ceased members. 

Comparing  the  returns  of  1886  and  18S5, 
we  find  the  following  gains:  assets,  $36,- 
460,682;  surplus,  $8,512,941;  premiums, 
$10,213,743;  insurance  written,  $70,299,719; 
insurance  in  force,  $198,896,562.  These 
extraordinary  and  uniform  gains  should  be 
not  merely  encouraging,  but  stimulating  to 
every  life  work  er.  It  is  evident  the  ground 
grows  better  as  it  is  worked,  and  will  yearly 
produce  better  resuhs  for  the  labor  be- 
stowed. We  suspect  that  our  co-operatives 
deserve  some  credit  for  the  increasing  pros- 
perity of  genuine  life  insurance — first,  be- 
cause they  have  so  widely  brought  the  sub- 
ject to  the  attention  of  an  indifferent  pub- 
lic, and  secondly  and  principally,  because 
they  have  so  frequently  and  forcibly  failed. 


The  assessments  on  a  $5,000  policy  in  the 
United  Brethren  Mutual  Aid  Society  of 
Lebanon,  Penn.,  in  one  year,  aggregated 
$365.10.  No  wonder  the  assured  allowed  the 
policy  to  lapse  after  paying  $2,971.50. 


The  American  Life  Insurance  Co.  of  Phil- 
adelphia has  changed  hands,  the  President 
resigning,  and  a  younger  and  live  man  tak- 
ing his  place. 
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Extension  of  the  Jurisdiction  of  the  Pa- 
cific Insurance  Union. 

The  jurisdiction  of  the  Pacific  Insurance 
Union  now  embraces  the  whole  of  eight 
States  aud  Territories,  namely,  Washing- 
ton, Idaho,  Montana,  Utah,  Arizona,  Ore- 
gon, Cplifornia  and  Nevada.  Eastern  man- 
agers have  conceded  to  the  Pacific  Insur- 
ance Union  the  entire  jurisdiction  of  that 
Kocky  Mountain  territory  which  formerly 
owed  a  sort  of  divided  allegiance  to  both 
the  Chicago  and  the  San  Francisco  under- 
writers' unions.  This  concession  was  a 
proper  one  from  both  a  geographical  aud  an 
underwritiug  point  of  view,  for  all  of  the 
territory  in  question  is  naturally  more  or 
less  tributary  to  San  Francisco,  and  the  va- 
rious hazards  have  a  commoa  character  pe- 
culiar to  the  industries,  trade  aud  buildings 
of  the  mountain  regions  of  the  West. 

Still  another  concession  should  be  made 
by  the  Eastern  companies.  All  the  busi- 
ness of  the  eight  States  and  Tenitories  tin- 
der the  Pacific  Insurance  Union  should  pass 
through  the  hands  of  the  San  Francisco 
agents.  Considerable  embarrassment  is  now 
occasioned  by  the  fact  that  a  number  of 
agents  in  the  Eocky  Mountain  territory 
make  their  reports  to  Eastern  managers  in- 
stead of  to  the  Pacific  Coast  managers  of 
their  companies.  Thi.s  necessitates  the  ex- 
pense and  inconvenience  of  a  stamping  of- 
fice at  Salt  Lake  City,  and  imposes  addi- 
tional adjustment  expenses.  It  was  only 
the  other  day  that  an  adjuster  was  sent  on 
from  Chicago  to  adjust  a  Montana  loss. 
He  accomplished  nothing,  through  some 
inadvertence,  and  his  company  or  its  East- 
ern manager  was  obliged  to  ask  for  the  fig- 
ures of  the  San  Fraucisco  adjuster.  Had 
the  risk  passed  through  the  hands  of  the 
San  Francisco  manager  of  the  company  the 
needless  expense  of  an  adjuster  from  the 
Chicago  end  of  the  line  would  have  been 
saved,  and  there  would  have  been  no  con- 
troversy as  to  the  obligation  lo  bear  an 
equal  share  of  the  expense  of  the  adjust- 
ment made  by  the  San  Francisco  agencies. 

We  are  inclined  to  think  that  the  few 
Eastern  managers  who  still  handle  Eocky 
Mountain  risks  would  cheerfully  acquiesce 


in  the  concession  we  suggest.  The  busi- 
ness they  handle  in  this  Western  field  is 
too  small  to  warrant  any  serious  objection 
to  the  proposed  change.  The  natural  chan- 
nel for  all  risks  under  the  jurisdiction  of  the 
Pacific  Insurance  Union  is  through  San 
Francisco  agencies.  Several  of  the  Eastern 
offices,  dulj'  appreciating  this  fact,  have  le- 
cently  made  the  jurisdiction  of  their  gen- 
eral agents  in  this  field  co  -  territorial  with 
the  jurisdiction  of  the  Pacific  Insurance 
Union.  Doubtless  all  the  other  offices 
would  follow  their  example  under  proper 
representations  as  to  the  service  of  such  a 
change  to  the  Union. 


The  Westchester  Fire  Insurance  Go. 

We  print  elsewhere  the  fiftieth  annual 
statement  of  the  Westchester  Fire  of  New 
York.  The  showing  is  a  creditable  one,  for 
marked  gains  were  made  in  assets,  surplus 
and  premiums,  and  the  loss  ratio  was  the 
moderate  one  of  53  per  cent.  The  chief 
figures  of  the  report  for  the  year  ending 
December  31,  1886,  are:  assets,  $1,304,127, 
again  of  ;gl6l,559;  net  surplus,  $310,511,  a 
gain  of  $84,306;  surplus  to  policyholders, 
$610,511;  premiums,  $899,760,  an  increase 
of  $152,857,  or  over  20  per  cent.  The  total 
income  closely  approached  a  million,  and 
was  $132,524  in  excess  of  all  expenditures 
for  1886.  We  note  that  over  one-fourth  of 
the  assets  of  the  company  are  invested  in 
United  States  bonds,  and  the  remainder  is 
invested  in  high  class  railroad  securities, 
loans  on  collaterals,  etc. 

In  this  field  the  Westchester  is  repre- 
sented by  A.  C.  Donnell  &  Co.,  at  318  Cali- 
fornia street,  who  secured  for  the  companj' 
a  neat  and  profitable  business  last  year. 
We  may  remark,  incidentally,  that  their 
agency  ranks  seventh  in  a  list  of  forty-three 
agencies,  in  the  vohame  of  city  premiums. 

The  Buffalo  Board  of  Underwriters  has 
prohibited  smoking  in  newspaper  offices, 
under  penalty  of  a  reclassification  as  extra- 
hazardous. There  is  usually  much  paper 
rubbish  in  all  printing  offices,  and  it  is  a 
source  of  danger;  but  we  do  not  imagine 
that  the  editorial  staff  will  deny  themselves 
the  comforting  pipe  or  the  soothing  cigar. 
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Iranklin  lire  Insurance  Oompany. 

Prominent  among  the  old-established  com- 
panies is  the  Franklin  Fire  of  Philadelphia, 
which  was  organized  in  1829.     The  indem- 
nity it  offers  is  f3, 177, 106  assets,  and  the 
handsome   net  surplus  of   $967,847,      Its 
§400,000  capital  makes  its  surplus  to  poli- 
cyholders  $1,367,847.      The  insurance  re- 
serve of  the   Franklin  is  $1,773,467.    The 
several  millions  of  as>ets  are  invested  in 
first  mortgages  on  Philadelphia  real  estate, 
and  in  first-class  bonds   and  stocks,  or  in 
loans  thereon  as   collateral  security.     The 
company's  indemnity  is  of  the  highest  grade. 
Gains  were  made  last  year  in  assets  sur- 
plus,   premiums,   and  interest;  and  a  low 
loss  ratio  (49  per  cent.)  and  the  payment 
of  extra  dividends  present  still  further  evi- 
dence of  the  growth  and  prosperity  of  the 
Franklin.    The  premium  income  was  $498,- 
166,    and  the  total  income  $640,607.     The 
dividends  were  $99,968,  and  the  total  expen- 
ditures $575,939. 

The  FrankUn  has  been  operating  in  this 
field  with  profit  for  the  past  two  years,  with 
Ed.  E.  Potter  as  manager. 


How  They  Eank. 

Of  the  California  companies,  the  Anglo- 
Nevada  leads  in  capital  and  assets;  the  Fire- 
mans  Fund  leads  in  income,  premiums,  net 
sui-plus,  and  Coast  business;  the  Home  Mu- 
tual leads  in  the  book  value  of  its  stock, 
ranks  first  in  California  business,  and  ranks 
second  in  Coast  business;  the  State  Invest- 
ment leads  in  San  Francisco  premiums,  and 
in  the  amouiits  written  in  California  and  on 
the  Coast;  the  California  is  the  oldest,  has 
the  lowest  expense  ratio,  and  is  third  in  net 
surplus. 

Of  the  other-State  companies  operating 
in  this  field  the  .Etna  takes  first  rank  in 
capital,  assets,  surplus,  and  city  premiums; 
the  Phenix  of  Brooklyn  stands  at  the  head 
ill  California  premiums,  Coast  premiums, 
and  total  premiums;  and  in  amount  written 
on  the  Coast  the  Hartford  leads . 

The  Liverpool  and  London  and  Globe, 
exceeds  all  other  foreign  companies  in  city, 
State  and  Coast  premiums  and  amounts 


written.  The  Commercial  Union  ranks  next. 
Taking  all  the  companies  operating  in 
this  field,  the  Liverpool  and  London  and 
Globe  ranks  first  in  assets,  surplus,  total 
premium  income,  and  San  Francisco  pre- 
miums; the  Guardian  has  the  largest  cash 
capital;  the  Phenix  of  Brooklyn  has  the 
largest  American  premium  incorOif,  and 
is  close  to  the  Liverpool  and  London 
and  Globe  in  volume  of  fire  and  marine 
premiums;  the  i'iremans  Fund  ranks  first 
in  Pacific  Coast  premiums;  the  Home  Mu- 
tual ranks  first  in  California  premiums  and 
second  in  Coast  premiums,  the  State  In- 
vestment leads  in  amounts  written  in  Cali- 
fornia and  on  the  Coast,  and  is  second  in 
San  Francisco  premiums. 


Dividends  or  Life  Insurance. 

The  following  article  from  The  Review,  of 
New  York,  was  the  last  written  by  the  in- 
surance editor,  Mr.  Frank  Ballard,  who 
died  last  month: 

There  still  exists  an  inclination  among 
life  insurance  agents  to  make  the  question 
of  dividends  one  of  prime  importance.  In 
In  vising  the  dividend  question  as  an 
argument,  it  is  evident  that  to  make  it  at- 
tractive the  agent  must  hold  forth  the 
inducement  that  the  company  he  repre- 
sents will  be  able  to  do  more  for  the  insured 
than  any  other.  Let  us  see  how  much 
possibility  there  is  of  such  a  claim  being 
reliable. 

In  reasoning  upon  this  subject,  the  im- 
portant element  of  time  must  be  taken  into 
account.  The  experiences  of  a  few  years 
are  of  no  value.  We  must  take  a  long  sei-ies 
of  years,  extending  over  nearly  an  entire 
generation.  Dividends  or  surplus  returns 
are  created  chiefly  from  three  sources — a 
rate  of  interest  beyond  the  legal  require- 
ment, a  mortality  smaller  than  that  pro- 
vided for  in  the  table,  and  an  expense  ratio 
less  than  was  calculated  upon  in  fixing  the 
premium. 

As  to  the  interest  rate,  there  is  scarcely 
any  difference  in  the  opportunity  possessed 
by  one  company  over  another,  so  long  as 
they  are  restricted  to  safe  investments,  and 
the  result  attained  is   no  more  profitable 
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than  it  would  be  to  the  outside  capitalist 
following  the  same  line.  The  results  then 
will  be  about  equal  iu  all  cases,  and  cer- 
tainly no  difference  will  occur  of  so  marked 
a  nature  as  to  make  any  appreciable  difter- 
ences  when  divided  up  among  thousands  of 
policyholders.  As  for  the  saving  derived 
from  gain  in  mortality,  it  is  an  open  ques- 
tion whether  this  should  be  treated  as  di- 
visible surplus  at  all.  The  selection  of 
lives  is  carried  on  with  about  the  same 
degree  of  care  in  all  companies,  consequent- 
ly they  stand  on  the  same  footing.  The 
effect  of  this  care  in  selection  extends  over 
only  a  few  years  at  the  most.  It  is  certain 
that  all  of  these  lives  must  die  at  some 
time,  and  if  the  mortality  in  early  years  is 
less  than  was  anticipated,  the  natural  de- 
duction is  that  it  will  be  greater  in  the 
years  to  come;  consequently  it  is  scarcely 
the  part  of  wisdom  to  divide  up  what  will 
be  needed  in  the  future.  If  the  surplus 
from  this  source  is  to  be  divided  at  all,  it 
should  only  be  after  a  sufficiently  long  term 
of  years  have  been  passed  to  base  a  safe 
average  upon.  In  no  case  is  it  advisable  or 
safe  to  divide  such  surplus  from  year  to 
3'ear,  as  is  sometimes  done. 

The  expense  ratio,  however,  is  one  that  is 
possibly  open  to  the  most  argument,  as  be- 
tween two  companies  the  one  long  estab- 
lished and  the  other  just  beginning  busi- 
ness; it  is  apparent  that  the  expenses  of  the 
latter  will  be  relatively  much  larger  than 
that  of  the  former.  However,  all  the  com- 
panies in  existence  at  the  present  day  are 
sufficiently  old  to  have  become  established, 
so  that  this  element  of  disparity  cannot  be 
said  to  exist  between  them.  The  expense 
ratio,  therefore,  when  fairly  considered, 
will  be  found  te  be  very  nearly  the  same  in 
all  of  them. 

As  for  the  element  of  competition,  it  may 
tend  to  raise  the  expense  ratio  in  all  of  them, 
but  hardly  more  in  one  case  than  in  another. 
It  will  be  seen,  then,  that  in  all  the  sources 
from  which  dividends  are  derived  there  is  no 
advantage  to  be  gained  by  one  company  more 
than  is  open  to  another.  This  would  result 
in  about  the  same  relative  gain  to  each  year- 
ly, and  its  equitable  division  give  the  same 
result  to  the  policy-holder,  in  whatever  com- 


pany he  might  be  placed.  In  the  division 
of  such  surplus  the  aim  is  to  give  each  mem- 
ber his  proportionate  share  of  what  is  due 
him.  In  doing  this  it  makes  little  differ- 
ence whether  the  dividend  be  in  cash  or  re- 
versions, annual  or  quinquennial,  present 
or  deferred,  the  result  is  the  same  in  equity. 

It  must  be  remembered  that  no  estimate 
can  be  based  upon  the  result  of  a  single  year 
or  even  a  few  in  succession.  If  compari- 
sons must  be  made,  they  must  embrace  a 
sufficiently  long  term  of  years  to  give  an 
average  that  will  he  equally  fair  to  all,  and 
this  is  scarcely  within  the  province  of  the 
life  agent. 

Enough  has  been  shown  in  this  matter  to 
indicate  pretty  cleaily  that  dividends  as  a 
source  of  attraction  to  the  policyholder 
should  not  be  brought  forward  as  an  argu- 
ment of  the  greater  dividend-paying  ability 
of  one  company  over  another,  for  unques- 
tionably it  does  not  exist.  True,  some 
forms  of  policies  will  give  better  dividend 
returns  than  others,  but  the  net  return  on 
each  dollar  invested  by  the  policyholder  is 
about  the  same  in  all  cases.  Thus,  a  20- 
year  payment  life  policy  will  return  much 
larger  dividends  than  one  where  the  pay- 
ments continue  through  life;  but  the  former 
becomes  paid  up  at  the  end  of  twenty  years 
and  its  dividend-paying  powers  then  become 
reduced  to  a  minimum.  Taking  this  fact 
into  consideration,  it  will  be  seen  that  the 
net  return  is  about  the  same  in  both  cases, 
and  the  only  difference  is  in  the  num- 
ber of  years  needed  to  reach  the  same  re- 
sult. 

Life  insurance  should  be  placed  before 
the  public  on  its  own  merits  alone,  and  not 
in  the  light  of  any  prospective  gain  to  the 
individual  himself,  except  on  those  plans 
which  comprise  the  investment  principle. 
Certainly  the  dividend  question,  which  is 
an  uncertain  one  iu  all  companies,  and 
which  depends  largely  upon  circirmstances 
which  cannot  be  foreseen,  should  not  be 
brought  forward  as  an  attraction.  The 
agent  in  using  it  as  such  is  apt  to  make  it 
rose-colored,  and  if  his  promises  be  not 
realized,  the  effect  will  be  to  create  dissatis- 
faction in  the  mind  of  the  policy-holder, 
and  create  a  feeliug  of  discontent  with  the 
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company,  as  if  it  had  somehow  cheated  him 
in  the  matter. 

Life  insurance  is  strong  enough  to  win 
on  its  own  merits.  The  man  who  is  induced 
to  insure  because  he  is  convinced  that  he 
needs  insurance  as  a  protection  to  his  fami- 
ly, is  much  more  likely  to  keep  his  contract 
while  he  lives  than  he  who  is  persuaded  to 
insure  in  the  prospect  of  big  dividends  and 
is  subsequently  disajipointed  therein. 


"It's  Nonsense,  You  Know." 

At  a  recent  banquet  by  the  Life  Insur- 
ance Association  of  New  York  a  Mr.  Dyer 
responded  to  the  toast,  "The  Poetry  of 
Life  Insurance,"  in  the  following  lines, 
which  we  reprint  from  the  Chronicle's 
report  of  the  festive  occasion : 

Please  list  to  my  muse,  tho'  it  limps  as  it  sings 

Of    nonsense,  5-011   know,   some    nonsense,  you 
know, 
And  endeavors  to  tell  you  of  evident  things 

That  are  nonsense,  pure  nonsense,  you  know. 
Things  which  we  permit  or  we  do  and  are  rife, 

The  outcome  of  greed  and  its  wild,  senseless  strife. 
Which  bring  hut  dishonor  to  our  business  life. 

Such  things  are  but  nonsense,  you  know. 

And  first  there's  the  thing  we  all  of  us  hate. 
It's  nonsense,  you  know,  clear   nonsense,    you 
know; 
It's  familiar  to  all,  its  name  is  rebate. 

And  that's  nonsense,  sheer  nonsense,  you  know. 
By  its  merit  and  value  to  gutters  are  tossed 
lu  an  unseemly  scramble  to  lower  the  cost, 
In  which  manhood  as  well  as  the  profit  is  lost, 
And  that's  nonsense,  rank  nonsense,  you  know. 

It's  a  practice  of  some  to  denounce  all  the  rest. 
That's  nonsense,  you  know,  crude  nonsense,  you 
know; 
To  prove  others  worthless  and  their  own  the  best. 
And  that's  nonsense,  weak  nonsense,  yoii  know. 
With  misleading  ratios,  whose  truths  only  tell 
How  figures  may  lie  and  men  honor  will  sell 
For  a  mess  of  poor  pottage  or  birthright  in — well. 
Such  practice  is  nonsense,  you  know. 

It's  a  very  vile  bird  that  befouls  its  own  nest. 
That's  nonsense,  you  know,  vile  nonsense,  you 

know; 
That's  just  what  one  does  when  he  slanders  the 

rest. 
And  that's  nonsense,  just  nonsense,  you  know. 
Who  slanders  his  rival  stains  not  him  alone. 
The  filth  he  would  throw  is  not  all  of  it  thrown. 
Part  sticks  on,  part  spatters— he  blackens  his  own. 
And  that's  nonsense,  nude  nonsense,  you  know. 


To  urge  men  to  drop  the  insurance  they've  got 

Is  nonsense,  you  know,  flat  nonsense,  you  know; 
Not  to   urge  men   to   keep  the   insurance  they've 
bought 
Is  nonsense,  weak  nonsense,  you  know. 
If  to  build  yourselves  up  you  first  must  undo 
The  work  done  by  others  your  own  act  proves  you 
An  incompetent  sneak,  a  human  cuckoo. 
And  that's  nonsense, nonsense,  you  know. 

To  add  wrong  to  wrong  makes  neither  one  right. 

It's  nonsense,  you  know,  only  nonsense,  you 

know; 
We  will  never  bring  peace  by  keeping  the  fight, 

That's  nonsense,  thin  nonsense,  you  know. 
But  here  banded  together  in  honor  and  peace, 
Lets  see  to  it  that  these  vile  practices  cease, 
Then  will  business  with  honor  and  profit  increase. 

No  nonsense  about  that,  you  know. 


Eeinsurance  of  Marine  Eisks. 

The  Liverpool  Journal  of  Commerce  of 
recent  date  says:  We  were  asked  a  few  days 
ago  to  express  an  opinion  on  the  following 
query  on  the  law  of  marine  insurance: — '"  If 
I  instruct  a  broker  to  insure  my  ship,  and 
in  due   course   he   takes  out  a  policy,  and 
then  reinsures  the  risk  with  another  under- 
writer, and   this  latter   compromises  with 
his  creditors,  am  I  bound  to  accept  a  divi- 
dend out  of  the  estate  should  the  reinsurer 
be  made  bankrupt,  or  am  I  bound  to  accept 
a  percentage  in  the  pound  sterling  if  I  did 
not  authorize  the  broker  to  reinsure  on  my 
account?"    We  deferred  responding  to  this 
communication,  and  set  it  aside  for  mature 
consideration,  but  had  no  doubt  about  the 
proper  reply  to  be  given.     We  have  not  the 
slightest  hesitation  in  saying  that  a  broker 
has  no  right  to  cancel  a  policy  with  one  in- 
surer, to  transfer  it  to  another,  without  the 
consent  of  his  principal,  unless  he  has  rea- 
son to  believe  that  the  underwriter  is  insol- 
vent.    But  even  in  this  latter  case  we  think 
it  would  be  his  duty  to  disclose  the  fact  to 
the  insured  and  to  seek  his  instructions. 
The   House  of  Lords,  in  Kenos  Wickham, 
July  16,  1867,  held  that  when   a  policy  has 
been   signed,    sealed,   and   delivered,   it  is 
binding,  though  not  in  conformity  with  the 
slip,  and  the  broker  has  no  authority  to  can- 
cel the  same;  and  a  policy,  even   if  left  in 
the  possession   of  an  underwriter  or  insur- 
ance company,  is  vaHd.     The  highest  court 
in   the   United   Kingdom   having  come  ta 
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that  conclusion,  we  should  hold  that  judg- 
ment to  be  conclusive  in  the  case  set  before 
US.  We  are  strongly  of  opinion  that  a 
broker  could  not  lawfully  transfer  a  policy 
from  one  underwriter  to  another  and  at  the 
same  time  relieve  the  original  insurer  from 
his  liability  to  the  insured.  That  being  so, 
otir  correspondent  can  look  to  the  first  un- 
derwriter for  indemnification  should  there 
be  a  loss  under  the  policy.  The  contract  of 
reinsurance  has  nothing  wha'ever  to  do 
with  the  insurer,  and  he  has  no  claim  on 
the  second  policy. 


The  Iron-Safe  Attached  Clause. 

Not  a  Part  of  the  Contbact. 

In  Texas  and  other  Southern  States, 
the  assiired  is  required  to  keep  his  books 
«,nd  papers  in  an  iron  safe.  The  clause  to 
this  effect  is  not  incorporated  in  the  policy, 
but  is  a  printed  "paster"  attached  to  it.  A 
Texas  court  has  just  deciued,  in  Goddard 
V.  East  Tennessee  Fire  Ins.  Co.,  that  this  is 
not  sufficient  to  constitute  a  warranty,  the 
slip  not  being  a  part  of  the  contract,  nor 
referred  to  in  it.     The  Court  said: 

"If  there  had  been  neither  fraud  on  the 
part  of  Goddard,  nor  loss  to  the  company 
by  reason  of  his  non-compliance  with  the 
said  iron  safe  clause,  it  cannot  be  said  that 
it  was  material  to  the  risk,  and  the  policy 
is  not  avoided,  unless  the  provisions  of  the 
clause  constitute  a  warranty.  If  they  did, 
the  law  exacts  a  compliance  with  their  terms, 
■according  to  their  true  intent  and  meaning, 
whether  material  or  not,  or  whether  known 
to  the  assured  or  not,  if  he  had  the  oppor- 
tunitj',  and  it  was  his  duty  under  the  cir- 
cumstances to  acquaint  himself  with  them. 

"It  is  a  cardinal  principle  of  insurance 
law,  that  in  order  to  constitute  any  state- 
ment or  promise  of  the  assured  a  warranty, 
it  must  be  made  part  of  the  policy,  either 
by  appearing  in  the  body  of  the  instrument 
or  by  a  proper  reference  in  the  policy  to 
some  other  paper  in  which  it  is  to  be  found. 
The  policy  is  the  contract,  and  if  outside 
papers  are  to  be  imported  into  it,  this  must 
be  done  in  so  clear  a  manner  as  to  leave  no 
doubt  of  the  intention  of  the  parties. 

'  'The  clause  which  the  appellee  seeks  in 


this  case  to  have  construed  as  a  part  of  the 
policy,  is  not  written  or  printed  upon  the 
same  paper  with  the  rest  of  that  instru- 
ment, nor  was  it  referred  to  in  the  policy  as 
forming  a  part  of  the  contract  between  the 
appellant  and  the  insurance  company.  It 
is  clear,  therefore,  that  its  conditions  can- 
not be  considered  as  entering  into  that  con- 
tract, if  it  is  to  be  considered  as  a  separate 
and  detached  paper. 

"A  clear  distinction  exists  between  state- 
ments and  promises  written  in  the  policy 
itself,  though  upon  the  margin,  and  those 
detached  from  it,  or  contained  in  a  separate 
piece  of  paper  and  made  to  adhere  to  the 
policy.  In  the  former  case  they  are  war- 
ranties, in  the  latter  they  are  at  best  no 
more  than  representations.  If  underwrit- 
ers do  not  embody  their  warranties  in  the 
policy  itself,  or  import  them  into  that  in- 
strument by  a  proper  reference  to  other 
papers  in  which  they  are  contained,  and 
the  contract  is  capable  of  an  interpretation 
which  will  make  them  mere  representa- 
tions, they  must  expect  that  it  will  be  so 
construed." 


Noble  Knights  of  Honor. 

Adam  Macht  was  a  member  of  a  Knights 
of  Honor  lodge,  and  held  a  certificate  of 
so-called  insurance  in  the  order  for  $], 000. 
The  designated  beneficiary  died,  and  Macht, 
by  will,  left  all  his  property  (including  this 
"  insurance  ")  to  his  step-daughter,  and  the 
only  survivor  of  bis  immediate  family,  Mag- 
dalena  Keppler.  He  also  informed  the  lodge 
secretary  of  the  contents  of  the  will  and 
delivered  the  certificate  to  him  (the  secre. 
tary)  in  order  that  the  name  of  the  benefi- 
ciary might  be  changed.  But  the  secretary 
somehow  neglected  to  forward  the  certifi- 
cate to  the  grand  secretary,  the  assent  of 
the  latter,  it  seems,  being  necessary  to  effect 
the  desired  change.  Macht — Brother  Macht ; 
for,  mind  you,  this  noble  order  is  truly  fra- 
ternal— died.  Magdalena — step-niece  to  all 
the  surviving  brethren — applied  to  her  cor- 
porate step-uncle  for  the  thousand  dollars. 
But  she  didn't  get  it.  She  had  to  go  to  law 
for  it.  And  the  defense  of  the  noble  order 
to  her  action  was  that,  because  of  the  fail- 


Statement  of  the   Condition    and    jptff<*i''s   of  the 

Trsvelers- 

Insurance  Company 

Of  Hartford,  Conn.,  on   the  31ST  Day  of 
December,  A.  D.  1S86. 

Amount  of  Capital  Stock  paid  up  in  Cash,    -     $600,000  00 
ASSETS. 

^fet  Value  of  Real  Estate  owned  by  the  Company SI, 247, 803  25 

Amount  of  Loans  secured  by  bond  and  mortgage  on  Real  Estate  and   by 

pledge  of  Bonds,  Stocks  or  other  marketalile  securities  as  collateral  ..  3,825  732  60 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  the  Company 3,131.896  93 

Amount  of  Cash  on  hand  in  Company's  Office  and  in  Banks ^cl' iiq  to 

Interest  accrued  but  not  due loo'mc  i ? 

Net  Amount  of  Premiums  in  process  of  collection 182,015  U 

Cash  loans  to  Policy-Holdcra  on  this  Company's  policies  assigned  as  collateral        63,129  40 

Total  Assets $9,111,589  68 

LIABILITIES. 

Claims  for  Death  losses  and  matured  endowments  In  process  of  adjustment  _^  ^ 

or  adjusted  but  not  due ^  if^'mn  nn 

Claims  resisted  by  the  Company 114,700  00 

Net  present  Value  of  all  the  outstanding  policies,  computed  according  to  the 

American  Experience  Tables  of  Mortality,  with  4^  per  cent,  interest. . . .  5,527,367  00 

Reserve  ou  Accident  Policies ''?n'nn^  nn 

Due  and  accrued  for  Salaries,  Rent,  etc 10,000  00 

Total  Liabilities $6,467,012  01 

INCOME. 

Cash  received  for  Premiums  on  new  Policies  during  the  year $   234,669  46 

Cash  received  for  renewal  of  Premiums  during  the  year 748,687  56 

Cash  received  for  Accident  Premiums .§1,943,644  64 

Cash  received  for  Interest j  434,263  09 

Cash  received  for  profits  on  Bonds  and  Stocks  actually  sold 31,611  46 

Rents  received 83,035  86 

Total  Income .$3,475,922  07 

EXPENDITURES. 

Cash  paid  for  Losses  and  matured  Endowments  and  Additions $1,258,637  69 

Cash  paid  to  Annuitants co  le*^  22 

Cash  paid  for  surrendered  Policies  — 58,25b  85 

Cash  paid  for  Dividends  to  Stock-holders ■ 84,000  00 

Commission  paid  to  Agents v.-  • ' ', r  'iV  V' '  V 'i^  ' '  625,413  38 

Salaries  and  other  Compensation  of  Officers,  Employees  and    Medical  Ex- 
aminers   ^»?'^9?  ?■* 

Cash  paid  for  Taxes fr'^M  ^J 

Cash  paid  for  Rents 27,636  25 

Cash  paid  for  Furniture  and  Fixtures 2,440  31 

Cash  paid  for  Advertising  and  all  other  Payments  and  Expenditures 196,450  35 

Total  Expenditures  during  the  Year $2,581,346  31 

J.  G.  Batterson,  President.         Rodney  Dennls,  Sec'y. 


VVALXER     W     HASKELL, 

General  Agent  for  Pacific  Coast, 
242  Montgomery  Street,  corner  Pine,  -     -  San  Francisco. 
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lire  to  put  her  uame  iu  as  beneficiar.y — not 
Macht's  failuie,  but  the  secretary's — the 
money,  designed  and  by  the  late  brother's 
will  set  apart  for  her  benefit,  must,  accord- 
ing to  a  rule  of  the  order,  be  confiscated 
and  go  into  the  common  pot  of  the  general 
widows'  and  orphans' fund.  Judge  Barnard 
overruled  this  iniquitous  defense  and  gave 
judgment  for  the  plaintiff.  And  now  we 
see  by  the  Reporter  that  the  "supreme 
dictator  " — good  title  that  for  the  chief  of  a 
brotherhood! — "claims  that  the  decision  of 
the  judge  is  clearly  wrong  and  has  instruct- 
ed the  attorneys  for  the  Supreme  Lodge  to 
carry  the  case  to  a  higher  court,  being  con- 
fident that  the  decision  will  be  reversed." 
Just  so.  This  truly  noble  and  fraternal 
order  is  bound  to  iight  the  step-daughter 
and  legatee  of  its  dearly  beloved  and  now 
departed  brother, Macht,  all  the  way  through 
to  a  final  decision  in  the  court  of  last  resort, 
and  keep  her  out  of  her  thousand  dollars  as 
long  as  possible,  just  as  though  she  were 
trying  to  swindle  the  order.  There  is  no 
pretense  of  any  other  lawful  claimant  to  the 
money.  That  Macht  had  been  a  member  of 
the  order  for  many  years  and  had  faithfully 
discharged  his  duties  as  such,  and  was  iu 
good  standing  at  the  time  of  his  death,  is 
not  denied.  That  he  wanted  Magdaleua  to 
have  the  money  is  doubly  attested,  both  by 
his  last  will  and  testament  and  by  the  de- 
livery of  the  benefit  certificate  to  the  lodge 
secretary  for  the  express  purpose  of  having 
her  name  substituted  as  beneficiary.  He 
did  all  that  he  could  in  that  regard,  and 
died  in  the  full  belief  that  the  noble  and  fra- 
ternal order  would  discharge  the  sacred 
trust  confided  to  it.  But  the  lodge  secre- 
tary neglected  his  duty,  and  the  noble  and 
fraternal  order  tells  Magdaleua  Keppler  that 
her  thousand  dollars  has  been  nobly  and 
fraternally  confiscated!  Well,  in  two  or 
three  years  more,  if  she  lives  and  the  noble 
and  fraternal  order  lives,  when  the  case  has 
gone  through  the  Court  of  Appeals,  she  will 
get  her  money. — Insurance,  N.  Y. 


The  New  York  life  agents   have  a  new 
idea,  whereby  they  will  effectually  dispose 
of  the  rebate  question.     We   have   heard 
something  like  this  before. 
3 


Seasons. 

A  Paper  by  H.  S.  Smith,  Read  Before  the 

Association  of  Marine  Underwriters 

OF  San  Francisco. 

Perhaps  amongst  the  multitudinous  con- 
siderations which  the  truly  cautious  under- 
writer should  regard  and  estimate  at  its- 
true  weight  in  accepting  risks,  there  is 
nothing  more  material  to  the  hazard  than 
the  wind,  its  force,  direction,  and  duration 
at  all  seasons  and  in  all  parts  of  the  world; 
and  whether  the  venture  which  he  covers  is 
conveyed  by  one  of  the  modern  steam 
giants  that  of  late  years  carry  a  large  por- 
tion of  this  world's  goods  from  port  to  port, 
or  whether  it  is  conveyed  by  one  of  the 
now  almost  obsolete  old  "  wind-jammers  " 
that  were  built  with  our  fathers:  this  all 
important  element  is  still  a  prominent  fac- 
tor in  sifting  the  probabilities  of  loss  or 
gain.  And  although  this  wind  hazard  i& 
one  against  which  no  human  effort  nox- 
foresight  can  absolutely  guard,  yet  under- 
writers in  various  parts  of  the  world  have 
attempted  to  minimize  their  liability  there- 
from by  warranties  in  their  several  policies, 
prohibiting  the  use  of  certain  ports  and 
places  during  stipulated  seasons.  These 
warranties  are,  no  doubt,  the  result  of  many 
yeais  experience  in  the  localities  referred 
to,  and,  comprehensive  as  they  are,  the  ob- 
ject aimed  at  is  not  always  secured,  as  ' '  off 
seasons "  will  occasionally  occur;  and  we 
know  from  our  experience  on  this  Coast 
that  no  restriction  of  date  has  proved  strict 
enough  to  avert  severe  losses  during  peri- 
ods outside  the  restricted  dates. 

However,  experienced  underwriters  have 
prescribed  certain  season^  in  various  parts 
of  the  world,  which  are  suj^posed,  in  a  gen- 
eral way,  to  cover  the  dates  during  which, 
there  is  the  greatest  probability  of  storms 
occurring.  These  dates  are  jierhaps  in  some 
quarters  of  the  globe  more  reliable  than  in 
others,  and  there  are  also  many  local 
"zephyrs"  of  great  devasting  power  fre- 
quenting the  vicinity  of  ports  of  extensive 
commerce  at  seasons  not  covered  by  the  re- 
strictions for  the  same  latitudes,  and  which 
can  only  be  heard  of  from  those  personally 
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familiar    -with    the   countries    which   they 
visit. 

The  following  are  amongst  the  more  gen- 
erally experienced  storms  which  are  known 
to  mariners  and  others  under  distinctive 
titles,  viz.:  the  "Typhoons"  of  Chinese 
and  Eastern  Asia  seas;  the  "  Monsoon  "  of 
the  Indian  Ocean,  it  tributaries,  and  Cen- 
tral Pacific  Ocean;  the  "Hurricane"  of  the 
South  Pacific  and  the  West  Indies;  the 
"Brickfielders"  or  "Southerly  Busters"  of 
the  Australian  Coasts;  the  "Pamperos"  of 
the  Southwest  Atlantic;  the  "Northers"  of 
the  Southeast  Pacific;  the  "Sirocco"  of  the 
Eed  Sea  and  northeast  coasts  of  Africa;  the 
"White  Squall"  of  the  Mediterranean;  the 
•  Coronazo"  of  the  Western  Mexican  Coasts 
and  Gulf  of  California;  and  numerous  oth- 
ers, not  to  mention  the  "Cyclone"  of  all 
seas  and  latitudes  or  the  general  cussed- 
ness  of  the  Cape  Horn  and  Bay  of  Biscay 
waters. 

These  big  blows  are,  I  believe,  most  gen- 
erally to  be  met  with  in  the  seas  men- 
tioned, although  they  do  not  confine  their 
operations  exclusively  thereto  and  often  are 
experienced  very  far  from  their  home  quar- 
ters; and  although,  as  before  stated,  the 
period  of  their  occurrence  in  some  latitudes 
can  be  tolerably  well  defined,  yet  in  others 
nature  demonstrates  her  proverbial  fickle- 
ness. Now,  as  this  matter  is  of  vital  im- 
portance to  underwriters,  it  would  perhaps 
he  as  well  to  impress  upon  his  mind  the 
dates  given  as  "out  of  season"  in  "Owen's 
Marine  Notes  and  Clauses,"  as  follows: 
Canada,  1st  August  to  1st  April. 
United  States,  1st  October  to  1st  April. 
Gulf  of  Mexico,  1st  August  to  12th  Jan- 
^lary. 

West  Indies,  1st  August  to  12th  January. 
North  Pacific,  1st  October  to  l&t  April. 
South  Pacific  (via  Horn),  1st  May  to  Oc- 
tober. 

China  and  Japan,  20th  April  to  20th  Oc- 
tober. 

West  Coast  Africa,  June  to  September. 
France  and  Flanders,  1st  October  to  1st 
April. 

White  Sea,  1st  August  to  1st  May. 
Australia  and  New  Zealand,  April  to  Oc- 
tober. 


Cape  of  Good   Hope,    15th   May  to  15th 
September. 

India  (Malabar   Coast,   S.  W.  Monsoon), 
20th  April  to  20th  October. 

India   (Caromandel    Coast),   October    to 
January  and  16th  April  to  16th  June. 

India  (Calcutta),  20th  April  to  20th  Oc- 
tober. 

Kice  Ports,  1st  April  to  1st  October. 
Mauritius  (Hurricanes),  31st  January  to 
31st  March. 

Black  and  Azov  Seas,  1st  August  to  1st 
April. 
North  Sea,  1st  October  to  1st  April. 
Baltic,  1st  August  to  1st  April. 
Now,  if  anything  like  a  faithful  adherence 
to  these  dates  was  observed,  it  would  almost 
appear  impossible  to  do  any  business  at  all 
except  in  a  very  prescribed  field;  but  these 
dates  must  have  been  fixed  with  a  view  of 
only  a  veri/  general  application,  and  some  of 
the  localities  mentioned  cover  such  an  im- 
mensity of  ocean   as   to  be  somewhat  mis- 
leading.    For  instance,   "  United  States,  1st 
October  to  1st  April,"  is  far  too  comprehen- 
sive a  heading,  as  we  all  know  that  an  At- 
lantic  restriction  would  be  absurd   when 
applied  to  the  Pacific,  and  vice  versa.  Then, 
according  to  this  schedule,  the  South  Pa- 
cific would  be  in  season  during  December 
and  April,  which  is   the   very   season   the 
most  destructive  storms  occur;   and   then 
again,  I  would  submit,  a  restriction  of  Cana- 
dian waters   commencing   1st   of  August  is 
entirely  "too  in-evious."     I  have  not  been 
enabled  to  find  a  policy  warranty  which  re- 
stricts  before  October   1st,    excspt   an  old 
eastern  policy  of  1860,  which  prohibits  the 
use  of  these  waters  after  August   15th.     I 
would  also  be  inclined  to  think  that  March 
31st  is  too  early  a  date  to  close  the  hurricane 
season  in   the   vicinity   of  Mauritius.     No 
less  than  nine  vessels  put  into  that  island 
this  past  May  more  or  less  disabled  in   a 
hurricane  of  that  date. 

Lloyds'  policy  clause  covers  a  good  deal 
of  the  ground  in  a  fairly  liberal  spirit,  and, 
if  brevity  is  a  merit,  certainly  "fills  the 
bill  "  in  that  respect.  The  clause  is  as  fol- 
lows, viz.:  "  Warranted  not  to  sail  from  the 
Baltic,  White,  or  Black  Seas,  or  British 
North  America,   between  1st  October  and 


1S87. 


Coast  Review. 


363 


1st  of  April;  nor  from  West  Indies  or  Gulf 
of  Mexico  between  1st  of  August  and  12th 
of  January;  nor  to  sail  to  the  Baltic  before 
the  20th  daj'  of  March  nor  after  the  10th  of 
September,  and  not  to  go  to  the  Azores." 
But  even  in  this  it  would  appear  that  an 
■element  of  vagueness  exists  regarding  the 
restriction,  "not  to  sail  to  the  Baltic  before 
the  20th  of  March,"  and  some  definition  as 
to  the  location  of  the  port  of  departure  is 
necessary;  and  in  nearly  all  the  clauses  in 
general  use  referring  to  the  subject  the  same 
vagueness  is  apparent. 

Before  leaving  the  subject  of  policy  re- 
strictions, I  would  like  to  quote  a  clause 
taken  from  a  Canton  insurance  company's 
policy,  which,  apart  from  its  uniqueness, 
shows  that  those  who  are  established  con- 
siderably nearer  the  Bay  of  Bengal  than 
ourselves  hold  very  decided  views  regarding 
the  hazard  attending  the  seasons  in  those 
waters.     The  clause  reads: 

' '  An  exception  is  hereby  declared  against 
all  risks  from  storms  or  gales  of  wind  on 
the  coast  of  Coromandel,  from  Point  Pal- 
miras  to  Ceylon,  and  within  soundings,  be- 
tween 15th  October  and  15th  December, 
inclusive,  which  are  to  be  borne  by  the  as- 
sured and  not  by  the  assurers,  anything 
hereinbefore  contained  to  the  contrary  not- 
withstanding." 

Now,  as  the  restrictions  embraced  by 
Lloyd's  warranty  are  viewed  from  an  Atlan- 
tic point  of  view,  and  are  perhaps  not  of 
mvtch  vital  importance  to  Pacific  Coast  un- 
derwriters as  those  bearing  more  particu- 
larly upon  the  seas  more  immediately  con- 
nected with  us,  I  woiald  venture  to  add 
(subject  to  the  revision  of  the  Association, 
and  which  is  solicited),  in  the  way  of  a  sup- 
plement to  Owen's  "Out  of  Season"  list, 
the  following: 

Alaska  Coast  and  North  Pacific  Ocean, 
north  of  say  56  degrees,  September  1st  to 
June  1st. 

Mexican  and  Central  American  Ports, 
July  1st  to  October  31st. 

South  Sea  Islands,  including  Hawaiian 
groups,  December  1st  to  March  31st. 

New  Zealand,  June  1st  to  November  1st. 

West  coast  of  South  America,  May  1st  to 
October  1st. 


Australia,  except  Torres  Straits  and  vi- 
cinity, June  1st  to  November  1st. 

Australia  (Northern)  and  Torres  Straits 
(monsoon  season),  January  1st  to  March  1st. 

East  coast  South  America,  September  1st 
to  December  1st. 

China  and  Japan,  August  1st  to  Decem- 
ber 1st. 

Malay  and  Archipelago,  August  1st  to 
November  1st,  and  April  1st  to  May  31st. 

Pacific  Coast  ports  (coasts  California  and 
Oregon)  November  1st  to  May  1st, 

I  think  these  dates  embrace  the  worst 
seasons,  as  a  general  rule,  in  the  localities 
mentioned,  and,  I  would  respectfully  sub- 
mit, should  be  of  sufficient  importance  to 
be  so  impressed  upon  our  memories  that 
they  would  constitute  a  feature  in  estima- 
ting the  full  nature  of  the  hazard  assumed; 
and  although  I  am  aware  that,  "  in  these 
degenerate  days,"  an  underwriter  is  rather 
prone  to  lightly  regard  considerations  of 
seasons  when  a  risk  on  a  good  vessel  and  at 
round  rates  is  offered;  yet  if  the  rather  su- 
perficial remarks  made  herein  should  be  of 
any  assistance  in  more  fully  determining 
the  extent  of  the  risk  undertaken,  my  ef- 
forts will  not  have  been  entirely  futile. 


Pacific  Insurance  Union  Election. 

The  fourth  annual  meeting  of  the  Pacific 
Insurance  Union  was  held  on  May  6.  After 
a  routine  business  was  transacted,  the  elect- 
ion of  officers  followed,  for  the  ensuing 
year,  to  wit:  A.  E.  Magill,  President;  H. 
K.  Mann,  Vice-President;  C.  F.  MuUins, 
Auditor;  Chas.  D.  Haven,  Secretary  and 
Treasurer.  On  account  of  the  resignation 
of  George  Mel  and  A.  D.  Smith,  there  were 
six  new  members  of  the  Executive  Commit- 
tee to  elect.  I.  Giitte  was  the  only  hold- 
over member.  The  election  resulted  in  the 
selection  of  only  three  of  the  six  required. 
These  were  George  W.  Spencer,  Charles  K. 
Story,  and  W.  P.  Jones.  The  remaining 
three  are  to  be  elected  at  a  called  meeting, 
to  be  held  on  Tuesday,  the  10th  inst. 

Charles  K.  Story,  the  retiring  Presi- 
dent, has  served  for  the  past  three  years, 
or  since  the  organization    of    the  Union. 
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He  has  given  liis  services  and  time  freely, 
and  has  certainly  contributed  largely  to 
the  success  of  the  compact.  The  new  Presi- 
dent, Capt.  Magill,  has  seived  for  the  j)ast 
two  years  as  Vice-President  of  the  Union, 
and  was  Chairman  of  the  Executive  Com- 
mittee four  consecutive  terms.  Mr.  Haven, 
re-elected  Secretary,  has  served  the  Union 
in  that  capacity  since  its  organization. 

Manliattan  Life. 

The  Manhattan  Life  Insurance  Co.  of 
New  York  shared  largely  in  the  general 
prosperity  last  year,  and  added  to  its  assets 
and  surplus.  On  December  31st  the  com- 
pany had  f  36, 251, 889  of  insurance  in  force. 
Six  millions  of  new  insurance  were  written 
during  the  year.  There  was  received  from 
policyholders  $1,141,837,  and  a  greater  sum 
($1,227,567)  was  returned  to  the  policy- 
holders. "What  have  you  to  say  to  that, 
Mr.  Co-operative?  The  Manhattan  did  a 
large  business,  last  year,  on  this  Coast, 
where  the  company  is  rei^resented  by  Gen- 
eral Agent  John  Landers.  In  California 
alone,  $110,000  was  paid  by  the  company, 
in  death  claims  and  endowments.  The  Man- 
hattan is  a  strong,  conservative  company^ 
of  thirty-seven  years'  experience.  Its  pres- 
ent assets  of  $11,310,958,  added  to  the  $24,- 
852,061  paid  to  policyholders,  leaves  the 
very  creditable  sum  of  $4,915,607  as  the  ex- 
cess of  payments  to  and  funds  held  in  trust 
for  policyholders  over  the  premiums  paid 
by  policyholders.  The  policies  of  the  Man- 
hattan are  non-forfeitable,  the  surrender 
values  are  fixed  when  the  policy  is  issued, 
the  dividends  are  annual,  and  the  security 
is  unexcelled. 


The  Weekly  Underwriter  prints  tables  of 
fire  premiums  and  losses  in  the  Pacific 
Coast  States  and  Territories  outside  of  Cali- 
fornia, last  year,  as  reported  by  the  com- 
panies. A  good  many  must  fail  to  report, 
according  to  the  totals.  For  example,  Ari- 
zona loss  foots  up  $68,483,  against  $141,- 
199  reported  to  the  Coast  Keview.  Nevada 
is  credited  with  $27,635  losses;  our  figures, 
which  are  certainly  the  minimum,  are 
$58,864.  The  Oregon  losses,  as  reported 
to  the  Underwriter,  were  $166,800,  and  as 
reported  to  the  Review,  $222,143.     Our 


enterprising  contemporary  gives  the  Wash- 
ington Territory  losses  as  $86  279,  but 
$164,587  were  reported  to  us.  The  Under- 
writers' special  tables  by  States  and  Terri- 
tories would  not  be  so  misleading,  as  re- 
spects totals,  if  the  number  of  companies, 
failing  to  report  was  given. 


Assessment  Life  Insurance. 

The  Average  Age  and  the  Average  Cost' 
WILL  Inceease. 

Part  of  the  following  article  has  already 
appeared  in  these  columns,  nearly  two 
years  ago,  but  the  argument  is  so  lucid  and 
the  figures  are  so  convincing  that  we  deem, 
its  republication  useful  and  timely: 

The  advocates  of  assessment  insurance 
insist  that  they  can  keep  the  assessments, 
from  increasing  by  keeping  the  average  ag& 
of  members  from  increasing  by  the  admis- 
sion of  new  and  young  members.  This  is. 
so  transparent  an  error  as  scarcely  to  merit 
notice,  but  one  example  will  show  the  im- 
possibility of  preventing  the  increase  of  the- 
average  age.  Take  a  society  with  8,182 
members  whose  average  age  is  35.  The  to- 
tal years  of  age  is  8, 182  x  35=286  370  years. 
The  deaths  for  ten  years  (according  to  the 
mortality  table)  will  be  as  follows:  1st 
year,  73;  2d,  74;  3d,  74;  4th,  75;  5th,  76;  6th, 
76;  7th,  77;  8th,  78;  9th,  80;  10th,  81;  total, 
765. 

At  end  of  tenth  year  they  have  7,417 
members,  age  45 — 

7,417  x45— 333,765  years.^ 

Add  765  new  members  at  age  35 26,775      " 

And  yoii  have  8,182  members,  360,540  years 
whose  age  is  44jf-j  years,  an  increase  of 
9. 06  years.  If  you  add  765  members  at  age 
20,  the  average  age  is42f  years;  an  increase 
of  7|  years. 

The  Average  Age  will  Increase ; 
The  young  and  healthy  will  drop  when  they 
begin  to  see  what  they  are  paying  for  the 
old  members  who  are  dying.  It  is  impossi- 
ble to  keep  the  average  age  at  35.  The  co- 
operative men  assert  that  insurance  with 
them  cannot  cost  more  than  $8  to  $12  per 
$1,000.  To  show  the  falsity  of  this,  take  a 
society  with  10,000  members,  aged  35,  in- 
sured for  $1,000  each.  Here  is  a  liability 
of  $10,000,000!     The  expectation   of  life  at 
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:age  35  is  3ly'jy\  years,  say  32  years.  This 
$10,000,000  must,  therefore,  be  paid  in  32 
.years.  Ten  thousand  members  paying  as 
snuch  as  $12  a  year  for  32  years  will  pay 
■only  $3,8iO,000,  or  $6,160,000  less  than  the 
liability.  Now  if  the  members  cannot  be 
required  to  pay  more  than  $12  per  annum, 
how  is  the  deficit  of  $6,160,000  to  be  made 
up?  If  they  pay  only  $12  a  year,  how  long 
will  it  require  to  pay  the  $10,000,000?  An- 
:swer:  83  years.  This  would  require  that 
they  attain  the  average  age  of  118  years,  or 
-51  years  over  the  expectation,  according  to 
"the  table  of  mortality. 

Actual  Net  Cost  of  Insurance. 
While  the  net  cost  of  $1,000  insurance, 
at  age  35,  is  only  $9,  the  cost  rapidly  in- 
creases to  $11  at  age  45,  $18  at  age  55,  $40 
•at  age  65,  $62  at  age  70.  $145  at  age  80, 
$445  at  age  90,  and  $1,000  at  age  95  These 
facts  illustrate,  among  other  things,  the 
greater  advantages  of  an  average  or  level 
premium,  which  is  never  excessive,  and 
which  prevents  the  policyholder  from  being 
forced  to  abandon  his  insurance  without 
any  return  for  premiums  paid  when  over- 
taken by  old  age,  as,  at  best,  policies  on  the 
assessment  plan  have  no  value  for  surren- 
der. By  the  "  Level  Premium  "  plan,  ow- 
ing to  increasing  dividends,  the  tendency 
-of  insurance  is  to  become  less  costly  with 
advancing  age  and  inability  to  pay;  where- 
as, with  the  "Assessment"  plan,  the  cost 
increases  in  proportion  as  the  ability  to  pay 
diminishes. 


Pire  Hazards  of  the  Orient. 

A  representative  of  the  Coast  Keview 
I'ound  Geo.  C.  Pi-att  at  leisure,  the  other 
day,  and  thereupon  interviewed  him  as  to 
the  fire  hazards  of  the  Orient.  It  will  be 
remembered  that  Mr.  Prate  recently  re- 
turned from  a  trip  to  Japan  and  China, 
whither  he  had  gone  to  plant  agencies  for 
the  California  and  the  Union  of  New  Zea- 
land. Following  we  give  the  sub-stance  of 
Mr.  Pratt's  interesting  talk,  pretty  much  in 
his  own  language: 

The  principal  ports  of  entry  in  the  Orient 
-may  be  considered  more  in  the  light  of  vast 
•depots  for  the  storage  of  the  products  of  the 
world,  rather  than  simply  i^laces  of  trade, 


for  it  is  at  these  points  that  are  collected  and 
again  distributed  the  different  manufactured 
goods  of  England,  Germany,  Prance,  and 
to  a  very  limited  extent  that  of  the  United 
States,  and  relatively  in  the  order  named. 
All  of  these  nations,  with  one  exception, 
subsidize  and  support  hberally  direct  lines 
of  steamships.  The  shipping  interests  of 
both  Hongkong  and  Shanghai  are  simply 
enormous,  and  beside  the  national  lines  are 
numerous  ocean  tramps  and  private  cor- 
porations owning  fine  steamers  with  plenty 
of  occupation  for  theai.  The  wholesale 
merchants  exceed  in  number  the  retail 
stores  or  shopkeepers,  as  they  are  called — 
and  one  might  look  in  vain  for  the  sales- 
room of  the  wholesaler  and  not  find  a  single 
article  exposed  for  sale.  Their  stocks,  how- 
ever, are  all  stored  in  their  godowns,  which 
is  the  term  applied  to  a  warehouse,  and  if 
you  visit  either  the  private  godown,  or  the 
Cowloon  Godovvn  Companj-,  limited,  you 
would  find  stored  therein  millions  of  doll  irg 
worth  of  merchandise. 

Both  the  Chinese  and  Japanese  use  al- 
most exclusively  kerosene  as  an  illuminant, 
and  this  article,  as  well  as  flour,  is  supplied 
by  America.  Tae  former  is  never  shipped 
to  these  countries  except  in  cases  contain- 
ing so  many  tius,  and  the  fire  test  is  re- 
quired to  be  115".  It  is  not  an  unusual 
thing  for  a  kerosene  godown  to  have  on 
storage  a  million  and  a  half  tins  of  this  in- 
flammable stuff.  The  government  wisely 
provides  that  the  kerosene  godowns  shall 
be  erected  in  a  quarter  of  the  settlement 
distant  and  apart  from  surrounding  ex- 
posures. They  are  constructed  of  brick  and 
stone  with  tiled  roofs,  under  stipulated  re- 
strictions and  government  supervision,  as 
to  ventilation,  sliding  iron  shutters,  etc. 

Each  can  of  oil  is  subject  to  inspection, 
and  if  any  defect  or  leakage  is  discovered, 
it  is  sent  to  the  soldering  department  for 
repair.  This  is  the  principal  hazard  in 
connection  with  the  risk,  and  for  that  rea- 
son every  precaution  is  taken  to  insure 
safety  by  having  the  soldering  done  in  a 
space  surrounded  by  brick  walls  and  re- 
moved a  sufficient  distance  to  preclude  any 
danger  from  atmospheric  contact  or  running 
fires. 
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All  policies  in  the  East  are  issued  under 
average  conditions,  and  merchandise  pro- 
tected by  insurance  is  kept  covered  close 
to  its  represented  value.  In  no  other  part 
of  the  world  is  the  business  of  indemnity 
against  loss  by  fire  more  respected,  nor  where 
its  necessities  are  greater.  Capital  could 
not  be  invested  with  safety  to  any  such 
extent  as  it  now  is  were  it  not  for  the  bene- 
fits of  insurance,  and  the  companies  are 
not  imposed  upon  by  the  enactment  of  un- 
just and  discriminating  laws,  nor  are  they 
the  target  of  unscrupulous  and  designing 
legislators. 


Transcontinental  Peline. 

The  Transcontinental,  a  new  tire  insur- 
ance company  at  Mandan,  Dakota,  sends 
us  its  circular.  It  claims  $100,000  cash 
capital,  and  refers  us  to  the  Mandan  bank. 
Having  no  faith  in  any  Dakota  company, 
we  are  not  favorably  impressed  by  either 
the  alleged  capital  or  the  solitary  reference 
of  the  Transcontinental.  For  the  present 
the  Mandan  company  must  be  included  in 
the  Coast  Review's  list  of  wildcats,  along 
with  the  unfragrant  State  Insurance  Com- 
pany of  Salem,  Or.  It  is  doubtful  if  the 
author  of  the  following  letter  is  an  officer 
or  stockholder  of  the  new  company: 

Editoe  Coast  Eeview — Inclosed  please  find  a 
ready  made  statement  of  the  Transcontinental  In- 
surance Company  of  Mandan,  Dakota.  This  is  a 
first-class  company,  offering  Its  patrons  absolute 
indemnity.  It  has  as  much  as  two  thousand  dol- 
lars paid  in;  the  balance  is  nicely  drawn  and  writ- 
ten mortgages  of  fine  paper  of  superior  quality, 
purporting  to  be  upon  land.  Dakota  land  is  a  good 
investment  for  people  to  loan  money  upon,  as  it  is 
worth  two  dollars  per  acre,  and  the  Transconti- 
nental holds  mortgages  for  $80,000  on  500  acres  of 
this  valuable  land.  They  are  going  to  be  conserv- 
ative; they  will  not  do  any  Dakota  business  until 
they  get  the  confidence  of  the  Dakota  people. 
Messrs.  Kunck  &  Company  of  Newport,  Kentucky, 
are  going  to  give  them  $10,000  per  month;  there- 
fore they  are  going  to  do  well,  and  show  the  Dako- 
tans  that  they  can  live  without  home  patronage. 
There  are  none  of  its  olficers  who  can  write  a  pol- 
icy except  one  who  is  a  local  agent  of  a  whole 
year's  experience;  therefore  they  got  a  yoiinglman 
from  Chicago  to  go  to  Mandan  and  show  them  what 
to  do,  and  tell  them  what  they  need.  They  will 
not  pay  any  losses  the  first  year,  to  see  if  it  is  going 
to  pay  them  or  not  to  do  so.  J.  R.  W. 


Co-operatives  "  in  a  Decline." 

Forty-seven  of  the  co-operatives  report- 
ing to  the  New  York  Insurance  Department 
show  a  falling  off  in  membership,  the  de- 
cline varying  from  tens  to  thousands.  The 
Knights  of  Pythias  lost  again,  as  usual. 
From  a  membership  of  26,977  in  1883,  this 
society  has  descended  to  16,278  for  the  year 
ending  December  31,  1886.  In  1885  it  lost 
9,338  members.  The  Home  Provident  Safety 
Fund,  represented  in  San  Francisco,  lost 
one-tifteenth  of  its  membership.  The  Ma- 
sonic Guild  and  Mutual  Benefit,  Mutual 
Union,  New  York  National,  Owego  Mutual 
and  Workingmen's,  each  lost  one-half,  and 
others  incurred  losses  in  membership  as 
follows:  Union  Mutual  of  Avoca,  from  2,002 
to  525;  Southern  Tier,  Masonic,  from  3,325 
to  2,714;  Peoples'  Benefit,  from  1,648  to 
1,276;  New  York  State,  from  1,640  to  1,415; 
New  England  Belief,  from  3,856  to  3,481;. 
New  England  Mutual  Aid,  from  3,356  to 
2,108;  and  the  Woman's  Mutual,  from  1,820 
to  1,645.  The  last  named,  the  Woman's 
Mutual  Insurance  and  Accident  Company 
of  America,  of  which  Elizabeth  Phelps  is 
President,  was  organized  in  1883,  with  a 
noisy  flourish  of  advertising  trumpets. 
There  was  good  excuse  for  its  creation,  for 
the  women  could  not  easily  get  insurance 
any  where  else.  It  deserves  to  succeed, 
and  has  the  generous  sympathies  of  the 
Coast  Eeview;  but  its  early  decline  is  sadly 
prophetic  of  the  death  which  all  co-opera- 
tives die.  Ninty-three  of  the  Woman's 
policies  became  claims  last  year,  on  which 
an  average  of  $113.10  was  paid.  Other 
larger  and  older  co-operatives  did  not  do. 
any  better  than  Elizabeth's,  and  some  of 
them  not  so  well.  The  Ancient  Order  of 
United  Workmen,  Grand  Legion,  Select 
Knights,  paid  less  than  the  $1,000  per  cer- 
tificate which  they  agree  to  pay. 

We  observe,  in  looking  over  the  reports^ 
that  the  younger  companies  gained  in  mein. 
bers,  while  the  older  companies  lost.  This, 
is  a  significant  fact.  Increasing  assess- 
ments in  the  older  hat-passers  drive  the 
younger  and  healthier  members  out,  and 
they  flock  to  the  newer  hat-passers,  whicK 
levy   fewer  assessments.     No   other    good 
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reason  can  be  offered  in  explanation  of  the 
uniform  losses  in  tlie  membership  of  the 
old  hat-passers. 


Magdeburg  Pire  Insurance  Company. 

This  famous  German  company  recently 
entered  this  State  and  appointed  Gutte  & 
Frank  its  general  agents.    So  little  is  known 
of  the  new-comer  that  special  interest  will 
be  taken  in  the  statement  printed  elsewhere 
and  dissected  as  follows:    The  cash  capital 
of  the  Magdeburg  is  $750,000,  but  there  is, 
besides,     $3,000,000     guaranteed     capital, 
which,  under  our  law,  does   not  figure  in 
the  assets.    This  guaranteed   capital  con- 
sists of  the  personal  notes  of  the  wealthy 
stockholders  of  the  company,  endorsed  by 
two  property  -  holders  who  are  not   stock- 
holders.    These  notes   are   payable  on  de- 
mand, and  are  accepted  and  retained  only 
when  the  endorsements  are  perfectly  satis- 
factory.    It  will  be  seen  from  this  fact  that 
the  extra  $3,000,000  of  guaranteed  capital 
may  properly  be  considered  a  part  of  the 
capital  and  assets.     The  assets  are  $6,479,- 
320,  and  the  net  surplus  is  the  handsome 
and   satisfactory   sum   of    $939,888.      The 
company  reports  17, 648, 788j  marks   in  pre- 
miums,   of    which   the   company  retained 
9,924,922  marks.     This  means  a  premium 
income  of  $2,481,230  for  1886.     The  losses 
were    $1,654,1,33.      The    year's    business 
"panned  out  "$342,083  profit.     Sin:e  or- 
ganized in    1845   the   Magdeburg    has   re- 
ceived $96,976,988  premiums  and  retained 
$56,401,467   thereof,  the   remainder  being 
reinsured.      The     net     profit     has    been 
$6,801,639.    The  dividends  have  aggregated 
$1,352  per  share. 

We  may  remark,  en  passant,  that  the  en- 
terprising general  agency  of  Messrs.  Gutte 
&  Frank  now  represent  seven  representa- 
tive fire  and  marine  companies,  to-wit,  the 
Magdeburg,  which  we  have  just  discussed, 
the  Germania  of  New  York,  the  Hamburg- 
Magdeburg  of  Hamburg,  the  Magdeburg 
General  of  Magdeburg,  the  National  of 
Loudon,  the  Merchants  Mutual  of  Balti- 
more, the  Franco-Hungarian  of  Budapest, 
Austria— the  first  three,  fire,  the  last  four, 
marine  —  two  American,  one  English,  and 


four  German,  and  all  affording  security 
ranging  from  excellent  to  super-excellent. 
The  general  agency  of  these  gentlemen  ex- 
perienced the  lowest  loss  ratio  (24.8  per 
cent.)  of  all  the  San  Francisco  general  agen- 
cies last  year. 

Poreign  Companies'  Figures. 

We  take  the  following  figures  from  the 
parent  office  statements  of  foreign  fire  com- 
panies, for  the  year  ending  December  31, 
1886,  as  filed  with  the  Commissionor  of  In- 
surance, and  printed  in  the  forthcoming 
Coast  Eeview  Chabt.  The  Loudon.  North- 
ern, Queen,  City  of  London,  British  Amer- 
ica, Fire  Insiirance  Association  and  Snii 
Fire  Office  will  file  only  the  United  States 
branch  statements,  as  the  new  law  permits. 

Fire  Pre-  Ea- 

Compaiiies.                 Assets.  mlums.  Losses,     tio. 

Atlas $1,7«,311  $631,104  .*392,103  62 

Commercial  Union...  7.360,907  4,828,564  3,102,484  64 

Guardian 9,161,757  2,252,359  1,308,116  58 

Hamburg-Bremen....  1,492,891  510,953  257.396  5» 

Hamburg-Magdeburg.     695,508  66,583  45,840  69 

Helvetia 1,236,313  537,072  212,528  4ft 

Imperial 9,658,479  3,678,544  2,266,134  61 

Lancashire 3,588,079  2,903,894  1.843,118  6S 

Lion 1,255,948  897,045  548,461  61 

Llrerpool  &  London  & 

Globe 16,967,765  6.447,972  3,422,671  53 

Londen  &  Lancasliire.  3,262,591  2,413,075  1,496,437  62 

London  &  Provincial.      696,682  704,350  478,505  68 

Magdeburg 3,479,320  2,481,231  1,654,135  63 

Manchester 1  324,067  1,222,310  858,855  70 

National,  Ireland 1,451,877  838,480  560,065  66 

New  Zealand 2,602,648  1,086,714  666,965  61 

Norwich  Union 4,227,092  2,778,570  1,696.620  61 

North  British  &  Mer- 
cantile  13,857,217  5,713,650  3,206,764  56 

North  German 955,750  436,038  264,620  61 

Phoenix 6,924,563  4,314.526  2,413,978  56 

Prussian  National....  1,502,711  506,523  236,089  46 

Royal 14,748,106  4,775,000  2,665,000  56 

Scottish  Union 2,837,343  1,122,990  626,563  56 

South  British 1,421,757  1,262,950  9',i7,085  78 

Svea 1,747.117  1,108,677  582,677  53 

Transatlantic 1,251,296  519,335  336,137  65- 

Union  N.Z 914,395  520,923  295,805  57 

Western,  Canada 1,359,755  1,366,893  879,461  64 


The  Western  Insurance  Review  now  prints 
a  weekly  edition,  called  the  Examiner.  Our 
congratulations,  Mr.  Aldrich. 


W.  P.  Clirehugh,  general  manager  of  the 
Fire  Insurance  Association  of  London, 
handed  in  his  resignation  at  the  late  gen- 
eral meeting,  the  i-esignation  to  take  effect 
immediately. 
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The  Commission  Question  on  the  Coast, 

The  proposition  to  require  a  iiniforra 
rate  of  commission,  payable  by  all  the  com- 
panies in  this  field,  came  up  for  discussion 
at  a  recent  meeting  of  the  Pacific  Insurance 
Union,  and  was  referred  to  a  special  com- 
anittee.  When  the  Union  was  organized 
•concessions  were  made  to  certain  offices 
■which  had  made  liberal  commission  con- 
tracts. They  were  allowed  to  continue 
'these  contracts,  in  the  interests  of  harmo- 
ny and  to  estrtblish  the  needed  compact; 
"but  a  large  number  of  our  foremost  under- 
■writers  believe  that  it  is  now  time  to  en. 
"force  a  uniform  rate  of  commissions,  and 
that  no  exceptions  should  be  made  of  spec- 
ified towns.  The  favored  companies,  it  is 
Tirged,  have  the  desired  business  on  their 
Tjooks,  and  they  should  be  able  to  retain  it, 
or  take  even  chances  with  less  favored 
offices. 

The  rate  objected  to  is  doubtless  too 
tigh,  but  the  amendment,  it  seems  to  us, 
is  inopportune.  It  will  be  admitted  by  all 
to  be  the  probable  source  of  a  grave  dis- 
turbance which  may  not  be  safely  welcomed 
at  this  particular  time.  The  general  feel- 
ing is  that  any  legislation  on  the  commis- 
sion question  would  be  unwise  at  present. 
The  failure  of  the  Metroj)olitan  Compact, 
■while  it  has,  to  a  perceptible  degree,  braced 
up  our  Pacific  Coast  underwriters,  has  also 
developed  a  cautious  sentiment  which  op- 
poses any  hasty  action  or  needless  legisla- 
tion. The  offices  all  are  doing  well,  and 
•can  afford  to  wait  awhile  before  finally  dis- 
posing of  this  question  of  uniform  commis- 
sions. 

In  all  underwriters'  compacts  there  seems 
to  be  a  strong  and  almost  irresistible  tend- 
ency toward  excessive  legislation.  The 
axiom  that  the  authority  governs  best 
which  governs  least  is  forgotten,  and  need- 
less and  vexatious  restrictions  grow  out  of 
individual  whims  or  necessities.  The  pro- 
posed amendment  to  the  Compact  rules 
may  be  desirable  and  practicable,  but  of 
what  use  is  additional  and  unpopular  legis- 
lation when  the  Compact  cannot  enforce 
less  rigid  and  more  acceptable  rules?  It  is 
well   known  that   one  or  more  offices  are 


evading  the  spirit,  perhaps  the  letter,  of  the 
Compact  regulations;  and  if  these  unfaith- 
ful offices  cannot  be  persuaded  or  com- 
pelled to  obey  the  rules,  it  is  certainly  folly 
to  so  amend  the  rules  that  other  offices  will 
rank  themselves  with  the  disobedient,  and 
demonstrate  that  the  Union  is  verily  a  rope 
of  sand.  For  the  present  we  counsel  toler- 
ance and  patience. 


Premiums  and  Losses  by  States. 

Following  is  a  list  of  the  premi- 
ums, losses  and  loss  ratios  by  States 
and  Territories.  We  cannot  vouch  for  the 
accuracy  of  the  table,  for  some  of  the  fig- 
ures were  "  specially  reported  to"  our  es- 
teemed contemporaries,  the  Spectator  and 
Weekly  Underwriter,  of  New  York: 

Connecticut $1,904,110  $802,581  42.2 

Maine 1,092,549  1,188,039          101.2 

Massachusetts....  5,678,582  2,528,093  44.5 

Khode  Island 11,569,089  758,439  29.7 

Vermont 357,587  195,603  54.8 

Delaware 196,000  110,000  51.0 

Maryland 1,519,742  1,312,387  86.2 

New  York 18,868,049  9,595,101  51.0 

District  Columbia     176,500  158,800  90.2 

New  Jersey 2,424,175  1,017,143  42.0 

Virginia 967,465  487,272  50.3 

West  Virginia 174,000  130,500  75.0 

North  Carolina...      469,658  558,000  11.9 

South  Carolina...      407,800  226,540  48.5 

Georgia 1,280,498  500,333  39.1 

Florida 274,682  145,594  52.8 

Alabama.- 430,338  281,638  65.5 

Mississippi 385,695  215,400  55.9 

Louisiana 1,509,400  907,865  60.5 

Texas 2,137,797  1,156,180  54.2 

Michigan. 3,227,741  2,016,647  62.6 

Ohio 4,845,-575  3.021,266  62.4 

Kentucky 1,921,183  1,099,451  57.2 

Tennessee 1,081,188  492,139  45.5 

Indiana 2,418,962  1,305,887  54.2 

Illinois 8,674,296  3,913,400  45.1 

Wisconsin 2,802,603  1,363,867  48.7 

Arkansas 355,491  248,769  75.7 

Missouri 4,084,533  2,209,245  56.6 

Kansas 2,875,523  920,460  32.0 

Iowa 2,942,226  1,001,657  3t.l 

Nebraska 1,497,738  475,481  32.6 

Minnesota 2,833,048  1,797,923  63.4 

Dakota 1,456,050  468,590  32.2 

Wyoming 86,675  42,705  45.9 

Colorado 812,850  379,919  46.7 

California 5,185,772  2,654,371  51.2 

Pacific  Coast  (Cal. 

excepted) 1,958,793  992,256  30.9 


Statement  of  the  Condition  and  Affairs 

OF  THE 

ANGLO-NEVADA 

Assurance  Corporation 

Of  San    Francisco,  on  the  31ST  Day  of  December,  A.  D.  18S6. 


Amount  of  Capital  Stock  Paid-Up  in  Cash,      -       -      $2,000,000  00 
ASSETS. 

Loans  on  Bond  and  Mortgage §    557,500  00 

Cash  Market  value  of  all  Stocks  andBonds  owned  by  Company 

Cash  in  Oorupaiiy's  Office., 

Cash  in  Banks 

Interest  Due  and  Accrued  on  Bonds  and  Mortgages 

Premiums  in  due  course  of  Collection 

Total  Assets $2,249,508  16 

LIABILITIES. 

Losses  Adjusted  and  Unpaid 

Losses  in  Process  of  Adjustment  or  in  suspense 

Gross  premiums  on  fire  risks  running!  year  or  less,  S260,062  31  ;  reinsurance  50% 

"  "  "    more  than  1  year,  $28,729  57;         "     prorata 

Marine  and  Inland  Navigation  Risks, .'838, 045  88;  "      100  /;, . . . 

Commissions  and  Brokerage  Due  and  to  become  Due 

Total  Liabilities $    215,952  3o 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums S  296,274  74 

Net  Cash  actually  received  for  Marine  Premiums 76,444  65 

Received  for  Interest  on  Bonds  and  Mortgages 20,289  15 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all 

other  sources 19,700  60 


Total  Income $   412,709  14 

EXPENDITURES. 


Net  amount  paid  for  Fire  losses 

Net  amount  paid  for  Marine  losses 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  fees  and  other  charges,  for  officers,  clerks,  &c.. 

Paid  for  State,  National  and  local  taxes 

All  other  payments  and  expenditures 


Total  Expenditures. 


Geo.  L.   BRANDER,   President, 

C.  P.  FARNFIELD,  Secretary. 


Office,  410  PINE  STREET,  SAN  FRANCISCO. 
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Metropolitan  Compact. 

The  death  of  the  Metropolitan  Compact 
of  New  York  was  only  a  qiiestion  of  a  brief 
time,  for  any  association  whose  tenure  de- 
pended upon  a  unanimous  membership 
could  not  long  survive  under  the  most 
favorable  circumstances  possible.  Some 
dissatisfied  or  mulish  member,  or  one  am- 
bitious for  fame  as  the  man  who  fired  the 
Ephesian  dome,  was  bound  to  apply  the 
knife  to  the  throat  of  the  compact.  Mr. 
Driggs,  of  the  WiUiamsburg  City,  in  killing 
the  compact  by  withdrawing  from  it,  mere- 
ly anticipated  the  action  of  some  less  im- 
patient and  more  faithful  member.  Mr. 
Driggs  says  he  was  compelled  to  take  this 
step  in  order  to  protect  "  my  business." 
"  I "  rigidly  lived  up  to  the  rules  and  regu- 
lations of  the  association,  but  many  of 
"  my "  associate  members  resorted  to  all 
kinds  of  unfair  and  underhand  methods  in 
order  to  attract  to  themselves  more  than 
the  share  of  business  due  honest  industry. 
His  company  will  therefore  henceforth  re- 
main outside  "of  any  compact  or  association 
fixing  arbitrary  and  compulsory  rates  of  in- 
surance." We  suppose,  "any  New  York 
compact"  is  meant. 

Whether  Mr.  Driggs  lived  up  to  his 
pledges  or  not  is  immaterial  now.  It  is  a 
fact  that  his  company  was  losing  business, 
as  any  other  company  might  have  lost  busi- 
ness, through  the  operation  of  the  com- 
pact. This  unpleasant  fact  prompted  the 
withdrawal  of  the  company,  in  the  clear 
knowledge  of  all  that  the  failure  of  the  as- 
sociation impUed.  Mr.  Driggs  may  be  a 
disturbing  element  in  metropolitan  fire  un- 
derwriting, but  to  credit  him  with  killing 
the  compact  is  merely  ministering  to  his 
vanity.  The  association  was  fatally  we^ik 
in  requiring  a  unanimous  membership  ag 
the  test  of  its  duration.  Some  losing  com- 
pany would  certainly  have  soon  done  what 
the  impetuous  Driggs  has  done. 

The  situation  has  been  referred  by  the 
New  York  Tariff  Association  to  a  commit- 
tee, of  which  F.  C.  Moore  is  the  chairman. 
This  committee  have  prepared  a  report,  in 

which  they  recommend  the   careful  rating 
of  risks,  and  a  reduction  accordiug   to  the 


proportion  of  a  risk  placed  with  associ- 
ated companies,  so  that  a  property-owner 
who  agrees  in  his  policies  to  give  the  whole 
of  his  risks  to  the  associated  companies. 
will  secure  a  lower  price.  This  association 
is  to  be  a  sort  of  insurance  exchange,  which 
will  facilitate  the  transaction  of  business 
and  reduce  expenses.  The  plan  seems 
feasible  enough;  and  if  such  a  remedy  is 
adopted,  outside  companies,  like  the  Will- 
iamsburg Oity,will  have  substantial  reasons 
to  regret  the  "free  trade"  in  insurance, 
which  a  lack  of  faith  and  a  lack  of  brains 
have  precipitated. 

OLLA-PODEIDA. 

The  New  York  Insurance  Superintendent 
compliments  the  purely  fraternal  assess- 
ment associations  on  their  honest  and  eco- 
nomical management;  but  of  the  business 
associations  he  says  that  "many  of  them 
are  conducted  by  men  of  doubtful  morals 
and  undoubted  ignorance." 


The  New  York  business  co-operatives 
claim  that  the  general  Act  regulating  as- 
sessment insurance  associations  in  that 
State  is  a  guarantee  of  their  security.  In 
discussing  the  demerits  of  several  New  York 
co-operatives,  notably  the  Mutual  Benefit, 
we  have  denied  that  the  law  under  which 
they  were  organized  affords  any  protection 
to  certificate  holders  or  is  any  evidence  of 
security.  The  New  York  Superintendent, 
in  the  annual  report  just  issued,  sustains 
the  position  of  the  Coast  Review  in  the 
following  language:  "  Our  general  Act  for 
the  organization  and  regulation  of  these 
societies  is  so  absolutely  devoid  of  any  ef- 
fectual protective  features,  or  statutory  safe- 
guards, that  it  offers  a  constant  inducement 
to  persons  of  easy  morals  and  straightened 
circumstances,  especially  if  they  have  ever 
dabbled  a  little  in  insurance,  to  raise  the 
wind  by  organizing  an  '  insurance  cosnpa- 
ny  '  on  the  assessment  principle.  No  secu- 
rity of  any  kind  is  requisite." 


Insurance  Superintendent  Maxwell  touch- 
es the  mainspring  of  co-opeiative  insurance 
when  he  says:  "One  matter  is  carefully 
provided  for— salaried  i^laces  for  the  two  or 
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three  active  corporators  and  employment  in 
various  capacities  for  their  friends."  While 
this  is  true  of  all  co-operatives,  it  is  so  ap- 
plicable to  the  Mutual  Reserve  Fund  Life 
Association  of  New  York  that  we  imagine 
the  Superintendent  had  President  Harper 
and  his  enormous  salary  in  his  mind's  eye 
Vfhen  he  penned  the  sentence  quoted. 


E.  G.  "Richards  of  Boston,  for  the  past  five 
years  manager  and  special  agent  of  the 
Queen  Insurance  Company  for  New  Eng- 
land, has  been  elected  Secretary  of  the  Na- 
tional Fire  Insurance  Company  of  Hartford. 
Mr.  Richards  stands  high  with  his  asso- 
ciates, is  an  experienced  underwriter,  and  a 
valuable  acquisition  to  the  National. 


Fidelity  insurance  is  something  more 
than  a  guarantee  of  indemnity:  it  is  an  aid 
to  good  morals,  by  reason  of  the  certainty 
and  celerity  of  punishment  for  embezzle- 
ment; for  the  fidelity  companies  are  inter- 
ested in  the  vigorous  and  merciless  enforce- 
ment-of  the  law.  Without  their  detective 
facilities  and  special  interest  in  the  discov- 
ery and  punishment  of  the  unfaithful,  the 
embezzler  may  ordinarily  ignore  the  chances 
of  arrest  and  conviction,  for  it  seldom  pays 
the  losing  party  to  put  the  expensive  ma- 
chinery of  the  law  in  motion.  It  is  regard- 
ed as  throwing  good  money  after  a  bad  debt. 
But  the  surety  company,  in  self  protection, 
must  hold  the  certainty  of  punishment  in 
terrorem  over  all  criminally-minded  men  in 
positions  of  trust.  If  the  surety  companies 
will  only  abolish  Canada  they  will  reduce 
their  chances  of  loss  to  a  minimum. 


Commissioner  Pillsbury  of  New  Hamp- 
shire pads  his  annual  report  with  a  good 
deal  of  irrelevant  matter,  now  that  the 
stock  companies  are  gone.  Referring  to 
the  failure  of  the  Metropolitan  Compact, 
he  says:  "The  timid  old  Williamsburg  City 
bioke  ranks,  whereupon  the  hopeful  com- 
pact made  haste  to  surrender,  leaving  the 
cormorant  brokers  and  their  seconds,  the 
agents,  complete  masters  of  the  situation. 
Twenty  to  forty  per  cent,  commissions  will 
now  be  in  order.  Meanwhile  the  army  of 
specials  will  continue  to  enjoy  their  pleas- 
ant  drives   and   luxurious   dinners.      The 


whole  conduct  of  the  business  is  a  com- 
plete travesty  of  all  sensible  and  honorable 
business  methods,  and  the  people  who  pur- 
chase insurance  are  the  victims."  The  spec- 
ials should  get  after  the  scalp  of  the  Com- 
missioner. He  says  a  wise  thing,  however, 
in  this:  "As  with  other  commodities,  lower- 
ing the  price  of  insurance  will  inevitably 
deterioate  the  quality." 


Frank  W.  Ballard,  the  insurance  editor  of 
the  New  York  Commercial  Bulletin,  died  last 
month,  after  a  few  days'  painfi^l  illness  of 
pleuro-pneumonia.  Mr.  Ballard  was  one  of 
the  ablest  writers  for  the  insurance  press, 
and  his  death  is  a  loss  to  both  the  press 
which  he  honored  and  the  insurance  inter- 
ests which  he  so  faithfully  served.  It  may 
be  remembered  that  an  interesting  and 
suggestive  paper  by  Mr.  Ballard,  on  "The 
Newspaper  Press  and  its  Treatment  of  In- 
surance Topics,"  was  read  at  the  eighth 
annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  in  February, 
1S84.  

A  paper  on  automatic  sprinklers  mentions 
these  defects: 

1st.  Want  of  sensitiveness  to  any  small  leakage 
from  the  installation. 

2d.  Tbe  prevalence  of  false  alarms  owing  to  the 
valve  being  operated  so  easily  by  sudden  fluctua- 
tions of  pressure,  such  as  all  public  water  services 
are  liable  to. 

3d.  The  unsatisfactory  nature  of  the  alarm  it- 
self, owing  to  its  flimsy  construction,  liability  to 
get  out  of  order,  and  limited  duration,  averaging 
two  and  a  half  minutes. 

Numerous  instances  were  given  of  the  dangers 
to  which  property  protected  by  the  sprinkler  in- 
stallation was  exposed  by  these  defects,  and  it  was 
shown  how  large  quantities  of  water  would  in  a. 
short  time  be  poured  upon  valuable  property 
through  leakages  to  which  the  existing  alarm 
valves  were  altogether  insensitive. 


Some  men  object  to  paying  life  insurance 
premiums  year  after  year  because  they  "get 
nothing  in  return."  To  minds  of  that  class 
it  seems  like  throwing  mon-y  away;  yet, 
very  inconsistently,  these  men  will  pay  out 
similar  sums  year  after  year  in  the  payment 
of  fire  insurance  premiums,  without  feeling 
it  a  loss,  as  a  life  premium  seems.  The 
payment  of  the  fire  premium  might  war- 
rant such  a  feeling,  for  nearly  all  the  chances 
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are  against  the  occurreuee  of  fire;  but  in 
the  case  of  the  life  premium  there  is  not 
merely  an  assurance  of  the  payment  of  a 
large  indemnity  for  a  small  sum,  if  death 
matures  the  claim,  but  there  is,  besides, 
the  certainty  of  the  return  of  all  the  pre- 
miums, for  the  claim  must  mature  in  time. 
The  difference  between  the  two  classes  of 
insurance,  in  the  minds  of  such  objectors  — 
the  difference  which  makes  the  fire  premi- 
lam  paid  cheerfully  and  allows  the  life  pol- 
icy to  lapse— is  that  the  insured  personally 
reaps  the  benefit  of  a  maturing  fire  pol- 
icy, while  his  beneficiaries,  his  family, 
receive  the  money  for  a  maturing  life 
policy.  It  is  because  of  this  selfishness 
of  the  male  human  nature  that  endowment 
life  insurance  is  necessary  and  popular. 


We  overheard  a  man  denouncing  life  in- 
surance, the  other  day,  because  a  scamp 
solicitor  offered  to  insure  him  as  at  age  40 
when  he  was  55.  This  man  was  angrj',  not 
with  the  solicitor  who  cared  only  for  a  com- 
mission, but  with  the  company  which,  he 
was  advised,  would  not  pay  the  claim  when 
his  real  age  was  learned  after  death.  Ap- 
parently he  could  see  nothing  wrong  in  be- 
coming a  party  to  the  fraud  himself  by  mis- 
representing his  age  and  thereby  defraud- 
ing the  company,  or  his  fellow  members, 
out  of  nearly  half  the  annual  premium; 
yet,  had  he  accepted  the  solicitor's  offer,  he 
would  have  been  by  far  the  greater  rascal 
of  the  two;  and  the  company,  if  it  paid 
such  a  claim,  would  be  criminally  foolish. 
This  man,  of  average  intelligence  and  re- 
spectability, seriously  contended  that  the 
company  should  submit  to  the  witting  fraud 
of  its  solicitor  and  the  insured,  and  waive 
the  most  vital  condition  of  the  policy.  It 
is  of  such  sad  stuff  that  human  nature  is 
made. 


Frank  Jone;?,  of  Portsmouth,  N.  H.,  was 
an  active  supporter  of  the  valued-policy  law 
which  caused  all  the  companies  to  with- 
draw. He  has  since  insured  his  brewery  in 
the  following  irregular  companies — wild  cats 
all,  we  believe:  Kittanning,  Fargo,  E-ist  Ten- 
nessee, Island  Home,  Union  (Mo.),  Poto- 
mac, Birmingham,  Monarch,  Mississippi 
Home,   Security,   Mt.  Holly,  Standard,  In- 


diana, Mutual  of  Philadelphia,  National, 
Dover  of  nowhere.  Iron  and  Oak,  Common- 
wealth, Rome,  North  Star,  Capital  of  Iowa, 
Mountain  City,  Louisiana,  Reliance  Manuf. 
Mutual,  Kansas  City,  Lincoln,  Pelican, 
New  England,  East  Texas,  Citizens,  North- 
western,Pierre,  Mobile. and  Oskosh.  Several 
of  these  companies  are  dead,  none  has  any 
capital  worth  mentioning,  and  none  would 
be  allowed  to  do  business  in  California.  If 
Mr.  Jones'  big  brewery  were  to  burn,  it  is 
doubtful  if  he  could  recover  as  much  as  a 
tenth  or  a  twentieth  of  his  insurance.  Mr. 
Jones  of  Portsmouth  can  thank  his  own  ill- 
tempered  and  unwise  support  of  a  foolish 
law  for  the  great  risk  he  daily  runs. 


Changes  have  been  made  in  the  Massachu- 
setts standard  policy  in  conformity  with 
Commissioner  Tarbox's  codification  of  the 
insurance  laws  of  that  State.  Under  the 
revised  form  losses  are  payable  to  the  as- 
sured and  his  legal  representatives;  per- 
mission is  granted  for  the  use  of  kerosene 
oil-stoves  in  dwelling  houses  for  domestic 
purposes,  to  be  filled  with  oil  of  lawful  test, 
by  daylight,  when  the  stoves  are  unlighted 
and  cold;  liability  unagreed  upon  must  be 
ascertained  by  award  of  referees;  such 
award  shall  be  conclusive,  but  no  person 
shall  be  a  referee,  against  the  objection  of 
either  party,  who  has  acted  in  a  like  capa- 
city within  four  months. 


We  learn  from  the  Bullioiiist,  a  weekly 
financial  and  commercial  journal  published 
in  London,  that  Mr.  L.  Beecher  Cowin  has. 
been  appointed  by  the  South  British  and 
National  manager  of  their  British  and  Con- 
tinental fire  business.  Mr.  Cowin  was  pre- 
viously connected  with  the  Equitable  Fire 
OQice  for  a  period  of  thirteen  years,  during 
the  last  ten  of  which  he  most  satisfactorily 
filled  the  position  of  secretary  of  their  Lon- 
don office.  The  BuUionist  adds:  "The  com- 
panies he  has  joined  are  unlimited  in  lia- 
bility, and  there  is  a  considerable  amount 
of  capital  uncalled.  The  position  of  the 
policyholders  is  therefore  as  safe  as  could 
be  desired." 


The  discussion  of  the  Homeopathic  Mu- 
tual Life's  affairs,  in  our  exchanges,  is  not 
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dealt  out  in  homeopathic  doses.  Its  capi- 
tal stock  of  $100,000  is  impaired  8U  per 
>cent.,  which  is  a  bitter  pill  for  the  stock- 
holders, no  doubt,  but  need  make  no  dif- 
ference with  its  policyholders.  The  com- 
pany should  reinsure. 

Most  all  co-operatives  levy  uniform  as- 
sessments without  regard  to  age.  They 
■claim  that  the  age  is  not  material  in  their 
rapidly  changing  membership;  but  when 
it  was  found  by  the  Order  of  Chosen 
Friends  of  Michigan  that  a  member  had 
misrepresented  her  age  (as  most  women  do, 
it  is  said)  payment  of  the  beneficiary's  claim 
^was  refused.  Suit  was  begun  and  carried 
to  the  Supreme  Court,  where  the  Chosen 
Friends  won.  It  was  held  that  the  little 
deception  practiced  by  the  woman  member 
■was  a  material  one,  as  it  made  a  few  cents 
difference  in  the  annual  dues.  Any  society 
which  would  fight  a  claim  on  such  trifling 
■groiinds  is  litigious  and  dishonest.  Beware 
of  it.  

During  an  official  inquiry  into  the  origin 
•of  a  fire  in  Melbourne,  Australia,  an  ana- 
lytical chemist  testified  as  to  collodion  as 
follows:  Never  knew  it  to  explode  without 
fire.  Will  not  take  fire  spontaneously.  It 
is  a  most  dangerous  compound  to  store. 
If  a  film  of  gun  cotton  was  left  dry  on  a 
sandy  floor  it  might  explode.  The  friction 
of  the  case  on  its  joints  would  explode  it. 
It  is  one  of  the  most  dangerous  compounds 
to  store;  worse  than  naphtha  or  kerosene. 
If  the  cases  wore  packed  with  old  straw 
into  which  collodion  had  leaked,  and  there 
had  been  complete  evaporation,  the  straw 
would  remain  coated  with  a  film  of  gun 
cotton,  which  would  ignite  with  any  small 
•concussion. 

Of  fifteen  representative  English  marine 
■companies,  only  two  increased  their  pre- 
mium income  in  18S6.  One  of  these  was 
the  City  of  London.  The  British  and  For- 
eign and  Thames  &  Mersey  had  by  far  the 
largest  premium  incomes.  Thirteen  of  the 
fifteen  show  a  decrease  of  $1,043,000,  mak- 
ing the  net  falling  off  $870,000,  The  per- 
centage of  management  expenses  and  inter- 
•est  earnings  averaged  12%  and  9%  respect- 
ively. 


OUREENOT. 

The  shareholders  of  the  Progres  National 
are  still  paying  liquidation  assessments. 

Alley  &  Holyoke  of  Marlborough,  Mass., 
have  dissolved  partnership.  Chas.  F.  Hol- 
yoke continues  the  business. 

The  Minneapolis  Young  Men's  Marriage 
Endowment  Association  has  passed  in  its 
checks. 

The  new  Liberty  Insurance  Co.  of  New 
York,  with  a  capital  of  $1,000,000,  will  be- 
gin business  this  month,  it  is  stated. 

Secretary  Armstrong  of  the  New  York 
Mutual  Fire  Insurance  Company  has  been 
dismissed. 

Alexander  Mitchell,  President  of  the 
Northwestern  National  Insurance  Compa- 
ny of  Milwaukee,  died  suddenly  in  New 
Y^ork  last  month. 

The  Home  Mutual  Aid,  a  Zanesville  (O.) 
co-operative,  had  a  death  rate  of  twenty- 
seven  per  thousand  last  year,  and  paid  an 
average  of  only  $307.75  per  $1,000  of  its 
death  claims. 

The  American  Surety  Company  recently 
"run  down  "  one  Abbott,  a  defaulter  who 
had  absconded  to  Canada  with  $16,000,  and 
made  him  restore  a  part  of  it  to  the  society 
whose  funds  he  had  embezzle  1.  The  com- 
pany also  paid  the  $10,000  bond  given  the 
society. 

The  Association  of  Fire  Underwriters  for 
Texas  held  a  six  days'  session  at  Galveston 
last  month.  The  constitution  was  amended 
and  rates  were  changed.  J.  M.  Colton  of 
Houston  was  elected  President,  Alphonse 
Kenison  of  Galveston,  Vice-President,  and 
A.  G.  Campbell  of  Houston,  Secretary. 

That  total  abstinence  is  not  only  not  dan- 
gerous, but  eminently  conducive  to  longev- 
ity, is  conclusive.  In  the  temperance  sec- 
tion of  the  Sceptre  Life  Association,  the 
number  of  lives  at  risk  at  the  close  of  last 
year  was  4221,  and  the  deaths  therein  dur- 
ing the  year  only  25,  being  at  the  rate  of  6 
per  1,000.  In  the  previous  year  the  mor- 
tality was  at  the  rate  of  only  4  per  1,000. 
The  average  deaths  in  that  section  for  the 
last  twenty-two  years  have  been  at  the  re- 
markably low  rate  of  4.6  per  1,000.— /ns. 
Agent. 
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MARINE  ITEMS. 

The  heavy  weather  experienced  on  our 
Coast  duiiug  last  mouth  brought  many  to- 
tal losses  to  our  underwriters,  which  in 
some  cases  were  sufficient  to  wipe  out  their 
entire  premium  receipts  during  the  last 
quarter.  Our  coal  and  lumber  cargoes  suf- 
fered the  most,  some  of  the  former  being 
lost  with  all  hands,  and  others  abandoned 
in  a  sinking  condition. 


We  all  have  been  aware  that  our  coal 
vessels  are  generally  grossly  overladened,  in 
some  cases  being  really  100  per  cent,  over 
their  registered  tonnage.  Our  companies 
have  made  several  attempts  to  stop  this 
great  evil,  but  unfortunately  without  meet- 
ing with  any  success,  due  principally  to  a 
few  outsiders  who  would  not  join  the  action 
of  the  majority.  We  are  informed  that  the 
Board  of  Marine  Underwriters  are  making 
another  effort  to  control  the  loading  point 
of  vessels  engaged  iu  this  trade,  the  major- 
ity of  its  members  having  agreed  not  to 
write  on  vessel,  cargo  or  freight,  unless 
loaded  in  accordance  with  surveyor's  certi- 
ficate to  be  granted  for  each  voyage.  From 
a  humane  point  we  hope  the  underwriters' 
efforts  in  this  respect  will  meet  with  the 
reward  that  such  an  action  deserves,  for,  if 
avaricious  shipowners  can  get  their  over- 
laden vessels  and  their  cargoes  insured,  so 
long  will  many  a  poor  Jack  leave  this  port 
never  to  return.  If  the  liability  of  the 
vessel-owner  did  not  cease  with  the  loss  of 
his  vessel,  it  would  be  a  strong  inducement 
to  some  to  accept  less  freight  and  respect 
not  only  the  rights  of  shippers,  but  place  a 
higher  value  upon  the  lives  of  those  who 
navigate  their  vessels. 


Information  has  been  received  from  Sur- 
veyor Bruce,  representing  underwriters  on 
the  steamer  Mexico,  that  they  expect  to 
be  able  to  float  this  vessel  about  the  7th 
inst.  If  they  succeed  in  doing  so,  we  may 
expect  to  see  her  in  our  port  within  thirty 
days,  where  she  will  be  thoroughly  over- 
hauled. 

We  think  that  interested  parties  in  this 
loss  ought  to  bring  before  the  notice  of  the 
Ottawa  Government  the  losses   that  have 


occurred  to  vessels  while  in  charge  of  Vic- 
toria pilots,  between  Nanaimo  and  Depart- 
ure Bay  and  the  sea.  Having  a  compul- 
sory pilotage  law,  captains  of  vessels  run- 
ning to  those  places  are  compelled  to  take 
on  board  incompetent,  careless  or  over- 
worked pilots,  who  have  lately  succeeded 
in  destroying  thousands  of  dollars  worth  of 
valuable  American  and  English  shipping. 
If  their  laws  compel  taking  a  pilot,  we  think 
all  cases  of  negligent  and  stiiijid  losses 
while  in  charge  of  such  pilot  should  be 
thoroughly  investigated  by  the  government,, 
and  if  the  pilot  is  found  at  fault  he  should, 
like  any  other  person  holding  a  responsi- 
ble position,  be  made  to  suffer  the  conse- 
quences.   

In  view  of  the  competition  of  bonus  pay- 
ing companies  having  agencies  in  this  city, 
it  is  rumored  that  a  company  established 
here  is  considering  the  advisability  of  offer- 
ing to  shippeis  to  and  from  Pacific  Coast 
ports  a  discount  of  25  per  cent,  on  all  prem- 
iums paid  into  their  office,  the  same  to  be 
allowed  when  the  premium  is  paid.  As 
this  large  discount  offers  better  inducements 
to  shipi^ers  than  a  bonus  of  the  same  amount 
at  the  end  of  the  year,  which  is  dependent 
upon  the  profits  of  the  company  of  the  pre- 
vious year,  no  doubt  the  company  in  ques- 
tion will  succeed  in  getting  a  large  share  of 
the  biisiness  placed  with  Chinese  comijanies. 


Mr.  Williams,  the  underwriter  for  the 
Standard  Marine  Ins.  Co.  of  Liverpool,  is 
visiting  our  Coast  on  a  pleasure  trip.  He 
leaves  in  a  few  days  for  Portland  and  the 
Sound. 


Mr.  Campbell,  connected  with  the  Union 
Marine  Ins.  Co.  of  Liverpool,  passed  through 
this  city,  homeward  bound,  on  his  trip- 
round  the  world. 


The  Association  of  Marine  Underwriters 
of  San  Francisco  have  just  issued  in  pam- 
phlet form  a  printed  copy  of  all  papers  read 
by  members  at  their  monthly  meetings  held 
during  the  past  year.  Tue  subjects  dealt 
with  are  treated  with  gr-eat  care,  and  the 
information  derived  therefrom  will  prove  of 
value  to  all  connected  with  marine  insur- 
ance.     The  following    papers  we   find   of 
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mucli  interest:  "Load-Line,"  by  Edm. 
L.  Woods;  "Lumber  Eisks,"  by  W.  H.  C. 
Fowler;  "Notes  and  Suggestions  on  South 
Sea  Business,"  by  H.  Stephenson  Smith; 
"Letter  on  Negligence  Clause,''  by  W. 
■Greer  Harrison;  "Hawaiian  Island  Trade," 
by  F.  S.  Butler;  "Liability  in  Cases  of 
Collision,"  etc.,  submitted  by  E.  L.  Woods; 
"  Seasons,"  by  H.  Stephenson  Smith;  "Bar- 
ratry," by  H.  Durbrow;  "Nitrate  of  Soda 
(alleged  spontaneous  combustion),"  sub- 
mitted by  E.  L.  Woods;  "Ke-insurance," 
by  W.  H.  C.  Fowler. 


From  the  many  casualties  to  shipping  re- 
j>orted  fiom  January  1st  to  May  1st,  we 
give  the  following  important  ones: 

Bark  Lily  Grace,  from  Puget  Sound,  with  lum- 
ber.   Total  loss. 

Bark  Ella  S.  Thayer,  from  Seattle,  with  coal. 
Abandoned  at  sea. 

Bark  Julia  Foard,  from  Nanaimo,  with  coal.  Put 
into  Port  Townsend  leaking;  discharged  and  sold 
400  tons  of  coal,  and  proceeded  to  San  Francisco 
for  repaii's. 

Brig  Irene,  from  Puget  Sound,  with  lumber. 
Abandoned  at  sea. 

Ship  Harvey  Mills,  from  Seattle,  with  coal. 
Foundered  at  sea. 

Bark  Mary  Glover,  from  Puget  Sound,  with  lum- 
ber. Returned,  leaking  badly;  cargo  discharged 
and  sold. 

Schr.  Parallel,  hence  for  Portland.  Ashore  and 
total  loss  at  Clifl'  House. 

Schr.  Irma,  ashore  and  total  loss  at  Whitesboro, 
Cal. 

Schr.  Georgxe  R.  Higgins,  ashore  and  total  loss  at 
Whitesboro,  Cal. 

Ship  Blue  Jacket,  from  Seattle,  with  coal.  Re- 
turned leaking  badly;  forwarded  cargo,  and  pro- 
ceeded to  San  Francisco  for  repairs. 

Bark  Diana,  from  Puget  Sound,  with  lumber. 
Ashore  and  total  loss  at  Starbuck  Island. 

Schr.  Stranger,  ashore  and  total  loss  at  Smith's 
River,  Cal. 

Bark  Aberfeldy,  hence  for  Cork.  In  collision,  and 
foundered  at  sea. 

Bark  Astracan,  from  Astoria  fior  Cork.  Wrecked 
on  coral  reef  in  South  Seas. 

Bark  Austria,  hence  for  Puget  Sound.  Ashore 
and  total  loss  near  Cape  Flattery. 

Ship  America,  at  San  Pedro.  Parted  chains  and 
drifted  ashore;  got  off,  and  towed  to  San  Francisco 
for  repairs. 

Ship  Kennebec,  when  partly  discharged  at  San 
Pedro,  was  wrecked  and  sunk  during  a  gale;  float- 
ed by  divers,  and  towed  to  San  Francisco  for  re- 
pairs. 

Barkentine  San  Luis,  with  cargo  of  coal  and  lum- 
ber, was  totally  lost  at  San  Pedro. 


Brig  Selina,  hence.  Ashore,  and  total  loss  at 
Hilo.H.I. 

Ship  iJ.  P.  Buck,  struck  heavily  at  San  Pedro 
and  sprung  a  bad  leak.  Towed  to  San  Francisco 
for  repairs. 

Schr.  Rustler,  ashore,  and  total  loss  near  Cape 
Beale. 

Bark  Thomas  R.  Foster,  from  Nanaimo,  with  coal. 
Ashore,  and  total  loss  near  Cape  Cook,  Vancouver 
Island. 

Steamer  Raiatea,  hence  for  Tahiti.  Burned  and 
abandoned  at  sea. 

Steamer  Mexico,  from  Nanaimo,  with  coal;  ashore 
on  Bell  Chain  Reef,  Straits  of  Georgia.  In  all  pro- 
bability will  be  got  off  at  great  expense. 

Bark  Eldorado,  from  Seattle,  with  coal.  Aban- 
doned in  a  sinking  condition  at  sea. 

Bark  J.  W.  Seaver,  hence  for  Portland,  Oregon. 
Ashore,  and  total  loss  near  Santa  Cruz,  Cal. 

Schr.  J.  Eppinger,  ashore,  and  total  loss  at  No- 
varro,  Cal. 

Schr.  Joshua  Grindle,  from  Puget  Sound,  with 
lumber.     Abandoned  at  sea. 

Ship  St.  Stephen,  from  Seattle,  with  coal.  Miss- 
ing. 

Bark  Elsinore,  from  Puget  Sound,  with  lumber. 
Towed  back  to  Port  Townsend ;  discharged  and 
sold  deck-load. 

Schr.  .4c<iue,  reported  missing. 

Schr.  Teresa,  reported  missing. 

Brig  North  Star,  from  Seattle,  with  lumber. 
Missing. 

Steamer  Geo.  W.  Elder,  ashore  at  Burrard  Inlet. 
Towed  off  by  tugs. 

Schr.  Champion,  wrecked  on  the  Vancouver  coast, 
and  twenty-seven  lives  lost. 

The  "Parallel"  Insurance. 

The  marine  underwriters'  investigation 
of  the  loss  of  the  Parallel  and  its  cargo,  by 
explosion,  is  disclosing  some  peculiar  facts. 
The  reader  will  remember  that  this  schoon- 
er, which  was  loaded  with  giant  powder, 
ran  upon  the  Cliff  House  rocks  one  night  last 
January,  and  was  blown  sky  high.  Itappears 
that  she  was  not  loaded  according  to  law, 
and  that  her  captain  was  strangely  incom- 
petent. Without  making  proper  efforts  to 
keep  off  the  rocks,  or  to  sail  away  from  the 
dangerous  vicinity,  the  cowardly  captain 
ordered  the  boats  lowered,  and  was  himself 
among  the  first  to  desert  the  schooner. 
After  some  hard  pulling,  the  crew  all  landed 
in  safety  at  a  point  north  of  the  entrance 
to  the  bay,  and  were  cared  for  by  the  light- 
house people.  The  captain  remained  there 
all  night,  cowering  and  complaining  and 
listening  for  the  expected  explosion.  When 
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its  tliiiudering  echoes  came,  he  devoutly 
thanked  God;  but  in  the  meantime  he 
sent  to  the  city  no  message  of  the  drifting 
vessel  and  its  dangerous  cargo  of  a  hundred 
thousand  pounds  of  highly-explosive  pow- 
der. Upon  the  surface,  the  circumstances 
all  point  to  the  captain  as  the  willful  au- 
thor of  his  vessel's  distraction;  but  the  in- 
vestigation, thus  far,  shows  merely  that  he 
was  incompetent  and  panic-stricken.  He 
had  no  interest  in  the  Parallel,  nor  in  her 
cargo,  and  could  not  be  a  gainer  by  her 
loss.  The  nature  of  the  cargo,  the  great 
risk  from  even  a  slight  concussion,  appears 
to  have  robbed  him  of  half  his  wits  and  all 
his  humanity,  for  at  no  time  did  he  evince 
the  slightest  concern  for  the  imminent  and 
deadly  danger  which  threatened  he  knew 
not  whom  after  he  left  the  vessel  to  drift 
to  her  fate.  He  thanked  God  when  the 
detonation  came — his  ignoble  life  was  safe, 
and  that  was  a  fact  large  enough  to  fill  all 
his  small  soul. 

The  insurance  was  as  follows: 

HULL. 

Firemans  Fund $3,500 

South  British 2,500 

CARGO. 

Firemaus  Fund 83,000 

Insurance  Co.  North  America 3,500 

Providence  Washington 3,500 

Magdeberg-General 3,000 

Franco-Hungarian 3,000 

Merchants  Mutual  (Baltimore) 2,000 

riEES. 

Califoruia. 

April  4,  Solida,  general  merchandise; 

Scottish  Union S750 

April  2,  Fresno,  stable: 

California  Insurance  Company $250 

April  3,  Martinez,  drug  stock: 

South  British $109 

January  27,  Napa,  blacksmith  shop: 

Southern  California $375 

April  6,  Santa  Eosa,  merchandise  and  brick  build- 
ing: 

California $1,054 

Union,  N.  Z 295 

Sun,  S.  F 147 

Home  Mutual 1,120 

Imperial 815 

Firemans  Fund  . : 147 

Phoenix,  London 683 

April  13,  Eureka,  store  and  laundry: 

Home  Mutiial $800 

Union,  S.  F 930 


April  9,  near  Redwood  City,  dwelling: 

Royal,  Norwich  Union  and  Lancashire $500 

February  10,  Los  Angeles,  "printery:" 

Southern  California $281 

February  25,  Vallejo,  hay: 

Southern  California $300 

January  17,  East  Oakland,  contents  of  barn: 

Southern  California $225 

January  27,  Marysville,  brick   building   and  con- 
tents: 

Southern  California $913 

April  2,  Stockton,  barn: 

Hartford S1.400 

March  25,  Redding,  lumber: 

Commercial,  S.  F $112 

March  20,  Napa,  tannery: 

Commercial ,  S.  F $1,373 

April  8,  Fresno  county,  furniture,  piano,  etc.,  and 
dwelling: 

Home  &  Phoenix $1,200 

Connecticut 1,750 

Scottish  Union 1,750 

April  7,  Capay,  general  fire: 

German-American $500 

North  British 850 

Firemans  Fund 1,366 

April  24,  Lake  county,  dwelling: 

Guardian $2,000 

Aprils,  Mohawk, dwelling: 

South  British $500 

April  5,  Tulare  county,  barn  and  hay: 

Phenix,  Brooklyn $121 

April  27,  Nevada  county,  dwelling  and  furniture: 

Union,  S.  F $1,000 

March  14,  Santa  Rosa,  frame  buildings: 

Union,  N.  Z ■ $387 

April  25,  Oakland,  millinery: 

London,  Northern  &  Queen $150 

April  2,  Stockton,  furniture,  etc.: 

Oakland  Home $450 

April  26,  Jacksonville,  quartz  mill: 

London,  Northern  &  Queen $1,500 

April  1,  Santa  Rosa,  frame  hotel: 

National,  Ireland $750 

Boylslon 750 

April  4,  Traver,  threshing  outfit: 

Commercial  Union $1,200 

April  17,  Oakland,  iron  works: 

Ten  companies $300 

April  18,  Red  Bluff,  dwelling: 

Phenix,  Brooklyn $148 

April  13,  Oakland,  furniture  in  dwellings: 

Commercial   Union $412 

April  2t,  Santa  Rosa,  barn: 

Three  companies $250 

April  15,  Oakland,  household  furniture: 

Hartford $167 

March  — ,  San  Diego,  dwelling: 

Amazon $260 

April  25,  Fresno  county,  dwelling: 

Phenix,  Brooklyn $535 

April  24,  Los  Angeles  county,  hay: 

Washington $312 
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CiilifoTnia. 

April  5,  Antioch,  lumber  yard: 

Amazon S53 

Pacific 53 

JEtna 132 

Hartford 106 

Connecticut 105 

Two  companies 132 

April  7,  Yolo  county,  dwelMng  and  contents: 

Clinton $1,000 

April  6,  San  Mateo  county,  brick  library  building: 

^tna $4,000 

London  &  Lancashire 2,000 

April  12,  Merced,  Cal.,  frame  dwelling  and  furni- 
ture: 

German,  111 $400 

Merchants,  N.J 300 

Union,  S,  F 975 

State  Investment 600 

April  9,  Oakdale,  dwelling: 

"Westchester $600 

April  15,  Oakland,  works: 

Firemans  Fund $128 

April  12,  Oakland,  dwelling  and  furniture: 

Firemans  Fund $124 

April  22,  Madera,  dwelling  and  furniture: 

Firemans  Fund ^1,625 

April  1,  Fresno,  frame  dwelling: 

American,  Phila $199 

Pheuix,  Brooklyn 400 

April  20,  Brownsville,  dwelling: 

American,  Phila $200 

April  small  losses $4,000 

Total  California  (S.  F.  excepted $47,769 

April  23,  San  Francisco,  frame  building: 

North  German $600 

April  23,  San  Francisco,  building  and  stock: 

State  Investment $500 

April  24,  San  Francisco,  dwellings: 

State  Investment $798 

April  5,  San  Francisco,  furniture  factory: 

American,  Phila $507 

Anglo-Nevada 425 

Pennsylvania,  Phila 507 

Hamburg-Bremen 356 

Phenix,  Brooklyn 425 

Niagara 350 

April  1,  San  Francisco,  frame  building: 

Phenix,  Brooklyn $300 

April  14,  San  Francisco,  mattress  factory: 

Anglo-Nevada $988 

April  17,  San  Francisco,  dwelling  and  general  mer- 
chandise: 

New  Zealand $292 

April  16,  San  Francisco,  brick  buildings: 

Koyal,  Norwich  Union  &  Lancashire $291 

April  24,  San  Francisco,  dwelling  and  brick  build- 
ing: 

Commercial,  S.  F $220 

April  24,  San  Framisco,  dwellings: 

Koyal,  Norwich  Union  &  Lancashire $184 

April  30,  San  Francisco,  dwelling: 

London,  Northern  &  Queen $300 


April  3,  San  Francisco,  hay: 

Hamburg-Bremen.... $458 

Sun.N.O 500 

April  23,  San   Francisco,  frame  building  and  con- 
tents: 
Connecticut $765 

April  10,  San  Francisco,  frame  building  : 

Guardian $600 

April  24,  San  Francisco,  contents  of  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $142 

April  29,  San  Francisco,  hotel: 

Fire  Ins.  Ass'n,  London $255 

April  5,  San  Francisco,  machinery: 

Lion $330 

Washington 330 

Fire  Ins.  Ass'n,  London 233 

Cliutou 250 

April  13,  San  Francisco,  frame  buildings: 

Prussian  National $550 

April  24,  San  Francisco,  dwellings  and  household 
furniture: 

California $433 

Union,  S.  F 710 

April  28,  San  Francisco,  household  furniture: 

Prussian  National $145 

April  1,  San  Francisco,  iron  works: 

Anglo-Nevada 8180 

Six  companies 270 

Lion 420 

April  23,  San  Francisco,  frame  building: 

Anglo-Nevada $625 

April  28,  San  Francisco,  dwelling: 

State  Investment $350 

April  23,  San  Francisco,  tinware: 

Hartford $511 

Washington 621 

North  German 310 

April  30,  San  Francisco,  saloon  and  dwelling: 

Hartford....     $275 

April  13,  San  Francisco,  machinery  stock,  etc.: 

Citizens,  Ohio $659 

April  24,  San  Francisco,  dwelling: 

Sun,  S.  F $113 

April  24,  Ssn  Francisco,  frame  dwelling: 

Continental $689 

Firemens,  Newark 186 

April  4,  San  Francisco,  dwelling: 

Sun,  S.  F $275 

April  5,  San  Francisco,  marble  works: 

Transatlantic ■ $148 

4pril  3,  San  Francisco,  dwelling  and  furniture : 
Firemans  Fund $250 

April  23,  San  Francisco,  "  wood-carvery:" 

Germania $300 

April  small  San  Francisco  losses $2,000 

Total,  San  Francisco $19,926 

Total,  California $67,695 

nioutaiia. 
April  5,  Missoula,  opera  house  and  express  office: 

Union $900 

.Etna 200 


IMPERIAL 


KiRE    Insura]S[CE;    Co.,  ok    London 


( Instituted  1803. 


Capital  Paid  in,       .       .       -       , 
Assets,  January  1st,  1886, 
Invested  in  the  United  States, 


$3,500,000  00 
9,581,953  00 
1,620,506  00 


PACIFIC   DEPARTMENT 

Having  Jiiiisrtittlon  over  the  States  of  taliroinia,  Oregon,  Nevatla,  Colorado,  and 

the  Territories  of  Washington,  Idaho,  Montana,  Wyoming, 

Vtali,  New  Mexico  and  Arizona. 


GEO.  D.  DOEUrN.  Manager.    '  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Ca.1. 


WASHINGTON 

Fire  and  Marine  Ins.  Company 

OF  BOSTON. 


Capital  Paid  in. 

Assets,  January  1st,  1887, 


$1,000,000  00 
949,467  00 


PACIFIC  DEPARTMENT 


Having  Jurisdiction  over  the  States  of  talifornia,  Oregon,  Nevada,  Colorado,  and 

the  Territories  of  Washington,  Idaho,  Montana,  Wyoming. 

itah,  New  Mexico  and  Arizona. 


GEO.  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


W:^    SEXTOM 


■^=u= 


215  SANSON! E  ST. 


Subscribed  Capital, 
Capital  and  Gross  Assets, 


"®^^S.F. 


$4,125,000  00 
4,712,747  00 


PACIFIC   DEPARTMENT  FOR 


The  States  of  California,  Nevada,  Oregon,  Colorado,  tlie  Territories  of  Wasliingtou, 

Idalio,  Montana,  Myoniing,  Utah,  Arizona,  New  Mexico, 

and  the  Hawaiian  Islands. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


Capital,       .       .       .       . 
Assets,  January  1st,  1887, 


$1,000,000  00 
1,604,486  00 


PACIFIC   DEPARTMENT  FOR 


The  States   of  California,   Oregon,   Nevada,   and    the  Territories  of  Washington, 
Idalio,  Utah,  Arizona  and  New  Mexico. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 
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IMoutaua. 

April  20,  Miles  City,  dwelling: 

North  British $700 

April  17,  Helena,  dwelling  and  contents: 

Commercial  Union $1,000 

April  G,  Deer  Lodge,  frame  building : 

Hartf  Old $318 

CityofLondon 292 

April  7,  Shawmut,  barn  and  building: 

Hartford $318 

April  12,  Anaconda,  frame  building: 

Commercial $650 

April  7,  Montana,  store,  dwelling  and  furniture: 

Home  Mutual $1,450 

Oregon. 
April  5,  Portland,  dwelling: 

Hambiirg-Bremen $660 

April  2,  Grant  Pass,  barn: 

Lion $522 

April  12,  Walla  Walla,  furniture  and  dwelling: 

Washington $500 

April  27,  Douglas  county,  quartz  mill: 

Oregon  F.  &  M $3,000 

April  8,  Astoria,  cannery: 

Oakland  Home $134 

Traders 80 

Firemaus  Fund 134 

April  2,  Josephine  county,  dwelling: 

Phenix,  Brooklyn 12,000 

American,  Phila 1,000 

April  20,  East  Portland,  barn,  dwelling  and  shop: 

Phenix,  Brooklyn $400 

April  8,  Walla  Walla,  saloon  and  building: 

iEtna $1,134 

Commercial 799 

April  3,  Ashbnd.  planing  mill : 

Hartford $750 

Total  Oregon $11,113 

Washiugton. 

April  26,  Cheney,  frame  dwelling: 

Firemans  Fund $600 

April  23,  Bickleton,  general  merchandise: 

Connecticut $1,000 

London,  Northern  &  Queen 2,500 

Itah. 

March  31,  Promontory,  dwelling: 

Anglo-Nevada $2,500 

April  8,  Salt  Lake  City,  dwelling: 

Hamburg-Magdeburg $505 

April  8,  Logan  City,  frame  building: 

Hartford $2,500 

lXeva«Ia. 

April  9,  Wells,  hotel : 

Springfield $950 

Concordia 950 

Clinton 950 

Howard 960 

Royal,  Norwich  Union  &  Lancashire 1,400 

Liverpool  &  London  &  Globe 140 

Total $5,340 

4 


April  20,  Carson  City,  frame  dwelling  and  contents: 

London  &  Lancashire $188 

Connecticut 530 

April  miscellaneous  small  losses $2,700 

Grand  total $97,171 


LOCAL  MISCELLANY. 


Superintendent  Maxwell  of  New  York 
State  places  us  under  obligations  for  parts 
2d  and  3d  of  his  annual  report. 

The  Trestle  Board  is  the  title  of  a  new 
monthly  Masonic  magazine,  by  C.  Moody 
Plummer,  at  414  Clay  street.  It  is  neatly 
printed  and  has  an  interesting  and  varied 
table    of    contents.    Terms",    %\   per   year. 

The  Chronicle  Fire  Tables  for  1887  are  out. 
The  Chronicle  also  issues  an  abridged  edi- 
tion  of  its  fire  tables,  to  which  is  added  a 
financial  history  of  fire  insurance  companies 
for  ten  years.  It  is  a  serviceable  hand- 
book. 

Handy  Assurance  Guide  for  April;  by 
Wm.  Bourne,  Liverpool.  A  useful  chart  of 
British  life  business.     Price,  3  pence. 

The  Chicago  Argus'  comparative  chart  of 
fire  insurance  in  the  Eastern  and  Gulf 
States. 

Not  So  Slow. 
The  March  Coast  Eeview  contained  this 
ti'ne  honored  quotation:  "The  Philadel- 
phians  are  nothing  if  not  slow."  Promptly 
by  return  mail  from  Philadelphia  came  this 
thunderbolt:  "Stop  the  Coast  Eeview!'* 
Happily  the  writer  added  this  qualification 
— "when  our  subscription  expires";  the 
Coast  Review's  lease  of  life  is  therefore 
extended  several  months.  We  seize  the 
occasion  to  assure  all  our  numerous  Phila- 
delphia subscribers  that  we  no  longer  be- 
lieve that  Philadelphians  are  "slow."  We 
cheerfully  admit  they  are  "fast." 

AdmissioE  of  the  Granite  State. 
The  Granite  State  Ins.  Co.  of  New  Hamp- 
shire has  been  admitted  to  this  State,  and 
has  appointed  Charles  A.  Laton  its  general 
agent.  The  comi^any  has  $200,000  cash 
capital,  and  $342,525  assets.  It  was  organ- 
ized in  1885.  Mr.  Laton  has  also  been  ap- 
pointed the  Pacific  Coast  representative  of 
the  New  Hampshire  Fire  lus.  Co. 
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A  Merited  Compliment. 
Says  Insurance  of  New  York:  "The  an- 
nual meetings  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  as  they  are  re- 
ported in  the  Coast  Review,  appear  to  be 
highly  enjoyable  as  well  as  instructive. 
The  papers  read  and  speeches  made,  though 
they  do  not  get  a  tenth  part  as  much  notice 
from  the  insurance  press  in  general  as 
those  which  form  the  staple  of  the  yearly 
proceedings  of  the  Fire  Underwriters'  As- 
sociation of  the  Northwest,  are,  as  a  whole, 
much  superior  to  the  latter." 

Anglo-Nevada, 
We  print  elsewhere  a  detailed  statement 
of  the  Anglo-Nevada  Assurance  Corporation 
for  the  year  ending  December  31,  1886.  In 
assets  and  cash  capital  the  Anglo-Nevada  is 
the  largest  fire  insurance  company  west  of 
the  Alleghenies.  It  has  $2,000  000  paid-up 
capital,  as  every  body  knows.  The  net  fire 
premium  income  during  the  first  year  of  its 
existence  (1886)  was  f296,275,  with  $76,- 
444  marine  premiums  besides,  or  a  total  of 
$372,719,  which  is  a  remarkably  good  first 
year's  work.  The  large  amount  of  cash 
reported  in  bank  is  owing  to  the  fact  that 
the  capital  was  paid  in  just  before  the  date 
of  the  report.  This  money  has  since  been 
satisfactorily  invested.  An  extraordinary 
gain  in  city  premiums  for  the  first  quarter 
of  1887,  over  the  first  quarter  of  1886,  was 
made  by  the  Anglo-Nevada. 

California  Title  Insnrance  and  Trust  Company. 
There  was  recently  organized  in  this  city 
a  title  insurance  company,  with  a  cash  cap- 
ital of  $100,000.  The  officers  are  George  T. 
Marye,  Jr.,  President;  Oliver  Eldridge,  Vice- 
President;  Milton  B.  Clapp,  Secretary;  Ne- 
vada Bank,  Treasurer;  A.  D.  Gunnison, 
Manager.  Chickering  &  Thomas  and  oth- 
ers comprise  the  legal  staff.  The  company 
makes  a  specialty  of  the  management  and 
settlement  of  estates,  and  is  authorized  by 
law  to  act  as  executors,  administrators,  etc. 
It  insures  the  title  of  realty  at  certain  rates 
per  $3,000  and  over.  There  is  ample  room 
and  a  pressing  need  for  such  a  company, 
and,  we  take  it,  therefore— after  reading  its 
list  of  officers  and  directors  —  that  the  suc- 
cess of  the  new  venture  is  doably  insured. 


National  Marine, 
The  National  Marine  Insurance  Associa- 
tion of  London,  represented  by  Gutte  & 
Frank  on  this  Coast,  has  issued  its  annual 
report  for  1886,  from  which  we  take  the 
following  numerals:  Assets,  $872,795;  cash 
capital,  $500,000  ;  premiums,  $589,325 ;. 
losses,  $212,500. 


Martinez  Pire  Department, 
There  was  a  little  fire  at  Martinez  the 
other  day.  When  the  blaze  was  about  ex- 
tinguished with  difficulty  and  buckets,  one 
of  the  townsmen  exclaimed,  "What  durned 
fools  we  are,  boys,  not  to  think  of  our  hook 
and  ladder  outfit!  "  The  town  had  but  re- 
cently provided  itself  with  hooks  and  lad- 
ders and  buckets,  but,  in  the  general  ex- 
citement, this  fact  was  overlooked.  Fear- 
ing a  fresh  outbreak,  or  anxious  to  display 
the  new  fire  apparatus,  the  vohmteer  fire- 
men ran  to  the  hook  and  ladder  house.  It 
was  safely  locked,  but  the  key  could  not  be- 
found!  Forcing  an  entrance,  at  last,  th& 
truck  was  discovered  to  be  out  of  order  and. 
all  the  appliances  were  therefore  practically 
useless.  This  is  a  fair  specimen  of  that 
village  fire  protection  upon  which  the  vil- 
lagers base  a  demand  for  lower  insurance 
rates. 


Home  Accident  Association, 
A  correspondent  writes  as  follows  from 
Colton: 
Editor  Coast  Review  : 

Please  inform  me  of  the  standing  of  the  Home 
Accident  Association  of  San  Francisco;  and  whether 
it  can  or  does  pay  its  claims  in  full;  and  if  has  or 
can  have  a  limited  number  of  assessments. 

The  Home  Accident  Association  has  no 
financial  standing.  It  has  neither  assets 
nor  good  character.  It  is  an  offshoot  of  the 
Home  Benefit  Association,  which  aban- 
doned the  accident  department  because  its. 
compromises  compromised  the  life  depart- 
ment. If  it  paj's  any  claims  in  full  they 
are  very  small  claims;  it  certainly  does 
not  pay  all  its  large  claims  in  full,  as  Mrs. 
Jos.  Lane,  of  Angel's  Camp,  will  attest. 
She  was  tendered  half,  and  on  the  advice  of 
counsel,  accepted  the  offer,  because  the 
court  could  not  enforce  her  claim.  There 
is  no  limit  to  the  assessments  which  can  be^ 
levied  by  the  association. 
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New  Co-operative  Visitors, 
Inquiries  have  been  made  at  this  office 
relative  to  the  Guaranty  Mutual  Accident 
Association  of  New  Yorli  and  the  National 
Live  Stock  Association  of  Kichmond,  Va. 
Both  are  frauds.  The  former  began  busi- 
ness April  27,  1886;  had  2,637  members  on 
December  31,  and  $998.61  assets.  It  re- 
ceived $16,528  from  members,  paid  $2,726 
losses  and  $13,371  expenses  of  manage- 
ment. Whenever  anybody  insures  stock  in 
the  National  Live  Stock  Association  of 
Richmond,  Va.,  it  is  a  clear  case  of  a  fool 
and  his  money  parting  company. 

El  Monte  Hotel  Fire. 

The  suspicion  that  the  Hotel  Del  Monte 
fire  was  an  incendiary  one  was  confirmed 
after  a  brief  investigation.  The  evidence 
very  strongly  convicted  E.  T.  M.  Simmons, 
of  the  atrocious  crime.  Simmons  had  been 
manager  for  some  time,  but  had  just  been 
supplanted  by  a  former  manager.  The  fire 
broke  out  in  several  places  simultaneously, 
and  the  water-pipes  had  been  tampered 
with  by  a  skillful  hand.  At  the  preliminary 
examination  Simmons  was  held  in  $25,000 
bail  for  trial.  At  the  present  writing  he  is 
still  in  jail. 

Accommodating  Companies. 

A  little  chip  in  last  month's  Coast  Ee- 
viEW,  calling  the  attention  of  the  Spectator 
to  a  great  error  in  its  report  of  the  Califor- 
nia tire  insurance  business,  caused  the  re- 
publication of  the  table  in  our  contempor- 
ary of  date  April  28th,  "reported  by  the 
companies  to  the  Spectator"  three  months 
after  the  same  figures  were  reported  by  the 
companies  to  the  Coast  Review  and  the 
Citlifornia  Insurance  Commissioner.  The 
companies  were  very  kind  to  rejiort  the 
same  figures  to  the  New  York  journal, when 
they  might  have  called  the  attention  of  its 
editor  to  the  two  previous  authoritative 
publications  of  the  same  figures  early  in 
February. 

Federal  Court  Decision, 

We  print  this  month  the  full  decision  of 
the  United  States  Circuit  Court,  in  this 
city,  in  the  case  of  Tennant,  Admr.,  v.  The 
Travelers  Ins.  Co.,  decided  Ip.st  month. 
An  abstract  of  the  decision  is  also  given  in 
our  Monthly  Digest. 


Life  Tables. 
We  print  this  month  two  valuable  life  ta- 
bles, one  of  the  aggregates  reported  to  the 
New  York  Life  Insurance  Department  since 
1859,  the  other  a  compilation  of  the  re- 
sources and  business  of  the  life  companies- 
operating  on  the  Pacific  Coast,  including. 
California  premiums  and  payments  to  Cali- 
fornia policyholders. 


Travelers  Insurance  Company, 
Last  year  the  Travelers  of  Hartford  addedl 
some  $700,000  to  its  assets,  and  materially 
increased  its  surplus.  The  gain  in  new 
business  was  large,  and  the  gains  in  prem- 
iums corresponded.  The  Travelers  reported,, 
on  January  1,  1887,  $9,111,590  assets,, 
$2,150,676  surplus,  $983,367  life  premiums,, 
and  $1,9-13,644:  accident  premiums.  The- 
accident  premiums  for  the  first  quarter  of 
1887  were  $441,564,  a  gain  of  $45,000  over 
the  corresponding  period  in  1886.  A  new" 
feature  of  the  Travelers  accident  policy  is 
the  payment  of  the  full  principal  in  case  of 
the  loss  of  both  eyes  or  two  limbs;  and 
one-third  of  the  principal  will  be  paid  on 
the  loss  of  one  eye  or  hand  or  foot.  In 
this  field  the  Travelers  is  rejjresented  by 
W.  \V.  Haskell,  under  whose  management  a 
thriving  business  is  transacted.  Notable 
and  encouraging  gains  are  rejjorted  this 
year.  

United  States  Life  Ins,  Co, 
The  new  business  of  the  United  States 
Life  of  New  Yoik  for  the  first  quarter  of 
the  present  year  exceeds  the  new  business 
of  the  corresponding  quarter  of  1886  by 
nearly  50  per  cent.,  or  a  gain  of  nearly  half 
a  million  of  new  insurance.  The  total  in- 
surance now  in  force  is  $1,425,000  more 
than  was  in  force  a  year  ago. 

Comparing  the  figures  for  1886  with  those 
for  1885,  we  find  that  considerable  gains 
were  made  in  assets,  surplus,  policies,  and 
in3i;rance  in  force,  premiums,  etc.  The 
United  States  Life  had  $5,633,138  assets 
and  over  a  million  surplus  on  January  1st. 
It  is  one  of  the  old-established  life  com- 
panies, dating  back  to  1850.  Its  policies 
are  indisputable  after  three  years,  and  its 
security  is  gilt-edged.  J.  W.  Howell,  the 
California  manager,  is  pushing  the  claims 
of  the  company  in  this  field. 
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San  Mateo  County  License  Tax. 
The  Board  of  Supervisors  of  San  Mateo 
County  recently  passed  an  ordinance  re- 
quiring fire,  life  and  accident  insurance 
companies  to  pay  a  quarterly  license  tax  of 
$5.00  as  the  condition  of  operating  within 
the  sacred  limits  of  that  political  subdivi- 
sion of  California.  It  was  at  first  proposed 
to  impose  the  tax,  or  a  greater  one,  on  every 
insurance  agent  in  the  county;  but  when 
the  San  Francisco  underwriters  declared 
they  would  raise  rates  accordingly,  the 
Kedwood  City  people  promptly  brought  the 
Supervisors  to  their  senses.  The  companies 
did  not  object  to  a  reasonable  tax,  but  ex- 
tortion was  not  to  be  submitted  to.  The 
arguments  of  the  underwriters  were  yery 
convincing. 

A  Novel  Claim. 
A  Napa  county  man  recently  lost  his 
house  by  an  explosion  of  gunpowder,  in 
this  way:  He  and  his  sons  traced  a  skunk 
to  the  cellar  beneath  the  house,  and  pres- 
ently saw  the  animal  crouching  in  a  dark 
corner.  Leveling  a  shotgun  at  the  intruder, 
the  man  fired,  but  unluckily  the  charge  en- 
tered a  forgotten  can  of  blasting  powder, 
and  an  explosion  followed.  The  dwelling 
was  undermined,  and  a  large  portion  of  it 
was  blown  to  kindling  wood.  The  man  and 
his  sons  were  severely  burned  and  other- 
wise injured  by  the  concussion.  No  fire 
followed,  but  a  claim  was  subsequently  pre- 
sented to  an  insurance  company  for  dam- 
ages. The  Napa  man  had  not  read  his  pol- 
icy. His  only  consolation  for  his  loss  and 
sufferings  will  be  the  fact  that  he  killed  the 
skunk.  

Union  Mutual  Life. 
The  surplus  of  this  Maine  life  insurance 
company  increased  nearly  500  per  cent, 
during  the  decade  ending  December,  1886. 
Comparing  the  year  closed  with  the  year 
1881  there  was  an  increase,  during  this 
quintuple  period,  of  48  per  cent,  in  the 
number  of  policies  issued,  87  per  cent,  in 
the  amount  of  insurance  written,  and  38 
per  cent,  in  the  amount  insured  per  policy. 
The  increase  in  1886  over  1885  was  146  poli- 
cies, insuring  $953,028.  The  new  insurance 
written  last  year  was  $5,085,354. 


Fire  Insurance  Association. 
The  United  States  branch  of  the  Fire  In- 
surance Association  of  London  maintained 
its  premium  income  and  reduced  its  losses 
last  year.  The  assets  and  net  surplus  were 
kept  at  the  same  figure  practically,  one 
gaining  and  the  other  falling  off  a  trifle. 
The  assets  on  January  1st  were  $921,474, 
with  $385,831  net  surplus  over  all  liabili- 
ties. This  is  excellent  security.  The  net 
premiums  from  the  American  business  were 
$750,831.  This  company  has  various  sums 
deposited  with  State  authorities,  for  the  se- 
curity of  American  policyholders,  to-wit: 
Ohio,  $103,500;  Oregon,  $64,000;  Georgia, 
$27,190;  North  Carolina,  $12,800.  Jacobs 
&  Easton  and  W.  L.  Chalmers  represent 
the  Fire  Insurance  Association  on  this 
Coast,  where  its  premium  income  last  year 
was  nearly  $150,000.  The  total  premium 
income  last  year  was  $1,451,050. 

Gains  in  City  Business. 
The  fire  premiums  from  the  San  Fran- 
cisco business  for  the  first  quarter  of  1887 
were  6.3  per  cent,  greater  than  for  the  cor- 
responding quarter  of  1886.  Of  the  total 
gain  of  $29,998,  the  California  companies 
took  the  lion's  share  (66  per  cent.),  the  for- 
eign companies  receiving  23  per  cent.,  or 
two-thirds  of  the  small  remainder,  leaving 
$3,224(11  per  cent.)  gain  for  the  other 
State  companies.  The  premiums  for  the 
first  quarters  were  as  follows: 
(classes.  jggg  jgg^_  (j^jjj_ 

Califoruia '^93.009  $112,839  21.3 

Other-State 152,923  156,147  2,1 

Foreign 227,786  234,730  2.9 

Totals $473,718  $503,716  6.3 

Liberal  Features. 
The  Fidelity  and  Casualty  Co.  of  New 
York  is  about  to  introduce  changes  in  its 
accident  policy  contracts,  by  which  speciaj 
indemnity  will  be  given  for  the  loss  of  one 
or  both  eyes,  one  or  both  hands,  or  one  or 
both  feet.  The  new  policy  will  be  deserved- 
ly attractive.  Every  accident  company's 
policy  should  cover  such  losses,  for  without 
limbs  or  eyes  a  man  is  industrially  dead, 
and  his  dependents  stand  in  even  greater 
need  of  the  insurance  money  than  if  ha 
were  really  dead. 
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A  Gasoline  Boiler  Explodes, 
A  gasoline  boiler  in  the  Nucleus  House 
in  this  city  exploded  the  other  day.  A  part 
of  the  boiler  was  blown  through  the  door  of 
the  room,  and  the  concussion  was  so  great 
as  to  detach  plastering,  break  windows, 
and  perceptibly  shake  the  building.  The 
boiler  had  contained  crude  petroleum,  but 
■was  empty.  Plumbers  were  disconnecting 
the  pipes  at  the  time.  A  candle  was  lighted, 
and  the  explosion  followed.  The  boiler  was 
probably  full  of  gas.  Had  the  boiler  been 
full  of  gasoline,  as  might  have  been  the 
case,  the  result  of  the  explosion  would  have 
been  very  serious. 


Personal  Mention. 

Compact  Manager  Alfred  Stillman  is 
East. 

President  Bromwell  of  the  California 
is  visiting  his  Eastern  agencies. 

A.  P.  Blood  of  Chico,  and  J.  M.  Mann 
of  Woodland,  were  in  town  last  month. 

L.  B.  Edw^ards  returned  from  an  extend- 
ed trip  through  the  Pacific  Northwest,  on 
the  6th  inst. 

Jesse  Watson,  general  agent  of  the  Will- 
iamsburg City  Insurance  Company,  is  vis- 
iting California. 

Wellington  A.  Williams,  the  under- 
writer of  the  Standard  Marine  Insurance 
Company  of  Liverpool,  is  in  the  city. 

Wm.  J.  Landers  of  the  Guardian,  and 
Jesse  Watson  of  the  Williamsburg  City, 
are  in  Southern  California. 

J.  W,  Staples,  Wm.  Sexton,  Geo.  P. 
Grant  and  S.  D.  Ives  are  "doing"  the 
Rocky  Mountain  (southwest)  country,  in 
the  interest  of  their  several  companies. 

Gerald  M.  Fennell,  special  traveling 
agent  of  the  Mutual  Life  Insurance  Com- 
pany of  New  York,  is  visiting  the  Pacific 
Coast  agencies  of  the  company. 

N.  Foster,  Jr.,  of  N.  Foster,  Jr.,  &  Wise 
of  Boston,  is  visiting  California.  His  firm 
are  the  general  agents  for  New  England  of 
the  Anglo-Nevada  Assurance  Corporation, 

A.  W.  Kimball  of  Milwaukee,  Assistant 
Superintendent  of  Agencies  of  the  North- 
western Mutual  Life  Insurance  Company, 


visited  San  Francisco  and  Los  Angeles  last 
mouth,  and  from  here  went  to  Portland 
and  other  Northwest  cities.  The  February 
Coast  Eeview  contained  an  extract  from  a 
valuable  paper  by  Mr.  Kimball,  entitled 
"The  Successful  Life  Agent." 

Secretary  Christenson  of  the  American 
Central  returned  to  St.  Louis  last  month, 
after  attending  to  the  San  Francisco  agency 
of  his  company,  Mr.  Christenson  has 
taken  a  great  fancy  to  the  Coast,  and  may 
some  day  make  San  Francisco  or  a  subur- 
ban town  his  permanent  abiding  place. 
Many  insurance  friends,  including  the 
Coast  Eeview,  will  warmly  welcome  him 
as  a  fellow-Californian. 


Chips. 

—  "The  long-felt  want"  has  been  "filled," 
— The  Coast  Review  Chart  will  issue  from 
the  press  within  a  few  days. 

— Geo.  Mel,  formerly  with  Newhall  &  Co., 
has  been  employed  in  the  office  of  Manheim, 
Staples  &  Co. 

— It  was  immodestly  remarked,  of  a  recent 
hotel  fire,  that  many  of  the  guests  made  a 
bare  escape. 

—  A  $75,000  fire  in  Chinatown  in  San  Jose, 
on  the  4th,  resulted  in  a  loss  to  the  compa- 
nies of  about  $30,000.  Particulars  will  ap- 
pear in  our  May  loss  reports  next  month. 
— D.  W,  Mcintosh,  formerly  of  Virginia 
City,  has  located  at  Los  Angeles.  Mr.  Mc- 
intosh is  well  known  to  our  specials  and 
adjusters,  and  has  been  a  useful  man  to  un- 
derwriters, 

— The  Southern  Insurance  Company  of  New 
Orleans  has  just  authorized  General  Agent- 
Jos.  C.  Jennings  to  establish  a  general 
agency  system  on  this  Coast.  He  is  there- 
fore prepared  to  receive  applications  for 
local  agencies. 

— In  Germany,  recently,  an  editor  was  con- 
victed of  libel  and  imprisoned  for  placing 
an  exclamation  point  after  a  statement  of 
fact.  Bad  punctuation  ought  to  bo  pun- 
ished with  fines  and  imprisonment.  The 
Coast  Review  printers  are  requested  to 
take  warning  and  throw  the  comma  "pep- 
per-box" out  of  the  window. 
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— The  Mutual  Life  Ins.  Co.  of   New   York 

has  entered  Mexico. 

— Mercer  Oty,  formerly  with   the  Scottish 

Union  &  National  office,  has  engaged  with 

the    California    Insurance   Co.    as    special 

agent. 

— There  were  no  assessment  life  or  accident 

companies  when   the   poet  Bryant  penned 

these  lines: 

Loveliest  of  lovely  things  are  they. 
On  earth,  that  soonest  pass  away. 

— ^Tbe  co-operative  underwriters  of  Sau 
Francisco,  emulating  the  example  of  the 
Lake  marine  underwriters,  have  formed  a 
"hull"  pool,  too.  They  take  the  "hull" 
of  the  assessments. 

— The  Southern  California  Insurance  Co. 
lias  entered  Illinois,  and  appointed  S.  M. 
Moore  &  Co.,  of  Chicago,  agents  for  Cook 
county.  This  company  will  further  extend 
its  Eastern  business  this  summer. 
— The  Firemans  Fund  Ins.  Co.  is  the  only 
California  company  with  an  income  of  a 
million  or  more.  Its  premium  income  of 
nearly  a  million  is  within  a  fraction  of  the 
combined  preiaium  income  of  the  two  next 
largest  California  companies. 
— During  1886  the  Connecticut  Mutual  Life 
Insurance  Co.  sold  for  f  1,014, 145  real  estate 
which  cost  it  $883,697,  and  which  was  ap- 
praised in  1879  at  $857,529.  The  total  sales 
of  real  estate  up  to  January  1st  aggregated 
$5,866,186  for  property  which  cost  the  com- 
pany $5,152,545,  and  which  on  the  basis  of 
the  appraisal  made  in  1879  would  have 
brought  only  $4,495,152.  This  is  a  profit 
of  $713,641,  and  a  gain  over  the  appraisal 
of  $1,371,034.  This  is  more  than  satis- 
factory. 

—  J.  K.  Middlemiss  and  E.  W.  Abbott,  we 
are  informed,  are  preparing  to  bring  libel 
suits  against  the  Coast  Review.  This  is 
the  third  libel  suit,  "awaiting  the  necessa- 
ry papers,"  to  be  brought  against  this  jour- 
nal for  exposing  defaulters.  The  three 
would-be  plaintiffs  are  informed  that  the 
Coast  Eeview's  attorneys  are  E.  W.  Mc- 
Graw  and  W.  W.  Foote.  We  generously 
and  kindly  suggest  to  the  light- fingced 
Mr.  Middlemiss  and  Mr.  Abbott  that  tlie}', 
too,  start  an  insurance  journal  in  San  Fran- 
cisco. 


— The  Coast  Eeview  is  indebted  to  Insur- 
ance of  New  York  for  a  pleasing  reference. 
— Jno.    Baker,  a  Seattle   fire   adjuster,  has 
been  appointed  general  agent  of  the  Ameri- 
can Surety  Co.  for  Washington  Territory. 

— Calvert  Meade,  formerly  with  the  Union 
Insurance  Co.  of  the  city,  has  been  ap- 
pointed special  and  adjuster  with  Manager 
Callingham  of  the  City  of  London. 

— Twelve  wealthy  men  in  San  Diego  have 
joined  a  local  agent  in  that  city  for  the  os- 
tensible purpose  of  transacting  a  general 
insurance  business.  The  general  agents 
whom  this  local  agent  represents  all  believe 
that  this  irregular  co  partnership  is  not  a 
violation  of  the  Union  rules;  the  general 
agents  who  are  not  represented  think  it  is 
a  violation  of  the  rules. 

— Alfred  G.  Gurrey,  special  with  the  Lou- 
don, Northern  and  Qneen,  has  been  select- 
ed by  Messrs.  Newhall  &  Co.  as  manager 
of  the  insurance  department  of  their  busi- 
ness, to  succeed  Geo.  Mel.  Mr.  Gurrey 
has  been  for  many  years  in  the  office  of  the 
London,  Northern  &  Queen,  in  various 
positions.  His  long  experience  in  that 
office,  under  Manager  Dixon,  together  with 
three  years  of  field  work  as  special  and  ad- 
juster, has  well  qualified  him  for  the  mana- 
gerial duties  he  assumes  with  Newhall  & 
Co. 

— EoUa  V.  Walt  has  been  appointed  to  suc- 
ceed Smith  &  Moody  in  the  general  agency 
of  the  American  Central,  Amazon  and  Pa- 
cific iusurance  companies,  and  the  city 
agency  of  the  Sun  Fire  Office.  Mr.  Watt  has 
been  engaged  in  the  insurance  business  in 
this  city  for  the  past  five  years.  He  has 
built  up  a  fine  city  business,  and  has  done 
enough  field  work  to  pretty  well  acquaint 
himself  with  local  agencies  and  local  haz- 
ards. He  is,  moreover,  a  thorough  student 
of  insurance  principles,  practice  and  cur- 
rent literature.  His  appointment  to  the 
general  agency  was  a  very  judicious  one. 
Mr.  Watt  has  appointed  K.  D.  McElroy  as 
the  city  agent  for  his  companies.  Mr.  Mc- 
Elroy's  office  will  be  at  No.  4  of  the  Phe- 
lan  Block.  The  general  office  will  remain 
at  317  California  street,  where  Mr.  Watt 
has  re-arranged  and  re-furnished  things. 
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—The  Miitual  Life  Insurance  Co.  of  New 
York  is  preparing  to  enter  Japan. 

T.  A.  Cook,  for  some  years  in  the  office 

of  the  Pacific  Insurance  Union,  has  been 
•appointed  a  special  agent  with  Manager 
Donneli. 

—The  saloonkeeper  can  honestly  advertise 
bar  gains  in  his  shop;  but  like  the  hat- 
passer,  the  bargains  are  for  the  wrong  fel- 
low. The  buyer  never  gets  a  bargain  at 
-either  place. 

—The  United  Life  and  Accident  Association 
of  New  York,  which  began  business  Jan- 
uary 2,  1886,  and  is  operating  in  San  Fran- 
cisco, has  1,260  members,  incurred  six 
losses  last  year,  paid  only  two  of  them,  and 
■still  owes  $21,000  for  the  remaining  four. 
— John  Eae  Hamilton,  for  many  years  iden- 
tified with  the  insurance  interests  of  this 
Coast,  and  for  eight  years  the  manager  of 
the  Commercial  Union  Assurance  Company 
in  this  field,  died  at  his  mother's  residence 
in  Canada  last  month.  He  left  this  city 
three  years  ago  in  ill  health,  and  his  death 
was  not  unexpected  by  his  numerous  friends. 

—It  will  hardly  ever  pay  life  solicitors  to 
bestow  time  or  thought  upon  a  man  who 
exhibits  strong  prejudice  against  life  in- 
surance "per  se  or  the  companies.  Usually 
he  has  cultivated  such  prejudice  to  justify 
a  prior  resolution  to  not  insure,  and  no 
amount  of  facts,  nor  the  clearest  reasoning, 
will  move  him  to  recede  one  bit  from  the 
foolish  position  he  has  taken.  Time  ex- 
pended upon  such  selfish  and  willfully 
prejudiced  men  is  wasted. 

—During  General  Agent  Geo.  C.  Pratt's  re- 
-cent  visit  to  Japan  and  China  arrange- 
ments were  made  with  the  following  named 
gentlemen  to  act  as  representatives  for  the 
California  and  the  Union  of  New  Zealand: 
Russell  &  Co.,  of  Hongkong,  both  com- 
panies; Maitland  &  Co..  of  Shanghai,  the 
Union;  Fargo  &  Co.  of  Shanghai,  the  Cali- 
fornia; and  Frazer,  Failey  &  Co.,  of  Yoko- 
hama, both  companies.  All  these  gentlemen 
are  authorized  to  do  a  fire  business.  Ar- 
rangements are  also  being  made  for  the 
transaction  of  a  marine  business  at  these 
points,  by  both  companies,  with  the  same 
or  other  representatives. 


—  The  Monitor  is  printing  a  series  of  inter- 
esting articles  on  tornadoes. 
—Incendiaries  have  been  actively  at  work 
in  Santa  Kosa  lately.  Two  incendiary  fires 
occurred  in  one  day  last  month. 
—The  Northwestern  Mutual  Life  wrote 
one-third  more  new  business  for  the  first 
quarter  of  1887  than  for  the  first  quarter  of 
1886. 

— Carr  &  Praeger  of  Los  Angeles  have  dis- 
continued the  insurance  business.  Mr. 
Carr  is  now  an  employee  in  the  postoffice 
in  this  city. 

—  What  is  needed  now  is  an  interstate  law 
which  will  prevent  lotteries  and  co-opera- 
tives from  indulging  in  "long  hauls.' 
They  catch  too  many  gudgeons  in  their 
nets. 

—A  clever  story  in  a  New  York  illustrated 
weekly,  of  recent  date,  was  entitled  "  The 
Hat  That  Jim  Bought."  We  read  it  under 
the  impression  that  Jim  was  a  member  of,  ■ 
or  had  bought,  an  assessment  insurance 
company, 

—When  Henry  Ward  Beecher  died  he  car- 
ried $25,000  insurance  on  his  life.  A  week 
later  it  was  $50,  POO,  and  still  later  it  was 
$100,000.  The  Coast  Keview,  not  to  be  out- 
done by  journals  which  may  have  the  "last 
say,"  hereby  announces  that  the  dead  di- 
vine had  a  quarter  of  a  million  dollars  on 
his  life. 

—Last  month,  in  following  a  method 
adopted  in  segregating  the  Coast  agency 
figures,  we  did  injustice  to  several  city 
agents  in  our  table  of  the  city  business. 
Considerable  of  the  city  business  transacted 
by  some  city  agencies  was  necessarily  cred- 
ited to  the  general  agencies,  as  in  the  origi- 
nal table  from  which  we  made  up  our  to- 
tals ;  but  Conrad  &  Maxwell  might  prop- 
erly have  been  credited  with  f25,32S  premi- 
ums for  the  Oakland  Home  and  Traders, 
which  they  represent;  and  a  similar  credit 
$74,507  should  have  been  given  to  A.  C. 
Donneli  &  Co.  for  the  three  companies  rep- 
resented by  them.  The  table  printed  last 
mouth  merely  gave  the  city  premiums 
passing  through  the  general  agencies,  and 
did  not  purport  to  be  a  table  of  the  busi- 
ness of  city  agencies. 
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should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
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SHORT  AND  LONG  HAULS. 

"It  Paste  to  be  Honest." 
While  it  is  a  matter  of  necessity  that  the 
companies  should  exert  their  best  energies- 
in  curtailing  the  cost  of  obtaining  business, 
it  is  also  important  that  they  should  pay 
some  attention  to  securing  a  reduction  of 
the  fire  losses.  The  mill  mutuals  of  New 
England  have  shown  them  how  this  can  be 
done  to  advantage,  and  to  some  extent  the 
example  set  by  these  mutuals  has  been  fol- 
lowed. It  may  well  be  prosecuted  still  fur- 
ther, and  must  be  before  the  profits  of  fire 
underwriting  can  be  restored  to  the  place- 
they  occupied  some  years  ago. — Spectator. 


The  agent  who  talks  insurance  because- 
he  feels  its  true  benefits  is  the  man  who 
must  always  carry  with  him  the  power  that 
springs  from  a  lofty  purpose  fully  felt,  and 
impress  that  power  upon  all  with  whom  he- 
is  brought  in  contact.— iV^.  Y.  Bevieio. 


The  "Knights  Militant,"  of  Detroit,  a 
co-operative  association  which  has  been  at- 
tempting to  transact  a  life  insurance  busi- 
ness for  five  or  six  years,  is  in  a  moribund 
condition,  and  will  probably  wind  up  ita 
affairs  shortly.    Its  membership  has  fallen 
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ofif  434  during  the  past  year,  and  January 
1st  it  had  but  782  members  in  its  three 
classes.  When  in  the  height  of  prosperity 
the  company  was  able  to  pay  $1,453  on  a 
•certificate  of  $2,000,  It  has  apparently 
been  honestly  managed,  and  has  simply 
been  forced  into  retirement  by  the  inevita- 
ble law  governing  such  organizations. — In- 
dicator. 

"Love  one  Another." 
If  your  friend  Jones  is  persuaded  by  the 
Agent  of  the  Bungtown  Mutual  to  take  a 
policy  in  that  company,  don't  get  furiously 
mad  because  the  agent  has  proved  to  be 
more  adroit,  wide-awake  and  quick-witted 
than  you  are  yourself,  and  don't  in  a  fit  of 
indignation  go  to  Jones  and  tell  him  he  has 
made  a  fool  of  himself  by  consenting  to 
membership  in  such  a  weak,  tottering, 
sickly,  semi-jjaralytic  and  weather-beaten 
concern  as  the  Bungtown,  when  you  know 
all  the  while  that  the  Bungtown,  is  as  strong 
and  solid  as  your  own  company.  For  by 
such  misrepresentation  you  may  unsettle 
Jones'  confidence  in  all  companies.  Rather 
say  to  him,  "Old  fellow,  you  have  done 
well;  you  are  in  a  company  that  pays  one 
hundred  cents  in  the  dollar;  I'm  only  sorry 
I  wasn't  lucky  enough  to  have  you  come 
into  my  company;  but,  of  course,  you'll 
want  additional  assurance  after  awhile,  and 
•when  you  do,  don't  forget  me."  Ten  to 
one,  he  will  not  forget  you. — Baltimore  Un- 
■derwriter. 


Lloyd's. 
We  often  hear  assured  persons  bragging 
of  the  rate  of  premium  and  the  advantag- 
eous conditions  that  they  obtain  of  the  un- 
derwriters of  Lloyd's,  and  we  do  not  hesitate 
to  say  that  the  greater  part  of  them  do  not 
take  into  the  slightest  account  the  kind  of 
guarantee  which  is  given  them  in  exchange 
ior  such  favorable  premiums  as  they  pay. 
Many  imagine  that  Lloyd's  is  a  vast  insur- 
ance company,  offering  all  the  guarantees 
of  a  regularly  constituted  society.  It  will, 
perhaps,  be  useful  to  enlighten  them,  and 
to  remind  them  that  Lloyd's  is  nothing  of 
the  kind,  Lloyd's  in  London  is  simply  a 
rendezvous  where  underwriters  meet  and 
discuss  insurance  matters  and  underwrite 


risks.  The  members  of  Lloyd's  number 
about  600,  each  of  whom  underwrites  risks 
on  his  own  account;  but  the  whole  body 
are  not  responsible.  Generally  the  mem- 
bers form  themselves  into  groups,  and  give 
to  one  of  them  the  power  to  undertake  and 
sign  for  risks  on  behalf  of  the  group,  each 
accepting  such  a  proportion  of  the  risk  as 
maybe  determined  in  advance.  Ordinarily 
the  members  of  Lloyd's  occupy  themselves 
with  commercial  matters,  and,  secondarily, 
with  assurance  matters,  so  that,  in  addition 
to  the  chances  resulting  from  the  under- 
writing of  risks,  the  members  of  Lloyd's 
are  subject  to  the  chances  of  commercial, 
manufacturing,  maritime  or  financial  opera- 
tions. These  are  the  points,  then,  which 
policyholders  ought  to  have  present  in 
their  minds  when  offers  of  low  premiums 
are  made  to  them  in  the  name  of  Lloyd's. 
L' Argus. 

Make  Friends, 
The  settlement  of  claims  is  a  splendid 
opportunity  for  obtaining  fresh  assurances 
in  connection  with  a  death  and  the  pay- 
ment of  the  policy  moneys.  An  interview 
with  a  trustee,  the  widow,  or  friend,  may 
be  turned  to  good  account  even  when  there 
is  no  opportunity  to  broach  the  subject  on 
the  spot;  an  agent  may  so  ingratiate  him- 
self by  a  courteous  and  obliging  manner  as 
to  secure  a  welcome  when  he  shall  present 
himself  on  another  occasion,  A  business 
man  should  make  friends;  wise  men  have 
said  they  could  not  afford  to  make  enemies, 
but  to  induce  a  friendly  feeling  in  all  with 
whom  they  came  in  contact  is  only  part  of 
the  agent's  business. — Insurance  Agent. 


A  story  is  told  of  a  man  who  having 
b  >ught  a  suit  of  clothes  at  a  store  where 
they  received  back  goods  that  did  not  suit 
and  refunded  the  money,  after  wearing  them 
a  week  returned  them,  got  his  money  and 
then  asked  to  be  paid  his  car  fare  for  his 
two  trips  to  the  store.  But  we  can  beat 
that  in  an  insurance  case  of  recent  occur- 
rence. A  party  sustained  a  total  loss  under 
a  policy  within  a  month  of  its  issue  and 
was  paid  in  full.  He  then  reminded  the 
agent  that  as  the  policy  had  been  in  force 
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less  than  a  month,  there  should  be  a  return 
pro  rata  of  the  premium  of  the  eleven 
months  intervening  before  its  expiration. 
He  would,  however,  accept  a  transfer  to 
cover  another  property  of  about  the  same 
value.  He  claimed  that  the  agent  would 
have  accepted  the  risk  for  oue  month's 
premium,  and  therefore  the  return  of  eleven 
month's  premium  to  him  was  right  and 
proper.  Demands  upon  insurance  com- 
panies quite  as  unreasonable  as  the  above 
are  often  made  and  recognized. —  Cincinnati 
Price  Current. 


Shoe  Factory  Risks, 
One  of  the  chief  dangers  inherent  to  shoe 
factory  risks  is  the  use  of  rubber  cement  in 
manufacturing.  Fire  underwriters  have 
required  the  removal  of  this  combustible  in 
bulk  from  the  buildings  at  night,  and  man- 
ufacturers have  generally  complied,  placing 
their  cement  in  a  detached  vault  or  other 
suitable  isolated  receptacle.  Heretofore  in- 
spectors have  deemed  this-  a  sufficient  pre- 
caution, but  some  of  them  now  believe  that 
there  lies  as  great  if  not  a  greater  danger  in 
the  careless  disposal  of  the  pots,  cans, 
brushes  and  ladles  used  in  the  application 
of  the  cement,  and  left  at  night  with  more 
or  less  of  that  article  adhering  to  them,  in  all 
manner  of  exposed  positions.  These  small 
quantities,  a  certain  New  York  inspector  con- 
tends, are  more  easily  ignitable  than  the 
substance  in  bulk,  and  he  proposes  a  simple 
and  practical  method  for  the  safe  disposi- 
tion of  the  tools:  namely,  a  metal  or  tin 
lined,  tightly  covered  tank  of  proper  dimen- 
sions, such  as  painters  use,  tilled  with 
water,  and  in  which  the  tools  could  be  im- 
mersed while  not  in  use.  This  use  of  this 
inexpensive  and  effective  device  should  be 
insisted  upon  by  all  companies  writing  shoe 
factory  risks. — Standard. 


"Hello,  Charles,  what  are  you  doing 
now?"  "Nothing.  You  see,  we  had  a  fire 
down  at  our  store."  "You  did?"  "Yes;  I 
was  fired."  

French  life  companies  have  raised  the 
extra  premium  for  Tonquin  from  4  to  10 
percent.,  and  decline  to  carry  policies  on 
visitors  to  Panama  at  any  rate. 


Eate  of  Interest. 

Concerning  the  first  topic,  it  is  necessary 
to  premise  that  premiums  are  so  calciilated 
that  they  will,  with  their  accumulations  of 
interest,  exactly  suffice,  on  the  average,  to 
pay  the  amounts  of  the  respective  policies 
as  the  fall  due.  In  this  country  the  annual 
rate  of  interest  usually  chosen  for  this  pur- 
pose is  four  in  a  hundred.  Take  the  single 
premium  for  an  ordinary  life-policy  at  any 
age,  add  to  it  a  year's  interest  (at  the  rate 
used  in  computing  the  premium),  from  the 
sum  deduct  the  proportionate  amount  of 
loss  occurring  in  that  year,  according  to 
the  same  mortality  table  used  in  computing 
the  premium,  and  so  continue  to  improve 
with  interest  and  diminish  by  loss,  year  by 
year,  to  the  end  of  the  table,  and  it  will  be 
found  that  the  sum  in  hand  at  the  end  of 
the  last  year  in  the  table  is  the  exact  amount 
of  the  policy,  in  theory  then  payable.  It  is 
the  same  with  the  annual  premium,  which 
is  merely  a  yearly  installment  of  the  single 
premium,  increased  sufficiently  to  make  up 
for  loss  of  payments  caused  by  death  and 
loss  of  interest  by  deferment.  At  any  age 
the  present  value  of  all  the  future  annual 
premiums  is  identical  with  the  single  prem- 
ium. Hence,  if  we  start  with  the  annual 
premium,  add  a  year's  interest,  deduct  the 
year's  decrement,  then  add  the  annual 
premium  and  a  year's  interest  on  the  sum, 
deducting  the  second  year's  loss,  and  so 
proceed  through  the  table,  the  result 
reached  at  the  close  will  be,  as  before,  the 
amount  of  the  policy. 

The  application  of  the  above  is  to  show 
what  part  of  a  matured  life-policy  is  strictly 
preminm,  or  advance,  and  what  part  is  in- 
terest. Where  the  premium  is  one  pay- 
ment, the  entire  diflference  between  it  and 
the  amount  of  the  matured  policy  is  inter- 
est accumulation.  And  where  the  prem- 
ium is  annual,  a  much  larger  portion  con- 
sists of  interest,  because  of  the  deferment 
of  the  payments  by  an  equal  distribution 
among  the  years  of  life.  At  age  thirty-five 
the  single  premium  for  the  assurance  of 
$1,000  at  the  end  of  the  policy-year  in 
which  the  life  fails,  is  f  340.601,  reckoning 
interest  at  four  per  cent.,  and  mortality  by 
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the  actuaries'  table.  This  is  the  net  or 
cost  premium.  The  accumulated  interest 
upon  this  payment,  or  $659,399,  makes  up 
the  amount,  viz:  $1,000.  Thus  it  appears 
that,  at  the  average  age  of  entry,  about  two- 
thirds  of  the  sum  assured  accrues  from  in- 
terest. And  it  is  also  plain  that  unless  the 
rate  of  interest  by  which  the  premium  is 
computed  be  fully  realized  by  the  assurer, 
the  sum  needful  to  meet  the  claim  when 
it  matures  will  not  be  ready.  Interest  is 
seen  to  be  the  essence  of  the  contract,  and 
the  vital  force  effecting  its  performance. 

For  many  years  there  has  been  appended 
to  the  commissioner's  annual  report  a  table 
showing  the  rate  of  interest  realized  by  each 
company  on  its  assets,  and  the  same  table 
(No.  16),  is  furnished  this  year.  But  in- 
asmuch as  the  amount  of  the  assets  is  not 
the  principal  sum  upon  which  the  interest 
must  be  earned,  but  may  be  greater  or  less 
than  such  sum,  the  table  is  of  little  value. 
Therefore,  another  table.  No.  17,  has  been 
prepared,  which  will  better  serve  the  pur- 
pose. By  the  theory,  the  rate  of  interest 
employed  in  framing  the  premium  must  be 
annually  realized  on  the  net  premium  and 
reserve  combined.  The  mean  amount  of 
net  premium  received  in  1885  and  1886,  and 
the  reserve  at  the  beginning  of  1886,  have 
been  taken.  The  net  premiums  have  been 
estimated  (in  all  but  two  cases),  by  dis- 
counting twenty  per  cent,  from  the  office 
premiums.  This  assumes  that  the  loading 
is  twenty-five  per  cent.,  which  must  be  as 
large  as  the  average  loading  on  all  kinds  of 
policies.  For  two  offices,  almost  exclusively 
engaged  in  industrial  assurance,  so  called, 
a  discount  of  fifty  per  cent,  has  been  made, 
which  pre-supposes  a  loading  of  100  per 
cent.  The  estimated  net  premium  and  the 
reserve  are  combined  in  one  sum,  and  the 
requisite  four  per  cent,  computed  thereon. 
In  another  column  is  then  given  the 
amount  of  interest  actually  realized,  and 
finally  the  rate  per  cent,  thereof. 

This  table  exhibits  approximately  the 
amount  of  interest  which  each  office  should 
have  earned  during  the  year  1886,  and  the 
amount  and  rate  which  it  did,  in  fact,  earn. 
Also  the  aggregate  results  for  the  Various 
offices  in  groups,  and  all  combined.     It  is 


not  an  infallible  guide,  but  is  a  much  more 
reliable  one  than  the  other  table. 

The  rate  realized  in  1886  by  all  the  com- 
panies taken  together  was  5.34  per  cent.,  or 
one- third  more  than  required.  And,  look- 
ing at  this  substantial  margin,  it  may  ap- 
pear that  there  need  be  no  present  concern 
regarding  the  rate  of  interest  now  current, 
or  even  if  the  gradual  decline  should  con- 
tinue. But  the  intelligent  investigator  will 
not  fail  to  observe  that  a  considerable  por- 
tion of  this  interest  was  derived  from  sur- 
plus funds,  which  the  companies  are  not 
required  by  law  to  retain,  but  are  at  liberty 
to  distribute  among  policj'  and  stockhold- 
ers. The  effect  of  such  distribution  would 
be  to  reduce  largely  the  rate  of  interest 
realized.  How  largely,  may  be  found  by  a 
simple  proportion.  As  the  sum  of  the  re- 
serve and  a  year's  net  premium  is  to  the 
amount  of  surplus  funds,  so  is  the  rate 
realized  to  the  portion  of  that  rate  derived 
from  the  surplus. 

f  489,881,861  :  $66,086,531  :  :  5.34  :  .72. 

Were  the  surplus  divided,  the  rate  real- 
ized, instead  of  being  5.34  per  cent.,  would 
be  but  4.62  per  cent.,  which  is  sufficiently 
low  to  cause  alarm  regarding  the  future  of 
their  long  contracts. 

The  natural  remedy,  and  the  one  easiest 
in  operation,  to  counteract  the  effect  of  the 
fall  in  the  rate  of  interest,  seems  to  be  to 
provide  by  law  against  the  reduction  of  the 
present  proportion  of  surplus  by  dividends; 
and  also  that  after  a  fixed  date,  not  remote, 
say  the  end  of  the  year  1890,  no  dividends 
shall  be  made  except  of  surplus  beyond  all 
liabilities,  the  reserve  liability  to  be  com- 
puted for  this  purpose  at  three  per  cent. 
This  raises  no  new  standard  of  solvency, 
and  induces  no  arbitrary  rule  for  valuing 
the  assets.  It  does  not  even  establish  a 
new  basis  of  reserve,  excepting  for  the  sole 
purpose  of  declaring  what  are  visible 
profits;  and  it  would  only  operate  to  raise 
the  reserve  gradually  to  the  point  of  safety. 

The  tendency  of  life  insurance  offices  ia 
to  divide  too  much;  whilst  in  mutual  fire 
insurance  offices  the  opposite  tendency  pre- 
vails. The  latter  class  of  offices  should  not 
be  allowed  to  retain  a  surplus  in  excess  of 
the  entire  premiums  received  on  risks  out- 
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standing.  All  beyond  that  belongs  to  the 
policyholders,  who  could  by  suit  enforce 
restitution. 

The  valuing  of  assets  by  the  rate  of  in- 
terest which  they  bear  is  objectionable  in 
many  ways,  besides  being  next  to  impracti- 
cable in  business,  but  the  limit  of  this  paper 
does  not  permit  a  discussion  of  the  merits 
of  the  scheme.  Suffice  it  to  say  that,  by 
this  method  of  arbitrary  and  fictitious  ap- 
praisal, the  most  desirable  securities  would 
bear  the  least  value  ( ten  or  twenty  per  cent., 
possibly,  below  their  real  or  salable  value) ; 
and  a  new  compaay,  with  a  stock  capital 
of  a  million  dollars  invested  in  securities 
the  safest  and  most  desirable  for  such  a 
concern  to  hold,  would  find  itself  insolvent 
before  it  had  issued  a  policy,  or  assumed  a 
dollar's  liability. 

The  better  way  seems  to  be  to  increase 
the  weight  of  the  reserve,  rather  than  to 
decrease  the  weight  of  the  assets. — </.  H. 
Sprague,  Actuary  Conn.  his.  Dept. 


Hawaiian  Islands'  Trade. 

Extract  from  a  Paper  by  F.  S.  Butler, 
Eead  Before  the  Association  of  Marine 
Underwriters  of  San  Francisco. 
In  presenting  statistics  of  marine  busi- 
ness in  the  route  between  San  Francisco 
and  the  Hawaiian  Islands,  and  also  in  the 
Inter-Island  route,  extending  over  a  period 
of  five  years  from  July  1st,  1881,   it  will  be 
observed  that  a  large  profit  is  shown,  owing 
to  the    fact   that  the  company  furnishing 
these  figures  fortunately  has  not  been  in- 
terested in  two   of  the   largest  losses  that 
have  occurred  at  these  Islands,  otherwise 
the  profit  would  be  considerably  reduced. 

The  general  formation  of  the  coast  of  the 
various  islands  comprising  the  Hawaiian 
group  is  precipitous  and  rocky,  and,  with 
the  exception  of  a  few  places,  the  cliifs  are 
from  one  hundred  to  two  hundred  feet  above 
the  sea. 

At  the  majority  of  the  plantations  the 
manner  of  shipping  sugar  is  by  an  inclined 
tramway  leading  from  the  top  of  the  clifif  to 
a  landing  at  the  bottom,  where  it  is  swung 
on  lighters  by  a  swinging  crane  and  thence 
put  aboard  the  vessel,  there  being  only  two 


or  three  places  where  sugar  is  loaded  di- 
rectly from  the  beach  to  the  lighters. 

The  prevailing  winds  are  the  northeast 
trades,  which  blow  during  the  greater  part 
of  the  year;  the  west  winds  setting  in  about 
the  first  of  January  and  continuing  until 
May,  when  the  trades  again  commence. 

During  December  and  January  severe 
southwest  storms  arise,  which  are  called 
"konas,"  and  are  frequently  of  such  vio- 
lence as  to  cause  the  inter-island  trade  to 
be  suspended  for  a  week  at  a  time. 

As  to  the  weather  generally  between  San 
Francisco  and  the  Hawaiian  Islands,  and 
the  marine  risks  consequent  to  vessels  in 
that  trade,  they  are  considered  by  under- 
writers to  be  of  the  best;  and,  as  far  as  I 
can  learn,  I  can  find  no  record  of  any  vessel 
having  been  lost,  or  serious  damage  sus- 
tained by  one  between  those  ports;  the  chief 
danger  seems  to  be  in  the  inter-island  trade. 
*  «  »  *  *         '   *  * 

The  loss  of  the  Pomare  was  one  liable  to 
happen  to  any  vessel  in  the  trade.  She 
was  lying  at  her  moorings  at  Kahului,  par- 
tially loaded,  when  a  storm  suddenly  arose 
and  forced  her  on  the  rocks,  becoming  a 
total  loss. 

The  partial  losses,  of  which  there  have 
been  two,  were  small  ones— being  in  each 
case  the  total  loss  of  a  lighter  load  only— 
and  considering  the  manner  of  loading  by 
lighters,  and  the  period  of  time  over  which 
these  statistics  extend,  it  would  seem  that 
the  liability  of  insurance  companies  under 
the  "Lighterage  Clause, "  is  not  such  a 
hazardous  one  as  many  of  our  underwrit- 
ing friends  would  make  it  appear. 

The  final  loss  to  record  is  the  one  of  the 
steamer  J.  I.  Dowseit,  on  a  trip  from  Kuan, 
Island  of  Maui,  to  Honolulu,  which  vessel 
was  in  collision  at  night  with  the  schooner 
Mau  Waihini,  which  cut  her  down,  causing 
the  steamer  to  sink  an  hour  after  —  the 
schooner  arriving  at  Honolulu  in  a  dam- 
aged condition. 

In  conclusion,  I  may  add  that  I  trust  we 
may  always  have  as  satisfactory  results  from 
this  business,  and  that  we  may  refer  to  the 
Hawaiian  Islands'  trade  as  one  which  has 
given  the  underwriters  a  profit  among  their 
many,  at  present,  unprofitable  ones. 
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Missouri's  New  Oo-operative  Law. 

The  Missouri  legislature  recently  enacted 
a  salutary  law  governing  assessment  insur- 
ance. The  principal  features  of  the  new 
law  are  summarized  as  follows  by  Insurance 
Commissioner  Cair  in  his  annual  report : 

1.  The  business  of  issuing  contracts 
■whereby  a  benefit  is  to  accrue  on  the  death 
or  physical  disability  of  a  person  named 
therein,  the  payments  for  which  are  to  be 
derived  from  assessments,  shall  only  be  car- 
ried on  in  this  State  by  companies  organized 
under  this  act. 

2.  Not  less  than  seven  persons  may  in- 
corporate, through  a  Circuit  Court  and  the 
office  of  the  Secretary  ot  State,  after  the 
Superintendent  of  the  Insuranca  Depart- 
ment has  certified  to  the  fulfillment  of  cer- 
tain stipulations  in  the  preliminary  organi- 
zation. No  company  can  do  both  life  and 
casualty  business. 

3.  Every  certificate  of  membership  or 
policy  shall  specify  an  exact  sum  of  money 
to  be  paid  upon  the  contingency  insured 
against;  and  if  a  company  shall  fail  to  pay 
in  full  it  shall  cease  to  do  business. 

4.  Every  company  shall  accumulate  and 
hold  in  trust  an  emergency  fund,  which  in 
case  of  life  companies  shall  be  equal  to  one 
full  assessment,  and  in  the  case  of  casualty 
companies  equal  to  the  amount  of  the  maxi- 
mum policy  issued  by  them.  This  fund  is 
to  be  deposited  with  the  Insurance  Depart- 
ment, and  may  be  drawn  upon  to  supply 
death  losses  in  excess  of  the  American  rate 
of  mortality.  If  such  drafts  create  a  de- 
ficiency in  the  fund  it  shall  be  made  good 
within  the  next  ensuing  six  months, 

5.  Companies  of  other  States  may  do 
business  in  Missouri,  upon  making  certain 
statements  of  condition  and  affairs,  and 
furnishing  a  certificate  that  it  is  paying  and 
has  paid,  during  twelve  months  preceding, 
the  maximum  amount  named  in  its  certifi- 
cates in  full,  and  certain  other  papers  show- 
ing the  standing  of  the  company  in  its  home 
State,  and  the  legality  of  its  trust  funds. 
Certificates  of  authority  shall  be  revoked 
when  the  Superintendent  is  satisfied  that 
companies  are  not  paying  their  policies  in 
full.  Such  companies  are  required  to  de- 
posit in  the  Department  one  thousand  dol- 


lars to  secure  the  State  in  costs  of  prosecu- 
tions for  violations  of  the  law,  or  costs  of 
examinations. 

6.  No  policies  shall  be  issued  on  lives 
over  sixty,  nor  as  endowments,  nor  to  bene- 
ficiaries without  insurable  interest.  Every 
call  for  payments  shall  state  distinctly  the 
purpose  of  the  assessment. 

7.  Benefits  are  exempt  from  attachment, 
and  are  not  liable  for  debts  of  the  policy- 
holder or  beneficiary. 


A  Prank  Confession. 

In  Dubuque,  Iowa,  there  is  an  assess- 
ment insurance  organ  which  has  lately  re- 
gained or  newly  gained  a  fair  share  of  the 
common  senses  allotted  to  mankind.  This 
assessment  journal,  the  Advertiser,  has 
discovered  a  fact  which  our  readers  have 
long  known,  to-wit:  that  assessment  in- 
surance or  the  system  of  collecting  premi- 
ums after  death  as  now  condiacted  in  the 
United  States  is  a  fraud  and  a  failure.  The 
Adcertiser  man  manfully  confesses  it,  and 
calls  for  a  reform.  What  he  says,  as  printed 
below,  has  been  often  snid  by  the  "  old- 
time  "  journals;  but  his  confession  is  of 
value  as  proceeding  from  an  old  champion 
of  an  exploded  idea.     We  quote: 

"The  after  death  assessment  insurance 
companies  and  associations  are  numbered 
by  the  hundreds  throughout  the  United 
States  to-day,  notwithstanding  the  fact 
that  the  wrecks  of  such  concerns  are  daily 
being  brought  to  the  notice  of  the  insuring 
public.  Every  newspaper  we  take  up  con- 
tains the  stories  of  how  assessment  insur- 
ance companies  assessed  not  wisely  but  too 
often  and  too  well.  How  the  long-suflfer- 
ing  public  were  deceived  by  the  magnifi- 
cent promises  and  the  petty  performances 
of  pseudo  insurance  companies  based  on 
the  plan  of  levying  an  assessment  on  the 
living  members  to  pay  the  beneficiary  of  the 
dead  member.  The  after  death  assessment 
'  mutual  benefit 'scheme  has  been  worked 
long  enough  for  the  public  to  see  and  know 
that  'mutual  benefit  '  in  a  majority  of  such 
concerns  means  the  mutual  benefit  of  a 
number  of  insurance  sharks  and  needy  ad- 
venturers. 

"  Reputable     business    men    could    be 
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found  to  further  and  encourage  their  at- 
tempt at  running  an  '  insurance- joint,'  so 
they  worked  up  public  sentiment,  subsid- 
ized any  opposition  to  them,  sent  circulars 
abroad  containing  a  glowing  prospectus  of 
their  aims  and  objects.  The  names  of 
wealthy,  honorable  men  appeared  on  their 
literature.  Agents  were  sent  out,  the  local 
papers  boomed  '  this  new  and  grand  enter- 
prise in  our  midst.'  'Why  send  your 
money  to  fill  the  coffers  of  the  Eastern 
stockholders?'  'Keep  your  money  at 
home.'  '  We  are  personally  acquainted 
with  the  President  of  the  Mutual  Benefit 
and  Mutual  Admiration  Association  of  our 
city,  and  we  know  him  to  be  a  man  of 
honor  and  integrity,'  etc.,  ad  nauseam. 

"Time  rolls  on;  death  after  death  occurs, 
assessment  after  assessment  is  levied, 
members  lapse,  a  panic  ensues,  the  com- 
pany is  unable  to  pay  its  claims.  The 
Hon.  President  and  most  of  the  directors 
resign,  '  owing  to  ill  health.'  The  manager 
is  visiting  a  relative  in  New  York— some 
say  he's  gone  to  Canada;  later,  he  is,  and 
has  the  'boodle'  in  his  grip-sack.  Query 
from  him:  'What  are  you  going  to  do 
about  it? '  " 


A  Honolulu  Supreme  Court  Decisitn. 

This  was  an  action  brought  before  the 
Honolulu  Supreme  Court,  by  Charles  Mi- 
chiela  of  Honolulu  against  the  Hartford 
Fire  and  two  other  insurance  companies,  to 
recover  $10,000,  the  amount  of  insurance 
on  his  stock  of  merchandise,  burned  in  Au- 
gust, 1886.  A  few  days  before  the  tire  he 
had  made  a  bill  of  sale  of  his  stock  and  fix- 
tures, in  order  to  furnish  security  to  the 
parties  who  acted  as  bondsmen  for  him  in 
an  opium  case  in  which  he  was  defendant. 
There  was  no  money  transaction.  The  de- 
fendants moved  for  a  nonsuit  on  the  ground 
of  the  transfer  of  the  insured  property  with- 
out consent  as  required  by  the  contract. 
The  Court  rendered  the  following  decision: 

The  question  argued  and  submitted  to 
the  Court  is,  whether  a  nonsuit  should  be 
sustained  on  account  of  an  assignment  of 
the  property  having  been  made,  by  a  bill  of 
sale,  and  the  policy  thereby  rendered  void. 
As  against  the  prima  facie  conclusion  that 


a  forfeiture  has  been  made  by  the  change 
of  title,  the  counsel  for  the  plaintiff  adduce 
authorities  to  the  effect  that  where  an  in- 
surable interest  remains  in  the  insured  he 
may  recover,  although  he  may  have  mort- 
gaged his  entire  interest,  or  even  have  as- 
signed it  in  trust  or  conditionally. 

An  argument  based  upon  the  general 
principle  that  the  company  is  hable  so  long 
as  an  insurable  interest  or  an  equitable  in- 
terest remains  in  the  insurer,  would  not 
apply  to  the  case  of  a  contract  including 
express  provisions  for  forfeiture  in  the 
event  of  any  transfer,  made  without  the 
consent  of  the  company  and  endorsement 
on  the  policy  of  an  assignment  of  the  policy 
following  the  assignment  of  the  property. 

It  woiild  appear  that  modern  insurance 
policies  and  the  one  in  this  case  had  ex- 
pressly guarded  against  the  doctrine  of  in- 
surable interest.  The  clauses  in  the  de- 
fendant company's  policy,  on  which  are 
based  the  motion  for  nonsuit  are  as  follows: 
If  any  change  takes  place  in  the  title  or  posses- 
sion of  the  property,  whether  by  sale,  transfer, 
conveyance,  legal  process,  etc.,  or  if  the  assured 
is  not  the  sole,  absolute  and  unconditional  owner 
of  the  property  insured,  then  and  in  every  such 
case  this  policy  shall  be  void. 

I  understand  that  the  second  condition 
quoted  expresses  the  state  of  facts  which 
must  exist  when  the  policy  is  issued.  Now, 
has  any  change  taken  place  in  the  title  by 
the  execution  of  the  bill  of  sale?  In  its 
terms  it  is  an  absolute  conveyance  to  him 
of  the  property  covered  by  the  insurance. 
Giving  it  the  most  favorable  construction 
asked  for  by  the  plaintiff,  that  it  is  a  con- 
ditional sale,  an  unrecorded  chattel  mort- 
gage, if  the  instrument  has  any  effect  and 
is  not  a  mere  futility,  it  must  be  held  that 
the  title  of  Mr.  Michiels  was  changed  there- 
by. He  was  no  longer  the  unconditioual 
owner.  Mr.  Whiting  (to  whom  the  bill  of 
sale  was  given)  held  a  title  upon  which  he 
could  make  a  valid  sale  to  a  third  party 
having  no  notice  of  any  equities  In  the 
case.  The  terms  used  in  the  clause  are  very 
comprehensive.  Any  change  in  the  title, 
by  sale  or  transfer.  In  the  Michigan  case 
cited  it  is  said  the  words  transftr  or  change 
of  title  are  more  comprehensive  than  the 
word  sale.    A  sale  is  upon  a  valuable  con- 
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sideration,  but  there  may  be  a  transfer  or 
change  of  title  without  a  sale. 

Upon  the  most  favorable  construction  to 
be  given  to  this  bill  of  sale  the  plaintiff  has 
violated  an  express  condition  of  his  contract 
and  thereby  released  the  defendant.  The 
motion  for  nonsuit  is  sustained. 


An  Unquestionable  Decision. 

San  Fhancisco,  May  23,  1887. 
Editor  Coast  Review: 

A  contemporary  of  yours  lays  special  claim 
to  public  patronage  as  a  correct  exponent  of 
any  legal  question  on  insurance  that  may 
be  discussed  in  its  pages.  In  its  issue  for 
April  it  devotes  three  long  columns  to  the 
■examination  of  a  recent  decision  of  the  Su- 
preme Court  of  this  State,  which  it  charac- 
terizes as  "  questionable,"  and  attempts  to 
prove  unsound. 

It  seems  that  two  grocers  named  Kruger 
took  out  a  policy  in  the  Western  F.  &  M. 
Insurance  Company  of  California,  amount- 
ing to  $1,500  on  their  stock  in  trade.  The 
policy  contained  a  clause  declaring  that  the 
company  would  not  be  responsible  for  any 
loss  occurring  while  petroleum  and  its  pro- 
ducts were  kept  stored  or  used  in  or  on  the 
premises,  '  'any  custom  or  usage  of  trade  or 
manufacture  to  the  contrary  notiuithstand- 
ing."  When  the  policy  was  left  with  the 
Krugers  for  examination,  they  objected  to 
it  because  it  contained  this  clause,  and  de- 
clared they  would  not  take  it  until  the  so- 
liciting agent  told  them  that  the  small 
amount  of  coal  oil  kept  by  them  woiild  not 
affect  their  right  of  recovery  under  the  pol- 
icy. Then,  and  not  until  then,  they  ac- 
cepted it. 

This  policy  expired  in  August,  1882.  It 
was  then  renewed,  and  in  1883  was  again 
renewed.  Under  this  state  of  facts  a  fire 
occurred  on  the  premises,  there  being  at 
the  time,  as  a  part  of  the  stock  in  trade, 
some  coal  oil  in  a  ten-gallon  tank.  On  be- 
ing sued,  the  company  pleaded  the  clause 
in  question  as  exonerating  them  from  lia- 
bility. The  Court  overruled  the  plea,  and 
the  Krugers  obtained  judgment,  which  the 
Supreme  Court  affirmed  on  appeal. 

When  the  Krugers  stated  to  the  soliciting 
agent  in  1881  that  they  kept  on  their  prem- 


ises coal  oil,  a  product  of  petroleum,  the 
sttitement  so  made  to  the  agent  was  a  state- 
ment made  to  the  company.  The  compa- 
ny, with  knowledge  of  the  fact,  issued  the 
policy  and  received  the  premium.  What 
did  they  mean  by  so  doing?  Did  they  mean 
that  they  knew  the  policy  was  void  but 
were  determined  to  retain  the  premium 
notwithstanding?  Was  it  a  case  of  insur' 
ance  without  risk  on  their  part? 

Our  Supreme  Court,  seven  years  ago,  in 
the  case  of  Fishbeck  v.  The  Phoenix  Insur- 
ance Company,  54  Cal.,  422,  gave  this  doc- 
trine its  quietus.  There,  an  agent,  know- 
ing of  other  insurance,  had  delivered  a  pol- 
icy which  declared  on  its  face  that  it  should 
be  void  if  such  other  insurance  existed. 
The  Court  held  that  the  act  of  the  agent 
estopped  the  company  from  setting  np  such 
a  defense.  This  is  the  doctrine  of  the  Kru- 
ger case,  and  is  in  accordance  with  the  de- 
cisions in  New  York,  Iowa,  Connecticut, 
and  the  Supreme  Court  of  the  United 
States. 

As  to  your  contemporary's  objection  to 
the  decision  on  the  ground  that  what  took 
place  between  the  Krugers  and  the  agent 
occurred  on  the  delivery  of  the  original  pol- 
icy, and  therefore  could  have  no  effect  on 
the  renewed  policies,  it  is  wholly  untenable. 
It  was  certainly  unnecessary  to  repeat  to 
the  agent  at  each  renewal  a  fact  which  the 
company  knew  through  the  communication 
made  to  the  agent  who  delivered  the  first 
policy.  As  they  already  knew  it,  where 
was  the  use  or  necessity  of  repeating  it? 
The  expiration  of  the  first  policy  did  not 
justify  the  company  in  forgetting  a  fact  of 
which  they  had  already  received  notice 
when  that  policy  was  issued.  They  were 
bound  to  know  the  fact  when  they  issued 
the  subsequent  policies,  without  being  re- 
minded of  it  in  each  renewal. 

The  policy  in  question  was  evidently 
framed  with  the  intention  of  steering  clear 
of  that  class  of  decisions  in  which  it  has 
been  held  that  where  a  stock  in  trade  is  in- 
sured a  general  provision  to  the  effect  that 
the  keeping  of  a  certain  article  or  articles 
(which  by  custom  constitute  a  part  of  such 
stock  in  trade)  shall  forfeit  the  policy,  will 
from  the  very  nature  and  object  of  the  con» 
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tract  be  deemed  waived.  Had  it  not  been 
for  that  part  of  the  clause  italicized  above, 
the  case  would  obviouslj'  have  been  gov- 
■erned  by  this  rule.  Does  the  italicized  part 
of  the  clause  prevent  the  operation  of  the 
rule?  Clearly  not.  ^Nh&i  "usage  of  trade" 
is  there  "to  the  contrary?"  "The  contrary" 
—  of  what?  To  the  contrary  of  keeping 
•coal  oil  as  part  of  a  grocer's  stock  in  trade? 
Certainly  not,  for  the  clause  recognizes  that 
very  usage.  What  the  author  of  the  clause 
intended  to  say,  but  has  not  said,  was: 
"Any  rule  of  law  to  the  contrary  notwith- 
standing." That  is  to  say,  the  object  of  the 
clause  was  to  deprive  the  assured  of  the 
right  of  setting  up  as  a  defense  that  coal  oil 
was  by  established  usage  a  part  of  the  very 
«tock  in  trade  insured  by  the  policy.  But 
this  object  the  language  used  entirely  fails 
to  express.  The  italicized  words  are  sim- 
ply nonsense. 

The  decision  in  the  Kruger  case  seems 
much  less  "questionable"  than  the  com- 
ments of  your  contemporary.  X. 


Proofs  and  Arbitration. 

We  print  this  month  the  recent  decision 
of  the  Supreme  Court  in  the  case  of  Carroll 
V.  The  Girard  F.  Ins.  Co.  The  policy  re- 
quired notice  of  loss  and  a  certificate  from 
a  notary  or  magistrate.  These  things  were 
not  done,  but  the  company  did  not  object, 
and  it  joined  in  arbitration.  The  defend- 
ant company  objected,  after  the  award,  on 
the  ground  of  want  of  notice  and  prelimi- 
nary proof.  The  time  for  such  notice  and 
proof  had  then  expired.  The  Court  there- 
fore ruled  that  the  "formalities  mentioned 
must  be  considered  waived."  By  submit- 
ting to  arbitration,  the  company  seemingly 
intended  to  dispense  with  preliminary  for- 
malities; and  the  assured  had  a  right  to  rely 
upon  this  manifest  ition  of  intention. 

The  defendant  company  set  up  the  award 
of  the  arbitrators  as  determining  the  amount 
of  the  loss,  and  this  position  was  sustained 
by  the  Court.  The  policy  provided  that 
the  award  of  the  arbitrators  should  deter- 
mine the  amount  of  the  loss.  It  was  held 
that  the  action  must  be  for  the  amount  as 
fixed.    The  award  is  a  necessary  element  of 

the  cause  of  action.    The  complaint  made 
3 


no  mention  of  any  award:  hence  it  did  not 
state  a  cause  of  action,  and  the  demurrer 
should  have  been  sustained.  Leave  was 
granted  to  plaintiff  to  amend. 


California  Supreme  Court  Decision. 

Carroll  v.  Girakd  Fire  Insurance  Com- 
pany; California  S.  C,  May  20,  1S87. 
Action  upon  a  policy  of  insurance  ;  ver- 
dict and  judgment  for  plaintiff.  The 
grounds  for  reversal  urged  by  counsel  for 
appellant  may  be  reduced  to  two  : 

First — The  policy  requires  that  in  case 
of  loss  the  assured  shall  "forthwith"  give 
notice  thereof,  "  and  shall  also  produce  "  a 
certificate  from  a  notary  or  magistrate  to 
the  effect  that  he  has  examined  into  the 
circumstances,  and  believes  that  the  as- 
sured has  sustained  the  loss  without  fraud 
on  his  part.  These  things  were  not  done. 
But  the  evidence  shows  that  when  the 
claim  was  brought  to  the  attention  of  the 
company  it  made  no  objection  on  account 
of  the  absence  of  the  notice  and  prelimi- 
nary proof,  but  went  on  and  joined  in 
proceedings  for  determining  the  amount 
of  the  loss  by  arbitration.  These  pro- 
ceedings were  required  by  the  policy  to  be 
taken  to  determine  the  amount  of  the  loss, 
"after  proof  thereof  has  been  received  in 
due  form."  They  culminated  in  an  award 
fixing  the  loss  at  a  certain  sum.  The  first 
we  hear  of  an  objection  on  the  ground  of 
want  of  notice  and  preliminary  proof  is  in 
the  answer  filed  by  the  company  in  the 
action.  And  by  this  time  the  period  for 
giving  the  notice  and  making  the  proof 
had  certainly  expired.  We  think  that 
under  these  circiimstances  the  formalities 
mentioned  must  be  considered  waived. 
By  joining  in  the  proceedings  to  fix  the 
amount  of  the  loss,  the  company  mani- 
fested its  intention  to  dispense  with  pre- 
liminary formalities.  The  assured  had  a 
right  to  rely  upon  this  manifestation  of 
intention.  And  to  say  that  the  company 
all  along  intended  to  require  the  notice  and 
preliminary  proof,  and  to  take  advantage  of 
their  absence  after  the  time  for  giving  them 
had  expired,  is  to  impute  to  it  a  want  of 
good  faith  and  fair  dealing  which  we  will 
not  assume. 
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The  counsel  for  appellant  urges  several 
reasons  against  this  conclusion,  viz  : 

o.  That  those  who  acted  for  the  com- 
pany had  no  authority  to  waive  any  condi- 
tion of  the  policy.  But  the  company  does 
not  repudiate  the  acts  of  those  who  acted 
for  it  in  this  regard.  On  the  contrary,  it 
adopts  them  and  shelters  itself  behind  the 
award  which  was  the  result  of  such  acts. 
It  is  plain  that  it  can  do  this  without  ac- 
cepting all  the  consequences  of  the  acts. 

b.     It  is  said  that  the  submission  to  arbi- 
tration provides  that  "this  appointment  is 
without  reference  to  any  question  or  mat- 
ters of    difference   within   the    terms   and 
conditions  of  the  insurance,  and  is  not  to 
be  taken  as  any  waiver  upon  the  part  of 
said  companies  of  the  said  conditions  in 
their  policies  in  case   they  elect   to   avail 
themselves  of  them."     If   this   means   the 
right  to  object  on  account  of  the  absence 
of  preliminary   steps  was  to   be   reserved 
until  after  the  time  for  taking  them  had 
expired,    it   is   certainly  is   a   very    crafty 
document.     But  we  do  not  think  such  is  its 
meaning.     The  proceedings  for  fixing  the 
loss  were,  as  we  have  seen,  not  to  be  com- 
menced until  after  the  preliminary  steps 
have  been  taken.     And  the  language  of  the 
submission  is  that  the  appointment  is  to 
be  without  reference  to   "any  other  ques- 
tion   within    the   terms   and  conditions," 
etc.,  and  the  proviso   that  it    "is  not   to 
be  taken  as  any  waiver  of  said  conditions." 
We  think,    that    taking    all    the    circum- 
stances into  consideration,  it  is  a  fair  con- 
struction to  hold  that  the  proviso   as   to 
waiver  refers  to  the  conditions  other  than 
the  ones   relating   to   the   appointment   of 
the  arbitrators   and   those   superseded    or 
waived   thereby.     But  however   this  may 
be  the  language  of  the  proviso  relates  only 
to  the  effect  of  the  "appointment  "  of  the 
arbitrators,  and  does  not  extend  to  subse- 
quent proceedings.     And  by  going  on  and 
completing  the  award  and  setting  it  up  as 
a  defense  the  company  waived  the  prelim- 
inary steps  under  the  principle  first  above 
laid  down. 

c.  It  is  urged  that  the  policy  provides 
that  "no  condition,  stipulation,  covenant 
or  clause  hereinbefore  contained  shall  be 


altered,  annulled  or  waived ex- 
cept by  writing  indorsed  hereon,  or  an» 
nexed  thereto,  1^  the  president  or  secretary 
with  their  signatures  affixed  thereto."  But 
this  condition  is  of  no  more  sanctity  than 
any  other  conditions  oE  the  policy.  Like 
any  other  provision  for  the  benefit  of  the 
company,  it  could  be  waived,  and  we  think 
that  so  far  as  the  notice  and  certificate  are- 
concerned  it  was  waived  by  the  submission 
to  arbitration  and  the  subsequent  proceed- 
ings. 

We  are  of  opinion,  therefore,  that  the  de- 
fense founded  upon  the  want  of  notice  and 
certificate  is  of  no  validity. 

2,  The  defendant  set  up  the  award  of  the 
arbitrators  determining  the  amount  of  the 
loss,  and  we  think  that  its  position  in  this, 
regard  must  be  sustained.  The  policy  pro- 
vides that:  "In  case  differences  shall  arise 
touching  any  loss  or  damage,  after  proof 
thereof  has  been  received  in  due  form,  the 
matter  may,  at  the  written  request  of  either 
party,  be  submitted  to  competent  and  dis- 
interested appraisers,  one  to  be  appointed 
by  the  assured  and  one  by  the  company, 
and  these  two  shall  select  a  third  if  neces- 
sary, whose  award,  by  them  or  any  two  ol 
them,  in  writing,  shall  determine  the 
amount  of  such  loss  or  damage,  but  not 
decide  the  question  of  the  liability  of  this, 
company  under  this  policy,"  and  that  "  no. 
suit  or  action  against  this  company  for  the 
recovery  of  any  claim  by  virtue  of  this, 
policy  shall  be  sustainable  in  any  court  of 
law  or  chancery  until  an  award  shall  have 
been  obtained  fixing  the  amount  of  suck 
claim  in  manner  herein  above  provided." 

A  similar  provision  was  held  to  be  valid, 
and  to  be  a  condition  precedent  to  any  right 
of  action,  in  Old  Saucelito  L.  &  D.  Co.  v. 
C.  A.  U.  Co.  (66  Cal.,  253);  and  this  case 
was  approved  and  followed  in  Adams  v. 
South  British  Insurance  Company.  (11  Pac. 
Eep.  627.)  It  is  argued  for  the  respondent 
that  these  cases  are  not  in  point,  for  the 
reason  that  the  policies  there  considered 
contained  express  provisions  that  the  deter- 
mination of  the  arbitrators  should  be  "bind- 
ing on  both  parties."  But  we  are  unable  to 
assent  to  this  view.  The  provisions  of  the 
policy  under  consideration  seem  to  us  to  be 
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substantially  the  same  as  those  in  the  cases 
mentioned,  and  to  be  to  the  effect  that  the 
amount  of  the  loss  shall  be  first  determined 
in  the  manner  specified,  and  that  the  action 
must  be  for  the  amount  as  fixed.  And  it  is 
no  more  open  to  the  respondent,  after  sub- 
mitting to  the  arbitration,  to  say  that,  as  a 
matter  of  fact,  no  "differences"  existed, 
than  it  would  be  for  the  appellant,  if  it  had 
been  dissatisfied  with  the  award,  to  say  that 
no  "written"  request  for  arbitration  had 
been  made. 

The  logical  result  of  this  viewis  that  the 
award  is  a  necessary  element  of  the  plaint- 
iffs cause  of  action.  In  contemplation  of 
law  the  promise  is  not  to  pay  such  damage 
as  the  insured  should  suffer,  but  to  pay 
such  sum  as  the  arbitrators  should  fix  as 
the  amount  of  damage  sustained.  It  fol- 
lows that  the  action  should  have  been  for 
the  amount  of  the  award,  and  that  the 
award  should  have  been  set  forth  in  the 
complaint.  (See  Morse  on  Arb.  and  Award, 
p.  95.)  The  allegation  that  "all  the  con- 
ditions of  said  policy  of  insurance  were 
duly  performed  and  kept  by  this  plaintiff  " 
is  not  equivalent  to  setting  forth  the  award, 
because,  as  has  been  stated,  the  award  is  a 
necessary  element  of  the  cause  of  action, 
and  it  is  not  the  action  of  plaintiff,  but  of 
third  persons. 

If  a  fair  award  was  prevented  by  the 
fraudulent  conduct  of  defendant,  the  com- 
plaint should  have  set  forth  the  acts  con- 
stituting the  fraud. 

But  the  complaint,  although  it  set  out 
the  policy,  thereby  disclosing  the  provi- 
sions as  to  the  award,  made  no  mention  of 
any  award  having  been  made  or  of  any 
reason  why  not.  Hence,  it  did  not  state  a 
cause  of  action,  and  the  demurrer  should 
have  been  sustained.  This  not  having 
been  done,  the  defendant's  objections  to 
any  evidence  impeaching  the  award  set 
up  in  the  answer  should  have  been  al- 
lowed. 

It  would  not  help  the  plaintiff's  case  to 
show  that  by  reason  of  any  irregularity  of 
the  arbitrators,  such  as  want  of  hearing,  or 
the  like,  the  award  was  void.  For,  if  the 
defendant  could  not  be  charged  with  par- 
ticipation therein,   the   result  would   sim- 


ply be  that  the  action  was  prematurely 
brought. 

The  document  filed  by  plaintiff  styled 
"Answer  to  defendant's  cross-complaint," 
must  be  ignored,  because  the  defendant 
filed  no  cross-complaint.  The  attempted 
pleading  was,  therefore,  wholly  unauthor- 
ized, but  even  if  it  could  have  any  effect 
as  an  answer  to  a  cross-complaint,  could 
not  obviate  the  defects  in  the  case,  it  being 
thoroughly  well  settled  that  in  order  to 
support  a  judgment  the  complaint  must 
state  a  cause  of  action. 

For  these  reasons  we  advise  that  the 
judgment  and  order  be  reversed,  with  di- 
rections to  sustain  the  demurrer  to  the 
complaint,  with  leave  to  plaintiff  to  amend. 

Hayne,  C. 

We  concur:  Foote,  C. 

Belcher,  G.  C. 
For  the  reasons  given  in  the  forgoing 
opinion  the  judgment  and  order  are  re- 
versed, with  directions  to  sustain  the  de- 
murrer to  the  complaint,  with  leave  to 
plaintiff  to  amend.  The  Court. 


Life  Policyholders  and  the  Surplus. 

Commissioner  Tarbox,  in  his  annual  re- 
port, discusses  a  proposed  amendment  to 
the  Massachusetts  law,  requiring  the  divis- 
ion of  the  surplus  in  excess  of  a  certain. 
percentage,  at  stated  periods,  and  securing 
to  the  policyholder  a  right  to  the  surplus 
in  proportion  to  his  contribution  to  it. 
We  quote  his  argument  for  this  very  radi- 
cal measure  as  follows: 

By  existing  law  a  life  company  may  peri- 
odically divide  its  surplus  to  its  policyhold- 
ers whose  money  produced  it,  and  to  whom 
of  right  it  belongs.  It  may  divide  the  whole 
of  it  or  only  a  part  of  it,  or  may  hoard  up 
all  of  it  forever.  We  now  propose  that  the 
law  shall  oblige  the  corporation  at  the  same 
stated  periods  as  before,  to  divide  to  its 
policyholders  all  the  surplus  it  accumulates 
above  a  certain  amount,  which  it  is  al- 
lowed to  retain  for  the  benefit  of  the  com- 
mon safety;  and  also,  that  the  policyholder 
shall  be  confirmed  in  his  right  to  a  final 
share  in  the  safety  fund,  as  I  term  the  sur- 
plus which  is  thus  accumulated,  in  propor- 
tion to  his  contribution  to  it.     That  is  the 
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proposition,  and  the  whole  of  it.  If  it  be 
not  just,  I  am  deficient  in  moral  percep- 
tion. 

Now,  what  is  the  surplus  of  a  mntual  life 
company  ?  It  is  that  portion  of  the  prem- 
iums paid  by  the  policyholders  left  after 
the  payment  of  current  losses  and  expenses, 
and  providing  for  the  reserve,  which  is  the 
fund  that  the  law  and  experience  has  judged 
and  found  sufficient  to  assure  the  company's 
ability  to  carry  out  its  contracts.  Were  it 
possible  to  know  in  advance  exactly  what 
the  cost  would  be,  the  mutual  policyholder 
would  pay  in  his  premium  just  his  share 
and  no  more.  But  as  that  is  not  possible, 
he  pays  to  the  common  fund  a  sum  larger 
than  his  probable  share,  as  do  his  associates, 
and  when,  after  the  cost  is  ascertained  and 
paid  out  of  the  common  fund,  a  balance  is 
left,  that  is  surplus.  An  actuary  might 
define  it  differently,  but  not  more  intelli- 
gibly. Now,  what  produces  the  surplus? 
Of  course,  in  general,  the  premiums  pro- 
duce it.  But  more  specifically,  where  does 
it  come  from  ? 

First.  The  company  must  add  four  per 
cent,  to  its  reserve.  If  its  assets  earn  more 
than  four  per  cent.,  the  excess  is  surplus. 

Second.  A  portion  of  the  annual  prem- 
iums is  set  apart  for  the  payment  of  the 
death  losses  which,  by  the  table  calcula- 
tion, will  occur  within  the  year.  If  the 
actual  death  losses  are  less  than  the  aftiount 
the  premiums  provide  for,  the  difference  is 
surjplus.     This  is  called  vitality  gain. 

Third.  A  portion  of  the  annual  prem- 
iums is  appropriated  for  exj)enses.  If  the 
company  does  not  use  the  whose  appropri- 
ation for  its  expenses,  what  is  left  is  sur- 
plus. 

Last  year  the  surplus  accrued  to  our 
Massachusetts  companies  was  $1,093,959. 
And  last  year's  experience  was  an  ordinary 
one.  So  that,  had  their  assets  fell  off  a 
million  dollars  in  value  within  the  year, 
their  accrued  siarplus  of  the  year  derived 
from  their  normal  revenue  of  the  year  would 
have  fully  repaired  the  loss,  without  the 
help  of  a  single  dollar  of  hoarded  surplus. 
Thus  is  made  ajjparent  the  ability  of  a  well- 
conditioned  life  company  by  its  natural 
resources  alone  to  protect  its  financial  in- 


tegrity. An  important  fact  to  consider  as  a 
factor  in  the  argument  is  that  the  prem- 
iums are  loaded  above  the  expectation  in 
some  degree;  so  that  if  a  corporation  should 
only  earn  the  four  per  cent,  to  maintain  its 
reserve,  and  its  mortality  should  reach  the 
maximum  of  the  table,  it  would  still  have 
some  surplus  left  to  provide  for  contingen- 
cies beyond. 

Thus  future  death  losses  up  to  the  table 
rate  are  provided  for  by  the  future  prem- 
iums. So  the  fact  that  the  losses  differ 
largely  in  different  years,  is  no  reason  why 
the  whole  vitality  gain  of  any  single  year, 
however  large,  should  not  be  divided,  unless 
to  provide  for  a  year  when  the  mortality 
shall  exceed  the  table.  Such  a  year  has 
never  occurred  in  the  history  of  our  life 
companies,  and  is  not  likely  to. 

Elizur  Wright,  not  long  years  ago,  put  the 
case  so  deftly  that  I  quote  his  words: 

"This  surplus  belongs  to  the  insured  from 
whose  premiums  it  has  accrued.  If  it  should 
not  be  divided,  but  continue  accumulating 
till  those  who  were  the  first  contributors  to 
it  have  dropped  away  by  death  or  by  the 
lapse  or  surrender  of  policies,  a  wrong  will 
be  done  which,  though  not  so  frightful  as 
bankruptcy,  may  be  as  extensive  in  its 
transfer  of  property  from  the  hands  of  its 
owners  to  those  of  strangers." 

One  of  the  oldest,  if  not  the  oldest,  poli- 
cyholder in  the  State  Mutual,  called  upon 
me  recently.  When  he  took  his  policy  years 
ago,  the  company  had  no  considerable  sur- 
plus. Now  it  has  three-quarters  of  a  mil- 
lion. He  expressed  satisfaction  with  this 
measure  here  proposed  to  secure  the  rights 
of  policyholders,  and  signified  his  sense 
of  injustice  that  he  can  never  claim  a 
share  in  the  surplus  of  the  State  Mutual 
which  was  earned  by  the  use  of  his  money 
in  the  hands  of  the  corporation.  I  could 
sympathize.  I  am  a  twenty  years'  old  poli- 
cyholder in  one  of  these  mutual  companies. 
When  I  became  a  member  its  surplus  was  a 
few  thousands,  now  grown  to  nearly  half  a 
million.  I  am  the  rightful  owner  of  a  share 
in  that  surplus;  but  I  suppose  it  is  confis- 
cate to  posterity,  unless  some  one  of  the 
present  generation  steals  or  wastes  it,  which 
I  do  not  personally  fear,  for  I  have  entire 
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confidence  in  the  integrity  of  the  gentlemen 
in  charge  of  the  institution. 

A  life  company's  need  of  surplus  above 
its  reserve — and  the  distinction  between 
surplus  and  reserve,  gentlemen,  is  very  im- 
portant to  remember — can  arise  only  from 
three  sources:  First,  a  higher  death-rate, 
and  consequent  larger  liability  than  its  ex- 
pectation; second,  a  deficiency  of  expected 
income  from  its  reserve  funds;  third,  decay 
of  its  assets.  Even  for  these  possible  defi- 
ciencies some  provision  is  made  in  the 
premiums,  which  are  rated  to  produce  some- 
what more  than  the  calculation  of  death, 
interest,  and  expense  probabilities  calls  for. 
Now,  let  me  exhibit  some  facts  which  your 
intelligence,  without  aid  of  argument,  will 
apply  to  the  matter. 

We  may  safely  trust  that  the  means  and 
ability  which  enabled  our  companies  to  pass 
safely  the  social  and  commercial  experiences 
of  the  last  half  century  will  suflQce  for  their 
safety  in  the  half  century  to  come.  Just 
before  the  war  in  1860,  our  life  companies 
(the  John  Hancock  was  not  born  then)  had 
a  surplus  of  $907,186.  Their  surplus  in 
1887  is  $4,873,135. 

Since  1866,  as  far  back  as  my  record  goes, 
these  companies  have  divided  $16,145,278 
in  surplus.  So  that,  in  the  period  of 
twenty-six  years  they  have  met  all  accrued 
obligations,  have  maintained  their  reserves 
to  secure  their  obligations  to  accrue,  and 
have  earned  a  surplus  of  more  than  $20,- 
000,rOO.  That  is,  the  poUcyholders  have 
paid  in  as  contributions  to  the  companies 
twenty  millions  more  than  the  companies 
have  needed  for  their  purpose.  Mr.  Foster 
alludes  to  1873  as  a  season  of  extreme  dis- 
turbance of  commercial  values  and  peculiar 
hardship  to  financial  establishments.  Re- 
ferring to  that  period,  I  find  that  in  1873 
the  Massachusetts  life  companies  added 
$141,000  to  their  accumulated  surplus,  and 
divided  $844,000  of  other  surplus;  in  1874 
their  dividends  of  surplus  were  $879,000, 
and  they  added  to  their  surplus  hoard 
$190,000.  Their  earnings  of  suqjlus  in  the 
two  years  were  over  $2,000,000.  The  reck- 
oning and  comparison  are  made  upon  the 
basis  of  market  values,  and  allowance,  of 
course,  is  made  in  each  year  for  the  loss  in 


market  values;  and  yet  their  surplus  was 
as  liberal  as  I  have  shown  it  to  be  in  those 
years  over  their  obligations  for  those  years 
in  spite  of  loss  by  decline  in  values.  As  we 
pass,  I  note  that  in  1886,  the  last  year,  the 
Massachusetts  companies  earned  $1,093,959 
of  surplus,  of  which  $936,311  was  divided 
to  the  policyholders,  and  $157,648  added 
to  their  previous  hoards. 

Mr.  Wright,  the  actuary  of  the  New  Eng- 
land, in  his  remarks  to  the  committee,  says: 
"No  decently  managed  company  in  this 
country  has  ever  failed  to  have  some  an- 
nual vitality  gain."  That  is  the  fact.  Nor 
is  there  cause  to  fear  that  the  death-rate  of 
the  companies  in  the  future  will  exceed  the 
expectation.  Mr.  Lee  of  the  Berkshire  sug- 
gets  a  danger  that  the  company  may  some 
time  cease  to  insure  new  lives,  and  the 
death-rate  of  the  old  lives  rise  above  the 
expectation.  But  he  cites,  and  can  cite,  no 
instance  of  actual  experience  in  support  of 
his  suggestion.  And  he  is  discredited  by 
the  experience  of  certain  American  com- 
panies, and  more  notably  of  English  com- 
panies, whose  membership  has  largely  fallen 
off,  and  who  take  in  comparatively  few 
new  members,  and  yet  whose  death-rate  is 
well  within  the  table.  True,  as  he  says,  if 
a  company  insures  no  new  lives,  its  deaths 
in  proportion  to  its  membership  must  in- 
crease as  its  lives  grow  older,  and,  by  and 
by,  all  must  die;  but  that  is  what  the  mor- 
tality table  anticipates,  and  the  reserve  is 
computed  to  provide  for.  Mr.  Lee's  argu- 
ment is  that  if  a  life  company,  solvent  and 
with  a  full  reserve,  ceases  to  take  new  lives, 
it  must,  in  time,  inevitably  experience  a 
mortality  beyond  the  table  anticipation, 
and  so  be  unable  to  fulfil  its  contracts,  un- 
less it  has  other  resources  than  its  legal 
reserve  and  its  premiums  on  policies  in 
force.  If  that  be  true  it  demolishes  the 
basis  ofjConfidence  in  level-premium  life  in- 
surance. I  have  heard  nothing  from  the 
opponents  of  the  system  more  damaging  to 
its  credit.  My  judgment  rejects  the  argu- 
ment, and  approves  the  system. 

As  to  the  danger  from  a  deficient  interest 
income,  if  there  is  danger,  that  will  be 
averted  by  the  adoption  of  the  proposed 
rule  for  valuation.     The  compelling  of  the 
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companies,  as  the  rule  of  valuation  does,  to 
hold  in  their  reserves  assets  which  produce 
the  needful  income  will  avert  the  danger. 

I  agree  entirely  with  Mr.  Wright  in  the 
opinion  that  a  life  company,  well  establish- 
ed and  with  sound  investments  and  a  safe 
basis  of  reserve,  needs  no  surplus  for  its 
safety,  and  that  for  it  to  accumulate  such  a 
surplus  from  dividends  to  which  its  policy- 
holdeis  are  in  equity  entitled  is  an  injustice. 
Thereby  I  recant  an  error  of  my  last  annual 
report,  where  I  advised  the  accumulation 
of  vitality  gains.  With  their  assets  invest- 
ed with  care  —  such,  for  instance,  as  our 
savings  banks  are  obliged  by  law  to  observe 
an  their  investments  —  our  life  companies 
are  not  in  danger  of  any  unavoidable  loss 
of  assets  beyond  the  power  of  their  natural 
resources  to  repair. 

But  the  bill  concedes  to  the  corporations 
the  power  to  withhold  from  their  policy- 
holders and  accumulate  a  surplus  equal  to 
ten  per  cent,  of  their  reserves,  provided  that 
the  policyholders  from  whom  this  sui-plus 
is  withheld  shall  have  their  rights  in  the 
share  they  contribute  to  it  preserved,  and 
when  they  retire  from  the  company  the 
share  they  have  put  up  as  pledge  to  the 
safety  of  the  institution  while  they  were 
members  of  it  shall  come  back  to  their  use. 

But  the  corporations  are  not  content  with 
that  concession.  They  object  to  any  limit 
upon  their  power.  They  profess  to  doubt 
if  the  surplus  allowed  is  sufficient  for  safe- 
ty. Now,  gentlemen,  one  or  two  facts  in 
that  relation.  Tne  largest,  and  one  of  the 
oldest,  of  the  life  insurance  institutions  in 
this  country,  the  Mutual  of  New  York,  has 
to-day  less  than  seven  per  cent,  of  surplus. 
At  no  time  within  twenty  years  past,  cer- 
tainly, if  ever  in  its  history,  has  it  held  so 
much  as  ten  per  cent,  of  surplus.  The  Mu- 
tual Benefit  of  New  Jersey  has  to-day  less 
than  nine  per  cent,  of  surplus;  for  years  it 
Las  not  held  more.  The  Connecticut  Mu- 
tual has  less  than  eight  per  cent,  of  surplus, 
and  in  recent  years  has  held  less;  under  five 
per  cent,  in  some  years.  The  Equitable 
and  the  New  York  Life,  when  you  lay  aside 
their  tontine  funds,  which  are  the  property 
of  a  special  class  of  their  policyholders,  have 
leas  than  ten  per  cent,  of  surplus.    Are 


these  institutions  unsafe,  gentlemen?  If  it 
be  unsafe  for  a  life  company  to  divide  all 
above  ten  per  cent,  of  its  surplus,  then 
these,  the  five  largest  life  insurance  insti- 
tutions in  the  world,  and  hitherto  supposed 
the  solidest  of  financial  establishments,  are 
in  grave  danger,  and  the  public  should  be- 
ware. 


Lumber  Kisks. 

A  Paper  bv  W.  H.  C.  Fowler,  Read  Before 
THE  Marine  Underwriters  of  San  Fran- 
cisco. 

In  consideration  of  the  extra  liability 
that  underwriters  assume  as  insurers  on 
lumber  cargoes  on  and  under  deck,  they 
ought  to  be  very  carefully  considered  be- 
fore acceptance. 

The  port  of  destination  is  the  most  im- 
portant question,  for  its  customs  as  regards 
jettison  of  deck-loads  will  make  the  loss  a 
partial  one  for  its  insurer,  or  a  general  av- 
erage claim  against  all  interests. 

The  vessel  cannot  be  too  well  scrutinized, 
for  its  valuation  as  a  contributory  interest 
in  cases  of  general  average  will  materially 
increase  or  decrease  the  percentage  of  loss 
to  be  paid.  The  season  of  the  voyage  can- 
not be  overlooked,  as  during  certain  pe- 
riods of  the  year  vessels  are  more  liable  tc 
meet  with  disasters  than  others. 

Under  circumstances  of  unforeseen  peril 
and  difficulty  the  master  is,  for  certain  pur- 
poses, the  agent  not  only  of  the  ship-owner, 
but  also  of  the  cargo-owner,  and  one  of 
these  purposes  is  to  preserve  as  much  of 
the  lumber  entrusted  to  him  as  he  can.  If 
to  effect  this  he  must  jettison  a  portion  of 
his  cargo,  he  may  be  considered  as  acting 
within  the  right  recognized  by  the  insurers 
or  owners. 

It  generally  answers  the  purpose  of  a 
ship-owner  to  carry  as  large  a  cargo  on  deck 
as  possible,  to  increase  the  earnings  of  his 
vessel,  and  it  is  naturally  a  convenience  to 
the  shipper  to  send  away  as  much  lumber 
as  possible  in  one  bottom.  It  will  not  be 
denied  that  encumbering  the  deck  of  a  ship 
not  only  places  the  lumber  so  exposed  in  a 
situation  of  additional  danger,  but  entails 
increased  risk  on  the  vessel  and  the  cargo 
under  deck. 
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If  the  ship-owner  and  the  shipper  were 
«lone  concerned  there  would  probably  be 
but  little  dispute,  because  each  would  be 
'Cognizant  of  the  risk  incurred,  the  one  of 
losing  his  lumber,  the  other  his  freight. 

When  a  cargo  of  lumber  is  well  and  pro- 
perly stowed  on  and  under  deck,  with  no 
greater  deck  load  than  the  vessel  is  capable 
of  carrying  with  safety,  if  during  her  voyage 
she  meets  with  any  unforseen  perils,  the 
jettison  of  her  deck  load  would  be  a  just 
and  recognized  claim  for  loss  for  the  benefit 
of  all  concerned;  or,  as  it  has  been  well  re- 
xoarked,  is  another  way  of  saying  "that 
the  lumber  was  accidentally  lost  by  being 
xifeliberately  thrown  overboard." 

13ut  how  many  sacrifices  are  made  under 
such  circumstances?  How  many  so-called 
general  average  claims  are  paid  by  cargo 
owners  of  vessels  compelled  to  seek  a  port 
■of  refuge  through  being  overloaded,  or  called 
upon  for  their  contribution  towards  a  loss 
by  jettison  of  deck  load  and  freight  thereon, 
"which  ought  not  to  have  been  on  board. 

The  present  ruling  rates  for  insurance  on 
these  cargoes  are  in  my  opinion  far  too  low, 
and  little  attention  has  been  paid  to  the 
different  customs  of  ports  when  setting  the 
same  rates  to  the  west  coast  of  South  Amer- 
ica and  Australia.  To  prove  how  jettisons 
of  deck  cargoes  will  act  for  or  against  the 
interests  of  underwriters,  let  us  suppose 
two  vessels  of  the  same  size  and  valuation, 
same  value  of  cargo  and  freight,  leaving 
Pnget  Sound,  one  bound  for  Valparaiso, 
the  other  for  Syeney,  and  during  their  pas- 
sage each  was  compelled  to  jettison  their 
■deck  load,  valued  at  $1,500,  the  freight 
thereon  at  $1,000. 

The  underwriters  on  the  deck  load  and 
freight  to  Valparaiso,  if  so  insured,  would 
pay  these  respective  losses  without  calling 
«pon  other  interests  at  stake  for  a  pro  ratio 
of  loss. 

The  Sydney  loss  would  be  adjusted  upon 
the  following  estimated  figures: 

Vessel  valued  at $10,000  pays  $1,000 

Oargo  under  deck 10,000  pays     1,000 

€argo  on  deck  made  good 1,500  pays       150 

Freight,  one-half 2,500  pays       250 

i'reight  on  deck  made  good 1,000  pays       ICO 

$25,000  $2,500 


Although  receiving  the  same  rate  of  prem- 
ium on  each  of  these  risks,  it  will  be  seen 
that  underwriters  on  deck  cargo  and  its 
freight  to  Valparaiso  would  be  called  upon 
to  pay  $1,500  and  $1,000,  while  the  same 
losses  to  Sydney  would  cost  them  only  $150 
and  $100  respectively.  But  those  covering 
under  deck  cargo  or  freight  to  Sydney 
would  have  to  contribute  the  sums  of 
$1,000  and  $250  for  their  proportion  of  the 
jettison,  while  the  underwriters  on  the  Val- 
paraiso cargo  would  not  be  called  upon  to 
pay  anything. 

These  different  customs  prove  it  to  be  more 
advantageous  to  write  under  deck  risks  to 
Spanish  or  American  ports  than  to  the  Colo- 
nies, and  on  deck  loads  better  to  the  latter 
than  to  the  former. 

Our  Eastern  confreres  charge  a  premium 
for  deck  loads  of  from  double  to  as  high  as 
ten  times  the  under  deck  rate,  a  precedent 
which  we  could  adopt  to  our  advantage. 


Oostly  Assessment  Insurance. 

A  Poor  Article  "at  cost  to  Members." 

We  print,  below,  a  table  which  aptly 
illustrates  the  profits  in  assessment  life  in- 
surance. The  figures  are  taken  from  the 
official  reports  made  by  the  New  York  In- 
surance Department.  We  have  omitted 
many  of  the  worst  cases  —  those  with  the 
highest  ratios  of  expenses  to  receipts — be- 
cause they  were  new  ventures  with  small 
incomes,  and  the  initial  expenses  were  nec- 
essarily large.  The  total  receipts  are  given 
instead  of  the  receipts  from  members,  be- 
cause where  there  was  any  income  in  excess 
of  that  derived  from  assessments  it  was  al- 
ways nominal,  and  in  one  instance  as  little 
as  ten  dollars.  The  receipts  from  "other 
sources  "  therefore  did  not  affect  the  per- 
centages, and  the  income  column  is  practi- 
cally the  payments  by  members. 

The  ratio  of  claims  paid  to  income  is  in- 
variably small,  and  the  ratio  of  expenses  to 
income  is  as  invariably  large.  The  Citizens 
Mutual  Life  received  $52,608  and  paid  only 
$187  for  claims,  while  the  expenses  were 
$43,862.  The  Chicago  Guaranty  Fund  Life 
presents  about  as  bad  a  record,  its  income 
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being  $41,985,  and  only  $200  of  this  sum 
was  expended  in  the  payment  of  a  claim. 
The  percentages  of  expenses  to  receipts,  in 
the  table,  run  all  the  way  from  30  to  over 
90.  All  the  reports  of  the  business  co-ope- 
ratives show  expensive  management.  The 
milk  in  the  assessment  cocoanut  is  plainly 
the  money  which  the  managers  make  out  of 
their  companies  or  associations,  or  whatev- 
er they  may  call  them. 

In  the  absence  of  any  law  governing  as- 
sessment insurance  in  California  we  are 
forced  to  get  our  figures,  such  as  those  in 
the  table,  from  States  which  wisely  and 
justly  require  annual  statements  from  the 
hat-passers,  similar  to  the  statements  ex- 
acted from  the  "old-liners."  The  Califor- 
nia hat -passers  no  doubt  would  make  a 
showing  as  bad  as  or  worse  than  those  in 
the  table;  and  it  is  for  this  reason  they  took 
their  coin  to  Sacramento  and  fought  every 
measure  designed  to  give  the  public  the 
facts  about  co-operative  insurance  in  Cali- 


fornia. The  figures  we  give  below  are  a 
fairly  good  substitute  for  those  of  the  hat- 
passers  operating  on  this  Coast.  The  as- 
sessmenters  doing  business  in  New  York 
are  representative,  in  methods,  expensive- 
ness  and  locality.  The  California  assess - 
menters,  all  of  which  make  no  report  of 
their  receipts  and  the  disposition  thereof^ 
are  certainly  equally  bad  as  the  New  York- 
ers, which  are  forced  to  divulge  their  busi- 
ness, under  oath.  Whatever  may  be  prop- 
erly alleged  against  the  average  Eastern 
hat-passer,  on  the  scores  of  expense,  dis- 
honesty, partial  payments,  and  downright 
repudiation,  as  proved  incontrovertibly^ 
may  with  equal  certainty  be  alleged  against 
the  average  Western  or  California  hat-pass- 
er. They  all  are  unclean  birds  of  the  same- 
feather.  The  proof  of  such  allegations  on 
the  one  side  of  the  continent  is  official,  and 
on  the  other  side  it  is  unofficial;  and  that, 
is  the  only  difference  between  the  Eastern 
and  the  Western  hat-passers. 


Income. 

Expenditures. 

Ratio  of 

Associations. 

* 

Paid 

for 

Claims. 

Paid 

for 

Expenses. 

Claims 
Paid  to 
Income. 

Expenses 

to 
Income. 

Bankers'  Life,  St.  Paiil 

130,261 

20,469 

12,743 

11,370 

5,706 

9,976 

41,985 

52,608 

6,634 

6,765 

153,129 

197,339 

12,311 

5,998 

16,528 

38,164 

39  695 

8,059 

11,381 

52,563 

44,454 

37,098 

37,830 

212,142 

21,727 

44,334 

72,283 

22,111 

68,114 

56,675 

23,063 

72,549 

54,088 

459,548 

29,808 

64,987 

13,602 

1,642 

4,975 

399 

5,944 

200 

187 

3,473 

3,955 

84,081 

97,458 

1,722 

2,579 

2,726 

21,045 

21,295 

3,232 

862 

21,376 

17,754 

25,299 

22,822 

105,750 

4,214 

20,110 

30,316 

6,128 

46,000 

10,297 

6,978 

42,217 

13,296 

224,789 

13,265 

41,231 

7,732 

11,116 

6,044 

4,774 

3,479 

26,262 

43,862 

2,506 

2,077 

67,316 

86,419 

11,275 

4,969 

13,371 

16,402 

14,096 

4,906 

10,103 

22,224 

17,992 

14,123 

12,588 

90,246 

16,321 

17,365 

36,721 

11,641 

21,211 

41,718 

13,247 

35,487 

39,481 

223,367 

11,449 

S49  89 

66  45 

12  89 

43  76 

6  99 

59  59 
48 
35 

52  35 
58  47 

54  91 
49  39 

13  99 
42  99 
16  49 

55  17 

53  65 
40  10 

7  58 

40  67 
39  94 
68  20 

60  33 
49  85 
19  40 
45  36 

41  94 
27  72 

67  53 
18  17 
30  27 
58  19 
22  65 
48  92 

44  47 

31.65 

Bankers'  and  Merchants'  Alliance,  N.  Y 

Buffalo  Mutual  Accident,  Buffalo 

37.78 
87.23 

Central  N.  Y.  Accident  Kelief,  Ithaca,  N.  Y 

Chautauqua  Mutual  Life,  Mayville,  N.  Y 

Chenago  Mutual  Relief,  Oxford,  N.  Y 

Chicago  Guaranty  Fund,  Life.  Chicago 

Citizens  Mutual  Life,  N.  Y 

Commercial  Travelers  Mutual  Accident,  Otica 

Equal  Rights  Benefit,  Albany 

53.16 
83.66. 
34.88 
60. 2& 
83.37 
37. 7T 
30.71 

Equitable  Accident,  Binghampton,  N.  Y 

43.96. 

Fidelity  Mutual,  Philadelphia 

43.79 

Globe  Mutual,  N.  Y 

Golden  Eagle,  N.  Y 

91.58 
82.84 

Guarantee  Mutual,  N.  Y 

Home  Benefit,  N.  Y 

Home  Provident,  N.  Y 

80.90. 
42.98 
35.61 

Hoosac  Falls  Mutual,  Hoosac  Falls,  N.  Y 

60. 8r 

Industrial  Benefit,  N.  Y  

88.76. 

Life  and  Reserve,  Buffalo 

42.28. 

Life  Union,  N.  Y 

Masonic  Mutual  Life,  Cleveland 

40.47 
38.07 

Mercantile  Mutual  Accident,  N.  Y 

33.2a 

Mutual  Benefit,  Life,  N.  Y 

42.54 

National  Accident,  N.  Y 

75.12 

National  Benevolent,  N.  Y 

New  England  Mutual  Accident.  Boston 

39.17 
50.8ft 

N.  Y.  Safety  Relief  Fund,  N.  Y 

Ohio  Valley  Li f e.  Wheeling 

Preferred  Mutual,  N.  Y  

52.66 
31.14 
73.61 

St.  Lawrence  Life,  N.  Y 

57  46 

Security,  N.  Y 

48.91 

United  Life  and  Accident,  N.  Y . 

U.  S.  Mutual  Accident,  N.  Y 

73.00 
48.61 

"Women's  Mutual,  N.  Y 

38.41 
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STATETiEST  OF  TBE  CONDITIONS  AND  AFFAIRS 

—  OF  THE  — 

3outli  Britisit 

FIEE  AND  MARINE 

Insurance    Go"^pcini/' 

Of  Auckland,  New  Zealand,  on  the 
31ST  DAY  OF  December,  A.  D  ,  1886. 


CAPITAL. 

Capital  Subscribed,        _  _  _ 

Amount  of  Capital  Stock  paid  up  in  Cash, 


$10,000,000,00 
$646,280  00 


Unlimited  Liability  of  Shareholders. 


ASSETS. 


Real  Estate  owned  by  Oompauy 

Loans  on  Bond  and  Mortgage 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities, 

as  Collateral 

Cash  in  Banks 

Interest  Due  and  Accrued  on  all  Stocks  and  Loans 

Interest  Due  and  Accrued  on  Bonds  and  Mortgages 

Premiums  in  due  Course  of  Collection 

Rents  Due  and  Accrued 

Due  from  other  Companies  for  re-insurance  on  losses  already  paid 

Stamps  on  hand 

Salvages  on  Claims  and  Agents'  Balances «« 


522,905  00 
58,685  00 
386,070  00 

30,065  00 
54,880  00 

9,876  00 

4,482  00 
324,444  00 

2,910  00 
12,673  00 

1,475  00 
13,292  00 


Total  Assets 11,421,757  00 

LIABILITIES 

Losses  in  process  of  Adjustment  or  in  Suspense $  122,695  00 

Gross  Premiums  on  Fire  risks  running  one  year  or  less,  re-insurance  fifty  per  cent.  ; 

gross  premiums  on  fire  risks  running  more  than  one  year,  re-insurance  pro  rata 323,630  00 

Gross  Premiums  on  Marine  and  Inland  Navigation  risks,  re-insurance  100  per  cent.  ; 

gross  premiums  on  marine  time  risks,  re-insurance  fifty  per  cent 123,648  00 

Cash  Dividends  remaining  unpaid 400  00 

Due  and  Accrued  for  Salaries,  Rents,  etc 1,980  00 

Due  and  to  become  due  for  borrowed  money 59,445  00 


Total  Liabilities §   631,798  00 

Surplus  as   regards    Policy-Holders,  $789,939. 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums | 

Net  Cash  actually  received  for  Marine  Premiums 

Received  for  Interest  and  Dividends  on  Bonds,   Stocks,   Loans  and  from  ail  other 

sources 

Received  for  Rents 


748.960  00 
513,990  00 


39,675  00 
13,855  00 


Total  Income $1,316,480  00 

EXPENDITURES 

Net  amount  paid  for  Fire  losses §  635,445  00 

Net  amount  paid  for  Marine  losses , 361,640  00 

Paid  or  allowed  for  Commission  or  Brokerage 113,740  00 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  etc 147,525  00 

Paid  for  State,  National  and  local  taxes 8,840  00 

All  other  Payments  and  Expenditures 7,490  00 

Total  Expenditures §1,274,680  00 

WII,I,IAM  C.  DAI.DY,  President.  G.  JOHNSTON,  SecretarJ^ 

PACIFIC   COAST   BRANCH. 

J.  D.  MACPHERSON,  Manager, 


^13  and  215  Sansome  Street, 


San  Francisco,  California. 
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Eemoval  of  Causes  to  Federal  Courts. 

Statutes  Prohibiting  such  Removal  are 
Unconstitutional. 
In  the  case  of  Henry  S  Barron,  plaintiff 
in  error,  against  Geo.  W.  Burnside,  sheriff 
of  Linn  county,  Iowa,  the  United  States 
Supreme  Court  has  just  rendered  an  im- 
portant decision  touching  the  constitution- 
ality of  the  State  statutes  prohibiting  the 
transfer  of  cases  to  Federal  courts.  Bar- 
ron was  accused  of  transacting  business 
for  the  Chicago  &  Northwestern  Eailway 
Co.  in  Iowa  when  such  railway  had  no 
license  or  permit  according  to  the  Ihws  of 
the  State.  A  formal  permit  is  required, 
under  severe  penalties  for  failure.  The 
third  section  of  the  statute  is  as  follows: 

Any  foreign  corporation  sued  or  impleaded  in 
any  of  the  courts  of  this  State  upon  any  contract 
made  or  executed  in  this  State  or  to  be  performed 
in  this  State  or  for  any  act  or  omission,  public  or 
private,  arising,  originating  or  happening  in  the 
State,  who  shall  remove  any  such  cause  from  such 
State  court  into  any  of  the  federal  courts  held  or 
sitting  in  this  State,  for  the  cause  that  such  cor- 
poration is  a  non-resident  of  this  State  or  a  resi- 
dent of  another  State  than  that  ot  the  adverse 
party,  or  of  local  prejudice  against  such  corpora- 
tion, shall  thereupon  forfeit  and  render  null  and 
void  any  permit  issued  or  authority  granted  to 
such  corporation  to  transact  business  in  this  State: 
such  forfeiture  to  be  determined  from  the  record 
of  removal,  and  to  date  from  the  date  of  filing  of 
the  application  on  which  such  removal  is  effected, 
and  whenever  any  corporation  shall  thus  forfeit 
its  said  permit,  no  new  permit  shall  be  issued  to 
it  for  the  space  of  three  months,  unless  the  execu- 
tive council  shall,  for  satisfactory  reasons,  cause 
it  to  be  issued  sooner. 

The  validity  of  the  foregoing  was  upheld 
by  the  State  court,  but  the  Federal  court 
reversed  the  decision,  declaring  that  as  the 
Iowa  statute  makes  the  right  to  a  permit 
dependent  upon  the  surrender  of  a  privi- 
lege secured  by  the  Federal  constitution, 
Buch  statute  must  be  held  to  be  void.  Cal- 
ifornia and  several  other  States  have  similar 
Btatutes.  This  important  decision  author- 
itatively and  perhaps  finally  settles  the 
question  involved;  but,  after  all,  of  what 
special  value  to  non-resident  corporations 
is  this  decision  if  the  States  continue  to 
exact  the  same  stipulation,  and  cannot  be 
prevented  from  revoking  the  permit  aa  a 
penalty  for  transferring   causes  from  State 


to  Federal  courts?  In  Doyle  v.  Continental 
Ins.  Co.  it  was  decided  by  the  U.  S.  Su- 
preme Court  that,  as  the  State  had 
granted  the  license  its  officers  would  not  be 
restrained  by  injunction,  by  a  Federal 
court,  from  withdrawing  it. 

Following  is  the  substance  of  the  decision 
in  Barron  v.  Burnside: 

It  is  apparent  that  the  entire  purpose  of 
this  statute  is  to  deprive  the  foreign  corpo- 
ration, in  suits  such  as  tho>e  mentioned  in 
section  3,  of  the  right  conferred  upon  it  by- 
the  constituiion  and  laws  of  the  United 
States,  to  remove  a  suit  from  the  Stat© 
court  into  the  Federal  court,  either  on  the 
ground  of  diversity  of  citizenship  or  of  local 
prejudice.  The  stat\ite  is  not  separable 
into  parts.  An  affirmative  provision  re- 
quiring the  filing  by  a  foreign  corporation, 
with  the  Secretary  of  State,  of  a  copy  of  its 
articles  of  incorporation,  and  of  an  author- 
ity for  the  service  of  process  upon  a  desig- 
nated officer  or  ageut  in  the  State,  might 
not  be  an  unreasonable  or  objectionable  re- 
quirement, if  standing  alone;  but  the  man- 
ner in  which,  in  this  statute,  the  provisions- 
on  those  subjects  are  coupled  with  the  ap- 
plication for  the  permit  and  with  the  stipu- 
lation lef erred  to,  shows  that  the  real  and 
ouly  object  of  the  statute,  and  its  substan- 
tial provision,  is  the  requirement  of  the 
stipulation  not  to  remove  the  suit  into  the 
Federal  court. 

In  view  of  these  considerations  the  case- 
falls  directly  within  the  decision  of  this 
court  in  Home  Ins.  Co.  v.  Morse,  20  Wall., 
445.  In  that  case,  which  was  twice  argued 
here,  a  statute  of  Wisconsin  provided  that 
it  should  not  be  lawful  for  any  foreign  fire 
insurance  company  to  transact  any  business 
in  Wisconsin  unless  it  should  first  appoint 
an  attorney  in  that  State,  on  whom  process 
could  be  served,  by  filing  a  written  instru- 
ment to  that  effect,  coutaining  an  agree- 
ment that  the  company  would  not  remove  a 
suit  for  trial  into  the  Federal  court.  The 
Home  Ins.  Co.,  a  New  York  corporation, 
filed  the  appointment  of  an  agent  contain- 
ing the  following  clause:  "And  said  compa- 
ny agrees  that  suits  commenced  in  the  State- 
courts  of  Wisconsin  shall  not  be  removed 
by  the  acts  of  said  company  into  the  United 
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States  Circuit  or  Federal  courts."  A  loss 
having  occurred  on  a  policy  issued  by  the 
company,  it  was  sued  in  a  court  of  the 
State.  It  filed  its  petition  in  proper  form 
for  the  removal  of  the  suit  into  the  Federal 
court.  The  State  court  refused  to  allow 
the  removal,  and,  after  a  trial,  gave  a  judg- 
ment for  the  plaintiff,  which  was  affirmed 
by  the  Supreme  Court  of  Wisconsin.  The 
company  brought  the  case  into  this  court, 
which  held  these  propositions:  First,  the 
agreement  made  by  the  company  was  not 
one  which  would  bind  it,  without  reference 
to  the  statute;  second,  the  agreement  ac- 
quired no  validity  from  the  statute.  The 
general  proposition  was  maintnined,  that 
agreements  in  advance  to  oust  the  courts  of 
jurisdiction  conferred  by  law  are  illegal  and 
void,  and  that,  while  the  right  to  remove  a 
suit  might  be  waived,  or  its  exercise  omit- 
ted, in  each  recurring  case,  a  party  could 
not  bind  himself  in  advance,  by  an  agree- 
ment which  might  be  specifically  enforced, 
thus  to  forfeit  his  rights  at  all  times  and  on 
all  occasions,  whenever  the  case  might  be 
presented. 

In  regard  to  the  second  question,  the 
proposition  laid  down  was  that  the  juris- 
diction of  the  Federal  courts,  under  article 
3,  section  2,  of  the  Constitution,  depends 
upon  and  is  regulated  by  the  laws  of  the 
United  States;  that  State  legislation  cannot 
confer  jurisdiction  upon  the  Federal  courts 
nor  limit  or  restrict  the  authority  given  to 
them  by  Congress  in  pursuance  of  the  Con- 
stitution; and  that  a  corporation  is  a  cit- 
izen of  the  State  by  which  it  is  created,  and 
in  which  its  principal  place  of  business  is 
situated,  so  far  as  its  right  to  sue  and  be 
sued  in  the  Federal  courts  is  concerned, 
and  within  the  clause  of  the  Constitution 
extending  the  jurisdiction  of  the  Federal 
courts  to  controversies  between  citizens  of 
different  States,  the  conclusions  of  the 
court  were  summed  up  thus:  Ist,  the  Con- 
stitution of  the  United  States  secures  to 
citizens  of  another  State  than  that  in  which 
suit  is  brought  an  absolute  right  to  remove 
their  cases  into  the  Federal  court,  upon 
compliance  with  the  terms  of  the  removal 
statute;  2d,  the  statute  of  Wisconsin  is  an 
obstruction  to  this  right,  is  repugnant  to 


the  Constitution  of  the  United  States  and 
the  laws  made  in  pursuance  thereof,  and  is 
illegal  and  void;  3d,  the  agreement  of  the 
insurance  company  derives  no  support  from 
an  unconstitutional  statute,  and  is  void,  as 
it  would  be  had  no  such  statute  been  pass- 
ed. For  these  reasons  the  judgment  of 
the  Supreme  Court  of  Wisconsin  was  re- 
versed, and  it  was  directed  that  the 
prayer  of  the  petition  for  removal  should 
be  granted. 

The  case  of  Doyle  v.  Continental  Ins.  Co., 
94  U.  S.,  535,  is  relied  on  by  the  defendants 
in  error.     In  that  case  this  court  said  that 
it  had  carefully  reviewed  its  decision  in  In- 
surance  Co.  V.   Morse,    and   was   satisfied 
with  it.     In  referring  to  the  second  conclu- 
sion in  Insurance  Co.  v.  Morse,  above  re- 
cited, namely,  that  the  statute  of  Wiscon- 
sin was  repugnant  to  the  Constitution  of 
the  United  States,  and  was  illegal  and  void, 
the  court  said,  in  Doyle  v.  Continental  Ins. 
Co.,  that  it  referred  to  that  portion  of  the 
statute  which  required  a  stipulation  not  to 
transfer  causes  to  the  courts  of  the  United 
States.     In  that  case,  which   arose  under 
the  same  statute  of  Wisconsin,  the  foreign 
insurance  company  had  complied  with  the 
statute,  and  had  filed  an  agreement  not  to 
remove  suits  into  the  Federal  courts,  and 
had  received  a  license  to  do  business  in  the 
State.    Afterwards  it  removed  into  the  Fed- 
eral court  a  suit  brought  against  it   in  a 
State  court  of  Wisconsin.     The  State  au- 
thorities threatening  to  revoke  the  license, 
the  company  filed  a  bill  in  the  Circuit  Court 
of  the  United  States,  praying  for  an  injunc- 
tion  to  restrain  the  revoking  of  the  license. 
A  temporary  injunction  was  granted.     The 
defendant  demurred  to  the  bill,  the  demur- 
rer was   overruled,  a   decree  was   entered 
making  the  injunction  perpetual,  and  the 
defendant   appealed    to   this  court.      This 
court  reversed  the  decree  and  dismissed  the 
bill.    The  point  of  the  decision   seems  to 
have  been  that,  as  the  State  had  granted  the 
license,  its  officers  would  not  be  restrained 
by  injunction  by  a  court   of   the    United 
States  from  withdrawing  it.     All  that  there 
is  in  the  case  beyond  this,  and  all  that  is 
said  in  the  opinion  which  appears  to  be  in 
conflict  with  the  adjudication  in  Inaurance 
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Co.  V.  Morse,  must  be  regarded   as  not  iu 
judgment. 

In  both  of  the  cases  referred  to  the  for- 
eign corporation  had  made  the  agreement 
not  to  remove  into  the  Fede-al  court  suits 
to  be  brought  against  it  in  the  State  court. 
In  the  present  case  no  such  agreement  has 
been  made,  but  the  locomotive  eugiueer  is 
arrested  for  acting  as  such  in  the  employ- 
ment of  the  corporation,  because  it  has  re- 
fused to  sti(.ulate  that  it  will  not  remove 
into  the  Federal  court  suits  brought  against 
it  in  the  State  court  as  a  condition  of  ob- 
taining a  permit,  and  consequently  has  not 
obtained  such  permit.  Its  right,  equally 
with  any  individual  citizen,  to  remove  into 
the  Federal  court  under  the  laws  of  the 
United  States,  such  suits  as  are  mentioned 
in  the  third  section  of  the  Iowa  statute,  is 
too  firmly  established  by  the  decisions  of 
this  court  to  be  questioned  at  this  day;  and 
the  State  of  Iowa  might  as  well  pass  a  stat- 
ute to  deprive  an  individual  citizen  of  an- 
other State  of  his  right  to  remove  such 
suits. 

As  the  Iowa  statute  makes  the  right  to  a 
permit  dependent  upon  the  surrender  by 
the  foreign  corporation  of  a  privilege  se- 
cured to  it  by  the  constitution  and  laws  of 
the  United  States,  the  statute  requiring  the 
permit  must  be  held  to  be  void. 


Legion  of  Honor. 

One  Barney,  a  member  of  the  Legion  of 
Honor  in  "good  standing,"  deserted  his 
wife  and  family  through  the  influence  of  a 
Mrs.  Anthony.  He  afterward  took  out  a 
$2,000  certificate  in  the  Legion  and  made 
Mrs.  A.  his  beneficiary.  When  he  died  the 
Legion  refused  to  pay  the  beneficiary,  on 
the  ground  that  the  money  must  be  paid  to 
the  surviving  relatives  of  the  deceased.  We 
suppose  the  honorable  Legion,  when  they 
made  this  defense,  believed  that  Barney  had 
no  surviving  relatives;  for  when  Mrs.  Bar- 
ney put  in  a  claim  for  the  insurance,  the 
society  also  refused  to  pay  her,  contending 
that  as  the  beneficiary  named  (Mrs.  A.)  had 
no  legal  right,  according  to  a  decision  of  a 
jury,  the  certificate  reverted  to  the  Legion. 
It  is  not  denied  that  the  widow  and  family 
of  Barney  are  his  legal  heirs,  nor  that  he 


paid  all  dues  and  assessments;  but  this  be- 
nevolent Legion  of  Honor  thought  they  had 
discovered  an  opportunity  to  successfully 
repudiate  a  legitimate  debt,  and  they  em- 
braced the  opportunity  with  shameless  alac- 
rity and  an  utter  disregard  of  moral  obliga- 
tions. The  resistance  of  Barney's  family's 
claims  belies  all  pretense  of  charity  made 
by  the  society.  Since  the  foregoing  was 
written,  the  Superior  Court  in  this  city 
has  decided  that  the  Legion  must  pay 
Mrs.  Barney's  claim. 

Cultivating  Prejudice  Against  the  Oom- 
pact. 

San  Fbancisco,  May  7, 1887. 
Editor  Coaat  Beview: 

So  much  dislike  is  manifested  throughout 
the  territory  covered  by  the  Pacific  Insur- 
ance Union  to  that  worthy  institution  that 
it  has  occurred  to  me  that  some  of  the  ways 
of  conducting  this  very  excellent  auxiliary 
to  good  underwriting  might  perhaps  be  im- 
proved upon.  Managers  as  well  as  agents 
are,  I  think,  partly  responsible  for  the  an- 
tipathy of  the  public,  of  which  we  had  an 
example  at  our  last  Legislature.  A  letter 
picked  up  by  me  in  the  oflQce  of  a  local  from 
a  well-known  underwriter  in  San  Francis- 
co, and  one  whom  I  know  has  the  good  of 
the  profession  at  heart,  will  carry  me  out  in 
my  views  regarding  managers: 

John  Jones,  Esq.,  etc.— Your  favor  of  19th  Inst . 
at  hand,  inclosing  an  application  on  a  first-class 
dwelling-house,  for  which  please  accept  my 
thanks.  On  sending  same  to  the  compact,  howev- 
er, they  have  ordered  rate  increased  to  3  per  cent., 
making  premium  $30,  and  we  have  had  to  so  alter 
it. 

The  local  who  received  the  above  letter, 
without  any  explanation,  was  using  very 
expressive  adjectives  in  speaking  of  the 
compact,  the  apparent  cause  of  his  trouble, 
and  appeared  to  think  that  it  was  meddling 
between  him  and  his  com})any.  Agents 
are  falling  into  the  same  habit  of  letting 
the  compact  stand  sponsor  for  all  worry 
to  any  of  their  patrons. 

I  heard  a  local  the  other  day  tell  a  party 
whose  insurance  he  had  renewed  and  rate 
on  which  had  been  ordered  increased  by 
the  Union,  deliver  the  pleasant  news  as 
follows:  "Mr.  Brown,  the  compact  has  or- 
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dered  your  rate  increased,  and  as  my  com- 
pany has  nothing  to  do  with  making  rates 
now,  I  shall  have  to  increase  or  cancel. 
Sorry,"  etc.  To  which  the  customer  re- 
plied:   " that   compact.     I   don't   see 

what  they  have  to  do  with  me  and  any 
company  I  insure  in.  I  guess  next  year  I 
will  find  a  company  that  knows  enough  to 
make  its  own  contracts,  or  carry  my  own 
insurance." 

Again,  all  new  rates,  changes  in  forms, 
or  other  nauseous  pills  to  a  long  since 
spoiled  public  or  agent,  appear  under  com- 
pact authority,  and  the  compact  is  blamed 
again. 

The  agent  is  employed  by  the  company 
he  represents  for  a  stipulated  compensa- 
tion. Any  instructions  he  receives,  "with 
full  explanation,"  he  considers  it  his  duty 
to  carry  out,  and  as  he  of  course  wishes  to 
make  his  compnny  popular,  he  takes  good 
care  to  give  reasons  for  such  changes  to  his 
patrons,  so  that  all  will  appear  proper  and 
just;  but  from  the  compact  he  receives  no 
compensation,  is  not,  according  to  his  views, 
under  any  obligations  to  it,  and  thinks  he 
has  no  interest  in  its  popularity,  and  sim- 
ply uses  it  as  a  shield  for  any  obnoxious 
changes,  so  as  to  withdraw  hostility  from 
himself  and  his  company.  Would  it  not  be 
better  if  both  agents  and  managers  would 
take  all  matters  on  their  own  shoulders  in 
dealing  with  the  public  and  make  as  little 
reference  to  the  compact  as  possible,  which, 
after  all,  is  nothing  but  a  paid  attribute  to 
our  business,  or  a  wheel  in  our  insurance 
machinery  ?  What  manager  ever  wrote  his 
agent  that  his  examination  clerk,  Tom 
Smith,  wotild  not  accept  his  application  at 
less  than  3  per  cent.,  etc.?  Why  should 
compact  notations  not  be  looked  at  in  the 
same  light? 

These  small  matters  may  appear  trifles, 
but  better  suggestions  from  others  may  fol- 
low, and  any  remedy  that  will  bring  the 
compact  into  more  favor  with  agents  and 
public,  or  even  less  dislike,  will  help  to 
prolong  the  life  of  a  very  useful  part  of  our 
insurance  routine.  G.  F.  McLellan,  in  your 
April  number  of  the  Coast  Keview,  states 
"  that  the  less  the  compact  is  known  to 
the  assured  the  less  will  be  the  hostility  to 


it."  Will  some  of  the  gray  or  bald  heads 
in  the  profession  please  give  the  unpopu- 
larity of  the  Pacific  Insurance  Union  their 
wise  consideration,  and  see  if  it  cannot  be 
carried  out  on  a  plan  that  will  be  more  sat- 
isfactory to  our  agents  and  patrons? 

Special. 


Suit  Growing  Out  of  Abbott's  Defalca- 
tions. 

E.  A.  Burleson  of  San  Francisco  has 
brought  suit  in  Dept.  5  of  the  Superior 
Court  against  the  Northwestern  Mutual 
Life  Insurance  Company  of  Milwaukee,  for 
^Ya  V^^  cent,  of  all  renewal  premiiims  in 
Northern  California,  due  E.  W.  Abbott  or 
his  order,  under  a  contract  of  March  3, 
1885,  and  a  contract  of  April  15,  1886.  It 
appears  that  Burleson  lent  Abbott  $4,250 
on  April  23,  1886,  on  the  security  of,  or 
boxaght  outright,  a  contract  whereby,  it 
is  alleged,  Abbott  was  to  receive  5%  per 
cent,  of  certain  renewal  premiums  in  a 
specified  district.  The  defendant  company 
denies  any  liability  or  the  existence  of  such 
a  contract. 

According  to  the  complaint,  on  or  about 
April  15,  1886,  the  defendant  was  released 
by  Abbott  from  the  contract  of  March  3, 
1885,  for  Northern  California,  the  ex-agent 
to  receive,  in  consideration  of  such  release, 
5%  per  cent,  of  the  renewal  premiums  in 
the  surrendered  district.  Eight  days  there- 
after the  plaintiff  purchased  of  Abbott  his 
right  and  title  to  such  5%  per  cent,  of  the 
renewals,  and  duly  notified  the  company  of 
such  sale  and  purchase.  Abbott's  interest 
in  the  renewals,  under  the  old  contract, 
lasted  until  June  1,  1892,  or  until  such  time 
as  the  contract  might  be  ' '  terminated  for 
failure  or  neglect  of  said  agent."  The 
plaintiff  contends  that  no  act  of  Abbott  as 
agent  in  another  territory  could  afifect  the 
renewals  in  the  surrendered  territory;  and 
that  as  the  defendant  company  made  the 
percentage  of  renewals  payable  to  Abbott's 
order  it  thereby  gave  validity  to  the  trans- 
fer thereof,  and  put  it  in  A.'s  power  to  sell 
the  same  to  an  innocent  party. 

The  defendant  company  replies  that  the 
contract  with  Abbott  has  been  misrepre- 
sented by  plaintiff.    A.  was  to  receive  a  per- 
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centage  of  the  renewal  premiums  onlywhile 
he  retained  his  agency.  The  agency  was 
terminated  on  September  16,  1886.  The 
change  from  San  Francisco  to  Los  Angeles 
was  merely  a  contraction  of  the  field  of  the 
general  agency.  Abbott's  rights  under  the 
contract  of  March  3,  1885,  and  the  supple- 
mentary contract  of  April  15,  1886,  were 
dependent  upon  the  continuance  of  the  first 
contract;  and  his  failure  to  perform  all  the 
stipulations  thereof  terminated  the  contract 
of  both  dates.  Abbott  became  a  defaulter 
"  in  a  large  sum,"  and  his  general  agency 
was  therefore  terminated,  and  all  his  rights 
to  renewal  premiums  were  forfeited. 

All  this  presents  the  legal  aspects  of  the 
case. 

Abbott  is  still  indebted  to  the  North- 
western Mutual.  As  his  defalcations  were 
amply  covered  by  the  amount  and  character 
of  his  bonds,  it  can  not  be  said  that  the 
company  is  resisting  Burleson's  claim  in 
order  to  secure  itself  from  loss. 


Was  It  Stealing  or  Insolvency? 
The  S\nta  Kosa  M.  E.  and  P.  Association. 

George  Hill  of  Westport,  Mendocino 
county,  California,  paid  $15.35  to  the 
duly  accredited  agent  of  the  Pacific  Coast 
Mutual  Endowment  and  Protective  As- 
sociation of  Santa  Kosa.  Mr.  Hill's  ap- 
plication was  rejected  by  the  associa- 
tion, but  his  $15.35,  required  for  fees  and 
dues,  was  not  returned,  has  not  yet  been 
returned,  by  the  Santa  Rosa  fraud,  and  of 
course  never  will  be.  The  association  doesn't 
do  business  in  that  honest  fashion.  It  is 
as  bad  a  fraud  as  the  Home  Benefit  or  Home 
Accident  or  California  Accident  or  any  other 
of  the  lying,  deceiving,  swindling  San  Fran- 
cisco hat-passers.  We  exposed  this  Santa 
Rosa  enterprise  in  our  April  issue — showed 
the  fallacy  of  the  thing,  and  the  essential 
dishonesty  or  damphoolishness  of  the  man- 
agers, directors  and  endorsers — but  the  ille- 
gal retention  of  Mr.  Hill's  money  by  the 
association  is  a  better  expose  than  the  most 
elaborate  argument,  and  it  clinches  every- 
thing we  have  urged  against  the  Santa 
Rosa  co-operative. 

Mr.  Hill  has  forwarded  us  the  agent's 
receipt  for  the   money  required  to  accom- 


pany the  application  for  membership.  Here 
is  a  copy  of  the  receipt: 

Pacific  Coast  Mutual  Endowment  and  Protective 
Association.— No.  57.— Westport,  6  |  10,  1886.— Re- 
ceived of  Mr.  George  Hill:  Membership  fee,  $10.00; 
assessment  fee,  $3.35;  medical  director's  fee,  50c.; 
disability  assessment,  $1.50;  total,  $15.35:  on  ap- 
plication, class  B;  amount  of  certificate,  $2,500. 
(Signed)D.  S.  Gardemeyer  (or  some  such  name). 
Agent. 

Nearly  a  year  has  elapsed  since  the  re- 
ceipt of  Mr.  Hill's  money  and  the  rejection 
of  his  application  by  the  Santa  Rosa  hat. 
passer,  but  to  all  appeals  for  the  money 
dishonestly  retained  the  association  returns 
a  decided  negative.  The  claim  has  been 
forwarded  to  us  for  collection,  but  we  can't 
collect  money  of  a  pauper.  The  Santa  Rosa 
association  has  neither  cash  nor  personal  or 
real  property.  It  will  frigidly  say  to  us  as 
to  Mr.  Hill,  "What  are  you  going  to  do 
about  it?"  and  we  shall  have  to  admit  that 
we  can  do  nothing,  for  there  is  nothing  tan- 
gible enough  about  the  Santa  Rosa  M.  E.  and 
P.  A.  for  the  courts  to  take  hold  of.  How- 
ever, the  directors,  Messrs.  Overton,  Brooke, 
et  al  ,  are  hereby  most  disrespectfully  noti- 
fied that  we  hold  a  legitimate  claim  of  $15, 
or  thereabouts,  against  their  as-ociation, 
which  claim  they  have  refused  to  pay  and 
probably  cannot  pay.  When  it  is  paid  we 
shall  cheerfully  admit  and  print  the  fact 
that  we  have  erred  in  doubting  the  hon- 
esty of  the  management  if  not  the  solvency 
of  the  visionary  and  illegitimate  Santa  Rosa 
scheme. 


What  Beecher  Said, 
A  wise  life  insurance  of  $5,000  or  $10,000, 
payable  at  the  death  of  the  insiirer,  does 
not  benefit  his  wife  and  children  only  after 
his  death,  but  it  is  of  great  use  to  the  man 
himself.  It  tends  to  make  him  economical, 
methodical  and  frugal  in  his  expenditures, 
cuts  oflf  many  petty  indulgences  which 
would  waste  his  means,  and  gives  quiet  to 
his  mind  in  business  troubles,  and  espe- 
cially in  sickness  and  in  prospect  of  death. 
He  dees  not  look  in  anguish  at  the  prospect 
of  his  family  at  his  death  loaded  with  ex- 
penses of  his  sickness,  funeral  expenses, 
etc.,  and  thrown  upon  the  world,  without 
means  of  livelihood,  at  a  time  when  grief 
will  go  far  to  paralyze  their  energies. 
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Underwriters  Oaught  Napping. 

At  last  winter's  session  of  the  Texas  Leg- 
islature Honse  Bill  No.  316,  entitled  "  an 
act  to  require  foreign  corporations  to  file 
their  articles  of  incorporation  with  the  Sec- 
retary of  State,"  was  passed  by  both  houses, 
and  was  signed  by  the  Governor  on  April 
2.  The  first  section  requires  that  on  and 
after  January  1,  188S,  every  other-State  and 
foreign  corporation  shall  file  with  the  Sec- 
retary of  State  certified  copies  of  its  articles 
of  incorporation,  duly  attested,  accompa- 
nied by  a  resolution  of  its  board  of  direct- 
ors or  stockholders,  authorizing  the  filing 
thereof,  and  also  authorizing  service  of  pro- 
cess to  be  made  upon  any  of  its  officers  or 
agents  in  the  State,  and  requesting  a  per- 
mit to  transact  business  in  the  State,  the 
application  to  stipulate  subjection  to  each 
of  the  provisions  of  the  act.  Whenever 
any  corporation  shall  forfeit  its  permit,  no 
new  permit  shall  be  issued  to  it  for  six 
months  thereafter.  The  penalty  for  trans- 
acting business  without  complying  with  the 
terms  of  the  statute  is  a  fine  of  $100  per 
day;  and  every  agent  is  subject  to  a  fine  of 
$100  or  thirty  days  imprisonment  every 
time  he  '-knowingly  acts"  or  does  business 
for  any  company  not  complying  with  the 
law. 

Apparently  this  general  law  is  a  harmless 
bit  of  red-tape  legislation.  When  the  bill 
was  before  the  House  its  purport  was  tele- 
graphed to  New  York  underwriters,  and  the 
attention  of  several  resident  and  general 
agents  in  Texas  was  called  to  it;  but  any 
special  investigation  or  opposition  was 
deemed  unnecessary,  and  the  bill  was  al- 
lowed to  become  a  law  without  any  objec- 
tion from  the  various  corporations  affected 
by  it.  Inquiry  at  the  oflSce  of  the  Secreta- 
ry of  State  reveals  the  astounding  fact  that 
that  official  must  demand  the  following  le- 
gal fees  for  filing  articles  of  incorporation: 
For  the  first  f  10, 000  of  capital  stock, 
whether  paid-up  or  subscribed,  $25.00,  and 
for  each  additional  $10,000,  $5.00.  Under 
this  silly  general  law  an  insurance  compa- 
ny with  $1,000,000  capital  would  have  to 
pay  for  filing  its  charter  the  sum  of  $520;  a 
$2,000,000  company,  $1,020,  and  a  $5,000,- 
000  company  $2,520,  and  so  on.     As  it  does 


not  make  any  difference  where  the  capital 
is  invested,  nor  whether  it  is  subscribed  or 
paid  up,  the  new  law  bears  upon  the  foreign 
companies  with  especial  severity.  The  law 
has  been  submitted  to  the  Attorney-General 
for  his  opinion.  That  official  says  that  in- 
surance corporations  must  pay  these  large 
fees,  in  addition  to  an  occupation  tax  of 
$200,  the  license  fees  of  agents,  etc.,  or 
withdraw  from  the  State.  This  is  his  opin- 
ion, as  expressed  verbally. 


The  State  Insurance  Company. 

The  ex-Secretary  of  the  State  Ins.  Co.  of 
Salem,  Or.,  writes  a  letter  to  the  Lance,  of 
that  city,  in  which  he  pithily  discusses  the 
pretences  and  practices  of  that  wildcat  as 
follows: 

The  majority  of  the  business  done  by  the 
State  is  a  note  business,  and  taken  from 
parties  who  do  not  have  the  means  to  pay. 
A  glib-tongued  agent  calls  at  a  farmer's 
home,  whose  farm  is  under  mortgage,  and 
he  can  hardly  make  both  ends  meet,  and 
tells  him  a  story  something  like  this:  Well, 
if  you  cannot  pay  the  note  when  due  the 
company  will  extend  it,  or  the  policy  will 
be  suspended  and  the  note  will  not  be  col- 
lected, and  that  will  be  the  end  of  the 
matter. 

What  are  the  actual  facts  in  the  case? 
The  policy  is  suspended  and  the  note  is  good. 
Notes  when  past  due  are  sent  to  an  attorney 
for  collection,  with  this  instruction,  "That 
if  parties  will  not  pay  a  part  or  secure  the 
note  (notes  are  not  secured)  to  collect  by 
suit,  provided  the  party  has  any  property 
subject  to  execution,  but  to  make  the  com- 
pany  no  cost  by  suing  where  it  cannot  be 
collected." 

These  notes  are  now  scattered  all  over 
Idaho,  Washington  Territory  and  Oregon, 
in  the  hands  of  attorneys  for  collection, forc- 
ing the  maker  to  pay  these  extreme  expenses 
and  in  a  good  many  cases  seUing  their  prop- 
erty under  the  hammer.  Is  this  a  very 
great  benefit  to  the  State? 

The  outside  companies  mostly  do  a  cash 
business,  with  parties  who  have  the  cash  to 
pay,  and  that  ends  the  matter.  There  are 
no  attorney's  fees,   no  selling  a  widow's 
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piano  under  the  hammer,  as  has  been  done; 
no  hardships. 

The  notes  of  the  State  Ins.  Co.  are  sent 
for  collection  through  the  mail,  in  packages 
not  registeied,  and  in  a  number  of  cases 
they  have  been  lost,  but  they  are  still 
counted  in  the  list  of  good,  clean,  avail- 
able assets  of  the  company,  as  noted  in 
their  circulars. 


Ohampion  the  Compact. 

We  print  this  month  a  suggestive  com- 
munication from  an  observant  young  special 
agent,  on  a  subject  of  far  more  importance 
than  many  may  think.     It  is  the  unpopu- 
larity of  the  compact  and  the  responsibility 
of  underwriters  therefor.     Mr.  McLellan  of 
Los   Angeles,  in  a  paper  printed   in   this 
journal  not  long  ago,  very  pointedly  referred 
to  this  matter,   and   he  outlined  the  cure 
•when  he  said   that  the  less  the  compact  is 
known  to  the  assured  the  less  the  hostility. 
The  compact  is  made  the  scapegoat  by  too 
many  agents  for  every  disagreeable  commu- 
nication which  must  be  made  to  applicants 
or  the  assured   as   to  rates  or  the  hazard. 
That  awful  and  mysterious  compact,  up  or 
down  at  San  Francisco,  is  saddled  with  the 
responsibility  for  whatever   may  be  objec- 
tionable to  the  assured.     It  is  much  easier 
to  dispose  of  the  matter  in  this  way  than  to 
defend,  with  an  explanation,   an  organiza- 
tion in  the  welfare  of  which  no  particular 
interest  is  felt.     Perhaps  there  is  an  intelli- 
gent appreciation  of  the  value  of  the  com- 
pact to  agents  as  well  as  companies;  and  it 
is  merely  a  failing  of  human  nature  which 
secures  or  thinks  it  secures  the  popularity 
of  a  company,  at  the  expense  of  the  com- 
pact, by  pandering  to  prejudice. 

Undoubtedly  there  is  a  strong  feeling 
prejudicial  to  the  compact,  outside  of  the 
large  business  centers  at  least.  This  feel- 
ing, which  is  merely  an  anti-monopoly  feel- 
ing, is  a  natural  one,  and  in  the  absence  of 
a  knowledge  of  the  facts  it  is  excusable. 
We  saw  last  winter,  from  the  temper  of  the 
Assembly  and  the  press,  that  the  opposition 
to  the  compact,  unreasonable  and  ill- 
founded  as  that  opposition  was,  was  suffi- 
ciently popular  to  demand  and  uphold  some 
very  stringent  anti-compact  legislation.     It 


is  the  part  of  wisdom  to  profit  by  the  lesson 
and  to  endeavor  to  popularize  the  compact, 
or  at  least  to  check  the  growth  of  the  exist- 
ing unfriendly  feeling.  It  is  cheaper  and 
more  sensible  to  do  this  than  to  renew  the 
defense  in  the  next  Legislature;  and  an 
abatement  of  the  growing  feeling  of  antago- 
nism may  be  necessary  to  a  successful  de- 
fense, for  theunderwriter:^'  friends  in  either 
house  must  have  moral  suf)port. 

This  matter  lies  with  the  offices  and  the 
agents.  They  can  develop  the  hostility  to 
the  compact  until  it  passes  into  bad  laws; 
or,  by  an  intelligent  exposition  and  defense 
of  the  compact  when  necessary,  and  by  ju- 
diciously withholding  any  needlens  T'  fer- 
ence  to  its  authority,  they  can  at  least 
restrict  the  prejudice  to  its  present  harm- 
less limit. 


Coutinental  Insurance  Company. 

The  Continental  of  New  York  makes  an 
excellent  showing  in  its  annual  report  for 
1886.  Assets  and  surplus  advanced  mater- 
ially, and  the  loss  and  expense  ratios  were 
each  lowered  three  per  cent.  The  net  bal- 
ance, over  all  expenditures,  including  six- 
teen per  cent,  dividends,  was  over  $121,- 
000.  In  this  field,  where  the  Continental  is 
represented  by  Hutchinson  &  Mann,  the 
business  of  the  company  increased  some 
twenty-five  per  cent. 

Referring  to  the  statement  printed  else- 
where we  find  the  assets  of  the  Continental 
foot  up  $5,239,981.28,  invested  in  first-class 
above-par  stocks  and  bonds  and  cash  in 
bank  and  real  estate.  Nearly  a  million  and 
a  half  alone  are  invested  in  U.  S.  registered 
four  and  six  per  cent,  bonds.  The  re-in- 
surance reserve  is  $2,383,800.53.  The  net 
surplus  is  $1,374,856.93,  making  the  net 
surplus  to  policyholders,  adding  the  mill- 
ion of  capital,  $2,374,856.93.  The  premium 
income  last  year  was  $2,976,115,  Turning 
to  the  Coast  Beview  Chart  we  find  that 
the  progress  of  the  company,  in  assets  and 
business,  has  been  steadily  upward.  It  is 
a  strong  conservative  corporation,  with 
a  record  of  paying  dollar  of  cash  per  dol- 
lar of  claim  after  the  Chicago  and  Boston 
fij-es. 
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The  Guardian  Assurance  Company. 

We  print  this  month  a  detailed  statement 
of  the  resources  and  business  of  the  Guar- 
dian Assurance  Company  of  London.  It 
will  repay  the  special  attention  of  the  read- 
er. Of  the  companies  operating  in  this  field 
the  Guardiiin  ranks  first  in  the  extent  of 
cash  capital— $5, 000, 000.  The  fire  assets  at 
the  date  of  the  last  annual  report  aggregated 
$9,161,757,  with  a  net  surplus  of  f  2,794,- 
211,  or  $7,791,211  surplus  to  policyholders. 
The  gross  assets  of  the  Guardian,  as  set 
forth  in  the  jirinted  statement,  are  $20,617,- 
292,  but  they  iuclude  the  life  department 
figures  also. 

Eeferring  to  the  fire  figures  of  the  Guar- 
dian we  find  a  gain  of  over  $210,000  in  as- 
sets last  year,  and  a  correspondiug  increase 
in  the  net  surplus.  The  premium  income 
was  $2,561,522,  a  considerable  gain;  and  the 
losses  were  less,  the  loss  ratio  descending  to 
58  per  cent.  The  business  of  the  company 
has  been  steadily  increasing  for  years. 

In  the  United  States  the  Guardian  has 
$1,367,479  assets  in  the  hands  of  its  branch 
for  the  special  protection  of  American 
policyholders.  The  net  American  surplus 
is  $795,317.  On  the  Pacific  Coast  the  pre- 
mium income  last  year  was  $111, 190,  with 
only  38.7  per  cent,  loss  ratio.  The  gain  in 
premiums  was  some  $22,000  or  24  per  cent. 

In  the  printed  statement  there  is  an  in- 
teresting summary  of  the  Coast  business  of 
the  Giaardian  for  the  decade  ending  with 
1886,  the  figures  beiug  classified  into  San 
Francisco,  country  over  the  counter,  and 
siib-agencies.  The  total  premiums  were 
$713,953,  with  35.75  per  cent,  losses,  or 
nearly  5  per  cent,  less  than  the  average  loss 
ratio  of  all  the  companies  for  the  past  seven 
years.  The  loss  ratios  of  the  Guardian,  as 
classified,  are — city,  26  40;  country  over 
counter,  39.56;  sub-agencies,  52.54. 

The  policy  of  the  Guardian  in  this  field 
has  been  essentially  different  from  that  of 
the  other  British  offices.  While  its  way  of 
doing  business  has  apparently  precluded  a 
very  large  premium  income,  the  average 
loss  ratio,  as  shown,  has  been  materially 
less  than  any  of  its  American  or  foreign 
competitors.  The  experience  of  the  com- 
pany with  over-the-counter  country  busi- 


ness is  remarkable,  though  it  may  merely  be 
a  notable  exception  which  proves  the  com- 
mon rule  to  the  contrary.  Country  busi- 
ness written  over  a  series  of  years  has  paid 
actually  nothing  as  a  rule;  yet  the  Guardian 
incurred  a  loss  ratio  on  its  country  busi- 
ness, for  ten  years,  only  about  the  same  as 
the  average  of  all  companies  on  city  and 
country  risks  combined. 

In  1877  the  Guardian  stood  seventh 
among  the  English  companies,  in  a  class  of 
twelve,  in  the  volume  of  San  Francisco 
city  premiums,  according  to  the  Fire  Patrol 
reports.  In  1886,  ten  years  later,  it  stands, 
the  third  largest  in  a  class  of  twenty-two 
English  companies. 

The  Guardian  agency  in  San  Francisco 
was  established  in  1876,  by  F.  J.  Marsden, 
manager  of  the  company's  fire  department. 
The  present  general  manager  for  the  Pacific 
Coast,  Wm.  J.  Landers,  accepted  the  posi- 
tion as  manager  for  Messrs.  Balfour,  Guth- 
rie &  Co.,  who  were  the  agents  until  late  in 
1879,  when  the  company's  American  mana- 
ger, H.  E.  Bowers,  visited  San  Francisco 
and  appointed  Mr.  Landers  the  general 
agent  to  succeed  the  firm  named.  Mr. 
Landers  came  to  this  Coast  in  1869,  and 
has  ever  since  been  engaged  in  the  fire  in- 
surance business,  as  our  readers  all  know. 
He  has  occupied  about  every  position  in  an 
office,  beginning  with  the  lowest.  The 
Guardian  has  had  the  benefit  of  his  services 
for  over  ten  years,  and  its  steac'ily  increas- 
ing business  and  prosperous  record  are  ad- 
mittedly owing,  in  a  large  measure,  to  his 
underwriting  abiliiy,  personal  associations, 
and  popularity  with  an  influential  class  of 
agents. 

Detroit  is  to  have  a  new  fire  company, 
with  $200,000  capital. 


The  average  fire  losses  in  Missouri  for  the 
past  ten  years  have  been  59.95  per  cent. 
The  ratio  last  year  was  54.33  for  the  State 
and  46.09  for  St.  Louis. 


The  marine  and  inland  losses  of  the  stock 
companies  in  Missouri,  last  year,  were  74.73 
percent,  of  the  premiums.  The  losses  on 
fidelity  risks  were  18.12  per  cent.;  on  cas- 
ualty risks  the  losses  were  43,16  per  cent. 
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GUARDIAN 

ASSURANCE  COMPANY, 

OK  LONDON,  KNGLAND. 


STATEMENT,  JANUARY  1st,  1887. 

Amount  of  Capital  Stock  Paid. Up  in  Cash,      -       -      $5,000,00000 

Assets. 

Real  Estate  owned  by  Company $   l^^'^Io  m 

Loans  or.  Bond  and  Mortgage ^'      'f§o  to 

Cash  Market  value  of  all  Stocks  and  Bonds  owned  by  Company 8,301,378  23 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable 

securities  as  collateral 2,693,573  53 

CashiuBanks ?JHJn5 

Interest  Due  and  Accrued  on  Bonds  and  Mortgages 114,105  04 

Premiums  in  due  course  of  Collection 373,485  88 

All  other  assets 784,971  91 


Total  Assets. 


.$20,617,292  37 


liabilities. 

Losses  Adjusted  and  Unpaid  and  in  process  of  adjustment $   252,725  GO 

Re-insurance  Reserve 1,013,500  00 

Liability  under  Life  Department 11,455,535  14 

Cash  Dividends  Remaining  Unpaid 29,220  06 

Due  and  Accrued  for  Salaries,  Rent,  etc 21,268  04 

All  other  demands  against  the  Company 50,829  08 


Total  Liabilities $12,823,077  32 

Income. 

Net  Cash  actually  received  for  Fire  Premiums $2,252,358  98 

Received  for  interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  from  all 

other  sources 309,163  39 

Total  Income .$2,561,522  37 

Expenditures. 

Net  amount  paid  for  Fire  losses $1,308,116  29 

Dividends  to  Stockholders 300,000  00 

Paid  or  allowed  for  Commission  or  Brokei  age 381,534  48 

Paid  for  Salaries,  fees  and  other  charges,  for  officers,  clerks,  etc 305,744  50 

All  other  Expenditmes 2,160  79 


PACIFIC    DEPARTNIENT. 

Xef  Previiums  and  Losses  for  Ten  Years  Ending  icith  1886. 

Business  Divided.  Net  Premiums.  Losses.  Per  Cent. 


San  Francisco  City 

Country  Over  Counter, 
Sub-Agencies 


$357,964  00 
206,277  00 
149,712  00 


$95,021  00 
81,599  00 
78,660  00 


26.40 
39.56 
52.54 


Totals $713,953  00  $255,280  00  35.75 

Average  Loss  percentage  for  all  companies  on  Pacific  Coast  for  past  seven  years  (as 
shown  by  Coast  Review),  42.14— Guardian,  35.75. 


WM.  J.  LANDERS,  General  Agent, 

401  California  Street,  corner  Sansome,  San  Francisco. 
W.  A.  MATHEWS,  Special  Agent. 


1887. 
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Petroleum  Accidents. 

At  the  request  of  the  German  Govern- 
ment, a  minute  investigation  has  been 
made  of  all  officially  known  petroleum  ac- 
cidents which  took  place  in  the  empire 
during  the  years  1884,  1885.  The  result  in 
of  particular  interest,  because  it  forms  the 
first  German  statistics  upon  the  subject, 
whereas  the  reports  of  other  countries  con- 
tain no  exact  figures.  The  total  number  of 
accidents  due  to  petroleum  was  601  in  the 
two  years,  very  irregularly  distributed  over 
the  country.  In  1885,  for  example,  152 
cases  occurred  in  Prussia  (33  in  Berlin),  3 
each  in  Bavaria  and  Saxony,  2  in  Wurtem- 
berg,  7  in  Alsace,  22  in  Bremen,  whereas  in 
Hamburg  the  authorities  were  informed  of 
as  many  as  85  so-called  petroleum  explo- 
sions. This  extraordinary  difference  is  prin- 
cipally due  to  the  greater  or  smaller  con- 
trol exercised  by  the  Government  officials 
in  various  parts.  In  184  cases  damage  was 
done  to  property,  in  13  personal  injuries 
were  inflicted,  whereas  6  were  attended 
with  loss  of  life.  Though  in  reality  the 
statistics  comprise  only  a  small  portion  of 
the  real  number  of  accidents,  valuable  in- 
formation has  been  collected  from  the  lim- 
ited material  about  the  circumstances  which 
caused  petroleum  explosions.  It  is  estab- 
lished in  the  first  instance  that  actual  ex- 
plosions, viz.,  the  sudden  ignition  of  mixed 
steam  in  the  lamp  reservoir,  are  very  rare, 
and  scarcely  liable  for  a  hundredth  part  of 
the  accidents,  the  majority  of  which  result 
from  external  causes,  as  the  turning  over  of 
the  lamp,  &c.  When  accidents  could  not 
be  accounted  for  in  that  manner,  they  were 
generally  due  to  overheating  the  lamp,  by 
which  the  gas  contained  in  the  burner  be- 
came ignited.  As  a  consequence  the  latter 
began  to  melt,  or  the  suddenly  occurring 
difference  in  the  temperature  led  to  the 
bursting  of  the  oil  reservoir.  The  over- 
heating is  accounted  for  in  two  ways;  either 
the  lamp  was  not  kept  sufficiently  clean,  or 
badly-fitting  chimneys  were  used — or  they 
were  badly  put  on — which  admitted  air  into 
the  lamp.  The  danger  was  increased  by 
the  burning  of  easily  inflammable  petro- 
leum, though  a  difference  of  a  few  degrees 


is  of  less  importance  in  this  respect  than  is 
generally  believed.  After  having  ascer- 
tained overheating  as  the  principal  cause  of 
accidents,  the  committee  has  tried  to  find 
out  the  temperature  in  a  burning  lamp. 
When  round  burners  were  used  under  nor- 
mal conditions,  the  temperature  of  the 
mixed  steam  exceeded  that  of  the  room  by 
43°,  and  rose  to  54°  in  abnormal  circum- 
stances, whereas  the  excess  of  temperature 
with  flat  burners  amounted  already  to  55° 
under  ordinary  conditions.  The  tempera- 
ture of  the  wick  reached  132°  to  190°  with 
round  burners,  and  232°  with  flat  burners. 
The  influence  of  different  qualities  of  oil 
was  insignificant  with  regard  to  the  tem- 
perature of  the  burners.  A  down  draught 
or  other  cause  may  also  rej)ress  the  flame, 
and  bring  about  combustion  of  the  mixed 
smoke  and  steam  in  the  reservoir,  but  such 
an  accident  will  be  harmless,  because  the 
openings  in  the  burner,  and  even  the  con- 
struction of  the  wick,  will  allow  the  gas  to 
escape.  Only  in  very  unfavorable  cases 
sufficient  steam  will  accumulate  to  fill  the 
steam  space  to  excess,  and  produce  over- 
heating and  danger.  External  circumstan- 
ces may,  of  course,  increase  the  danger  of 
explosion,  as,  for  example,  a  lamp  with  a 
loose  burning-riug.  The  committee  has  also 
measured  the  pressure  which  a  siidden  ig- 
nition of  the  mixed  gas  may  produce,  and 
h  a  found  11  atmospheres  to  be  the  maxi- 
mum; but  though  a  lamp  will  scarcely  con- 
tain more  than  2  or  3  atmospheres,  they 
will  suffice  to  burst  a  glass  reservoir;  the 
use  of  glass  is  consequently  conducive  to 
more  danger,  and  should,  therefore,  not  be 
resorted  to.  Cardboard  basins  are  capable 
of  resisting  a  jiressure  of  5  to  6  atmospheres, 
and  metal  ones  up  to  11.  No  protection  is 
provided  by  the  use  of  slowly  inflammable 
oil,  though  the  danger  of  an  explosion  is 
increased  with  the  easier  inflammability  of 
the  oil.  It  is  well  to  mention  here  some  of 
the  regulations  which  have  been  stipulated 
in  London  for  the  use  of  petroleum  in  con- 
nection with  the  investigation  instituted 
by  the  Berlin  Committee.  A  petrol-  m 
lamp  should  have  a  broad  stand,  an  extin- 
guishing apparatus,  if  possible  all  recepta- 
cles should  be  made  of  metal,  and  no  open- 
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ing  should  exist  besides  that  through  the 
burner.  The  further  provision  to  surround 
part  of  the  wick  inside  the  vase  with  metal 
in  order  to  prevent  the  flame  from  reaching 
it,  is  considered  by  technical  authorities  to 
be  superfluous,  as  the  danger  of  explosion 
is  in  itself  small,  and  the  overheating  inside 
the  burner  cannot  be  avoided.  The  wick 
should  be  soft  and  loosely  twisted,  long 
enough,  but  not  longer  than  to  reach  the 
bottom,  and  its  width  should  permit  it  to 
be  taken  out  with  ease;  it  should  moreover 
te  dried  and  saturated  in  oil  before  it  is 
put  into  the  lamp  in  order  to  prevent  water 
from  entering  it.  The  vase  (basin)  should 
be  completely  filled  before  the  lamp  is 
lighted,  and  the  latter  should  be  thoroughly 
clean,  and  every  speck  of  dust,  &c.,  care- 
fully removed.  After  the  lamp  is  lighted, 
the  wick  should  first  be  screwed  down  and 
then  up,  whereas  it  is  to  be  extinguished 
by  blowing  across  the  chimney.— /ns.  Spec- 
iator,  London. 

Honolulu. 

A  representative  of  the  Coast  Review 
found  J.  W.  G.  Cofran,  of  Belden  &  Cof ran, 
in  a  chatty  mood  the  other  day  and  drew 
from  him  an  interesting  account  of  his  re- 
cent trip  to  Honolulu,  whither  he  had  gone 
in  the  interest  of  the  Hartford  Fire  Ins. 
Co.  So  much  of  Mr.  Cofran's  narrative  as 
pertained  to  underwriting  matters  in  the 
Hawaiian  Islands  we  shall  favor  our  read- 
ers with,  as  follows: 

The  Honolulu  business  is,  in  the  main, 
desirable.  The  most  objectionable  feature 
of  the  town,  from  an  underwriting  point  of 
view,  is  the  narrowness  of  the  streets,  ex- 
cept in  the  rebuilt  district.  All  the  large 
business  blocks  are  now  mostly  of  brick. 
The  dwelling  portion  of  the  town  is  espec- 
ially good.  The  dwellings  have  large 
grounds,  and  the  foliage  is  dense  and  gen- 
eral, thus  rendering  a  general  conflagra- 
tion impossible.  The  fire  limits  embrace  a 
large  area,  having  been  greatly  extended 
after  the  conflagration  of  April,  1886.  The 
fire  department  and  the  water  supply  are 
first-class.  The  department  can  now 
handle  any  fire,  except  in  old  Chinatown— 
that  part  which  escaped  in  the  general  fire 


above  referred  to.  The  tire  department  is 
a  volunteer  one,  with  a  paid  chief  engineer. 
There  are  four  steamers,  several  hose-carts, 
9,000  feet  of  good  hose  and  5,000  more  or- 
dered. The  fire  mains  are  soon  to  be  con- 
nected with  a  3,000,000-gallon  reservoir,  at 
a  sufficient  elevation  to  give  110  pounds 
pressure  to  the  square  inch. 

Chinatown  in  Honolulu,  taken  as  a 
whole,  is  less  hazardous  than  the  Chinese 
settlements  in  other  civilized  communities. 
There  is  less  crowding,  the  buildings  or 
quarters  are  generally  larger,  there  is  more 
cleanliness,  and  all  the  newer  buildings  are 
well  built  and  mostly  provided  with  iron 
coverings  to  openings. 

The  smaller  towns  are  not  desirable  for 
insurance,  except  the  mills  and  dwellings. 
Agencies  in  such  towns  are  useless,  as  all 
the  insurance  in  the  islands  is  contracted 
in  Honolulu  or  San  Francisco.  Hilo,  owing 
to  the  construction  of  a  railway,  will  doubt- 
less improve  rapidly  for  the  next  three  or 
four  years;  but  it  will  never  be  a  good 
point  for  insurance,  for  the  town  must 
always  be  a  frame  one,  earthquakes  forbid- 
ding the  erection  of  bricks. 

There  are  seven  or  eight  steamers  plying 
between  the  islands,  besides  many  small 
schooners.  The  latter  are  poor  risks. 
They  are  commanded  to  some  extent  by 
native  captains,  easy-go-lucky  fellows,  who 
tie  up  the  tiller  and  "let  her  go  "  whenever 
they  want  to  take  a  nap  or  a  little  poi  and 
raw  fish. 

All  the  warehouses  are  A  No.  1  risks. 
There  are  fifty-five  sugar  mills  on  the 
islands.  These  mills  are  mostly  modern, 
and  supplied  with  improved  machinery. 
They  represent  the  cream  of  the  Hawaiian 
or  Honolulu  business.  The  average  rate  is 
three  per  cent.  These  mills  should  all  be 
scheduled,  and  each  rated  on  its  own  mer- 
its. The  hazard  varies  considerably,  and 
some  of  the  mills  burn  dry  trash  and  some 
burn  green.  The  plantation  and  mill 
dwellings  are  good  risks. 

The  general  business  of  the  islands  is 
now  at  a  low  ebb.  owing  to  the  low  price 
of  sugar.  Few  plantations  are  making 
money,  and  many  mills  are  not  paying  ex- 
penses.   There    is     much    dissatisfaction 
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■with  the  government  as  now  conducted, 
but  all  are  hopeful  for  a  change  for  the  bet- 
ter soon.  The  soil  of  the  islands  is  won- 
derfully rich,  and  great  prosperity  will  un- 
doubtedly be  the  general  rule  after  a  few 
years. 

Twenty-three  fire  insurance  companies 
Are  represented  in  Honolulu,  to-wit:  ^tna, 
Anglo  -  Nevada,  Commercial,  Commercial 
Union,  Hamburg-Bremen,  Hamburg-Mag- 
deburg, Hartford,  Imperial,  Lion,  Liver- 
pool &  London  &  Globe,  London  &  Provin- 
■cial.  Northern,  North  British  &  Mercantile, 
North  German,  Orient,  Prussian  National, 
Eoyal,  Sun  of  San  Francisco,  Sun  Fire 
Office,  Transatlantic,  Union  of  New  Zea- 
land, Union  of  San  Francisco,  and  the 
Washington.  There  are  eleven  agencies,  all 
■of  whom  are  associated  in  a  local  board  es- 
tablished about  a  year  ago  by  W.  P.  Thomas. 
The  officers  and  members  are  as  follows: 
F.  A.  Schaefer,  President;  G.  W.  Macfar- 
lone,  Vice-President;  C.  0.  Berger,  Secre- 
tary; Bishop  &  Co.,  Castle  &  Cook,  Theo. 
H.  Davis,  H.  Hackfield  &  Co.,  A.  J.  Cart- 
wright,  W.  J.  Irwin  &  Co.,  A.  Jaeger,  H. 
Kiememschneider.  Bates  established  by 
the  local  board  in  this  little  city  of  20,000 
inhabitants  are  generally  lower  than  in 
San  Francisco,  but  the  rates  on  detached 
dwellings  are  2  per  cent,  for  three  years. 

The  government  general  taxes  are  one 
per  cent.,  but  all  property  is  assessed  at  a 
"high-water  mark.' '  The  taxes  on  net  in- 
surance premiums,  formerly  one  per  cent., 
were  recently  advanced  to  two  per  cent. 
As  the  total  premiums  for  the  year  ending 
July  1,  1886,  were  over  $101,000,  the  in- 
surance companies  contributed  over  $2,- 
000  last  year,  in  addition  to  other  taxes  or 
fees,  toward  the  support  of  King  Kalakaua's 
and  Queen  Kapiolani's  kingdom  and  the 
liquidation  of  its  $2,000,000  debt. 

We  may  add  here,  postscriptually,  that 
Mr.  Cofran  spoke  very  highly  of  the  cor- 
dial hospitality  of  the  Hawaiians  and  for- 
eign residents,  and  the  social  pleasures  of 
his  sojourn  on  the  islands.  He  is  ready  to 
recommend  the  journey  to  tourists  who 
may  wish  to  see  strange  sights  and  beautiful 
scenery,  visit  a  sociable  and  intelligent 
community,  and  enjoy  a  tropical  climate. 


The  Eetort  Oonrteous. 

We  got  ahead  of  the  Spectator  and    The 
Year  Book,  this  year,  in  printing  tables  of 
life  statistics,  and  the  result  is  a  rebuke  for 
our  "  breach  of  professional  courtesy,"  not 
in  beating  our  contemporary,  for  "profes- 
sional courtesy  "  does  not  require  us  to  be 
unreasonably  slow,  but  in  printing  the  ta- 
bles after  the  "  plan  "  of  the  Year  Book. 
It  seems  that  while  the  figures  are  common 
property,  being  taken  from  the  New  York 
Life  Report,  their  arrangement  was  original 
with  our  contemporary,   at    "considerable 
expense  and  much  labor."    The  tables  were 
originally  taken  from  the  Year  Book,  some 
two  years  ago,  and  due  credit  given  there- 
for.    This  year    they  were  reprinted,    re- 
vised, and  with  additions.  The  unnecessary, 
meaningless  and  misleading  industrial  fig- 
ures were  eliminated  "  at  considerable  ex- 
pense and  much  labor."    The  new,  larger 
and  corrected  tables  were  not  such  as  ap- 
peared in  either  of  the  New  York  publica- 
tions, so  that  the  credit,  had  it  been  thought 
of,  hardly  belonged  to  the  publication  from 
which  the  tables,  as  they  originally  appear- 
ed, were  taken.     We  beg  to  assure  the  com- 
plainant that  the  figures,  as  compiled  by  it, 
will  not  again  appear  in  the  Coast  Eeview. 
It  will  be  a  severe  strain  upon  the  intellec- 
tual resources  of  this  office,  we  know,  but 
those   figures   shall  be  grouped  differently 
hereafter,  if  we  have  to  include  the  "  divi- 
dends to  stockholders  "  among  the  expendi- 
tures.    It  is  gratifying  to  us  to  find  in  the 
Spectator  of  May   26  th  the  tables  "  repro- 
duced verbatim  "  from  the  Coast  Eeview  of 
May  (8th),  covering  28  years  instead  of  the 
usual  quarter  of  a   century,  and  without 
those  "industrial"  figures  which  the  com- 
piler was  too  lazy  to  take  out.     Our  some- 
what   unamiable     contemporary    owes   us 
thanks  and  an  apology.a  debt  which  we  do  not 
expect  it  to  pay.   We  take  great  pleasure  in 
adding  that  any  charge  of  "  unprofessional" 
conduct  would  be    preferred   with    better 
grace   by  a  less  "  unprofessional  "  journal 
than  the  Spectator. 


The  sixth  incendiary  fire  in  the  offices 
of  two  New  York  German  anarchist  papers 
is  reported. 
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The  South  British  Insurance  Company. 

Enterprising  New   Zealand   is  well  rep- 
resented   in    the    United     States    corpo- 
rately    in    the    South    British    Insurance 
Company,     which    for    many    years    has 
operated    in    this    field    conjointly    with 
the  National  Insurance    Company   of  the 
same  colony.     A  statement  of  the  resources 
and  business  of  the  South  British  is  printed 
elsewhere,  and  from  it  we   summarize  the 
following  points:     Subscribed  capital,  flO,- 
000,000,  with  unlimited  liabihty  of   share- 
holders; paid-up  capital,  $646,280;   assets, 
$1,421,757;    net  surplus,  $143  679;  premi- 
ums, $1,262,950;  income,  $1,316,480;  out- 
go, $1,274,680.     This  company  has  a  first- 
class  record  on   this   Coast   for  honorable 
and  liberal  dealings,  for  the  prompt  settle- 
ment of  claims,  and  the  extent  of  the  in- 
demnity dispensed  throughout  a  very  large 
territory.     A  Pacific  Coast  department  was 
recently  organized,  with  J.  D.  Macpherson 
as  manager,  and  W.  P.   Thomas,  superin- 
tendent of  agencies. 

The  South  British  has  extensive  agency 
connection  in  Australasia,  the  Orient  and 
Great  Britain.  Its  business  is  annually  in- 
creasing, and  it  offers  superior  indemnity 
secured  by  a  large  surplus  and  recom- 
mended by  an  exceptionally  good  record. 


Portland  Items. 

The  Portland  authorities  are  improving 
their  fire-fighting  facilities.  New  hydrants 
have  been  added  and  mains  extended,  so 
that  the  old  cistern  system  may  now  be  dis- 
pensed with.  Arrangements  are  being  made 
for  a  large  fire-boat,  which  will  greatly  aid 
in  the  protection  of  the  long  water-front. 

Henry  Hewitt  &  Co.  have  succeeded  E. 
L,  Eeed  in  the  ageacy  of  the  North  British 
&  Mercantile  and  German-American  at 
Portland. 

Jas.  Laidlaw  &  Co.  have  been  appointed 
general  agents  for  the  Fire  Insurance  Asso- 
ciation for  Oregon  and  Washington,  vice  E. 
L.  Eeed.  Mr.  Eeed  has  been  appointed 
Portland  city  agent  for  the  company. 
Two  New  Portland  Companies. 
The  Columbia  Eire  and  Marine  Ins.  Co. 
has  been  organized  at  Portland,  Or.,  with 


$500,000    subscribed     capital,     $50,000    of 
which  will  be  paid  up  during  the  present 
month.      The  Northwest  Fire  and   Marine- 
Ins.  Co.  has  been  reorganized,  with  $300,- 
000  subscribed  capital,  and  will  also  pay  up- 
$50,000  thereof  within  a  few  days.     It  is 
proposed  to  begin  writing  on  July  1.  Many 
prominent  business  men  of  Portland  have 
taken  stock  in  these  new  enterprises.     Ad- 
mission to  California  at  an  early  day  is  con- 
templated.    The  companies  are  officered  as. 
follows:    Columbia— Frank  Dekum,   Presi- 
dent; J.  A.  Child,  Secretary.     Northwest— 
F.  E.  Beach,  President,  and  J.  H.Elderkin, 
Secretary.     Mr.   Child,    we  believe,   is  the- 
only  insurance  man  connected  with  either 
company.     He  was  formerly  President   of 
the  Franklin  Ins.  Co.  of  Indianapolis,  Ind. 
We  assume  that  both   companies  will  enter 
the  Pacific  Insurance  Union,  now  that  busi- 
ness men,  who  expect  dividends,  are  inter- 
ested.   There  can  be  no  profit  and  probably 
no  dividends  if  the  rates  are  not  adequate. 


Graveyard  Insurance  in  Michigan. 

The  co-operatives  in  Michigan  have  been 
making  themselves  so  offensively  conspicu- 
ous in  rascality  that  the  Legislature  recently- 
turned  from   the  consideration  of  less  im- 
portant  and  more    profitable   things,    and 
appointed  a  joint  committee  of  five  to   in- 
vestigate the  methods  and  acts  of  the  hat- 
passers.     According  to   the  last  accounts, 
seventeen   had  been  examined,  and  nearly- 
all  of  them  were  found  to  be  "  graveyard  " 
companies,  insuring   anybody   without  re- 
gard to  health  or  age.     The  managers  were 
after  the   fees  and   dues,  and  the  "  apph- 
cants  "  usually  knew  nothing  of  the  trans- 
action, being  insured  by  speculators,  who. 
were  themselves  the  beneficiaries.  No  medi- 
cal examinations  were  required,  and  the  in- 
mates of  hospitals   and  poor-houses  were 
insured   as   sound,  hale  and  hearty.     It  is 
known  that  "respectable"  physicians,  with 
an  eye  "strictly  to  business, "  insured  their 
patients,  and  the  officers  of  the  companies, 
picked  up  all  the  "soft  snaps  "  they  could 
find.     Assessments  were  levied  frequently 
and  paid  promptly,  because  every  beneficiary 
expected  his  claim  to  mature  very  quickly 
in  the  course  of  nature.    It  is  believed  that 
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nature  was  assisted  iu  a  number  of  cases, 
thus  addiug  murder  to  the  crimes  of  this 
infamous  traffic. 

The  investigation  of  the  Standard  Life, 
of  Marshall,  shows  that  two  policies  had 
been  issued  on  paupers  for  the  benefit  of 
•Superintendent  W.  G  Parkiss.  He  had 
received  $500  on  one  of  his  policies.  One 
■of  those  insured  by  Parkiss  was  Mrs.  Snow, 
aged  77  yettrs,  who  died  within  thirty  days. 
The  other  was  aged  60  yeais  and  died  by  a 
fall  from  a  chair.  In  one  case  a  doctor 
•acted  as  agent  for  the  applicant  and  medi- 
•cal  examiner  and  finally  in  giving  proof  of 
death.  He  collected  $800  from  one  com- 
pany and  $1,050  from  another  company  on 
the  death  of  his  patient.  There  are  several 
•other  similar  cases.  In  many  cases  com- 
panies have  insured  persons  living  in  Cana- 
■da,  Germany,  England,  and  Sweden. 

It  is  known  that  sixteen  out  of  the  twen- 
ty-eight co-operatives  in  Michigan  are  of 
the  "graveyard"  type.  They  paid  during 
1886  an  average  of  only  $166  for  every 
$1,000  of  insurance  promised,  and  the 
average  age  of  the  members  was  sixty-three 
j^eirs.  The  proportion  of  expenses  to  re- 
•ceipts  was  simply  enormous.  The  Loyal 
Life  of  Reading  received  $53,907,  paid 
.$7,027  in  losses,  and  absorbed  $39,865  for 
'■expenses."  The  Mutual  Life  of  Mason 
took  seven-tenths  for  expenses,  and  the 
Standard  Life  was  squally  expensive.  The 
'Old  People's  Life  of  Jackson  received 
$9,555,  paid  $160.60  "losses,"  and  $8,556 
for  expenses.  The  Old  People's  Society  of 
Benton  Harbor  collected  $24,496  from 
jntmbers  and  paid  $22,903  for  expenses. 
It  should  be  remembered  that  all  these 
iacts  and  figures  are  ofiicial  and  not  to  be 
•disputed. 

Mr.  Driggs  invited  chaos  and  chaos  is 
liere.  The  other  day  the  Howard  Ins.  Co. 
"wrote  a  dwelling-house  for  three  years, 
«,mount  $100,000,  at  the  rate  of  ten  cents. 
This  probably  is  the  bottom. — Age. 


OUE  OLIO. 

Very  satisfactory  testimony  to  the  value 
of  life  insurance  as  an  investment  is  the 
number  of  wealthy  men  who  are  insured 
for  large  sums,  ranging  from  tens  to  hun- 
dreds of  thousands.  .Wanamaker,  Stetson 
and  Disston  of  Philadelphia,  the  dry  goods 
man,  the  hatter  and  the  sawmaker,  all  men 
"rolling  in  wealth,"  have  $600,000,  $515,- 
000  and  $500,000  life  insurance  respectively. 
Other  prominent  wealthy  men  are  insured 
as  follows:  Dr.  Hostetter,  of  Pittsburg, 
$300,000;  Pierre  Lorillard,  $250,000;  Koyal 
Pulsifer,  of  Boston,  $250,000;  Farwell,  of 
Chicago,  $223,000;  Chas.  A.  Dana,  $120,- 
000;  Senator  McPherson,  $110,000;  Don 
Cameron,  Pullman  and  Geo.  W.  Childs, 
$100,000  each.  Not  a  dollar  of  this  is  as- 
sessment insurance.  If  these  rich  men  find 
life  insurance  a  good  way  to  invest  surplus 
income,  it  must  be  a  good  investment  for 
poorer  folk;  if  these  keen  financiers  are 
satisfied  with  the  security,  it  is  absurd  for 
anybody  to  distrust  it;  if  they  dare  not 
rely  upon  their  property,  how  much  less 
should  the  merely  well-to-do  depend  upon 
their  accumulations  to  protect  their  fami- 
lies. It  is  a  singular  anomaly  that  the  rich, 
who  need  life  insurance  least,  value  it  most; 
while  the  poor,  who  need  the  consolation 
and  protection  of  life  insurance  most,  place 
the  lowest  value  upon  it,  and  easily  imbibe 
silly  prejudices  against  it. 


The  Missouri  Governor  vetoed  the  bill 
-exempting  hat-passers  from  the  supervision 
of  the  Insurance  Department.  Sensible 
man  and  worthy  official  is  the  Governor, 
and  certainly  not  afraid  of  demagogues. 


Connecticut  has  passed  a  law  to  prevent 
discrimination  by  life  insurance  companies 
against  persons  of  color.  It  is  a  copy  of 
the  Massachusetts  law.  As  the  higher  rates 
for  colored  people  are  based  on  a  higher 
rate  of  mortality,  they  are  just,  and  the 
discrimination  is  as  necessary  as  that  be- 
tween various  ages.  But  justice  aside,  what 
in  the  name  of  common  sense  is  the  use  of 
passing  a  law  whose  only  effect  is  to  de- 
prive the  colored  man  of  life  insurance? 
The  companies  cannot  be  compelled  to  in- 
sure the  colored  man  if  they  do  not  want 
to;  and  it  would  be  folly  to  insure  him  at 
an  inadquate  rate.  The  enactment  of  such 
a  law  is  merely  demagogy.  The  colored 
man  has  inherited  from  slavery  and  savage 
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ancestry  a  shorter  span  of  life  than  that  of 
the  "white  man,  and  the  "span"  has  been 
still  further  abridged  by  unsanitary  condi- 
tions of  life;  yet  the  cod-eating  and  nut- 
meg-making legislators  of  Massachusetts 
and  Connecticut  treat  the  discrimination 
in  life  insurance  rates  as  a  discrimination 
against  color. 

Ex- Judge  Noah  Davis,  who  was  appointed 
by  the  Surrogate  of  New  York  to  make  an 
examination  of  the  qualifications  of  corpo- 
rate surety  companies  to  issue  large  bonds, 
says: 

If  properly  managed  the  system  is  sure  to  afford 
great  protection  to  the  creditors  and  beneficiaries 
of  estates,  and  especially  to  the  estates  of  infants, 
persons  non  compos  and  married  women;  and  to 
induce  greater  integrity  and  care  and  attention  in 
the  conduct  and  management  of  estates  by  per- 
sons holding  trust  relations  to  them.  The  temp- 
tations to  dishonesty  and  delay  are  largely  re- 
moved by  the  mode  in  which  securities  are  kept 
and  by  the  increased  care  and  surveillance  to 
■which  they  are  subjected,  to  which  the  supervis- 
ion in  respect  of  accounting  adds  an  additional 
protection. 

Claims  for  damaged  sugar  have  become 
so  frequent  that  the  National  Board  of  Ma- 
rine Underwriters  has  given  the  subject 
attention.  The  conclusion  is,  that  the 
damage  to  sugar  is  in  nearly  all  oases  intrin- 
sically unimportant,  but  complaint  is  made 
that  certain  importers — "  particularly  in 
other  cities "  than  New  York,  wherein  de- 
ponents live  and  draw  their  marine  prem- 
iums from  sugar  importers — make  unfair 
selections  and  exaggerated  estimates  of 
damage.  The  remedy  suggested  is  to  in- 
sure "free  of  claim  for  damage,  but  liable 
for  loss  in  weight  caused  by  sea  peril,  and 
amounting  to  blank  per  cent,  on  sum  in- 
sured." 

George's  Anti-Poverty  party  should  ad- 
vocate life  insurance.  Next  to  work,  life 
insurance  is  the  only  real  anti-poverty  meas- 
ure.   

E.  D.  Williams,  a  disreputable  Chicago 
character  who  has  been  exposed  in  these 
columns,  is  working  for  the  Mutual  Re- 
serve Fund,  and  is  an  "all-round"  assess- 
ment actuary.  Williams  is  prepared,  at  a 
moment's  notice,  to  disprove  the  old  adage 


that  "figures  do  not  lie" — that  is,    assess- 
ment figures. 

The  Chronicle  of  New  York  has  unearthed 
an  old  compact  adopted  by  the  tire  com- 
panies of  the  metropolis  in  1821,  to  wit: 

The  undersigned,  oflBcers  of  the  diflferent  fire  in- 
surance companies  in  the  city  of  New  York,  hereby 
mutually  agree  with  each  other  that  they  will  in 
all  cases  invariably  conform  to  the  rates  of  th& 
premium  by  not  taking  less  than  those  which  are 
established  by  the  lules  and  regulations,  or  aa 
they  may  be  from  time  to  time  altered  in  general 
meetings  of  said  officers;  and  in  case  the  oflBcers. 
of  any  company  shall  make  Insurance  at  a  less  rate 
of  premium  than  that  established  for  the  risk, 
such  company  shall  forfeit  and  pay  a  sum  equal 
to  one-half  the  premium  which  ought  to  have  been 
charged  on  such  risk,  the  forfeitures  to  be  dis- 
posed of  as  may  be  directed  at  a  general  meeting. 

This  simple  form  of  compact  was  more 
effective  and  more  durable  far  than  the- 
elaborate,  temporary  and  lamentable  Metro- 
politan. 

N.  O.  Lauve,  a  prominent  Texas  under- 
writer, died  at  Austin  last  month.  Mr^ 
Lauve  was  a  general  agent  for  the  Com- 
mercial Ins.  Co.  of  San  Francisco  and  other 
companies.  He  was  a  graduate  of  Harvard, 
served  in  the  Confederate  army  as  Captain,, 
and  had  been  engaged  in  the  insurance  bus- 
iness in  Texas  for  the  past  twenty  years. 
A  friend  sends  this  obituary:  "Capt.  Lauve- 
was  true  as  steel  to  his  convictions  of  right. 
and  justice,  loyal  to  all  trusts,  and  selfish, 
only  in  his  determination  to  preserve  un- 
tarnished his  honor  and  good  name.  Th& 
insurance  fraternity  has  lost  a  pillar  of 
moral  strength  and  high  intelligence,  and 
the  State  of  Texas  one  of  its  best  citizens.'* 


We  monthly  appropriate  a  number  of 
news  items  and  decisions  and  sometimes 
clippings  from  papers  or  official  documents 
from  our  Eastern  contemporaries.  We 
can  seldom  give  credit  to  the  journals  from 
which  they  are  taken,  because  they  are  ap- 
parently common  property,  and  one  ex- 
change is  no  more  entitled  to  the  credit 
than  another  exchange.  But  with  news 
items,  etc.,  taken  from  the  Coast  Eeview 
no  such  difficulty  presents  itself  to  our 
contemporaries;  yet  the  Pacific  Coast  news, 
is  cribbed  monthly  by  our  "enterprising'* 
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exchanges,  and  a  line  of  credit  is  a  rare  ex- 
ception. We  are  not  seriously  objecting  to 
these  little  breaches,  however.  We  long 
since  grew  callous  in  the  matter,  and,  be- 
sides, everybody  takes  or  reads  the  Coast 
Eeview,  anyway. 


A  physician  discusses  the  value  of  urine 
examinations  in  life  insurance,  in  a  recent 
issue  of  a  St.  Louis  medical  journal.    He 

says: 

In  the  entire  field  of  medicine  there  is  no  class 
of  bodily  ailments  diagnosed  with  more  accuracy 
than  affections  of  the  kidneys.  With  the  aid  of  the 
microscope  in  examining  the  solid  constituents  of 
urine,  the  chemical  analysis  is  corroborated,  the 
course  of  the  disease  is  watched,  the  effect  of  pre- 
scribed remedies  noted,  and  our  line  of  treatment 
regulated  accordingly. 

He  concludes,  however,  that  the  value  of 
urine  examinations  in  life  insurance  does 
not  justify  the  extra  expense.  The  ratio  of 
deaths  from  kidney  diseases  is  less  than  three 
per  cent.,  and  in  a  majority  of  cases  it  is 
impossible  to  obtain  a  correct  analysis. 
Where  large  amounts  are  involved,  however, 
such  an  analysis  becomes  necessary.  The 
physician  gives  the  following  as  a  fact: 

The  importance  of  knowing  whose  urine  is  ex- 
amined is  well  illustrated  in  the  case  of  a  canvass- 
er for  one  of  the  largest  life  companies  in  New 
York  city,  who,  when  the  mandate  went  forth  that 
urine  analysis  was  to  be  required  in  every  case, 
submitted  a  specimen  of  his  own  for  examination. 
It  was  pronounced  normal,  and  for  several  months 
after  that  he  presented  a  bottle  of  his  own  urine 
with  every  application  he  secured. 


The  United  States  Supreme  Court  re- 
cently gave  a  decision  which  is  of  interest 
to  all  corporations.  Many  States  have  a 
statute  making  the  permission  to  do  busi- 
ness by  foreign  corporations  dependent  up- 
on an  agreement  not  to  remove  to  Federal 
courts  suits  brought  in  State  courts.  The 
Supreme  Court  says  that  as  the  Iowa  stat- 
ute makes  the  right  to  a  permit  dependent 
upon  the  surrender  by  the  foreign  corpora- 
tion of  a  privilege  secured  to  it  by  the  Con- 
stitution and  laws  of  the  United  States,  the 
statute  requiring  the  permit  must  be  held 
to  be  void.  In  former  cases,  where  foreign 
corporations  had  stipulated  not  to  remove 
cases  from  the  State  to  Federal  courts,  as  a 
condition  precedent  to   a  license,  the  Su- 


preme Court  refused  to  grant  an  injunction 
restraining  the  officers  of  the  State  from 
withdrawing  the  license.  The  question  as 
to  the  right  of  a  State  to  impose  upon  a 
corporation  engaged  in  inter-State  com- 
merce the  duty  of  obtaining  a  permit  from 
the  State,  as  a  condition  of  its  right  to  carry 
on  such  commerce,  was  dismissed  as  "a 
question  which  it  is  not  necessary  to  de- 
cide in  this  case." 


The  recent  heavy  fires  in  New  Hampshire 
have  alarmed  property  owners  in  that  State. 
The  local  companies  were  severely  tested, 
and  it  is  admitted  that  one  or  more  large 
fires  would  bankrupt  them.  One  local 
mutual  incurred  $7,000  losses,  and  its  "as- 
sets" consist  of  $9,000  in  premium  notes. 
If  the  valued-policy  law  is  not  repealed  very 
soon,  after  such  a  warning  as  the  recent 
fires,  the  State  may  be  set  down  as  the 
pocket  borough  of  Mr.  Jones  the  brewer  or 
somebody  else. 

It  is  hinted  that  the  real  Insurance  Com- 
missioner of  Connecticut,  the  cZe/acCo  offi- 
cial, is  the  man  who  was  obliged  to  resign 
because  he  used  the  office  as  a  means 
wherewith  to  increase  the  insurance  adver- 
tising patronage  of  his  newspaper. 

The  burning  of  the  celebrated  Opera  Com- 
ique  in  Paris  on  the  evening  of  May  25» 
with  frightful  loss  of  life,  affords  a  text  for 
an  article  on  the  limited  exits  and  inflam- 
mable character  of  nearly  all  theatres, 
especially  in  San  Francisco,  and  the  culpa- 
ble neglect  of  the  authorities — an  article 
which  we  shall  not  write,  however. 


A  new  compact  has  been  made  by  New 
York  underwriters,  embracing  the  Metro- 
politan district.  It  is  similar  to  the  old 
compact,  and  limits  commissions  to  ten  per 
cent.  No  deduction  is  made  for  co-insur- 
ance clauses  on  rated  risks  outside  of  the 
tariff  district  and  on  rated  storage  stores. 
The  compensation  of  branch  managers  is 
not  to  be  higher  than  that  of  brokers,  and 
they  must  not  accept  rated  risks  from  brok- 
ers at  all.  An  auditor  of  branch  offices  has 
been  created,  each  branch  paying  an  annual 
fee  of  $10.    Mr.    Moore's  plan  has  been' 
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adopted,  whereby  all  property  holders  who 
place  all  their  inaurance  with  members  of 
the  association  are  to  be  allowed  a  consid- 
erable reduction  from  schedule  rates.  Any 
member  may  withdraw  from  the  associa- 
tion on  thirty  days'  notice. 


Late  news  contradicts  the  first  report 
that  the  iron-gauze  drop-curtain  of  the 
Opera  Comique  in  Paris  was  lowered  at  the 
recent  fire.  The  actors  and  "walking  gen- 
tlemen" and  "  supes  "  all  fled  and  left  the 
fire  free  vent  into  the  auditorium  or  spec- 
tatorium.  Probably  the  curtain  wouldn't 
liave  worked  anyway.  Such  a  device  is 
seldom  in  order.  Any  law  requiring  it 
should  also  require  that  it  be  always 
lowered  with  the  regular  drop-curtain.  It 
anight  be  well,  also,  to  have  the  means  of 
lowering  the  iron  curtain  within  the  reach 
•of  and  plainly  to  be  seen  by  the  spectators. 


An  applicant  for  a  policy  in  a  regular  life 
company,  in  San  Francisco,  informed  the 
medical  examiner,  with  whom  he  was  ac- 
quainted, that  he  was  going  to  allow  his 
certificate  in  the  Ancient  Order  of  United 
Workmen  to  lapse.  The  doctor,  who  is 
also  a  member  of  that  order,  inquired  the 
reason.  "Because,"  said  the  applicant, 
"the  assessments  are  steadily  increasing, 
and  I  want  better  and  more  substantial  in- 
surance." "  Well,"  replied  the  doctor,  "I 
think  I'll  stick  to  the  order."  "  I  would, 
too,  if  I  were  in  your  place,"  said  the  other, 
■without  any  intimation  in  his  tone  of  voice 
that  he  was  thinking  of  the  doctor's  60 
years.  The  applicant  for  a  regular  policy 
of  genuine  life  insurance  was  34  years  old. 
This  difference  in  the  ages  accounts  for  the 
lapse  of  the  one  and  the  adherence  of  the 
other.  The  young  drop  out  and  the  old 
hang  on. 

The  following  paragraph  sounds  very 
much  like  an  ''old-line"  argument  against 
assessment  insurance;  but  it  was  written 
by  the  committee  on  legislation  of  the  St. 
Louis  assessment  convention. 

In  nearly  every  State  it  is  possible  to  organize 
companies  without  requiring  any  evidence  of  sta- 
bility, or  even  of  purpose  to  transact  business 
honestly,  thus  leaving  an  open  door  for  the  en- 
trance of  organizations  to  do  business  under  a 


form  of  law,  and  yet  follow  a  disreputable,  or 
what  is  generally  known  as  wild-cat  insurance 
business.  Many  such  companies  have  been  or- 
ganized, and  are  proving  to  be  a  burning  disgrace, 
a  shame,  a  blight  upon  the  business  of  assessment 
insurance. 

For  saying  substantially  the  same  thing 
the  Coast  Eeview  has  been  denounced  by 
the  hat-passers  as  "a  lying  old-line  organ." 
The  possibilities  for  fraud  in  the  manage- 
ment of  assessment  companies,  in  the  ab- 
sence of  legislation,  are  not  greater  any- 
where than  here  in  California. 


Assessment  insurance  is  flourishing  in 
the  usual  crawfish  fashion  in  Minnesota. 
Take  the  following  cases  for  examples:  The 
American  of  Minneapolis  incurred  $52,000 
death  claims  and  paid  only  $12, 154  thereof. 
The  Northwestern  Aid  reports  twenty-two 
death  claims,  of  which  only  thirteen  have 
been  "paid."  The  United  States Eeneficial 
Society  of  St.  Paul  has  only  twenty -six 
paying  members.  The  St.  Paul  Life,  with 
400  members,  has  suffered  three  deaths  and 
paid  $217.36  on  one  claim.  There  are  nu- 
merous marriage  endowment  swindles  in 
the  large  cities — all  fool-pluckers. 


The  Argus  of  Chicago  says  "two  decis- 
ions came  to  us  from  the  U.  S.  C.  C.  N.  D. 
Cal.,"  but  it  fails  to  say  that  the  "decisions" 
came  to  it  through  the  columns  of  the  Coast 
Review,  for  which  the  decision  in  question 
was  specially  reported,  as  stated. 


According  to  the  Chroniclers  suicide  ta- 
bles, more  married  persons  take  the  "leap 
into  the  dark  "  than  single  persons.  This 
seems  natural  enough,  but  the  fact  that  far 
more  males  than  females  are  suicides  is  not 
so  reasonable.  Our  contemporary  deems  it 
of  sufficient  importance  to  announce  that 
"  the  fact  is  well  brought  out  that  suicide 
is  most  common  between  the  ages  of  twen- 
ty-five and  sixty." 


"Respectable  citizens  "  of  Elkwood,  Da- 
kota, recently  collected  $6,000  insurance  on 
the  life  of  a  "straw"  man.  Suspicious  cir- 
cumstances led  to  an  investigation.  The 
coffin  was  found  to  contain  nothing  but 
stones.  It  is  a  wonder  that  this  crime  doos 
not  occur  oftener  than  it  perhapg  does. 
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t'aliroruia. 

May  14,  Valoaa,  smelting  works: 

Twenty  companies $2,241 

May  14,  Moore's  Station,  dwelling: 

JEtna S850 

May  8,  Williams,  stable: 

American  Central 1100 

May  22,  Martinez,  dwelling: 

Commercial  Union $220 

May  15,  Fresno,  general  fire : 

Hartford UOO 

Oakland  Home 850 

Home  Mutual 270 

Washington 600 

Lion 1.500 

Merchants,  N.J '^50 

Western,  Toronto 700 

Fire  Ins.  Ass'n,  London ^00 

Total $5,570 

May  10,  Suisun,  dwelling  and  livery  stable: 

Hartford ^100 

Phenix,  Brooklyn 1'250 

Pennsylvania '50 

May  12,  Suisun,  grain  and  warehouse: 

Springfield $1,075 

Howard 1.075 

Fire  Ins.  Ass'n,  London 842 

May  22,  Antioch,  dwelling: 

State  Investment $1,900 

May  25,  Downieville,  frame  dwelling: 

Home  &  Phoenix $500 

May  5,  Napa  county,  frame  barn  and  hay: 

Phenix,  Brooklyn S177 

American,  Phila 384 

May  26,  Napa  county,  frame  barn: 

Firemans  Fund $250 

May  16,  Fresno  county,  dwelling: 

Phenix,  Brooklyn $325 

May  19,  Piano,  boarding  house: 

Home  &  Phoenix $700 

May  24,  Los  Angeles,  frame  building  and  machin- 
ery: 

Continental $*00 

St.  Paul 300 

May  18,  Los  Angeles  county,  dwelling: 

Phenix,  Brooklyn $2,163 

May  5,  El  Dorado  county,  dwelling  and  contents 
and  barn: 

Westchester $1,250 

May  30,  Stockton,  general  merchandise  and  frame 
building: 

Slate  Investment $600 

Commercial  Union 970 

May  17,  Stockton,  wine  in  cellar: 

Traders $971 

Oakland  Home 1.423 

London,  Northern  &  Queen. 2,846 

Total $5,240 


May  4,  Chico,  dwelling: 

London,  Northern  &  Queen $3,750 

Imperial 1,250 

May  30,  San  Diego  county,  barn  and  contents  : 

Phenix,  Brooklyn $2,000 

May  10,  San  Leandro,  frame  dwelling: 

Oakland  Home $150 

May  26,  Lodi,  frame  dwelling  and  contents: 

Manchester $340 

May  29,  Sonoma  county,  dwelling  and  barn: 

Firemans  Fund 1125 

May  31,  near  Santa  Cruz,  dwelling : 

^tna $562 

May  4,  Redding,  saloon,  restaurant,  etc.: 

Hartford $525 

Connecticut 670 

Phenix,  Brooklyn 600 

May  31,  Oakland,  dwelling: 

State  Investment S300 

May  2,  Sacramento  county,  frame  dwelling  and 
barn: 

Oakland  Home $384 

May  17,  Nevada  county,  piled  lumber : 

Traders $1,000 

Oakl:\nd  Home 1,000 

May  6,  Fresno,  barn: 

Lion $1,000 

May  8,  Berkeley,  dwelling: 

German-American $100 

May  I.Mariposa,  frame  building  and  dwelling: 

Commercial ■  $2,200 

May  12,  lone  City,  frame  dwelling: 

Liverpool  &  London  &  Globe $700 

May  4,  San  Jose,  general  fire: 

Prussian   National $    450 

Liverpool,  London  &  Globe 9,575 

London,  Northern  &  Queen 1,275 

State  Investment 732 

Helvetia 100 

London  &  Provincial 100 

California 130 

Union,  New  Zealand 1,000 

Citizens,  Ohio WO 

Orient 1.320 

Lion 1.150 

Washington 1,900 

Glens  Falls 625 

Merchants,  New  York 1,150 

German,  Pennsylvania 750 

German,  Illinois 1.000 

Concordia 1,575 

Clinton 1.750 

Howard *00 

Springfield ■  1.150 

Merchants,  New  Jersey 450 

North  British  &  Mercantile 100 

Fire  Insurance  Association,  London ....  3,101 

Total $29,883 
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Oalifornla. 

May  30,  Santa  Cruz,  general  fire: 

Germania 81,000 

State  Investment 236 

Home  &  Phoenix 208 

Home  Mutual 2,000 

New  York  Underwriters 600 

Lion 500 

North  British  &  Mercantile 1,000 

German-American 600 

Westchester 1,300 

Pennsylvania,  Philadelphia 1,000 

American,  Philadelphia 500 

Phenix,  Brooklyn 1,500 

Total $10,444 

May  23,  San  Diego,  tinners'  tools: 

Royal,  Norwich  Union  &  Lancashire $177 

May  15,  Ferndale,  dwelling: 

London,  Northern  &  Queen $375 

Imperial 125 

May  2,  Los  Angeles  general  fire: 

Hartford §300 

North  German 1,000 

Home  Mutual 4,000 

Oakland  Home 1,500 

Caledonian 240 

American,  New  Jersey 240 

Sun,  San  Francisco 2,500 

■Williamsburg  City 1,000 

Imperial 190 

Southern  California 2,000 

Union,  San  Francisco 1,000 

North  British  &  Mercantile 100 

German-American 100 

London,  Northern  &  Queen 640 

Prussian  National 1,000 


Total 815,710 

Small  unreported  losses 6,000 

Total,  California  (S.  F.  excepted).. $112, 593 
May  21,  San  Francisco,  frame  building: 

New  Zealand $250 

May  2,  S-vn  Francisco,  dwelling: 

State  Investment _..   $225 

May  2,  San  Francisco,  groceries: 

New  York  Underwriters $1,300 

May  13,  San  Francisco,  merchandise: 

Home  &  Phcenix, $385 

May  22,  San  Francisco,  pain^B,  etc.: 

National,  Ireland $112 

Atlas 112 

May  17,  San  Francisco,  cigars: 

Hamburg-Bremen $830 

Commercial  Union.. 1,000 

May  27,  San  Francisco,  dwelling: 

Southern  California $860 

May  27,  San  Francisco,  frame  building: 

Southern  California $250 

May  7,  San  Francisco,  frame  building: 

Lion $827 


May  27,  San  Francisco,  marble  yard: 

New  Zealand $1,000 

North  German 700 

Transatlantic.   70O 

May  27,  San  Francisco,  frame  building: 

Hamburg -Bremen $620 

Niagara 620 

May  30,  San  Francisco,  dwelling; 

New  Zealand $1,000 

May  13,  San  Francisco,  cigars  and  tobacco: 

North  German $500- 

May  11,  San  Francisco,  machinery  and  stock: 

St.  Paul $1,000 

May  10,  San  Francisco,  frame  dwelling: 

Firemans,  Baltimore..    $150 

May  28,  San  Francisco,  furniture: 

Firemans  Fund $150 

May  11,  San  Francisco,  beer  kegs: 

Lion $100' 

April  30,  merchandise: 

California $125- 

May  10,  San  Francisco,  barn: 

Sun,  San  Francisco $500 

May  12,  San  Francisco,  jewelry: 

London  &  Lancashire $115 

Manchester, ■ ..   646 

May  10,  San  Francisco,  general  fire; 

Phenix,  Brooklyn $1,000 

American,  Philadelphia 500 

Pennsylvania,  Philadelphia 1,000 

London,  Northern  &  Queen 2,250 

Imperial 750 

Connecticut 1,000 

South  British 1,460 

Fire  Insurance  Association,  London 750 

BoylBton 160 

Atlas 214 

Security 1,200 

Hamburg-Bremen 1,650 

Springfield 900 

German,  Illinois 1,250 

Concordia 600 

Clinton 50O 

Imperial 600 

State  Investment 1,375 

Firemans  Fund 1,000' 

Scottish  Union  &  National 245 

Providence,  Washington < . . .       760 

London  &  Provincial 1,000 

Helvetia 1,300 

Svea 904 

Niagara 750 

Sun  Mutual 1,000 

Southern 750 

Prussian  National 2,000 

Amazon 480 

North  German 2,000 

Transatlantic 1,000 

Hamburg-Magdeburg 480 

Hartford 108 

Total $30,226 
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May  8,  San  Francisco,  household  furniture: 

Firemans  Fund $105 

May  28,  San  Francisco,  dwelling: 

Koyal,  Norwich  Union  &  Lancashire $375 

May  13,  San  Francisco,  frame  buildings: 

London  &  Provincial $1,950 

Helvetia 1.950 

May  25,  San  Francisco,  stock  and  fixtures: 

City  of  London $214 

May  27,  furniture  factory, 

Helvetia $1,000 

May  7,  San  Francisco,  groceries: 

North  German ?600 

May  1,  San  Francisco,  stable: 

Mtna, ^300 

May  1,  San  Francisco,  fiirniture : 

^tna S250 

May  11,  San  Francisco,  harness: 

Hartford $250 

May  20,  San  Francisco,  barn: 

Connecticut $1,500 

May  17,  San  Francisco,  buildings : 

Svea $2,000 

Oakland  Home 2,000 

May  17,  San  Francisco  (South),  general  fire : 

South  Bri  tish $2,217 

Fire  Ins.  Ass'n,  London 2,250 

Hamburg-Bremen 2,000 

German,  111 1.260 

Springfield 1,250 

Scottish  Union  &  National 600 

National,  Hartford 500 

Helvetia 2,000 

Home  Mutual 1.000 

Guardian 1.600 

Amazon 8''5 

Pacific 875 

Hamburg-Magdeburg 2,500 

Germania 2,500 

Magdeburg 860 

State  Investment 1.600 

Oakland  Home 1.000 

Traders 760 

Transatlantic 2,000 

North  German 2,000 

Sun  Mutual T50 

Southern  California 780 

Prussian  National 4.000 

Total $34,917 

May  21,  San  Francisco,  wine : 

Fire  Ins.  Ass'n,  London $375 

Springfield 375 

Hamburg-Magdeburg 889 

Ins.  Co.  of  North  America 375 

May  — ,  San  Francisco,  dwelling: 

Union $750 

May  31,  San  Francisco,  cigars : 

Fire  Ins.  Ass'n,  London, $618 

Total,  San  Francisco $95,010 


Small  unreported  losses $4,500 

Total,  California 5207,602 

Oregon. 
May  15,  Portland,  furniture  and  dwelling : 

Union $^75 

Eoyal,  Norwich  Union  &  Lancashire $15T 

May  9,  Salem,  dwelling: 

Lion ^*83 

May  3,  Salem,  brick  building: 

Koyal,  Norwich  Union  &  Lancashire $250- 

May  16,  The  Dalles,  dwelling: 

Firemans  Fund   $696 

May  19,  McCoy,  dwelling: 

Home  Mutual $*50 

May  4,  Gaston,  dwelling: 

Home  Mutual $126 

April  27,  Jacksonville,  quartz  mill: 

Oregon $1,250 

May  7,  Portland ,  dwelling : 

Oregon $340 

Total  Oregon $4,127 

DIoutana. 

May  21,  Butte,  frame  building,  lodging  bouse  and 
merchandise: 

London  &  Lancashire $750 

Hartford 600' 

American,  Phila 1,000- 

South  British 500- 

Union,  S.  F  410 

City  of  London 250 

iEtna 750 

May  6,  Billings,  buildings  and  lodging  house : 

South  British $1,675 

City  of  London 32T 

Phoenix  &  Home 520 

.Etna 140" 

May  7,  Maiden,  brewery: 

Union,  8.  F $580 

Phoenix,  London 680 

.Etna 1.000 

May  10,  Miles  City,  court-house : 

Connecticut $125- 

May  4,  Bozeman,  dwelling: 

Washington $1,000 

May  1,  Butte  City,  bakery  and  frame  buildings  : 

National,  Hartford $330 

State  Investment 586 

Total  Montana $11,12^ 

"WashinKton. 

May  25,  Lewis  county,  dwelling: 

London,  Northern  &  Queen $675- 

Imperial 225 

Apr.  29,  Bickleton,  general  merchandise: 

Phoenix,  London $l,50tt 

Oregon 1.50O> 
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May  17,  Spokane  Falls,  frame  hotel: 

National,  Ireland $950 

Clinton .1,000 

Lion • 326 

Orient 163 

"Washington 63 

Commercial  Union 489 

Home  Mutual 578 

I'ire  Insurance  Association 325 

Phenix,  Brooklyn 489 

Total  Washington $8,383 

Small  unreported  losses 41,400 

Grand  total $232,635 


LOCAL  MELANGE. 

Eeceived. 

Second  edition  of  Wm.  Paul  Gerhard's 
"The  Prevention  of  Fire:"  New  York; 
price,  60  cents.  A  little  work  full  of  valu. 
■able  suggestions  on  fire  prevention,  chiefly 
■with  reference  to  hospitals,  asylums,  hotels, 
schools,  factories,  warehouses,  etc. 

Massachusetts  Fire  and  Marine  Insur- 
ance Report,  1887;  Illinois  Fire  Insurance 
Keport,  1887;  Missouri  Insurance  Eeport, 
1887;  Michigan  Fire  and  Marine  Insurance 
Eeport,  1887;  New  York  Fire  and  Life  In- 
surance Eeport,  1887;  Canada  Insurance 
Beport. 

The  Chicago  Argus  Comparative  Chart 
^or  the  Western  States. 

Massachusetts  Insurance  Laws. 

The  Open  Court,  a  fortnightly  "scientific 
religious  journal  "  published  at  Chicago . 


Insurance  Associates. 
We  are  credibly  informed  that  there  is 
now  about  completed  and  ready  for  opera- 
tion, in  this  city,  a  corporation  to  be  styled 
the  Insurance  Associates.  The  object  of 
the  new  organization  is  to  do  a  general  fire 
life,  accident  and  marine  business,  special 
agency  and  adjusting  work,  and  all  expert 
work  in  the  several  branches.  The  capital 
stock  is  $200,000,  paid  up.  This  item  is 
confidential. 


London  &  Provincial. 
The  London  &  Provincial  Fire  Insurance 
•Company  of  London,  represented  here  by 
Harry  W.  Syz,  is  able  to  show  a  balance  on 
the  right  side  of  the  ledger  this  year,  as  the 
result  of  more  cautious  underwriting  and 


reduced  expenses.  The  cash  capital  of  this 
company  is  $246,185,  and  the  assets  are 
$696,682.  The  surplus  to  policyholders 
is  $266,480.  The  total  income  last  year 
was  $713,690,  and  the  expenditures  were 
$708,957.  The  London  &  Provincial  is 
now  in  a  position  which  warrants  confi- 
dence in  its  success  in  the  future.  All  the 
extraordinary  preliminary  expenses  have 
been  paid,  and  a  better  class  of  business 
has  been  secured  without  materially  reduc- 
ing the  premium  income.  The  company 
has  always  done  a  fairly  large  business  in 
this  field,  with  an  average  loss  ratio  of 
only  34  per  cent. 

Examined  and  Approved, 
The  Fidelity  and  Casualty  Company  of 
New  York  recently  underwent  a  thorough 
examination  by  Chas.  Shandrew,  Insur- 
ance Commissioner  of  Minnesota,  and  John 
J.  Brinkerhoff,  Deputy  Auditor  of  Illinois. 
The  examination,  which  was  completed 
May  23d,  gave  the  following  results: 

Assets,  Apr.  30,  1887 $600,037  20 

Liabilities 303,404  54 

Surplus  to  policyholders 296,632  66 

Surplus  to  stockholders 46,632  66 

There  were,  besides,  $10,709.65  of  unad- 
mitted assets.  Comparing  the  figures  of 
January  1  with  the  foregoing,  we  find  a  gain 
of  $21,932.15  in  assets  during  the  four 
months,  and  a  gain  of  about  $12,000  in 
surplus.  The  Fidelity  and  Casualty,  rep- 
resented in  this  field  by  Jas.  K.  Garniss, 
has  $250,000  cash  capital,  of  which  $200,- 
000  in  government  bonds  is  deposited  with 
the  New  York  Insurance  Department  for 
the  benefit  of  all  policyholders  —  fidelity, 
accident  and  plate-glass. 


London  &  Lancashire. 
A  prosperous  year  enables  the  London  & 
Lancashire    Fire    Insurance   Company    of 
Liverpool  to  add  largely  to  its  assets  and 
net  surplus,  and  pay  a  handsome  dividend. 
The    following  figures    we    take  from  the 
Coast  Eeview  Chart:    Capital,  $926,000 
assets,  $3,297,524;  net  surplus,  $1,031,934 
premiums,  $2,410,553;  income,  $2,527,263 
expenditures,  $2,354,319,  leaving  $172,944 
as  the  net  profit  on  the  year's  transactions, 
after  paying  10  per  cent,  dividends.    In  the 
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United  States  the  Loudon  &  Lancashire 
has  $1,430,065  assets  and  a  net  surplus  of 
$777,574  for  the  benefit  of  American  policy- 
holders. The  American  premium  income 
is  nearly  $1,000,000  annually.  On  the  Pa- 
cific Coast,  where  the  company  is  repre- 
sented by  Balfour,  Guthrie  &  Co.,  and 
under  the  direction  of  Geo.  W.  Spencer,  an 
excellent  and  largely  increased  business 
was  transacted  last  year,  the  premiums  ag- 
gregating  $128,213,  with  only  43  per  cent. 

losses.  

The  Underwriters'  Guild. 
The  California,  Commercial,  Firemans 
Fund  and  Union  of  San  Francisco  and  the 
Union  of  New  Zealand  have  associated 
themselves  for  the  transaction  of  a  fire 
business  in  China  and  Japan.  The  five 
companies  will  operate  in  the  Orient  un- 
der the  title  of  the  Underwriters'  Guild.  A 
marine  business  will  be  done  in  that  field 
by  several  of  the  companies  in  their  indi- 
vidual corporate  capacity. 

Coast  Eeview  Chart. 
The  Coast  Review  Insurance  Chart  has 
been  printed  and  delivered  to  subscribers. 
A  few  extra  copies  are  for  sale  at  this  office, 
bound  in  paper  or  leather.  All  the  fire  and 
life  companies  working  in  this  tield  are 
represented.  The  parent-office  figures  of 
foreign  companies  are  given  as  usual. 

The  Transatlantic, 
The  Transatlantic  Fire  Insurance  Com- 
pany of  Hamburg  made  gains  in  all  its  de- 
partments last  year,  increasing  its  assets, 
net  surplus  and  premiums,  and  reducing 
its  losses.    Liberal  dividends  were  paid  as 
usual.      The    United    States   branch    did 
equally  well.     Of  the  $1,251,296   assets  of 
the  Transatlantic,  over  half  a  million  are 
invested  in  the  United  States,  with  $344,- 
758   surplus.     Of    the    $519,335    premium 
income,  $215,826  is  drawn  from  the  United 
States.     The  company  has  a  net  surplus  of 
$276,166,  and  $576,166  surplus  to   policy- 
holders.   It  has,  besides  the  million  and  a 
quarter  assets,  an  equal  sum  in  stockhold- 
ers' notes,  issued  under   a  strict  German 
law  and  payable  on  demand.     Since  organ- 
ization in  1872  the  Transatlantic  has  re- 


ceived $10,418,773  in  premiums  and  paid 
$5,883,527  losses  and  $347,625  dividends, 
besides  accumulating  ^951,296  for  reserv& 
and  surplus.  The  standing  of  the  com- 
pany is  as  satisfactory  to  the  policyholders- 
as  its  progress  is  gratifying  to  all  concerned. 
Geo.  Marcus  &  Co.  have  always  transacted 
a  large  and  very  profitable  business  for  the 
company  in  this  field. 

A  Prudent  Landlord, 
The  new  railroad  hotel  at  Pacific  Grove 
is  not  likely  to  burn  as  the  Hotel  del  Monte 
did;  for  the  manager  altered  the  date  of  the 
formal  opening  of  the  new  hotel  from  Fri- 
day—which, as  everybody  knows,  is  an  un- 
lucky day  — to  Wednesday,  which  nobody 
can  authoritatively  say  is  an  unlucky  day. 
The  El  Monte  hotel  was  burned  on  Friday, 
which   alone   is  satisfactory  evidence  that 
the  inauguration  of  the  new  hotel  on  the 
same  day  of  the  week  is  an  affront   and  a 
challenge  to  the  fire  furies.     Besides,  Fri- 
day is  the  sixth  day  of  the  week,  falling  be- 
tween the  fifth  and  the  seventh,  a  most  un- 
lucky position.    The  American  Indians  will 
endorse   the   superstition   of    the  prudent 
hotel  manager,    for  Columbus  discovered 
America  on  Friday. 


Not  Insurance, 
A  defendant  life  insurance  company,  in 
an  Indiana  court,  offered  as  defense  the  fact 
that  the  insured,  in  his  application,  had 
denied  having  any  other  insurance,  when 
in  fact  he  held  a  certificate  of  insurance  in 
the  Knights  of  Honor.  The  Court  refused 
to  consider  the  certificate  as  insurance,  and 
instructed  the  jury  that  the  deceased  had 
not  lied  when  he  said  he  had  no  other  in- 
surance.    His  Honor  was  right. 


Too  Many  Assessments  and  Too  Much  Litigation, 
In  August,  1885,  the  Mutual  Reserve 
Fund  Life  Association  of  New  York  issued 
an  announcement  containing  the  names  of 
254  "prominent  members."  In  a  similar 
announcement,  issued  in  January  last,  202 
of  these  names  do  not  appear  in  the  list  of 
"prominent  members."  Increasing  assess- 
ments and  the  extraordinary  litigiousnesa 
of  the  association  doubtless  persuaded  this 
large  number  of    prominent  members  to 
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withdraw.  It  is  no  wonder  that  the  Mu- 
tual Keserve  Fund  went  abroad  to  tind 
"new  blood."  The  American  supply  was 
■exhausted. 


Liability  of  Co-operative  Members. 

Any  one  thinking  of  joining  one  of  these 
•assessment  societies,  should  first  carefully 
read  and  ponder  the  case  of  the  The  Colum- 
bia Insurance  Company  v.  Buckley.  It 
was  a  fire  insurance  case,  it  is  true,  but 
the  Supreme  Court  of  this  State  expressly 
decided  that,  although  a  condition  be  at- 
tached to  a  policy  declaring  it  shall  be  void 
on  a  failure  to  pay  an  assessment,  yet  the 
policy  does  not  thereby  become  ipso  facto 
void;  the  company  may  waive  its  right  of 
avoidance  and  continue  to  levy  assessments. 

And  it  was  also  stated,  that  "  a  company 
may,  undoubtedly,  waive  any  condition 
made  in  its  favor.  When  it  does  so,  the 
rights  and  obligations  of  the  insured  be- 
come restored  as  fully  as  if  the  condition 
bad  not  existed." — Philadelphia  Insurance 
News. 


Merely  Personal. 

W.  W.  Haskell,  general  agent  for  the 
Travelers,  is  looking  after  the  company's 
interests  in  Montana. 

Manager  Stillman  of  the  Pacific  Insur- 
ance Union  returned  last  week  from  Port- 
land. 

D.  J.  Staples,  President  of  the  Firemans 
Fund,  is  making  an  extended  tour  of  the 
Eastern  States. 

President  Bromwell  of  the  California, 
has  returned  from  his  Eastern  trip.  He 
reports  fire  underwriting  interests  in  New 
York  in  a  greatly  demoralized  state. 

Jas.  M.  Gibbons,  Secretary  of  the  New 
England  Mutual  Life  Ins.  Co.,  and  J.  G. 
Wildmau,  of  the  same  company,  visited  the 
Coast  last  month. 

Kichard  Ivers,  one  of  the  organizers 
and  the  Vice-President  of  the  State  Invest- 
ment since  it  was  organized,  died  in  this 
city  last  month. 

H.  K.  Belden  and  family  are  spending  a 
vacation  in  the  Santa  Cruz  mountains. 
Belden  has  a  rod  and  line  with  him,  but 


his  friends  are  still  looking  for  that  mess 
of  trout. 

KuDOLPH  Herold  returned  last  week 
from  his  Eastern  jaunt,  thoroughly  weU 
pleased  with  the  "time, ''  and  the  hospital- 
ity of  the  Eastern  "boys."  He  congratu- 
lates himself  that  he  returned  alive  and 
with  some  remaining  appetite. 

W.  H.  C.  Fowler,  Secretary  of  the  Cali- 
fornia Ins.  Co.,  has  gone  East  to  attend  to 
the  marine  interests  of  the  company  in  that 
field,  and  will  extend  his  visit  to  Nova  Sco- 
tia. Mr.  Fowler  is  an  energetic  and  expe- 
rienced marine  underwriter.  We  bespeak 
for  him  the  cordial  welcome  and  attention 
of  the  down  East  folk. 


The  Ohip-Pile. 

— The  last  Age  had  few  of  the  old  familiar 
signs  of  age. 

— The  Prussian  National  Insurance  Com- 
pany is  extending  its  business  in  the  Eocky 
Mountain  territory.  David  Hirshfield,  of 
Hirshfield  &  Jacoby,  the  general  agents,  re- 
turned from  Colorado,  Wyoming,  etc.,  a  few 
days  ago. 

— The  California  winter  or  "  rainy  season  " 
is  over,  and  we  can  now  record  the  fact  that 
all  prophesies  of  a  dry  winter  were  failures. 
If  the  winter  wasn't  a  wet  one,  it  certainly 
wasn't  a  dry  one;  and  the  flea  sign,  and  the 
fog  sign,  and  the  Chili  sign,  will  never  again 
be  trotted  out  by  the  weather  prophets — not 
for  a  winter  or  two,  any  way.  The  fire  loss 
does  not  appear  to  have  been  affected  in  the 
least  by  the  weather,  one  way  or  the  other. 
— Insurance  Commissioner  Tarbox  of  Mas- 
sachusetts died  on  the  28th  ult.,  after  a 
short  illness.  Mr.  Tarbox  was  one  of  the 
brighest  Commissioners  of  Insurance.  He 
was  a  thorough  student,  original  and  fear- 
less and  conscientious.  His  enthusiasm 
and  his  originality  led  him  into  some  vaga- 
ries, but  he  was  a  faithful  and  an  unusually 
capable  official.  We  have  been  pleased 
many  times  to  quote  from  his  official  docu- 
ments, often,  too,  when  we  could  not  en- 
dorse his  conclusions  nor  support  his 
measures.  The  new  and  excellent  Massachu- 
setts assessment  law  was  the  special  work 
of  Mr.  Tarbox. 
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— The  American  Surety  Co.  is  getting  a 
great  deal  of  free  advertising. 
— Sara  Bernhardt  informed  a  reporter  that, 
•while  the  Paris  firemen  are  thoroughly 
trained,  they  do  not  equal  the  San  Fran- 
cisco firemen  in  speed  and  skill. 
— E.  L.  Ireton,  formerly  general  agent  of 
the  California  in  the  East,  has  a  local  ap- 
pointment for  the  Phoenix  of  London  of 
Cincinnati,  and  is  also  doing  a  general  ad- 
justing business. 

—Conrad  &  Maxwell  have  been  appointed 
general  agents  for  the  American  Steam 
Boiler  Ins.  of  New  York.  These  energetic 
agents  propose  to  push  boiler  insurance  in 
this  field,  and  have  already  done  well  for 
the  company. 

— Chas.  H.  Stewart,  actuary  of  the  Union 
<3entral  Life  Insurance  Co.  of  Cincinnati, 
has  been  appointed  manager  of  the  Pacific 
department,  with  headquarters  at  Los 
Angeles. 

— Elsewhere  can  be  found  a  communication 
as  to  the  case  of  Kruger  v.  Western  F.  &  M. 
Ins.  Co.,  recently  disposed  of  by  the  Cali- 
fornia Supreme  Court.  The  writer  upholds 
the  decision,  which  had  been  criticised  by  a 
San  Francisco  lawyer. 
—The  Fidelity  Mutual  Life  Association  of 
Philadelphia,  formerly  and  perhaps  now 
represented  at  Los  Angeles,  collected  $192,- 
135.84  from  members,  last  year,  but  paid 
back  to  claimants  only  $97,457.99,  or  50  per 
cent.  That  was  charging  a  dollar  for  col- 
lecting and  paying  a  dollar.  The  officers  of 
the  Fidelity  of  Philadelphia  have  a  fat 
thing,  and  they  are  holding  on  with  by  no 
means  rare  fidelity. 

— During  the  past  six  or  eight  months  the 
catalogue  of  insurance  publications  for  sale 
at  this  office,  printed  in  our  advertising 
pages,  has  appeared  seldom.  We  have 
through  this  omission  received  gratifying 
evidence  that  all  the  advertising  pages  are 
scanned  by  many  readers  of  this  journal; 
for  whenever  the  catalogue  was  printed  we 
received  numerous  orders  for  books,  and 
when  the  catalogue  failed  to  appear,  few  or 
no  books  were  sold.  This  is  satisfactory 
testimony  as  to  the  value  of  our  advertising 
department. 


— We  are  indebted  to  Alfred  Jaeger  of  Hono- 
lulu for  a  copy  of  a  recent  decision  of  the 
Honolulu  Supreme  Court,  printed  elsewhere 
in  this  issue  of  the  Coast  Review. 
— Maj.  Wm.  Bowen,  general  agent  for  the 
southwestern  department  of  the  California 
Ins.  Co.,  succeeds  the  late  Mr.  Lauve  as 
representative  of  the  Commercial  Ins.    Co. 
of  California.     Mr.   Bowen  will  represent 
the  California  and  Commercial  in  Texas, 
Arkansas,  and  Louisiana. 
— Frank  Locke  has  been  appointed  general 
manager  of  the  Fire  Insurance  Association 
of  London,  vice  W.  P.  Clirehugh,  resigned. 
Mr.    Locke   has    been    the    United  States 
manager  for  several  years,  and  was  formerly 
connected  with  the  parent  office  in  London. 
Manager  Letton  of  the  Chicago  department 
has  been  appointed  to   succeed  Mr.  Locke 
as  United  States  manager. 
—J.  H.  Josselyn,  a  San  Francisco  physician 
of  most  unsavory  repute,  has  been  charged, 
by  a  San  Francisco  daily,  with  conspiring 
with  thugs  to  assassinate  a  member  of  an 
assessment  company  for  the  amount  of  his 
insurance.      The  sensational  charge    lacks 
all  the  elements  of  reasonable  probability. 
The  "doctor"  is  the   examining  physician 
of  the  fraternal  order,  and  could  easily  and 
may    pass     unfit     applicants    and    secure 
their  "  insurance "    without    resorting    to 
murder.    The  fact  that  such  a  character  as 
Josselyn  is  a  founder  of  one  co-operative, 
an  examiner  of  another,  and  influential  in 
several  of  the  hatpassers,  stamps  the  sys- 
tem with  the  seal  of  fraud. 
— W.  B.  Parker  and  J.  K.  Hamilton  of  San 
Diego   have   consolidated    under   the   firm 
name  of  Parker  &  Hamilton.     They  have 
bought   out   the   general  agency  of  J.  H. 
Cliukscales    &    Co.,    and    will    retain  the 
agency  of  the  companies  represented  by  the' 
latter.      The    new    agency    now    includes 
eighteen  foreign  and  domestic  fire  compan- 
ies  and  one  life   and    accident    company. 
With  such  an  array  of  the  best   companies 
and  such  an  aggregation  of  assets,  and  a 
booming  town   with  "a  harbor  and  a  cli- 
mate," the  young  men  compri  ing  the  new 
firm  should  be  able  to  "whoop"  things  and 
secure  for  their    companies  a  large    and 
choice  business. 
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— Tadlock,  Selleck  &  Swett  is  the  name  of 
a  new  firm  recently  established  at  Fresno. 

— Marshall  J.  Eoe,  with  General  Agent 
Forbes  of  the  Mutual  Life,  has  been  ap- 
pointed Superintendent  of  Agencies  for  the 
company  for  Oregon  and  Washing: on,  with 
headquarters  at  Portland. 

— Jesse  Watson,  Jr.,  of  the  Williamsburgh 
City  Fire  Ins.  Co.,  who  visited  this  Coast 
in  April,  did  not  come  here  for  the  pur- 
pose of  "busting"  the  compact,  as  sus- 
pected by  some  of  our  more  apprehensive 
underwriters. 

— On  account  of  the  increase  of  business 
of  the  Hamburg  Bremen  Ins.  Co.,  an  addi- 
tional floor  of  the  building  at  62  and  64 
Cedar  street,  New  York,  has  been  rented  to 
accommodate  the  American  branch  head- 
quarters. 

— At  the  adjourned  meeting  of  the  Pacific 
Insurance  Union,  held  on  the  10th  ult., 
Wm.  J.  Dutton,  C.  F.  MuUins  and  Edward 
Brown  were  elected  to  complete  the  Exec- 
utive Committee.  The  other  four  are  Geo. 
W.  Spencer,  Chas.  K.  Story,  W.  P.  Jones 
and  I.  Gutte. 

— Judge  Turner,  of  the  District  Court  at 
Spokane  Falls,  W.  T.,  recently  decided 
that  the  burning  of  a  building  which  was 
unoccupied  was  not  arson  under  the  Ter- 
ritorial laws.  It  seems  that  a  man  and  his 
wife  set  fire  to  their  unoccupied  dwelling 
for  the  purpose  of  securing  the  insurance 
money.  The  evidence  of  their  guilt  was 
conclusive,  but  the  law  or  the  Judge  was 
at  fault. 

— The  local  agents  of  Santa  Cruz  have  been 
"kicking"  about  the  rates  in  the  frame 
ranges  of  that  summer  seaside  resort. 
They  have  argued  lustily  that  the  rates 
imposed  by  the  Union  were  entirely  too 
high,  because  "we  have  never  had  any  fires 
of  any  consequence.' '  The  reason  back  of 
their  protest  was  simply  a  loss  of  commis- 
sion, for  the  wooden-range  men  cut  down 
their  insurance  and  very  sensibly  lightened 
the  pockets  of  the  locals.  Since  the  late 
$50,000  fire  in  the  Santa  Cruz  frame  ranges 
the  locals  have  had  nothing  to  say  about 
high  rates. 


— The  Equitable  Life  Assurance  Society 
ranks  first  in  insurance  written  last  year  and 
in  insurance  in  force  on  December  31st. 
— The  Niagara  Ins.  Co.  of  New  York  has 
purchased  the  building  on  the  corner  of 
Cedar  and  Broadway,  which  they  have  long 
occupied. 

— J.  H.  Hopkins,  for  the  past  three  years 
Oakland  agent  for  the  California  Ins.  Co., 
has  resigned  his  position  and  leaves  for  the 
East  in  a  few  days  to  take  a  theological 
course. 

— W.  N.  Baement,  general  superintendent 
of  the  Eastern  agencies  of  the  California 
Insurance  Company,  is  making  a  personal 
inspection  of  each  agency  throughout  the 
Eastern  and  Southern  States. 
— Jds.  L.  Fogg,  Supt.  of  Agencies,  recently 
visited  Washington  and  Oregon  in  the  in- 
terest of  the  Connecticut  Mutual,  and  ap- 
pointed Wm.  A.  Charles  agent  for  Portland 
and  vicinity;  J.  C.  Booth  agent  at  Salem, 
Or.;  Charles  Henry  agent  at  Walla  Walla, 
W.  T.;  S.  S.  Waldo  agent  at  Seattle;  and 
Charles  Aitken  agent  at  Tacoma. 
— Frank  W.  Young,  for  the  past  four  years 
special  agent  for  Messrs.  Dornin's  and  Sex- 
ton's agency,  has  been  appointed  special 
agent  and  adjuster  for  Southern  California 
for  the  Firemans  Fund  Ins.  Co.  Mr.  Young 
began  the  insurance  business  in  1878  as 
local  agent  for  the  Home  &  Phoenix,  at 
Santa  Eosa.  He  is  a  first-class  field  man, 
and  the  Firemans  Fuud  has  made  a  very 
desirable  acquisition. 

—Over  $200,000  stock  of  the  new  Liberty 
Ins.  Co.  of  New  York  is  owned  by  the  di- 
rectors of  two  prominent  life  insurance 
companies.  Considerable  of  the  stock  is 
also  held  in  this  city  by  three  prominent 
stockholders  of  the  California  Insurance 
Company.  At  the  meeting  of  the  stock- 
holders of  the  Liberty,  recently.  Col.  Brom- 
well  was  honored  with  an  appointment  as 
one  of  the  directors.  Messrs.  Weed  & 
Kennedy,  general  agents  in  New  York  rep- 
resenting the  California,  are  managers  of 
the  Liberty.  The  company  will  enter  Cal- 
ifornia at  an  early  date,  and  there  is  much 
guessing  as  to'whom  the  agent  or  agents 
will  be. 
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— For  the  present  our  Monthly  Digest  of 
Insurance  Decisions  will  appear  at  the  end 
of  the  book,  after  the  Chip-pile. 
—The  Amazon  Ins.  Co.  has  brought  suit 
egainst  Smith  &  Moody,  in  the  Superior 
Court  in  this  city,  to  recover  $4,229.13. 
— Hostetter,  the  quack  medicine  man, 
■doesn't  take  any  stock  in  quack  life  insur- 
ance. Not  a  dollar  of  the  $1,000,000  in- 
surance on  his  life  is  carried  by  any  assess- 
ment company. 

— A  Texas  court  recently  ruled  that  the 
•acceptance  of  a  loan  without  any  intention 
of  returning  it  or  its  equivalent  constitutes 
the  crime  of  theft.  This  is  rather  rough 
on  the  hat-passers. 

— A  new  Dakota  law  provides  that  all  pub- 
lic buildings  shall  hereafter  be  insured  for 
two-thirds  of  their  value,  in  companies  se- 
lected by  the  Governor.  Is  this  a  scheme 
to  get  campaign  funds  out  of  insurance 
companies? 

— The  Mutual  Benefit  Life  Association  of 
America  and  New  York  indorses  upon  its 
policies  or  certificates  a  stipulation  of  incon- 
testability after  two  years;  but  that  it  ig- 
nores its  pledges  in  this  respect  is  shown  by 
a  recent  suit  in  the  New  York  Supreme 
Court.  The  association  resisted  a  claim 
after  the  two  years  had  expired;  but  the 
court  ruled  that  the  incontestable  provision 
precluded  the  defendant  from  interposing 
the  defense  of  fraudulent  representations 
of  the  insured;  and,  further,  that  the  in- 
contestable provision  was  not  against  pub- 
lic policy. 

— The  substantial  growth  of  the  Northwest- 
ern Mutual  Life  Ina.  Co.  may  be  more 
readily  understood  by  looking  back  a  few 
years.  At  the  beginning  of  1880  the  amount 
of  insurance  in  force  was  not  quite  sixty- 
two  millions  of  dollars;  now  it  is  over  one 
hundred  and  twenty-seven  millions,  more 
than  double  that  sum,  while  the  new  policies 
issued  in  1886  cover  more  than  three  times 
the  amount  of  insurance  of  those  issued  in 
1880.  In  1880  this  Company  was  the  sixth 
in  the  list  of  companies  as  regards  the 
amount  of  new  business  secured;  now  there 
are  only  three  companiea  doing  a  larger 
new  business. 
4 


— In  assessment  insurance,  at  least,  it  is 
not  the  unexpected  that  happens.  Failure 
may  always  be  expected. 
— An  exchange  says  if  you  would  know  the 
value  of  a  dollar,  try  to  collect  it  from  an 
assessment  insurance  company. 

— The  Mutual  Life  Ins.  Co.  has  received 
several  $50,000  applications  for  policy  No. 
300,000,  to  be  issued  in  a  few  days. 

— The  raised  steamer  Mexico  is  in  port, 
looking  a  trifle  the  worse  for  her  trip  to 
Davy  Jones'  locker. 

— Baldwin  &  Davis,  a  new  firm,  have  been 
appointed  city  agents  of  the  Pacific  Mu- 
tual Life  and  Accident  Insurance  Co. 

— A  correspondent  asks  for  the  companies 
premiums  and  losses  in  Oregon  and  Wash- 
ington Territory.  We  should  like  to  oblige 
him,  but  such  figures  cannot  be  obtained 
now.  Perhaps  next  year  we  shall  be  able 
to  seggregate  the  companies'  Coast  figures  by 
States  and  Territories. 

— The  Provident  Savings  Life  Assurance 
Society  of  New  York  follows  the  vicious 
example  of  the  Home  Benefit  Association  of 
this  city,  and  garbles  the  report  of  the 
President  of  a  prominent  life  insurance 
company,  making  him  virtually  endorse  the 
assessment  fallacy,  by  apparently  saying 
just  the  reverse  of  what  he  did  say.  The 
mutilation  of  one's  words  in  this  manner  is 
the  meanest  form  of  dishonesty.  The  man- 
agement which  is  guilty  of  it — the  manage- 
ment of  both  the  New  York  and  the  San 
Francisco  hat-passer— is  utterly  unscrupu- 
lous, 

— A  member  of  the  Knights  of  Honor  be- 
came insane  and  failed  to  pay  an  assess. 
ment.  This  charitable  band  of  loving 
brothers,  the  Knights  of  Honor,  who  are 
fairly  aching  to  relieve  the  widow  and  or- 
phan, whose  system  of  insurance  is  merely 
organized  benevolence,  promptly — paid  the 
claim  of  the  widow,  after  generously  over- 
looking the  necessary  neglect  of  her  insane 
husband  ?  Oh,  no;  the  society  promptly 
refused  to  pay  the  claim  of  the  widow;  and 
the  Supreme  Court  of  Illinois,  in  Hawk- 
shaw  V.  Supreme  Lodge,  Knights  of  Honor, 
had  to  sustain  the  refusal. 
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— The  Accident  Ins.  Co.  of  North  America 
has  finally  withdrawn  from  the  Coast,  leav- 
ing C.  B.  Knocker  to  attend  to  any  loss 
which  may  mature  under  outstanding  loss 
policies. 

— The  seventy-five  co-operatives  reporting 
to  the  Illinois  Insurance  Department  lost 
72,509  members,  or  one-fourth,  by  death  and 
withdrawal,  last  year.  These  certificates 
represented  $222,100,420  of  "indemnity," 
but  the  claims  paid  aggregated  only  |5,- 
129,701. 

—  "Tornadoes:  What  they  Are  and  How  to 
Observe  Them;  with  Practical  Suggestions 
for  the  Protection  of  Life  and  Property:" 
by  Jno.  P.  Finley,  Lieut.  Signal  Corps,  U. 
S.  Army:  Insurance  Monitor,  publishers. 
This  is  a  highly  iijteresting  and  valuable 
work,  with  illustrations  of  the  damage 
wrought  by  famous  tornadoes  in  various 
Western  and  Southern  towns.  "Torna- 
does" ought  to  have  wide  circulation  in 
those  extensive  areas  which  are  subject  to 
periodical  visitations  from  the  "aerial  mon- 
ster." 

— Harry  Prindle,  who  was  arrested  at  Anti- 
och  and  taken  to  Portland  on  a  charge  of 
embezzlement,  several  months  ago,  has  been 
released  from  durance  vile  for  want  of  evi- 
dence. Prindle,  who  is  an  old  life  insur- 
ance swindler,  represented  the  Mutual 
Reserve  Pand  Life  Association  at  the  time 
of  his  arrest,  and  is  probably  again  sound- 
ing the  praises  of  that  humbug.  It  is  con- 
genial  company — that  of  Prindle  and  the 
Mutual  Eeserve  Fund.  Prindle  of  Califor- 
nia, Williams  of  Chicago,  and  Bloss  and 
Harper  of  New  York— an  ill-scented  com- 
bination! The  attention  of  the  association 
is  invited  to  the  fact  that  Abbott,  the  Los 
Angeles  embezzler,  is  looking  for  a  job. 


Wanted,  a  first  class  Special  Agent  to 
work  in  Southern  Cal.  Extra  induce- 
ments will  be  offered  to  the  right  man. 
Address,  with  references, 

LOUIS  K.  WEBB, 
Gen'l  Agt.  Northwestern  Mutual  Life 
Ins.  Co., 
117  New  High  St., 

Los  Angeles,  Cal. 


— The  Mutual  Reserve  Fund  Life  Associ- 
ation of  New  York  is  as  litigious  as  ever. 
The  amount  of  claims  due  and  unpaid  on 
January  1st  was  $390,750,  or  over  25  per 
ceiit.  of  the  total  $1,539,890.  There  is  one 
chance  out  of  four  that  the  member's  bene- 
ficiaries will  have  to  go  to  law  to  get  their 
insurance  money — and  then  will  probably 
not  get  it,  for  the  association's  assets  are 
not  get-at-able,  as  the  English  say. 


IN  THE  COUETS. 


The  Lycoming  Mutual  Fire  Ins.  Co.  was. 
nonsuited  in  a  Delaware  Superior  Court 
last  month,  in  a  suit  brought  to  collect 
assessments  on  premium  notes.  The  de- 
fense was  that  the  premium  notes  were- 
given  before  the  Insurance  Commissioner 
granted  the  company  the  right  to  do  busi- 
ness in  that  State.  This  is  good  law,  per- 
haps, but  is  poor  justice,  certainly. 


The  Supreme  Court  of  Pennsylvania,  in. 
the  case  of  Siegrist  v.  Smoltz,  decided  that 
the  question  of  insurable  interest  as  regards 
a  life  insurance  policy  is  not  a  question  of 
good  faith  on  the  part  of  a  beneficiary,  but 
a  question  of  public  policy. 

It  appears  to  be  a  well  settled  point  of 
law  that  the  limitation  as  to  time  in  which 
action  may  be  brought  by  a  policyholder 
begins,  not  when  the  loss  occurs,  but  when 
it  is  due  and  payable. 


An  assignment  of  policies  of  fire  insur- 
ance, and  of  all  moneys  to  become  due 
thereunder,  was  left  with  the  recorder  to 
be  recorded.  It  was  held  that  the  record- 
ing took  effect  from  the  time  the  assign- 
ment was  left  with  the  recording  officer. 


It  is  no  defense  to  an  action  brought  upon 
a  policy  of  fire  insurance  containing  a  clause 
against  insurance  in  other  companies  with- 
out consent,  that  the  plaintiff  did  insure  in 
other  companies,  if  the  different  pohcies  do 
not  legally  cover  the  same  property,  al- 
though there  may  be  some  mingling  of  the 
goods. 

The  principle  that  the  renewal  of  a  policy 
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carries  with  it  any  knowledge  of  fact  or 
verbal  waiver  of  condition  was  not  recog- 
nized by  the  Supreme  Court  of  Pennsylva- 
nia, in  Lebanon  M,  Ins.  Co.  v.  Leathers. 
In  that  case  the  policy  contained  a  clause 
that  if  the  assured  should  mortgage  the 
property  without  notice  to  the  company 
the  policy  should  be  void.  After  the  issu- 
ance of  the  policy  the  insured  mortgaged 
the  property  without  notice  to  the  com- 
pany, and  subsequently  the  insured  paid 
the  premium  and  renewed  the  policy  for 
another  year,  within  which  time  the  pro- 
perty was  destroyed  by  fire,  and  an  action 
is  now  brought  on  the  renewal.  It  was 
held  that  there  was  no  mortgage  executed 
contrary  to  the  renewed  policy. 


Where  the  policy  provided  that  the  in- 
sured must  show  in  his  proofs  of  loss  the 
origin  of  the  fire,  it  was  held  that  a  state- 
ment that  the  loss  was  not  occasioned  by 
his  fault  or  fraud,  and  that  he  had  done 
nothing  to  violate  the  provisions  of  the 
policy,  or  render  the  same  void,  was  a  suf- 
ficient compliance  with  such  condition. 


After  the  burning  of  a  tobacco  factory  in 
Covington,  Ky.,  a  dispute  arose  as  to  the 
method  of  appraising  the  damage  by  smoke. 
The  insured,  under  protest  from  the  com- 
panies, sold  the  tobacco  as  damaged  goods 
at  half  its  value,  and  then  demanded  the 
difference  between  the  receipts  of  the  sale 
and  the  insurance.  Several  juries  have  al- 
ready decided  for  the  plaintiff,  and  each 
case  was  thereupon  taken  to  the  United 
States  Supreme  Court. 

Arbitration  Clause. 
The  Pennsylvania  Supreme  Court  recently 
passed  upon  an  arbitration  case,  in  which 
the  defendant  company  (the  Commercial 
Union)  and  the  question  at  issue  were  the 
same  as  in  case  disposed  of  by  the  Califor- 
nia Supreme  Court  in  December,  1884.  The 
rulings  in  both  instances  were  substantially 
the  same — that  when  questions  in  dispute 
are  submitted  to  arbitration,  according  to 
the  contract,  redress  cannot  be  sought  in 
the  courts  until  the  award  is  filed  or  the 
arbiters  discharged;  but  the  Pennsylvania 
court  decided  that  the  contract  was  revo- 


cable by  either  party  where  it  did  not  par- 
ticularize the  arbiter  or  tribunal,  but  merely 
referred  the  question  to  one  or  more  per- 
sons to  be  mutually  chosen.  It  was  also 
held  that  the  applicability  of  this  principle 
was  undisturbed  by  a  provision  in  the  con- 
tract that  no  suit  should  be  brought  until 
after  the  award  of  the  arbitrators  shall  have 
been  filed. 


Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Bennett  v.  Council  Bluflfs  Ins.  Co :  la.  S.  C. 

Other  Insurance — Waiver. — Where  the 
clerk  of  a  duly  appointed  agency  of  a  fire 
insurance  company  solicits  insurance  on. 
property  which  he  knows  to  be  insured  al- 
ready in  another  company,  and  his  employ- 
er issues  the  policy  upon  the  application 
so  obtained,  the  company  is  bound  by  the 
knowledge  of  the  clerk,  and  will  be  deemed 
to  have  waived  a  condition  in  the  policy  so 
issued  making  the  policy  void  in  case  of 
prior  insurance  in  another  company  without 
notice. 

Claim  for  full  loss  from  Two  Com- 
panies.— Plaintiff  furnished  proofs  of  loss 
to  defendant  and  to  company  supposed  to 
be  insolvent,  and  claimed  from  each  the 
full  amount  of  the  loss.  Defendant  con- 
tended that  this  constituted  an  attempt  to 
defraud.  Held,  That  a  party  who  has  in- 
sured against  fire  in  one  company  which  is 
insolvent,  and  subsequently  insured  the 
same  property  in  another  company,  with  no- 
tice to  such  company  of  the  prior  insurance, 
and  whose  claim  is  disputed  by  the  latter 
company,  may  furnish  proofs  to,  and  claim 
the  loss  from  both  companies.  The  claim 
was  made  in  good  faith,  and  it  was  a  ques- 
tion as  to  the  company  from  which  the 
claimant  had  the  best  chance  of  recovery. 

Commercial  Union  Assurance  Co.  v.  Hocking:  Pa. 
S.  C. 

Arbitration. — When  the  parties  to  an 
executory  contract  agree  that  all  questions 
of  difference  or  dispute  which  may  arise  be- 
tween them  in  reference  thereto,  or  that  the 
amount  of  any  claim  arising  therefrom,  shall 
be  first  submitted  to  the  arbitrament  of  a 
single  individual  or  tribunal  named,  they 
are  bound  by  their  contract  and  can  not 
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seek  redress  elsewhere,  until  the  arbiter 
agreed  upon  has  been  discharged,  either  by 
the  rendition  of  an  award  or  otherwise. 
But  where  the  contract  does  not  provide 
for  submitting  the  matter  in  dispute  to  any- 
particular  person  or  tribunal  named,  but  to 
one  or  more  persons  to  be  mutually  chosen 
by  the  parties  it  is  revocable  by  either  party, 
and  such  provision  is  not  adequate  to  oust 
the  jurisdiction  of  the  courts  having  cog- 
nizance of  the  subject-matter  of  the  dis- 
pute. Nor  is  the  applicability  of  this  prin- 
ciple disturbed  by  a  provision  in  the  contract 
that  no  suit  should  be  brought  until  after 
the  award  of  the  arbitrators  shall  have  been 
filed. 

Proofs  op  Loss— Waiver.— An  insurance 
company  which  receives  proofs  of  the  loss 
when  offered,  refers  them  to  its  adjuster 
and  retains  them,  without  objection  or  com- 
plaint for  five  mouths,  will  be  held  to  waive 
a  compliance  with  the  conditions  of  the  pol- 
icy, even  though  the  proofs  were  not  made 
within  the  time  nor  in  the  form  required  by 
the  policy. 
Cohen  v.  Continental  Ins.  Co.;  Texas  S.  C. 

Oral  Eenewal.— An  insurance  company, 
through  its  authorized  agent,  may  contract 
by  parol  for  the  renewal  of  a  fire  insurance 
policy,  although  it  may  be  stipulated  on 
the  face  of  the  existing  policy  that  it  shall 
not  be  renewed  in  that  manner. 

Default— Waiver,  — The  fact  that  an 
agent  of  the  company  made  demand  for  the 
premium  after  default  by  the  insured,  and 
threatened  to  sue  for  it  if  it  were  not  paid 
by  a  certain  day,  did  not  constitute  a  wai- 
ver of  the  forfeiture,  so  as  to  make  the 
company  liable  for  a  subsequent  loss,  es- 
pecially as  it  appeared  that  the  agent  who 
acted  in  the  matter  had  authority  to  receive 
applications  and  collect  premiums  only,  and 
not  to  make  contracts  of  insurance. 

Forfeiture.— Where  a  policy  of  insur- 
ance provides  for  a  forfeiture  upon  failure 
to  pay  premiums  which  are  to  fall  due,  but 
does  not  stipulate  that  upon  such  failure 
the  overdue  premiums  shall  be  considered 
as  earned,  a  demand  and  payment  of  such 
premium  constitutes  a  waiver  of  the  for- 
feiture. Such  is  not  the  case  when  the  pol- 
icy provides  that,  upon  default  in  any  in- 


stallment, the  insurance  shall  cease,  and 
the  installment  considered  as  earned;  for 
then  the  insurer  has  the  right  to  the  prem- 
ium although  the  insurance  is  forfeited, 
and  hence  demand  and  payment  of  the 
premium  is  held  no  waiver. 

Bonneville  t>.  Western  Assurance  Co.;  Wis.  S.  C. 

Other  Insukancb  Waiver.— Policy  pro- 
vided that  it  should  be  void  if  assured 
make  any  other  contract  of  insurance  on 
the  property  without  consent  of  defend- 
ant company  in  writing.  The  agent  taking 
the  insurance  agreed  to  take  a  further  in- 
surance of  $1,000  on  the  property,  which 
plaintiff  refused.  The  plaintiff  subsequently 
took  extra  insurance  of  $1,800  from  another 
agent,  and  informed  defendant's  agent  of 
the  extra  insurance,  without  giving  the 
amount,  when  he  expressed  his  disapproval. 
After  the  loss  the  agent  told  plaintiff  to 
send  in  his  proofs.  Held,  That  plaintiff 
should  be  nonsuited,  and  that  defendant's 
offer  to  take  $1,000  extra  insurance,  and 
request  to  plaintiff  to  send  in  his  proofs, 
did  not  amount  to  a  waiver  of  the  condi- 
tion. 
Fire  Associ'n  v.  Dickey  et.  al.:  Ky.  C.  A. 

Infant  Policyholder. — An  infant  was 
engaged  in  business  in  his  own  name.  His 
brother,  an  adult,  claimed  to  have  loaned 
him  money,  for  which  the  infant  gave  his 
notes.  The  infant's  policy  was  indorsed  to 
secure  the  loan.  The  insurance  money  was 
garnished  by  creditors.  The  assured  pleaded 
infancy,  and  his  brother  denied  any  liability 
as  partner,  but  insisted  that  the  insurance 
was  made  to  indemnify  him  against  loss  on 
loans.  The  lower  court  held  that  the  "big 
brother"  was  a  joint  owner  of  the  goods 
with  the  infant,  and  liable  to  the  creditors. 
The  company  refused  to  pay  on  the  ground 
that  the  younger  brother  was  not  the  sole 
owner  of  the  goods,  as  represented.  Held, 
That  there  was  a  joint  ownership  of  the 
goods;  that  the  order  of  the  lower  court, 
referring  the  case  to  the  commissioner  to 
make  out  proofs  of  loss,  was  not  conclusive 
as  to  the  liability  of  the  company. 

German-American  Ins.  Co.  v.  Hocking:  Pa.  S.  C. 

Proofs  —  Premature  Action.  —  Policy 
provided  that  the  loss  was  to  be  paid  sixty 
days  after  due  notice  and  proof  of  the  same 
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were  given  to  the  company,  unless  the 
property  be  replaced,  or  the  company  give 
notice  of  its  intention  to  rebuild  or  repair 
the  damaged  premises.  More  than  two 
months  after  the  t5re  the  secretary  of  the 
company  requested  from  the  insured  more 
specific  proofs  of  loss,  and  about  a  month 
thereafter  these  were  furnished,  but  with- 
out plans  or  specifications.  Suit  was 
brought  on  the  policy  twenty  days  after 
proof  was  furnished.  Held,  That  under 
the  conditions  of  the  policy,  the  company 
was  entitled  to  full  proofs  as  a  prerequisite 
of  payment,  and  that  as  the  company  had 
sixty  days  after  the  proofs  were  furnished 
to  pay  or  rebuild,  the  suit  was  prematurely 
brought. 

Cleaver  v.  Traders  Ins.  Co.:  Mioh.  S.  C. 

Other  Insurance.— The  policy  provided 
that  it  should  be  avoided  by  additional  in- 
surance without  permission.  Insured  told 
defendant's  agent  that  he  "calculated  to 
take  out  $2,000  additional  insurance  in  an- 
other company.  The  agent  consented.  The 
policy  provided  that  the  agent  had  no  au- 
thority to  waive  any  of  its  conditions.  It 
was  his  duty  to  notify  the  company  of  the 
desired  other  insurance,  but  he  failed  to  do 
so.  Hdd,  That  plaintiff  could  not  bind  de- 
fendant by  a  parol  acquiescence  in  the  ad- 
ditional insurance.  It  cannot  be  success- 
fully maintained  but  that  the  company  has 
the  right  and  power  to  restrict  as  it  may 
choose,  the  powers  and  duties  of  its  agents, 
and  when  the  authority  is  express  by  lim- 
ited and  restricted  by  the  policy,  which  the 
insured  receives,  there  can  be  no  good 
reason,  either  in  law  or  equity,  why  such 
limitations  and  restrictions  shall  not  be  con- 
sidered as  known  to  the  insured  and  bind- 
ing upon  him. 

Limitations  of  Agent's  Powers. — When 
the  policy  of  insurance  contains  an  express 
limitation  upon  the  power  of  the  agent, 
such  agent  has  no  legal  right  to  contract  as 
agent  of  the  company  with  the  insured,  so 
as  to  change  the  conditions  of  the  policy, 
or  to  dispense  with  the  performance  of  any 
essential  requisite  contained  therein;  either 
by  parol  or  writing,  and  the  holder  of  the 
policy  is  estopped,  by  accepting  the  policy, 
from  setting  upon  or  relying  upon  powers 


in  the  agent  in  opposition  to  limitations 
and  restrictions  in  the  policy.  Messorean 
V.  Phoenix  Mutual  Life  Ins.  Co.,  66  N.  Y. 
274.  Cantors  v.  American  Life  Ins.  Trust 
Co.,  33  N.  J.  487. 
Kyle  V.  Commercial  Union  Assurance  Co. 

Sale  of  Premises— Title.— Conveyance 
of  the  premises  by  the  wife  of  the  insured 
(in  which  he  joined)  to  a  third  person,  who 
simultaneously  conveyed  the  same  to  the 
insured,  the  purpose  being  to  vest  in  him  a 
tax  title  to  the  premises  which  had  been 
purchased  by  the  wife,  is  not  such  a  "sale" 
as  will  avoid  the  policy. 

Intoxicating  Liquors— Oral  Waiver  — 
Where  a  policy  provides  that  its  conditions 
shall  only  be  waived  by  the  written  or 
printed  consent  of  the  company,  a  local 
agent  having  authority  only  to  receive 
premiums  and  issue  policies,  cannot  bind 
the  company  by  an  oral  waiver  of  such 
conditions;  as  where  the  local  agent  was  at 
the  same  time  chairman  of  the  Board  of 
Selectmen  of  a  town,  and  as  such  issued  to 
the  insured  a  license  for  the  sale  of  intoxi- 
cating liquors,  assuring  him  that  it  would 
not  affect  the  policy  during  its  life,  but 
that  he  could  not  have  another  at  the  same 
rates.  ^ 

Graham  v.  Ontario  M.  Ins.  Co.;  Con.  H.  C.  J. 

Knowledge  of  Agent  Not  Binding. — 
The  application  contained  a  condition  that 
no  statement  made  to  or  by  any  person 
soliciting  the  insurance  should  be  binding 
on  the  company  unless  contained  in  writing 
in  the  application.  Held,  That  informa- 
tion given  by  the  insured  to  the  agent,  re- 
garding an  incumbrance  on  the  property, 
but  which  was  not  written  in  the  applica- 
tion, did  not  bind  the  company. 

Harle  v.  Council  Bluffs  Ins.  Co.:  la.  S.  C. 

Waiver— Fraud— Concealment  of  Fact, 
— Insured  gave  two  notes  for  premium,  on© 
of  which  was  paid.  He  was  notified  in 
writing  of  the  date  when  the  second  note 
fell  due,  and  that  if  not  paid  the  policy 
would  be  suspended.  The  note  was  sent 
for  collection  to  the  postmaster,  who  was 
himself  the  assured.  He  paid  the  note  by 
placing  the  money  therefor  in  his  safe, 
apart  from  other  money  and  with  the  can- 
celed note.      This  was  after  the  maturity 
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of  the  note.  The  fact  that  the  insured  and 
the  postmaster  were  the  same  was  unknown 
to  defendant  company.  After  the  loss  oc- 
curred the  plaintiff  forwarded  the  premium, 
but  concealed  the  fact  of  the  loss.  The 
premium  was  accepted.  Afterward  the 
claim  was  presented.  Held,  That  the  law 
will  not  permit  a  man  to  occupy  such  in- 
consistent positions  or  represent  such  an- 
tagonistic rights,  or  perform  such  duties. 
The  postmaster  had  no  authority  to  deter- 
mine that  he  would  waiver  the  suspension 
of  the  policy;  for  this  purpose  he  was  not 
the  agent  for  the  defendant.  The  receipt 
•of  the  money  and  ics  retention  by  the  com- 
pany, under  the  circumstances,  could  not 
amount  to  a  waiver.  Plaintiff's  suppres- 
sion of  the  fact  of  loss  amounted  to  a  fraud; 
and  as  no  oue  can  be  permitted  to  reap  a 
benefit  through  or  by  means  of  a  fraud  per- 
petrated by  him,  the  plaintiff  cannot  re- 
cover. 
Atkinson  v.  Hawkeye  Ins.  Co.:  la.  S.  C. 

Miscarriage  of  Application  and  Pre- 
mium.— The  soliciting  agent  receipted  for 
the  premium  and  the  application,  and 
mailed  the  same  to  the  home  office.  They 
were  never  received.  Soon  afterward  the 
dwelling  of  applicant  burned.  Counsel  for 
plaintiff  contended  that  although  the  solic- 
itor had  no  authority  to  execute  contracts 
of  insurance,  the  transaction  became  a  con- 
tract as  soon  as  the  company  had  opportu- 
nity to  accept  the  risk,  and  failed  to  do  so 
or  return  the  premium.  Held,  That  the 
company  had  no  knowledge  that  any  appli- 
cation had  been  made  and  premium  paid, 
and  no  contract  therefore  can  be  implied 
from  any  neglect  to  issue  the  policy  founded 
upon  the  knowledge  of  the  defendant  that 
such  an  application  had  been  made. 

Moite  w.  Sovereign  Fire  Ins.  Co. ;  Can.  S.  C. 

Change  in  the  Hazard. — During  the  life 
of  the  policy  the  manufacture  of  excelsior 
(shredded  wood  for  the  use  of  upholsters) 
was  introduced  upon  the  premises,  but  no 
notice  of  such  introduction  was  given  to 
the  company  or  endorsed  upon  the  policy. 
The  company  denied  all  liability,  for  breach 
of  condition  under  the  above  cited  provis- 
ions of  the  policy.  The  jury  found  that 
the  manufacture  of  spools  was  more  haz- 


ardous than  the  making  of  excelsior,  hence 
the  risk  was  not  increased.  In  the  Supe- 
rior Court  the  finding  of  the  trial  court 
was  affirmed.  It  was  held  that  as  the 
manufacture  of  excelsior  was  in  itself  a 
hazardous  business,  the  introduction  of  it 
into  the  building  insured  would  avoid  the 
policy  under  the  first  clause  above  set  out, 
even  if  the  jury  were  right  in  their  finding 
that  it  was  less  hazardous  than  the  manu- 
facture of  spools;  and  also,  that  the  addi- 
tion of  the  manufacture  of  excelsior  to  that 
of  spools  on  the  premises  was  a  change  ma- 
terial to  the  risk,  and  avoided  the  policy 
under  a  second  clause  above  recited, 
Owen  V.  Howard  Ins.  Co.;  Louisville  Sr.  C. 

Limitation  Cladse. — Policy  limited  the 
action  to  within  twelve  months  after  the 
fire.  Policy  provided  that  the  loss  should 
not  be  payable  for  sixty  days  after  prelim- 
inary proof  of  loss.  Held,  That  the  limi- 
tation of  the  twelve  months  must  be  deemed 
to  run  from  the  time  when  the  loss  became 
due  and  payable. 

9Iarine« 

Wborf  V.  Eq.  M.  Ins.  Co.;  Mass.  S.  J.  C. 

Collision. — A  policy  which  provides  that 
the  company  is  not  to  be  liable  for  any  par- 
tial loss  "on  the  vessel  or  freight,  unless  it 
amounts  to  seven  per  cent,  exclusive  of 
all  charges,"  etc.,  covers  the  damage  which 
the  owners  have  been  compelled  to  pay  for 
injuries  to  another  vessel  from  a  collision 
occurring  from  the  negligence  of  those  in 
charge  of  the  vessel  insured,  the  policy  hav- 
ing a  clause  annexed,  by  which  it  agreed  to 
"cover  the  risk  of  loss  by  collision  accord- 
ing to  the  decision  of  the  S.  C.  of  Massa- 
chusetts prior  to  1853,  provided  that  the 
company  shall  not  in  any  case  be  liable  for 
a  greater  sum  than  the  amount  insured  by 
this  policy." 
Dufourcetw. Bishop;  Eng.  Q.  B.  0.  A. 

Charter-Party  —  Subrogation. — Goods 
were  shipped  on  the  defendant's  ship  under 
a  charter-party,  which  provided  that,  if  re- 
quired, the  whole  freight  should  be  advanced 
subject  to  a  deduction  for  interest  and  in- 
surance. The  freight  was  paid  in  advance 
and  the  amount  insured.  The  charterers 
sold  the  goods  to  the  plaintiffs  at  a  price 
covering  cost,  freight  and  insurance.    The 
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-cargo  was  lost  by  the  negligence  of  the  de- 
fendants. Held,  That  the  plaintiffs  were 
■entitled  to  recover  as  a  part  of  the  damages 
sustained  by  them,  the  amount  of  the  ad- 
vanced freight,  which  was  included  in  the 
price  paid  by  them  for  the  goods,  for  the 
insurers  of  the  freight  who  bad  indemnified 
them,  were  entitled  to  be  subrogated  to  the 
rights  of  the  plaintiffs  in  respect  of  the  ad- 
vanced freight,  and  to  have  the  action  main- 
tained for  their  benefit  for  the  amount  in- 
sured, as  it  would,  but  for  the  insurance, 
have  formed  part  of  the  damages,  to  which 
the  plaintiffs  would  have  been  entitled. 
Northwest  Tr.  Co.  v.  The  Manitoba;  U.  S.  C.  C. 

Abandonment.  — When  the  interest  in- 
jured is  that  of  a  part  owner,  or  when  the 
entire  owner    insures   some   definite  part, 
.an  abandonment  is  limited  to  a  cession  of 
the  insured  interest;  but  when  the  insur- 
ance reaches   every  part  of  the  ownership 
indiscriminately,  an  abandonment  will  ex- 
tend to  the  entire  property,  though  its  value 
•exceeds  the  amount  of  the  insurance.     It  is 
•contrary  to   the  idea  of  a  lien   that  one 
should   acquire  it  on  his   own    property. 
"While  the  abandonment  relates  back  to  the 
■date  of  the  loss,  this  relation  takes  place  for 
the   protection  of    the    underwriters,   and 
cannot  be  used  as  a  means  of  enabling  the 
owners  to  obtain  a  lien   for  services  that 
they  were  bound  to  render  before  abandon- 
ment.   

Lite. 
Younge  v.  Equitable;  U.  S.  C.  C.  Tenn. 

Waiver— Policy  Withheld.— Policy  was 
issued,  but  when   ready   for  dating  it  was 
learned  that  assured  was  ill.    The  premium 
was  tendered   and  refused.     Assured  died 
v?hile  the  policy  was  still  in  the  hands  of 
local  agent,  who  was  enjoined  from  return- 
ing it.     Payment  was  refused  because  of 
the  clause  providing  that  the  first  premium 
must  be  paid   during    the   life   and   good 
health  of  assured.     Held,  That  the  policy 
went  into  force  when  the  application  was 
accepted  and  the   policy  issued;  that  the 
clause  upon  which  defense  was  predicated 
was  waived  by  the  credit  given  by  the  agent; 
and  that  the  company  was  responsible  for 
the  delay  in  the  delivery  of  the  policy. 
An  English  court  recently  decided  that 


the  payment  of  a  premium  by  a  third  party 
who  has  no  interest  in  the  policy,  where 
such  payment  is  not  made  with  the  knowl- 
edge and  at  the  request  of  the  beneficiary 
of  the  policy,  is  a  voluntary  payment,  and 
that  such  third  party  has  no  lien  on  the 
proceeds  of  the  policy  for  the  amount  of 
the  premium  so  paid.  Similar  decisions 
have  been  rendered  in  this  country. 


The  Philadelphia  compact  did  not  ma- 
terialize. 

Ben  Bullwinkle,  the  ex-chief  of  the  Chi- 
cago fire  insurance  patrol,  was  thrown  from 
a  horse  and  killed  at  Flagstaff,  A.  T.,  last 
month.  Many  valuable  patrol  inventions 
are  ascribeei  to  him. 

Jno.  Wanamaker,  of  Philadelphia,  has 
his  life  insured  for  $600,000.  Hostetter, 
the  bitters  man,  carries  $300,000  life  insur- 
ance. Lawrence  Barrett,  the  tragedian,  is 
insured  for  $120,000;  and  Parson  Talmage 
is  insured  for  half  that  sum. 


In  Testimony  Whereof. 

We  are  this  month  Indebted  to  the  Coast  Review 
for  several  extracts  from  papers  read  before  the 
annual  meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific.  The  Coast  Review  showed 
admirable  enterprise  in  printing  all  these  papers 
in  full— an  enterprise  which  is  all  the  more  com- 
mendable from  the  fact  that  it  was  not  stimulated 
by  rivalry,  the  Coast  Review  having  the  Pacific 
slope  field  to  itself— /n«uranc«  News. 

Lakepobt,  May  23, 1887. 
Send  the  Coast  Review  to  F.  C.  Albertson, 
Ukiah,  beginning  with  the  January  number.  He 
says  that  expose  of  the  Great  Western  of  Denver 
in  the  April  number,  and  your  reply  to  the  Colton 
correspondent  who  inquired  about  the  standing 
of  the  Home  Accident  Association,  in  the  May 
number,  were  alone  worth  twice  the  subscription 
price.  Chas.  P.  Dorian, 

Sp.  Ag't  for  Pacific  Surety  Co. 

Santa  Ana,  Cal.,  April  23,  1887. 
I  consider  the  Coast  Review  an  important  ad- 
junct to  the  desk  furnishings  of  every  well-ap- 
pointed insurance  office. 

M. A.  Dunham. 


San  Francisco,  April  20,  1887. 
I  cannot  get  along  without  the  Coast  Review. 
J.  W.  Howell, 
Manager  U.  S.  Life  Ins.  Co. 
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IN  THE  OOUETS. 

The  California  Supreme  Court  would  not 
admit  testimony  showing  the  natural  dete- 
rioration in  the  value  of  a  building  from 
the  time  of  its  construction,  yet  that  testi- 
mony was  necessary  in  order  to  approxi- 
mate the  cash  value  of  the  building,  a  very 
old  one,  when  it  was  burned.  The  court 
"  would  allow  the  defendant  to  prove  the 
deterioration  since  the  policy  was  issued," 
a  limited  deterioration  which  if  known 
could  not  materially  aid  in  determining  the 
cash  value  of  the  building.  If  it  was  the 
express  design  of  the  court  to  make  the 
policy  practically  a  valued  one  it  could  not 
have  chosen  a  more  certain  method  than  by 
this  arbitrary  exclusion  of  testimony. 


The  foregoing  case  was  one  of  over-insur- 
ance. The  local  agent  insured  for  $1,200  a 
thirty-year-old  building  which  could  be  re- 
placed new  throughout  for  $1,264.  It  is  a 
suggestive  fact  that  this  local,  with  an  eye 
to  future  premiums,  testified  that  he  had 
examined  the  building  and  thought  the 
value  a  fair  one. 


The  Pennsylvania  Supreme  Court  recent- 
ly ruled  that  where  a  creditor  received  a 
good  deal  more  from  a  policy  issued  for  his 


benefit  on  the  life  of  a  debtor  than  th& 
amount  of  the  debt,  there  was  not,  under 
the  circumstances,  a  presumption  of  a  wa- 
gering contract.  The  two  men  were  bro- 
thers-in-law. The  assured's  administrator 
sued  for  the  excess  over  the  debt,  and  to  a 
casual  observer  3,000  miles  away,  like  the- 
Coast  Eeview,  it  looks  very  much  as 
though  the  administrator  ought  to  have- 
succeeded. 


To  the  question,  "Is  said  life  now  in 
sound  health?"  the  answer  was  "Yes." 
It  was  claimed  that  this  answer  was  un- 
true. The  court  directed  the  jury  that  in 
order  to  find  the  answer  false  they  must: 
find  that  deceased  had  some  disease  of  a 
serious  nature,  not  a  temporary  ailment. 
The  Michigan  Supreme  Court  sustained  the- 
instruction. 


The  Honolulu  Supreme  Court  said  that  a 
conveyance  of  property  to  secure  bondsmen 
voided  the  policy.  The  Texas  Suprenae 
Court  said  that  a  similar  conveyance  did 
not  void  the  policy. 

It  has  been  held  that  a  conveyance  to  de- 
fraud creditors  is  no  defense  to  the  insur- 
ing company,  where  the  question  of  owner- 
ship was  decided  for  the  plaintiff  by  a  jury. 
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According  to  the  Iowa  Supreme  Court,  a 
man  may  knowingly  and  intentionally  over- 
•estimate  the  value  of  his  property,  without 
-doing  so  fraudulently  so  as  to  affect  the  va- 
lidity of  the  policy.  It  takes  a  good  deal 
to  affect  the  validity  of  any  policy  in  the 
■eyes  of  some  courts. 


The  Maine  Supreme  CoTirt  decided  that 
■where  a  husband  insured  his  life  for  the 
benefit  of  his  wife,  and  she  paid  the  premi- 
"ums  until  her  death,  when  the  husband 
agreed  with  the  company  to  allow  the  pol- 
icy to  lapse  for  non-payment  of  premiums, 
and  a  second  policy  was  issued  to  himself 
«nd  representatives,  the  proceeds  of  the 
second  policy  should  be  pro-rated  and  di- 
vided equally  between  the  administrators 
•of  husband  and  wife. 


The  assured  wrote  out  a  new  proposal  for 
2^5,000  of  accident  insurance,  instead  of  re- 
newing a  smaller  policy.  Four  days  later 
lie  was  killed,  and  when  two  days  thereafter 
the  application  was  considered  by  the  di- 
rectors of  the  New  Zealand  Accident  Insur- 
ance Company,  they  concluded  he  was  not 
•a  desirable  risk,  being  dead.  In  the  New 
Zealand  Supreme  Court  it  was  contended 
ior  the  defense  that  district  agents  having 
no  right  to  make  a  contract  no  contract  ex- 
isted in  this  case.  The  interim  receipt 
merely  fixed  the  rates,  and  did  not  bind  the 
-company  until  the  directors  had  accepted 
the  risk.  The  jury  returned  a  verdict  for 
$5,000  and  costs,  it  being  evident  that  the 
risk  would  have  been  accepted  if  the  direct- 
ors had  not  heard  of  the  death  of  the  pro- 
poser. 

A  New  Zealander,  while  trimming  a  "se- 
vere corn,"  accidentally  cut  a  toe  with  the 
knife.  Blood  poisoning  and  death  follow- 
>ed.  Suit  was  brought  to  recover  the 
■amount  of  insurance  under  an  accident 
policy.  The  plaintiff  won,  but  an  appeal 
was  taken.  The  court  very  sensibly  said 
Tthat  if  insurance  companies  do  not  intend 
to  be  liable  in  these  cases  they  must  intro- 
■duce  some  condition  directly  exempting 
them . 


through  a  port-hole  "'tween  decks"  was 
"impfbper  navigation,"  though  the  leak 
neither  impeded  nor  endangered  the  ship. 
It  was  improper  navigation  because  the 
port-hole  was  negligently  closed;  and  it 
was  not  safe  navigation  so  far  as  the  cargo 
was  concerned.  The  vessel -owners,  or 
their  Mutual  Indemnity  Association,  were 
held  responsible  for  the  damages  caused  by 
the  leak. 


A  Philadelphia  court  recently  decided 
that  as  there  was  a  delivery  of  the  policy 
the  agent  waived  the  right  to  immediate 
payment;  and  as  there  was  a  relation  of 
debtor  and  creditor  between  the  agent  and 
the  company,  the  liability  of  the  agent  for 
the  amount  of  the  premium  accrued  pre- 
vious to  the  fire.  The  policy  was  issued 
on  the  12th  and  the  fire  occurred  on  the 
16th.  

The  U.  S.  C.  C.  at  New  York  recently 
ruled  that  the  word  "notice"  in  the  policy 
was  equivalent  to  "reasonable  notice." 


The  New  York  Supreme  Court  has  de- 
cided that  the  adjustment  of  a  loss  is  not 
an  insurance  transaction  within  the  mean- 
ing of  the  statute  governing  the  transac- 
tion of  fire  insurance  business. 


The  English  Supreme  Court  recently  de- 
cided that  a  vessel   that  had  a  slight  leak 


Phelan,  who  was  stabbed  in  th^office  of 
O' Donovan  Kossa  in  New  York  several  years 
ago,  held  an  accident  policy  in  the  Travel- 
ers. Payment  of  the  claim  was  refused  on 
the  ground  that  Phelan  had  provoked  the 
assault  by  going  to  Kossa's  office.  In  the 
suit  which  followed  the  company  was  beat- 
en.   

It  was  admitted  that  the  insured  had  his 
periodical  sprees,  for  which  reason  the 
company  declined  to  pay  the  claimant,  a 
bank,  the  insurance  money.  Intemperate 
habits  vitiated  the  policy.  The  jury  de- 
cided against  the  company.  The  United 
States  Supreme  Court,  which  has  just  de- 
cided that  the  question  involved  was  one 
of  fact  for  the  jury,  and  that  the  jury's  find- 
ing, being  in  accordance  with  the  testimo- 
ny, must  be  accepted  as  final.  It  might  be 
well  to  define,  in  the  policy,  what  consti- 
tutes intemperate  habits,  or  to  phrase  the 
clause  more  definitely. 
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It  was  shown  at  a  recent  trial  in  New 
Orleans  that  the  defendant  insurance  com- 
pany, the  wildcat  Pelican,  had  not  notified 
plaintiff  of  the  cancellatiou  of  his  policy 
until  the  adjustment  was  being  made,  and 
had  at  no  time  offered  to  return  the  un- 
earned premium.  The  court  ruled  that  the 
notice  of  cancellation  to  the  agent  was  not 
a  notice  to  the  insured;  for  "it  is  one  thing 
to  procure  a  policy,  and  quite  another  to 
represent  a  party  in  the  cancellation  of  a 
contract." 

The  Supreme  Court  of  Pennsylvania  re- 
cently ruled  that  the  laws  of  that  State  do 
not  impose  taxation  upon  mortgages  owned 
by  corporations.  A  number  of  insurance 
companies  are  interested  in  the  decision. 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Davidson  v.  Hawkeye  Ins.  Co  :  la.  S.  C. 

Sale— Forfeiture.— The  policy  provided 
that,  if  the  property  should  be  sold,  con- 
veyed or  incumbered,  without  the  written 
consent  of  the  company,  it  should  become 
null  and  void.     Held,  That  where  one  party 
binds  himself    unconditionally    to    pay  a 
certain  price  for  a  piece  of  real  estate,  and 
takes  possession  under  the  contract,   and 
the  other  party  binds  himself  to  convey  the 
real  estate  upon  the  payment  being  made, 
and  nothing  remains  to  be  done  but  for  the 
party  taking  possession  to  make  the  pay- 
ments, and  for  the  other  party  to  make  the 
deed,  such  contract,  although  time  is  made 
of  the  essence  of  the  contract,  and,  if  pay- 
ments were  not  made  at  the  time,  the  con- 
tract becomes  void,  constitutes  a  sale  of  the 
property  within  the  meaning  of  the  policy ._ 
Home  Ins.  Co.  v.  Gwathmey:  Va.  C.  of  A. 

Goods  on  Siorage.— Where  a  policy  of 
fire  insurance  by  its  terms  limits  the  com- 
pany's liabiUty  to  the  loss  affecting  the 
interest  of  the  assured,  not  to  exceed  the 
sum  agreed  on  as  the  amount  of  the  policy, 
and  not  to  exceed  the  interest  of  the  as- 
sured, and  also,  provides  that  "goods  on 
storage  must  be  separately  and  specifically 
insured,"  and  the  depositors  of  goods  had 
specifically  and  separately  insured  their 
own  goods;   in  an  action  by  the  assured 


warehouseman,  for  the  benefit  of  the  owners 
of  merchandise  on  storage.  Held,  That 
the  company  is  not  respoQsible  for  goods 
on  storage  in  which  the  assured  had  no 
interest,  and  there  could  be  no  contribution, 
there  being  no  double  insurance. 
state  Ins.  Co.  ti.  Richmond;  la.  S.  C. 

Agent  Sued— The  Hazard.— The  com- 
pany through  a  misconception  of  its  agent 
of  his  duty,  while  acting  in  good  faith,  was 
drawn  into  the  insurance  of  a  building  at  a 
rate  fixed  for  such  insurance  if  occupied  as 
a  hotel,  for  which  purpose  it  had  not  been 
occupied,   but  was   expected    to   be   soon. 
The  agent  knew  that  it  was  not  so  occupied. 
The  actual  risk  was  not  greater  than  it  was 
represented  to  be,  and  the  premium  received 
and  retained  was  greater  than  would  have 
been  charged  for  an  unoccupied  hotel  build- 
ing.    The    property    was    burned     before 
occupancy,  and  the  company  paid  the  loss , 
and  sued  the  agent  to  recover  the  amount 
paid.     Held,  That  it  being  shown  that  the 
risk  assumed  was  within    the    company's 
business,  and  that  it  was  only  a  question  of 
rates,  the  company  could  not  recover  with- 
out showing  that  it  was  damaged  in  rates 
more  than  nominal  damages. 
Nicholson  v.  Colonial  Mutual  Fire  Ins.  Co.:  Vic- 
toria, S.  C. 

"Caretaker"  or  Watchman.  — The  in- 
sured warranted  that  a  caretaker  should  be 
kept  in  charge  during  the  currency  of  the 
policy.  A  caretaker  had  been  employed  to 
look  after  the  place,  but  he  did  not  sleep 
on  the  premises  at  night,  but  stopped  at  a 
hotel  half  a  mile  away.  Defendant  con- 
tended that  there  was  therefore  a  breach  of 
of  the  warranty.  Held,  That  the  warranty 
to  employ  a  caretaker  did  not  necessarily 
imply  that  the  caretaker  should  be  always 
on  the  premises,  nor  that  he  should  sleep 
on  the  premises. 
Frezen  v.  AUemannia  F.  Ins.  Co. :  U.  S.  C.  C. 

Ownership— Mortgage.— Policy  provid- 
ed that,  "the  interests  of  the  insured  is  the 
entire,  unconditional  and  sole  ownership  of 
the  property,  and  that  the  policy  shall  be- 
come void  by  the  sale  or  transfer,  or  any 
change  in  title  or  possession  of  the  property 
insured,  whether  by  legal  ^process  or  judi- 
cial decree,  or  voluntary  transfer  or  convey- 
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ance."  At  the  time  the  policy  was  issued 
there  was  an  outstanding  mortgage  on  the 
property,  and  the  insured,  after  receiving 
the  policy,  executed  another  mortgage  upon 
it.  Held,  Neither  of  these  mortgages  was 
a  voluntary  transfer,  sale  or  conveyance,  of 
the  property  within  the  meaning  of  the 
policy,  nor  did  either  have  the  effect  to 
vitiate  the  policy,  especially  as  the  insured 
was  asked  no  questions  as  to  any  outstand- 
ing mortgage,  and  made  no  agreement  as  to 
future  ones. 
Landers  v.  Watertown  Fire  Ins.  Co. :  N.  Y.  S.  C. 

Application.— Where  the  policy  refers  to 
verbal,  as  well  as  written  applications,  sur- 
veys, etc.,  and  the  assured  never  signed  or 
authorized  any  written  application  or  sur- 
vey, the  policy  is  not  notice  to  him  that  it 
was  issued  upon  a  written  application,  etc., 
on  file  in  the  office,  and  that  he  should  inform 
himself  of  its  contents;  and  the  objection 
that  the  minds  of  the  parties  never  met 
upon  the  subject  of  the  insurance,  and 
therefore  there  was  no  contract,  was  not 
tenable;  for  if  the  agent  through  careless- 
ness or  mistake  sent  to  the  company  an 
erroneous  description  of  the  property, 
plaintiff  ought  not  to  suffer. 
Cayon  v.  Dwelling  House  Ins.  Co.:  Wis.  S.  0. 

Notary  not  a  Magistrate.— The  policy 
provided  that  the  proofs  of  loss  be  accom- 
panied by  the  certificate  of  the  magistrate 
nearest  the  fire.  Held,  That  a  notary  pub- 
lic is  not  a  magistrate  within  the  meaning 
of  the  policy,  and  his  certificate  is  not  a 
compliance  with  the  provision  in  the  policy. 
But  the  proof  with  the  certificate  annexed 
having  been  accepted  and  retained  by  the 
company  without  objection,  instead  of 
being  at  once  returned,  the  defect  was 
waived. 
Lebanon  M.  Ins.  Co.  v.  Hoover:  Pa.  S.  C. 

Credit.— The  evidence  showed  that  the 
agent  charged  himself  with  the  premium, 
and  charged  the  same  to  the  insured  in  a 
separate  account  kept  by  him  with  his  cus- 
tomers; that  it  was  his  custom  to  do  this 
with  all  his  customers,  and  then  to  collect 
the  premium  from  them  some  time  during 
the  month  following  the  one  in  which  it 
was  due.  Held,  That  the  company  was 
liable  for  the  loss,  the  evidence  disclosing 
a  payment  of  the  premium. 


N.  O.  Ins.  Assn.  v.  Gordon :  Tex.  S.  C. 

Sole  Ownership. — The  policy  provided 
that  if  the  interest  of  the  assured  be  any 
other  than  the  entire,  unconditional  and 
sole  ownership  of  the  property,  for  the  use 
and  benefit  of  the  assured,  it  must  be  so 
represented  to  the  company;  otherwise  the 
policy  would  be  void.  The  assured,  pre- 
vious to  taking  out  the  policy,  had  con- 
veyed the  property  to  A  for  the  purpose  of 
enabling  him  to  negotiate  a  loan  for  the 
assured  in  a  homestead  company,  of  which 
A  was  a  member.  He  did  not  mention  this 
conveyance  to  the  company.  A  failed  to 
obtain  the  loan,  and  the  assured,  although 
intending  to  have  the  property  reconveyed 
to  him,  neglected  to  do  so  until  it  was 
burned.  Held,  That  the  conveyance  was 
not  such  an  one  as  voided  the  policy. 
Smith  V.  Agricultural  Ins.  Co:  N.  Y,  S.  C. 

Credit. — The  policy  provided  that  it 
should  not  be  effectual  until  payment  of 
the  premium,  unless  credit  was  given.  De- 
fendant's agent  paid  the  premium  when 
due,  and  so  informed  the  insured,  and 
looked  to  him  for  reimbursement;  subse- 
quently he  agreed  to  give  the  insured  until 
April  1st  to  pay  the  premium.  The  projierty 
was  destroyed  April  1st,  and  premium  was 
paid  to  the  agent  on  same  day,  who  received 
it,  in  ignorance  of  the  tire.  Held,  That 
the  payment  of  the  premium  by  the  agent 
inured  to  the  benefit  of  the  insured,  and 
that  neither  the  agent  nor  the  company 
could  repudiate  the  arrangement  made  for 
credit  without  the  consent  of  the  insured; 
that  the  debt  which  the  latter  owed  was  a 
debt  to  the  agant  individually,  and  not  to 
the  company. 

Mariuo. 

Carmichael  v.  Liv.  Sailing  Ship-Owner's  Md.  In- 
dem.  Assn. :  Eng.  S.  C.  J. 

Improper  Navigation. — Plaintiffs  were 
the  owners  of  an  iron  sailing  ship,  the 
Argo,  duly  entered  on  the  books  of  defend- 
ants. The  defendants  were  an  association 
of  shipowners  who  had  agreed  to  indemnify 
each  other  against  any  losses  or  damages 
for  which  any  of  them  might  be  liable  in 
respect  of  any  ship  entered  on  their  books 
occasioned,  inter  alia,  by  any  loss  or  damage 
of  or  to  any  goods  or  merchandize  caused 
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by  improper  navigation  of  the  ship  carry- 
ing the  same,  or  of  any  other  ship;  but  not 
from  damage  caused  by  bad  stowage.     In 
October,  1884,  a  cargo  of  wheat  in  bags  was 
shipped  in  the  Argo  at  San  Francisco  to  be 
carried  to  Liverpool.     On  the  wheat  being 
discharged  at  Liverpool,  it  was  found  to  be 
damaged  by  salt  water.     It  appeared  that 
the  cargo  had  been  taken  on  board  through 
a  port  made  for  the  purpose  in  the  side  of 
the  ship  above  the  'tween  decks.     Before 
the  loading  was   completed   this  opening 
was  closed  by  an  iron  shutter  fitted  on  the 
outside  of  the  ship  by  hinges   and   made 
fast  by  bolts  passing  through  iron  bars  in- 
side the  ship  and  screwed  up  by  nuts  on 
the  inside.     The  joints  between  the  ship's 
side  and  the  shutter  were   then  smeared 
with  a  mixture  of  white  lead  and  oil.    The 
port,  however,  had  not   been   closed   effi- 
ciently,   and,    as   the  port  was   below  the 
water  line,  some  water  leaked  in  through 
the  joint.     It  was  admitted  that  this  defect 
in    the   joint    was  due    to    negligence    on 
the  part  of    the  persons  employed  by  the 
plaintiffs.     It  was  admitted  that  the  plaint- 
iffs became  liable  to  pay  to  the  cargo  owners 
compensation  to  the  amount  of   £450  for 
the  damage  to  the  cargo.     The  leak  did  not 
endanger  the  ship,  nor  did  it  impede  her 
navigation.     A  special  case  was  stated  for 
the    opinion  of    the  Court,    the   question 
being  in  effect  whether  these  circumstances 
amounted  to  "  improper  navigation  "  of  the 
Argo.     A.  Divisional  Court    decided    that 
there  was  "improper  navigation,"  and  the 
defendants  appealed.     For  the  defendants, 
it  was  contended,  that  if  there  was  a  defect 
in  the  condition  of    the    ship   before   the 
commencement  of  the  voyage,    and   there 
was  nothing  improper  in  the  management 
of  the  ship  on  the  voyage,   there  was  no 
improper  navigation.    The  ship  might  have 
been  in  an  unfit  condition  as  regards  the 
cargo.     Improper  navigation  applied  only 
to  what  was  done  or  omitted  to  be  done 
after  the  commencement  of  the  voyage,  and 
meant  improper  management  of  the  ship  in 
the  course  of  the  voyage.     They  cited  Good 
V.  London  Steamship  Association.     (L.  K., 
6C.  P.,  568). 
The  Court  dismissed  the  appeal.    Held, 


That  the  words  "improper  navigation"  did 
not  mean  simply  improper  navigation  with 
regard  to  the  ship,  but  included  improper 
navigation  with  regard  to  the  safety  of  the 
goods  in  the   ship.     Improper  navigation 
must  comprise  something  negligently  done 
or  omitted  to  be  done  by  the  shipowner  or 
those  in  his  employ,    and   that   negligence 
must  have  an  effect  on  the  navigation  of 
the  ship.  Then  came  the  question  whether, 
if    something    were    negligently    done    or 
omitted  to  be  done  before   the   navigation 
commenced,  which  had  an  effect  on  the  ship 
while  being  navigated,  that  was  improper 
navigation.     The   principle  laid   down  in 
Good  V.  The  London   Steamship  Associa- 
tion,  which  related  to  damage  arising  from 
bad  stowage,  might  be  enunciated  in  such 
a  way  as  to  cover  this  case.  If  the  question 
put  by  counsel  there  had  been  this,  '  'Would 
negligence  arising  before   the   commence- 
ment  of    the    navigation  be   within    this 
deed?''  the  Judges   would  have  answered, 
'Certainly,  if  that  negligence   effected   the 
safe  sailing  of  the  ship  with  regard  to  the 
goods  on   board   during  the  voyage."     If, 
therefore,  there  was  negligence  on  the  part 
of  the  shipowner  or  those  in  his   employ 
before   the   navigation   commenced  which 
had  the  effect  of  causing  the  ship  to  be  un- 
safely navigated  during   the   voyage   with 
regard  to   the   goods  on  board,   that  came 
within    the     words,      "improper    naviga- 
tion."    The  negligence  here,  namely,   the 
insufficient  closing  of    the  port,   occurred 
before    the    navigation    commenced,     and 
rendered  it  impossible  to  navigate  the  ship 
safely  with  regard  to  the  goods  on  board. 
The  consequence  was  that  the  ship  was  not, 
and  could  not,  be  safely  navigated  after  the 
navigation   had  commenced.     There    was, 
therefore,  improper  navigation.     Improper 
navigation  would  include  every  case  where 
something  was  wrongly  done  or  omitted  to 
be  done  before  the  commencement  of  the 
voyage    which  prevented    the    ship    from 
carrying  the  cargo  safely  from  port  to  port. 
To  take  the  example  given  in  the  argument 
of   an  omission  to  take   a   compass  if  the 
ship  or  cargo  were  thereby  lost  or  injured, 
though  the  captain  did  everything  a  skilHul 
captain  could  have  done  under  the  circum- 
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Btauces,  it  would  be  impossible  to  say  that 
there  was  not  improper  navigation. 

Life. 

Holman  v.  Conn.  Life  Ins.  Co.:  Conn.  S.  C. 

Pbkmium  Notes. — In  an  action  on  a 
policy  providing  that  it  shall  become  void 
on  failure  either  to  pay  annual  premiums 
when  due,  or  interest  on  outstanding 
premium  notes  annually  in  advance,  and 
subsequently  provides  for  a  paid-up  policy, 
and  relieves  the  insured  from  the  payment 
of  any  subsequent  premiums  when  due. 
Held,  That  a  failure  to  pay  annual  premi- 
ums after  a  specified  number  of  payments, 
such  saving  clause  cannot,  by  implication, 
be  extended  to  cover  a  failure  to  pay  inter- 
est on  premium  notes. 

Paid-up  Policy. — Where  a  policy  of  life 
insurance  was  surrendered  after  the  pay. 
ment  of  certain  annual  premiums  and  was 
thereupon  converted  into  a  paid-up  policy 
for  a  proportionate  amount  of  the  insur- 
ance, subject  to  the  terms  and  conditions 
of  the  original  policy,  one  of  which  was 
that  the  original  policy  should  cease  and 
terminate  on  failure  of  the  insured  to  pay 
the  interest  annually  in  advance  on  any 
outstanding  premium  notes,  payment  of 
such  interest  being  also  provided  for  in  an  ac- 
companying quit-claim,  such  condition  be- 
came incorporated  in  the  paid-up  policy, 
and  in  case  of  subsequent  failure  to  pay 
interest  on  outstanding  premium  notes. 
Held,  That  such  paid-up  policy  ceased  and 
determined. 
Grant  v.  Kline :  Pa.  S.  C. 

Insurable  Interest  of  Creditor. — A. 
being  indebted  to  B.,  his  brother-in-law,  in 
the  sum  of  $743.56,  effected  a  policy  of 
insurance  on  his  life  for  B.'s  benefit  in  the 
sum  of  $3,000,  B.  paying  all  the  insurance 
premiums.  Upon  A. 's  death  the  company 
paid  the  amount  of  the  insurance  to  B. 
A.'s  administrator  sued  B.  for  the  money. 
It  appeared  that  the  insurance  was  effected 
in  perfect  good  faith.  Held,  That  the  dis- 
proportion between  the  actual  indebtedness 
and  the  sum  insured  did  not,  under  the 
circumstances  of  this  ease,  create  a  pre- 
sumption that  the  insurance  was  a  wager- 
ing contract;  nor,  in  the  absence  of  positive 
evidence,  that  it  was  intended  as  collateral 


security  merely.  Insurance  premiums  paid 
by  B.  on  former  policies  on  A.'s  life,  which 
policies  were  subsequently  canceled,  were 
claimed  by  him  to  be  part  of  his  insurable 
interest.  Held,  That  the  attempt  on  his 
part  to  thus  reimburse  himself  for  his  out- 
lay was  not  immoral  or  a  wagering  contract, 
and  that  in  the  absence  of  objection  by  A., 
no  one  could  object  to  it  but  the  company. 
Brown  v.  Metropolitan  Life  Ins.  Co. :  Micb.  S.  C. 

Privileged  Communication.  —  Deceased 
having  stated  in  her  application  that  she 
had  been  treated  for  typhoid  fever  by  Dr. 
H..  it  was  error  to  preclude  Dr.  H.  from 
testifying  as  to  whether  be  had  treated  her 
for  typhoid  fever,  on  the  ground  that  it 
was  a  matter  of  privilege  on  which  the 
plaintiff  could  insist. 

California  Supreme  Court  Decision. 

Hegard  u.  California  Insurance  Company:  Cal.  S. 
C,  June  14,  1887. 

It  is  urged  hy  respondent  that  the  pro- 
ceedings in  the  court  below  for  a  new  trial 
were  not  within  the  time  allowel  by  law 
therefor,  and  that  in  consequence  thereof 
we  should  consider  only  the  judgment  roll 
on  this  appeal.  It  is  sufficient  to  say  in 
answer  to  this  proposition,  that  no  objection 
was  made  in  the  court  below  to  the  pro- 
posed bill  of  exceptions  or  to  the  hearing 
of  the  motion  for  a  new  trial.  The  ap- 
pellant prepared  and  served  its  proposed 
bill  of  exception,  the  respondent,  with- 
out objection,  proposed  amendments 
thereto.  The  court,  without  objection, 
settled  the  bill,  filed  a  time  for  argument, 
heard  and  decided  the  motion  for  a  new 
trial  without  any  suggestion  from  the  re- 
spondent that  the  proceedings  had  not  been 
commenced  in  time  or  prosecuted  with 
diligence.  Under  these  circumstances  we 
think  that  the  respondent's  objections 
ought  not  to  be  heard  in  this  court. 

The  record  is  silent  upon  the  question 
whether  any  extension  of  time  was  given 
by  order  of  stipulation.  (Gray  v.  Nunan, 
63  Cal.  220.) 

The  plaintiff  recovered  a  judgment  of 
$1,950,  and  from  that  judgment  and  an 
order  denying  a  motion  for  a  new  trial  the 
defendant  appealed. 
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It  is  contended  by  appellant  that  the 
plaintiff  otight  not  to  recover  because  he 
overvalued  the  property  and  because  he 
falsely  represented  that  he  was  the  sole 
owner  of  the  property  insured.  The  policy 
contained  stipulations  that  in  the  event  of 
false  representation  in  regard  to  any  of 
these  matters,  the  policy  should  be  void. 
Upon  these  issues  the  court  found  in  favor 
of  the  plaintiff  and  the  findings  are  sup- 
ported by  the  evidence. 

In  the  policy  upon  which  the  plaintiff 
founded  his  right  to  recover,  there  is  this 
provision  as  to  the  measure  and  mode  of 
computing  the  damages:  "In  no  case 
shall  the  claim  be  for  a  greater  sum  than 
the  actual  damage  to  or  cash  value  of  the 

property  at  the  time  of  the  fire 

The  cash  value  of  property  destroyed  or 
damaged  by  fire  shall  in  no  case  exceed 
what  would  be  the  cost  to  the  assured  at 
the  time  of  the  fire  of  replacing  the  same; 
and  in  case  of  the  depreciation  of  such 
property  from  use  or  otherwise,  a  suitable 
deduction  from  the  cash  cost  of  replacing 
the  same  shall  be  made  to  ascertain  the 
actual  cash  value." 

Upon  these  provisions  in  the  policy  and 
the  rulings  of  the  court  on  the  evidence 
offered  on  this  topic  the  appellant  places 
its  chief  reliance  for  a  reversal  of  the  judg- 
ment.    The  record  is  as  follows: 

"William  Knizie,  witness  for  plaintiff, 
testified:  Am  a  carpenter  and  mechanic. 
Know  the  cost  of  building  in  Quincy  for 
many  years  past.  Was  well  acquainted 
with  Hegard's  saloon  that  was  burned.  At 
the  time  of  the  fire  it  would  have  cost 
f  1,264  to  replace  that  building.  In  October, 
1883,  materials  were  a  little  higher  than 
at  the  time  of  the  fire,  and  then  it  would 
have  cost  $1,334. 

Cross-examination— What  is  a  reasonable 
deduction  from  your  cost  of  replacing  the 
building  for  depreciation  in  the  value  of 
the  original  building,  which  was  built  in 
1856  or  1857?  Objected  to  as  not  cross- 
examination— that  the  question  was  irrele- 
vant and  immaterial.  Objection  sustained 
and  defendant  excepted. 

G.  B.  Somner,  called  for  plaintiff,  testi- 
fied same  as  witness  Knizie. 


G.  B.  Somner,  recalled  for  defendant, 
testified:  Of  the  $1,264,  cost  of  replacing^ 
that  building,  $809  would  be  for  the  orig- 
inal building  and  the  rest  for  the  additions, 

Q. — What  would  be  a  reasonable  deduc- 
tion from  your  estimate  of  the  cost  of  re- 
placing the  building  for  depreciations  iu 
the  value  of  the  original  building,  which 
was  built  in  1856  or  1857?  Objected  to- 
by  plaintiff  as  immaterial,  irrelevant  and 
incompetent. 

The  court  to  counsel  for  defendant — De- 
preciation from  what  time? 

Mr.  McGraw— From  the  time  the  build- 
ing was  built. 

The  court— That  is  not  proper.  I  will 
allow  you  to  prove  depreciation  since  the 
policy  was  issued,  but  not  before.  Ob- 
jection sustained.  Defendant  excepted  ta 
the  ruling. 

This  point  of  contention  raised  between 
counsel  and  the  court  as  to  the  period  of 
depreciation,  it  seems  to  us,  is  one  of  form 
and  theory  and  without  merit  of  applica- 
tion. The  age  of  the  building  is  not  an 
essential  element  of  the  criterion  for  dam- 
ages which  is  prescribed  by  the  contract. 
The  material  questions,  the  ultimate  facts 
to  be  determined,  are:  What  was  th& 
actual  condition  of  the  building  immedi- 
ately before  the  fire?  To  what  extent  was. 
it  worn  or  dilapidated  by  use  or  by  the 
elements?  How  much  worse  was  its  con- 
dition than  a  new  building  of  the  same 
plan,  form  and  execution,  and  what  is  a 
reasonable  deduction  for  the  depreciation? 
The  time  when  the  building  was  erected  is. 
immaterial.  The  house  may  have  been 
built  at  one  time,  painted  at  another,  deco- 
rated still  later,  improved  at  intervals,  and 
the  exact  time  when  it  reached  its  best 
finish  be  forgotten.  How,  then,  shall  we 
apply  the  rule  contended  for  by  defendant  ? 
The  facts  in  this  case  illustrate  its  inapplica- 
bility. Many  and  great  changes  had  been, 
wrought  in  the  form  and  substance  of  the 
building.  After  a  quarter  of  a  century  the 
original  building  was  transferred  to  another 
lot.  A  part  of  the  sills  had  been  removed 
and  new  ones  put  in  their  places;  portions 
of  the  floor  were  treated  in  like  manner; 
new  lathing   was  substituted;  the  ceiUng 


504 


Coast   Review. 


[July, 


•waa  plastered;  the  walls  were  "patched" 
and  papered;  the  wainscoting  repaired  and 
n  brick  chimney  added.  In  January,  1882, 
•a  new  wing  was  attached,  and  in  August, 
1883,  an  addition  was  erected  which  ap- 
pears to  have  been  fully  half  as  large  as  the 
original  building.  To  enable  a  witness  to 
apply  intelligently  the  rule  contended  for 
in  this  case  he  must  have  watched  for 
nearly  thirty  years  the  changes  which  have 
occurred  in  the  building  by  use  thereof  and 
by  action  of  the  elements.  But  as  stated 
before,  the  period  of  time  through  which 
the  building  had  passed  is  immaterial — the 
material  question  being,  what  was  its 
actual  condition  and  value  at  the  time  of 
the  fire?  The  word  "  depreciation  "  seems 
to  have  been  used  by  the  parties  to  the  con- 
tract rather  in  the  sense  of  deterioration 
than  in  its  strict  signification. 

No  other  effort  was  made  by  defendant  to 
show  the  condition  or  value  of  the  building 
than  as  shown  in  the  above  copy  of  the 
record.  We  think,  therefore,  that  the 
iailure  of  the  defendant  to  show  the  actual 
detriment,  if  any,  for  which  a  deduction 
should  be  allowed  was  due  to  its  adherence 
to  an  immaterial  matter.  The  fact  that 
the  court  erroneously  proposed  another  and 
more  limited  period  of  "depreciation  "  was 
not,  under  the  circumstances,  such  an 
error  as  could  have  operated  to  the  pre- 
judice of  the  defendant. 

The  witnesses  Knizie  and  Somner  were 
experts,  knew  the  building,  and  could  have 
stated,  no  doubt,  how  much  less  the  old 
building  was  worth  than  the  new  one,  the 
value  of  which  they  had  fixed  in  the  sum 
of  $1,264. 

The  evidence  is  sufficient  to  justify  the 
findings  of  the  court  as  to  the  value  of  the 
building.  Mr.  Dorsch,  agent  for  defend- 
ant, testified  that  he  examined  the  whole 
property  insured,  including  the  building, 
and  thought  the  values  were  fair. 

It  is  conceded  by  respondent  that  the 
judgment  is  excessive  to  the  amount  of 
$185 — the  value  of  certain  articles  which 
the  court  below  considered  under  the  de- 
scription of  "bar-room  fixtures." 

The  cause  is  remanded,  with  directions 
to  the  Superior  Court  to  modify  the  judg- 


ment by  substituting  the  figures  $1,765  for 
the  figures  $1,950.  In  all  other  respects 
the  judgment  and  order  are  affirmed. 

Patekson,  J. 


Marine  Ee-Insurance. 

Following  is  a  paper  by  W.  H.  C.  Fowler, 
read  at  a  meeting  of  the  Marine  Under- 
writers of  San  Francisco: 

A  contract  of  re-insurance  is  one  by 
which  an  insurer  procures  a  third  person  to 
insure  him  against  loss  or  liability  by  reason 
of  such  original  insurance  and  is  presumed 
to  be  a  contract  of  indemnity  against  lia- 
bility, and  not  merely  against  damage. 
(Civil  Code  of  California,  Sees.  2646-48). 
In  all  cases  of  re-insurance,  whatever  may 
be  their  ground,  the  re-insured  stands,  as 
to  his  insurers,  in  the  same  relation  in 
which  the  original  insured  stands  to  him. 
The  re-insurer  may  make  the  same  defenses 
against  him  which  he  could  make  against 
the  original  insured.  They  may  have  de- 
fenses against  him  which  he  could  not  have 
against  the  original  insured.  If,  for  ex- 
ample, the  original  insured  was  perfectly 
honest  in  obtaining  his  insurance,  and  his 
insurers  obtained  re-insurance  by  fraud, 
concealment  or  misrepresentation,  this 
would  be  a  good  defense  against  them;  and 
if  an  insurer,  when  applying  for  re-insur- 
ance, withholds  such  knowledge  as  he  pos- 
sesses in  reference  to  the  character  of  the 
party  insured,  or  any  circumstances  of  the 
case,  and  this  information  would  be  mater- 
ial to  the  risk  or  to  the  amount  of  premium 
to  be  charged,  the  concealment  would  avoid 
the  policy  of  re-insurance.  On  the  other 
hand,  if  the  original  insured  obtained  his 
insurance  fraudulently,  and  his  insurers 
obtained  their  re-insurance  honestly,  the 
re-insurers  may  defend  against  the  re- 
insured on  the  ground  that  he  had  a  good 
defense  on  the  original  insured,  and  conse- 
quently was  at  no  risk  and  had  no  insurable 
interest. 

The  re-insured  is  not  bound  to  pay  his 
insured  and  found  his  claim  on  this  actual 
payment  before  he  can  call  upon  the  re- 
insurer. (Parsons  on  Marine  Insurance). 
A  re-insured  company  can  recover  to  the 
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ANNOUIVCEMEIVT. 

Mr.  William  D.  Garland  has  relinquished, 
with  the  exception  of  San  Francisco  and  the 
Hawaiian  Islands,  the  General  Agency  for  the 
Pacific  Coast,  which  he  has  conducted  to  the 
entire  satisfaction  of  the  Society,  rendering 
faithful  and  successful  service  for  a  period  of 
nearly  nineteen  years ;  transacting  for  many 
years  past  a  larger  business  than  that  accom- 
plished by  any  other  Life  Assurance  Company 
on  this  Coast. 

Mr.  George  L.  North  and  Mr.  Bert.  G. 
Snow,  who  have  been  connected  with  the 
Society's  San  Francisco  branch,  have  been  ap- 
pointed Managers  for  the  Pacific  Coast.  They 
are  prepared  to  receive  and  deal  with  proposals 
for  Agencies  in  California,  Oregon  and  Nevada, 
and  the  Territories  of  Washington  and  Idaho. 

Mr.  H.  I.  Coon  has  been  appointed  to  the 
office  of   Cashier  at    San    Francisco,   formerly 
g   held  by  Mr.  North. 


E.  W.  SCOTT, 

Th  ird  I-  'ice-  President . 


San  Francisco,  Jime  25,  it 
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■extent  of  the  liability  of  the  re-insurer, 
and  this  it  can  do  regardless  of  the  amount 
of  its  own  payment  (unless  otherwise  pro- 
vided for  by  the  pro  rata  clause)  or  whether 
it  has  paid  it  at  all.  Even  though  the 
re-insured  company  should  become  insolv- 
ent, the  liability  of  the  re-insuring  com- 
pany is  not  effected. 

Where  a  company  effects  re-insurance  of 
a  part  or  the  whole  of  its  original  risk 
"without  any  stipulations  on  the  part  of 
the  re-insurer  as  to  pro  rating  its  liability," 
the  latter  is  liable  to  the  re-insured  com- 
pany for  any  loss,  precisely  as  it  would  be 
under  an  original  policy.  If  the  re-insured 
had  $5,000  of  the  original  insurance  and 
re-insured  $3,000  of  the  amount,  it  can  col- 
lect the  whole  $3,000  in  case  of  loss  to  that 
amount.  This  doctrine  was  laid  down  in 
the  case  of  Hone  v.  Insurance  Company, 
after  an  exhaustive  review  of  the  authori- 
ties both  in  this  and  other  countries  by  the 
courts,  and  has  since  been  generally  recog- 
nized as  correct  by  text  writers  and  the 
courts. 

Since  the  decision  of  this  case  in  1847,  it 
has  been  customary  by  re-insurers  to  intro- 
duce the  pro  rata  clause  or  its  equivalent 
in  their  policies,  which  has  been  the  means 
of  their  escaping  with  a  small  loss,  when 
otherwise  they  would  have  been  liable  for 
the  full  amount  of  their  liability.  The  only 
important  objections  which  could  be  raised 
would  be  those  of  usage  and  a  right  to  re- 
form the  contract.  Doubtless  the  great 
majority  of  American  underwriters,  from 
the  universality  of  the  pro  rata  claiase, 
would  consider  that  usage  required  the  con- 
tract to  be  construed  as  though  it  actually 
contained  such  a  clause.  This  argument 
was  advanced  in  the  case  of  Hone  v.  In- 
surance Company  and  thoroughly  discussed 
by  the  court  citing  various  authorities. 
The  conclusion  reached  was  that  usage 
could  not  be  invoked  to  sanction  a  con- 
struction at  variance  with  the  plain  lan- 
guage of  the  contract. 

In  the  case  of  Insurance  Companyju.  In- 
surance Company  4,  Insurance  Law  Journal, 
820,  the  court  declared,  in  a  case  where  the 
question  concerned,  was  as  to  the  liability 
of  the  re-insurer  where  the  re-insured  had 
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discharged  its  liability  for  a  sum  less  than 
the  actual  amount  of  the  same;  that  while 
the  weight  of  authority  favored  the  full 
amount  of  liability  on  the  part  of  the  re- 
insured as  the  measure  of  that  of  the  re- 
insurer, nevertheless,  on  principle,  it  must 
regard  the  sum  actually  paid  as  such 
measure,  "  and  in  view  of  the  pro  rata 
clause"  was  "of  opinion  that  the  recovery 
in  this  case  should  be  reduced  even  below 
that  sum;"  thus  expressly  recognizing  the 
full  liability  of  the  re-insurers  in  the  ab- 
sence of  the  clause.  This  decision  was  as 
late  as  1875. 

The  only  other  important  objection  which 
could  be  urged  would  be  that  the  contract 
failed  to  express  the  intention  of  the  par- 
ties, and  should  therefore  be  reformed  to 
contain  the  customary  clauses.  This  argu- 
ment could  only  succeed  by  showing  that 
the  error  was  a  mutual  one;  that  both 
agents  intended  such  a  re-insurance  con- 
tract as  would  contain  the  ordinary  stipu- 
lations, and  that  their  omission  was  a  mere 
oversight.  It  would  be  necessary  to  show 
not  simply  that  one  agent,  but  that  both 
intended  such  a  contract. 

The  above  is  the  law  where  the  contract 
contains  no  clause  written  or  printed,  in 
relation  to  pro  rata  payment  in  cases  of  re- 
insurance. Almost  all  recent  American 
policies  provide  that,  in  case  of  loss,  the 
same  to  be  settled  in  the  proportion  that 
the  sum  re-insured  bears  to  the  whole  sum 
covered  by  the  re-insured  company,  and  it 
is  also  customary  to  constriict  the  written 
portion  of  the  policy  expressly  to  meet  the 
requirements  of  re-insurance:  but  cases 
have  recently  transpired  in  which  there 
was  no  such  modifying  clauses,  and  re- 
insuring companies  have  been  compelled  to 
pay  the  whole  of  partial  losses. 

In  1864,  the  California  Insurance  com- 
pany issued  their  policy  for  $20,000  on 
cargo  (silver),  per  schooner  J.  A  .  Bayard, 
from  a  port  in  Mexico  to  San  Francisco, 
and  re-insured  $10,000  of  their  liability 
thereunder  with  the  Merchants'  Mutual 
Marine  Insurance  Company,  both  policies 
providing  that  the  cargo  should  be  valued 
at  invoice  cost  on  board.  It  turned  out 
that  in  fact  there  was  only  shipped  on 
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board  a  cargo  invoiced  at  $7,804.18,  -whicli 
•was  all  lost  within  the  perils  insured 
against.  The  question  arose  whether  the 
Merchants'  Mutual  Insurance  Company  was 
liable  on  its  contract  of  re-insurance  for 
the  whole  or  any  part  of  the  loss  sustained- 
The  opinions  of  the  leadiug  marine  law. 
yers  of  the  time,  decided  that  the  Merch- 
ants' Mutual  Marine  Insurance  Company 
was  liable  under  their  contract  of  re-insur- 
ance for  the  whole  amount  of  the  loss 
sustained,  and  in  accordance  with  that  de- 
cision they  paid,  as  re-insurers,  the  total 
loss  sustained  by  the  California  Mutual 
Marine  Insurance  Company.  The  opinion 
given  was  based  upon  the  following  law: 

"A  policy  of  re-insurance  is  an  original,  inde- 
pendent contract  between  the  parties  thereto,  and 
by  its  terms  must  the  liability  of  the  re-insurers 
be  determined.  With  the  contract  of  re-insurance 
the  primitive  assured  has  no  concern,  and  with  the 
primitive  contract  of  insurance  as  such,  the  re- 
insurers have  no  concern.  A  re  insurance,  like 
any  other  insurance,  cmnot  be  of  a  risk  or  con- 
tract, or  any  other  ideal  thing  that  may  happen  to 
depend  on  tangible  property,  but  must  be  on  such 
property  itself,  which  is  of  such  a  nature  that  it 
may  be  physically  injured  or  lost  by  the  perils 
recited. 

"A  company  which  has  executed  a  policy  on  a 
given  subject  has  an  insurable  interest  in  that 
subject  and  consequently  may  insure  it,  —just  as 
any  man  who  might  happen  to  be  the  owner  of 
that  subject." 

The  insurance  which  has  been  made  is 
simply  evidence  of  the  nature  and  extent  of 
the  interest  of  such  company  in  the  sub- 
ject insured,  and  with  that  primitive  insur- 
ance the  re-insurer  has  nothing  to  do 
except  as  bearing  on  the  question  of  the 
character  and  value  of  the  interest  of  the 
re-assured  in  the  subject  of  re-insurance. 
There  is  in  its  nature  no  difference  between 
a  contract  of  re-insurance  and  any  other 
contract  of  insurance;  they  are  all  governed 
by  the  same  general  principles,  subject  to 
such  variations  in  their  application  as  may 
be  called  for  by  the  differences  of  interest 
in  the  subjects  insured;  and  a  contract  of 
re-insurance,  like  any  other  contract  of  in- 
surance, is  an  obligation  to  indemnify  the 
obligee  for  whatever  loss  he  may  sustain  by 
reason  of  the  perils  insured  against,  within 
the  sum  stipulated. 

There  is  no  doubt  in  regard  to  these 


general  principles;  they  have  been  recited 
over  and  over  again  in  the  elementary 
treatises  and  by  judges  in   decided  cases. 

Parson's  Mercantile  Law,  514,  et  seq.; 
Marsh  on  Insurance,  111  and  112;  Arnold 
on  Insurance,  286;  3  Kent's  Com.,  279;. 
Sedg.  onDam.,  328,  331;  N.  Y.  State  In- 
surance Co.  V.  Protection  Insurance  Co.;  1 
Storey's  C.  C.  K.,458;  Hastieu.  DePeyster,. 
3  Caines  li  ,  190;  N.  Y.  Bowery  Fire  Ins. 
Co.  V.  N.  Y.  Fire  Ins.  Co.,  17  Wend.,  359;  3. 
Barb.  Chy  ,  63,  Herckenrath  v.  American 
Mut.  Ins.  Co.;  Hone  v.  Mutual  Safety  In- 
surance Company;  1  Sanf.,  137;  Same  case, 
2  Comst.,  235;  Mercy  v.  Prince,  2  Mass.^ 
176. 

The  application  of  these  principles  to  the 
facts  stated  is  easy.  The  California  Mutual 
Marine  Insurance  Company  re-insnred  with 
the  Merchants'  Mutual  Marine  Insurance 
Company  for  $10,000  on  the  cargo  of  the 
Bchoner  J.  A.  Bayard.  It  had  before  in- 
sureil  the  owners  for  $20,000  on  the  same 
property.  The  value  of  the  cargo  proved 
to  be  only  $7,804.18,  and  the  Califoruia, 
Mutual  Marine  Insurance  Company  certain- 
ly had  an  insurable  interest  in  that  cargo 
to  that  amount;  and  as  that  amount  is  less 
than  the  sum  insured,  and  as  the  whole 
cargo  was  lost  by  perils  within  the  policy  of 
re-insurance,  the  Merchants'  Mutual  Marine 
Insurance  Company  is  liable  on  its  policy 
for  the  whole  amount  of  the  loss.  Under 
any  other  kind  of  a  policy  there  could  be 
no  question.  It  is  certain  that  the  owners 
of  the  cargo  having  insured  $20,000  on  it 
with  the  California  Mutual  Marine  Insur- 
ance Company  are  entitled  to  demand  of 
that  company  the  amount  of  its  value,  and 
it  is  just  as  certain  that  an  insurance  com- 
pany, which,  by  virtue  of  a  policy  it  had 
issued,  had  acquired  an  insurable  interest 
in  the  cargo  equal  to  its  value,  and  which 
had  re-insured  to  that  amount  or  more,  is 
in  like  manner  entitled  to  demand  of  its 
re-insurers  the  full  loss  sustained. 

We  are  not  aware  of  any  legal  principle 
under  which  a  pro  rata  or  other  distribu- 
tion of  the  loss  between  the  two  companies 
can  be  claimed.  If  the  cargo  had  in  fact 
been  worth  $20,000  and  a  partial  loss  had 
been  sustained,  there  might  be  a  fair  ground 
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for  claiming  that  as  the  re-assured  had  an 
insurable  interest  to  the  amount  of  $20,000 
—and  had  seen  fit  to  re-insure  for  only  half 
that  amount  the  re-insurers  should  only- 
pay  a  proportionate  amount  of  the  loss.  In 
this  case,  as  the  value  of  the  subject  in- 
sured is  less  than  the  sum  insured,  it  must 
evidently  be  governed  by  the  rules  applica- 
ble to  cases  of  insurance  for  the  full 
value,  or  rather  of  over  insurance,  in  which, 
of  course,  there  is  no  distribution  of  loss 
thereon  between  the  assured  and  insurers. 

The  courts  of  New  York  have  passed 
directly  upon  this  question,  and  deny  any 
such  right  of  contribution,  even  where  a 
well-proved  custom  to  that  effi  ct  is  shown. 
(Hone  V.  Mutual  Safety  Insurance  Com- 
pany, 1  Sauf.,  137  and2  Comst.,  235).  This 
authority  is  decisive;  and  without  it  the 
same  conclusion  is  inevitable  from  the 
general  doctrine  contained  in  other  author- 
ities referred  to. 

There  is  in  the  nature  of  the  contract  no 
more  reason  for  a  distribution  of  the  loss 
between  the  parties  to  a  policy  of  re-insur- 
ance, than  there  is  for  a  distribution  be- 
tween the  parties  to  any  other  insurance 
^r  the  full  value.  Where  the  parties  intend 
apro  rata  distribution  of  the  loss  between 
them,  they  should  insert  a  clause  in  the 
policy  to  that  effect.  The  first  insurance 
is  a  matter  with  which  the  re-assurers  have 
nothing  to  do,  except  in  the  consideration 
of  the  question  of  the  amount  of  damage 
sustained  by  the  re-insured,  in  consequence 
of  the  loss  of  the  subject  of  the  re-insur- 
ance. This  experience  emphasizes  the  great 
importance  of  the  pro  rata  clause  in  all  re- 
insurances. 

The  principal  clauses  in  use  by  our  com- 
panies read  as  follows: 

First.  Loss  and  return  premium,  if  any, 
to  be  payable  under  this  Policy  in  the  pro- 
portion that  the  sum  re-insured  hereby 
bears  to  the  valuation  of  the  insurable 
interest,  and  to  be  paid  in  the  same  cur- 
rency, in  the  same  manner,  at  the  same 
time,  and  according  to  the  same  adjustment 
as  accepted  and  paid  by  the  re-insured. 

Second.  This  re-insurance  is  to  be  sub- 
ject to  such  risks,  valuations  and  condi- 
tions as  are,   or  may  be,  accepted  by   the 


re-insured  and  payment  of  loss  to  be  made 
at  the  same  time. 

Third.  Being  a  re-insurance  to  Policy 
No issued  by  the Agen- 
cy of  the Insurance  Com- 
pany, subject  to  the  same  clauses  and 
conditions  as  original  policy,  and  to  pay  as 
may  be  paid  thereon. 

The  first  clause  in  general  use  by  our 
local  companies  is,  without  exception,  the 
best  and  fairest  for  all  parties.  It  limits 
the  liability  of  re-insurers  to  a  pro  ratoi. 
payment  of  loss  as  accepted  and  paid  by 
the  reinsured.  It  does  not  cover  any  risk 
not  intended  by  the  reinsurers;  it  does  not 
give  the  re-insured  the  power  to  bind  their 
re-insurers  without  first  consulting  them  to 
any  intended  alterations  or  changes  in  the 
oi'igiual  contract. 

In  fact,  it  compels  the  re-insured  to  treat 
their  re-insurers  in  the  same  respect  as  they 
demand  of  their  assured.  Is  not  this  fair 
and  just,  and  in  accordance  with  the  inten- 
tion of  a  re  insurance  contract,  notwith- 
standing any  clause  added  thereto  to  the 
contrary  ? 

Eight  of  Policyholders  to  Change  Benefi- 
ciary, and  to  a  Surrender  Cash  Value. 

This  is  not  an  insurance  question  proper. 
It  cannot  concern  the  companies,  in  a  ma- 
terial sense,  to  whom  they  pay  the  insur- 
ance, whether  to  the  person  named  in  the 
policy,  or  some  other  nominee  who  may 
establish  a  right  to  it;  and  it  affects  the 
contract  only  so  far  as  relates  to  the  person 
entitled  to  the  proceeds  of  it.  Col.  Greene's 
argument  in  regard  to  it  is  based  upon  a 
misconception  of  what  it  is.  The  bill  does 
not  in  any  manner  affect  the  law  of  insur- 
able interest  as  a  condition  of  valid  life  in- 
surance. The  discussion  by  several  gentle- 
men of  the  sufficiency  of  the  surrender 
charge,  and  of  the  expediency  of  the  right 
to  surrender  for  cash  under  any  circum- 
stances, does  not  relate  to  any  proposecl 
change  in  the  law.  They  assault  the  law 
itself,  and  the  argument  is  the  same  used 
against  its  original  passage,  and  I  ain  sure 
will  not  avail  to  disturb  the  well  founded 
policy  of  the  Commonwealth.  Kather  than, 
increase  the  surrender  charge,  I  would  abol- 
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ish  it  altogether,  as  will  be,  by  and  by,  when 
life  insurance  attains  its  full  development. 
I  do  not  propose  any  change  of  the  surren- 
der charge  in  the  bill  under  considration. 

As  to  the  suggestion  by  Mr.  Lewis  of  em- 
barrassment and  confusion  to  the  com- 
panies, because  it  will  compel  them  to  issue 
two  kinds  of  policies,  I  am  unable  to  treat  it 
seriously.  These  companies  already  issue 
several  hundred  kinds  of  policies,  different 
in  their  respective  conditions,  to  people  in 
all  parts  of  the  civilized  globe,  and  subject 
to  the  diverse  laws  of  the  numerous  nations 
of  four  continents  and  various  islands  of 
the  sea.  To  issue  one  more  will  not  prove 
an  intolerable  burden.  But,  as  I  remarked 
before,  the  law  will  not  affect  the  contract 
except  as  to  the  person  entitled  to  its  bene- 
fit, nor  will  it  compel  any  company  to  write 
another  form  of  policy  than  it  does  now. 
Like  the  rest  of  his  argument  before  the 
committee,  Mr.  Lewis'  discussion  of  this 
question  is  disingenuous. 

But  I  recognize  that  the  expediency  of 
the  amendment,  as  a  social  question,  is 
fairly  debatable,  and  that  question  should 
be  decided  on  its  intrinsic  merits,  without 
regard  to  the  irrevelant  matter  lugged  into 
the  discussion.  Ought  one  who,  of  his  own 
motion  and  out  of  his  own  means,  insures 
his  life,  to  have  the  power,  while  he  lives, 
to  direct  the  final  disposition  of  the  insur- 
ance? He  has  that  power  now  if  his  policy 
is  made  payable  to  his  gener.il  heir?  or  legal 
representatives.  Should  he  not  retain  that 
power  even  though  he  originally  names  in 
the  policy  the  person  whom,  should  he 
presently  die,  he  desires  to  have  the  benefit 
of  it;  so  that,  if  that  person  dies,  or  cir- 
cumstances thereafter  should  arise  to  change 
his  desire,  he  may  name  another?  Under 
existing  law,  by  naming  a  person  as  benefi- 
ciary, the  insured  creates  an  absolute  estate 
in  the  insurance  in  such  beneficiary  which 
he  cannot  defeat  or  transfer,  whatever  may 
happen;  and  if  the  beneficiary  dies,  the  in- 
surance goes  to  his  or  her  heirs,  though 
alien  to  the  blood  and  affection  of  the  in- 
sured. This  law  as  it  now  exists  conforms 
to  the  ancient  law  of  trusts. 

The  considerations  that  led  me  to  advise 
the  amendment  are  stated  in  my  report.    I 


need  not  repeat  them  here.  Practically, 
with  the  proposed  new  law  in  effect,  there 
might  be  instances  of  an  ungenerous  use  of 
the  power,  such  as  have  been  referred  to 
here.  But  even  in  such  cases  the  man 
misuses  or  squanders  what  he  himself  pro- 
duced, and  to  which  nobody  else  contributes, 
and  over  which,  upon  general  principles,  he 
could  claim  the  right  of  dominion.  But 
the  rule  will  be  overwhelmingly  the  other 
way.  The  vast  majority  of  men  who  insure 
their  lives  for  the  sake  of  their  families, 
will  be  guided  by  affection  and  judgment 
in  their  care  of  the  family  welfare  in  the 
disposition  they  make  of  the  estate  their 
affection  and  solicitude  creates.  Certainly 
the  nature  of  life  insurance,  as  a  provision 
by  the  insured  after  his  death  for  those 
who  have  claims  upon  his  care  and  affec- 
tion, will  not  be  altered  by  the  circumstance 
that  he  retains  the  right  while  living  to 
name,  as  his  heart  and  sense  of  justice  dic- 
tate, the  particular  persons  to  whose  benefit 
it  shall  inure.  The  exemption  of  the  insur- 
ance from  liability  for  his  debts  is  in  favor 
of  the  beneficiaries  alone,  and  should  it 
ever  come  to  his  own  use  or  fall  into  his 
general  estate,  his  creditors  may  enfospe 
their  claims  against  it.  Similarly,  the  ex- 
emption from  attachment  of  a  homestead 
estate  ceases  if  the  owner  converts  the  estate 
into  another  form  of  property.  Life  insur- 
ance creates  a  unique  estate,  sui  generis; 
there  is  none  other  like  it;  and  in  dealing 
with  its  rights  and  equities  the  Legislature 
need  not  feel  hampered  by  the  doctrines 
and  traditions  of  the  old  property  law. 

I  place  a  high  value  on  life  insurance  as 
an  individual  and  social  beneficence,  and 
would  promote  it  in  the  favor  of  the  people 
to  an  extent  it  does  not  now  enjoy.  If  it 
was  established  as  the  bill  intends,  so  that 
one  who  takes  insurance  shall  be  able,  if 
the  conditions  of  his  family  relations  shall 
alter,  to  change  his  insurance  to  suit  his 
changed  conditions,  and  so  that,  if  the  cir- 
cumstances of  his  life  shall  become  such 
that  he  no  longer  needs  the  insurance,  he 
can  surrender  it  for  a  fair  value  and  apply  it 
to  his  life  wants,  the  usefulness  and  popu- 
larity of  life  insurance  would  in  my  judg- 
ment be  greatly  helped.-*-/oAn  E.  Tarhox. 
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The  Old  lire  Insurance  Badge. 

On  the  front  of  some  of  the  houses  of  a 
past  generation  in  the  oldest  streets  of  this 
city  may  still  be  seen  the  metallic  "badge," 
as  it  was  called,  affixed  to  the  wall  in  ac- 
cordance with  an  antique  custom  by  the 
insurance  company  iiuder  whose  special 
protection  the  property  was  placed.  These 
markers,  under  the  changed  and  changing 
conditions  of  the  fire  insurance  business, 
are  no  longer  practicable  nor  desirable. 
They  may  be  ornamental,  but  in  our  day 
they  are  not  useful.  The  tide  of  competi- 
tion is  sweeping  away  the  old  landmarks, 
and  this  once  familiar  emblem  of  the  stage- 
coach era  of  insurance  is  gradually  disap- 
pearing from  view. 

On  the  other  hand,  there  is  a  disposition 
to  revive  the  old-fashioned  miniature  sign- 
board in  some  of  the  cities  of  Europe,  and 
noticeably  in  the  older  Swiss,  Italian  and 
German  cities.  In  traversing  the  streets 
of  Kome,  for  example,  the  stranger  will  ob- 
serve, more  particularly  upon  the  modern 
buildings,  the  neat  tablets,  with  blue 
ground  and  white  letters,  of  the  Fondiaria, 
which,  if  we  judge  by  its  constant  recur- 
rence—more frequent  than  the  tokens  of 
other  companies — is  either  more  popular  or 
more  enterprising  than  others. 

Under  Swiss  and  Italian  skies  the  sort  of 
paternalism  or  monopoly  implied  in  these 
little  mural  tablets  is  as  possible  to-day  as 
it  was  in  Baltimore  or  Philadelphia  fifty 
years  ago,  or  in  London  a  hundred  years 
ago.  An  agent  of  the  Italia  or  the  Helvetia, 
the  Minerva  or  the  Adriatica,  does  not  im- 
pudently call  upon  the  owner  of  the  house 
which  is  decorated  with  the  blue  and  white 
signal  of  the  Fondiaria,  and  say,  "You  are 
paying  too  much  for  your  insurance.  We 
will  write  you  for  twenty  or  thirty  or  forty 
per  cent,  less,  and  save  you  that  much," 
The  smart  undercutter  or  the  underground 
operator  of  our  American  cities  is  as  much 
of  an  unknown  quantity  in  Lucerne,  or 
Genoa,  or  Naples,  as  is  American  soda-water 
or  \merican  whisky. 

Antiquarians  inform  us  that  the  compa- 
ny which  originated  the  badge  was  the  first 
of  the  London  fire  offices,  the  Hand  in 
Hand,  founded    in    1696,     Its   device  was 


four  hands  grasped  crosswise  in  the  man- 
ner common  among  children  of  forming  a 
seat  to  "  carry  my  lady  to  London."  The 
device  of  the  Baltimore  Equitable  Society, 
founded  in  1794,  was  two  hands  clasped, 
sometimes  cast  in  iron,  and  sometimes 
carved  in  wood  and  gilded.  That  of  the 
Firemen's  Insurance  Company  was  an  old- 
time  gallery  engine,  and  that  of  the  Asso- 
ciated Firemen's  a  fireman  on  the  run 
shouting  through  a  horn.  Evidently  it 
will  not  be  long  till  these  emblems  will  on- 
ly be  found  among  the  relics  of  our  muse- 
ums, or  on  the  shelves  of  the  antiquary. — 
Baltimore  Underwriter. 


Underwriting  Down  South, 

We  make  the  following  extract  from  Presi- 
dent Clarence  Knowles'  address  at  the  re- 
cent annual  meeting  of  the  Southeastern 
Tariff  Association: 

The  subject  of  cotton  mills  is  one  which 
is  entitled  to  careful  consideration.  The 
effect  of  our  schedule  has  been  to  compel 
improvement  of  them  to  a  point  where  they 
are  acceptable  to  the  mutuals,  and  the  result 
is  that  on  the  better  class  we  only  get  their 
surplus  line,  and  at  a  totally  inadequate 
rate.  Seventy-five  cents  on  a  risk  which 
includes  the  hazard  of  a  picker  is  too  low, 
for  partial  losses  in  picker  rooms  will  prob- 
ably absorb  the  annual  premium.  There 
is  considerable  doubt  whether  it  was  judi- 
cious to  make  and  apply  a  schedule  which 
improved  risks  which,  under  the  old  condi- 
tions and  rates,  had  been  profitable,  and 
thus  prepare  them  for  mutual  insurance. 
There  is  no  doubt  but  that  our  schedule 
and  its  application  and  resultant  improve- 
ment in  the  risks  for  cotton  warehouses 
was  wise,  for  cotton  had  always  been  un- 
profitable, but  cotton  mills  had  paid  us. 
well,  yet  we  improved  them  off  our  books. 
Now,  the  question  is,  how  can  we  recover 
them  at  adequate  rates  ?  The  Atlanta  Com- 
pact Commission  discovered  a  way  which 
returned  to  the  books  of  the  stock  com- 
panies two  mills  which  had  gone  to  the 
mutuals,  and  that  was  by  refusing  to  write 
on  them  until  the  companies  authorized  to 
do  business  in  the  State  had  their  full  line 
on  them.     The  law  in   Georgia   and  other 
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States  prohibits  the  adjustment  of  losses 
by  unauthorizecl  companies,  and  banks  will 
decline  to  loan  on  the  policies  of  such; 
therefore  at  least  a  limited  amount  of  au- 
thorized insurance  is  absolutely  necessary. 
Let  the  authorized  companies  give  the  mills 
the  option  of  first  exhausting  their  line, 
then  letting  the  mutuals  take  the  surplus 
(instead  of  submitting  to  the  present  plan, 
-which  is  the  reverse  of  this);  or,  refuse  to 
-write  anything,  and  they  (the  mills)  will 
liesitate  before  placing  their  entire  insur- 
ance in  second  and  third-class  mutual  com- 
panies, for  the  best  of  them  write  in  this 
field  to  only  a  limited  extent.  As  it  is  now, 
on  the  best  mills  we  simply  get  what  the 
inutuals  will  not  carry  or  only  enough  to 
insure  local  adjustment  in  case  of  los«,  and 
thanking  accommodation — and  we  get  all 
the  inferior  mills.  The  following  clause  in 
some  risks  under  the  jurisdiction  of  the 
Atlanta  compact  will  make  the  assured  slow 
to  accept  unauthorized  insurance: 

The  additional  insurance  permitted  under  this 
policy  is  with  the  understanding  and  agreement 
4hat  it  shall  be  only  in  companies  legally  author- 
ized to  transact  bvisiness  tinder  the  laws  of  the 
State  of  Georgia;  and  any  insurance  on  this  prop- 
erty, or  any  part  thereof,  in  companies  not  author- 
ized to  transact  business  in  this  State,  will  render 
this  policy  absolutely  null  and  void. 

This  plan  is  not  a  boycott  or  a  harsh 
measure  of  oppression,  but  is  defensible 
before  the  public  and  the  law-makers.  We 
simply  say  that  we  decline  to  be  made  con- 
veniences of  any  longer,  and  will  not  write 
on  a  risk  in  common  with  illegal  co-insur- 
ers. We  are  Jthus  ,  enforcing  the  law  and 
requiring  insurance,  in  companies  which 
yield  a  revenue  to  the  State.  In  my  opin- 
ion, the  State  will  endorse  and  uphold  this 
course,  and  it  will  not  result  in  hostile 
legislation;  but  it  requires  united  and  de- 
termined  action  on  the  part  of  companies, 
and  no  flinching  at  the  loss  of  a  line  on  a 
lisk  which  they  may  have  been  favored 
with  for  purposes  of  adjustment.  At  the 
utmost,  it  could  only  result  in  the  loss  of 
the  remaining  portion  of  our  cotton  mill 
insurance,  which  is  leaving  us  rapidly  any- 
how, and  which  we  would  be  better  off 
without  under  the  present  rates  and  condi- 
tions.    I  rely  on  your  devising  some  prac- 


tical plan  of  applying  this  remedy,  if  you 
approve  it.  It  would  be  injudicious  to 
burden  the  Association  or  the  Executive 
Committee  with  its  application,  but  it  might 
be  well  to  relegate  the  entire  question  to  a 
special  committee,  with  a  view  to  securing 
a  compbct  between  the  companies,  which 
the  association  could  assist  in  enforcing.  I 
do  not  think  the  companies  have  ever  real- 
ized the  power  of  unanimous  action.  This 
organization  embraces,  as  active  or  co-ope- 
rative members,  practically  every  company 
doing  business  in  this  section;  and,  with  a 
scrupulous  and  rigid  adherence  to  obliga- 
tions, its  possibilities  are  simply  illimitable 
— but  to  the  credit  of  the  Southeastern 
Tariff  Association,  it  can  truthfully  be  said 
that  it  has  yet  to  abuse  its  power  by  exer- 
cising it  in  the  accomplishment  of  improper 
ends. 

After  five  years'  trial  and  advocacy  of  the 
measure,  I  am  forced  to  the  deliberate  con- 
clusion that  the  most  prolific  source  of 
hostile  legislation  in  this  field  is  the  en- 
forcement of  the  three-quarter  loss  clause. 
Every  valued  policy  law  proposed  has  been 
aimed  at  this  clause,  and  was  instigated  by 
the  application,  of  it.  The  North  Carolina 
prohibition  of  the  average  clause  was  de- 
signed against  the  loss  clause;  and  now, 
the  Legislature  of  that  State  having  re- 
pealed its  obnoxious  law,  let  this  associa- 
tion meet  it  in  the  same  spirit  and  repeal 
the  cause  of  that  law. 

Had  the  loss  clause  ever  so  much  more 
merit  than  it  possesses,  the  policy  of  expe- 
diency would  dictate  its  withdrawal.  It  was 
a  "war  measure,"  attempted  as  an  experi- 
ment for  the  cure  of  the  ills  which  beset 
us,  and  experience  has  taught  us  that  it  is 
productive  of  more  ills  than  it  cures.  The 
value  clause  has  its  merits  and  not  its  ob- 
jections, and  is  equally  as  effective,  except 
in  partial  losses  which  do  not  occur  where 
the  loss  clause  is  applicable— they  are 
always  total— in  which  instance  both  clauses 
operate  identically.  A  better  clause  than 
either  is  a  limited  co-insurance  clause, 
which  I  would  like  to  see  enforced  at  all 
places  and  on  all  property.  Perhaps  the 
time  is  not  yet  ripe  for  it,  but  it  will  come 
before  the    business    can    be  placed  on  a 
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proper  basis  of  profit.  Such  a  clause  -was 
proposed  by  tlie  last  convention  held  at  this 
place,  and  you  authorized  a  ten  per  cent, 
reduction  of  rate  on  all  policies  which  con- 
taiued  it,  but  so  far  as  I  know  it  is  not 
iised  at  all. 


The  Eoyal  Arcanum  of  Boston. 

We  print  below  an  extract  from  an  article 
in  the  London  Review  on  this   society,  not 
because  our  readers   are   interested   in   its 
limited  affairs,  but  because  a  stock  co-opo- 
rative  lie  is   flatly   denied   by  our  English 
■contemporary.     It  is  the  custom  of  all  our 
American  hat-passers— a  custom  never  hon- 
ored in  the  breach— to   support   their   pre- 
tensions of   stability  by   alleging   the   ex- 
treme longevity  of  ''similar"  English  soc-i- 
eties.      The    authoritative     and    frequent 
•disproof  of  this  absurd  claim  has  never  in- 
duced any  American  hat-passer   to    discon- 
tinue its  use.     The  same  stale   story,  as  set 
iorth  in  the  following  quotation  in   nonpa- 
reil, is  printed  again  and  again.     Age  does 
not  wither  its  charms,    nor  has  "  the  lie" 
given  it  ever   persuaded   one   champion  to 
■defend  the  falsehood.     The  following  is  the 
•extract  from  the  Loudon  paper: 

The  Koyal   Arcanum   to-day  states  that 
it  has   enrolled   on   its  books  some  75,000 
men,  whose  average  age  has  grown   young- 
•er  each  succeeding  year — which  is  something 
wonderful  to  think  of,  and  proves  that  the 
-world  is  turning  the  other  way  about,  and 
that  we  have  at  last  solved  the   mystery   of 
the  waters  of  life.     Say  the  council  or  the 
management  of   the   Eoyal  Arcaaum,  this 
has  been   arrived  at  by  a  large  increase  of 
young  members;  but,  as  the   minimum  age 
is  twenty-one,  a  point  must  be  reached  by 
this  time,  or  will  be   reached  very   soon, 
•where  this  growing  younger  annually  must 
inevitably  stop.     The  redaction  of   the   av- 
•erage  age  is  one  of  those  apparent  pieces  of 
legerdemain  which   appear   to    be  exactly 
suited  to  the  mental  capacities  of  the  mem- 
bers of  the  Eoyal  Arcanum.     The  object  of 
these  our  observations   may  become  more 
apparent    when    we  refer   to   a  paragraph 
which  accompanies  the  recital  of  these  ben- 
■efits,  past,  present,  and  to  come,  and  runs 
as  follows: 


Wbilst  it  will  be  conceded  by  all   persons  that 
such  orders    have  done  and  are  doing  good,  the 
sceptical  ■will say:  "Good  -while  they  last,  but  how 
long -will  they  exist?"     Founded  upon  charity  and 
the  strong  superstructure  of  fraternity,  the  broth- 
erly mercy  and  benevolence  that  have    existed  ia 
siich  orders  as  ours— dating  back  to  the  organiza- 
tion of  the  first  society  of  its  kind  in  Great  Britian 
in  the  year  1686  (and  which  still  exitts) ,   the  years 
1711, 1712  and  1724  saw  the  formation  of  four  more, 
where  -we  find  at  present  a  membership  of  over  8,- 
000,000  in  over  2,400  such  societies,  springing  up 
after  the  first  -was  founded,  societies  there  to-day 
numbering  from  100  to  150,000  each,  and   one  with 
a  membership  of  800,000.     -Where  they  have  exist- 
ed, thrived,  and   flourished  for  centuries,   in  the 
face  of  such  facts  there  can  be  no  argument  raised 
against  the  life  or  stability  of  such  orders  in  Amer- 
ica, settling  this  question  indisputably.    The  Koy- 
al Arcanum,  founded  upon   the  experience   of  all 
the  older  orders,  its  affairs  so  managed  through  a 
most  rigid  medical  examination,  a  close   scrutiny 
also  of  the  social  standing  of  the  applicant,  a  strict 
adherence  to  its  well-framed  U-ws,  every  expendi- 
ture   guarded    in    its   general  business,   and   the 
widow  and  orphans'  fund  sacred  to  that  end  alone, 
ranks  our  society  the  cheapest  and  best  in  the  land, 
and  commends  it  to  your  most  earnest  attention. 
We  would  like,  appropos   of   this  para- 
graph, to  be  permitted  to   state   that  it  ia 
specifically  untrue,   and  that   there   is  no 
such  society  in   Engloud,  with  a  member- 
ship of   800,000  founded   on   principles   in 
any  way  approximate  to  those  laid  down  in 
the  prospectus  before  us.     If  the  ingenious 
compilers  of    the    delusive  statements   to 
which  we  take  exceptions,  are  referring  to 
the  Ancient  Order  of  Foresters,  or  the  Odd 
Fellows  Unity,  we  beg  permission  to  state 
that    the  constitution  of   these    orders  is 
about  as  different  from  that   of  the   Eoyal 
Arcanum,  on  its  own  showing,  as  light  from 
darkness,  or  chalk  from  cheese.     It  is  not 
our  mission  to   educate   the   organizers  of 
this  remarkable  society,  and   to   tell   them 
wherein  these  differences  exist;  but  we  beg 
to  specifically  state  that  such  differences  do 
exist,  and  are  absolutely  irreconcilable  with 
the  pretensions   of   the    Eoyal    Arcanum. 
How  75,000  presumably   sane  men  can  per- 
mit a  supreme  council  of  any  kind  or  sort 
whatever,  elected  in  the   manner   that  the 
supreme  council  of  the  Eoyal  Arcanum  is, 
to  have  the  complete  control  of  the  wido-w 
and  orphans'  benefit  fund,  is  more  than  we 
can  possibly  understand.   We  presume  that 
iu  a  new  country  some   novel  experiments 
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may  be  tried,  but  we  must  protest  against 
the  experiences  of  the  older  nation  being 
quoted  in  a  manner  at  variance  with  facts. 
The  experience  of  this  country  most  dis- 
tinctly points  to  the  fact  that  the  assurance 
fund,  or  what  is  called  the  widow  and  or- 
phans' fund,  can  with  undoubted  ease  be 
left  to  run  itself  for  a  considerable  period 
of  time  in  the  hands  of  anybody.  But,  un- 
less this  fund  is  administered  in  such  a 
way  as  will  bring  the  custodians  thereof  un- 
der the  immediate  lash  of  criticism  and 
censure  on  the  part  of  the  general  body  of 
members,  that  widow  and  orphans'  benefit 
fund  is  bound  either  to  blow  up  or  to  come 
down  in  the  ordinary  fulness  of  time.  The 
prospectus  before  us  contains  neither  the 
names  of  the  responsible  officials  of  the  so- 
ciety, the  revenue,  the  assets,  nor  even  the 
addresses  of  the  central  and  subordinate 
branches,  but  it  is  so  full  of  misstatements, 
as  to  the  experiences  of  Great  Britain, and  so 
choked  with  misleading,  though  specious, 
recommendations  of  its  own  virtues,  that 
"we  can  very  readily  understand  that 
shrinking  from  publicity,  which  the  absence 
of  those  details  on  the  printed  prospectus 
would  indicate.  We  can  only  regret  that 
75,000  foolish  people  can  be  found  in  any 
part  of  the  world  who  can  put  a  belief  in 
the  working  of  such  an  order,  based  upon 
such  principles,  and  based  for  moral  and 
material  support  upon  grounds  which  are 
specifically  false.  It  is,  however,  about  as 
much  use  protesting  against  the  folly  of 
mankind  as  it  is  to  inveigh  against  the 
idiotcy  of  those  people  who  support  the 
tipsters  and  hangers-on  of  the  betting  ring. 
A  certain  percentage  of  talented  persons 
will  always  be  able  to  subsist  on  the  credul- 
ity of  that  much  larger  percentage  of  the 
foolish  and  impulsive.  Amongst  the  latter, 
we  regret  to  say,  we  must  niamber  the 
body  politic  of  the  Royal  Arcanum,  and 
amongst  the  former  the  members  of  the  Su- 
preme Council  thereof. 


In  Breslau,  Germany,  a  factory  chimney 
fifty-four  feet  high  is  made  of  paper,  pressed 
in  blocks  and  cemented.  The  chimney  is 
non-inflammable, resists  the  wind  better  than 
brick,  being  elastic,  and  does  not  "attract  " 
lightning. 


Street  Eailroad  Buildings. 

The  majority  of  these  establishments 
have  extremely  large  and  open  floor  areas; 
so  large,  in  many  instances,  that  if  the  le- 
gitimate and  customary  charges  for  excess 
areage  were  properly  made,  they  alone  would 
often  equa^  or  exceed  the  entire  rates  now  re- 
ceived for  insuring  the  property.  The  area 
and  hight  features  are  of  great  importance 
in  these  risks,  because  the  stabling  of  live 
stock  is  usually  done  on  the  upper  floors  of 
the  higher  buildings,  which,  besides  render- 
ing its  removal  almost  impossible  in  case  of 
lire,  also  necessitates  opening  the  floors  by 
extensive  gangways,  etc.,  and  because  their 
unobstructed  space,  often  filled  with  exceed- 
ingly inflammable  material,  is  so  vast  that 
a  fire  once  started  immediately  creates  au. 
unusual  draft,  becomes  uncontrollable,  and 
generally  makes  a  total  loss. 

These  places,  while  obtaining  insurance 
as  innocent  car  depots  and  horse  stables, 
are  not  only  the  depot  and  stable,  but  have, 
in  most  cases,  steam  or  other  power  hay 
cutting  and  grain  grinding  machinery,  a 
blacksmith  shop,  a  painting  and  varnishing 
shop,  a  harness  making  shop,  a  hand  wood- 
working shop,  and  sometimes  a  regular 
steam  power  wood-working  department,  with, 
the  shavings  burned  on  the  premises  under 
conditions  that  would  be  prohibited  in  a 
regular  high-rated  wood-working  risk.  In. 
addition  to  the  features  mentioned,  includ- 
ing the  increased  hazard  attending  the- 
stabling  of  live  stock  in  basements  and  on 
second  and  third  main  floors,  there  are  the 
dangers  of  handling  and  using  kerosene  oil 
for  car  lamps,  etc. ;  also  from  the  use  of  heat- 
ing stoves  in  cars,  from  which  cause,  one- 
depot  with  rolling  stock  has  been  destroyed 
in  our  district.  Beside  which,  the  inside^^ 
labor  employed  in  these  establishments  be- 
ing mostly  of  a  low  degree  of  intelligence, 
the  liability  of  incendiary  fires  by  discharged 
or  revengeful  workmen  is  more  than  ordi- 
nary. 

Therefore,  the  analysis  of  a  full-fledged 
street-car-depot-horse  -  stable  combination 
risk  of  to-day  discloses  numerous  and  spe- 
cial hazard  features  of  several  degrees,  any 
one  of  which  would,  in  buildings  by  itself, b& 
required  to  pay  from   one   to  four  times  aa 


STATEMKNT 

OF   THE   CONDITIONS   AND   AFFAIRS 


ASSURANCE  COMPANY   (LIMITED)  OF  LONDON,    ENGLAND, 

On  the  31st  day  of  December,  A.  D.  1SS6. 


i". 


^   Amount  of  Capital  Stock  paid  up  in  Cash, 

Assets. 


11,250,000  00 


^  Real  Estate  owned  by  Company ''*  'J2o  ?nf  oe 

.  'ik  Loans  on  Bond  and  Mortgage 353,707  'ib 

^    ,  Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 

r^  ri.  Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities, 
^W*  as  Collateral. 


Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Conipany. . . .  .^.  .^.^ .l-V.'"    3,460,107  56 

■^it    Casffin  Company's  Office^' -'."..... '......... 1.541  04 


3,333  33 


n,   Cash  in   Banks ^'^''^■251  1? 

/      Interest  Due  and  Accrued  on  all  Stocks  and  Loans ^ nn 

A    Interest  Due  and  Accrued  on  Bonds  and  Mortgages 3,870  00 

A     Premiums  in  due  Course  of  Collection 876,448  99 

'  -^   Bills  receivable,  not  matvu-ed,  taken  for  Fire  and  Marine  Risks 45.852  08 

/,   Rents  Due  and  Accrued ,i'Iio  25 

"^    Due  from  other  Companies  for  re-insurance  on  losses  already  paid 32,692  80 

Total  Assets  of  Life  Department 5,119,441  46 

Sundry  Offices  for  Guarantee  Premiums ■'^^'  no 

Other  Loans  on  Mortgages •^''*'H„?  55 

Stamps  in  hand 1,996  67 


r: 


i 


4 
f4 


^ 


Total  Assets :S12, 480,347  95 


^ItabtfitiEs, 


Losses  in  process  of  Adjustment  or  in  Suspense $     562,750  00 

Gross  Premiums  on  Fire  risks  running  one  year  or  less,  $4,006,189  54;  re-insurance 

iifty  per  cent 2.003,094  77 

Gross  Premiums  on  Marine  and  Inland  NaTi;.'ation  risks,  re-insurance  100  per  cent 283,095  00 

Gross  Premiums  on  Marine  Time  Risks,  re-insurance  iifty  per  cent 139,570  00 

Liability  under  Life  Department 5,119,441  46 

Interest  paid  before  being  due i  mS  en 

Cash  Dividends  remaining  unpaid '2 

All  other  Demands  against  the  Company 144,850  S3 

Total  Liabilities «  8,257,999  62 

Net  Surplus $2,972,348  33 

Capital  paid  up 1,250,000  00 

$12,480,347  95 


liu- <>,  $5,87:{.:{<>5  50 


K\|>eii«litiir(>s, 


STATEMEITT  SH0WIN3  PEOQEESS  Ol"  UNITED  STATES  BUSINESS  UNDEE  PEB3ENT  MANAOEUENT. 


■'-4 


m 


Net 

Gross 

Losses 

Total  Ex- 

Excess of 

Total  Assets 

Premium. 

Income. 

Paid. 

penditures 

Income 

in  U.  S. 

1877 

902,011 

931,074 

475,830 

756,981 

174,093 

1,139.796 

1878 

891.324 

940,942 

418.786 

676.774 

264,168 

1,494,046 

1879 

1,218,100 

1,293,115 

749,005 

1.118,923 

174,192 

1,653,390 

1880 

1,294,795 

1,352,208 

703.718 

1,078,474 

273,734 

1.877,376 

1881 

1,359.919 

1,417,035 

800,017 

1,213,652 

203,383 

1,997,581 

1882 

1,593,944 

1.655,682 

1,010.535 

1,515,419 

140,263* 

2,160,258 

1883 

1,620,947 

1,685,935 

980,049 

1,501,120 

184,814 

2,327,636 

1884 

1,897.937 

1.969,3.56 

1,152.915 

1,743.305 

226,051 

2,368,555 

1885 

1,898,068 

1,968,975 

1,172,108 

1,802,507 

166,468 

2,409,782 

1886 

1,954,595 

2,032,581 

1,127.855 

1,769,742 

262,839 

2.596,313 
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much,  or  more,  from  its  insurance  than 
these  total  loss  aggregations  are  now  pay- 
ing as  a  whole. —  \V.  H.  Frazier. 


Tile  Life  Underwriter  and  His  Work. 

From  1706,  the  year  in  which  the  oldest 
life  insurance  company  now  doing  business 
in  England  was  organized,  to  wit,  the 
"Norwich  Mutual,"  until  the  present,  the 
work  of  life  insurance,  (more  properly 
termed  income  assurance)  has  been  pressed 
and  almost  entirely  carried  on  by  a  class  of 
men  known  as  agents.  No  other  busiuess 
in  this  country  has  been  so  distinctively 
dependent  upon  this  class  of  men;  and 
when  you  examine  the  truly  marvelous 
figures  indicative  of  the  volume  of  business 
which  has  and  is  being  done  in  this  great 
branch  of  industry,  it  is  not  strange  that  it 
should  require  an  army  of  workers.  Yet 
no  business  of  importance  is  known  where 
the  principle  is  so  rarely  shown. 

One  of  the  very  strange  things  connected 
with  this  business  is  this,  that  men,  except 
in  rare  cases,  will  not  go,  voluntaril}',  to  the 
life  office  and  make  an  application  for  an 
insurance  policy.  On  the  contrary,  they 
sometimes  even  shun  the  life  office,  and  it 
has  occurred,  that  the  life  agent  himself 
has  got  a  wide  berth  from  this  class  of  men, 
as  though  they  fear  the  matter  being  pressed 
upon  them  and  that  they  will  be  brought 
face  to  face  with  a  plain  duty  or  an  obliga- 
'  tion  not  easily  thrown  off.  Yet  this  same 
class  of  men  are  generally  the  ones  best 
pleased  when  the  "thing  is  done."  Policies 
of  insurance  on  the  lives  of  the  best  men 
in  every  city,  town,  and  hamlet  are  being 
issued  by  the  tens  of  thousands;  and  yet 
how  mauy  of  these  would  be  written  if  the 
indomitable  agents  should  take  a  vacation 
for  one  year? 

One  company  whose  walls  reach  almost 
beyond  the  blue  will  soon  write  a  policy, 
and  number  it  three  hundred  thousand. 
We  doubt  their  having  successfully  reached 
this  great  altitude  without  the  co-operation 
of  the  solicitor,  had  they  begun  business 
Feb.  1,  1542,  instead  of  three  centuries 
later. 

Other  departments  of  industry  have  taken 
a  useful  hint  from  ours,  and  have  placed 


men  on  the  road  in  every  direction,  pio- 
neered by  life  insurance.  Comparatively 
few  goods  are  jobbed  or  wholesaled  to-day 
without  the  intervention  of  the  drumming 
agent. 

Life  insurance  of  the  day,  speaking  more 
particularly  of  companies  and  general  re- 
sults, is  set  down  by  everybody  as  a  success 
— a  grand,  glorious  success.  But  what 
shall  we  say  of  the  employment  of  the  most 
important  factor  in  the  business,  and  in 
which  we  jointly  and  severally  are  the  more- 
interested;  namely,  the  agent.  Yes,  ageut 
—a  time-honored  but  a  time-smutted  term. 
The  meaning  of  the  term  ageut  is  "  au 
active  cause"'  or  "power."  The  relation 
of  steam  to  the  engine  is  identical  with  that 
of  the  life  agent  to  his  company.  What 
possible  use  can  a  locomotive  be  put  to 
without  the  driving  power  of  steam  ?  If 
our  companies  are  equally  dead  and  useless, 
in  a  progressive  business  sense,  without  the 
aid  of  the  underwriter,  then  it  must  be 
equally  true  that  the  agent  is  the  vitalizing 
force  and,  in  short,  the  life  of  the  business. 
—E.  F.  Guff. 


Valuation  of  Life  Insurance  Assets. 

I  proceed  to  the  consideration  of  the  rule 
of  valuation  proposed  for  the  assets  of  life 
companies.  What  does  the  rule  propose? 
Simply  that  so  much  of  the  assets  of  a  life 
company  as  constitute  its  reserve  shall  be 
made  up  of  assets  of  undoubted  soundness, 
at  the  valuation  put  upon  them,  and  of  as- 
sets able  to  produce  such  a  rate  of  interest, 
as  it  must  earn  in  order  to  meet  its  obliga- 
tion. 

What  is  the  reserve?  I  do  not  mean  in  a 
technical  sense,  but  in  substance.  It  is  the 
company's  sinking  fund,  upon  which  it 
depends  to  pay  its  debts  when  they  fall  due. 
How  do  we  estimate  it? 

First,  we  ascertain  when  the  policies  will 
bo  due  and  payable.  This  we  do  in  the 
case  of  an  endowment  policy  by  taking  the 
date  when  it  is  payable,  if  the  assured  sur- 
vives, with  allowance  for  the  chances  of  his. 
earlier  death  and  the  consequent  earlier 
presentation  of  the  claim  for  payment,  and, 
in  the  case  of  a  life  policy,  by  taking  the 
date  of  probable  death  as  anticipated  by  the 
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mortality  table.  This  statement  (I  make 
my  bow  to  the  actuary)  is  not  scientifically 
•exact,  but  is  precise  enough  for  illustration. 

Second,  liaving  thus  computed  the  com- 
pany's liabilities,  we  calculate  by  a  simple 
process  of  mathematics  what  fund  it  must 
now  hold  to  enable  it  to  pay  its  policies 
■when  they  mature. 

That  is  the  reserve.  As  the  principal  of 
the  reserve  is  calculated  upon  the  assump- 
tion that  it  will  always  earn  four  per  cent, 
compoimd  interest,  it  follows  that  if  it 
shall  not  earn  that  income  it  cannot  fully 
perform  its  office.  Hence  the  proposal  to 
valae  the  assets  of  the  reserve  with  refer- 
ence to  their  income-producing  power. 
The  effect  would  be  that  any  deficiency  in 
the  income  rate  would  be  made  up  by  a 
proportionate  increase  in  the  principal,  and 
the  security  thus  always  kei  t  good.  Were 
the  reserve  computed  upon  the  basis  of  an 
anticipated  three  per  ceut.  income,  the  as- 
sets should  be  taken  at  their  value  as  three 
per  cent,  investments  for  the  same  reason. 

Is  not  the  matter  plain  ?  The  value  of  an 
asset  to  sell,  is  what  it  will  fetch  in  the 
market.  But  if  held  to  pay  a  future  debt, 
its  value  for  that  purpose  is  what  it  will 
realize  when  that  debt  comes  for  payment. 
We  cannot  pay  a  four  per  cent,  interest- 
bearing  debt  with  a  three  per  cent,  interest- 
producing  sinking  fund,  unless  the  princi- 
pal of  the  sinking  fund  is  proportionately 
larger  than  the  debt.  This  rule  will  not 
discourage  th,e  holding  by  a  life  company 
of  government  or  other  good  low-rate  in- 
oome  securities.  .It  only  obliges  the  com- 
pany to  rate  such  securities,  when  held  as 
part  of  its  reserve,  at  their  actual  value  for 
the  use  they  are  held  for. 

Note  carefully,  gentlemen — forit  answers 
most  of  the  objections  urged  here — that  the 
rule  affects  only  the  assets  which  make  up 
the  reserve.  Every  well-ordered  life  com- 
pany has  other  funds,  This  bill  allows  the 
accumulation  of  a  fund,  in  addidon  to  ac- 
crued surplus  not  due  to  be  divided,  of  an 
amount  equal  to  ten  per  cent,  of  the  re- 
serve. If  a  company's  investments  are 
properly  made,  it  will  find  in  its  surplus 
funds  ample  place  for  its  cash  and  all  its 
jdle  and  slothful  assets.     The  case  is  much 


like  that  of  stock  companies  who,  by  law, 
must  invest  their  capital  in  specified  securi- 
ties, but  may  place  their  other  funds  in 
whatever  sound  iuvestnaeuts  they  choose. 
The  assets  wonld  be. classified  in  two  parts 
— reserve  funil'and  surplus  fund. 

As  the  reserve  assets  are  sought  to  be 
rated  by  their  value  as  a  permanent  invest, 
meut,  the  rule  does  not  value  them  by  what 
they  may  realize  in  a  single  year,  an  excep- 
tional year,  but  by  their  ordinary  income- 
producing  power.  That  is  what  is  meant 
by  the  term  "  average  annual  income  "  in 
the  bill. 

A  suggestion  has  been  made  that  the  en- 
forcement of  the  rule  would  render  some 
of  the  companies  technically  insolvent. 
Before  I  decided  to  recommend  the  rule,  I 
caused  a  valuation  on  that  basis  to  be  made 
of  the  assets  of  all  the  companies,  as  re- 
ported to  the  department.  Not  only  was 
no  company  made  to  appear  insolvent,  but 
with  less  than  a  half-dozen  exceptions  no 
one  of  the  companies  was  materially  affected 
in  its  apparent  financial  status.  No  com- 
pany with  sound  assets  will  be  hurt  by  it. 
Several,  who  bear  the  burden  of  unfortu- 
nate investments,  may  suffer  somewhat  by 
comparison  with  more  fortunate  or  more 
prudent  rivals.     But  that  is  only  justice. 

Why  prescribe  any  rule  ?  The  present 
rule  of  valuation  by  market  values,  regard- 
less of  the  permanent  value  of  the  assets, 
is  not  a  prudent  one.  No  company  bases 
its  transactions  with  its  policyholders  upon 
it,  or  divides  its  surplus  upon  such  an  esti- 
mate of  its  as'^ets,  because  of  a  fear  that  it 
might  expose  the  financial  integrity  of  the 
comjDany  to  danger  from  the  fluctuations  of 
commercial  values.  And  if  it  is  not  safe 
for  the  companies  to  adopt  as  their  basis  of 
safety,  it  is  not  safe  as  a  standard  of  sol- 
vency for  the  State  to  enforce  for  the  pro- 
tection of  the  public. 

The  rule  proposed  is  not  a  perfect  one. 
The  man  who  can  frame  a  perfect  rule  is  not 
born  yet.  Were  it  proposed  by  the  State 
to  take  the  property  of  the  companies  by 
eminent  domain,  or  by  any  other  power,  I 
should  not  consider  it  a  fair  rule  to  measure 
their  compensation  by.  And  it  is  from  that 
standpoint,  gentlemen,  it  seems  to  me,  that 
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the  most  of  the  argument  in  opposition  to 
the  rule  proceeds.  We  propose  to  take  no 
dollar  of  actual  value  from  the  companies. 
But  for  the  purposeit  is  designed  to  serve — 
to  make  sure  that  only  a  safe  value  shall  be 
put  upon  the  assets  which  a  life  company 
holds  to  secure  the  fulfilment  of  its  con- 
tracts with  its  pohcyholders— it  is  a  con- 
venient, a  just,  and  a  reasonably  safe  rule, 
though  not  so  safe  as  if  it  rejected  all  mar- 
ket values  over  par,  which  is  the  habit  of 
the  New  England  Mutual,  and  some  other 
companies,  in  the  regulation  of  their  busi- 
ness.— John  K.  Tarbox. 


The  Home  Benefit  Association. 

A|corres[)ondent,  writing  from  Livermore, 
is   anxious   to   know    whether  the   Home 
Benefit  of  San  Fraucisco  is  a  reliable  com- 
l^any,  as  his  "attention  has  been  called  to 
an  article  in  the  Coast  Review  for  Septem- 
ber ( 1886) , reflecting  discredit' '  on  the  Mont- 
gomery street  hat-passer.    Well,  sir,  that  as- 
sociation  has   not   a  "gilt-edged  "  reputa- 
tion among  business  men .  If  the  Home  Ben- 
efit has  any  assets  there  is  no  official  evi- 
dence of  that  interesting  and  very  doubtful 
fact;  but  it  is   not  at  all  doubtful  that  it 
has  liabilities,  which   assuredly  exceed  its 
nominal  assets,   assuming  that  it  has  any 
assets.     So  the  assets  of  the  Home  Benefit, 
if  it  has  any  assets,   do  not  cut  any  figure 
in   the   discussion  of  its  reliability  or  the 
value  of  its  promises  to  pay.  Of  how  much 
value  is  Dick  Eoe's  or  Jack  Doe's  promises 
to   pay  if  neither  of   those  estimable   and 
well-known  gentlemen  has  any  money  or 
assets?    Their   unsecured    notes    are    not 
worth   a    dollar,    of    course,    honest    men 
though  they  are.     Everybody  knows  that, 
and  everybody  ought  to  know  that  an  asso- 
ciation   like    the    Home    Benefit,    or    the 
Bankers'  &  Merchants'  Mutual,  being  with- 
out assets,    is   not   entitled   to   any  more 
credit  than  poor  Dick  Eoe  or  Jack  Doe.    It 
is  strange  that  intelligent  men  should  think 
it  necessary  to  make   inquiries  as   to   the 
stabihty   and  security  of  any   corporation 
without  money;    but    intelligent  men  do 
make  such  inquiries,  and  those  who  don't, 
frequently  buy  insurance  of  these  money- 
less and  treacherous  assessment   cori^ora- 


tions,  and  for  their  money  they  get— well, 
they  usually  get  left.  These  intelligent 
men— upon  other  subjects  they  are  reason- 
ably intelligent  —  these  intelligent  men 
would  not  sell  anything  on  credit  to  these 
moneyless  hat-passers;  they  are  too  sharp 
for  that;  but  they  will  buy  and  pay  for 
something  they  have  no  evidence  that  the 
hat-passers  can  deliver,  which  we  and  many 
others  know  the  hat-passers  cannot  deUver; 
these  intelligent  men  are  not  too  sharp  for 
that. 

While  the  Home  Benefit  and  the  Bankers' 
and  Merchants'  and  other  hat-passers  may 
pay  some  claims,  the  smaller  claims,  in  full 
—we  shall  not  be  uncharitable  enough  to 
say  that  they  do  not,  nor   rash  enough  to 
say  that  they  do— their  ability  to  pay  any 
claim  or  loss  wholly  or  partly  depends  upon 
the  proceeds  of  an  assessment.     That  is  the 
limit  of    their  liability,   as   many   a   poor 
widow  has  learned.     If  you  will  read  your 
certificate  you  will  find,   printed  in  small 
type,  a  provisioa  that  the   association  does 
not  undertake  to  pay  your  beneficiaries  the 
full  amount  of  the  alleged  insurance— not 
the   two,    three  or   five   thousand    dollars 
printed  in  big  poster  type— but  only   the 
amount  collected  on  an  assessment  levied 
to  meet  the  claim  maturing  by  your  death. 
Your  beneficiaries  could   not  collect  more 
than  that  if  the  company  had  a  million  or 
move  assets.     There  is  no  recourse  ia  law 
for  anything  above  the  amount   yielded  by 
the  assessment,  or  the  due   share   thereof; 
and  the  courts  are  powerless  to  enforce  the 
payment  of  the  assessment  proceeds  should 
the  money  be  misappropriated,  nor  can  the 
courts  order  the  levying  of   a  new   assess- 
ment in  the   event  of  a   diversion  of  the 
Ijroceeds  of  the  proper  assessment. 

The  Home  Benefit  is  not  subject  to  the 
supervisory  insurance  laws  of  California, 
and  we  therefore  cannot  give  you  official 
figures,  nor  any  figures  showing  the  large 
percentage  of  resisted  and  repudiated  claims, 
nor  the  small  percentage  of  the  losses  paid 
to  losses  incurred.  The  absence  of  any  laws 
regulating  co-operative  insurance  in  this 
State  is  largely  owing  to  the  determined 
opposition  of  the  Home  Benefit.  We  can 
safely  leave  you  to  draw  your  own   conclu- 
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sion  as  to  the  motive  of  the  objection  to 
any  kw  demanding  publicity  of  accounts. 
We  have  from  time  to  time  printed  facts 
derogatory  to  this  company,  and  the  truth- 
fulness of  none  of  our  statements  has 
been  denied  by  the  managers  of  the  associ- 
ation. 


Los  Angeles. 

The  boom  in  real  estate  in  Southern  Cali- 
fornia, during  the  past  two  or  three  years, 
■while  highly  speculative  in  its  character, 
has  been  genuine  enough  to  largely  increase 
the  permanent  population.  The  extensive 
and  substantial  improvements  prove  this. 
New  towns  are  springiug  up  on  every  hand, 
and  many  of  the  older  towns  have  sudden- 
ly outgrown  all  resemblance  to  their  for- 
mer selves.  Substantial  brick  blocks,  mag- 
nificent hotels  and  handsome  dwellings  are 
in  various  stages  of  construction  in  all  the 
principal  towns,  and  building  materials 
cannot  be  shipped  in  fast  enough  to  meet 
this  unprecedented  demand.  Tenderfeet 
are  flocking  in  from  the  Eastern  States  by 
the  carload — aye,  by  the  trainload.  They 
come  with  considerable  money  and  less 
judgment — the  one-lunged  and  the  double- 
lunged— looking  for  health  and  pleasure 
and  profit.  The  contrast  between  the  de- 
lightful climate  of  our  semi-tropics  and  the 
rigorous  climate  of  the  East  makes  these 
tenderfeet  tourists  the  easy  prey  of  the  real 
estate  agent.  Hence  this  extraordinary 
boom,  which  will  soon  embrace  all  Califor- 
nia, north  as  well  as  south. 

The  center  of  all  this  boom,  and  its  chief 
beneficiary,  is  Los  Angeles.  From  a  sleepy 
town  of  15,000  inhabitants  in  1880  it  has 
developed  into  a  busy  city  of  40,000  or  50,- 
OOO.  Its  extensive  limits  are  traversed  by 
horse,  cable,  electric  and  motor  roads.  Its 
streets  are  thronged  with  visitors.  Beauti- 
ful and  palatial  dwellings  embowered  in 
roses  now  stand  where  formerly  were  vine- 
yards and  orange  groves,  and  all  the  sub- 
urban acres  have  been  transformed  into 
budding  towns.  The  principal  industry  is 
the  making  of  town  lots,  the  principal  trade 
is  the  sale  of  town  lots,  and  the  sole  topic 
of  conversation  everywhere,  in  kitchen  and 
parlor,  is  town  lots. 


As  yet  Los  Angeles  is  merely  an  over- 
grown village.  The  people  are  provincial, 
with  provincial  airs  and  vanities.  They 
actually  think  that  San  Francisco,  with  a 
third  of  a  millioff  inhabitants,  is  jealous  of 
the  growth  of  an  inland  city  of  less  than 
50,000.  There  are  no  good  hotels  in  Los 
Angeles,  and  no  decent  public  buildings. 
The  business  part  of  the  city  is  not  a  cred- 
itable one,  although  there  are  a  few  good 
and  modern  business  blocks.  As  a  rule  the 
streets  are  not  graded,  and  they  are  narrow 
and  unpaved.  There  is  no  sewerage  sys- 
tem. The  back  yards  are  cess-pools  and 
general  receptacles  for  all  sorts  of  house 
waste. 

The  fire  department  is  a  poor  one  and  en- 
tirely inadequate.  There  is  no  fire  marshal 
or  other  official  authorized  to  inspect  prop- 
erty and  enforce  suitable  fire  ordinances 
and  stringent  building  laws.  Apparently 
there  are  no  fire  limits  and  no  fire  laws. 
Frames  are  run  up  in  the  heart  of  the  city, 
contiguous  to  valuable  business  property. 
Sheet  iron  and  terra  cotta  chimneys  appear 
above  many  roofs  or  are  thrust  out  of  walls. 
Business  men  dump  ashes  into  wooden 
boxes,  and  sweep  store-waste  out  into  back 
courts,  and  allow  the  inflammable  stuff  to 
accumulate  by  the  cart  load.  The  city  is 
practically  a  frame  one,  and  the  average  dis- 
tance between  dwellings  diminishes  as  real 
estate  advances.  The  foliage  is  not  suffi- 
cient to  be  considered  as  a  factor  in  dimin- 
ishing the  average  hazard.  The  present 
rates,  under  the  new  condition  of  things, 
are  insufficient.  If  the  authorities  do  not 
promptly  enact  and  enforce  suitable  fire  or- 
dinances, and  greatly  improve  the  fire  de- 
partment, the  underwriters  will  be  com- 
pelled to  raise  rates  throughout  the  city. 


Dr.  Philip  Sayle,  the  notorious  English 
insurance  adventurer,  has  been  sentenced 
to  five  ye  irs'  penal  servitude  upon  a  charge 
of  obtaining  money  on  false  pretences. 
Sayle  was  the  originator  of  several  wildcats, 
and  it  was  for  operating  the  last  one  that 
the  law  finally  got  him  in  its  clutches.  He 
should  have  started  an  assessment  company 
in  the  United  States.  He  might  now  be  a 
legislator  and  a  deacon  instead  of  a  convict. 
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A  Life  Solicitor's  Misrepresentations. 

A  leading  life  company  has  in  its  employ 
on  this  Coast  a  solicitor,  a  pseudo  "^special," 
whose  methods  are  dishonest.  We  do  not 
believe  that  the  company  or  its  general 
agent  is  aware  of  his  misrepresentations, 
for,  if  either  knew  of  them,  self-interest  aa 
well  as  honor  would  demand  the  instant 
discharge  of  the  young  man,  or  administer 
to  him  an  emphatic  and  sufficient  rebuke. 
Plenty  of  new  business  may  be  obtained, 
for  a  time,  by  misleading  figures  and  bold 
lies;  but  the  reaction  is  disastrous.  Other 
solicitors,  working  for  any  company,  are 
demoralized,  and  the  insured,  finding  the 
actual  results  far  short  of  the  estimated 
results,  drop  out  of  the  company  and  give 
it  a  "black  eye"  at  every  opportunity. 
The  special  soli  itor  of  whom  we  write 
makes  large  rebates,  which  he  is  enabled  to 
do  because  of  a  bonus  given  for  a  stipulated 
amount  of  business.  The  ordinary  agent 
cannot  compete  with  him,  neither  in  re- 
bates to  the  assured  nor  in  versatility  of 
unveracity.  We  have  said  enough  to  indi- 
cate the  guilty  party  to  those  immediately 
concerned,  and  we  trust  that  further  and 
more  explicit  reference  will  be  unnecessary. 

Following  are  two  estimates  furnished, 
on  printed  blanks,  by  this  "live  special:" 

FIRST    EXAMPLE. 

Amount,  $10,000.     Age,   44.     Plan,   10  Year  Life. 
Premium,  $671.    Total  amount  paid,  $6,710, 
Estimated  Results: 
$10,000,  paid  up  Policy,  fully   participating  in  all 
profits. 
4,046,  being  return  of  all  premiums  paid  in. 
9,156,  cash  surrender  value. 
2,440,  clear  profit. 

14,000,  average  insurance  free  ten  years. 
18,000,  paid  up  Policy,  fully  participating  in  all 
profits. 
824,  annuity  bond. 

SECOND   EXAMPLE. 

Amount,  ?5  000.  Age,  44.  Plan,  return  Premium 
ten  year  Endowment,  Period,  ten  years.  Kate, 
S602.50.    Total  paid,  $6,025, 

Protection  from  first  year,  $5,602.50;  to  last  year, 
$11,025.    Average  insurance,   $8,072   for  ten  years. 

Estimated  Results:* 
$  8,250,  cash  surrender  value. 
2,125,  net  profit. 

8,012.50,  average  insurance  free  10  years. 
12,000,  paid-up  Policy,  fully  participating  in  all 
profits. 
656,  annuityjbond. 


In  the  first  of  the  foregoing  examples, 
$4,046,  alleged  to  be  a  return  of  "  all  prem- 
iums paid  in,"  if  intended  to  represent  the 
profits  accruing  in  the  ten  years,  is  a  mis- 
representation of  over  100  per  cent.  The 
actual  results  in  his  company  are  only  24 
per  cent,  of  premiums  paid,  instead  of  over 
60  per  cent.,  as  claimed.  The  estimated 
surplus  under  a  similar  policy  in  another 
leading  company,  under  an  equally  profit- 
able distribution  plan,  is  only  $1,096,  or 
about  a  fourth  of  the  $4,046  promised  by 
onr  smart  solicitor. 

The  cash  surrender  value,  $9,156,  is  equal 
to  six  percent,  compound  interest  on  every 
dollar  paid,  leaving  the  company  to  carry 
an  alleged  $14,000  of  average  insurance  for 
ten  years.  The  company  only  realizes  five 
and  a  third  per  cent,  on  its  average  invest- 
ments. The  most  favorable  estimate  by 
other  companies,  under  a  similar  policy,  is 
a  cash  surrender  value  of  $6,620,  or  two- 
thirds  of  the  estimate  made  by  this  solici- 
tor. 

This  is  not  a  return  premium  policy,  as 
represented;  but  if  it  were,  the  average 
amount  in  force  would  be  only  $13,690, 
and  not  $14,000. 

As  to  the  "$18,000  paid  up  policy,  fully 
participating  in  all  profits:"  that  is  as  much 
overstated  as  the  cash  value,  and  no  such 
paid-up  policy  participates  in  any  profits, 
for  it  is  in  lieu  of  the  entire  equity  of  the 
contract. 

The  $824  annuity  is  a  little  out  of  pro- 
portion to  the  cash  value,  as  promised;  but 
under  the  estimates  of  other  companies  it 
should  be  about  $550. 

Let  us  now  consider  the  second  estimate 
made  by  this  mendacious  solicitor.  The 
proper  premium  is  $606.50,  or  $6,065  for 
the  ten  years — not  $6,025.  The  average 
insurance  would  be  $8,137.50  under  the 
premium  given,  or  $8,333.25  under  the  cor- 
rect premium.  The  cash  surrender  value, 
as  in  the  previous  example,  is  nearly  six 
per  cent,  compound  interest,  besides  ex- 
penses and  mortality,  or  more  than  the 
company  realizes  on  its  investments.  Our 
unscrupulous  and  inaccurate  solicitor  is 
promising  to  pay  more  than  the  company 
receives,  and  expenses    besides.    The  net 
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profit  is  an  error  of  $100,  and  the  average 
insurance  in  the  "results"  does  not  cor- 
respond with  that  a  few  lines  above  in  the 
"protection." 

In  the  first  example,  $18,000  paid-up  in- 
surance is  offered  for  $9,156;  in  the  second 
example,  on  the  same  sheet,  only  $12,000 
paid-up  insurance  is  offered  for  $8,250. 
Thus,  under  the  former  policy,  he  pro" 
poses  to  give  $6,000,  or  50  per  cent,  more 
insurance  than  under  the  latter  policy,  for 
only  $906  (or  about  11  per  cent.)  more 
money. 

The  reader  will  see  that  both  the  state- 
ments put  forth  by  this  agent  are  false  as  a 
whole  and  inaccurate  as  to  details.  His 
premiums,  policy  forms,  computations  and 
estimates  are  incorrect  and  designedly  false 
and  misleading.  Not  only  does  he  misrepre- 
sent and  exaggerate  the  plans  and  promises 
of  his  company,  but  he  endeavors  to  unsettle 
and  pull  down  the  business  effected  by 
agents  for  other  companies,  by  offering  the 
assured  the  entire  agents'  broijerage  "off" 
as  an  additional  inducement  to  revoke  any 
insurance  with  such  companies  and  place 
it  with  the  company  represented  by  this 
unscrupiilous  solicitor. 


Liverpool  &  London  &  Globe  Insurance 
Company. 

Last  year  the  Liverpool  &  London  & 
Globe  Insurance  Company  turned  its  half 
century  with  the  largest  yearly  iucome 
since  organized.  The  total  assets  of  this 
great  company,  including  the  figures  of  the 
life  department,  are  some  $40,000,000;  but 
it  is  with  the  fire  department  figures  that 
we  shall  deal  in  noticing  the  business  and 
standing  of  the  company.  Substractiug 
the  life  liabilities  from  the  gross  assets,  we 
have  $16,985,036  left,  which  sum  represents 
the  fire  assets.  This  is  a  handsome  gain  of 
$2,490,953  for  the  year  1886.  The  net  sur- 
plus is  now  $10,092,884,  an  advance  of  over 
a  million  dollars.  The  premiums  aggrega- 
ted $6,447,972.  The  gain  was  within  a 
fraction  of  $200,000,  while  the  losses  were 
considerably  less  than  for  the  previous  year. 
The  loss  ratio  was  the  moderate  one  of  53 
per  cent.  The  United  States  branch  reports 
over  $6,000,000  assets,  and  over  $3,000,000 


net  surplus.  The  premium  iucome  was 
$3,686,553,  or  more  than  half  of  the  total 
income. 

On  the  Pifcific  Coast  the  Liverpool  & 
London  &  Globe  does  a  very  large  busi- 
ness, and  secures  "  the  cream"  at  that.  It 
transacts  the  largest  city  business,  and  is 
exceeded  by  only  one  company,  a  popular 
local,  in  the  volume  of  Coast  premiums. 
Its  business  in  this  field  is  increasing  stead- 
ily. Last  year  the  premiums  were  some 
$288,478. 

With  such  an  array  of  figures  as  the  fore- 
going, representing  the  resources,  security 
and  extensive  business  of  the  company,  at 
home  and  abroad,  anything  further  com- 
mendatory  would  be   like  gilding  refined 

Change  in  the  Equitable  Agency. 

A  change  has  been  made  in  the  general 
agency  of  the  Equitable  Life  Assurance 
Society  in  this  field.  George  L.  North  and 
Bert  G.  Snow  have  been  appointed  man- 
agers of  the  Pacific  Coast,  succeeding  Wm. 
D.  Garland,  who,  however,  retains  the 
agency  for  San  Francisco  and  the  Hawaiian 
Islands.  This  change  in  the  management 
has  grown  out  of  Mr.  Garland's  declining 
health. 

For  nearly  nineteen  years  Mr.  Garland 
has  represented  the  Equitable  on  this 
Coast.  His  activity  has  been  extraordinary, 
and  his  capabilities  are  attested  by  the  fact 
that  for  many  years  he  has  transacted  the 
largest  life  insurance  business  in  this  field. 
In  reluctantly  accepting  his  relinquishment 
of  the  Pacific  Coast  management,  the  com- 
pany gracefully  acknowledged  the  value 
and  degree  of  his  services. 

The  new  general  managers,  Messrs.  North 
and  Snow,  have  been  connected  with  the 
San  Francisco  branch  for  several  years,  the 
former  as  cashier  and  the  latter  as  solicitor. 
Their  promotion  to  the  responsible  position 
of  managers  is  in  line  with  the  policy  of  the 
company  to  always  recognize  and  reward 
superior  merit.  Mr.  North,  in  the  office, 
has  shown  himself  to  be  specially  capable 
and  trustworthy,  while  Mr.  Snow,  on  the 
outside,  has  been  the  most  successful  soli- 
citor on  the  Coast,    It  is  true  that  he  has 
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had  a  great  company  to  work  for— a  com- 
pany with  liberal  features  and  seventy-five 
million  assets — but  his  successful  presenta- 
tion of  the  claims  of  the  Equitable  have 
been  none  the  less  remarkable  and  highly 
creditable. 

We  risk  not  a  jot  of  our  reputation  as  a 
prophet  and  the  son  of  a  prophet  when  we 
venture  to  predict  a  new  and  strong  impulse 
to  the  Equitable's  flattering  progress  in  this 
field,  as  the  result  of  this  tripartite  agency 
of  Messrs.  Garland,  North  and  Snow. 


Lucky  San  Prancisco. 

Twenty-four  alarms  for  fires  caused  by  ex- 
ploding fireworks  were  responded  to  in  San 
Francisco  on  the  glorious  Fourth,  but  lucki- 
ly the  damages  were  nominal.     Ordinances 
should  be  passed  to  prohibit  the  sale  of  fire- 
works in   this   and  other   cities.     If  there 
continues  to  be  no  restraint  upon  the  sale  or 
use  of  fireworks  a  disastrous  conflagration 
will  some  day  result.     This  method  of  cele- 
brating any  event  is  a  barbarous  pastime, 
borrowed  from    the   Chinese,  and  is  a  dis- 
grace to  our  American  civilization.     If,  like 
children,  we  must  be   noisy,  let   us   have 
some  system  about  the  noise.     Let  us  ring 
all  the  bells  in  the  city,  fire  cannons  and 
small  arms  from  morning  until  night,  and 
blow  up  or  down  a  hill  or  two  with  dyna- 
mite.   These  things    may  be    done    with 
safety,  and  with  a  greater  boom  than  the 
Los  Angeles  boom;  but  a  single  fire-cracker 
in  the   hands   of  a   small   boy  may  burn  a 
city  and   make  thousands  homeless.     Is  it 
not   a  marvel   that    a    city  of    intelligent 
people,  anywhere,  and,  worse,  a  frame  city 
like  San   Francisco,  should  permit  the  ex- 
plosion of  millions  of  pieces  of  fire  works, 
thrown  about  by  careless  children,  vicious 
hoodlums   and  foolish  men?    Has  the  sad 
fate  of   Portland    been    forgotten?      Now 
something    ought     to   be   done   to   secure 
suitable    municipal    legislation,   but    that 
something  never  will    be   done  until  the 
business  men  unite  in  an  earnest  demand 
for  it. 


Death  of  Jonathan  Hunt. 

Jonathan  Hunt,   the  veteran  San  Fran- 
cisco underwriter,   died  on  July  4th  at  his 
home  in  Oakland,  at  the  ripe  age  of  8i.     In. 
1855,  Mr.  Hunt,  then  a  new-comer  in  Cali- 
fornia, procured  the  agencies  of  the  Home, 
Niagara,    Park,   Lorillard   and  other   New 
York  companies,  and  established  a  general 
agency  in  San  Francisco.     In  1857   he  re- 
signed his  agencies,   to  accept  the  office  of 
Tax  Collector.     In  1863  he  withdrew  from 
politics,    having  been  elected  President  of 
the  Pacific  Insurance  Company.     He  held 
that    position  until  the  company's  failure 
in  1871,  after  the  Chicago  fire.     A  year  later 
he  established  the  "Pacific"  age^jcy,  com- 
prising  the    American   and    the  Insurance 
Company  of  North  Ameiica,  of  Philadelphia, 
and  the  Continental  of  New  York,  to  which 
were    subsequently    added  the  Royal,   the 
London  &  Lancashire,   and  several  Ameri- 
can companies.     A  year  ago  advancing  age 
and   the   death   of  his  son  persuaded  the 
venerable   gentleman   to  retire   from  busi- 
ness.    The  Insurance  Company  of  North 
America,   in  accepting  Mr.  Hunt's  resigna- 
tion, gave  him  a  liberal  pension  in  recogni- 
tion of   his  faithfttl   services  for  nearly  a 
quarter  of   a  century.    Before  coming   to 
California  Mr.   Hunt   was   a  merchant  in 
New  York  for  many  years.     His  long  busi- 
ness career  of  over  half  a  century  was  an 
active  and  fairly  successful  one;  but  his  de- 
clining years  were  saddened   by    financial 
reverses  and  the  untimely  death  of  his  son, 
S.  O.  Hunt. 


Two  Pish  Stories. 


The  Mtnn  Ins.  Co.  of  Hartford  is  erect- 
ing a  six  story  $60,000  building  in  Cincin- 
nati on  a  $40,000  lot. 


Two  San  Francisco  underwriters  tell  the 
following  fish  stories.  We  would  not  even 
intimate  that  either  is  a  liar,  for  such  frank- 
ness is  often  attended  with  painful  conse- 
quences. Seriously,  now,  both  of  these 
gentlemen  are  veracious,  and  their  wonder- 
ful stories  are  to  be  credited.  One  of  them, 
while  fishing  in  Clear  lake  in  Lake  county, 
caught  seventy  perch  at  one  sink  of  the 
hook!  A  tribe  of  Indians  live  on  the  banks 
of  the  lake,  and  they  support  themselves 
by  fishing.  It  is  their  custom  to  sink  large 
willow  fish-traps,  and  the  locality  is  marked 
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with  stakes  or  floats.  One  of  these  fish- 
traps  had  been  forgotten  or  lost,  and  into 
this  basket  our  fisherman  was  lucky  enough 
to  drop  his  hook.  An  imprisoned  fish 
snapped  the  bait,  and  the  hook  was  strong 
enough  to  bring  basket  and  all  to  the  sur- 
face. In  it  were  found,  as  stated,  seventy 
fine  perch.  How  long  the  basket  had  lain 
undisturbed  in  the  water  is  not  known. 
The  other  fisherman's  story  can  be  told  in 
fewer  words.  He  cast  a  fly  in  the  waters 
of  the  Upper  Sacramento  last  month,  and 
instantly  two  trout  darted  for  the  coveted 
morsel.  One  "caught  on"  and  was  speedily 
landed.  Imagine  the  astonishment  of  our 
fisherman  when  he  saw  the  other  fish  rush 
after  ils  struggling  fellow,  and  leap  after  it, 
clear  out  of  the  water  and  upon  the  land. 
It  was  quickly  seized  and  thrust  into  the  bas- 
ket. The  case  is  a  queer  one.  The  sentiment- 
al may  take  mournful  delight  in  the  thought 
of  the  afl'ection  which  united  these  two 
trout  in  death,  but  the  common  sensible 
will  scout  such  a  thought,  and  attribute 
the  double  catch  to  the  sportive  and  leap- 
iuj  habits  of  trout. 


Commercial  TJnioii  Assurance  Company. 

Those  are  very  prepossessing  figures  which 
we  find  credited  to  that  large  English  com- 
pany, the  Commercial  Union,  for  the  year 
ending  December  31,  1886,  as  filed  with  the 
Insurance  Commissioner:  Cash  capital, 
$1,250,000;  fire  assets,  $7,360,907;  surplus 
to  policy-holders,  $4,222,348;  premiums, 
$4,828,564;  losses,  $3,102,484;  dividends, 
$186,970,  or  14  per  cent  ;  income,  $5,873, - 
365,  or  $1,112,534  more  than  the  total  ex- 
penditures. The  surplus  gained  $487,473; 
the  assets  gained  $339,104;  the  loss  ratio 
fell  from  67  to  64  per  cent.,  which  is  con- 
siderably below  the  English  average.  The 
loss  ratio  on  the  United  States  business 
was  58  per  cent.,  while  on  the  Pacific  Coast 
it  was  only  49  per  cent.  The  United  States 
branch  figures  are:  Assets,  $2,596,314;  net 
surplus,  $997,376;  premiums,  $1,954,592; 
income,  $2,032,581;  outgo,  $1,769,745. 
Under  the  present  management  the  busi- 
ness of  the  United  States  branch,  during 
the  past  ten  years,  has  increased  remark- 
ably, and  has  been  uniformly  profitable. 


The  net  annual  premiums  have  advanced 
from  $902,011  to  $1,954,595,  and  the  Ameri- 
can assets  nave  made  a  corresponding  gain, 
from  $1, 139,796  to  $2,596,313.  The  surplus 
income  last  year  was  $262,839. 

Looking  over  the  elaborate  statement 
printed  elsewhere  we  find  that  the  total 
assets  of  the  Commercial  Union  aggregate 
$12,476,165.  The  Company  has  paid  for 
losses  over  fifty-one  million  dollars,  and  an 
interesting  fact  is  the  absence  of  any  liabil- 
ities for  losses  resisted  or  adjusted  and  un- 
paid. 

The  Pacific  Coast  agency  was  established 
in  this  city  in  1868,  with  G.  O'Hara  Taaffe 
in  charge.  The  annual  premium  income 
from  this  field  has  advanced  from  $19,802 
for  the  first  year  to  nearly  a  quarter  of  a 
million  in  1886.  The  present  manager.  C. 
F.  Mullins,  came  to  California  in  May,  1884. 
He  has  been  uninterruptedly  in  the  com- 
pany's service  for  eighteen  years — as  Super- 
intendent of  Agencies,  and  Assistant  Mana- 
ger in  New  York,  Eesident  Secretary  in 
Chicago,  and  Pacific  Coast  Manager.  The 
business  of  the  company  in  this  field  has  in- 
creased very  materially  under  Mr.  Mullins' 
management. 

New  England  Life  Insurance  Co. 

This  sterling  and  substantial  Massachu- 
setts life  company  presents  the  usual  and 
expected  evidences  of  growth  and  prosperity 
in  its  annual  report.  The  premium  income 
was  considerably  larger  and  the  ' '  losses  " 
were  less  than  for  the  previous  year.  The 
assets  gained  nearly  a  million  dollars,  and 
the  surplus  made  a  marked  advance.  The 
interest  earnings  were  exceptionally  liberal. 
The  total  assets  on  December  31st  were 
$18,609,152,  with  $2,723,606  surplus  as 
regards  policyholders.  The  investments 
and  securities  of  the  company  all  evince 
care  and  good  judgment  in  their  selection. 
The  premium  income  for  1886  was  $2,211,- 
776,  and  the  payments  to  policyholders  ag- 
gregated $1,971,573.  The  expense  ratio 
was  notably  moderate.  In  this  field  the 
New  England  Mutual  Life,  under  the 
management  of  Henry  K.  Field,  does  a  very 
large  business.  Last  year,  in  California, 
the  company  ranked  third  in  the  number 
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Capital  Paid  in,  -  -  -  -  $3,500,000  00 
Assets,  January  1st  1887,  -  -  9,658,479  00 
Invested  in  the  United  States,        1,620,505  63 

PACIFIC   DEPARTMENT 

Havins  Jiiiis.lictioii  over  llie Stales  of  taliloriila,  Oregon,  Nevada,  < olorado, 

anil  III*'  Territories  of  Wasliiusiton,  lUalio,  Hontana.  Wyoming, 

Utah,  New  Mexico  and  Arizona. 

GEO.  D.  DORNIW,  Manager,  WM.  SEXTON,  Assistant  Manager. 
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Capital  Paid  in. 
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PACIFIC   DEPARTMENT 
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Subscribed  Capital, 
Capital  and  Gross  Assets, 


Z15SANS0ME  ST. 
miy  s.F. 

$4,125,000  00 
■    4,712,747  00 


PACIFIC   DEPARTMENT   FOR 

The  States  of  California,   Nevada,  Oregon,   Colorado,   tlie  Territories  of 

Washington,  Idaho,  Montana,  'Wyoming,  Utah,   Arizona, 

New  Mexico,  and  the  Hafvaiian  Islands. 


GEO  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street  San  Francisco,  Cal. 


PACjriC    DEPARTMT 


GEO.D.DORNIN 

MANAGER. 


VJf  SEXTON 


-^iftrl'V.D  nGO^^  215  SANSOME  ST. 
'^rtrFORD,*-*  SAN  FRANCISCO. 


Capital,       ------      $1,000,000  00 

Assets,  January  1st  1887,      -     -     1,604,486  00 

PACIFIC   DEPARTMENT  FOR 

The  States  of  California,  Oregon,  Nevada,  and  the  Territories  ot  Washington, 
Idaho,  Utah,  Arizona  and  New  Mexico. 


GEO.  D,  DOKNIN,  Manager,  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 
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of  new  policies  and  the  amount  of  new  in- 
surance written.  This  fact  speaks  well 
for  the  activity  of  the  general  agent  and 
the  merit  of  his  company. 

Mutual  Pire  Insurance  in  New  Hamp- 
shire. 

The  dubious  effort  to  substitute  dubious 
mutual  fire  insurance  for  stock  insurance  in 
New  Hampshire,  after  the  withdrawal  of  the 
stock  companies,  is  no  longer  dubious,  so 
far  as  several  mutuals  and  several  districts 
are  concerned.  Recent  heavy  fires  have 
bankrupted  a  number  of  these  Cheap  John 
enterprises,  and  the  remainder  are  all  very 
much  disfigured  though  still  in  the  ring. 
Mutual  fire  insurance,  properly  managed — 
such  as  the  mill  mutuals  supply — has  a 
limited  legitimate  field,  but  that  field  is  cer- 
tainly not  the  Granite  State,  nor  in  any  ag- 
ricultural or  commercial  community.  From 
present  appearances  the  New  Hampshire 
valued-policy  law  and  the  subsequent  exo- 
dus will  be  prolific  of  valuable  lessons  and 
convincing  figures  illustrating  the  folly  of 
cheap  mutual  fire  insurance. 

Among  the  several  New  Hampshire  mu- 
tuals which  could  not  breast  the  storm  of 
fire  was  the  Sullivan  County  Mutual  of 
Newport.  The  directors  met  recently  and 
decided  to  go  out  of  business,  the  company 
being  insolvent.  It  is  stated  that  the  man- 
agement was  in  experienced  hands.  On  the 
4th  of  May  the  assets  were  amply  sufficient 
to  reinsure  all  outstanding  risks,  but  within 
twelve  days  the  assets  were  all  swept  away. 
The  members  lost  their  premiums,  and  for 
a  time  were  practically  without  insurance; 
for,  according  to  the  testimony  of  the  mana- 
ger, there  were  no  means  of  paying  another 
loss  had  it  occurred,  and  the  company  nar- 
rowly escaped  incurring  double  their  actual 
losses.  It  is  this  kind  of  fire  insurance 
vrith  which  California  was  threatened  at  the 
last  session  of  the  Legislature,  but  happily 
the  mutual  company  bill  was  defeated. 

The  following  excerpt  from  the  manager 
or  chairman's  circular  is  instructive: 

"Should  an  assessment  be  made,  it  is  en- 
tirely clear   to   the  writer    that   we   could 
neither    hold    our    members    by  renewing 
their  risks  or  keep  our  agents  enlisted  for 
3 


us,  while  such  assessments  would  seriously 
add  to  our  complications,  and  we  should 
be  obliged  to  close  anyway  from  the  fact 
that  it  is  self-evident  that  the  company 
has  and  can  have  no  future.  Should 
the  views  of  the  executive  committee 
agree  with  those  of  the  writer,  then  there 
is  really  nothing  to  decide.  We  have 
only  to  accept  the  situation  in  which  we 
find  ourselves  placed.  The  fact  that  we 
run  low  in  cash  assets  would  not  be  suffi- 
cient reason  in  my  mind  for  closing  if  it 
was  practical  to  assess  and  continue,  but 
there  is  another  reason  in  the  prospective 
outlook,  and  in  the  fact  that  during  the 
first  four  months  of  the  year  we  barely  es- 
caped more  losses  than  we  really  suffered. 
In  one  large  fire,  risks  amounting  to  $3,200 
had  just  run  off  our  books,  and  in  another 
case  $1,500.  The  most  of  these  only  a  week 
or  so.  In  another  case  (a  loss  of  $1,500), 
the  risk  stood  upon  our  books,  and  we  es- 
caped it  only  by  a  legal  techicality." 

English  Accident  Policy  Clause. 

English  accident  insurance  companies 
limit  the  filing  of  notice  to  seven  days. 
This  limit,  which  it  is  said  is  not  rigidly  en- 
forced, may  be  sufficient  in  a  limited  terri- 
tory like  the  United  Kingdom,  but  in  the 
broader  areas  of  the  new  world  the  seven 
days  would  be  ridiculously  small.  There  is 
a  litigious  spirit  lurking  behind  the  seven 
days'  limit,  as  the  most  casual  reader  of 
English  law  reports  will  observe.  It  is  an 
unreasonable,  needless  and  illiberal  restrict- 
ion which  often  cannot  be  complied  with; 
and  the  objectionable  clause  merely  seryes, 
as  it  was  apparently  designed  to  serve,  as 
technical  grounds  for  the  resistance  of  un- 
comfortably large  claims. 

In  the  case  of  Stoneham  v.  The  Ocean, 
Eailway  and  General  Accident  Assurance 
Company,  the  policy  limited  the  assurance 
to  accident  happening  "within  the  United 
Kingdom,  or  on  the  continent  of  Europe," 
and  also  contained  the  following  condi- 
tion: "  In  case  of  fatal  accident,  notice 
thereof  mustjbe  given  to  the  company  at  the 
head  office  in  London  within  the  like  term 
of  seven  days  of  the  occurrence  thereof." 
This  clause  was  not  expressly  stated  to  be  a 
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condition  precedent,  although  such  a  state- 
ment was  made  in  regard  to  some  of  the 
conditions  of  the  policy.  Notice  of  the 
death  of  the  assured  had  admittedly  not 
been  given  within  seven  "days,  and  the 
plaintiff  pleaded  that  it  was  impossible  to 
do  so.  It  was  stated  by  counsel  in  the 
course  of  the  arguments,  that  the  body  of 
the  deceased  was  not  recovered  or  identified 
within  the  time  necessary  to  enable  the 
notice  to  be  given.  On  behalf  of  the  com- 
pany, it  was  contended  that  the  condition 
as  to  notice  was  a  condition  precedent  to 
the  right  to  recover,  and  that  the  question 
whether  it  could  or  could  not  be  complied 
with  was  therefore  immaterial.  For  the 
plaintiff  it  was  .argued  that  the  clause  was 
merely  directory.  The  defendants  also  con- 
tended that  the  accident,  occurring  in  Jer- 
sey, did  not  happen  within  the  United 
Kingdom  or  the  continent  of  Europe.  The 
High  Court  of  Justice  held  that  the  condi- 
tion in  question  was  not  a  condition  prece- 
dent, and  that  Jersey  was,  for  the  purposes 
of  this  contract,  within  the  United  King- 
dom. 


French  Insurance  Law. 

In  continuation  of  the  points  of  law 
upon  the  liability  of  a  lodger  in  whose 
apartment  a  fire  commences,  to  his  land- 
lord, other  lodgers  and  neighbors  (called 
risques  locatifs  and  recours  de  voisins)  for 
damages  sustained  by  them,  a  judgment 
has  been  lately  given  upon  appeal  in  the 
Cour  de  Cassation  which,  says  the  Journal 
des  Assurances,  "has  been  impatiently 
waited  for."  The  dispute  was  between 
two  companies,  L'Urbaine  v.  La  Nationale, 
the  first  of  which  assured  the  tenant's  and 
the  other  the  landlord's  risk.  According  to 
the  facts,  a  fire  broke  out  on  the  17th 
February,  1884,  in  the  apartments  of  a 
person  named  Dargaud  in  a  house  at  M4- 
con.  The  damages  to  the  house  amounted 
to  frs.  2042,  and  after  paying  that  amount 
to  the  proprietor  of  the  house,  the  Nation- 
ale,  being  according  to  French  law,  the  rep- 
Tesentative  of  the  landlord's  rights  {subroge 
de  ses  d-t-oits)  sued  Dargaud  for  the  repay- 
ment of  the  said  sum.  The  Urbane  who 
iiad  insured  the  risques  locatifs  of  Dargaud 


maintained  that  he  could  only  be  liable  to 
pay  in  proportion  to  the  annual  value  of 
the  apartments  that  he  occupied,  and  con- 
sequently that  the  Nationale  was  only  en- 
titled to  the  sum  of  frs.  718.  The  Court 
ruled  that  paragraph  two  of  article  1,734  of 
the  Code  Civil  modified  by  the  law  of  the 
5th  January,  1883,  is  no  more  than  a  text- 
ual reproduction  of  paragraph  two  of  the 
old  article;  that,  in  accordance  with  the 
terms  of  that  paragraph,  when  a  house  is 
occupied  by  several  tenants,  if  it  is  proved 
in  whose  apartments  the  fire  commenced, 
that  tenant  alone  is  responsible,  unless  he 
can  turn  aside  the  legal  presumption  of 
fault  which  rests  upon  him;  that  the  plaint- 
iff invokes  in  vain  the  travaux  prepara- 
tories of  the  law  of  the  5th  January,  1883, 
for  they  show  that  the  modifications  which 
the  legislators  wished  to  introduce  into  the 
old  article  1,734  referred  exclusively  to  the 
first  and  third  paragraphs  of  that  article; 
that  it  was  even  specified  by  the  Kapporteur 
of  the  Senate  that  in  the  case  foreseen  by 
paragraph  two,  the  tenant  must,  as  in  the 
past,  be  held  responsible  for  the  whole  of 
the  damages.  The  Court,  therefore,  con- 
firmed the  decision  of  the  Cour  de  Dijon 
given  on  the  23d  December,  1885,  and 
ordered  the  Urbane  to  repay  to  the  Nation- 
ale the  total  sum  of  frs.  2,042,  for  it  con- 
sidered that  the  Cour  de  Dijon  justly  ap- 
plied article  1,734  and  had  not  violated 
either  article  1, 302  or  1, 382  of  the  Code  Civil 
as  set  out  in  the  pleadings.  This  judgment, 
says  our  contemporary,  settles  in  a  decisive 
manner  a  question  which  for  the  past  three 
years  has  been  the  subject  of  frequent  dis- 
cussions and  disputes  between  the  interpre- 
ters of  the  new  article  1,834  of  the  Code 
Civil.  It  is  due  to  our  contemporary  to  say 
that  the  judgment  is  in  accordance  with 
the  interpretation  it  has  always  given  in 
its  columns  to  the  new  article. — Post  Maga- 
zine. 


Old  age  has  induced  J.  E.  Pulsford  to 
resign  the  resident  managership  of  the 
United  States  jbranch  of  the  Liverpool  & 
London  &  Globe  Ins.  Co.  He  will  receive  a 
pension  from  the  company.  Henry  W. 
Eaton,  who  has  been  with  the  company  for 
twenty-one  years,  succeeds  Mr.  Pulsford. 
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Coast  lire  Eecord  for  Six  Months. 

We  print  in  the  adjoining  column  our 
usual  analysis  of  the  Pacific  Coast  Fire  in- 
surance losses  for  the  first  six  months  of 
the  year.  The  "analysis"  consists  in 
"shaking"  the  losses  into  States  and  Ter- 
ritories and  months.  The  totals  for  the 
first  six  months  of  1885-6-7  are  given,  to- 
gether with  the  number  of  fires.  In  review- 
ing the  table  it  may  be  well  to  bear  in  mind 
that  the  figures  are  merely  those  reported 
to  the  Coast  Review,  and  do  not  include 
the  six  or  eight  per  cent,  small  unreported 
losses.  Formerly  we  did  not  deem  it  worth 
while  to  report  the  Utah  losses,  but  this 
year  they  are  included. 

The  aggregate  for  the  six  months  is  de- 
cidedly encouraging,  not  merely  as  com- 
pared with  last  year's  figures,  which  were 
abnormal,  but  also  with  the  figures  for  the 
corresponding  period  in  1885.  The  losses 
show  a  decrease  of  42  per  cent,  this  year, 
and  a  falling  off  of  17  per  cent,  from  the  nor- 
mal and  nearly  average  losses  of  1885.  The 
contrast  between  San  Francisco's  losses 
this  year  and  last  is  great.  This  year  we 
report  only  f  19J,000  against  $809,000  up  to 
July  1st  last  year.  Two  bad  fires  in  Wash- 
ington have  swelled  the  losses  in  that  Ter- 
ritory to  a  sum  exceeding  those  of  all  the 
remainder  of  the  Coast  except  California. 
With  the  exception  of  Washington,  all  the 
Coast  States  and  Territories  taxed  the  com- 
panies considerably  less  this  half  year  than 
last.  The  number  of  fires  is  only  five  less 
for  the  entire  Coast.  There  were  few  large 
fires  this  year. 

During  the  past  five  years  the  losses  for 
the  last  half  year  have  been  as  follows,  as 
reported  to  the  Coast  Eeview: 

Last  half  1882 §1,450,000 

•'       ■•     1883 1,468,000 

"      "     1884 1,563,000 

"       "     1885 1,485.000 

'•      •<     1886 1,794,000 

Basing  an  estimate  on  the  experience  of 
the  companies  in  the  latter  halves  of  these 
years,  we  may  venture  the  probable  loss  for 
the  entire  Coast  at  the  liberal  estimate  of 
$2,900,000  or  $3,000,000.  The  premium 
income  will  be  in  the  neighborhood  of 
$8,000,000.    We  therefore  estimate  the  av- 
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erage  loss  ratio  on  this  Coast  for  1887  at 
less  than  40  per  cent.  A  year  ago  we 
"  guessed"  the  average  loss  ratio  at  "about 
50  per  cent."  Six  months  later  the  official 
fierures  showed  an  average  loss  ratio  of  51 
per  cent. 


A  Special  from  Portland. 

Portland,  Ob.,  July  7, 1887. 
Editor  Coast  Review : 

The  new  Columbia  Fire  and  Marine  In- 
surance Company  issued  its  first  policy  to- 
day. There  has  been  much  speculation  as 
to  whether  it  and  the  reorganized  North- 
west Fire  and  Marine  Insurance  Company 
would  enter  the  compact  and  maintain  fair 
rates.  All  doubts  have  been  set  at  rest  by 
the  definite  announcement  that  neither 
company  will  join  the  Union — for  a  time  at 
least.  This  resolution  is  very  disappoint- 
ing, for  it  necessitates  a  restoration,  to 
some  extent,  of  the  ante  -  compact  rate- 
cutting  state  of  business.  To  meet  the  un- 
restricted competition  of  the  new  non-Union 
companies,  the  compact  now  grants  "re- 
liefs "  to  write  under  regular  rates.        M. 


CHESTNUTS. 

A  woman  is  the  general  agent  of  a  life 
company  operating  in  Canada. 

It  was  a  French  servant,  according  to  a 
Paris  paper,  who  thought  it  useless  to 
throw  hot  water  on  an  incipient  blaze. 

Nine  hundred  and  sixty-nine  ice-houses 
were  burned  in  the  United  States  during 
the  past  twelve  years. 

There  were  185  boiler  explosions  in  the 
United  States  in  1886,  by  which  254  persons 
were  killed  and  314  injured. 

The  New  England  Mutual  Life  Insurance 
Company  is  suing  its  former  agent  at  New 
Orleans,  M.  C.  Kandall,  to  recover  $37,000. 
The  defendant  collected  in  cash  the  prem- 
iums on  certain  policies,  retained  the  cash, 
and  reported  to  the  company  that  the  poli- 
cyholders had  availed  themselves  of  the 
privilege  of  giving  notes  for  the  premiums. 


Governor  Hill,  of  New  York,  has  signed 
the  bill  repealing  the  law  imposing  a  tax  on 
life  insurance  companies. 

Atchison,  Kansas,  is  temporarily  without 
a  fire  department,  owing  to  the  emptiness  of 
the  city  treasury. 

The  new  Massachusetts  insurance  law 
prohibits  the  allowing  of  rebates  or  dis- 
counts to  those  insuring  their  lives,  under 
a  penalty  not  to  exceed  $500.  This  is  due 
to  the  Life  Underwriters'  Association  of 
Boston  and  the  recommendation  of  Mr. 
Tarbox.  It's  a  splendid  idea,  but  the 
trouble  is  there  are  about  a  million  ways  of 
evading  this  law,  and  the  smart  insurance 
agents  will  find  them  all  out.  Agents  may 
watch  each  other,  however,  and  there  will 
be  a  great  deal  of  "you  did"  and  "I  didn't" 
in  the  business  in  future. — Record. 

A  New  York  paper  tells  a  story  of  a  gen- 
eral agent  who  received  this  telegram: 
"Don't  settle  Himmeberger's  loss  till  you 
see  my  daughter  Unetta. "  Payment  of  the 
loss  was  postponed  until  Unetta  could  be 
seen  and  the  expected  evidence  of  arson 
secured.  "Now,  my  good  girl,"  said  the 
general  agent,  with  a  seductive  smile,  "tell 
me  aU  you  know  about  this  loss."  "Veil," 
said  the  fair  Unetta,  "  all  I  know  ish  dot 
Mr.  Himmelberger  owes  me  $18  for  vork, 
und  I  vants  you  to  stop  it  out  of  his  mon- 
ish!"  Tableau!  The  general  agent  was 
out  railway  fare  for  600  miles,  hotel  bill  and 
cab  hire  for  Unetta' s  valuable  information. 

In  the  case  of  the  Travelers  Insurance 
Company  v.  Catharine  L.  Edward,  the  Uni- 
ted States  Supreme  Court  has  ruled  that 
though  the  proofs  of  death  were  not  served 
within  the  time  stated  in  the  policy,  the 
policy  was  not  voided,  because  the  delay 
was  due  to  the  action  of  the  local  agent, 
and  when  the  proofs  were  received  after  the 
expiration  of  sixty  days,  they  were  returned 
without  objection  by  the  company.  It  also 
held  that  where  the  notice  of  death  is  re- 
quired by  the  policy  to  be  in  writing,  a 
verbal  notice  is  sufficient  where  the  local 
agent  informs  the  policyholders  that  he  will 
see  that  the  proper  notice  is  given,  and 
afterwards  gives  verbal  notice  to  the  officers 
of  the  company. 
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The  Odd  Fellows'  Benevolent  Society  of 
Chicago  is  winding  up.  The  secretary  said, 
in  a  printed  notice  to  members,  that  the 
membership    was     "dropping    out    rapid- 

ly." 

The  Governor  of  New  Hampshire  recom- 
mends that  the  laws  be  so  amended  that  it 
■shall  be  the  duty  of  the  assessors  in  valuing 
property  for  the  purpose  of  taxation,  to 
value  buildings  and  the  land  on  which  they 
are  located  separately,  and  that  the  limit  of 
the  insurer's  liability,  when  there  is  a  total 
loss,  shall  not  exceed  three-quarters  of  the 
•assessors'  valuation,  except  by  special  agree- 
ment between   the   insurer    and    insured. 

The  first  half  of  the  year  1887  promises 
to  be  anything  but  pleasant  for  the  fire  un- 
■derwriters  of  the  United  States  An  officer 
-of  a  prominent  company  informs  us  that 
his  company's  losses  for  the  first  five  months 
■of  the  year  are,  in  number,  one-fourth 
greater  than  for  the  corresponding  period 
last  year.  The  excess  in  amount  of  loss  is 
not  so  great  as  that,  but  we  thiuk  there  is 
no  doubt  but  the  losses  throughout  the 
country  are  much  greater  than  in  1886.  To 
he  sure,  1886  was  a  good  year  for  fire  in- 
surance, and  the  last  six  mouths  of  this 
^ear  may  improve  the  situation  somewhat. 
—  Weekly  Underwriter. 

Here  is  a  verbatim  copy  of  an  advertise- 
ment in  the  Albany  Sunday  Free  Press : — 
"It  is  a  mean  thing  for  you  to  go  up  to 
heaven,  while  they  go  to  the  poor-house. 
You,  at  death,  move  into  a  mansion,  river 
front,  and  your  family  move  into  two  rooms 
on  the  fourth  story  of  a  tenement  house  in 
a  back  street.  When  they  are  out  at  the 
•elbows  and  the  knees,  the  thought  of  your 
splendid  robe  in  heaven  will  not  keep  them 
■warm.  The  minister  may  preach  a  splen- 
did sermon  over  your  remains,  and  the 
•quartette  may  sing  like  four  angels  in  the 
-organ  loft,  but  your  death  will  be  a  swindle. 
You  had  the  means  to  provide  for  the  com- 
fort of  your  household  when  you  left  it, 
■and  you  wickedly  ne^^lected  it.  And  you 
will  find  the  means  at  the  Albany  Agency 
Mutual  Life  Insurance  Company  of  New 
York,  at  No.  8,  Tweddle  Building,  while 
jou  have  health.'' 


NOTES. 

The  N.  Y.  Spectator  of  June  9th  prints, 
without  a  word  of  credit,  an  article  entitled 
"Petroleum  Accidents  in  Germany,"  cop- 
ied from  the  Insurance  Spectator  of  Lon- 
don. One  exchange  has  already  given  the 
robber  undue  credit. 


A  somewhat  superficial  examination  of 
the  subject  leaves  us  under  the  displeasing 
impression  that  the  uproar  provoked  by  the 
Weekly  Underwriter's  trade-profit  tables 
had  its  origin  in  spleeny  jealousy. 

An  admiralty  court  recently  decided  that 
one  who  voluntarily  goes  to  the  assistance 
of  a  vessel  in  distress  with  the  intent  and 
hope  of  aiding  her,  but  who  fails  to  arrive 
until  his  assistance  has  ceased  to  be  neces- 
sary, is  not  entitled  to  compensation  as  a 
salvor,  nor  is  his  status  altered  by  reaaon 
of  the  circumstance  that  he  participated  in 
the  efforts  to  save  the  vessel  if  at  the  time 
of  arrival  his  assistance  was  not  required. 


Fire  insurance  in  Eussia  ought  to  be  in 
a  flourishing  condition.  Recently  the  Ni- 
hilists,or  more  common  incendiaries,  threat- 
ened to  fire  a  number  of  villas  ia  the  sub- 
urbs of  St.  Petersburg,  and  they  executed 
their  threats  to  the  letter.  One  morning 
twelve  villas  were  found  to  be  on  fire,  and 
before  the  flames  were  extiuguished  as  many 
more  villas,  a  mile  away,  were  discovered  to 
be  ablaze.  Altogether  seventy-two  villas  were 
burned  and  several  persons  perished  in  the 
flames.  The  total  damage  is  estimated  at 
2,000,000  rubles. 


It  is  a  well-established  point  in  law  that 
the  members  of  assessment  societies  are  re- 
sponsible for  all  dues  and  losses  accruing 
before  their  delinquency,  forfeiture  or  with- 
drawal ;  and  it  may  yet  be  established  that 
the  withdrawing  members  are  liable  for  all 
losses  accruing  at  any  time  by  the  death  of 
members  who  were  fellow-members  in  good 
standing  at  the  time  of  the  withdrawal  of 
the  shirkers.  In  ordinary  partnerships, 
one  partner  cannot  shirk  his  legal  obliga- 
tions by  simply  withdrawing  or  ignoring 
partnership  relations;  and  what  is  a  co-op- 
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erative  insurance  association  but  a  larger 
partnership  with  equal  obligations  ?  One  of 
the  obligations  assumed  by  the  co-operative 
member  is  that  mutually  made  with  his  fel- 
low-members, to  pay  his  share  of  an  assess- 
ment levied  on  the  death  of  any  one  of 
them,  not  within  any  specified  time,  not  so 
long  as  he  chooses  to  do  so,  but  so  long 
as  the  corporation  lasts.  The  member, 
by  withdrawing,  declines  to  enter  into  such 
contract  with  new  members,  but  he  is  not 
thereby  released  from  his  contract  with  the 
old  members. 


G.  S.  Merrill  succeeds  the  late  Jno.  K. 
Tarbox  as  Insurance  Commissioner  of  Mas- 
sachusetts. He  knows  nothing  about  in- 
surance.    He  is  director  of  a  co-operative. 


Those  who  argue  that  fire  insurance  pro- 
motes incendiarism  have  never  reflected 
that  one  of  the  chief  motives  for  incendiary 
fires  is  revenge — the  destruction  of  the 
property  of  an  enemy.  So  long  as  his  ene- 
my is  insured,  the  incendiary-minded  can 
inflict  no  loss  upon  him  by  firing  his  prop- 
erty. Incendiary  fires  were  frequent  in  the 
early  days  when  there  was  little  or  no  in- 
surance, and  the  only  motive  was  revenge 
for  real  or  fancied  injuries  inflicted  by  the 
property-owner. 


Procrastination  is  not  only  a  thief  of 
time,  but  of  energy,  will  and  opportunity. 
The  "putter-oif"  accomplishes  little  or 
nothing  in  life.  He  is  always  going  to  in- 
sure his  life,  but  he  never  makes  the  appli- 
cation until  suddenly  he  awakes  to  the  dis- 
agreeable conviction  that  it  is  too  late.  If 
the  procrastinator  is  a  solicitor  for  life  in- 
surance, his  pernicious  habit  permits  gold- 
en opportunities  to  pass  unimproved.  He 
is  fitted  for  no  calling  in  life,  and  least  of 
all,  for  a  life  solicitor. 


The  new  co-operative  law  of  Michigan 
exacts  from  the  officers  of  the  bat-passers  a 
yearly  detailed  statement,  under  oath,  show- 
ing receipts  and  an  itemized  account  of  all 
expenditures,  salaries,  certificates,  insur. 
ance  in  force,  losses  paid,  unpaid  and  re- 
sisted. The  Commissioner  is  required  to 
publish  such  annual  statements  in  detail. 


Under  the  new  assessment  law  of  Mich- 
igan, passed  as  the  result  of  recent  devel- 
opments in  "  graveyai'd  "  insurance,  two 
hundred  eligible  members,  with  insurance 
of  at  least  f  1,000  each,  are  required  as  a 
condition  of  organization  and  license.  The 
secretary  and  treasurer  must  give  bonds  of 
$2,000,  or  more,  each.  An  emergency  fund 
equal  to  the  maximum  risk  is  provided  for. 
The  books  of  the  association  are  subject 
to  inspection  by  any  member.  The  amount 
to  be  paid  to  the  assured  must  be  specified 
in  the  certificate,  and  failure  to  pay  the 
same  authorizes  the  Commissioner  to  begin 
proceedings  to  close  up  the  concern. 


The  Spectator  of  London  for  June  IS 
contains  an  account  of  the  finding  of  the 
Tribunal  of  the  Seine  in  a  suicide  case. 
The  court  ruled  that  suicide  is  only  pos- 
sible in  law  when  the  suicide  is  intentional, 
and  the  additional  finding  is  made  that 
"this  construction  has  long  been  sup- 
ported by  the  almost  unanimous  practice 
of  the  courts."  The  French  court  declared 
that  a  company  "  cannot  be  released  from, 
its  engagements,  except  in  a  case  in  which 
the  assured  has  attempted  by  a  considered, 
intelligent  and  voluntary  act  to  deprive  the 
company  of  the  normal  chances  of  his 
life,"  

The  Michigan  anti-compact  law,  which 
goes  into  efi'ect  next  January,  makes  it 
illegal  for  companies  or  their  agents  to  make 
any  compact  as  to  rates,  under  penalties  of 
fine  and  imprisonment.  All  persons  are 
prohibited  from  transacting  any  business, 
for  any  company  which  "directly  or  in- 
directly" enters  into  any  agreement  as  to 
rates  in  such  State. 


A  conflagration  which  took  place  lately  in 
a  remote  village  of  China,  has  destroyed  one 
of  the  most  remarkable  literary  and  artistic 
museums  in  the  world.  The  edifice  in 
question  was  the  ancestral  home  of  the 
family  of  Confucius,  built  centuries  ago  near 
Loo,  in  the  Province  of  Shan-Tung.  In 
this  building,  generation  after  generation, 
the  male  heirs  of  the  great  Chinese  teacher 
have  dwelt  in  an  unbroken  line  for  2,500 
years,  bearing  the  title  of  duke. 
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FIEES. 

The  fires  for  the  first  six  months  of  1886  and 

1887,  as  reported  to  the  Coast  Beview,  were  as 

follows: 

1886.  1887. 

January §106,924  $114,809 

February 94,497  62,765 

March 122,611  162,960 

April 382,879  100,299 

May 244,420  235,735 

June 557,990  189,309 

Totals $1,509,321  §865,877 

California. 
June  22,  Santa  Clara  county,  dwelling : 

American  Central SI, 000 

June  16,  Sacramento,  jewelry,  etc. : 

Caledonian $258 

London  &  Lancashire 258 

Union.S.F 570 

Fire  Ins.  Ass'n,  London 855 

Liverpool  &  London  &  Globe 1,425 

Home  Mutual 1.425 

June  18,  Sacramento,  furniture  and  fixtures: 

Prussian  National $728 

June  21,  Sacramento,  carpet-beating  machinery : 

Scottish  Union S50O 

Liverpool  &  London  &  Globe 250 

Caledonian.   ., 350 

June  25,  Butte  county,  dwelling: 

American  Central $1,936 

June  24,  Los  Angeles,  frame  building  and  con- 
tents: 

North  German $1,128 

Svea 604 

June  2,  Petaluma,  dwelling: 

Commercial  Union $145 

North  British  &  Mercantile 247 

June  22,  Benicia,  barn: 

Southern  California $600 

Sun,S.F 200 

June  24,  Colusa  county,  fanning  implements: 

Phenix,  Brooklyn $150 

June  21,  San  Jose: 

Bun,  S.  F $200 

June  4,  Nevada  City,  dwelling  and  furniture: 

Union,  S.  F • 8900 

May  4,  San  Jose,  general  fixe: 

Anglo-Nevada.. $1,200 

May  17,  Nevada  county,  lumber: 

Anglo-Nevada $1,000 

June  7,  Hollister,  frame  hotel,  etc.: 

London  &  Lancashire $1,626 

Manchester 1,526 

Lion 475 

June  10,  Oakland,  dwelling: 

Union,  S.  F $600 

June  23,  near  Modesto,  dwelling: 

American  Central $1,000 

Jvme  28,  Merced,  dwelling  furniture: 

■Washington $4'?5 

June  15,  Alila,  stock: 

California $1,500 


June  20,  Chico,  frame  store,  building  and  con- 
tents: 
Liverpool  &  London  &  Globe $100^ 

June  13,  Chico,  dwelling  and  furniture: 

Commercial  Union $300 

Anglo-Nevada .     190 

June  28,  Santa  Clara  county,  barn: 

Sun.S.F $1,250 

Boston  Underwriters 1,250 

June  29,  Santa  Clara  county,  grain  in  field: 

Commercial  Union $350 

May  2,  Los  Angeles,  boarding  house: 

Anglo-Nevada $3,000 

June  27,  Vacaville,  frame  barn: 

Agricultural $300 

June  8,  Healdsburg,  frame  private  stable: 

Oakland  Home 1150' 

May  21,  Antioch,  frame  dwelling: 

Commercial $39li 

June  8,  Tuolumne  county,  frame  barn: 

California $1,000 

June  12,  Visalia,  frame  dwelling: 

Caledonian $iO() 

June  28,  Bakersfield,  dwelling: 

German-American $1,000 

June  17,  Los  Angeles,  general  fire  : 

Imperial $1,238 

Orient 312 

■Washington 1"^ 

City  of  London 781 

North  British  &  Mercantile 521 

Liverpool  &  London  &  Globe 964 

Commercial 322 

London,  Northern  &  Queen 1,114 

South  British 781 

State  Investment *05 

Anglo-Nevada 270 

.aEtna 13$ 

Scottish  Union 150. 

Total $7,166 

June  25,  Los  Angeles,  frame  factory: 

Liverpool  &  London  &  Globe $434 

June  14,  near  Sacramento,  barn: 

Home  Mutual liSO- 

May  24,  San  Jose: 

British  America $629- 

June  28,  near  Fresno,  frame  dwelling: 

Scottish  Union $400 

June  16,  Suisun,  barn: 

Home  Mutual $500 

June  13,  Fresno,  dwelling: 

Oakland  Home $900 

June  29,  Fairfield,  frame  dwelling: 

Phenix,  Brooklyn $194 

June  26,  Merced,  frame  dwelling: 

California $60Oi 

June  20,  Chico,  general  merchandise: 

^tna $316^ 

June  7,  San  Joaquin  county,  dwelling  and  furni- 
ture: 

Ins.  Co.  of  North  America ?1,350 

June  10,  Eagleville,  boarding  house : 

.Etna 8314 
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California. 

June  4,  Yuba  county,  dwelling: 

American  Central $350 

June  28,  Santa  Clara  county,  grain  in  field: 

Four  companies $350 

June  — ,  Weaverville,  dwelling  and  furniture: 

Home  &  PhCBUix $175 

South  British 500 

June  27,  Bedding,  frame  dwelling; 

Oakland  Home $200 

Phenix,  Brooklyn 2,661 

Pennsylvania 1,237 

June  19,  Oakland,  dwelling  furniture: 

Scottish  Union $2,000 

June  27,  Newark,  general  merchandise: 

HomeMutual 1900 

Phenix,  Brooklin 1,350 

London  &  Lancashire 1,475 

Manchester 975 

June  15,  Etta,  frame  dwelling: 

Oakland  Home $970 

June  7,  San  Luis  Obispo  county,  frame  dwelling: 

Phoenix. $1,000 

June  22,  San  Joaquin  county,  grain  in  field: 

Fire  Ins.  Ass'n,  London $380 

June  28,  Bakersfleld,  church: 

Firemans  Fund $850 

June  1,  Stockton,  wine  cellar: 

State  Investment... $1,423 

June  7,  Willows,  dwelling: 

Springfield ?500 

German,  111 400 

June  14,  Oakland,  horses  and  wagon: 

State  Investment $260 

June  2,  Willows,  warehoused  merchandise; 

Connecticut , $540 

June  27,  San  Joaquin  county,  hay-press: 

Springfield S250 

June  6,  Nevada  county,  frame  saloon: 

Liverpool  &  London  &  Globe $1,890 

June  18,  Oakland,  frame  dwelling; 

Fire  Ins.  Ass'n,  London $5,000 

Howard 2,000 

June  10,  Lakeport,  hotel: 

Home  &  Phoenix $995 

Western  Toronto 312 

Phoenix,  London 312 

Juno  28,  Humboldt  county,  frame  dwelling: 

Phenix,  Brooklyn $1,000 

June  10,  near  Marysville,  dwelling: 

State  Investment — $745 

June  19,  Nevada  county,  frame  barn: 

Phenix,  Brooklyn  ?421 

June  13,  Nevada  City,  stock: 

Firemans  Fund $400 

June  29,  near  Wheatland,  dwelling: 

Connecticut $1,250 

June  — ,  Fresno  county,  frame  fence: 

Firemans  Fund §100 

June  24,  Colton,  frame  dwelling: 

London  &  Lancashire $500 

June  2,  P^cer  county  frame  dwelling: 

Phenix,  Brooklyn $718 


June  7,  Los  Angeles,  merchandise: 

London  &  Lancashire $391 

Manchester 391 

June  37,  Selma,  frame  dwelling: 

Phenix,  Brooklyn $260 

Small  unreported  losses $6,300 


Total,  California  (S.  F.  excepted).... $84,981 

June  2,  San  Francisco,  frame  buildings: 

City  of  London $602 

Commercial  Union 580 

June  3,  San  Francisco,  livery  stable,  carriages, 
etc. 

Orient $300 

National,  Ireland 1,000 

Atlas 1,000 

June  23,  San  Francisco,  statuary: 

North  British  &  Mercantile $420 

German- American 280 

Boston  Underwriters 300 

June  19,  San  Francisco,  cigar  store: 

Anglo-Nevada  $622 

June  28,  San  Francisco,  frame  buildings: 

Union,  San  Francisco $1,000 

June  27,  San  Francisco,  hay: 

South  British $500 

June  28,  San  Francisco,  dwellings- 
Connecticut $450 

June  8,  San  Francisco,  wearing  apparel: 

Union,  San  Francisco $425 

June  24,  San  Francisco,  millinery: 

London  &  Lancashire $144 

June  18,  San  Francisco,   frame  dwelling  and 
(P^  furniture: 

Continental $525 

Liverpool  &  London  &  Globe 473 

June  3,  San  Francisco,  cigar  factory: 

British  America $245 

National ,  Ireland 500 

June  2,  San  Francisco,  frame  store  buildings: 

Providence  Washington $130 

June  6,  San  Francisco,  brick  building  and  con- 
tents: 

Commercial  Union. $166 

Continental 432 

Sun  Fire 529 

North  British  &  Mercantile 166 

Guardian 629 

Southern  California ...    1,050 

American  Central 1,587 

Home  Mutual 166 

Imperial,  and  Loudon  &  Northern  &  Queen   166 

Guardian 166 

Fire  Association,  London 166 

Anglo-Nevada 166 


Total $5,289 

June  2,  San  Francisco,  saloon  stock: 

South  British $135 

June  3,  San  Francisco,  stock  of  clothing: 

South  British $602 
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.$290 


.$525 


.$500 


.$2,000 


.$835 


June  3,  San  Francisco,  frame  stores: 

Oakland  Home 

June  24,  San  Francisco,  frame  dwelling: 

Continental 

June  24,  San  Francisco,  public  hall: 

Prussian  National 

Small  unreported  losses --^^'^^"^ 

Total,  San  Francisco S18,137 

Total  California 103,118 

Kloutaua. 
June  27,  Butte  City,  general  merchandise: 

North  British  &  Mercantile *^00 

National,  Hartford ^'^^ 

„  500 

Honae 

June  8,  Butte  City,  groceries  and  furniture: 

Western  Toronto *^>°°° 

June  26,  Miles  City,  lumber  yard: 

Mina. 

June  — ,  Maiden,  brewery: 

Anglo-Nevada 

Arizona. 
June  8,  Tucson,  adobe  dwelling: 

Commercial 

Waslilugton. 
June  24,  Dayton,  general  fire : 

Flremans  Fund $1,934 

National,  New  York ^°0 

South  British 1-^°° 

Gecmania • ^ 

Imperial 

Hamburg-Magdeburg 500 

Loudon,  Northern  &  Queen 4.360 

^tna 2,011 

Connecticut ^0° 

American,  Philadelphia... 840 

Hartford ''^^ 

Liverpool  &  London  &  Globe 1.000 

New  Zealand 1.500 

Commercial  Union 660 

Eoyal,  Norwich  Union  &  Lancashire 2,400 

Home  &  Phoenix '^00 

Scottish  Union 250 

National,  Hartford 1.200 

North  British  &  Blercantile 1,000 

Phcenix,  London 600 

Lion 840 

Orient 8*0 

Sun,  San  Francisco 600 

Boston  Underwriters 200 

Williamsburgh  City 300 

Continental 1.000 

Oregon ••  ^.500 

Total $31,825 

June  14,  near  Tacoma,  saw-mill: 

State  Investment ^'^OO 

London  &  Lancashire 800 

California 600 

Union,  New  York 600 

Svea 400 

Continental 800 


June  22,  Waitsburgh,  frame  barn: 

Liverpool  &  London  &  Globe $362 

June  26,  Pullman,  general  fire: 

National  of  Ireland *2,150 

1,001) 

4,200 


1,250 

700 


Southern  California 

German  -  American 

North  British  &  Mercantile l.'^O'* 

Home  Mutual 

Liverpool  &  London  &  Globe 6,200 

Fire  Association 

London  &  Lancashire 

London,  Northern  &  Queen 1.600 

„            X-     i                                                   ..  3,000 
Connecticut 

Firemans  Fiind ^'1^ 

National,  New  York 2,050 

Oregon '^'''^ 

Firemens,  Newark ±,1*^. 

Continental 1'^^° 

Total $36,575 

June  14,  Walla  Walla,  frame  building  and  fur- 
niture: 

Orient «200 

Insurance  Co.  of  North  America 700 

June  6,  Port  Townsend,  frame  building: 

.Etna 

June  3,  Seattle,  steamer: 

Six  Companies 


.$175 


.$500 


.$400 
.$500 


Total,  Washington $72,937 

Nevada. 

June  27,  Carson,  stable: 

Union,  San  Francisco 

June  4,  Mouud  Hoiise,  frame  building : 

Calitornia 

Oregon. 
June  20,  Portland,  dwelling: 

North  British  &  Mercantile $150 

June  25,  Louisville,  general  merchandise  and 
building; 

Home  Mutual ^3,000 

New  Zealand I'^OO 

June  7,  Salem,  barn  and  contents: 

North  British  &  Mercantile $260 

June  1,  Wasco,  dwelling  and  contents: 

New  Zealand 

June  4,  Portland,  dwelling  and  saloon: 

Home  Mutual •■    $600 

Hamburg-Bremen 125 

June  9,  Portland,  brick  building: 

Phoenix,  London •  $1^^ 

Total  Oregon ••^6,419 

Grand  total $189,309 


.$700 


A  fire  happened  in  a  Massachusetts  woolen 
mill  in  a  most  remarkable  way.  Two  shut- 
tles in  a  flannel  loom  got  out  of  adjustment 
and  the  metal  points  struck  each  other  so 
exactly  on  the  end  as  to  cause  a  spark 
that  set  fire  to  the  warp. 
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LOCAL  MELANGE. 

An  Incendiary  Claimant, 
J.  F.  Eiese,  a  San  Diego  cabinet-maker 
and  furniture  dealer,  was  burned  out  on  the 
23d  of  May.  The  fire  originated  on  his 
premises.  The  insurance  was  $1,000,  and 
a  loss  in  excess  thereof  was  claimed  by 
Eiese.  The  adjustment  disclosed  a  proba- 
ble loss  of  $500.  It  was  suspected  that  the 
fire  was  incendiary  in  its  origin,  and  further 
investigation  amply  confirmed  the  suspi- 
cion. Under  Sheriff  Murphy  found  many 
articles  belonging  to  an  upholsterer's  and 
furniture  dealer's  stock  in  the  dwelling  of 
Kiese,  and  among  them  valuable  articles 
alleged  to  have  been  burned.  After  the  dis- 
covery of  his  rascality,  Eiese  went  to  the 
office  of  the  City  of  London,  in  San  Diego, 
and  demanded  the  insurance  money  of  Ad- 
juster Meade,  with  the  alternative  of  in- 
stant death.  The  enraged  claimant  then 
assaulted  Meade,  but  found  he  had  tackled 
the  wrong  man.  The  cabinet-maker  was 
sure  of  it  when  he  measured  his  length  on 
the  sidewalk  outside.  Eiese  has  been  ar- 
rested on  the  charge  of  arson  and  threats 
to  kUI.  

City  of  London. 
The  sixth  annual  general  meeting  of  the 
City  of  London  Fire  Ins.  Co.  was  held  in 
London  on  June  15.  The  result  of  the 
year's  business,  as  shown  by  the  directors' 
report,  while  not  very  satisfactory,  was  at 
least  not  discouraging.  The  assets  were 
preserved  intact,  and  the  working  expense 
ratio  was  reduced  to  30  per  cent.,  which  is 
below  the  average  for  purely  fire  companies. 
The  loss  ratio  of  70.8  per  cent,  left  no  profit 
on  the  year's  transactions,  but  the  invest- 
ments of  the  company  s  assets  enabled  the 
directors  to  declare  a  fair  dividend  on  its 
million  of  capital.  We  may  add,  incident- 
ally, two  more  interesting  facts,  namely: 
the  City  of  London  has  $746, 186  assets  and 
$355,608  net  surplus,  and  does  a  good  busi- 
ness on  the  Pacific  Coast  under  the  man- 
agement of  W.  J.  Callingham. 


last  April,  asked  the  directors  to  refund  a 
portion  of  their  investment .  While  a  lack 
of  dividends  was  the  ostensible  reason  for 
this  singular  petition,  the  real  reason  ap- 
pears to  have  been  serious  losses  in  other 
ventures.  The  request  was  very  properly 
refused.  Good  faith  to  policyholders  for- 
bade such  an  unbusinesslike  concession; 
for  all  existing  contracts  of  insurance  were 
made  with  a  guarantee  of  the  paid-up  capi- 
tal and  accumulated  assets  as  security.  The 
petitioners  also  very  inconsistently  asked 
for  a  withdrawal  from  all  foreign  or  non- 
colouial  countries,  the  inconsistency  being 
the  fact  that  the  company's  home  experi- 
ence was  not  better  than  its  experience 
abroad  last  year.  This  petition  was  like- 
wise unsuccessful.  The  prospects  of  the 
company  in  non-colonial  fields  are  much 
improved. 

The  Liberty. 
EoUa  V.  Watt,  general  agent  of  the  Ameri. 
can  Central,  Amazon  and  Pacific,  has  been 
appointed  general  agent  for  the  new  Liberty 
Fire  Insurance  Co.  of  New  York. 


National  of  New  Zealand. 
A  committee  of  shareholders  of  the  Na- 
tional F.  &  M.  Ins.  Co.  of  New  Zealand, 


First  Coast  Insurance  Journal. 
General  Agent  John  Landers  has  shown 
us  a  copy  of  The  Monthly  Investigator,  a 
four  -  column  folio  printed  at  Portland, 
Oregon,  in  February,  1868.  It  is  Vol.  I, 
No.  1,  and  is  devoted  to  life  insurance.  C. 
P.  Ferry,  then  the  general  agent  of  the  Man- 
hattan Life  for  Oregon  and  Washington, 
was  the  editor  and  publisher.  The  adver- 
tisements present  a  great  variety  of  indus- 
tries and  merchandise.  The  Investigator 
was  the  first  insurance  journal  on  this 
Coast. 

The  Eight  of  Nonsense. 
The  spelling  of  "  hight"  with  an  "  a  "  is 
a  practice  as  silly  as  it  is  universal. 
The  writer  always  drops  the  superfluous 
vowel,  spelling  the  word  as  it  was  original- 
ly spelled,  and  as  it  should  be  spelled  ac- 
cording to  analogy;  but  the  Coast  Eeview 
printers  and  proof-readers,  and  pretty  much 
all  printers  and  proof-readers,  know  better. 
They  are  accustomed  to  that  useless  "  e, " 
and  the  old  stereotyped  dictionaries  say 
that  "height"  is  the  preferred  way;  and  so 
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the  writer  hereof  groaus  in  spirit  when  he 
has  occasion  to  write  "  hight,"  for  he  an- 
ticipates the  distortion  of  the  word  in  print. 
High  and  hight  are  both  derived  from  the 
A.  S.  leak,  etc.  As  the  "e"  is  always 
omitted  from  the  former  word,  consistency 
as  well  as  pronunciation  requires  its  omis- 
sion from  the  latter.  As  "  the  dictionary  " 
also  authorizes  the  spelling  of  the  word 
without  the  "e,"  dictionary  slaves  may 
properly  and  safely  spall  the  word  in  a  sen- 
sible way.  How  would  similar  words  ap- 
pear if  similarly  spelled?  "Meight  is 
reight,"  for  example? 

In  Eeply  to  an  Inqniry. 
There  are  three  recognized  organs  or 
quasi-or^ans  of  assessment  insurance  in  the 
United  States:  the  Guardian oi  Boston,  and 
the  Commercial  Magazine  and  Spectator  of 
New  York.     The  first  is  the  beat. 

No  Eehearing. 
A  petition  for  a  reheariag  in  the  case  of 
Hegard  v.  The  California  Insurance  Co., 
was  rejected  by  the  Supreme  Court  last 
month,  on  the  following  grounds:  That 
the  Constitution  does  not  provide  for  a  re- 
hearing of  causes  decided  in  bank,  and  the 
statute  (C.  C.  P.,  Sec.  45)  expressly  pro- 
vides that  "  Every  judgment  of  the  Court 
in  bank  shall  be  final,  except  in  cases  in 
which  no  previous  judgment  has  been  ren- 
dered in  one  of  the  Departments,"  etc. 
Whatever  may  be  the  inherent  right  of  the 
Court  independent  of  statutory  provision 
to  amend,  alter,  modify  or  set  aside  its 
judgments,  it  is  clear  that  the  right  to  peti- 
tion for  a  rehearing  should  not  be  recog- 
nized in  cases  decided  in  Department  and 
afterward  in  bank. 

The  Caledonian. 
This  octogenary  Edinburgh  company  had 
a  prosperous  year  in  1886,  and  paid  hand- 
some dividends  of  21  per  cent,  on  its  $450,- 
000  cash  capital.  Material  gains  were  made 
in  assets,  net  surplus,  premiums,  and  total 
income,  and  the  loss  ratio  was  a  moderate 
one.  The  assets  of  the  Caledonian  are 
$1,778,077,  with  the  large  net  surplus  of 
$914,765,  or  over  twice  the  capital.  The 
surplus  to  policyholders  is  therefore  $1,- 
364,765.     The  net    premium  income  was 


$601,724.  The  business  of  the  company  is 
steadily  increasing.  Messrs.  Balfour,  Guth- 
rie &  Co.  received  $57,312  in  premiums  for 
the  company  from  the  Pacific  Coast  busi- 
ness last  year. 

Employer's  Liability  Assurance  Corporation. 

This  English  accident  insurance  company 
was  recently  admitted  to  California.  The 
United  States  agents  are  Endicott  &  Ma- 
comber  of  Boston,  and  the  Pacific  Coast 
agents  are  Okell  &  Woolley,  The  company 
has  $2,000,000  capital,  and  $100,000  de- 
posited with  the  New  York  Insurance  De- 
partment. 

Don't. 
We  have  seen  a  good  many  don'ts  going 
the  rounds  of  our  exchanges,  but  the  most 
important  ones  have  been  omitted.  They 
are:  Don't  fail  to  ask  everybody  to  insure 
his  property  or  his  life,  and  don't  neglect 
to  make  your  remittances  promptly. 

M  There! 
The  New  York  Review  cribs  "Co-opera- 
tives in  a  Decline"  and  other  articles,  from 
the  May  Coast  Eeview  without  credit.  The 
new  editor  is  careless. 


We  Ohject. 
The  Phoenix  ^moman  gives  an  account 
of  a  big  well  sunk  for  the  fire  department, 
and  congratulates  the  town  upon  the 
abundance  of  water  wherewith  to  fight 
."  the  burning  demon."  We  object  to  this 
innovation.  ' '  The  fire  fiend ' '  is  the  proper 
phrase,  and  to  it  every  newspaper  reader  is 
attached. 

American  Steam  Boiler. 
The  American  Steam  Boiler  Insurance 
Company  of  New  York,  represented  by  Con- 
rad &  Maxwell  on  this  Coast,  now  has  over 
$700,000  assets,  of  which  $500,000  is  paid- 
up  capital.  It  was  organized  as  recent  as 
November  5,  1883,  and  its  assets  have  be^n 
quadrupled  already.  The  American's 
blanket  policy  pays  all  loss  to  buildings, 
machinery,  stock,  boilers,  surrounding 
property,  horses,  wagons,  and  all  other  real 
and  personal  property;  paying  to  the  as- 
sured $5,000  for  death  or  total  disability  of 
any  p  :>rson  or  persons,  or  $50  per  week  for 
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15  months  for  any  person  temporarily  in- 
jured. The  careful  system  of  inspection 
diminishes  the  chances  of  explosion,  and 
by  improving  the  condition  of  boilers  and 
engines  the  regular  inspections  often  return 
all  or  much  of  the  premium  cost,  in  the 
shape  of  additional  power  with  the  same  ex- 
penditure of  fuel.  The  boilers,  too,  are 
made  to  last  longer.  The  premium  is  really 
an  expenditure  for  expert  iuspection,  with 
insurance  thrown  in. 


Glad  of  It. 
The  galled  jade  winces  !     The  Spectator, 
the  champion  plagiarist,  was  hurt  by  that 
little  prodding  we  gave  it  last  month.     A 
sore  spot  was  touched. 


Durability  of  California  Buildings. 
We  print,  this  month,  the  decision  of  the 
Supreme  Court  of  this  State  iu  the  case  of 
Hegard  v,  California  Ins.  Co.,  filed  June  14, 
1887.  This  case  was  passed  upon  by  the 
same  court  a  year  ago,  and  the  decision  was 
printed  in  this  journal  for  July,  1886.  The 
value  of  the  building,  which  was  erected  in 
1856,  was  fixed  at  $1,200,  and  that  value  was 
accepted  by  the  court,  notwithstanding  the 
fact  that  this  thirty-year-old  building  could 
be  rebuilt  entirely  new  for  $1,264.  That 
would  be  equivalent  to  a  deterioration  in 
value  of  only  f  2.13  a  year,  for  thirty  years' 
exposure  to  the  elements — thirty  years  of 
earthquakes,  beating  rains,  scorching  suns, 
and  natural  decay.  At  this  rate  of  deterio- 
ration, thus  officially  recognized,  and  of 
course  endorsed  by  the  local  agent — about 
one-sixth  of  one  per  cent,  annually — a  build- 
ing will  resist  the  elements  and  retain  some 
value  just  six  hundred  years.  California 
is  a  great  State. 


Insurance  Co,  of  Dakota, 
The  Insurance  Company  of  Dakota  (Sioux 
Tails)  has  been  admitted  to  California,  and 
A.  Bretz  appointed  general  agent.  The 
statement  tiled  with  the  Commissioner, 
dated  April  12,  1887,  shows  assets  to  the 
amount  of  $421,077.82,  with  liabilities  in 
the  sum  of  $135,522.44,  and  a  net  surplus 
of  $85,555.38.  The  Insurance  Commis- 
sioner of  Minnesota  examined  the  com- 
pany on  April  30,  1887— eighteen  days  after 


the  sworn  statement  was  made— with  the 
following  result:  Assets,  $305,303.53,  with 
liabilities  of  $58,643.40,  and  a  net  surplus 
of  $46,660.53.  A  foot-note  by  the  Com- 
missioner announces  that  these  figures  are 
on  a  cash  basis.  The  items  not  admitted 
by  the  Minnesota  official  were  a  number  of 
due  bills  for  farm  property  premiums. 
Bretz,  the  newly- appointed  agent,  has 
always  had  a  weakness  for  cheap  and 
mutual  insurance,  and  was  a  leading  cham- 
pion of  the  defunct  California  Farmers' 
Mutual. 


The  Atlas. 
The  Atlas  Assurance  Company  of  London, 
represented  in  this  field  by  Messrs.  New- 
hall  &  Co.,  added  to  its  assets  and  increased 
its  prt-mium  income  last  year.  The  Atlas 
was  organized  in  1808.  It  has  a  paid  up 
capital  of  $720,000,  and  $532,885  net  sur- 
plus.    Its  gross  fire  assets  are  $1,744,311. 


Helvetia  Swiss. 
The  Helvetia  Swiss  Fire  Insurance  Co.  of 
St.  Gall,  Switzerland,  makes  a  remarkably 
good  showing  in  its  statement  for  the  year 
ending  December  31,  1886.  The  assets  and 
net  surplus  were  largely  increased.  The 
net  results  of  the  year's  transactions  was  a 
net  balance  equal  to  19  per  cent,  of  the  in- 
come, after  paying  20  per  cent,  dividends 
on  the  $400,000  cash  capital.  The  loss 
ratio,  always  moderate,  was  the  exception- 
ally low  one  of  40  per  cent.  The  assets  of 
the  Helvetia  Swiss  are  $1,236,313,  with 
^$754,286  surplus  to  policyholders.  The 
premium  income  was  $537,072.  Harry  W. 
Syz,  the  general  agent,  transacts  a  hand- 
some and  profitable  business  for  the  com- 
pany in  this  field. 


An  Honest  Claimant, 
This  claimant  I  speak  of  was  a  rare  one. 
He  had  a  fire,  and  claimed  loss  on  some 
goods  left  by  customers  for  reparis,  on  the 
ground  that  he  was  responsible,  and  would 
have  to  make  the  loss  good.  It  was  a 
small  affair,  and  I  compromised  the  case. 
Well,  sir,  some  time  after  that,  in  fact,  after 
I  had  retired  from  the  fire  insurance  busi- 
ness— for  you  will  remember,  my  company 
withdrew  from  the  Coast   and  re-insured — 
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some  time  after  that  this  man  came  in, 
and  said:  "  I  have  settled  with  all  my  cus- 
tomers, and  I  find  I  have  $30  over;  here  it 
is;  I  wish  to  return  it  to  you."  I  was  so 
taken  aback  you  could  have  knocked  me 
down  with  a  feather.  What  did  I  do  ?  Why 
took  it,  of  course.  Well,  yes;  I  kept  it— 
you  see,  the  company  had  retired  from  the 
Coast.  He  was  the  most  honest  man  I  ever 
met;  and  in  these  days  an  honest  man  is  a 
novelty — you  hear  me  ? — Knapsack. 

Merely  Personal. 

J.  D.  Macpherson,  Manager  of  the  South 
British,  has  gone  East. 

Wm.  Wood,  United  States  Manager  of 
the  United  Fire  Keinsurance  Co.,  is  "  do- 
ing" California. 

E.  B.  Haldan,  of  Butler  &  Haldau,  is 
visiting  Victoria,  B.  C,  on  a  two  weeks'  va- 
cation. 

Wm.  Macdonald  returned  last  week  from 
a  three  monfjj^s'  trip  though  the  Pacific 
Northwest. 

Secretary  Miles,  of  the  Southern  Cali- 
fornia Insurance  Company  of  Los  Angeles, 
was  in  the  city  last  month. 

B.  F.  Clayton,  of  the  firm  of  Clayton  & 
Oliver  of  Portland,  visited  San  Francisco 
last  month. 

J.  H,  KiCHARDS,  cashier  with  J.  C.  Jen- 
nings' agency,  leaves  for  the  States  the  15th 
inst.,  to  be  absent  about  three  mouths. 

A.  B.  Forbes  was  called  East  last  month 
by  a  telegram  announcing  the  death  of  his 
daughter. 

J.  J.  Kenney,  managing  director  of  the 
Western  Assurance  Company  of  Toronto,  is 
visiting  California. 

Third  Vice-President  Edward  W. 
Scott,  of  the  Equitable  Life  Assurance  So- 
ciety, spent  a  couple  of  weeks  in  the  city 
last  month. 

Samuel  Cross,  nnderwriter  with  the 
Thames  &  Mersey  Marine  Insurance  Com- 
pany of  Liverpool,  is  the  guest  of  W.  G. 
Harrison,  the  Pacific  Coast  manager  for  the 
company. 


C.  P.  Ferry,  special  with  the  Sun  Co. 
of  this  city,  has  resigned  his  position  and 
removed  to  Tacoma,  W.  T.  For  the  pres- 
ent, Mr.  Ferry  has  retired  from  the  insur- 
ance business. 

CoL.  C.  Mason  Kinne,  special  agent  of 
the  L.  &  L.  &  G.  Ins.  Co.,  has  just  returned 
from  an  extended  trip  through  Oregon, 
Washington,  and  Idaho  Territory.  He  says 
the  twenty-mile  gap  in  the  California  aud 
Oregon  railroad  is  but  a  pleasing  episode  in 
the  travel  to  Portland  from  San  Francisco, 
and  so  far  as  he  is  concerned,  wovald  rather 
walk  it  than  to  go  by  steamer.  The  Col- 
onel apparently  does  not  care  for  any  water 
in  his. 

President  D.  J.  Staples  and  Mrs.  Sta- 
ples returned  about  the  middle  of  June 
from  their  trip  East.  During  their  absence 
they  visited  twenty-one  States  and  Territo- 
ries, and  all  the  principal  Eastern  and 
Southern  cities.  This  was  the  first  pleas- 
ure vacation  of  any  length  which  President 
Staples  has  taken  since  the  organization  of 
the  Fireman's  Fund  Insurance  Co.  in  1863. 
The  company  has  a  large  number  of  stock- 
holders in  Hartford,  who  tendered  Presi- 
dent Staples  a  reception  during  his  visit  to 
that  city.  The  very  satisfactory  dividends 
paid  by  the  company  were  gratefully 
acknowledged;  and  the  officers  and  direc- 
tors were  formally  thanked.  A  handsome 
album  of  views  of  Hartford,  taken  for  the 
special  purpose,  was  presented. 

Chips. 

—No  attention  is  given  to  anonymous  com- 
munications received  at  this  office. 
—The  Firemans  Fund  building  was  taste- 
fully decorated  with  the  national  colors  on 
the  Fourth. 

— G.  G.  Johnson,  for  ten  years  past  the  in- 
surance agent  at  HoUister,  has  removed  to 
Los  Angeles,  where  he  proposes  to  "  catch 
on  "  to  the  boom.  Messrs.  Montgomery  & 
Bradley  succeed  Mr.  Johnson  at  HoUister. 
—The  California  will  soon  furnish  agencies 
with  its  "Kecord  of  a  Quarter  of  a  Centu- 
ry," being  a  compendium  by  agencies  of 
loss  payments  for  the  first  twenty-five  years 
of  its  existence. 
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— A  year  ago  we  reported  twenty-one  grain- 
field  fires  for  June.  This  year  only  two  are 
reported. 

— Rather  "chestniitty"  is  the  flavor  of  the 
Coast  Eeview  this  month.  The  editor  has 
been  fishing,  hence  these  shears — and  a  bet- 
ter number  than  usual. 

— W.  P.  Thomas  has  been  appointed  As- 
sistant Manager  of  the  Pacific  Coast  De- 
partment of  the  South  British  F.  &  M.  Ins. 
Co.  C.  P.  Stringer,  lately  from  New  Zea- 
land, is  authorized  to  act  and  sign  as  Secre- 
tary. 

— At  a  Post  street  fire  on  the  evening  of  the 
8th  inst.  the  firemen  were  delayed  by  the 
thickly  strung  overhead  wires.  When  the 
electric  wire  was  severed  with  an  axe  a  beau- 
tiful display  of  electricity  followed,  and  the 
illumination  continued  until  the  circuit  for 
that  street  was  cut  off. 
— Myron  T.  Dusenbury,  for  many  years 
paying  teller  in  the  Oakland  Savings  Bank, 
has  resigned  his  position  and  gone  into  the 
insurance  business.  He  takes  the  local 
agency  for  the  California,  Union  of  New 
Zealand,  and  .^tna  of  Hartford,  formerly 
represented  by  J.  H.  Hopkins. 
— A  workman  in  a  safe  factory  in  this  city 
lost  an  eye  last  month  by  an  accident.  An 
accident  policy  would  have  secured  him 
handsome  indemnity;  but  he  had  declined 
to  take  out  such  a  policy,  only  a  short  time 
previous.  He  knew  his  work  was  safe  em- 
ployment. 

— The  World's  Industrial  Accident  Associa- 
tion of  Iowa  paid  a  Texas  claimant  $4.50 — 
the  entire  benefit  of  one  assessment.  The 
number  assessed  was  326.  The  average 
yield  from  this  assessment  was  less  than  a 
cent  and  a  half  per  member.  This  is  a 
good  specimen  of  assessment  accident  in- 
surance. 

— A.  J.  Wetzlar,  adjuster  of  fire  losses,  has 
fitted  up  a  very  handsome  office  at  106 
Leidesdorff  street  in  the  Liverpool  & 
London  &  Globe  building.  Mr.  Wetzlar 
has  arranged  this  office  specially  with  the 
design  of  making  it  an  adjusters'  headquar- 
ters, and  a  cordial  invitation  is  extended  to 
his  confreres  to  come  in  and  "  make  them- 
selves to  home." 


— Calvert  Meade  is  the  champion  slogger  of 
the  City  of  London. 

— The  Insurance  Review  has  a  very  attract- 
ive look,  in  its  brand  new  dress. 

— Lionel  Elvers,  for  some  years  cashier  in 
the  Eoyal,  Norwich  Union  &  Lancashire 
office,  has  resigned  his  position  and  associ- 
ated himself  with  J.  W.  Girvin  &  Co. 

— The  marine  underwriters  of  San  Francis- 
co banqueted  Samuel  Cross  of  the  Thames 
&  Mersey  Marine  Ins.  Co.,  at  the  Maison 
Eiche,  on  Tuesday  evening,  June  28th. 
Wm.  J.  Sutton  presided. 

— Inquiry  is  made  as  to  the  Pacific  Coast 
Hospital  Association.  Can  any  of  our  read- 
ers enlighten  us?  It  is  probably  a  hungry 
co-operative  which  welcomes  every  victim 
with  hospitable  hands. 

— L.  P.  F.  Waller,  for  several  years  with  the 
Equitable  Life  agency  on  this  Coast,  has 
been  commissioned  by  Vice-President  Scott 
special  traveling  agent  for  the  society,  with 
authority  to  solicit  risks  in  any  State  or 
Territory  in  the  United  States. 

— The  Pacific  Coast  agency  of  the  United 
States  Fire  Insurance  Company  of  New  York 
has  been  transferred  from  D.  L.  Beck  &  Sons 
to  Butler  &  Haldan.  The  United  States 
Fire  is  one  of  the  oldest  and  most  conserva- 
tive American  companies. 

— It  is  reported  that  all  the  underwriters 
of  San  Francisco  fled  the  city  during  the 
Fourth  of  July  holidays,  except  Charles 
Smith  of  the  Liverpool  &  London  &  Globe 
and  A.  J.  Wetzlar,  both  of  whom  slept  at 
the  Patrol  house  and   counted   the  alarms. 

— We  print  elsewhere  a  special  telegram 
from  our  Portland  correspondent,  announc- 
ing the  resolution  of  the  Columbia  and  the 
Northwest  to  remain  outside  of  the  com- 
pact. Permission  has  therefor  been  given 
to  members  to  write  under  rates. 

— E.  P.  Farnsworth,  who  has  just  returned 
from  adjusting  losses  at  Pullman  and  Day- 
ton, reports  that  the  former  was  wholly 
destroyed.  The  town  will  be  rebuilt  at 
once,  with  a  far  better  class  of  buildings. 
It  is  in  the  center  of  a  very  prosperous  ag- 
ricultural district. 
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— Simmons  was  acquitted  of  the  crime  of 
burning  El  Monte  hotel. 
— A  $30,000  fire  in  Los  Angeles  on  the  night" 
of  the  Fourth  is  believed  to  have  been  in- 
cendiary. An  attempt  was  made  to  fire  the 
same  building  a  month  ago. 
— The  Globe  Mutual  Life  Insurance  Com- 
pany of  New  York,  for  many  years  in  the 
bauds  of  a  receiver,  has  just  paid  its  fourth 
and  final  dividend  of  4^  per  cent,  the  Coast 
Review's  share  is  40  cents. 
—The  Grand  Eecorder  of  A.  O.  U.  W.  in 
this  State  receives  an  annual  salary  of  $3,- 
500,  and  we  don't  know  how  many  fees  and 
perquisites  besides.  The  G.  E.  is  a  warm 
advocate  of  assessment  insurance. 
— The  San  Francisco  fire  department  and 
fire  patrol  were  vigilant  as  usual  on  the 
Fourth.  To  their  indefatigable  industry 
and  skill  the  city  is  largely  indebted  for  its 
freedom  from  serious  fires  on  that  festival 
day. 

— The  Union  Mutual  Life  Ins.  Co,  is  issu- 
ing a  new  form  of  policy,  styled  the  Seven 
Per  Cent.  Guaranteed  Bonds.  The  face  of 
the  bond  is  payable,  plus  seven  per  cent, 
per  annum,  if  the  insured  dies  within  25 
years,  the  time  when  the  bond  matures.  If 
he  survives  that  time  he  receives  the  face 
of  the  bond  and  all  surplus  accumulations. 
— James  M.  Chalmers,  son  of  Wm.  L.  C. 
Chalmers  of  the  Fire  Insurance  Associa- 
tion, recently  i-escued  a  young  lady  who  had 
fallen  overboard  from  the  steamer  General 
McDowell.  Youug  Chalmers  leaped  into  the 
water  without  stopping  to  remove  even  his 
coat,  and  seized  the  youug  lady  as  she  rose 
for  the  second  time.     It  was  a  gallant  act. 

—The  Grand  Master  Workman  of  the  A.  O. 
U.  W.,  in  this  State,  in  his  annual  report, 
says  :  "  The  query  has  been  made  by  very 
many  recently:  Why  so  many  assess- 
ments?" His  explanation  is  the  excessive 
use  of  intoxicating  drinks.  The  G.  M.  W. 
is  wrong.  His  order  contains  no  greater 
proportion  of  intemperate  drinkers  than 
other  orders  or  business  hat-passers.  The 
excessive  death  rate  which  prompted  the  in- 
quiry "  by  very  many,"  as  to  its  cause,  was 
the  natural  and  unavoidable  result  of  an  in- 
crease in  the  average  age  of  the  members. 


— Westward  the  course  of  graveyard  insur- 
ance takes  its  way.  Massachusetts,  Penn- 
sylvania, Ohio  and  Michigan.  It  will  be 
California's  turn  in  time. 

— Late  advices  from  New  Zealand  are  to 
the  effect  that  the  entire  colony  is  being 
devastated  by  numerous  and  destructive 
fires.  Business  generally  is  bad,  and  many 
enterprises  no  longer  pay  dividends  or  have 
swallowed  the  capital  invested.  The  in- 
surance companies  suffer  both  from  the 
general  commercial  depression  and  from 
unusual  fire  losses.  The  relation  between 
hard  times  and  the  fire  loss  ratio  is  intimate 
as  usual. 

W^anted,  a  first  class  Special  Agent  to 
work  in  Southern  Cal.  Extra  induce- 
ments will  be  offered  to  the  right  man. 
Address,  with  references, 

LOUIS  K.  WEBB, 
Gen'l  Agt.  Northwestern  Mutual  Life 
Ins.  Co., 
117  New  High  St., 

Los  Angeles,  Cal. 


PRINOIF'AL  OKKICES: 

Equitable  Building 

120  Broadway,  New  York. 


Cash  Capital, 
Total  Assets,  over 


$500,000 
740,000 


CONRAD  &  MAXWELL. 

Oeneral  A-gents, 
421  CALIFORNIA  ST.,  SAN  FRANCISCO. 
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Insurance 


\„ 


CAPITAL, 


Company. 


$10,000,000. 


Unlimited  Liability  of  Shareholders. 


J.   D.   MACPHERSON,   Manager. 

W.  p.  THOMAS,  Superintendent  of  Agencies. 

213  &  215  SANSOME  STREET,  SAN  FRANCISCO. 

London  Office,  2  Eoyal  Exchange  Avenue,  Cornhill,  E.  C. 


The  Accident  Insurance 


OF  THE 


FIDELITY  AND  CASUALTY  CO. 

OF  NEW  YORK. 

Includes  all  Modern  Features,  and  its  Premium  Rates  are  lower  than  those 

of  other  Companies. 
Policies  are  issued  for  longer  or  shorter  terms,  and  are  secured  by  Cash  Assets  of 

over  $600,000.00. 

Persons  desiring  Agencies  may  write  to  the  Company  at  214  &  216  Broadway,  New 

York,  or  to  any  of  the  following  General  Agents: 


BLAKE,  BABBOWS  &  BEOWN,      -    -    Bangor,  Me.  E.  B.  DUVALL, 

DEWEY  &  DAY,        -        -        -        Lebanon,    N.  H.  E.  B.  TIDD, 

ELLISON,  BAKEB  &  COOLEIDGE,       Boston,  Mass.  E.  K.  ANSOEGE, 

A    P.  CHILDS,        -        -        -        Springfield,   Mass.  W.  A.  ALEXANDEB, 

A  "W  GODDING,        -        -        -        Providence, E.I.  PACKAED  &  WILSON, 


Baltimore,  Md. 
Cleveland,  Ohio. 
Green  Bay,  Wis. 
Chicago,  111. 
Denver,  Col. 


E  E  OLAPP.        _       -       -       _       New  York  City,    JAMES  B.  GAENISS,        -       -       San  Francisco,  Cal. 
W.  G.  BENTLEY  &  Co.,        _       _       -       St.  Louis,  Mo. 
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PUBLISHER'S  NOTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents; 
postage  added  to  all  foreign  subscriptions.  Febru- 
ary copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
when  so  ordered  by  subscriber. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Eeview,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
Of  discontimiance  of  subscription  notwithstanding. 
Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
Issue. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  Ist  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
of  the  month. 
Advertising  rates  made  known  on  application. 


IN  THE  OOUKTS. 

An  English  company,  the  Midland  Coun- 
ties, defended  on  the  ground  that  the  claim- 
ant did  not  deliver  the  particulars  of  his 
loss  within  fifteen  days,  as  required,  and 
"for  a  wonder"  the  jury  found  for  the  de- 
fendant. 

The  U.  S.  Supreme  Court,  as  well  as 
many  lower  courts,  has  ruled  that  the  lim- 
itation during  which  action  may  begin  does 
not  begin  at  the  date  of  the  tire,  but  at  the 
time  when  the  right  to  -sue  accrues.  In 
other  words,  the  "loss"  does  not  occur  at 
the  date  of  the  fire,  but  when  it  is  payable. 
This  point,  as  we  have  before  said,  is  a  well 
settled  one. 


The  insured,  one  Ciist  was  a  felon  and  a 
fugitive  from  justice.  Shortly  before  his 
flight  to  Canada  he  took  out  a  ^5,000  acci- 
dent poHcy  in  the  Fidelity  &  Casualty 
Company.  He  was  run  over  by  a  train  and 
killed.  The  circumstances  clearly  indicated 
suicide,  which  vitiated  the  policy.  Pay- 
ment was  therefore  refused.  A  jury  re- 
turned a  verdict  for  the  beneficiary,  Crist's 
granddaughter,  and  the  New  York  Supreme 
Court  has  just  affirmed  this  verdict  of  acci- 
dental  death.      Apparently,    the    acciden- 
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companies  may  as  well  prepare  to  pay  all 
suicide  claims.  The  United  States  Supreme 
Court,  in  Crandall  v.  Ac.  Ins.  Co.  of  N.  A., 
has  held  that  suicide  while  insane  is  an  ac- 
cident, and  all  juries  and  courts  will  accept 
the  act  of  suicide  as  a  sufficient  evidence  of 
insanity.  It  is,  moreover,  often  difficult 
to  ^conclusively  show,  at  least  to  the  satis- 
faction of  a  jury,  that  the  suicide  was  not 
the  result  of  an  accident. 


The  New  Hampshire  Supreme  Court  has 
decided  in  an  action  on  a  certificate  in  which 
the  plainti£f  is  entitled  to  the  amount  of  one 
assessment,  not  exceeding  $5,000,  that  he 
or  she  can  recover  nominal  damages  only, 
in  the  absence  of  evidence  of  the  amount  of 
one  assessment. 


An  application  for  life  insurance  and  the 
policy  issued  thereon  both  provided  that 
the  policy  should  not  be  in  force  until 
"signed  by  the  officers  of  the  association 
and  delivered  to  the  applicant."  The  pol- 
icy was  made  out  after  the  applicant's 
death,  and,  in  ignorance  thereof,  delivered 
at  the  place  where  he  had  resided.  It  was 
held  that  the  policy  was  void. 


A  French  upper  court  has  just  decided 
that  the  word  "abordage"  means  exclusive- 
ly the  running  foul  of  two  vessels,  and 
therefore  that  a  policy  insuring  the  holder 
against  loss  by  "abordage"  does  not  entitle 
him  to  a  claim  upon  a  company  should  his 
vessel  be  damaged  by  striking  against  a 
jetty,  wreckage,  or  other  similar  obstacle. 


The  wildcat  Pelican  of  New  Orleans  re- 
cently declined  to  pay  a  loss,  on  the  ground 
of  notice  of  cancellation  to  the  broker. 
Plaintiffs  testified  that  they  never  received 
such  notice  until  the  loss  was  being  adjust- 
ed, and  that  the  company  had  not  returned 
nor  had  it  offered  to  return  the  unearned 
premium.  The  court  ruled  that  it  is  one 
thing  to  procure  a  policy,  and  quite  anoth- 
er to  represent  a  pai  ty  in  the  cancellation 
of  the  contract.  The  agent  or  broker  who 
procures  the  application  does  not  remain 
the  agent  of  the  insured.  This  point  was 
definitely  settled  in  the  case  of  Grace  v. 
American   Central    Ins.   Co.      We   wonder 


whether  our  New  Orleans  contemporary, 
the  Vindicator,  still  champions  the  Peli- 
can?   The  company  needs  a  vindicator. 


In  the  case  of  the  National  Benefit  Asso- 
ciation V.  Bowman,  Ind.  S.  C,  reported  in 
the  Insurance  Law  Journal  for  June,  the 
certificate  provided  that  no  claim  should 
be  made  for  any  injury  while  engaged  in  or 
in  consequence  of  any  criminal  act.  The 
defense  was  that  plaintiff  was  injured  in  a 
public  highway  while  in  a  state  of  intoxica- 
tion, which  is  a  criminal  act  under  the 
statute  of  Indiana.  It  was  held  that  the 
defense  was  bad  because  it  showed  no  caus- 
ative connection  between  his  intoxication 
and  the  injury. 


Where  a  person  obtains  a  policy  on  his 
life  of  his  own  accord,  and  pays  the  premi- 
um himself,  he  may,  if  he  desires,  make  the 
policy  payable  to  one  who  has  no  insurable 
interest  in  his  life. 


The  Supreme  Court  of  Pennsylvania  held, 
in  the  case  of  the  Keystone  Mutual  Benefit 
Association  v.  Norris,  that  a  policy  issued 
by  a  preaiTanged  plan  to  one  who  assigned 
it  to  a  third  person  having  no  insurable  in- 
terest in  the  insured,  the  latter  paying  all 
the  premiums,  was  void,  notwithstanding 
that  the  person  to  whom  the  policy  was  is- 
sued had  such  an  interest. 


A  stock  of  goods  was  burned  by  a  fire 
which  at  the  same  time  destroyed  the 
books  and  most  of  the  papers  of  the  person 
owning  the  goods.  In  an  action  upon  an 
insurance  policy  to  recover  the  value  of 
goods,  the  trial  court  admitted,  as  evidence 
bearing  upon  the  value  of  the  goods,  an  in- 
ventory made  by  the  seller  of  goods,  assist- 
ed by  the  plaintiff,  ten  months  before  the 
fire,  showing  the  prices  then  paid  for  the 
class  of  goods  embraced  therein  The  New 
York  Court  of  Appeals  held  (Ellsworth  et 
al.  V.  Mtns.  Insurance  Company)  that  this 
evidence  was  properly  admitted. 

The  Indiana  Insurance  Dapartment  does 
not  think  it  necessary  to  examine  a  com- 
pany when  the  officers  are  known.  What 
a  delightful  rule  for  the  co-operatives. 
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Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Guest  V.  N.  H.  Ins.  Co.;  Mich.  S.  C. 

Incumbrance.— Failure  of  the  insured  to 
mention  incumbrances  on  the  insured  prop- 
erty, if  not  inquired  about,  ■where  the 
application  for  insurance  is  oral,  and  no 
deceit  is  practiced,  -will  not  vitiate  the  pol- 
icy. When  a  policy  is  made  voidable  if  the 
assured  obtains  further  insurance  without 
the  written  consent  of  the  company  en- 
dorsed thereon,  subsequent  insurance  by  a 
mortgagee  will  not  avoid  the  policy. 
Harrison  v.  Hartford  F.  Ins.  Co.;  U.  S.  C.  C,  Mo. 

Reformation  of  Policy. — To  obtain  the 
reformation  of  a  policy  of  insurance  on  the 
ground  that  a  provision  orally  agreed  upon 
has  been  omitted,  it  must  be  satisfactorily 
proved  that  before  the  policy  was  issued 
there  was  a  distinct  agreement  that  the 
policy  should  contain  such  provision,  and 
that  through  inadvertance  or  mistake  the 
stipulation  was  omitted.  If  the  testimony 
is  conflicting  or  of  such  undecisive  charac- 
ter as  to  raise  a  substantial  doubt  in  the 
minds  of  the  Court,  the  contract  as  written 
must  stand.  When  the  policyholder  de- 
posited it  with  the  agent  of  the  insurer  for 
safe-keeping,  and  afterwards  asked  such 
agent  how  long  the  premises  might  remain 
vacant  without  violating  the  policy,  and 
was  told  thirty  days,  whereas  in  fact  the 
policy  provided  that  it  should  be  void  if  the 
premises  remained  vacant  for  more  than 
ten  days,  and  a  loss  afterwards  occurred, 
when  the  premises  had  been  vacant  for 
more  than  teu  days,  the  assured  made  the 
party  with  whom  he  deposited  the  policy 
his  own  agent;  his  misstatement  constitutes 
no  ground  for  reforming  the  policy,  and  the 
insurer  is  not  liable. 
Swanson  v.  Sun  Fire  Office;  Tex.  S.  C. 

Change  of  Title.— The  insured  property 
was  transferred,  with  the  company's  con- 
sent, to  appellants  as  additional  security 
for  a  debt,  the  debt  being  already  se- 
cured by  a  deed  of  trust  on  the  insured 
property.  There  was  a  subsequent  transfer 
of  the  property  to  the  wife  of  the  mortga- 
gor. Of  this  conveyance  neither  mortgagee 
nor  company  had  notice.     The  defense  was 


that  the  policy  was  voided  by  the  last  trans- 
fer without  consent.  Held,  That  the  mort- 
gagees gave  the  company  no  consideration 
for  its  agreement  to  pay  the  insurance 
money  to  them  in  case  it  became  due  under 
the  policy.  The  policy  still  continued  as 
the  contract  between  the  original  parties. 
The  only  effect  of  this  assignment  was  to. 
direct  the  insurers  to  pay  the  money,  in 
case  of  loss,  to  the  mortgagees  instead  of 
the  insured.  The  mortgagee  was  still  the 
insured,  and  the  policy  became  forfeited  in. 
case  its  conditions  were  violated  by  him. 
The  company  waived  nothing,  but  merely 
concerted  that,  in  case  the  conditions  were 
complied  with,  it  would  pay  the  money  to 
the  mortgagee.  This  being  the  contract  of 
the  company,  the  law  will  not  make  for  it  a 
different  one.  From  these  considerations 
it  is  obvious  that  any  violation  by  the  as- 
sured of  any  of  the  conditions  of  the  policy 
is  fatal  to  a  recovery  by  the  assignee.  Judg- 
ment is  therefore  affirmed. 
New  Orleans  Ins.  Co.  v.  Gordon;  Tex.  S.  C. 

Conveyance  of  Peoperty. — Before  the- 
issuance  of  the  policy  the  insured  deeded 
the  property  to  obtain  a  loan.  The  recon- 
veyance was  not  executed  until  after  the- 
fire.  There  was  the  usual  provision  void- 
ing the  policy  in  the  event  of  conditional 
and  divided  ownership.  The  policy  was. 
assigned  as  a  collateral  security.  Held, 
That  the  conveyance  did  not  void  the  pol- 
icy and  did  not  require  to  be  stated. 


marine. 

Bristol  Nav.Co.  v.  Indemnity  M.  M.  Ins.  Co.;  Eng,. 
H.C.J. 

Eepairs.— On  the  expiration  of  the  Clif- 
ton's  passenger  certificate  she  was  employed 
solely  for  carrying  cargo,  and  while  loading; 
a  cargo  of  grain  during  the  time  covered 
by  the  poUcy,  a  tire  broke  out  in  the  saloon 
deck  which  destroyed  the  whole  of  that 
portion  of  the  vessel,  but  only  slightly 
damaged  the  lower  part.  On  her  return  to- 
England  for  repairs,  the  space  occupied  by 
the  saloon  deck  was  made  into  a  receptacle- 
for  cargo,  hat.-hes  put  in  the  main  deck, 
and  so  on.  The  official  referee  found  that 
the  cost  of  reinstating  the  saloon  deck,  after- 
making  the  usual  deduction  of  one-third 
new  for  old,  would   have  been   more  thaa 
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the  cost  of  the  repairs  actually  executed. 
He  also  found  that  the  ship  was  obsolete 
for  passenger  traffic;  that  the  vessel  so  al- 
tered was  as  valuable  as  before  the  fire;  and 
that  the  sum  required  to  reinstate  the  sa- 
loon, after  deducting  one-third,  would  ex- 
ceed its  value  at  the  time  of  the  fire.  The 
<luestion  submitted  to  the  Court  was, 
whether  the  plaintiffs  were  entitled  to  re- 
■cover  the  entire  cost  of  restoring  the  saloon 
■deck,  or  only  the  cost  of  co  averting  the 
vessel  as  above  mentioned. 

Held,  That  the  plaintiffs  could  not  re- 
cover more  than  they  had  lost.  In  dealing 
•with  a  new  ship  the  cost  of  repairing  might 
be  the  only  measure  of  indemnity,  but  not 
in  this  case,  for  an  allowance  of  one-third 
new  for  old  must  be  made.  There  was  no 
•vested  right  of  action  for  the  cost  of  repairs 
on  the  expiration  of  the  policy. 

<Cottam  u.  Mechanics  and  Traders  Ins.  Co.;  U.  S. 
Admiralty  Court,  N.  O. 

When  the  Risk  Begins.  —  Policy  cov- 
ered "the  adventure  upon  said  goods  and 
merchandise  from  and  immediately  follow- 
ing the  loading  thereof  on  board  said  vessel, 
and  shall  continue  and  endure  until  said 
goods  and  merchandise  shall  be  safely 
landed."  The  question  presented  was, 
■whether  the  loss,  occurring  before  the 
goods  were  placed  on  board  the  vessel,  was 
the  loss  within  the  terms  of  the  policy. 
Held,  If  the  insurer  has  placed  on  the 
policy  a  clear,  definite  time  at  which  his 
lisk  is  to  begin,  the  courts  c^innot  change 
the  time  on  the  ground  that  some  other 
time  would  be  more  convenient  in  the  in- 
terest of  commerce,  or  more  just  and  equit- 
.able  to  either  one  of  the  parties  to  the  con- 
tract. Held,  That  the  law  does  not  fix  the 
principles  by  which  the  insurance  contract 
is  to  be  controlled,  as  it  fixes  the  contract  of 
a  lease  or  sale  in  the  absence  of  contrary 
stipulations.  In  the  insurance  contract  the 
law  lays  nearly  all  the  conditions  of  the 
express  stipulations  to  the  parties. 

It  -was  contended  by  plaintiff  that  the 
risk  began  from  the  time  that  the  goods 
■were  intended  to  be  laden,  and  that  the 
iutenfc  is  shown  by  placing  them  in  the 
hands  of  the  carrier  and  obtaining  a  receipt. 
Id   was  further  said    that    the  steamship 


would  not  be  responsible  for  this  loss,  be- 
cause its  bill  of  lading  exempts  it  from 
liability  for  the  loss  of  goods  by  fire ;  that 
the  shipper  could  not  be  held  responsible, 
because  he  had  delivered  the  goods  to  the 
steamship;  'hat  the  consignee  could  not  be 
held  responsible,  because  he  had  not  yet 
received  the  goods;  and  therefore  the  de- 
fendant insurance  company  was  necessa- 
rily liable.  Held,  Tuat  this  reasoning  Iqses 
sight  of  one  of  the  maxims  of  the  law,  that 
the  destruction  of  a  thing  is  the  loss  of  the 
owner.  The  person  who  should  bear  the 
loss  of  the  thing  occasioned  by  its  destruct- 
ion is  the  owner  of  the  thing,  and  he  is  the 
only  person  to  bear  any  loss  unless  by  some 
agreement  alliatory,  or  otherwise,  the  owner 
has  succeeded  in  inducing  some  one  else  to 
take  the  risk.  Held,  That  the  defendant 
was  not  liable. 


Life, 

Conn.  M.  Life  Ins.  Co.  v.  Fisher:  U.  S.  C.  C. 

Insurable  Interest.  —  A  assigned  a  pol- 
icy upon  his  life  to  B  in  full  satisfaction  of 
a  debt  due  the  latter,  and  B  assigned  the 
policy  to  C  to  secure  a  debt  which  he  owed 
him,  and  C  assigned  the  debt  secured  by 
the  policy  to  D,  and  a'ter  A's  death  B  and 
D  both  claimed  the  proceeds  of  the  policy, 
which  the  insurer  paid  into  court,  B  claim- 
ing that  neither  C  nor  D  had  ever  an  in- 
surable interest  in  A's  life  at  the  time  of  his 
death.  Held,  That  as  between  the  two 
claimants  D  was  entitled  to  the  funds. 
Holly  V.  Metropolitan  Life  Ins.  Co.:  N.  Y.  C.  A 

Forfeiture-Paid-up  Policy  .-Policy  pro- 
vided that  on  failure  to  pay  premiums  it 
should  become  forfeited.  It  further  pro- 
vided that  if,  after  three  annual  premiums 
were  paid,  the  assured  should  fail  to  make 
further  payments,  then,  upon  surrender  of 
the  policy  within  thirty  days  after  such  de- 
fault, the  company  would  issue  a  paid-up 
policy  for  the  amount  of  premiums  paid. 
Plaintiff' being  unable  to  pay  the  premium, 
executed  a  note  therefor,  which  stipulated 
lor  a  forfeiture  of  all  rights  upon  failure  to 
pay  the  same  when  due.  He  failed  to  pay 
the  note  when  due,  and  the  company  re- 
newed it  for  two  months;  and  when  the  re- 
newal  became  due  he  again  made  default, 
but  tendered  the  amount  within  ten  days 
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thereafter,  but  the  company  refused  to  ac- 
cept it,  and  declared  a  forfeiture  of  the  pol- 
icy. Held,  That  a  forfeiture  had  accrued, 
and  he  was  not  entitled  to  the  paid-up  pol- 
icy. 
Pingrey  v.  National  Life  Ins.  Co. :  Mass.  S.  C. 

Change  of  Beneficiary. — A  policy  was 
issued  upon  the  life  of  A  for  the  benefit  of 
his  mother.  A  was  at  the  time  unmarried. 
Afterward  he  married,  and,  without  the 
consent  of  his  mother,  surrendered  the  pol- 
icy, and  took  out  a  new  one  payable  to  his 
wife.  The  new  policy  recited  that  it  was  a 
continuance  of  the  old  one.  Certain  rights 
acci-ued  to  the  beneficiary  under  the  first 
policy  after  two  annual  premiums  had  been 
paid.  Held,  That  the  mother  of  A  was  en- 
titled to  the  proceeds  of  the  policy,  the 
transfer  having  been  made  without  her 
consent. 


Assessment. 

Insurable  lNTERf5.ST. — A,  an  old  woman, 
was  li-ving  with  her  daughter  and  B,  the  fa- 
ther of  her  son-in-law.  B  had  A's  life  in- 
sured, his  only  interest  being,  as  stated  in 
the  application,  "has  kept  her  for  a  certain 
length  of  time,  and  promises  to  keep  her  as 
long  as  she  lives."  After  the  death  of  A 
her  executor  attempted  to  recover  the 
amount  of  the  policy  from  B,  less  the 
amount  paid  by  him.  The  trial  court  re- 
fused to  charge  the  jury  as  a  matter  of  law 
that  the  insurance  was  st^eculative,  and  the 
Penn.  S.  C.  held  that  this  charge  was  not 
erroneous. 

Lamont  v.  Hotel  Men's  M,  Ben.  Ass.:  U.  S.  C.  C, 
111. 
Change  OF  Beneficiary. — Insured,  in  his 
application,  designated  his  daughter  as  hia 
beneficiary.  Eighteen  months  later  he  des- 
ignated another  as  the  beneficiary.  The 
cbange  was  accepted  by  the  board  of  direct- 
ors. The  daughter,  after  the  death  of  the 
insured,  claimed  that  the  change  was  void 
and  inoperative — that  she  acquired  a  vested 
light  in  the  original  benefit  certificate. 
Held,  That  it  was  competent  for  the  in- 
sured, with  the  consent  of  the  association, 
at  any  time,  without  making  a  will,  to 
transfer  the  benefit  from  the  original  ben- 
eficiary to  any  other  person. 


Beneficiary.  —  A  designated  B,  from 
whom  he  had  borrowed  money,  as  the  per- 
son to  whom  the  benefits  were  to  be  paid. 
A  died,  leaving  a  widow  and  minor  chil- 
dren. Held,  That  B  was  entitled  to  the 
benefit  to  the  exclusion  of  A's  widow;  that, 
in  the  absence  of  any  prohibitory  or  re- 
strictive language  in  the  charter  denying  tO' 
X  the  right  to  contract  specially  with  the 
member  for  the  payment  of  benefits  to  per- 
sons other  than  his  widow  or  orphans,  the^ 
designation  of  B  was  valid,  and  that  such 
contract  was  not  void  by  reason  of  necessa- 
ry implication  from  the  language  of  the 
charter. 

Knowledge  of  Company.  —  A  company 
which  issues  a  certificate  to  a  member  upon 
the  express  condition  that  it  shall  be  void 
if  any  of  his  answers  in  his  application  are 
untrue  waives  that  condition,  and  is  es- 
topped to  insist  upon  it,  if  it  had  actual 
knowledge  that  some  of  his  answers  were 
untrue,  and  subsequently  recognized  the 
certificate  as  vahd  by  making  and  collecting 
assessments  upon  it. 


Accident. 

Utter  V.  Tr!.velers  Ins.  Co.:  Mich  S.  C. 

The  company  resisted  payment  on  the 
ground  that  the  deceased  some  six  months- 
previous  to  applying  for  such  insurance  had 
deserted  from  the  United  States  regular 
army  where  he  was  engaged  as  a  musician; 
that  he  was  hunted  down  by  the  govern- 
ment authorities  and  came  to  his  death 
while  engaged  in  or  in  consequence  of  an 
unlawful  act,  by  seeking  refuge  in  a  house 
of  ill-fame,  and  attempting  to  resist  an  ar- 
rest by  an  oflicer,  when  the  latter  shot  him. 
The  evidence  showed  that  the  arrest  was. 
attempted  on  information  by  telegram;  that 
the  officer  was  without  warrant,  and  upon 
the  resistance  of  the  deceased  he  was  shot, 
and  instantly  killed.  The  trial  court  found 
for  the  company.  Held,  That  a  person 
who  is  insured,  having  deserted  from  the 
aimy  service,  and  is  shot  by  a  sheriff,  who 
attempts  to  arrest  him  on  information,  it 
cannot  be  held  a  matter  of  law  that  he  was 
engaged  in  an  unlawful  act  within  the 
meaning  of  a  policy  of  accident  insurance 
providing  that  "no  claim   shall  be  made 
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•when  the  death  or  injury  may  have  hap- 
pened while  engaged  in,  or  in  consequence 
•of  any  unlawful  act."  Judgment  reversed 
and  remanded  for  a  new  trial. 


liability  of  Eailroad  Oompanies  for  Pire 

Oommunicated  from  Locomotive 

Engine. 

In  the  state  of  Connecticut  a  statute  was 
passed  in  1881  which  provides  that: 

"Where  any  injury  is  done  to  a  building  or 
■other  property  of  any  person  or  corporation  by  a 
fire  communicated  by  a  locomotive  engine  of  any 
railroad  corporation,  without  contributory  negli- 
.gence  on  the  part  of  the  person  or  corporation  en- 
tilled  to  the  care  and  possession  of  the  property 
Injured,  the  said  railroad  corporation  shall  be 
beld  responsible  in  damages  to  the  extent  of  such 
injury  to  the  person  or  corporation  so  injured,  and 
any  railroad  corporation  shall  haye  an  insurable 
interest  in  the  property,  for  which  it  may  be  held 
responsible  in  damages,  along  its  route,  and  may 
procure  insurance  thereon  in  its  own  behalf." 

In  Grissel  ■?;.  Housatonic  R.  E.  Co.,  Su- 
preme Court  of  Connecticut,  4  New  Eng- 
land Eeporter,  85,  the  plaintiff  was  the 
owner  and  possessor  of  land  adjoining  the 
defendant's  railroad  track  in  the  town  of 
;New  Milford,  and  certain  of  his  fences, 
growing  trees  and  herbage  thereon  were  de- 
fetroyed  by  fire  communicated  by  defend- 
ant's locomotive  engine.  There  was  no 
contributory  negligence  on  the  part  of  the 
plaintiff,  and  he  brought  this  suit  to  re- 
cover damages  for  the  iujury  received,  and 
obtained  a  verdict  in  the  court  below. 

The  Supreme  Court  held: 

1.  "It  is  a  mistake  to  suppose  that  it 
necessarily  transcends  the  limit  of  valid 
legislation,  or  violates  the  principle  of  a 
just  equality  before  the  lasv,  if  the  one 
using  extra  hazardous  materials  or  instru- 
mentalities, which  put  in  jeopardy  his 
neighbor's  jjroperty,  is  made  to  bear  the 
risks  and  pay  the  loss  thereby  occasioned, 
if  there  is  no  fault  on  the  part  of  the  owner 
of  the  property,  even  though  negligence 
ou  the  j)art  of  the  other  party  can  not  be 
proved.  If  the  statute  should  make  the 
owner  of  a  vicious  domestic  animal  liable 
lor  the  damage  it  might  occasion,  without 
proof  of  scienter,  or  knowledge  of  its  vi- 
cious propensity,  as  required  by  the  com- 


mon law,  we  do  not  think  the  act  would  be 
void.  Such  a  statute  would  be  only  a  new 
application  of  an  ancient  principle  of  the 
common  law,  that  where  one  of  two  inno- 
cent persons  must  suffer  from  an  act  done, 
it  is  just  that  the  loss  should  fall  on  the 
one  who  caused  the  loss  rather  than  upon 
the  one  who  had  no  agency  in  producing 
it,  and  could  not  by  any  means  have 
avoided  it, 

2.  "  There  is  no  force  in  the  objection 
that  the  statute  under  consideration  selects 
only  railroad  corporations  to  bear  the  bur- 
den of  an  extraordinary  risk.  It  is  con- 
fined to  them  because  they  alone  have  the 
privilege  of  taking  a  narrow  strip  of  land 
from  each  owner, without  his  consent, along 
the  route  selected  for  the  track,  and  of 
traversing  the  same  at  all  hours  of  the  day 
or  night,  and  at  all  seasons,  whether  wet 
or  dry,  with  locomotive  engines  that  scat- 
ter fire  along  the  margin  of  the  land  not 
taken,  thereby  subjecting  all  combustible 
property  to  an  extraordinary  hazard  of 
loss,,  and  that,  too,  for  the  sole  profit  of  the 
company.  The  argument  for  the  defend- 
ant is  erroneous  in  assuming  that  the  stat- 
ute denies  the  defendant  a  good  defense, 
Vi'hich  at  common  law  all  others  would  have 
under  similar  circumstances." 

3.  The  words  "buildings  or  other  prop- 
erty, "embrace  fences,  growing  trees,  herb- 
age and  the  like.  The  rule  that  the  par- 
ticular word  "buildings"  btiug  followed 
by  the  general  words  "  other  property,"  the 
latter  only  includes  subjects  of  the  same 
character  as  the  former  has  often  been  rec- 
oguized  and  applied,  but  we  think  its  ap- 
plication to  this  case  would  work  injustice 
and  tend  to  defeat  in  part  the  object  of  the 
statute.  The  statute  is  clearly  remedial, 
and  ought  to  be  construed  liberally  to  ef- 
fectuate the  intention  of  the  legislature, 
which  was  to  give  the  owners  of  property 
along  the  route  of  the  railroad  indemnity 
for  the  loss  of  all  property  which  might 
reasonably  be  said  to  be  exposed  to  danger 
from  the  source  referred  to.  And  besides, 
the  above  maxim  would  be  exceedingly  dif- 
ficult of  aj)plicatiou  unless  the  words 
"  other  property  "  'should  be  entirely  re- 
jected.    The  hay,  grain,  farming  tools  and 
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live  stock  in  a  barn,  the  goods  in  a  store, 
the  personal  property  in  a  house  or  fac- 
tory, would  hardly  be  ejusriem  generis  with 
a  building;  and  can  it  be  possible  that  the 
legislature  intended  only  a  partial  indem- 
nity for  the  building  alone,  overlooking  the 
greater  value  of  the  property  within  and 
withou  t  ? 

4.  The  statute  confers  an  insurable  in- 
terest co-extensive  with  the  property  for 
which  the  railroad  company  may  be  re- 
sponsible, and  gives  the  right  to  obtain 
such  insurance  in  its  own  name. 

We  don't  know  whether  the  Northwest- 
ern States,  within  whose  borders  such  de- 
structive forest  fires   annually   take  place 
through  the  agency  of   the  locomotive  en- 
gine, have  any  legislation  upon  the  subject 
or  not.     If  not,   we    would    commend    to 
them  the  example  of  the  above  statute  and 
its  interpretation.     If  railroad   companies 
were  held   to   a    strict    accountability  for 
damages  resulting    from    fires   caused  by 
sparks  from  locomotives,  there  can  be  no 
doubt    that    some    more    effectual  means 
would  soon  be  found  by  the  railroad  com- 
jpanies  for    guarding    against   the   injury. 
Such  a  responsibility  would  act  as  a  stim- 
ulant to  the  iuventive  genius  of  railroad 
men,  and  would  certainly  result  in  putting 
a  stop  to  this  useless  and  criminal  destruc- 
tion of  forests,  which  are  too  rapidly  dis- 
appearing before  the  natural  demand  for 
lumber  in  the  uses  of  civilization.— ^mfri- 
can  Lam  Mecord. 


Eeport  of  the  Mutual  Eeserve  lund. 

"The  following  reports  fully  refute  the 
many  falsehoods  prepared  and  circulated 
against  the  Mutual  Reserve  Fund  Life  As- 
sociation by  its  enemies,  and  prove  that 
this  association  is  entitled  to  the  fullest 
confidence  of  all  its  members  and  the  pub- 
lic." !  The  above  forms  the  introduction  to 
the  printed  report  of  the  Mutual  Eeserve 
Fund,  which  is  now  being  freely  circulated 
by  the  agents  of  the  company;  and  no 
doubt  the  unsophisticated  certificate  holder 
on  reading  it,  will  feel  a  sense  of  satisfac- 
tion that  such  brave  words  can  be  used  in 
this  connection,  whatever  his  feelings  may 
be  when  he  has  read  an  impartial  analysis 


of  the  report.     The  president  assures  us 
that   the  natural  premium  system  of   his 
company  has   again   "been   tried  as  if  by 
fire."    Where  did  the  poor  soul  get  the  idea 
that  theirs  was  a  natural  premium  system? 
The  veriest   tyro  in  life   assurance  knows 
that  it  does  not,  in  the  most  remote  man- 
ner, resemble  a  respectable  natural  prem- 
ium  system.      He  lovingly    refers   to   the 
officers  of  the  old  liners  as  men  "who  are 
scattering  their  stolen  and  misused  money 
to  the  four  winds  of  heaven,  in  their  vain 
endeavors  to  crush  this  one  organization;" 
and,    in    the    presence    of  the    great    and 
mighty  men  who  are  assembled  in  the  com- 
pany's office,  free  vent  is  given  to  the  presi- 
dent's feehngs.  But  it  is  in  presenting  figures 
that   the  great  man   specially  shines.     Of 
course,   those    present  believed  him,   and 
everybody  is  expected  to  believe  him      He 
says:  "We  close  the  year  with  $1,590,000 
of  assets,  nearly  $1,100,000  of  which  being 
in  cash  securities.     Our  cash  tontine  fund, 
as  will  be  shown  by  our  auditor's  report, 
exceeds  $932,000,  and  there  can  be  no  doubt 
that  within  thirty  days  it  will  reach  a  round 
$1,000,000.     We  enter  the  year  with  a  sur- 
plus of  more  than  ?  1,2 10,000."    This  is  the 
great  man's  strong  point.     He  is  an  author- 
ity on  figures  or  notliing,  and  does  not  the 
statement  show  a  "net  surplus"  of  $1,- 
210,793.55?    It  is   a   shame,  we  know,  to 
doubt  his  conclusions;  but  we  must  look 
into  the  figures,  and  show  how  this  surplus 
is  made  up.     As  we  read  the  statement  re- 
ferred to,  it  is  about  as  follows: 

Assets  (realized) ^1,586.493.55 

Less  assets  we  hope  we  may 

get $597,253.39 

Less  agents'  balances 72, 119.81 

Less  tontine  liability,  as  per 

statement 932.000.00 

Less  admitted  liabilities  . . .  375,700.00 

1,977,073.00 


Surplus,  as  per  E.  B.  Harper $1,210,793.55 

We  admire  a  man  who  can  produce  such 
results  as  these  from  the  aAaove  figures.  We 
give  the  figures  as  we  find  them  in  this 
report,  having  simply  classified  them  and 
put  them  in  their  proper  places.  After  a 
couple  of  paragraphs  about  "manufactured 
falsehoods,"  "false  and  maHcious  docu- 
ments,"   "falsehoods,"   "ignorance  of  life 
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assurance,"  and  other  equally  choice  and 
amiable  utterances  about  the  life  compan- 
ies, Mr.  Harper  goes  on  to  say:  "Those 
wicked  monopoly  managers  have  done  more 
than  this;  they  have  caused  hundreds  of 
thousands  of  pamphlets  to  be  prepared,  con- 
taining manufactured  falsehoods,  and  have 
distributed  these  documents  by  the  millions 
throughout  the  length  and  breadth  of  the 
country."  Think  of  the  malice  of  a  "wicked 
monopoly  manager,"  who  would  print  a 
hundred  thousand  "  manufactured  false- 
hoods," and  then  go  to  work  and  distrbute 
a  million  of  them!  Surely  such  men  are  not 
safe  men  to  be  trusted  with  the  moneys  of 
the  widow  and  the  orphan.  He  then  asserts 
that  the  annual  premium  income  of  the 
level  premium  companies  is  $62.03  per 
$1,000  of  insurance  in  force,  while  that  of 
the  Mutual  Keserve  is  $12.35  for  each 
$1,000  in  force.  It  must  not  be  forgotten, 
however,  that  in  the  case  of  the  life  com- 
panies there  are  included  in  these  figures, 
besides  interest  on  investments  and  rents, 
amounting  in  the  whole  to  $27,000,000,  the 
premiums  on  all  endowment  policies,  some 
of  which  range  as  high  as  $100  per  $1,000, 
and  provide  for  the  payment  of  the  policy 
at  an  early  fixed  date.  There  are  also  enor- 
mous single  premiums  paid  for  annuities 
and  single  payment  life  policies.  These 
premiums  also  include  medical  fees,  as  well 
as  commissions  and  other  remuneration  to 
agents,  represented  in  the  Mutual  Eeserve 
in  the  item  of  annual  dues.  There  was 
also  about  $30,000,000  returned  in  matured 
endowments,  profits,  &c.,  but  this  fact  Mr. 
Harper  has  conveniently  forgotten  to  men- 
tion. 

He  also  forgets  to  say  that  about 
$35,000,000  have  been  added  to  the  reserves 
held  in  trust  for  the  policyholders.  He 
does  this  to  establish  his  reputation  for 
fairness  and  veracity.  How  is  it  with  his 
pet  company,  the  "Mutual  Eeserve?" 
However  readily  he  may  have  forgotten  the 
above  particulars  in  connection  with  the 
hateful  old  liners,  he  certainly  has  forgot- 
ten nothing  bearing  on  his  own  company's 
position.  He  states  that  the  Mutual  Ke- 
serve received  an  income  of  $12.35  for  each 
$1,000  of  insurance  ''in  force"     The  italics 


are  ours,  and  it  may  be  here  that  the  little 
joker  is  to  be  found. 

Let  us  again  return  to  the  statement: 
"Admission  fees  received  at  home  office, 
$455.83."  How  is  this?  We  find  that  the 
average  amount  of  the  certificates  of  the 
Mutual  Keserve  is  a  little  less  than  $4,000. 
It  will  be  fair,  then,  to  take  the  admission 
fees  on  a  $4,000  certificate  as  the  average, 
or  say,  $4.50  per  $1,000.  To  be  particular, 
the  actual  fees  per  $1,000  are,  on  $3,000 
certificates,  $5  per  $1,000,  and  on  $5,000 
certificates,  $4  per  $1,000;  $4.50  is,  there- 
fore, the  proper  figure.  The  company  pro- 
fesses to  have  issued  cei  tificates  covering 
$57,050,500,  which,  at  $4.50  per  $1,000, 
gives  us  $256,727.25  as  the  amount  of  ad- 
mission fees.  Of  course,  the  president  is 
an  honorable  man,  and  when  he  puts  down 
the  siam  received  at  the  head  office  on  this 
account  as  $452.83,  he  did  not  intend  to 
leave  the  impression  that  there  was  no  more 
than  this  collected;  and  yet  he  probably 
knows  that  the  item  represented  by  this 
little  discrepancy  of  $256,274.42  is  charged 
against  the  old  liners  as  part  of  their  wicked 
expenditure.  Then  we  find  the  item  in  the 
statement,  "Annual  dues,  $287,861.12, 
which  we  suppose  must  be  correct,  although 
it  is  less  than  we  would  have  expected. 
"Oh,  but,"  says  Mr.  Harper,  "  we  didn't 
get  that;  our  agents  got  it,"  Yes,  Brother 
Harper,  your  agents  got  it;  and,  as  you 
charged  what  the  agents  get  against  the  old 
liners,  we  will  charge  what  your  agents  got 
against  you.  Next  item  is  medical  fees, 
which  do  not  appear  in  income  at  all;  and 
yet,  as  we  figure  it,  14,574  examinations  at 
$3  each  amount  to  $43,722.  That's  no  dis- 
crepancy; it  isn't  worth  naming,  "it  is 
such  a  little  one."  Still,  it  is  an  item  in- 
cluded in  President  Harper's  charges  against 
the  old  liners,  and  has  a  proper  place  here. 
How,  then,  does  the  account  stand? 
Discrepancy  in    amount   of    admission 

fees $255,274.42 

Medical  fees  omitted •13,722.00 

Total  discrepancy,  say ?i99,996.42 

In  Mr.  Harper's  complaint,  that  the  com- 
parison of  his  company  with  the  Knights  of 
Honor  is  unfair,  he  gives  as  a  reason,  that 
in  the  latter  society  the  "items,  admission 
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tees,  medical  fees,  and  annual  dues  are  not 
reported  to  the  supreme  lodge  by  the  local 
lodge,  but  only  the  mortuary  premium; 
hence  it  -will  be  seen  at  once  that  a  state- 
ment which  ignores  the  admission  fees,  the 
medical  fees,  and  the  annual  dues  of  an 
•organization  does  not  contain  the  total  pay- 
ments made  by  its  various  members;  and 
to  compare  a  report  of  an  organization 
with  these  items  left  out  with  the  report  of 
a,n  organization  which  includes  these  items 
is  a  manifest  injustice."  So  it  is,  Brother 
Harper;  but  what  a  set  of  noodles  these 
men  must  have  been,  who,  hearing  you 
titter  this  plaintive  wail,  did  not  point  out 
to  you  that  the  assumption  that  you  did 
include  all  those  items  in  your  report  was 
■an  impudent  falsehood,  and  that  it  puts 
many  statements  you  made  at  that  meeting 
out  of  court  as  unworthy  of  belief.  The 
xitterances  of  President  Harper,  as  to  the 
comparison  of  expenses  between  the  level 
premium  companies  and  the  Mutual  Re- 
serve, are  also  as  untruthful  and  unreliable 
as  those  referring  to  his  company's  income, 
and  therefore  of  no  possible  force  or  value. 
The  report  is  a  bundle  of  absurdities  and 
assumptions. — Finance  Chronicle,  Montreal. 

Keep  Your  Temper. 

Life  insurance  solicitors,  when  they  meet, 
.says  Rough  Notes,  often  engage,  like  other 
people,  in  telling  stories,  and  some  right 
good  ones  they  tell,  whether  original  or 
otherwise.  Here  is  one  we  listened  to 
recently  that  contains  a  moral  worth 
remembering.     The  relator  said: 

"  I  was  once  engaged  writing  an  applica- 
f or  insurance  for  the  treasurer  of  one  of  the 
counties  in  Southern  Ohio,  his  office  being 
rather  crowded  with  persons  paying  their 
taxes,  among  whom  was  a  gentleman  whom 
I  knew  to  be  a  lawyer.  This  gentleman 
looking  over  the  shoulders  of  the  treasurer 
and  myself,  and  seeing  what  we  were  engag- 
ed in  doing  said  to  the  treasurer:  '  John, 
you  are  not  such  a  fool  as  to  be  insuring 
your  life,  are  you  ?'  To  which  he  replied :  'I 
don't  know  anything  about  the  fool  part, 
but  I  am  insuring  my  life.'  The  lawyer  re- 
plied: 'Well,  my  opinion  of  insurance 
companies  is  that  they  are  nothing  but 
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swindling  concerns,  and  those  representing 
them  are  swindlers.' 

"  This  kind  of  a  statement  was  certainly 
calculated  to  arouse  the  old  Adam  in  any 
one,  and  my  first  disposition  was  to  answer 
him  in  kind;  but  after  an  instant's  reflect- 
ion I  deemed  that  course  inadvisable,  and 
turning  around  on  the  swinging-office  chair 
on  which  I  was  sitting,  I  said  to  the  sur- 
rounding crowd,  who  evidently  expected 
that  a  fight  was  on  hand;  'Gentlemen,  I 
never  answer  a  fool  according  to  his  folly, 
and  instead  of  doing  so  I  will  narrate  you  a 
story.' 

'  Once  upon  a  time  there  was  an  eminent 
queen's  counsel  in  London  whose  fame  was 
was  so  great  that  he  used  to  be  paid 
enormous  fees  for  his  services;  but,  being 
at  the  same  time  an  arrant  spendthrift,  his 
money  was  generally  gone  prior  to  its  being 
earned,  by  which  I  mean  that  he  was  always 
in  debt.  Quite  suddenly  this  eminent  law- 
yer died,  and  being  in  his  usual  im- 
pecunious condition,  left  absolutely  noth- 
ing for  his  family,  even  to  meet  the  f  aneral 
expenses.  Members  of  the  bar  decided  to 
make  two  collections— the  first  to  defray  his 
funeral  expenses,  and  the  second  to  render 
some  support  for  the  deceased's  family. 
A  committee  was  appointed,  who  first  of  all 
waited  upon  Lord  Palmerston,  whose  name 
was  on  the  rolls,  although  he  had  never  prac- 
ticed, and  informed  him  of  what  had  taken 
place,  and,  further,  that  to  have  a  grand 
funeral  would  require  each  member  of  the 
bar  to  subscribe  a  shilling  apiece.  Lord  Pal- 
merston in  his  dry  and  inimitable  way,  said 
to  the  committee:  'Gentlemen,  let  us 
thoroughly  understand  ourselves.  You 
want  a  shilling  from  me.'  '  Yes,  my  lord.' 
'And  you  tell  me  it  is  to  bury  a  lawyer.' 
'Yes,  my  lord.'  Then,  putting  his  hand  in 
his  pocket  he  said  :  '  Gentlemen  here  is  a 
pound.    Go  and  bury  twenty  of  them.' 

"  This  aroused  such  a  roar  of  laughter  at 
our  legal  friend  in  that  treasurer's  office 
that  he  slunk  therefrom  like  a  whipped  cur, 
but  had  the  manhood  the  next  da^,  on 
meeting  me,  to  say:  'Young  man,  you  treat- 
ed me  just  as  I  deserved.  Gome  to  my  office 
and  you  can  write  my  application  for 
$10,000.'  " 


578 


Coast   Review. 


[AUG.^ 


Taxation  of  Gross  Premiums  in  Pennsyl- 
vania. 

The  paragraphs  following,  under  this 
caption,  says  Insurance  Commissioner  Fos- 
ter, were  written  with  the  expectation  that 
the  revenue  bill  would  become  a  law,  and 
before  the  discovery  of  the  fact  that,  owing 
to  the  omission  of  the  signature  of  the 
president  of  the  Senate,  it  could  not  receive 
the  approval  of  the  executive.  This  acci- 
dent is  very  much  to  be  regretted.  The 
remarks  on  this  subject  are  allowed  to  re- 
main as  originally  written,  because  of  the 
facts  and  figures  contained  therein,  and  be- 
cause the  legislature  having  agreed  to  the 
reduction  of  the  tax  on  the  gross  premiums 
of  insurance  companies,  and  its  intention 
having  been  defeated  by  an  act  of  simple 
inadvertance,  it  is  to  be  presumed  that  the 
error  will  be  rectified  as  soon  as  possible, 
and  the  intention  of  the  legislature  carried 
into  effect. 

The   new  revenue  law  reduces  the   tax 
on  the  gross  premiums   of   companies   of 
other  States  and  countries  from  three  to  one 
and  a  half  per  cent,     Originally  this  tax  was 
imposed,  not  only  for  revenue  but  for  the 
protection  of  the  companies  of  this  State 
from  the  competition  of  foreign  companies; 
but  in  time  the  home  companies  discovered 
that   the  tax  was  most  oppressive  to   them, 
by  reason  of  the  effect  of  the  retaliatory  laws 
of  other  States  which  compelled  our  com- 
panies  to  pay  the  same  tax  as  that  exacted 
from   their  companies   by  this    State.     As 
our  tax  was  much  greater  than  that  of  other 
States  having  large  insurance  interests,  the 
result  was  that  the  tux  upon  the  premiums 
of  other  State  companies  became  a  tax  upon 
Pennsylvania  companies  for  the  benefit  of 
other      States.       Against      this     injustice 
the    home    companies   have    remonstrated 
for    many   years    without   avail,   and   this 
department    has     repeatedly    demonstrat- 
ed  the  inexpediency  of   taxing   the   gross 
premiums  of  other   State   companies  at   a 
greater  rate  than   that  imposed  by  the  laws 
of   the  States  in  which  our  companies  do 
the  greater  part   of   their   business.     This 
reduction  brings  our  law  nearer  into  har- 
mony with  the  tax  laws  of  the  larger  States. 
This  measure  of  relief  will  be  hailed  with 


satisfaction  by  the  insurance  interests  of 
this  and  other  'States,  and  cannot  fail 
to  be  beneficial  to  the  insured.  Our  com. 
panics  have  never  complained  of  taxation 
affecting  other  corporations  equally,  but 
when  it  is  remembered  that  the  tax  on  gross 
premiums  is  a  tax  of  at  least  ten  times  its. 
amount  upon  net  profits,  it  becomes  excess- 
ive and  entirely  out  of  proportion  to  that 
exacted  from  other  corporations. 

During  the  year  1886  the  fire  and 
marine  companies  of  Pennsyl- 
vania received  total  premiums 
amounting  to $11,962,869.99 

From  business  in  Pennsylvania 2,942,115.08 

From  business  out  of  Pennsylvania..     9,020,254.91 

In  the  same  year  the  life  companies 
of  this  State  received  premiums  in 
Pennsylvania 2,105,840.88 

Out  of  Pennsylvania 2,061,335.47 

From  which  it  appears  that  the  premiums 
received  by  our  fire  and  life  companies  from 
business  out  of  this  State  in  a  single  year 
amounted  to  the  sum  of  $11,081,590,38,  and 
assuming  that  these  premiums  were  taxed 
at  the  same  rate  as  this  State  taxed  the 
premiums  of  other  State  companies,  the 
amount  of  tax  paid  to  such  States  was 
$332,447.71  for  the  year  18S6.  The  effect 
of  the  reduction  of  the  tax  upon  the  prem- 
iums of  foreign  companies  will  be  to  re- 
duce the  retaliatory  tax  upon  home  com- 
panies by  oue-half. 

As  to  the  effect  of  this  reduction  upon 
the  revenue  of  the  Commonwealth,  it  may 
be  stated  that  the  total  revenue  derived 
from  the  tax  of  three  per  centum  on  fire  and 
life  premiums. in  1886  amounted  to  f374,- 
022.13.  It  may  be  safely  estimated  that  the 
tax  of  half  this  rate  in  1887  will  yield  to  the 
treasury  $200  000,  which  is  about  the  same 
amount  derived  from  the  tax  of  three  per 
cent,  in  the  year  1880. 


A  miller's  paper  says:  In  China  the  in- 
cendiary is  put  between  a  couple  of  iron 
millstones  and  ground  down,  while  the  dogs 
lick  up  his  remains  as  they  did  those  of 
Jezebel  in  Samaria.  Insurance  men,  with 
characteristic  gall,  will  probably  allege  that 
the  punishment  was  first  put  in  practice  on 
some  miller  who  had  burned  his  mill  to  get 
the  insurance  money. 
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Exit  tlie  United  Workmen  Belief  Society. 

An  Ancient  Obder  of  United  Workmen 
Society  Dies  from  an  Unprecedented 
Death  Rate— A  Final  Assessment  of 
Ten  DoLi  ars  per  Member  to  Pay  Forty- 
six  Claims. 

The  United  Workmen  Relief  Society,  a 
branch  of  the  Ancient  Order  of  United 
Workmen,  with  headquarters  at  St.  Louis, 
has  found  it  necessary  to  go  into  voluntary 
liquidation,  owing  to  an  excessive  demand 
for  benefits.  Heavy  assessments  have 
caused  a  stampede  of  the  charitable  breth- 
ren. The  total  unpaid  claims  are  estimated 
at  about  $15,000,  and  to  meet  these  obli- 
gations a  final  assessment  of  $10  per  mem- 
ber has  been  levied.  At  the  date  of  the 
dissolution  of  the  society  there  were  nearly 
1,800  members;  but  who  believes  that  all 
or  any  considerable  portion  of  them  will 
respond  to  this  extraordinary  assessment? 
Every  member  is  in  honor  bound  to  pay 
the  assessment;  but  the  knowledge  that  it 
cannot  or  will  not  be  collected  by  legal 
process,  and  that  its  payment  will  secure 
no  futiire  benefits  and  its  non-payment 
will  forfeit  none,  is  a  knowledge  that  will 
still  the  feeble  promptings  of  honor  in  the 
heart  of  the  average  member.  The  Secre- 
tary of  the  society  apprehends  a  general 
repudiation  by  the  members,  and  he  there- 
fore makes  a  long  and  earnest  appeal  to 
their  pride  and  honor.  We  fear  it  is  a 
vain  appeal.  Similar  appeals  by  other 
moribund  fraternal  societies  {vide  the  Or- 
der of  Mutual  Companions)  have  always 
been  unsuccessful.  The  fraternity  of  these 
"  fraternal  "  insurance  societies  is  a  "  bar- 
ren ideality." 

When  embarrassed,  temporarily  or  fatally, 
it  is  the  custom  of  co-operatives  to  delay 
assessments  when  claims  come  in  too  rap- 
idly, in  the  hope  that  a  very  favorable 
death  rate  will  enable  the  company  to  tide 
over  present  difficulties  and  indefinitely 
delay  inevitable  failure.  This  practice  is 
dishonest,  and  it  is  especially  unjust  to 
those  claimants  with  prior  rights,  whose 
interests  are  seriously  jeopardied  by  such 
an  accumulation  of  unpaid  claims.  The 
Secretary  of  the   United  Workmen  Relief 


Society,  in  the   following  letter,  refers  in- 
cidentally to  this  CO  -  operative  trick,  which 
he  properly  characterizes  as   "unjust  and 
dishonest:" 
To  the  United  Workmen  Reli"/  Society: 

Office  of  the  Secretart,       ) 
St.  Louis,  Mo.,  July  22,  1887.  f 
Brethren • 

It  is  with  feelings  of  deep  regret  that  I  am  com- 
pelled to  announce  that  the  excessive  demand  for 
benefits  which  we  experienced  in  April  is  repeated 
this  month  in  more  than  double  measure,  while 
the  membership  has  steadily  decreased,  owing  to 
the  heavy  assessments,  until  we  have  less  than 
1,800  members  in  good  standing. 

The  assessments  of  the  past  two  months  fell  far 
short  of  meeting  the  claims  upon  which  they  were 
levied,  while  the  losses  of  the  month  of  June 
brings  the  total  unpaid  claims  up  to  about  $1.3,- 
000. 

Realizing  the  hardship  which  a  continuation  of 
these  calls  would  visit  upon  the  brethren,  I  re- 
fused, after  July  8th,  to  issue  any  new  certificates, 
and  called  the  board  of  trustees  together  and  sug- 
gested that  the  society  go  into  voluntary  liquida- 
tion, as  it  is  unreasonable  to  expect  the  members 
to  pay  the  number  of  assessments  required  to  keeg 
up  with  the  calls  for  benefits. 

And  to  prolong  the  existence  of  the  society,  un- 
der the  present  plan,  by  simply  holding  back  the 
payments  and  levying  only  as  many  assessments 
as  the  members  would  likely  pay,  would  be  un- 
just and  dishonest  ;  but,  instead,  having  learned 
by  experience  that  the  payment  of  all  the  benefits 
guaranteed  by  our  certificates  requires  more  as- 
sessments than  the  members  will  pay,  it  is  but 
right  and  just  that  we  cease  to  admit  any  new- 
members  and  take  proper  steps  toward  the  liquid- 
ation of  all  claims  now  proved  up,  and  dissolve 
our  present  organization  and  re-organize  the  so- 
ciety under  a  safer  plan.  We  can  look  back  upon 
our  record  of  three  years  with  the  knowledge  that 
much  good  has  been  accomplished.  The  S30,00O 
which  we  have  disbursed  has  lightened  the  bur- 
dens of  many  a  "Workman  or  his  widow  and  chil- 
dren. Now  it  only  remains  for  each  of  as  to  stand 
firm,  and  show  ourselves  true  Workmen  by  meet- 
ing the  final  assessments,  which  will  enable  us  to 
acquit  ourselves  honorably,  and  leave  no  stain 
upon  the  A.  O.  D.  W. 

Then,  after  our  obligations  now  existing  are 
settled  up,  let  us  issue  a  call  to  the  members  to 
meet  and  re-organize  with  the  sole  object  in  view 
of  furnishing  to  our  members  sick  and  accident 
benefits  only.  Our  experience  of  three  years  has 
demonstrated  the  fact  that  to  furnish  SIO  weekly 
sick  benefits  would  not  require  an  assessment  of 
more  than  $1  per  month,and  the  mistake  of  the  soci- 
ety as  now  organized  lies  in  the  fact  that  the  certifi- 
cate guarantees  more  than  can  be  paid  without  ex- 
cessive assessments. 

Fraternally  yours,  in  C,  H.  and  P., 

W.  F.  BoHN,  Secretary. 
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Office  of  the  1 

United  Workmen  Kelief  Society,  > 

St.  Louis.  July  22,  1887.        J 

To  the  Members  of  the  United  Workmen  Relief  Society: 

Brothehs— At  a  meeting  of  the  trustees  held 
July  13,  it  was  determined,  in  view  of  the  unpre- 
cedented death  rate  and  extraordinary  number  of 
sick  benefit  claims,  that  it  would  be  neither  right 
or  expedient  for  the  society  to  continue  business 
under  the  present  plan,  but  that  justice  demanded 
that  its  affairs  be  closed. 

It  was  accordingly  ordered  that  July  8th  be  fixed 
as  the  date  of  final  cessation  of  business  and  be- 
ginning of  liquidation  prior  to  a  re-organization 
as  a  purely  Sick  Benefit  and  Accident  Society. 
without  death  or  permanent  disability  benefits. 

From  the  records  of  the  society  it  appears  that 
the  following  claims  have  been  presented  and  are 
now  unpaid,  viz.: 

[Here  follows  a  list  of  46  unpaid  claims.] 

The  aggregate  being: 

11  Death  claims $10,500  00 

1  Death  of  wife 100  00 

34  DisabiUty  claims 1,760  00 

Total $12,360  00 

It  is  estimated  that  on  July  8th,  $2,500  of  claims 
■were  matured  but  not  presented. 

To  meet  these  obligations,  a  final  assessment  of 
ten  dollars  per  member  was  ordered  by  the  trus- 
tees, payable  as  follows:  $4  August  1st,  $3  Septem- 
ber 1st,  $3  October  1st,  1887.  If  all  members  pay, 
the  proceeds  of  the  assessment  will  meet  all  ob- 
ligations. 

The  membership  of  the  society  July  8th  was 
.1,779.  All  claims  now  in  the  hands  of  the  society 
will  be  docketed  with  the  treasurer  for  payment, 
but  all  unpresented  claims  which  matured  on  or 
Ibefore  July  8,  1887,  must  be  presented,  duly  au- 
thenticated, to  W.  F.  Bohn,  Secretary,  on  or  before 
August  15th,  1887,  or  they  cannot  be  allowed.  The 
net  proceeds  of  the  final  assessment  will  be  ap- 
plied to  all  allowed  claims, ^jro  rata,  and  dividends 
will  be  paid  as  rapidly  and  as  soon  as  possible. 

Brothers,  deeply  as  the  trustees  regret  this  issue 
of  what  promised  to  be  a  most  popular  and  useful 
organization,  they  know  that  they  have  conscien- 
tiously performed  all  their  duties,  and  have  kept 
nothing  back  from  the  members.  The  members 
have  at  all  times  been  given  all  information  pos- 
sessed by  the  ofiicers,  and  the  moment  it  became 
evident  that  no  more  business  ought  to  be  done, 
the  books  were  closed  and  no  additional  certificates 
Issued. 

The  history  of  the  society  is  a  creditable  record. 
Its  affairs  have  been  managed  faithfully,  and  if 
fortune  was  against  its  success  the  failure  could 
by  no  possible  means  have  been  anticipated  or 
prevented. 

It  remains  now  for  us  to  complete  our  last  duty; 
for  us,  as  members,  to  pay  the  beneficiaries  of 
deceased  brothers  the  promised  benefits,  and  to 
meet  also  the  claims  of  those  whom  sickness  has 


laid  low   and  then  re-organize  for  the  payment 
only  of  sick  and  accident  benefits. 

The  highest  and  most  honorable  manhood  de- 
mands that  all  brothers  prove  loyal  and  true  to 
their  fraternal  pledges,  and  — even  at  great  per- 
sonal sacrifice — to  make  sure  of  the  payment  in 
full  of  all  the  obligations  of  the  society. 

It  is  unmanly  and  unbrotherly  to  shrink  from 
this  duty.  Let  us  end  our  brief  but  not  inglorious 
life  as  a  society  by  the  payment  of  all  obligations, 
so  that  the  record,  when  finally  closed,  may  be 
stainless. 

The  widows  and  orphans  of  our  deceased 
brothers  appeal  to  you  to  make  the  pledge  on 
which  they  have  relied,  and  in  which  theirjbeloved 
dead  trusted,  real  — not  an  idle  and  worthless 
promise,  light  as  the  winds  of  summer. 

The  unfortunate  sick  of  our  number  appeal  to 
you  to  pay  them  their  rightful  claims,  upon  which 
they  have  relied  when  smitten  by  wasting  disease. 

In  the  name  of  fraternity,  for  the  sake  of  honor 
and  brotherhood,  for  the  good  report  of  benefi- 
ciary societies,  for  your  own  peace  of  mind  and 
conscience,  brothers,  make  the  effort  to  meet  this 
final  call. 

There  must  be  no  taint  on  our  thus  far  honorable 
name. 

Brothers,  we  have  faith  in  your  loyal  aid  at  this 
time;  let  our  confidence  be  justified  by  the  result. 

By  order  of  the  trustees. 

Fraternally, 

John  A.  Bkooks,  W.  F.  Bohn, 

President.  Secretary. 


Ancient  Order  of  United  Workmen. 

On  the  Down  Gbade  in  California- 
High  Death  Kate  —  Verification  op 
The  Coast  Keview's  Predictions. 
During  the  first  half  of  1885  the  Califor- 
nia membership  of  the  Ancient  Order  of 
United  Workmen  fell  oflf  193.  The  leaders 
were  alarmed  at  this  decline,  and  extraor- 
dinary efforts  were  therefore  made  to  revive 
the  order  in  this  State.  "Father  Upchurch" 
came  to  the  rescue,  and  numerous  speakers 
were  employed  to  spout  the  praises  of  the 
order  and  recite  pages  of  platitudes  about 
fraternity.  The  result  of  all  these  extraor- 
dinary efforts,  and  the  organization  of  many 
new  lodges  where  lodges  were  not  required, 
was  a  gain  of  only  610  members.  Previously, 
without  such  splurging  and  exhibiting  of 
Mr.  Upchurch,  the  order  had  made  greater 
annual  gains  in  this  State.  The  minimum 
gain  of  only  610,  under  the  abnormal  cir- 
cumstances, pointed  clearly  to  the  decay  of 
the  order  ia  this  field.  "We  said  in  our  issue 
for  May,  1886: 
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What  -will  the  order  do  this  year  ?  The  managers 
cannot  repeat  the  demagogy  of  last  year,  and  the 
influence  of  their  factitious  methods  cannot  be  en- 
during. The  conclusion  is  that  the  turning  point 
in  the  history  of  the  order  in  this  Sts.te  has  been 
reached.  It  has  about  gained  the  top  of  the  hill, 
and  will  soon  go  down,  down,  down,  because  the 
death  rate  will  go  on  increasing. 

Last  year,  for  the  first  time  in  the  history 
of  the  A.  O.  U.  W.  in  this  State,  there  was 
a  decline  in  membership.  The  turning 
point  has  been  reached.  The  membership 
is  decreasing  and  the  death  rate  is  increas- 
ing. The  history  of  the  order  in  one  State 
■will  be  the  history  in  all.  When  growth 
ceases  in  the  whole  as  it  has  in  all  the  older 
branches,  the  death  rate  will  rapidly  in- 
crease, and  ultimate  failure  will  be  speedy 
and  inevitable.  The  field  in  which  "new 
blood  ' '  can  be  secured  in  sufficient  abun- 
dance to  maintain  the  growth  of  the  order 
is  becoming  narrower  and  narrower  every 
year.  The  handwriting  is  on  the  wall ! 
The  failure  of  the  Ancient  Order  of  United 
Workmen  is  as  much  an  assured  fact  as 
the  eclipse  of  a  planet. 

The  following  table  shows  the  significant 
and  regular  decline  in  the  annual  increase  of 
the  A.  O.  U.  W.  in  this  State,  and  the  cor- 
responding and  equally  significant  increase 
in  the  death  rate  as  the  amount  of  "  new 
blood"  diminished: 

Number  Death 

Members.  Increase.  Deaths.  Bate. 

Jan.  1,1881 11,132  2,815  72  6.49 

Jan.  1,1882 13,943  2,811  95  6.83 

Jan.  1,1883 15,432  1,489  132  8.57 

Jan.  1.1884 16,391  959  130  7.92 

Jan.  1,1885 17.106  715  142  8.30 

Jan.  1,1886 17,716  610  167  9.43 

Decrease. 

Jan.l,  1887 17,549  167  194  11.05 

The  Grand  Medical  Examiner  attributes, 
or  pretends  to  attribute  the  very  high  and 
alarming  death  rate  to  dtfective  and  per- 
haps dishonest  medical  examinations.  We 
cannot  expect  this  paid  official  to  confess 
the  fatal  truth  that  the  high  death  rate  is 
owing  to  the  decline  of  the  order.  "New 
blood  "  is  not  flowing  in  sufficiently  to  keep 
the  average  age  down.  The  members  are 
growing  old,  and  with  increasing  age  there 
must  be  an  increasing  death  rate.  The 
Grand  Medical,  in  his  annual  report,  says: 


A  determined  effort  should  be  made  to  reduce 
the  number  of  deaths.  Last  year  the  order  shows 
a  death  rate  of  11  to  the  1,000.  This  is  too  high, 
San  Francisco  shows  only  a  death  rate  among  all 
classes  of  20  in  the  1,000.  Now,  when  we  con  sider 
that  one-fourth  of  the  children  born  die  within 
the  first  five  years,  and  every  other  cause  of  mor- 
tality to  which  a  mixed  population  of  every  age 
and  sex  is  subject,  we  will  be  surprised  and  aston- 
ished to  find  an  association  of  men  in  the  prime  of 
life,  from  21  to  50  years  of  age,  dying  at  the  rate 
of  11  to  the  1,000,  But  when  those  men,  before 
admission  to  the  order,  had  all  passed  a  medical 
examination  and  pronounced  by  a  physician  sound 
and  free  from  disease,  the  result  is  astounding, 
and  speaks  in  thunder  tones  that  something  is  wrong. 
Where  is  it,  and  what  is  the  matter?  The  death 
rate  ought  not  to  be  over  7  or  8  in  the  1,000. 


The  Mariano  Eubio  Case. 

Some  time  ago  Miguel  Noe  sued  the  Man- 
hattan Life  Ins.Co.f  or  the  recovery  of  prem- 
iums paid  by  him  on  a  forfeited  policy  on 
the  life  of  Mariano  Kubio.     The  pohcy,  a 
$15,000  one,  had  been  assigned  by   Eubio 
to  Noe  as  security  for   a  debt  of  $9,000. 
The  premiums  were  paid  regularly  until 
Noe  presented  proofs  of  the  death  of  Kubio 
and  made  a  demand  for  the  amount  of  th& 
policy.     General  Agent  Landers  was  sus- 
picious,   and    therefore   set    detectives   at 
work,  who   subsequently  produced  Eubio 
alive  in  court.     The    testimony    of  Noe's 
witnesses  was  perjured,  but  he   sued   the 
company  for  the  premiums   he   had  paid. 
The  expenses  of  the  company  in  detecting 
the  fraud  and  bringing  Eubio  to  San  Fran- 
cisco were  $4,000,  and  this  amount  defend- 
ant company  claimed  should   be  deducted 
from  any  sum  the  court  might  allow  Noe. 
To  this   the   plaintiff   objected.     He   con- 
tended that  the  deposition  of   the  alleged 
deceased  and  other  parties  who  knew  him 
should  have    been  sufficient.     This  posi- 
tion, if  sustained,  would  have  required  the 
presence  of  Eubio  to  refute  such  proof. 

The  case  was  trie!  by  Judge  Hamilton, 
of  Oakland,  for  Judge  Wilson,  in  Depart- 
ment One  of  the  Superior  Court  of  this  city. 
The  decision,  which  sustains  the  company, 
has  just  been  made  public.  We  quote  as 
follows: 

"  Whatever  may  be  the  presumption  of 
law,"  says  Judge  Hamilton,  "as  to  a  wit- 
ness telling  the  truth  when  on  the  witness 
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stand  or  by  deposition,  it  is  manifest  here 
that  the  witnesses  who  deposed  to  the 
death  of  Rubio  and  to  his  identity  with 
auch  particulars  as  to  the  manner  of  his 
■death  and  his  appearance  after  death,  etc., 
testified  as  to  what  was  absolutely  false  and 
that  appearing,  the  onus  is  thrown  upon 
the  party  using  such  evidence  to  show 
that  the  depositions  were  made  by  credible 
men  who  honestly  believed  that  their  state- 
ments were  true  and  who  had  just  grounds 
for  such  belief,  such  as  similarity  in  man- 
ner and  personal  appearance,  but  there  is 
no  attempt  by  plaintiff  to  show  who  these 
men  were  or  what  was  their  character.  I 
do  not  thiak  this  action  could  be  main- 
tained, for  the  party  having  asserted  the 
death  of  the  insured  and  endeayored  to  es- 
tablish it  by  proof  in  an  action  at  law,  does 
so  at  his  peril,  and  having  failed  in  his  ac- 
tion or  attempt  and  thereby  forfeited  his 
policy,  cannot  be  relieved  in  equity." 

In  conclusion  the  Judge  said:  "The 
plaintiff  cannot  recover,  upon  the  follow- 
ing grounds:  First — The  non-payment  {of 
premiums  as  they  matured,  as  required  by 
the  policy;  and  Second— By  the  departure 
from  the  prescribed  limits  without  permit 
from  the  defendant,  and  residence  of  the 
insured  without  the  same." 
A  Brief  History. 

A  sketch  of  this  famous  plot  to  swindle 
a  life  company  will  doubtless  interest  the 
reader.  A  full  account  was  printed  in  the 
€oAST  Eeview  for  June,  1882.  We  con- 
dense the  story  as  follows: 

On  the  3d  of  March,  1869,  Miguel  Noe, 
of  San  Francisco,  applied  to  the  Manhat- 
tan Life  Insurance  Co.  to  insure  the  life  of 
a  debtor  of  his,  one  Mariano  Rubio,  a 
Mexican.  A  policy  was  issued  for  the  sum 
■of  $15,000  on  the  life  of  Rubio,  payable  to 
Noe,  who  paid  the  premiums  until  March 
23,  1880.  On  July  1,  1879,  the  policy  was 
assigned  to  TuUy  R.  Wise,  on  the  condi- 
tion that  he  should  continue  to  pay  the 
premiums,  and,  for  his  compensation,  re- 
•ceive  half  of  the  money  paid  by  the  com- 
pany in  the  event  of  Rubio' s  death.  On 
the  23d  of  October,  1880,  Noe  presented 
proofs  of  the  death  of  Rubio.  It  was  al- 
leged that  he  had  died  in  November,  1879, 


while  going  from  Los  Angeles  to  Nevada. 

The 

Eomautic  Story 

of  the  ride  through  Death  Valley,  of  the 
death  of  Rubio  and  a  companion  from  thirst 
and  starvation,  and  of  the  narrow  escape 
of  the  remainder  of  the  party  from  a  simi- 
lar fate,  was  graphically  told  and  attested 
under  oath  by  the  survivors.  Rubio  had 
given  glowing  descriptions  of  the  rich 
mines  in  Death  Valley,  and  with  an  ofifer 
of  an  interest  in  the  bonanza  had  persuaded 
the  affiants  to  mount  their  bronchos  and 
ride  away  to  the  promised  land.  In  the 
Valley  the  party  separated  "  to  prospect, " 
Rubio  and  Gonzalez  going  one  way,  and 
the  remainder  going  another  way.  Five 
or  six  days  thereafter,  Rubio  and  hia  com- 
rade not  having  returned  to  camp,  search 
for  them  was  begun.  On  the  fourth  day 
of  the  search  their  emaciated  and  decom- 
posing bodies  were  found,  far  from  water 
and  food.  The  dead  were  buried,  and  the 
party  then  began  a  desperate  and  struggling 
march  homeward.  For  two  days  and  nights 
they  lived  on  boiled  rawhide  cut  from  their 
saddles,  and  were  afterward  fed  by  hospit- 
able denizens  of  roadside  cabins. 

A  very  clever  story,  this  —  well  put  to- 
gether, and  the  parts  neatly  "  dovetailed  " 
— but  the  vigilant  Landers  was  not  to  be 
easily  taken  in.     A  detective  was  promptly 

put 

On  RuMo's  Trail. 

A  San  Luis  Obispo  man  told  the  detective 
that  Rubio  feared  trouble  because  his  life 
was  insured — some  parties  wanting  him  to 
pretend  to  be  dead.  Another  man  told 
the  detective  of  an  attempt  to  poison  Rubio. 
This  evidence  clearly  indicated  the  prob- 
able existence  of  a  conspiracy  to  defraud 
the  insurance  company,  and  possibly  to 
murder  Rubio.  The  search  continued 
under  the  most  discouraging  circumstances. 
Rubio  was  located  first  in  one  section,  then 
in  another,  but  finally  satisfactory  evidence 
of  his  whereabouts  in  Mexico  were  obtained 
by  a  detective  who  visited  Mazatlan.  The 
search  for  the  missing  man  was  then  dis- 
continued until  the  floods  in  that  country 
had  subsided.  In  the  meantime  suit  was 
begun  by  Tully  Wise  for  the  recovery  of 
the   insurance   money  and  interest.     The 
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plaintiff's  proofs  of  the  death  of  Rubio 
-were  of  the  strongest  character.  Witnesses 
had  told^  a  straight  and  convincing  story. 
The  defendant  was  able  to  present  indis- 
putable testimony,  under  the  seal  of  a 
Mexican  court,  that  a  man  answering  to 
Hubio's  description,  and  claiming  to  be 
Knbio,  was  living  in  his  native  town.  The 
situation  was  an  interesting  one.  Some 
f  16,000  was  at  stake,  and  the  evidence  of 
both  parties  to  the  suit  was  about  equally 
strong.  But  Mr.  Landers  determined  to 
take  no  unnecessary  chances,  and  he  there- 
fore sent  for  Kubio  and  had  him  brought 
from  Mexico  to  San  Francisco.  Noe  and 
Wise  saw  Rubio  on  the  street,  and  the  suit 
against  the  Manhattan  Insurance  Co.  was 
<iismissed  at  their  request. 

The  Great  Western  Mutual  Aid  Associa- 
tion. 

In  Denver  there  are  two  hat-passers  un- 
der one  management — one  doing  a  life  and 
the  other  an  accident  business— styled  the 
Oreat  Western  Mutual  Aid  and  the  Great 
Western  Mutual  Accident.  They  are  doing 
"business  in  California  unlawfully.  The 
agents  are  liable  to  arrest  and  heavy  fines, 
and  no  claims  against  either  association  can 
be  enforced  in  our  courts.  Both  associa- 
tions have  capital  stocks,  are  not  fraternal, 
and  certainly  were  organized  for  profit. 
They  are  therefore  subject  to  the  insurance 
laws  of  this  State.  The  Insurance  Commis- 
sioner should  institute  proceedings  against 
the  associatioi.'s'  agents  and  solicitors,  and 
lie  doubtless  would  apply  the  law  if  proper 
oomplaints  were  made.  Competing  agents 
and  the  victims  of  the  Denver  swindle  have 
the  remedy  in  their  own  hands. 

Referring  to  the  Colorado  Auditor's  re- 
port we  find  the  statements  of  the  two 
Great  Westerns.  The  nomiual  assets  of 
the  Aid  ($24,821.91)  include  $10,747.24 
<lue  from  the  Accident.  Turning  to  the 
figures  of  the  Accident,  we  find  that  the 
total  assets  are  only  $8,650.53;  and  one- 
half  of  those  assets  consists  of  stationery 
and  dues  from  agents,  and  the  other  half 
is  owed  to  unpaid  claimants.  So  the  Acci- 
dent association  is  virtually  without  assets, 
and  the  $10,747  it  owes  to  the  Aid  associa- 


tion cannot  be  placed  among  the  assets  of 
the  latter.  Deducting  this  sum  and  the 
dues  from  agents  and  the  furniture  and 
stationery,  we  find  the  actual  assets  of  the 
Great  Western  Aid  to  be  exactly  $5,680  91. 
The  liabilities  for  unpaid  claims,  etc.,  are 
$8,631.33.  We  doubt  if  there  is  a  greater 
humbug  in  the  entire  West  than  this  Great 
Western  hat  passer;  but  it  evidently  pays 
the  Secretary  and  President  well  enough. 
The  receipts  from  its  dupes  last  year  aggre- 
gated $19,287.50,  while  the  losses  paid  were 
only  $9,073.89. 

We  should  like  to  know  why  the  Colora- 
do Auditor  accepted  the  statement  of  the 
Great  Western  Mutual  Aid  Association, 
even  under  oath,  when  the  assets  included 
a  due  sum  in  excess  of  the  gross  assets  of 
the  debtor.  It  seems  to  us  that  the  honor 
of  Colorado  and  its  Insurance  Department 
demands  the  peremptory  closing  up  of  this 
Great  Western  fraud  which  would  certain- 
ly follow  an  official  examination  of  its  affairs. 

Not  a  Disinterested  Counselor. 

Governor  Sawyer  of  New  Hampshire,  in 
his  inaugural  address,  supports  the  valued 
policy  law,  by  implication  at  least.  The 
Governor  is  not  a  disinterested  advocate; 
he  is  a  director  and  stockholder  of  the 
Granite  State  Fire  Insurance  Company, 
which  organized  after  the  withdrawal  of 
the  stock  companies. 

Referring  to  the  withdrawal  of  the  stock 
companies  from  New  Hampshire,  Governor 
Sawyer  says  that  the  action  of  the  compa- 
nies "was  a  deliberate  attempt  at  coercion 
by  discrediting  the  laws  to  make  them  ob- 
noxious to  the  people."  And  again,  in 
better  English:  "Their  course  was  justly 
open  to  censure.  It  was  in  effect  a  strike 
and  a  boycott."  The  Governor  thinks  the 
companies  should  have  given  the  law  a 
trial,  although  why  they  should  have  risked 
their  coin  to  try  a  law  already  tried  else- 
where, and  a  law  which  inevitably  encour- 
agf^s  overinsurance  and  incendiarism,  a 
careful  reading  of  the  address  fails  to  dis- 
cover. But  the  subject  affords  the  Gov- 
ernor an  opportunity  to  denounce  the  com- 
panies for  'banding  together  and  agreeing 
to  act  in  concert  to  punish  and  distress  the 
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business  interests  of  the  State."  He  thus 
makes  himself  and  indirectly  his  company 
solid  with  the  disaffected  property-holders, 
and  so  far  as  his  personal  and  official  influ- 
ence and  bad  logic  go,  he  strengthens  the 
resolution  to  maintain  a  foolish  and  unjust 
law. 

Governor  Sawyer  also  falls  into  the  com- 
mon error  of  attributing  the  diminished 
fire  losses  in  1886  to  a  diminished  amount 
of  insurance  written  and  the  consequent 
greater  precautions.  The  extraordinary 
losses  of  the  present  year  dispose  of  that 
erroneous  idea,  regardless  of  the  fact  that 
there  was  no  reduction  in  the  amount  of 
insurance  written  after  the  exodus  of  the 
stock  companies.  The  withdrawing  com- 
panies wrote  freely  before  closing  their 
agencies,  and  on  December  31st  they  still 
had  $26,549,958  at  risk.  The  total  at  risk 
by  the  home  companies,  retired  companies 
and  mutuals  was  $121,597,687.  The  home 
companies  received  in  premiums,  in  1886, 
$555,924,  or  $100,000  more  than  the  retired 
companies  had  received  in  the  previous 
year.  These  figures  show  that  the  reduced 
losses  of  1886  were  not  owing  to  a  reduced 
amount  of  insurance  written.  The  Granite 
State  property-owners  have  now  more  in- 
surance than  they  ever  had,  such  as  it  is. 


Guardian   Mutual  Endowment  Associa- 
tion. 

The  Pacific  Mutual  Endowment  Associa- 
tion of  Oakland,  which  has  been  exposed 
and  denounced  in  these  columns  several 
times  during  the  past  year,  found  itself  in 
such  bad  repute  that  the  piratical  craft  was 
placed  under  new  colors,  and  now  sails  un- 
der the  name  of  the  Guardian  Mutual  En- 
dowment Association,  of  San  Francisco. 
This  was  the  little  hat-passing  fraud  that 
paid  widow  Carter  of  Adeline  street,  Oak- 
land, $100  in  settlement  of  a  $5,000  policy. 
The  association  has  been  "reorganized." 
The  new  President  is  a  Tar  Flat  tailor,  who 
admits  that  he  knows  nothing  of  the  asso- 
ciation nor  of  its  plan  of  insurance.  The 
new  Secretary  is  one  Buck,  an  alleged  fire 
insurance  agent.  The  total  membership  is 
under  100.  The  Guardian  Mutual  adver- 
tises all  losses  paid  in  full,  but  the  liability, 


under  the  contract  of  insurance,  is  the 
amount  yielded  by  an  assessment.  There 
are  perhaps  50  members  who  would  respond 
to  an  assessment.  The  beneficiary  of  a  de- 
ceased member,  or  the  holder  of  a  mutual  en- 
dowment, would  therefore  receive  $50,  lesa 
50  per  cent,  for  expenses.  The  association, 
could  not  pay  any  loss  in  full,  nor  any  con- 
siderable portion  of  such  loss.  The  Guar- 
dian Mutual  is  a  contemptible  little  swindle. 
Its  officers  should  be  jailed,  its  directors 
fined,  and  its  patrons  sent  to  a  lunatic^ 
asylum. 

Dwelling  Insurance  in  the  South. 

Country  dwellings  in  the  South  have 
proved  such  unprofitable  risks  that  very 
few  companies  will  now  insure  them.  Be- 
sides having  all  the  dangers  and  defecta 
above  enumerated  in  a  higher  degree  than 
city  dwellings,  they  have  a  much  greater 
moral  hazard.  Many  farmers,  especially 
in  the  older  States,  having  become  discour- 
aged by  their  disasters,  desire  to  move  to 
other  sections  to  try  their  fortunes  anew.. 
The  depreciation  in  values  of  farming  landa 
has  raised  the  dwelling  on  a  plantation  to. 
a  sore  temptation  to  its  owner,  who  often, 
cannot  get  for  the  plantation  with  all  its. 
appurtenances  as  much  as  the  dwelling 
alone  has  cost,  while  if  he  is  able  to  col- 
lect from  the  insurance  companies  any- 
thing near  the  cost  of  replacing  the  dwell- 
ing he  will  get  in  hand  enough  cash  to  en- 
able him  to  move  to  another  part  of  the- 
country  and  set  up  in  business,  besides, 
having  the  plantation  left  to  sell  for  as. 
much  as  before  the  house  was  destroyed. 
How  strong  a  man  must  be  to  resist  such 
temptation  when  facing  financial  ruin!: 
Special  moral  hazard  attaches  to  all  planta- 
tion houses  erected  before  the  war  at  great, 
expense,  and  too  costly  to  be  maintained 
now  in  proper  style,  and  making  a  severe- 
tax  even  to  keep  them  in  repair.  They  are 
burdens  to  their  owners,  who  would  be 
glad  to  have  a  small  part  of  their  cost  in 
cash  wherewith  to  rebuild  a  much  cheaper- 
and  yet  more  desirable  building  to  meet, 
present  needs.  A  snug  four-room  house 
of  a  thrifty  farmer  is  a  much  more  desir- 
able risk  than  such  a  mansion.     Again,  a 
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moral  hazard  is  created  in  such  risks  where 
the  owners  desire  to  move,  or  have  moved, 
into  a  city  on  account  of  the  nucougenial- 
ity  of  country  life  under  the  changed  con- 
dition, or  for  other  cause,  leaving  the  plan- 
tation in  the  hands  of  other  parties  to  be 
operated.  For  all  these  reasons  also,  a 
mortgage  on  a  country  dwelling  is  much 
more  serious  to  the  underwriter  than  in 
the  case  of  a  city  dwelling.  If  a  country 
dwelling  is  encumbered  and  occupied 
by  the  owner,  whose  farming  operations 
are  not  sufficiently  satisfactory  to  make  it 
desirable  for  him  to  prosecute  his  business 
where  he  is,  and  he  is  not  content  to  live 
in  the  country,  then  every  such  risk  should 
beavoidedby  the  underwriter;  fora  country 
dwelling  is  a  desirable  risk  only  when  the 
owner  would  suffer  a  real  loss  by  its  de- 
struction, in  depriving  him  of  a  home  with 
which  he  was  satisfied  and  intends  to  rebuild 
if  it  hums.— Southern  Insurance  Directory. 


A  Great  Mercliaiit's  Opinion. 

John  Wanamaker,  a  famous  Philadelphia 
merchant,  carries  over  $500,000  insurance 
on  his  life.  On  the  occasion  of  his  fiftieth 
birthday,  last  month,  all  the  life  agents  in 
his  city  joined  in  a  congratulatory  letter, 
referring  to  his  perfect  health,  bis  unsullied 
business  record,  his  abundant  success,  and 
greeting  him  as  the  leading  American  in 
the  amount  of  insurance  carried.  Mr. 
Wanamaker  returned  the  following  hand- 
some reply: 

I  am  pleased  to  have  to-day  your  letter  of  con- 
gratulation and  thank  you  most  sincerely  for  each 
kindly  word  of  encouragement  therein  contained. 
I  did  not  know  it  to  be  a  fact  until  your  statement 
now  before  me  that  I  held  the  largest  insurance 
on  my  life  of  any  one  in  the  United  States.  Permit 
me  to  say  that  I  should  not  have  been  so  enriched 
but  for  the  diligence  of  some  of  those  -whose  auto- 
graphs add  to  the  pleasure  of  this  anniversary  day. 

There  is  a  good  proverb  that  says  we  must  strike 
while  the  iron  is  hot,  which  might  be  amended 
wisely  and  well  for  insurance  and  other  business 
by  adding  that  there  is  such  a  thing  as  making  the 
iron  hot  by  striking.  But  for  some  of  your  ju- 
dicious men  who  knew  how  to  touch  the  iron  bar 
of  indifference  and  work  it  up  to  the  white  heat  of 
action  and  hammer  it  out  into  contracts,  I  would 
be  poorer  to-day  to  .iust  that  extent  that  your  good 
companies  have  written  upon  my  life,  I  feel, 
therefore,  that  what  you  did  in  fixing  my  attention 


to  life  insurance  was  a  positive  and  substantial 
service  to  me,  and  1  thank  you  to-day  for  it  most 
sincerely. 

I  beg  to  add  my  congratulations  upon  the  mani- 
fest growth  of  your  excellent  companies  and  the 
increasing  wisdom  of  their  management,  not  only 
at  the  top  in  the  central  offices,  but  among  the 
men  in  the  thick  of  the  fight  on  the  fields,  and 
trust  that  your  systems  of  insurance  will  continue- 
to  improve  in  simplicity  and  safety  until  it  shall> 
be  as  much  a  settled  principle  of  business  for  all 
prudent  men  to  insure  the  property  in  their  livea 
as  it  now  is  to  insure  the  property  in  which  they 
live. 

City  Losses  for  Six  Months. 

The  property  and  insurance  losses  for 
the  first  sis  months  of  1887,  in  San  Fran- 
cisco, as  shown  by  the  Fire  Patrol  reports, 
were  as  follows: 

Prop.  loss.  Ins.  loss.  Insurance.. 
January  ....  $35,503  94  $16,168  00  $113,799  82 
February...     19,943  24  16,408  24         286,450  00 

March 39,395  71  24,661  79  122,174  7a 

April 24,868  99  18,696  78  140,550  00 

May 179,146  42        118,864  07  257,275  00 

June 23,662  85  13,317  25  110,960  00- 

8,117  13    $1,031,209  56 


Total...  $322,521  15 
The  insurance  losses  reported  to  the  Pa- 
trol correspond  closely  with  the  losses  re- 
ported to  the  Coast  Keview,  the  slight  de- 
viations being  due  to  estimates  necessarily 
made  to  us,  at  times,  and  to  the  trifling, 
losses  which  we  do  not  report.  Our  total 
San  Francisco  losses  for  the  half  year, 
printed  in  the  table  last  month,  aggregated 
f  190,244,  a  deficit  of  only  ten  per  cent.,  as- 
suming the  foregoing  total  to  be  correct. 

The  loss  per  dollar  of  insurance  involved 
has  averaged  $0.20.2.  The  insurance  losses 
for  the  first  six  months  of  last  year  were- 
$690,298,  or  three  and  a  third  times  as. 
much  as  for  the  same  time  this  year.  The- 
uninsured  property  loss  this  year  was  $114,- 
404,  or  over  30  per  cent,  of  the  entire  loss. 

The  Fire  Marshal  is  no  longer  required 
to  collect  and  prepare  the  fire  and  insurance- 
losses.  That  work  will  hereafter  be  done 
by  Captain  White  of  the  Fire  Patrol,  as- 
heretofore.  Apparently,  the  Marshal's  loss, 
reports  were  useful  only  in  verifying  those 
of  the  Patrol  Chief,  and  the  former  officer- 
is  therefore  better  employed  in  enforcing:, 
the  fire  ordinances  instead  of  gathering  fire-, 
statistics. 
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San  Prancisco  Pire  Department. 

Fifteen  engines  are  in  service  in  the  San 
T'rancisco  fire  department,  besides  seven 
Telief  engines,  eleven  hose  carts,  one  four- 
wheeled  hose  carriage,  and  three  hook  and 
ladder  trucks,  for  relief  service.  There  are 
no  chemical  engines.  Three  hundred  and 
forty-five  men  are  employed,  receiving  the 
following  yearly  salaries: 

"Chief  Engineer $3,000 

Assistant  Chief  Engineer 2,400 

JFour  assistant  engineers,  each 1,800 

Permanent  force,  uniformed — 

JFif  teen  engineers  of  steamers,  each 1,680 

i"ifteen  stokers  of  steamers,  each 1,080 

Tif teen  drivers  of  steamers,  each 1,080 

JEight  drivers  of  hose  carts,  each 1,080 

lEight  stewards  of  hose  carts,  each 960 

J'ive  drivers  of  hook  and  ladders,  each 1,080 

Members  at  call,  not  uniformed — 

Twenty-eight  foremen  of  companies,  each.  . .  540 

One  hundred  and  sixty-eight  hosemen,  each.  420 

Sixty  hook  and  ladder  men,  each 420 

Corporation  Yard  — 

One  Superintendent  of  Engines 1,800 

One  Assistant  Superintendent  of  Engines  . . .  1,680 

One  substitute  engineer  and  machinist 1,680 

One  clerk  of  corporation 1,500 

One  veterinary  surgeon 720 

Two  hydrant  men,  each 1,080 

One  carpenter 1,200 

One  drayman 1 ,080 

One  watchman 900 

The  expenditures  for  the  fiscal  year  end- 
int^  June  30  were:  for  salaries,  $223,359.00; 
for  miscellanea,  $97,920.83;  total,  $321,- 
279.83. 

The  total  valuation  of  the  department 
property  is  $687,500.  Of  this  sum,  $140,- 
OOO  represents  the  apparatus;  $30,000,  the 
hose  and  couplings;  $35,000,  the  horses 
and  harness;  and  $45,000,  the  hydrants. 

The  city  is  divided  into  four  districts,  as 
■follows: 

District  No.  1 — All  that  portion  of  the  city  north 
tjf  a  line  running  through  the  center  of  Market 
^street  from  the  ferries  to  Stockton  street  and 
thence  north  to  the  bay  and  around  the  water 
front  to  the  place  of  commencement. 

District  No.  2— All  that  portion  of  the  city  south 
of  Market  street  from  the  ferries  to  the  corner  of 
Market  and  Sixth  streets  and  thence  south  to  Chan- 
nel street  and  around  the  water  front  to  the  fer- 
xies. 

District  No.  3— All  that  part  of  the  city  lying 
north  of  Market  and  west  of  Stockton  street  to  the 
water  front  and  ocean  beach. 


District  No.  4— All  that  portion  of  the  city  west 
of  Sixth  and  south  of  Market  street  to  the  ocean 
beach  and  the  county  line. 

The  Fire  Commissioners  in  their  annual 
report  acknowledge  that  the  department  is 
now  in  a  comparatively  crippled  condition. 
More  engines  are  needed,  as  well  as  addi- 
tional engine-houses.  A  water-tower  and  a 
fire-boat  would  add  greatly  to  the  efficiency 
of  the  department. 

Chief  David  Scannell,  in  his  annual  re- 
port, states  that  there  were  daring  the  fiscal 
year  299  first -bell  alarms,  6  second -bell 
alarms,  and  1  third -bell  or  general  alarm 
sent  out  from  the  fire  -  alarm  stations,  and 
219  still  or  verbal  alarms,  making  a  total  of 
625  actual  fires  extinguished  by  the  depart- 
ment. 

The  most  disastrous  and  extensive  fire  of 
the  year  occurred  on  August  21,  1886,  at 
6.05  p.  M.,  on  Brannan  street,  between 
Fourth  and  Fifth  streets.  Owing  to  the 
inflammable  nature  of  the  contents  of  these 
buildings  the  fierceness  of  the  flames  ren- 
dered a  general  alarm  necessary.  The 
small  size  of  the  water-mains  in  that  part 
of  the  city  (8  inches)  greatly  retarded  the 
work  of  the  department,  although  the 
whole  force  was  engaged.  The  fire  was, 
however,  controlled  and  confined  to  three 
buildings.  The  loss  was  estimated  at  $300,- 
000. 

The  necessity  for  a  fire-boat  on  the  water 
front  was  made  manifest  at  one  fire,  says 
the  Chief,  as  but  for  the  service  of  the 
Governor  Irwin,  used  as  a  fire-boat  on  that 
occasion,  the  shipping  in  the  vicinity  must 
have  suffered  great  loss.  The  loss  was 
estimated  at  $50,000. 

On  May  17th,  at  11.40  p.  m.,  a  fire 
broke  out  in  "  Butchertown,"  in  a 
packing  establishment,  which  building, 
with  a  large  number  of  others,  was 
soon  a  mass  of  flames,  creating  such  in- 
tense heat  that  the  companies  of  the  de- 
partment which  reached  the  scene  of  the 
conflagration  had  to  let  the  fire  take  its 
course,  as  the  water  supply  was  wholly  in- 
adequate to  subdue  the  flames,  there  being 
only  four  hydrants  accessible,  and  the  low 
tide  preventing  the  pumping  of  water  from 
the  bay. 
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Chief  Scannell  also  calls  attention  to  the 
necessity  of  limiting   the   hight   of  frame 
buildings  to  be  used  as  hotels  or  lodging 
and  tenement  houses,  and  he  suggests  the 
passage  of   an  ordinance   fixiug   the  maxi- 
mum hight  of  such  buildings  at  sixty  feet. 
Various  valuable  suggestions  are  made, 
as   follows:     Churches   should  be   covered 
with    fire -proof    material.       Fire    escapes 
should  be  provided  in  all  buildings  used  as 
factories,   lodging-houses    and  hotels,   or 
buildings  in  which  a  large  number  of  peo- 
ple may  be  congregated  above  the  line  of 
the  second  story.     He  cites  the  case  of  the 
fire  in    the  Bancroft    building,    at  which 
many  persons  owed  their  lives  to  the  side 
windows,  by  which   they  were   enabled  to 
escape  upon  adjoining  roofs.     He  also  rec- 
ommends an  ordinance  requiring  the  own- 
ers of  buildings  of  four  or  more  stories  in 
hight  to   erect  within   such   buildings,  on 
each  floor,  pipes  connecting  with  the  street 
mains,  those  to  have  butts  of  the  size  rec- 
ognized by  the  department,  so  as  to  enable 
the  firemen  to  make  connection  with  their 
hose.    This  ordinance  should  also,  he  says, 
request  owners  of  property  to  erect  in  the 
sidewalk  in  front  of  their  premises  a  Siam- 
ese connection  or  hydrant,  so  that  immedi- 
ate connection  with  a  full  supply  of  water 
could  be  had. 


"Honesty  is  the  Best  Policy." 

Editor  Coast  Review  : 

Why  is  it  that  people  who  have  not  suf- 
ficient sense  of  honor  or  manliness  to  be 
honest  under  all  circumstances  cannot  see 
that  the  riskiest  kind  of  poliey  is  dishonesty? 
Have  they  not  judgment  enough  to  know 
that  the  man  who  is  honest  and  reliable- 
even  if  so  for  prudential  reasons— is  build- 
ing himself  a  name  and  a  capital  far  more 
valuable  and  more  beneficial  to  himself 
than  accumulations  resulting  from  dishon- 
orable and  tricky  practices?  Whilst  on 
the  other  hand,  is  it  not  equally  certain 
that  his  opposite  is  bound  to  be  found  out; 
to  tind  himself  openly  or  secretly  despised 
by  the  great  majority  of  his  fellows;  also, 
to  find  that  his  little  schemes,  his  tricks 
and  dodges  are  relished  neither  by  his  prin- 
cipals, his  fellow  business  men,  nor  by  his 


customers?  Lack  of  trade  follows  lack  of 
confidence,  and  scanty  profits  — if  not  act- 
ual losses— take  the  place  of  the  big  re- 
turns that  formerly  rolled  in. 

Just  now  fire  insurance   circles  in   this 
State  are  witnessing  the 

First  Stage  of  Dishonesty 
on  the  part  of  a  fraction  of  their  members. 
The  Union  is  not   old  enough  vet  to  have 
arrived  at  the  retribution   which  must  in- 
evitably  come.     It  is   flood-tide   with   the 
scallywags   now;  the  ebb  must  follow.     If 
any   one    of    those    who    are    floating    so 
smoothly  upon  this  tide  of  ill-begotten  and 
meanly-conceived  prosperity   should   read 
this,  I   would    like    him    to    ask    himself 
whether  he  supposes  his   dirty   tricks   are 
not  well  known.     Let  me  assure  him,  if  he 
does,    that   he  is  wofuUy   mistaken.     His 
little  game  and  his  methods  are   perfectly 
understood.     An  intelligent  observer  of  the 
course  of  trade   who   has  compared   notes 
with  other  observers  can  take  a  list  of   the 
offices  in  this  city  and  put   his   finger  on 
the  name  of  each  one  which  is  thriving  by 
dishonesty.     These  offices  and  their  plana 
of  operation  are  freely  discussed  among  the 
more  honorable  members  of  the  fraternity, 
and  whilst  it  is  admitted  that  the   evil  is 
a  serious  one.    and   that  legislation  never 
yet  transformed  rogues  into  men,  yet  there 
is  a    firm    determination   to   check   it;     if 
heavy  fines,  expulsions  and  publicity  will 
not  do  it,  then  it   must  be  done  by  a  sus- 
pension of  rates  and  rules  and  a 

Combined  Warfare  of  Eeprisals. 
To  those  who,  with  ostrich-like  stupidity, 
think  that  their  misdoings  are  not  trans- 
parent, I  would  say  that  each  of  the  two 
or  three  local  offices,  of  the  three  or  more 
where  foreign  companies  are  lepresented, 
and  of  the  several  representing  Eastern  cap- 
ital, is  known  just  as  surely  as  though  the 
conversation  in  their  respective  offices  had 
been  overheard,  or  the  entries  in  their 
books  and  accounts  had  been  examined. 
We,  i.  e.,  most  of  us,  know  that  a  certain 
corporation  is  regularly  rebating  to  cus- 
tomers whose  patronage  is  valuable,  and 
covertly  offering  bonuses  of  five,  and  even 
ten  per  cent,  to  brokers;  that  certain 
special  agents  are  making  private  arrange- 
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ments  with  country  agents;  that  counter- 
checks are  handed  over  when  settlements 
are  made;  that  bogus  purchases  of  mer- 
chandise at  fabulous  prices  are  made,  and 
that  various  other  nefarious  dodges  are  re- 
sorted to  by  unscrupulous  men  to  get  the 
better  of  their  competitors.  All  of  this 
sort  of  work  must  shortly  cease,  or  the 
tricksters  will  some  day  wake  to  the  knowl- 
edge that  they  and  their  ways  have  been 
thoroughly  ventilated,  not  only  in  San 
Francisco  and  all  over  the  Coast,  but  also 
in  New  York,  Philadelphia,  Hartford,  Bos- 
ton, London,  Hamburg,  and  in  every  other 
place  which  is  an  insurance  center;  a  sus- 
pension of  rates,  etc.,  and  all  of  the  offices 
which  have  been  suffering  from  their  un- 
fair competition,  banded  together  ' '  to  carry 
the  war  into  Africa." 

There  has  never  yet  been  devised  a  bet- 
ter scheme  to  prevent  unfair  competition 
— dishonesty  cannot  be  legislated  out  of  ex- 
istence— and  to  foster  the  true  interests  of 
all  participating,  than 

The  Pacific  Insurance  Union, 
The  essence  and  spirit  of  the  whole  plan 
was  to  protect  and  preserve  the  business 
of  each  member.  So  much  was  this  the 
case,  and  so  well  has  it  worked,  that  a  com- 
parison of  figures  issued  both  by  the  Insur- 
ance Commissioner  and  by  the  patrol  will 
demonstrate  that  scarcely  one  member  or 
company  has  suffered  a  diminution  of 
business  to  any  appreciable  degree,  and 
that  the  gains  and  losses  are  participated 
in  by  the  larger  companies  as  well  as  the 
smaller  ones.  Naturally,  the  big  companies 
have  fared  better  than  the  little  fellows, 
but  that  would  have  been  the  case  in  a  still 
more  marked  degree  had  there  been  no 
Union,  but  instead  of  it  the  war  of  rates 
which  was  so  imminent  then.  No;  the 
gains  or  losses  show  not  so  much  the  ad- 
vantage of  the  weight  of  capital  or  of  su- 
perior ability  and  industry — although  these 
have  had  their  effects— as  the  line  between 
those  who  have  strictly  observed  their 
pledges  to  the  Union  and  those  who  have 
systemmatically  broken  theirs  for  the  pur- 
pose of  benefitting  themselves  by  the  hon- 
esty of  others.  If  any  one  doubts  this,  let 
him  take  the 


Last  Two  Quarterly  Keports 
of  the  treasurer  of  the  patrol  and  compare 
them  with  those  of  the  same  quarters  of 
last  year,  and  then  observe  the  smallness 
of  the  premium  incomes  of  such  grand 
old  companies  as  the  North  America,  ^tna, 
Phenix,  Hartford,  Home  &  Phoenix,  Con- 
tinental, North  British,  Eoyal,  Imperial, 
etc.,  as  against  those  received  by  some  of 
the  comparatively  insignificant  local  East- 
ern and  foreign  offices.  Take  the  returns 
by  agencies,  and  note  who  have  lost  and 
who  gained;  to  the  well-informed  the  figures 
will  be  found  to  be  highly  significant. 

The  men  who,  by  their  desire  for  pres- 
ent gain,  are  imperilling  the  life  of  the 
Union,  may  some  day — and  very  shortly, 
too — find,  to  their  cost,  what  a  short- 
sighted policy  has  been  theirs,  and  that  the 
old-fashioned  one  of  honesty  would  have 
been  much  the  best  of  all.        N.  W.  Okb. 


Southern  California. 

"  Where  the  sun,  -with  softer  fires, 
Looks  on  the  vast  Pacific's  sleep." 

The  counties  of  Santa  Barbara,  Ventura, 
Los  Angeles,  San  Bernardino  and  San  Di- 
ego, in  Southern  California,  are  enjoying  a 
marvelous  growth  in  population  and  wealth. 
The  "boom"  is  without  a  parallel.  New 
towns  are  rising  like  magic  from  the 
fertile  foot  -  hills  and  barren  plains.  The 
older  towns,  like  Los  Angeles,  San  Diego 
and  Santa  Barbara,  have  renewed  their 
youth,  and  are  ambitious,  thriving  and 
rapidly  growing.  New  railroads  are  build- 
ing and  others  are  projected.  Wealthy  syn- 
dicates are  bringing  the  cool  waters  of  the 
mountains  down  to  the  hot  and  thirsty 
plains,  and  are  cutting  up  the  big  grain  and 
stock  ranches  into  small  fruit  farms.  Des- 
erts are  made  to  blossom  with  flowers,  and 
bear  ruddy,  pouting  fruit.  Vineyards  and 
orchards  will  soon  spring  from  virgin  soils, 
and  the  whole  country  be  transformed  into 
a  vast  and  blooming  garden,  fragrant  from 
orange  trees,  and  adorned  with  flowers  of 
every  hue. 

This  pleasant  picture  has  other  and  dark- 
er shades.  While  much  of  the  growth  and 
prosperity  of  Southern  California  is  legiti- 
mate and  enduring,  too  much  of  it  is  tic- 
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titious   and   evanescent.     Speculation  has 
run  mad.     Land  is  held  and  sells  at  a  fig- 
ure which  the  producing  capacity  will  not 
for  many  years   and  may   never    justify. 
People  cannot  live  on  climate.    The  cities 
must  live  upon  the  country,  and   cannot 
safely  grow  beyond  it.    Prices  for  lots  in 
many  towns  are  already  far  greater  than  in 
larger  and  wealthier  places,  and  prices  are 
still  mounting,  under  the  skillful  manipu- 
lations of  speculators.     It  is   said   that  on 
much  of  the  land  now  in  the  market,  and 
finding  a  ready  sale,  nothing  can  be  raised, 
except  the  price.     In  one  town,  where  lots 
sell  as  high  as  $200  a  front  foot,  there  is 
not  a  single  building,  and  in  another  town 
—a  large  one,  on  paper— there  is  only  one 
building,  and  that  is  a  real  estate  office. 
The  result  of  this  feverish  speculation,  of 
this  mushroom  growth,  must  be  disastrous. 
The  limit  will  speedily  be  reached,  and  then 
there  will  be  a  collapse.    Values  will  drop 
below  the  true  values,  money  will  become 
scarce,  loans  will  be  negotiated  with  diffi- 
culty,  mortgages  will  be  foreclosed,    and 
much  property  will  be  thrown  upon  a  poor 
and  declining  market. 

Underwriters  have  an  interest  in  this  sub- 
ject.    Premiums  and  losses  are  influenced 
by  the  good  times   and  bad   times  in  any 
section  or  community.    To-day,  new  build- 
ings are  being  erected  in  Southern  Califor- 
nia at  an  advance  in  cost  of  25  per  cent, 
over  the  normal  rates  for  material  and  la- 
bor.    In  a  year  or  more  these  buildings 
will  be  worth  that  much  less  than  they  now 
are,  plus  the  deterioration  wrought  by  time 
and  use.  Another  thing  to  be  taken  into  con- 
sideration is  the  number  of  doubtful  titles 
which  will  soon  develop.     Imperfect  titles 
and  depreciated  values  will  be  likely  to  pro- 
voke incendiarism,  and  will  certainly  war- 
rant the  strictest  investigation  of  every  loss 
when  the  boom  shall  have  begun   to  sub- 
side.   Overinsurance   will  be   the  natural 
concomitant  of  the  extraordinary  prosper- 
ity and  inflated  values  of  the  present  time, 
and  the  most  liberal  adjustments,  therefore, 
may  frequently   beget  dissatisfaction   and 
litigation. 

Portland,   Or.,  and  other  Northwestern 
towns  had  a  boom  like  that  of  Southern 


California,  several  years  ago.  The  effect  of 
the  crash  is  unpleasantly  familiar  to  under- 
writers. Business  came  to  a  standstill, 
values  came  down  on  the  run,  population 
decreased,  the  premium  income  fell  off 
greatly,  and  the  losses  increased  frightfully. 
It  is  reasonable  to  anticipate  a  similar  expe- 
rience in  Southern  California  at  no  distant 
day. 

Michigan  Anti-Compact  Law. 

Michigan  underwriters  were  unable  to 
prevent,  or  did  not  choose  to  prevent,  the 
enactment  of  an  anti-compact  law.  Per- 
haps they  thought  that  the  average  loss 
ratio  without  a  compact  could  be  no  greater 
than  the  63  per  cent,  and  62  per  cent,  of 
1886  and  1885  under  a  general  compact. 
The  preceding  legislature  (1885)  had  under 
consideration  the  Hampton  anti-board  bill, 
but  it  was  easily  defeated.  The  new  law 
was  pushed  in  the  insurance  committee 
and  in  both  houses  by  the  wealthy  furni- 
ture makers  of  Michigan,  whom  the  com- 
pact has  compelled  to  pay  fair  rates  on  their 
hazardous  factories. 

The    new   law   requires   all    other-State 
fire  and  marine,  and  inland  companies  to 
file  with   the   Commissioner  of  Insurance 
"  an  undertaking  that  it  will  not  directly  or 
indirectly   enter  into   any  contract,  agree- 
ment,  arrangement  of  any  nature  or  kind 
whatever  {sic)  with  any  other  company  or 
companies,  the  object  or  effect  of  which  is 
to  prevent  open  and  free  competition  "  in 
all  or  any  part  of  the  State.     It  is  made  un- 
lawful for  any  person  to  transact  business 
for  any  fire  or  marine  company  which  vio- 
lates the  anti-compact  law.     The  Commis- 
sioner is  required  to  revoke  the  certificate 
of  every  company  which  fails   to   file  the 
prescribed  undertaking  within  thirty  days 
after  it  is  mailed,  or  which  disobeys  the 
law.     The  new  act  goes  into  effect  on  the 
1st  of  January. 


Owners  of  factories  in  Georgia  deny  the 
right  of  the  companies  to  cancel,  and  they 
refuse  to  surrender  the  "canceled"  poli- 
cies. The  practice  of  carrying  insurance  in 
underground  mutuals  is  the  cause  of  the 
cancellation. 
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The  California  Commissioner  on  Co- 
operative Insurance. 

From  the  annual  report  of  Insurance 
Commissioner  Wadsworth,  which  has  just 
come  from  the  hands  of  the  printer,  we 
quote  the  following  references  to  assess- 
ment life  insurance,  wherein  the  necessity 
of  recommended  legislation  is  clearly 
shown: 

The  necessity  for  legislation  regulating 
life  and  casualty  insurance  companies  con- 
ducted upon  the  assessment  or  co-operative 
plan,  in  order  that  needed  protection  may 
be  had  for  the  policy  or  certificate  holders 
therein,  as  well  as  for  the  honest  companies 
doing  business  in  this  State,  from  the 
fraudulent  companies  now  operating  or 
that  may  hereafter  operate  here,  is  such 
that  I  cannot  too  earnestly  call  attention  to 
it,  and  respectfully  urge  that  you  recom- 
mend to  the  next  Legislature  the  enact- 
ment of  a  law  that  will  bring  all  these  com- 
panies under  the  jurisdiction  of  this  de- 
partment, excepting  therefrom  fraternal 
organizations  that  do  not  employ  paid 
agents  or  solicitors,  and  conduct  their  busi- 
ness on  the  lodge  system  and  not  for  profit, 
that  the  public  may  no  longer  be  fleeced  by 
the  many  associations  that  in  the  absence 
of  any  law  regulating  them  boldly  come 
here  from  other  States,  advertising  their 
wares  for  sale,  using  high-sounding  names, 
issuing  their  circulars  and  prospectuses, 
offering  cheap  rates  of  insurance  for  the 
purpose  of  beguiling  the  ignorant  and  un- 
wary, upon  the  principle  of  "  '  Walk  into 
my  parlor,'  said  the  spider  to  the  fly." 

Without  a  law  governing  this  class  of 
companies,  the  Insurance  Commissioner  is 

Powerless  to  Prevent  Dishonest  Practices, 
while  a  law  subjecting  them  to  the  super- 
vision of  this  department  would  weed  out 
and  banish  from  the  State  in  a  short  time 
all  the  fraudulent  companies,  and  give  the 
honest  companies  and  the  people  that  pro- 
tection to  which  they  are  entitled.  Other 
classes  of  life  and  casualty  companies  are 
at  all  times  subject  to  the  inspection  of  this 
office,  and  reqiiired  to  make  annual  state- 
ments under  oath  of  all  details  of  their 
business,  which  are  always  open  to  inspec- 


tion, thereby  enabling  any  one  to  know 
their  condition  and  form  a  correct  opinion 
as  to  their  solvency  and  ability  to  make 
good  their  obligations,  while  the  assess- 
ment companies,  not  being  amenable  to 
any  of  the  insurance  laws,  give  the  inquirer 
only  such  information  as  may  best  suit 
their  purpose.  Is  it  right  or  just  that  while 
one  class  of  companies  is  obliged  to  make 
these  annual  reports  and  pay  to  the  State 
the  fees  exacted  of  them,  that  another  class 
of  companies  organized  for  precisely  the 
same  purpose  should  be  totally  exempt  ?  I 
believe  it  to  be  manifestly  unjust. 

The  fraudulent  practices,  and  the  evils 
arising  therefrom,  have  reached  to  such  an 
extent  in  the  Eastern  States,  that  with 
hardly  an  exception  they  have  enacted 
measures  subjecting  these  companies  to  the 
insurance  laws  of  the  State  and  the  juris- 
diction of  the  Insxarance  Department.  Be- 
ing rooted  out  there,  they  look  for  new 
fields  wherein  they  can  continue  their  work, 
the  most  inviting  of  which  is  our  fair  State, 
in  the  absence  of  any  law  to  prevent  it. 
From  reliable  information  I  learn  that  a 
large  number  of  these  companies  are  now 
pursuing  this  business  here. 

The  Co-operative  Eecord. 

In  the  State  of  New  York  since  April, 
1883,  ninety-six  of  this  class  of  companies 
have  ceased  to  exist;  one  hundred  and 
forty-three  in  the  State  of  Ohio  since  the 
first  day  of  January,  1882 ;  and  in  the  State 
of  Michigan,  out  of  one  hundred  and 
seventy-nine  companies  started  since  the 
beginning  of  the  year  1870,  one  hundred 
and  forty-seven  were  extinct  in  1886.  The 
Attorney- General  of  the  State  of  Pennsyl- 
vania in  the  year  1882  issiaed  quo  warrantos 
against  two  hundred  and  seventeen  com- 
panies and  forced  them  out  of  business, 
thirty-seven  of  them  having  disbursed  an 
average  of  less  than  SplOO  per  death  claim- 
ant on  policies  averaging  $2,000.  I  cite 
these  facts  to  show  the  extent  of  this  busi- 
ness and  the  results. 

The  laws  of  the  State  of  New  Jersey  do 
not  permit  assessment  or  co-operative  com- 
panies of  other  States  to  transact  business 
in  that  State.  The  State  of  Indiana  re- 
quires them  to  file  a  bond  of  $20,000,  to  be 
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approved  by  the  State  Auditor,  before  com- 
mencing business.  Canada  requires  a  de- 
posit of  $50,0U0,  and  lier  laws  otherwise 
are  very  strict. 

In  Michigan, 
A  committee  was  appointed  in  February, 
1877,  by  the  Legislature  of  Michigan  to  in- 
vestigate and  report  upon  the  co-operative 
life   insurance    companies    of    that  State. 
This    committee    visited     the     offices    of 
eighteen  companies,  examined  forty-three 
■witnesses,  and  reported  a  bill   which   was 
passed  by  the  Legislature.     In  their  report 
of  the  testimony  given  by  one  of  the  agents 
of  the  People's   Co-operative   and  Mutual 
Benefit  Society  of   Battle   Creek,  the  fact 
•was  developed  that  he  procured  the  appli- 
cation of  an  old  man  for  insurance  in  favor 
of  his  (the  agent's)  wife  for  two  thousand 
dollars.     The  insured  man  was  not  a  rela- 
tive of  either  the  agent  or  his  wife.     He 
testified  that  his  wife  obtained  the  insur- 
ance for  speculative  purposes.    The  policy 
■was  afterward  assigned  to  the  medical  di- 
rector of   the   company.     The   assessment 
notices  on  that  policy  were  all  sent  to  and 
paid  by  the  agent.     The  old  man  died,  and 
the    amount   due   upon   the   policy  — five 
hundred  dollars— was  paid  by  the  company 
to  the  wife  of  the  agent,  who  was   a   sister 
of  the  secretary  of  the  society.     The  secre- 
tary of  this  company  testified  that  he  has 
the  power  under  the  laws  and  rules  of  the 
society  to  cast  the  votes  of   all  the  absent 
members,  thereby  constituting  himself  the 
absolute  proprietor  of   the  company  to  all 
intents  and  purposes—"  No  record  book  is 
kept  of  their  meetings,  nor  is  there   any 
record  of  annual  meetings." 

A  member  of  this  committee  found  that 
in  the  office  of  one  of  these  associations 
three  policies  had  been  taken  out  on  the 
life  of  his  own  mother  at  a  time  when  she 
was  dangerously  ill,  and  that  the  applica- 
tions were  signed  by  relatives  who  were 
aware  of  her  illness.  In  their  report  they 
said: 

"  Legislation  of  this  character  is  demanded  as  a 
measure  of  self-protection  to  the  honest  advocates 
and  honorable  companies  doing  business  upon  the 
assessment  plan.  So  long  as  it  is  possible  for  un- 
scrupulous men  without  character  or  responsi- 
bility, with  a  few  dollars  in  money,  a  few  sheets 


of  paper  and  a  reputable  dupe  to  act  as   an  adver- 
tising card  in  their  literature,  to   organize  an  as- 
sessment life  insui-ance  company,  so  long  ■will  the 
State  be  preyed  upon  by  these  monsters  in  human 
form,  whether  under  the  guise  of  old  people's  life 
insurance  companies,  or  whatever  form  the  swin- 
dle may  assume.    Compel  them  to  make  good  their 
promises,  the  bubbles  burst  and  the  scheme  van- 
ishes like  the  baseless  fabric  of  a  vision." 
Tke  Commissioner's  Bill. 
At  the  last  session  of   the  Legislature  I 
prepared  and  had   introduced  a  bill  bring- 
ing this  class  of   business  under  the  juris- 
diction of  this  office,  which  had   the   sup- 
port of  the  reputable   assessment  compan- 
ies doing  business  in  this  State,  but  owing 
to  the  shortness  of  the  session  it   was   not 
reached  on  the  files  in   time  for  its   final 
passage.     Many  of   the  members  of  both 
houses  favored   its  passage,  and  expressed 
to  me  their  regrets  that  it  did   not  become 
a  law. 

No  opposition,  I  imagine,  would  be  shown 
to  the  enactment  of  a  proper  law,  except  it 
came  from  companies  wrongfully  managed, 
that  would  fear  the  publicity  involved  in 
its  statements  and  the  inspection  of  this, 
department. 

By  the  enactment  of   such   a  law  much 
additional  work  would    devolve   upon   the 
Insurance  Commissioner;    but,   placed    in 
position  to  watch   over   these   interests,  I 
cannot  sit  quiet  and  see  people  defrauded, 
and  honest,  well-managed  companies  suffer 
from  the  practices  of  dishonest  companies. 
If  our  Legislature  enacts  laws  to  protect 
the  community  in  any  one   branch   of  in- 
surance,   they    are    equally    and    morally 
bound  to  protect  them   in  all;  and   when 
the  contract  is  to  be   fulfilled  after  death, 
for  the  benefit  of  the  widow   and  orphan, 
what  is  there  more  sacred  or  binding  upon 
our    law -makers  than   that    they  should 
throw   the    same   safeguards   around  this 
class  of  life  insurance  that   they   have  for 
all  others? 


At  a  fire  in  Cork  the  brigade  quarreled. 
The  chief  was  effectually  corked  with  a 
right-hander,  and  two  or  three  firemen  were 
pitched  into  the  street.  The  spectators 
venturing  to  protest,  the  hose  was  turned 
upon  them. 
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Douiestle. 

In  St.  Louis  the  property  loss  for  the  half 
^ear  ending  June  30,  was  $799,123,  and  the 
insurance  loss,  as  reported,  $729,115,  or 
-over  90  per  cent,  of  the  total  loss. 

The  Vindicator  exposes  the  German- 
American  Ins.  Co.  of  New  Orleans,  a  new 
■wildcat. 

Eight  Ohio  co-operatives  failed  last  year. 

The  Mutual  Reserve  Fund  Life  Associa- 
tion lost  $28,979,610  of  insurance  by  lapses 
during  1886. 

Here  is  the  United  States  fire  record  for 
Ihe  first  six  months  of  1887,  as  estimated 
t»y  the  Review.  'And  Canada"  does  not 
appear  to  have  been  included  as  usual: 

January 22S        $11,550,000 

February 131  7,500,000 

March 2U  10,450,000 

April 202  11,750,000 

May 183  11,489,000 

June 150  10,182.000 

Total 1,103        $62,921,600 

Pennsylvania  imposes  a  penalty  of  from 
$100  to  $1,000  for  transacting  business  for 
an  unauthorized  company.  For  the  second 
offense  the  penalty  is  fine  and  imprison- 
ment. 

The  N.  Y.  Ins.  Times  prints  the  following: 

Old  Board    Compact    Present 

Tariff.  Tariff.     Quota'ns. 

Brick  dwellings.. .  25  cents.      18  cents.      Scents. 

Frame  dwellings . .  50  cents.      35  cents.    15  cents. 

Private  stables,  b'k.  75  cents.      80  cents.     15  cents. 

liUmber  yards 150  cents.    100  cents,    60  cents. 

Brick  churches.. ..  50  cents.      40  cents.     25  cents. 
Brokerage 15pr.  ct.      10  pr.  ct.    30  pr.  ct. 

There  were  2,415  fires,  with  $3,340,810 
losses  in  New  York  last  year,  or  about  the 
same  number  of  fires  as  in  Loudon,  which 
is  three  times  as  large. 

The  New  York  fire  department  includes 
sixty-five  steam  engines  in  use,  and  eight- 
een relief,  ten  chemical  engines,  one  hun- 
dred and  sixty  chemical  extinguishers, 
twenty-five  hook  and  ladder  trucks  in  use, 
and  ten  relief,  sixty-two  hose  carriages  in 
use,  and  twelve  relief,  two  fire  •  boats,  and 
nearly  four  hundred  horses. 

The  Eastern  and  Middle  departments  of 
the  Union  Mutual  Life  have  been  consoli- 
dated, under  the  name  of  the  Eastern  de- 
i)artment,  with  Ben  Williams  as  manager. 


Milton  Dargan  has  been  elected  Secretary 
of  the  Texas  Association  of  Fire  Under- 
writers. 

A  railroad  company  undertook  to  build  a 
track  across  a  street  in  Youngstown,  Ohio, 
in  opposition  to  the  wishes  of  its  citizens, 
and  stationed  men  armed  with  picks  and 
shovels  to  guard  it.  The  city  ordered  out 
the  fire  department  and  poured  such  streams 
of  water  upon  the  railroaders  that  they  were 
glad  to  give  up  the  field. 

Imported. 

An  English  accident  company  has  ex- 
tended the  time  for  giving  notice  of  an  ac- 
cident from  seven  to  fourteen  days.  This 
is  thought  to  be  very  hberal  by  our  trans- 
atlantic cousins. 

The  Atlas  Assurance  Company  has  dis- 
continued the  accident  branch. 

On  the  ground  that  it  is  desirable  that 
"  the  proprietary  should  be  as  numerous 
and  wide-spread  as  possible,"  the  directors 
of  the  London  Assurance  Company  have 
restricted  the  number  of  shares  tenable  in 
one  name  to  500,  representing  a  present 
value  of  $150,000.  The  more  shareholders 
the  more  connections  and  business;  and  the 
chairman  adds  that  it  sometimes  happens 
that  on  the  death  of  a  shareholder  or  a  re- 
settlement of  his  property  his  shares  are 
thrown  upon  the  market,  depressing  market 
values  when  the  number  of  shares  is  large. 

Our  English  exchanges  are  very  solicitous 
about  the  Eoval  Liver  since  the  jubilee 
festivities. 

An  English  newspaper  which  pays  $500 
to  any  one  suffering  an  accident  while  in 
the  possession  of  a  copy  of  said  newspaper 
has  been  ruled  to  be  an  assurance  corpora- 
tion by  the  British  postoffice  department 
and  required  to  pay  a  stamp  duty  of  one 
penny  per  copy.  The  matter  is  in  the 
courts. 

One  Swiss  accident  company  has  a  pre- 
mium income  of  nearly  $600,000  yearly, 
and  another  has  over  $500,000.  The  tramp- 
ing tourist  in  Switzerland  invests  largely 
in  accident  policies. 

The  London  fire  brigade  attended  2,149 
fires  last  year,  and  the  salvage  corps  nearly 
as  many.  Salvage  services  were  rendered 
at  one-fourth  the  fires.    The  long  distances 
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attended  by  the  corps  were  as  follows:  Over 
■4  miles  and  under  10  miles,  81;  over  10 
miles  and  under  20  miles,  26:  over  20  miles 
•and  under  40  miles,  7;  over  40  miles  and 
under  80  miles,  6;  over  80  miles  and  under 
100  miles,  1;  over  100  miles  and  under  200 
miles,  4;  and  over  200  miles,  1;  total, 
126. 

Hail  insurance  in  France  and  Italy  last 
.year  was  a  losing  business.  In  one  com- 
pany every  sixth  policy  became  a  claim. 

The  total  fires  in  Paris  last  year  were  953, 
•exclusive  of  chimney  fires.  There  were 
thirteen  theatre  fires.  Very  strict  meas- 
ures are  to  to  applied  to  diminish  the  fire 
hazards  of  theatres.  The  scenery,  stage 
woodwork  and  balconies  are  to  be  made  of 
uninflammable  materials,  or  rendered  unin- 
flammable by  a  special  preparation.  Side 
•exits  are  to  be  provided,  and  ' '  strapontin ' ' 
seats  have  been  suppressed. 

Many  of  the  Lloyd's  fire  underwriters 
have  incurred  so  heavy  losses  during  the 
past  year  that  they  now  write  only  small 
lines  and  demand  higher  premiums.  Indi- 
vidual fire  indemnity  is  not  nearly  so  safe 
and  profitable  as  it  seemed  to  the  Lloyd's 
marine  underwriters. 

The  Expiring  California  Life  and  En- 
dowment Association. 

Failuee  of  Another  "Promising"  Co- 
OPERATIVE—"  We  Told  You  So  "—First- 
class  References  Could  Not  Save  It. 
A  few  months  ago  we  mentioned  the 
•abandonment  of  its  accident  business  by  the 
California  Life  and  Accident  Association  and 
the  substitution  of  an  endowment  scheme 
copied  from  the  defunct  Texas  and  Pacific 
•endowment  hat-passers.  The  change,  as  we 
said  at  the  time,  indicated  embarrassment 
and  failure.  Messrs.  Pettis  &  Co.  renamed 
their  company  the  California  Life  and  En- 
■dowment  Association,  and  began  anew  a 
desperate  struggle  for  existence.  But  it  was 
a  fight  against  the  inevitable.  A  few  weeks 
ago  the  managers  began  negotiations  for 
the  transfer  of  their  membership  to  some 
more  fortunate  hat-passers,  the  failure  of 
their  own  enterprise  having  become  a  cer- 
tain event  of  the  near  future.  On  July  16, 
the  members  were  informed  by  circulars 
3 


that  the  Home  Benefit  Association  would 
receive  all  the  members  of  the  moribund 
California  Life  and  Endowment  Associa- 
tion. Since  that  time  many  members  have 
transferred  their  certifiates  to  the  former 
hat-passer,  and  all  the  remainder  who  re- 
tain any  faith  in  assessment  insurance, 
especially  the  uninsurable  members,  will 
probably  transfer  their  certificates  likewise. 
There  are,  however,  some  outspoken  ob- 
jectors to  the  transfer.  The  rates  of  the 
Home  Benefit  are  higher,  and  it  is  doubted 
whether  the  insurance  is  not  equally  poor. 
The  objections  are  not  well  founded.  While 
the  transfer  of  membership  may  not  be  legal 
without  the  consent  of  a  majority,  it  is  not 
a  compulsory  transfer;  and  the  failure  of 
the  California  Life  and  Endowment  was  so 
imminent  and  iinavoidable  that  the  further 
maintenance  of  the  organization  would 
have  been  foolish  and  more  dishonest  than 
any  deception  heretofore  practised  by  the 
managers. 

It  is  certainly  a  much  more  sensible  thing 
for  the  members  to  go  into  the  Home  Bene- 
fit than  for  the  Home  Benefit  to  accept 
them  without  medical  examination  and 
without  admission  fee.  The  wholesale  act 
of  reinsurance,  while  it  removes  one  rival 
of  the  Home  Benefit,  is,  in  our  judgment, 
not  merely  unwise  and  dangerous,  but  it  is 
unjust  to  the  old  membership,  who  are 
required  to  assume  new  responsibilities 
without  any  corresponding  benefits.  The 
managers  will  get  the  annual  dues,  but  the 
members  must  pay  additional  assessments, 
which  they  would  not  otherwise  have  been 
called  on  to  pay,  because  among  the  several 
hundred  transferred  members  there  are  un- 
doubtedly a  number  of  uninsurable  lives, 
whose  premature  deaths  will  increase  the 
mortality  ratio. 

We  recall  the  fact  that  the  California 
Life  was  "endorsed  "  by  a  number  of  lead- 
ing business  and  professional  men,  just  as 
the  Bankers'  &  Merchants'  Mutual  Life  is; 
that  the  former  and  older  hat-passer  had  as 
cheap  rates  and  as  popular  features  as  the 
latter  and  younger  hat-passer;  and  that  the 
former  had  better  insurance  talent  than  the 
latter  has.  The  former  has  failed;  the  lat- 
ter "  still  lives." 
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Bankers  &  Merchants  Mutual  Life  Asso- 
ciation. 

An  Illegal  Corporation  with  an  Unse- 
cured KasERVB  FuiND  —  Its  References 
Do  Not  Endorse  its  Plan  or  Insurance 
— Its  Certificate  a  Contract  to  Pay 
Only  Three-Fourths  of  the  Proceeds 
of  an  Assessment— a  Cold  Day  Await- 
ing Me.  Badlam's  Association  —  A  Let- 
tee  FKOM  Senator  Stanford. 

In  December,  1885,  a  new  assessment 
life  insurance  association,  or,  in  plain 
American,  a  hat-passer,  was  organized  in 
San  Francisco,  under  no  law  of  California. 
It  was  named  the  Bankers  &  Merchants 
Mutual  Life  Association  of  the  United 
States — a  long  name,  and  one  suggestive 
of  the  respectability  and  stability  which  are 
the  characteristics  of  no  hat-passing  insur- 
ance enterprise.  Alexander  Badlam,  for- 
merly a  successful  local  politician,  is  the 
President  of  the  Bankers  &  Merchants. 
The  association  differs  in  no  important 
feature  from  the  average  living  or  dead  co- 
operative. It  has  no  capital  and  no  assets. 
It  does  not  contract  to  pay  the  face  of  its 
certificates.  A  judgment  against  it  would 
be  worthless.  It  prints  specious  and  false 
statements.  It  misrepresents  old  line  in- 
siirance.  It  deceives  its  members.  It 
gives  no  security  for  its  funds,  nor  any 
guarantee  of  the  faithfulness  of  the  man- 
agers. No  fidelity  bonds  are  issued  or  ex- 
acted. It  is  merely  a  hat-passiug  insur- 
ance association,  without  funds,  without 
experience,  without  any  element  of  stabil- 
ity, without  any  guarantee  of  the  execu- 
tion of  its  alleged  contract  of  insurance. 
There  is  no  reason  to  suppose  that  it  can 
.  escape  the  fate  of  the  thousand  co-opera- 
tives that  have  already  failed.  Whoever 
becomes  a  member  of  the  Bankers  &  Mer- 
chants merely  buys  temporary  insurance, 
which  is  dear  at  any  price;  and  he  runs  the 
risk  of  being  uninsurable  when  he  shall 
have  to   look  elsewhere  for  insurance. 

In  discussing  the  association  we  do  not 
refer  to  the  character  of  the  management. 
We  are  dealing  with  the  plan  of  insiirance, 
with  the  character  of  the  association.  The 
public   can  determine  for  themselves  the 


bearing  of  the  reputation  of  Mr.  Badlam 
and  his  associates  upon  any  question  as  to 
the  merits  of  their  company. 

The  Bankers  &  Merchants  issues  a  cir- 
cular presenting  its  plan,  terms  and  fea- 
tures. This  circular  is  copied  in  the  main 
from  one  issued  by  the  National  Alliance 
of  New  York.  There  is  not  enough  insur- 
ance talent  in  the  association  to  get  out 
an  advertisement.  The  general  manager, 
we  are  iuformed,formerly  solicited  insurance 
in  portions  of  this  State  which  he  does 
not  now  visit.  Another  officer  was  also 
formerly  a  solicitor  or  canvasser  for  life  in- 
surance. What  these  gentlemen  know  of 
life  insurance  it  would  not  take  them  long 
to  tell.  This  is  the  extent  of  the  insurance 
talent  in  the  management  of  this  co-oi^era- 
tive  experiment. 

On  the  second  page  of  the  association's 
circular  the  statement  is  made  that  only 
two  assessments  were  levied  in  1886  and 
only  one  in  1887  up  to  July  1.  The  cost 
is  then  figured  on  that  basis,  less  the  ad- 
mission fee  and  the  examiner's  fee.  The 
false  impression  is  purposely  conveyed 
that  this  low  death  rate  is  a  normal  one„ 
and  that  the  cost  thus  far  is  to  be  the  cost 
in  the  future.  Being  a  new  company,  with 
a  small  membership,  the  death  rate  has 
been  low;  but  with  a  larger  membership 
and  additional  age,  which  will  increase  the 
average  age  of  the  members,  the  rate  of 
mortality  will  advance.  The  average  death 
rate  of  selected  lives  is  about  ten  per 
thousand.  Last  year  the  mortality  rate 
of  the  Ancient  Order  of  United  Workmen 
in  this  State  was  over  eleven  per  thousand. 
It  is  perfectly  fair  to  assume,  therefore, 
that  hereafter,  if  the  Bankers  &  Merchants 
should  become  established,  the  deaths  will 
average  ten  per  thousand.  Assuming  the 
membership  to  be  3,000,  the  average  age  35, 
and  the  average  policy  $3,000,  the  associa- 
tion would  be  called  upon  to  collect  $90,- 
000  annually  to  pay  thirty  claims,  accord- 
ing to  the  death  rate  of  selected  lives. 
This  would  necessitate  the  levying  of  about 
six  assessments  yearly;  but  if  oue-fourth 
goes  into  the  reserve  fund,  as  stated,  and 
claims  are  paid  in  full,  as  is  iuferentially 
promised,    another  assessment    must    be 
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made,  making  iu  all  seven  assessments 
yearly.  This  is  a  reasonable  and  a  fair 
estimate,  with  a  liberal  allowance  for  the 
benefits  arising  from  lapses. 

If  we  take  the  figures  of  the  association, 
however,  with  only  two  assessments  a  year, 
■we  find  tbe  cost  of  a  $5,000  policy  in  the 
Bankers  &  Merchants  for  two  years,  at  age 
40,  to  be  as  follows: 

Admission  fee - $20  00 

Medical  examiner's  fee ^  "0 

Annual  dues,  two  years 30  00 

Assessments,  two  per  year,  $2.17  per  Sl.OOO..  43  40 

Total  for  first  two  years $96  40 

Tbe  cost  of  a  $5,000  policy  in  a  regular  or 
old-liue  life  company,  at  age  40,  for  two 
years,  is — 

Premiums  for  two  years $243  50 

Net  value  of  policy  at  end  of  two  years 146  55 

Actual  cost $96  95 

The  policy  in  the  regular  company  has  a 
cash  value;  tbe  poHcy  or  certificate  in  the 
Bankers  &  Merchants  has  no  value,  except 
as  a  claim.  The  difference  in  favor  of  the 
Bankers  &  Merchants  is  55  cents;  the  dif- 
ference in  favor  of  the  regular  companies  is 
the  promise  and  ability  to  pay  the  $5,000. 
The  man  who  insured  in  the  Bankers  & 
Merchants  during  these  two  years,  or  who 
now  insures  iu  it,  takes  a  gambler's  chance. 
His  beneficiaries,  under  very  favorable  cir- 
cumstances, may  collect  the  face  of  his  cer- 
tificate, but  they  probably  will  not.  The 
association  does  not  contract  to  pay  the 
amount  of  the  certificate.  The  member 
pays  as  much  for  temporary  insurance,  and 
the  counterfeit  insurance  at  that,  as  he 
would  have  to  pay  for  temporary  insurance 
of  the  genuine  kind. 

The  death  rate  of  the  association  thus  far 
has  been  exceptionally  favorable;  it  will  be 
much  higher.  If,  as  we  have  assumed, 
there  will  be  seven  assessments  annuallj% 
the  annual  cost  of  a  $5,000  policy  at  age  40, 
less  the  introductory  fees,  will  be  $171.05, 
or  $49.80  more  than  the  cost  iu  a  regular 
life  company.  We  repeat  that  seven  annu- 
al assessments,  on  the  average,  is  a  very 
low  estimate.  At  age  40  the  expectation  is 
28.  The  association  virtually  undertakes 
to  pay  the  member's  beneficiaries  $5,000  at 
the  end  of  28  years.     At  $2.17  per  $1,000, 


which  is  the  rate  advertised,  the  amount 
per  assessment  would  be  $10.85.     At  sevea 
assessments  per  year  the  40-year-old  initiate 
will  pay  the  association,  during  his  life  ex- 
pectation of  28  years,  the  sum  of  $2,126.60, 
or  $75.95  yearly.    His  dues  are  absorbed  by 
expenses.      The   association   receives  from 
this  40 -year -old  initiate,  during  his  esti- 
mated life,  $2,126.60  for  insurance,  and  it 
undertakes  to  pay  to  his  beneficiary  $5,000, 
or  over  twice   the  amount   received  from 
him.     How  can  the   association   do   this? 
Its  income  is  derived  from  the  members. 
It  has  no  assets  earning  interest.     Its  re- 
serve fund,  which  can  never  be  large,  has 
yet  to  be  created.     Any  income   from  the 
investment  of  that  fund,  when  created,  will 
be   a  mere  bagatelle.      We   can   therefore 
safely  say  that  if  the  association  promises 
that  the  assessments  shall  not  exceed  seven 
per  annum,  it  engages  to  repay  its  members 
more  than  twice  the  amount  they  pay  the 
association;  and  if  it  levies  the  seven  assess- 
ments, the  member  will  pay,  including  his 
annual  dues,  about  as  much  for  temporary 
insurance  as  it  would  cost  hiua  in  a  regular 
company,  under  a  definite  contract. 

Eeserve  Fund, 
Twenty-five  per  cent,  of  all  assessment 
money  collected  is  placed  to  the  credit  of  a 
reserve  fund.     The  other  seventy-five  per 
cent,  is  to  be  used  in  liquidation  of  death 
claims.     That  seventy-five  per  cent,  of  the 
proceeds  of  an  assessment  is  really  the  limit 
of  the  association's  Hability  to  the  member 
or  claimant,  whenever  the  mortuary  fund 
is  exhausted.     The  association  merely  con- 
tracts to  pay  the  member's  beneficiaries  ia 
the  event  of  his  death,  three-fourths  of  the 
proceeds   of    an    assessment.      The   other 
fourth  goes  into  the  reserve  fund.     What 
is  this  reserve  fund  for?    Its  existence  is- 
contrary  to  the  theory  of  co  -  operative  in- 
surance.    It  is  an  unnecessary  fund.     In- 
stead of  being  an  element  of  strength,  it  is 
an  element  of  weakness.     It  is  not  secured, 
and  must  always  tempt  the  cupidity  of  the 
managers.    There  are  no  provisions  for  the 
disposition  of  this  reserve  fund  in  the  event 
of   the  dissolution  of   the  association.     It 
will  be  in  the  possession  or  under  the  con- 
trol of  the  managers  or  proprietors  of  the 
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association;  and  possession,  in  this  case, 
will  be  ten  points  in  law.  The  existence  of 
a  reserve  fund,  therefore,  is  a  temptation  to 
the  management  to  kill  the  association  and 
appropriate  the  fund,  and  the  strength  of 
the  temptation  will  depend  upon  the  size  of 
the  "pile." 

This  needless  and  unsecured  reserve  fund 
is  not  merely  dangerous  encouragement  to 
dishonesty  or  a  loose  management.  It  is 
an  unjust  tax  upon  all  the  members  with- 
'Out  any  benefit  in  return.  They  pay  not 
merely  the  actual  cost  of  their  insurance, 
but  33 J  per  cent,  in  excess  thereof,  besides 
•expenses.  The  members  create  a  fund  over 
•which  they  have  no  control,  and  in  which 
they  have  no  tangible  nor  real  interest. 
They  are  merely  credited  with  a  pro-rata  of 
the  accumulation  of  the  reserve  fund  in 
excess  of  their  25  per  cent,  contributions. 
The  association  in  its  advertisements  does 
not  state  what  the  reserve  fund  is  for,  but 
.as  the  plan  is  an  exact  copy  of  a  New  York 
<30 -operative,  we  suppose  the  fund  has  a 
^similar  use.  The  New  York  hat -passer 
proposes  to  apply  the  reserve  fund  to  the 
payment  of  losses  in  excess  of  the  American 
Experience  Table  of  Mortality.  If  ordinary 
■care  is  taken  in  the  selection  of  lives,  the 
San  Francisco  hat-passer  will  never  be  call- 
ed upon  to  use  the  reserve  fund,  and  it  will 
go  on  accumulating  until  the  managers  can 
retire  with  a  fortune.  The  Bankers  & 
Merchants,  with  such  a  reserve  fund,  is  a 
very  clever  scheme. 


The  association  has  been  in  existence  only 
a  short  time,  but  it  has  already  found  it 
necessary  to  advance  its  assessment  rates 
20  per  cent.  The  assessment  at  age  40  has 
been  advanced  from  $1.80  to  $2.17.  Tbis 
enables  the  association  to  make  a  better 
showing  at  the  end  of  the  year,  in  the  num- 
ber of  assessments  levied;  but  it  leaves  the 
earlier  members  liable  in  law  for  a  less  sum 
than  the  later  members.  The  assessments 
levied  thus  far  in  the  career  of  the  associa- 
tion have  not  sufficed  to  pay  all  claims  in 
full,  but  the  managers  very  shrewdly  ad- 
vanced the  deficit,  taking  chances  of  getting 
their  pay  out  of  future  assessments,  or  the 
reserve  fund.    The  payment  of  the  claims 


has  been  a  winning  card  for  the  association, 
the  public  being  ignorant  of  the  fact  that 
the  assessment  proceeds  were  insufficient. 
The  first  death,  that  of  Joseph  B.  Hyland, 
occurred  in  May,  1886,  but  it  was  not  until 
October  that  the  $5,000  claim  of  the  widow 
was  paid.  The  assessment  levied  to  pay 
that  claim  yielded  less  than  $2,000.  While 
the  death  rate  has  been  exceeding  low  thus 
far,  and  the  paying  abilities  of  the  associa- 
tion hardly  tested,  two  suits  of  claimants 
have  already  been  brought  —  one  in  Texas 
for  $5,000  and  one  in  San  Francisco  for 
$10,000.  Judgment  against  the  association 
has  been  entered  in  a  Texas  court.  Whether 
these  claims  were  resisted  because  the  asso- 
ciation was  unable  to  pay  them,  or  a  con- 
siderable portion  of  them,  the  reader  can 
determine  for  himself. 

False  Figures— Expenses, 

The  Bankers  &  Merchants  prints  a  table 
of  premiums  charged  by  the  regular  life 
compauies,  and  divides  the  premiums  into 
expenses,  death  losses  and  reserve.  The 
table  is  misleading.  No  allowance  is  made 
for  the  average  25  per  cent,  dividend  dis- 
count from  the  loaded  premiums.  The 
design  in  the  publication  of  these  figures  is 
to  popularize  the  assessment  plan  of  in- 
surance, and  to  prejudice  the  public  against 
legitimate  life  insurance.  Here  is  a  speci- 
men of  the  fustian  and  lying  literature  of 
the  association,  based  on  the  false  figures 
they  print: 

Column  No.  2  is  for  annual  expenses,  and  it  is 
sufficiently  large  to  permit  of  extravagant  salaries, 
enormous  commissions,  official  perqviisites,  office 
palaces,  palatial  mansions,  prinaely  fortunes  and 
luxurious  ease— rivaling  in  splendor  the  princes 
of  the  Orient.  "Who  foots  these  bills?  The  policy- 
holders, allured  by  the  plea  of  skillful  agents, 
whose  hearts  bleed  for  the  widow  and  orphans! 

The  hearts  of  Mr.  Badlam  and  his  asso- 
ciates "bleed  for  the  widows  and  orphans," 
too;  and  so  they  charge  a  good  round  sum 
for  their  unskillful  services,  and  exact,  be- 
sides, 25  per  cent,  of  the  mortuary  assess- 
ments. The  expenses  of  the  old  line  com- 
panies average  about  15  per  cent,  of  the 
premium.  Take,  for  example,  the  ex- 
pense account  of  a  $10,000  poUcy  at  age 
25.  In  the  Bankers  &  Merchants  the  ex- 
penses are — 
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Admission  fee $30  00 

Examiner's  fee 3  00 

Annual  dues 30  00 

Cost  for  first  year $63  00 

The  expenses  in  a  regular  life   company 
for  the  same  sized  policy,  and   a  first-class 
article  of  insurance,  at  age   25,  would  not 
exceed  $29.83,  or  15  per  cent,  of  the  prem- 
ium.    The  cost    in    the    Bankers   &  Mer- 
chants, after  the  first  year,  is  $30  annually, 
or  more  than  the  same  sized  policy,  at  age 
25,  in  the  old  line  company. 
References. 
The  references  of  the  Bankers   &  Mer- 
chants are  first-class.     Such  men    as  Hon. 
Leiand  Stanford,  D.  J.  Staples,  J.  C.  Flood 
and  Jno.  W.  Mackay  are  referred  to.     The 
natural  inference  is  that  these  men  endorse 
the  association   as  well  as  its  President, 
Mr.  Badlam,     The   agents  of  the   associa- 
tion present  the  matter  in  that  light,  and 
the  public  generally  look  upon  these  prom- 
inent references   as    sponsors,    morally  at 
least,  for  the  financial  integrity  of   the   as- 
sociation.    It  is  a  great  error   to   suppose 
that  the  references  of  any  co-operative  en- 
dorse its  plan  of  insurance  or  its   staying 
powers,  but  it  is  a  pernicious  and    widely 
prevalent   error.     Permission    to   use   the 
names  is  usually  given    out    of    personal 
friendship  or  in    consideration   of  favors 
received  or  expected.     Sometimes    names 
are    used    without    permission.     A  great 
deal  of  harm  is  thus  accomplished.     Many 
persons  are  persuaded   to  join   fraudulent 
or  failing  co-operatives  because  of  the  prom- 
inent references    who   ostensibly   endorse 
them.     The  Peoples  Life  and  the  California 
Life     associations    advertised    long    lists 
of  distinguished  references,  but  they  failed. 
The  nasty  Universal  Benevolent  Associa- 
tion   of    San    Francisco    referred    '*  with 
permission"      to      the    President      of     a 
San    Francisco    fire    insurance    company, 
to  an  ex  -  Chief    Justice,   to   an  Ex  -  Gov- 
ernor,    and    to    leading    business     men. 
The    Universal  Benevolent,    which  failed 
three  years  ago,  was  a  thieving,  swindling 
co-operative  of  the  very  worst  type. 
Use  of  Names  Unautliorized, 
Knowing  that  it  is  seldom  or  never  the 
design  to  indorse  the  association  thus  using 


their  names,  we  last  month  addressed  let- 
ters to  several  of  the  references  of  the  asso- 
ciation, and  also  to  several  prominent 
members  whose  names  are  printed  as  en- 
dorsing the  association  "by  becoming 
members."  Inquiry  was  made  whether  the- 
names  were  used  with  their  permission^ 
and  whether  they  endorsed  the  manage- 
ment or  the  association,  or  both.  Some 
responded,  and  others  did  not.  Several 
kindly  called  at  the  office  of  the  Coast  Re- 
view and  informed  the  editor  that  they 
knew  nothing  of  the  association  or  its  man- 
agement. They  had  become  members  as  a. 
personal  favor  to  the  manager  or  a  solicitor. 
One  prominent  gentleman  said:  "I  know 
the  association  can't  last  long;  all  thes& 
co-operatives  are  weak  reeds  and  soork 
break.  But  Aleck  is  a  good  fellow,  and  I 
like  him ;  and  so  I  endorse  him,  and  not 
his  company."  Among  the  letters  received, 
in  reply  to  inquiries,  were  the  following: 
Letters  from  Senator  Stanford  and  Others. 

San  Francisco,  July  28,  1887. 
Dear  Sir — ^I  am  in  receipt  of  your  letter 
of  the  27th  inst.  I  was  not  aware  that  the 
Bankers  &  Merchants  Mutual  Life  Associa- 
tion were  using  my  name,  and  I  have  no 
recollection  of  allowing  them  to  do  so.  / 
certainly  never  intended  to  indorse  their  plan 
of  insurance,  of  which  I  have  no  knowledge 
whatever. 

Yours  respectfully, 

Leland  Stanford. 

Does  Not  Endorse  the  Plan. 
San  Francisco,  Aug.  1,  1887. 
Dear  Sir— I  have  yours  of  the  27th,  an* 
take  pleasure  in  replying  that  my  name  is 
used  in  the  connection  named  ivith  my  con- 
sent, and  I  am  pleased  to  say  that  the  gen- 
tlemen  connected  with   the  company   are 
friends  of  mine,  and  I  firmly  believe  that 
their  statements  to  you  will  be  truthful. 
I  am,  very  truly, 

W.  W.  Morrow. 

He  Has  Not  Heard  from  Michigan. 
San  Francisco,  July  26,  1887. 
Dear  Sir — In  reply  to  yours  of  the  25tb 
inst.,  I  beg  to  say  that  I  have  a  ten  thou- 
sand dollar  policy  in  the  company  referred 
to.  I  believe  the  principle  of  the  concern 
to  be  a  good  one,  and  learn  that  it  is  work- 
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ing  satisfactorily  in  the  Eastern  States.  I 
have  not  authorized  the  publication  of  my 
name  as  a  reference,  but  am  happy  to  say 
that  I  have  confidence  in  the  management, 
so  far  as  I  know  of  same. 

Very  truly  yours, 

W.  H.  DiMOND. 

Old-line  the  Best. 

San  Francisco,  July  26,  1887. 
Dear  Sir— In  reply  to  your  favor  of  July 
24th,  will  say  that  to  my  best  knowledge 
and  belief  the  company  you  meution  is  all 
right  and  has  paid  all  policies  on  deaths  so 
iar.  I  gave  them  no  permission  to  use  my 
name,  but  took  a  policy  for  $10,000  from 
them.  /  consider  the  old -line  insurance 
companies  the  best,  through  more  expens- 
ive, and  would  rather  have  you  read  the 
company's  prospectus  carefully,  and  rely 
on  your  own  judgment,  than  mine. 

Cordially  yours, 

Henry  S.  Crocker. 

You  Take  Your  Chances. 
San  Francisco,  July  30th,  1887. 
Dear  Sir—1  have  your  inquiry  of  the 
25th  in  regard  to  The  Bankers  and  Mer- 
chants' Mutual  Life  Association.  My  name 
-was  used  by  the  association  without  any 
direct  authority,  although  I  have  a  policy 
in  the  institution.  It  is  a  new  concern  and 
seems  to  be  growing  under  an  active  and 
aggressive  management.  As  to  its  finan- 
cial soundness  or  standing  I  cannot  say, 
not  being  in  a  position  to  know  who  its 
backers  are.  It  is  one  of  those  things  a  man 
has  to  take  his  chances  on. 

Yours  very  truly, 

C.  C.  Coleman. 

What  Mr,  Badlam  Says. 
It  is  only  fair  to  President  Badlam  to 
print  the  substance  of  his  remarks  as  to  his 
references,  made  in  an  interview  with  a 
representative  of  this  journal.  Mr.  Bad- 
lam declares  that  every  gentleman  referred 
to  gave  permission  to  use  his  name,  al- 
though some  of  the  references  may  havefor- 
ootten  it.  Mr.  Badlam  further  said  that  it 
was  not  claimed  by  the  association  that  the 
references  endorsed  its  plan  of  insurance. 
They  were  referred  to  as  endorsing  the  in- 
tegrity of  the  management  only,  and  not  as 


recommending  the  association  or  endorsing 

its  ability  to  discharge  its  obligations  and 

live. 

Doing  Business  Unlawfully. 

The  amended  statute  of  California  re- 
quires all  life  insurance  associations  "or- 
ganized for  profit  "  to  comply  with  the  in- 
surance law.  The  Bankers  &  Merchants 
was  certainly  organized  for  profit.  The 
association  has  not  complied  with  the 
laws;  it  cannot.  It  is  transacting  an  un- 
lawful business,  and  may  be  closed  by  the 
courts.  "It  is  one  of  those  things  a  man 
has  to  take  his  chances  on." 


The  City  Business  for  Six  Montlis. 

According  to  the  quarterly  reports  of 
premiums  from  the  city  business,  the  ag- 
gregate income  of  all  the  companies  for  the 
first  six  months  of  1887  was  $1,077,5.38,  or 
a  trifle  more  than  half  of  the  total  city  bus- 
iness last  year.  The  several  classes  of  com- 
panies report  considerably  larger  receipts 
for  the  second  quarter  than  for  the  first 
quarter,  and  if  the  same  ratio  of  gain  is 
preserved,  the  total  city  premiums  for  the 
year  will  be  about  $2, 300, 000  for  1887,  or  an 
advance  of  about  a  quarter  of  a  million. 
The  gains  so  far  indicate  the  prosperous 
growth  of  San  Francisco. 

We  have  compiled  the  following  figures 
from  the  Patrol  reports: 

SAN   FRANCISCO   PREMIUMS— SIX   MOKTHS. 

Companies.          1st  Qr.  2cl  Qr.  6  Mos. 

California $112,839  ?1 32,961  8245,800 

Other-State 156,147  170,622  326,769 

Foreign 234,730  270,239  504,969 

Totals $503,716  $573,822       $1,077,538 

Ihe  Neivs  Letter  of  July  30  contains  an 
insurance  article  based  on  the  last  quarter- 
ly report  of  city  premiums.  A  table  of 
companies  receiving  more  than  $10,000  is 
given,  and  the  erroneous  deduction  is  drawn 
that  "it  is  the  big  capital  that  gets  the  bus- 
iness." For  this  reason  the  sapient  under- 
writer of  the  News  Letter  recommends  that 
the  smaller  local  companies  ought  to  con- 
solidate. We  fancy  that  the  State  Invest- 
ment, with  $400,000  capital,  which  received 
more  city  premiums  than  the  Liverpool  & 
London  &  Globe  with  $1,228,200  capital  and 
$40,000,(J00  assets,  and  that  the  Home  Mu  - 
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lual,  with  $300,000  capital,  wliicli  received 
more  city  premiums  than   the  ^tna  with 
$4,000,000  capital  and  $9,500,000  assets,  are 
at  least   two   of    the    "smaller   concerns" 
>which  would  not  favorably  consider   the 
New8   Letter's  proposition    to   consolidate. 
It  is  not  the  "big  capital  that  gets  the  bus- 
iness."    It  undoubtedly  helps  to  get  busi- 
ness, but  less  so  in  a  city  with  local  com- 
panies than  elsewhere.     Keputation,  busi- 
ness   connections,    agents,    solicitors,    and 
the  policy  of  the  company,  all  contribute 
to  the  amount  of  the  city  business      It  is 
the  policy  of  some  companies  not  to  write 
largely  in  large  cities,  and  it  is  the  policy 
of  others  to  write  largely,  with  due  care  as 
to  the  character  and  distribution  of  risks. 
That  it  is  not  "the  big  capital  that  gets  the 
business"  is  shown  by  the  experience  of 
other  companies  besides  the  locals  we  have 
mentioned.     The  North  British  &  Mercan- 
tile, with  over  $3,000,000  capital,  had  only 
^7,161  city  premiums  for  the  last  quarter, 
while  the  Sun  of  Sau  Francisco,  with  $300,- 
ODO  capital,  had  $6,402.     The  Connecticut, 
Continental,  German-American,  Germaaia, 
National  of  Hartford,  Orient  and  Washing- 
ton, all  million -dollar  companies,  received 
less  city  premiums  for  the  last  quarter  than 
the  Commercial  of   San  Francisco   or  the 
Oakland  Home,  each  with  $200,000  capital, 
and  all  but  the  first  two  of  the  millionaires 
had  smaller  city  premiums  than  the  South- 
ern California,  which  is  only  a  fifth-million- 
aire.     Other    examples    might    be    given. 
The  Nem  Letter  underwriter  has  proved 
that   there   is  such  a   thing  as   "fighting 

facts." 

Overloading. 
A  local  paper  says:  "According  to  the 
•statements  of  some  of  the  sailors  on  the 
ship  Glory  of  the  Seas,  which  has  just  ar- 
rived from  Departure  Bay,  she  was  con- 
verted into  a  death  trap  through  overload- 
ing. Their  assertions  are  backed  up  by 
numerous  disinterested  parties  on  the  water 
front.  Captain  Freeman,  for  the  interested 
owners,  says  she  was  not.  The  Glorij  of 
the  Seas  registers  2,009  tons,  and  she  car- 
ried 3,625.  Captains  of  vessels  ciming 
from  the  Coast  collieries  have  admittedly 
taken  great  risks  lately."    . 


The  United  Iriends  in  Trouble. 


A  FRATERNAt.  Oeder  f 53, 000  Behind  — 
The  Death  Kate  Too  High -Speedy 
Failure  Certain. 

A  member  of  the  United  Friends  stepped 
into  the  office  of   the  Coast   Eeview,  last 
month,   and   volunteered   the   information 
that  "you  old  line  fellows  will  soon  hear 
welcome  news,    for  our  order  is  in  a  peck 
of  trouble."     He  would  say  nothing  more, 
"for  the  present,"  than  that  the   United 
Friends  of  the  Pacific  were  fully  $80,00iJ  in 
arrears  and  that  "secession  is  always  a  bad 
busin-ss,  and  I  told  'em  so."     Later  devel- 
opments confirm  our  visitor's  statement  of 
the  serious  difficulties  in  which  the   order 
is  involved.     The  dissolution  of  the   order 
is  a  matter  of  only  a  few  weeks'  time.    With 
a  debt  of  $53  000  and  a  membership  of  only 
3,100,  the   special  assessment  of   $17  per 
member,  required  to  pay  the  debt,  will  un- 
doubtedly ciuse   many   delinquencies  and 
leave  the  order  still  heavily   in  debt,  with  a 
small  and  dissatisfied  membership.     These 
i    figures   are   the   Secretary's   latest.      That 
I    official  admits  that  1100  members  have  left 
the  order  since  the  first  of  May. 

Two  or  three  years  ago  there  was  a  split 
in  the  Order  of  Chosen  Friends,  the  mem- 
bers on  this  Coast  seceding  and  forming  a 
separate  organization.     The  seceders  styled 
themselves  at  first,  if  we  remember  correct- 
ly,   the     Independent    Order     of     Chosen 
Friends,    and   later,  the   Order  of  United 
Friends  of  the  Pacific.     The  reason  for  the 
secession  is  said  to  have  been  the  low  rate 
of   mortality  of   the   order  on  this   Coast, 
compared  with  the  general  mortality  rate. 
The  friendly  and  fraternal  feelings  of  the 
Friends  out  here  were  not  strong  enough  to 
support  any  unnecessary  personal  sacrifices 
in  behalf  of    the   less    fortunate    Eastern 
Friends.     The  new  order  started  with  all 
the  funds  in  the  possession  of  the  seceding 
branch,   with    a    large    membership,   and 
with     the    prestige    of    a    very    favorable 
rate    of    mortality.     But  the  cold    selfish- 
ness   which    prompted    retirement    from 
the  parent  organization  has     received    its 
deserved    reward.      The    death    rate   has 
been  increasing  steadily,   and  the  order  is 
now  on  the  verge  of  certain  dissolution. 
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Labored  efforts  to  conceal  the  real  state 
of  affairs  have  been  made  by  the  officers, 
and  the  discovery  of  the  insolvency  of  the 
order  therefore  comes  like  a  thunderclap 
from  any  kind  of  a  San  Francisco  sky. 
There  has  been  a  studied,  dishonest  sup- 
pression of  facts.  Nine  assessments  -within 
three  months  have  provoked  inquiries  and 
investigation,  and  the  discovery  of  $80,000 
in  unpaid  claims. 

riEES. 

July  was  was  a  rather  sultry  month  for 
the  Pacific  Coast  underwriters.  The  insur- 
ance losses,  as  reported  to  us,  were  nearly 
$400,000,  the  largest  for  July  since  1883, 
but  not  much  larger  than  for  July  last  year. 


The  Ettinger  fringe  factory  Joss  has  not 
yet  been  settled.  The  appraisers  have 
agreed  upon  $15,000,  distributed  among  the 
several  companies,  as  printed  below.  The 
appraisement  is  not  satisfactory  to  the  as- 
sured, who  claims  several  thousands  more. 
The  matter  is  still  in  the  hands  of  the  ap- 
praisers and  adjusters. 

The  Palmer  &  Eey  type  foundry  loss  ad- 
justment was  not  [satisfactory  to  the  in- 
sured, and  the  matter  has  been  submitted 
to  arbitration.  The  insured  ^claim  $6,000 
for  stereotype  papier  mache  matrices.  The 
insurance,  under  section  3  of  the  policy, 
was  exhausted  "on  types,  leads,  slugs, 
brass  rules,  cuts  of  all  kinds  and  matrices, 
all  kept  for  use,"  excepting  $900.  The  firm 
therefore  claim  the  matrices  to  be  mer- 
chandise and  insured  under  section  5,  which 
covers  "merchandise  kept  for  sale;"  but 
it  is  admitted  that  these  paper  matrices 
have  not  been  kept  for  sale.  They  are  the 
matrices  of  stereotype  plates  of  stories  and 
miscellaneous  reading,  and  are  rented  to 
newspaper  offices  in  the  interior.  Their 
vahie  is  of  a  temporary  character,  and  the 
claim  is  undoubtedly  an  exorbitant  one. 
Before  the  companies  had  refused  to  recog- 
nize this  claim,  and  before  the  adjusters 
and  appraisers  had  finished  their  labors, 
Messrs.  Palmer  &  Key  rushed  into  print 
with  a  paid  paragraph  reflecting  on  the 
companies.  It  was  an  undignified,  an  un- 
business-like  and  a  foolish  act,  and  if  meant 


to  frighten  the  companies  into  paying  an. 
unjust  claim,  it  certainly  was  without  its. 
designed  effect. 


California. 

July  12,  Hanford,  general  fire: 

Atlas $7o8-' 

National 758^ 

Amazon 514 

American  Central 51i 

North  German 1,815 

Hartford .■ .      95a 

Prussian  National 87T 

Continental 2,00& 

Firemens,  Newark 1,944 

London  &  Lancashire 658 

Manchester 2,658 

Caledonian 1,658^ 

American,  N.J 656 

Howard 2,050 

Merchants,  N.J 850 

Springfield 1,450' 

German - 850 

Concordia 850 

Clinton SoO- 

Orient 50O. 

Washington 1,200> 

Home  &  Phcenix 1,450 

Phoenix,  London 4,400. 

Scottish  Union  &  National 7,153 

National,  Hartford 1,700 

Providence- Washington 3,23a 

Commercial  Union 2,650 

South  British 2,417 

State  Investment 87T 

Fire  Ins.  Ass'n,  London 87T 

Ins.  Co.  of  North  America 2,467 

Southern,  New  Orleans 1,120> 

Anglo-Nevada 3,530 

Firemans  Fund 550 

American,  Phila 500> 

Svea 907 

Sun.S.  F 2,03» 

Boston  Underwriters 1,400> 

Michigan 500 

Williamsburg  City 120' 

Connecticut 4,860 

Union,  S.  F 1,63» 

City  of  Loudon l,90O> 

Koyal,  Norwich  Union  &  Lancashire 7,012 

London,  Northern  &  Queen 13,000 

Hamburg-Bremen 750' 

Guardian 2,415. 

Westchester 2,500 

California 680 

Union,  N.  Z 400 

Liverpool  &  London  &  Globe I.OOOj 


Total $98,417 

July  3   Berkeley,  frame  dwelling: 

Oakland  Home ?100> 

June  29,  Merced,  contents  of  frame  dwelling: 

Liverpool  &  London  &  Globe $194 
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June  21,  Chico,  frame  biiilding: 

■Westchester ^^^'^ 

July  6,  Contra  Costa  county,  contents  of  dwelling : 

Guardian ^L^OO 

July  15,  Visalia,  dwelling : 

London,  Northern  &  Qiieen ?3,033 

July  27,  Shasta  county,  contents  of  dwelling: 

Guardian ^*°0 

July  20,  Fresno  county,  farm  property 

Niagara 

July  4,  Lytton  Springs,  dwelling: 

London,  Northern  &  Queen $125 

July  17,  San  Jose,  dwelling: 

^tna 

July  31,  Grass  Valley,  dwelling: 

Royal,  Norwich  Union  &  Lancashire ?500 

July  26,  near  Marysville,  frame  building  and  mer- 
chandise: 

iEtna ^2.350 

July  5,  Routier's  Station,  barn: 

Union,  S.F ^^^^ 

June  27,  Weaverville,  frame  building  and  furniture 
stock: 

Union,  S.F $^.500 

July  20,  Traver,  grain  in  field; 

sun,  S.F ^200 

Firemans  Fund 1^^ 

Commercial  Union ^00 

July  2,  San  Benito  county,  hay-press: 

Connecticut ^215 

July  _,  Yuba  county,  barn: 

Phenix,  Brooklyn 

July  6,  Fresno  county,  grain  in  field: 

Firemans  Fund 8^^^ 

July  30,  Bedding,  general  fire: 

Home  Mutual ^^0° 

Anglo-Nevada 635 

July  i,  Santa  Barbara,  barn: 

New  York  Underwriters ?550 

July  12,  Fresno,  dwelling: 

North  British  &  Mercantile $1,014 

July  20,  Tulare  county,  grain  in  field: 

Ins.  Co.  of  North  America $1,100 

Firemans  Fund ^0^ 

July  22,  Oakland,  machinery : 

State  Investment ^150 

July  26,  Colton,  household  furniture  and  dwelling: 

Commercial  Union $100 

Oakland  Home 600 

July  27,  Truckee,  lumber  and  planing  mill: 

Scottish  Union ^600 

Providence-Washington 600 

National,  Hartford 600 

Phcenix,  London 2,200 

Western,  Toronto 1>000 

Home  &  PhcBnix 1.000 

Svea 1.000 

National,  Ireland 1'200 

Anglo-Nevada I'OOO 

North  German 1>000 

Commercial ^-^OO 

Sun,  S.F 1-200 

Total $12,600 


.$300 


.$622 


.$322 


.$150 


Jl,435 


.$330 
.  134 


Julv  ''9,  Nevada  county,  lumber: 

„'  \^  T3  ,i,i  I,  $1,000 

South  British *  ' 

June  30,  Sacramento,  carpet  "beatery:" 

Commercial 

July  24,  San  Luis  Obispo,  frame  dwelling: 

Home  &  Phoenix $1>00*- 

July  21,  San  Jose,  frame  dwelling: 

Home  &  Phoenix ' 

July  4,  Santa  Barbara,  barn  and  hay: 

Orient 

July  24,  near  Livermore,  dwelling  and  barn: 

Orient 

Julv  4,  Sonoma  county,  dwelling: 

Hertford «1-00»' 

July  23,  Haywards,  agricultural  implements: 

Oakland  Home  

Traders 

July  6,  Lassen  county,  dwelling: 

Hartford *1'125 

July  15,  Los  Angeles,  general  merchandise: 

Prussian  National $^02 

July  13,  Fresno,  frame  dwelling: 

Sun  Fire  Office *600- 

July  12,  Marin  county,  frame  dwelling  and  con- 

London  &  Lancashire $3,300 

July  22,  Auburn,  quartz  mill: 

Home&Phcenix ilM& 

July  21,  El  Monte,  grain  in  field: 

Lion 

Imperial 

July  11,  Grass  Valley,  frame  dwelling: 

German 

July  11,  Fresno  county,  separator: 

London  &  Lancashire 

Manchester 

July  4,  Grass  Valley,  frame  dwelling: 

Caledonian 

July  _,  California,  grain  in  field: 

London  &  Lancashire $280 

Hartford ^25 

Julv  27,  Anderson,  dwelling: 

%..  $800 

Lion 

July  6,  Contra  Costa,  frame  dwelling  and  contents: 

Home  &  Phoenix $9,eOQ 

July  20,  Soledad,  frame  barn: 

Lion 

July  21,  Live  Oak,  frame  dwelling: 

Home  &  Phcenix 

July  22,  Oakland,  frame  building: 

Commercial  Union 

July  6,  Los  Angeles,  dwelling  and  store: 

Southern  California 

July  27,  Los  Angeles,  grocery: 

Southern  California 

July  4,  Redding,  general  fire: 

Connecticut 

July  1,  Red  Bluff,  frame  building: 

Liverpool  &  London  &  Globe S^OO' 

July  21,  Los  Angeles,  furniture  stock: 

Connecticut * 

July  12,  Red  Bluff,f rame  dwelling  and  contents : 

Liverpool  &  London  &  Globe $1,300 


$250 
1,750 

..$600 

.  .$607' 
..   60T 

..$167 


.$200 


.$300 


.$250 


.$750 


.$581 
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California. 

-July  5,  Visalia,  grain  in  field: 

^tna $175 

-June  20,  Chico,  general  merchandise  : 

^tna $316 

-July  27.  Comptonville,  general  fire: 

London,  Northern  &  Queen $5,787 

Union,  San  Francisco 6,000 

-July  21,  Los  Angeles,  brick  building: 

Liverpool  &  London  &  Globe $482 

-July  9,  San  Joaquin  county,  grain  in  field: 

Firemans  Fund.. $119 

-July  21,  Los  Angeles,  millinery : 

Phenix,  Brooklyn $250 

•July  15,  Ked  Blufl',  furniture  in  dwelling: 

Union,  San  Francisco $565 

July  19,  Yolo    county,    threshing    outfit  and 
grain  in  field : 

State  Investment $782 

^tna 118 

vJuly  25, San  Joaquin  county,  grain  in  field: 

Insurance  Co.  of  North  America $110 

July  22,  Oakland,  frame  hotel: 

Liverpool  &  London  &  Globe ....$254 

•July  20,  Los  Angeles,  grain  in  field: 

Insurance  Co.  of  North  America $220 

Firemans   Fund 166 

Union,  San  Francisco 249 

-July  20,  Los  Angeles,  furniture: 

Hamburg-Bremen $221 

■July  22,  Tulare,  dwelling  and  contents  : 

North  British  &  Mercantile '. $600 

-July  15,  Los  Angeles,  building  : 

Firemans  Fund $250 

-July  24,  Ventura  county,  barn: 

Anglo-Nevada $200 

-July  1,  Grass  Valley,  dwelling : 

Home  Mutual..   $500 

-July  16,  Tulare  county,  dwelling: 

London,  Northern  &  Queen $800 

July  27,  Butte  county,  dwelling: 

London,  Northern  &  Queen $1,300 

July  25,  Sonoma  covmty,  barn  and  hay : 

Phenix,   Brooklyn $700 

July  20,  Napa  county,  barn  and  hay : 

Firemans  Fund $250 

-July  21,  Tehama  county,  frame  barn  : 

Liverpool  &  London  &  Globe $400 

July  4,  Los  Angeles,  general  fire  : 

'    Pacific $389 

Oakland  Home 757 

St.  Paul 1 ,331 

Continental 1,657 

Imperial 758 

Lion 758 

Home  &  Phconix 234 

National,  Hartford 500 

Commercial  Union 250 

London,  Northern  &  Queen 3,790 

Southern  California 760 

Total $11,354 

July  27,  Sacramento,  dwelling  and  furniture  : 

Firemans  Fund $681 


July  9,  California,  grain  in  field : 

North  British  &  Mercantile $141 

German  American 141 

July  2,  Los  Angeles,  saloon: 

Svea $390 

July  26,€olton,  dwelling: 

Connecticut $365 

July  18,  Wheatland,  general  fire : 

Howard $2,640 

Home  &  Phcenix 580 

North  British  &  Mercantile 1,500 

National,  N.  Y 1,170 

German-American 1,500 

Home  Mutual 1,800 

Firemans  Fund 1,884 

Connecticut 1,100 

Total $12,174 

July  22,  Los  Angeles,  general  fire: 

American  Central $528 

North  German 548 

St.  Paul 309 

Lion 548 

Commercial  Union 480 

Insurance  Co.  of  North  America 134 

City  of  London 687 

July  26,  Los  Angeles,  frame  building  : 

South  British $216 

July  24,  Los  Angeles,  general  merchandise: 

Anglo-Nevada $1,500 

July  29,  Sacramento,  frame  dwelling: 

Phenix,  Brooklyn $500 

July  4,  Redding,  dwellings; 

Union,  San  Francisco $600 

July  17,  Davisville,  dwelling  and  furniture  : 

Firemans  Fund $1,767 

July  17,  Fresno,  frame  dwelling: 

Phenix,  Brooklyn $600 

Small  unreported  losses $16,000 

Total  California,  S.  F.  excepted $225,090 

July  4,  San  Francisco,  dwelling: 

Union,  San  Francisco $210 

July  15,  San  Francisco,  fancy  goods  : 

Southern  California $255 

July  13,  San  Francisco,  general  merchandise  : 

Svea $1,195 

July  3,  San  Francisco,  dwelling: 

Royal,  Norwich  Union  &  Lancashire $113 

July  7,  San  Francisco,  saloon  : 

Helvetia $400 

July  1,  San  Francisco,  frame  building: 

California $125 

July  24,  San  Francisco,  furniture; 

Liverpool  &  London  &  Globe $100 

July  2,  San  Francisco,  dwelling: 

Guardian $113 

July  4,  San  Francisco,  frame  buildings  : 

Transatlantic $1,262 

July  7,  San  Francisco,  frame    building   and 
contents: 

State  Investment $295 

July  24,  San  Francisco,  brick  building: 

London,  Northern  &  Queen $164 
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July  11.  San  Francisco,  frame    building    and 
furniture : 

State  Investment 

July  13,  San  Francisco,  dry  goods: 

State  Investment 

July  25,  San  Francisco,  merchandise : 

London  &  Lancashire 

Manchester 

July  24,  San  Francisco,  stock  and  tools; 

Springfield 

July  25.  San  Francisco,  clothing: 

Union,  Philadelphia 

Springfield 

Concordia 

Lion 

Transatlantic 

New  Zealand     

3n\y  19,  San  Francisco,  tobacco  stock: 

Oakland  Home 

July  6,  San  Francisco,  frame  building: 
Prussian  National 


$471 


$637 


8173 
173 


$400 


$900 
,  700 
.  700 
.  100 
.  826 
.   686 


July  5,  San  Francisco,  frame  building  and 
merchandise: 

American  Central 

Jtily   8,  San    Francisco,   fringe   factory    and    ma- 
chinery: »    .„„ 

Liverpool  &  London  &  Globe  ^-^.o™ 

Commercial  Union 

Anglo-Nevada 

London,  Northern  &  Qneen 

Sun  Fire  Office 

Guardian 

Fire  Insurance  Association ■ 

Transatlantic 


.S166 


$405 


.$176 


$110 


.$345 
.  113 


.?325 


$726 
436 


893 
446 
725 


1,500 
1.500 
1,500 
1.500 
3,000 
1,500 
1,500 


.$15,000 


July  2,  San  Francisco,  dwelling  and  furniture 

Oakland  Home 

July  28,  San  Francisco,  frame  building: 

Prussian  National 

July  iO,  San  Francisco,  brick  building  : 

Two  companies 

July  3,  San  Francisco, dwelling: 

Union,  San  Francisco 

July  4,  San  Francisco,  frame  dwelling: 

Commercial 

Fire  As.sociation,  Philadelphia 

July  4,  San  Francisco,  dwelling: 

State  Investment 

July  20,  San  Francisco,  crockery,  etc. : 

Atlas 

National 

Pacific „^. 

*  Prussian  National 

Sun  Fire  Office ^•^^'^ 

Firemans,  New  Jersey 

Citizens,  'M.  Louis 

British  America  

Western  Toronto 

Phcenix,  London 

Hamburg-Bremen 

Loudon  &  Provincial 

Scottish  Union 

Julv  13,  San  Francisco,  dry  goods  : 

National,  Ireland "  " 

„     ,   .  127 

Boylston 

Commercial  Union ■^'^ 

Koyal,  Norwich  Union  &  Lancashire I.IJ8I 

North  British  &  Mercantile "^'-'^ 

Union,  San  Francisco "^-f 

New  York  Underwriters ^'t°_ 

Phenix,  Brooklyn 

Anglo-Nevada • 

Guardian 

Hamburg-Magdeburg 

Germania • 

Total  ; ^l^-^^^ 


Total 

July  24,  San  Francisco,  type  foundry: 

National,   Ireland 

Springfield 

Commercial  Union 

Home  &  PhcEnis 

North  German 

Traders 

Anglo-Nevada 

New  Zealand 

Hartford 

Sun  Fire 

Glens  Falls 

California 

Pennsylvania,  Philadelphia 

Hamburg-Magdeburg 

American,  Philadelphia 

Insurance  Co.  of  North  America 

Pacific 

City  of  London 

Fire  Insurance  Association,  London 

St.  Paul 

Oakland  Home ' 

American  Central 

Amazon 

State  Investment 

Southern  California 

Tire  Association,  Philadelphia 

Atlas 

Howard 

$23,660 


435 

1,417 

435 


725 
l,bCl 
1,451 

870 
725 


900 
1,800 
1,800 
1,080 
720 
900 
360 
1,133 
900 
900 
900 
900 
900 
900 
900 
540 
720 
900 
.      90O 
.      900 
..     540 
.      540 
.      360 
.      540 
.      900 
.      594 
.      900 


Total 

July  27,  San  Francisco,  oil  works: 

Providence  Washington »-|j^^ 

Magdeburg "' 

Hamburg-Magdeburg ^>""" 

July  4,  San  Francisco,  dwelling:  ^^ 

State  Investment 

June  30,  San  Francisco,  frame  building: 

California 

July  4,  San  Francisco,  barn  and  contents  : 

State  Investment 

July  24,  San  Francisco,  pickle  factory: 

Prussian  Nattonal 

Sun  Fire  Office 


.$126 


$815 


$548 
415 

829 


July  4,  San  Francisco,  merchandise  in  frame  build- 


Continental 

Firemen,  Baltimore. 


.$550 
.  250 
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California. 

July  8,  San  Francisco,    brick   building  and    dry 
goods: 

Glens  Falls j650 

German,  111 Sqq 

Merchants,  New  Jersey 50o 

Springfield 50o 

Union,  Philadelphia 500 

North  German 750 

California 750 

Prussian  National 75O 

Scottish  Union 75O 

National,   Hartford 225 

New  Zealand 600 

North  British  &  Mercantile 240 

Connecticut 75O 

Royal,  Norwich  Union  &  Lancashire 750 

German-American 450 

Union,  New  Zealand 600 

Anglo-Nevada 600 

Phenix,  Brooklyn 600 

Commercial  Union 750 


Total 111,215 

July  20,  San  Francisco,  brick  building: 

London  &  Lancashire $178 

Home  &  Phoenix 622 

July  24,  San  Francisco,  brick  building; 

Anglo  -  Nevada $580 

July  24,  San  Francisco,  frame  building : 

North  British  &  Mercantile |246 

July  4,  San  Francisco,  dwelling : 

Anglo-Nevada $117 

Small  unreported    losses 87,600 

Total,  San  Francisco $100,724 

Total,  California $326,414 

Washiugton. 

July  2,  Walla  Walla,  furniture  and  dwelling: 

Phenix,  Brooklyn $400 

Orient 400 

Washington 1,100 

July  14,  Spokane  Falls,  machinery: 

■^tna $104 

July  6.  Walla  Walla,  dwelling: 

Orient $700 

June  24,  Dayton,  printing  office: 

Phenix,  Brooklyn $1,000 

New  Zealand 200 

North  British  &  Mercantile 600 

July  12,  Walla  Walla,  grain  in  field: 

Anglo-Nevada $132 

July  4,  Tacoma,  hotel  furniture: 

Union,  S.  F $10o 

July  14,  Walla  Walla,  furniture  and  frame  dwell- 
ing: 

Firemans  Fund |;400 

Scottish  Union 1  500 

July  10,  Dayton,  merchandise: 


Total  Washington $7  375 

T  ,    „.  „  Arizona. 

July  24,  Prescott: 

Fire  Ins.  Asa'n,  London $1  500 


July  17,  Flagstaff,  frame  saw-mill: 

Springfield $i_000 

Howard 500 

^ion 1500 

Traders 2,500 

Imperial 1  500 

Svea 1  oQo 

Anglo-Nevada 2  000 

Three  Eastern  companies. -_  5,000 

Total $15 ,000 

July  20,  Tucson,  general  merchandise: 

Anglo-Nevada $750 

July  28,  Tucson,  frame  dwelling: 

Commercial  of  California $569 

Total  Arizona $17,819 

Nevada, 

July  20,  Eureka,  dwelling: 

Fire  Ins.  Ass'n,  London $250 

Oregon. 

July  22,  Portland,  stock  of  furniture: 

Transatlantic jj  qqq 

Union,  N.  Z 2,500 

Westchester 2  500 

Hartford 2,600 

Commercial,  S.  F 2  500 

Anglo-Nevada 2,500 

^tiia 1  500 

Connecticut 1  qoo 

Total $20,000 

July  22,  Portland,  building: 

PhCBnix,  London $300 

California 750 

July  22,  Portland,  general  merchandise: 

Home  Mutual 5750 

July  27,  Albina,  dwelling  and  contents: 

Scottish  Union jgOO 

July  26,  near  Salem,  frame  dwelling: 

London  &  Lancashire $1,000 

July  27,  Salem,  oatmeal  mill: 

Hartford $1,225 

Firemans  Fund 3,000 

July  3,  Portland,  furniture  and  dwelling: 

Oakland  Home $318 

Connecticut 239 

Home  &  Phoenix 319 

Lion 488 

July  4,  Portland,  furniture  and  frame  dwelling: 

Oakland  Home §1,348 

Commercial 138 

July  5,  Portland,  store  building: 

Lion J500 

July  19,  Portland,  general  fire: 

Oakland  Home $1  964 

Union,  S.  F no 

London,  Northern  &  Queen no 

July  6,  Marion  county,  frame  dwelling: 

Phenix,  Brooklyn $393 

July  7,  Portland,  dwelUng: 

Home  Mutual $700 

July  26,  Salem,  dwelling: 

Firemans  Fund $643 


1887.] 


Coast   Review. 


605 


July  25,  Brownsboro,  merchandiae: 

Phenix,  Brooklyn $1,000 

American.  Phila ^-"Q" 

Total  Oregon $36,895 

Montana. 
July  i,  Livingston,  cigars: 

American,  Phila 

July  i,  Butte,  frarn*  building: 

Commercial •• 

July  18,  Billings,  hotel: 

Western,  Toronto 11,000 

Scottish  Union 500 

National,  Hartford 575 

July  13,  Miles  City,  furniture: 

Commercial  Union 

July  5.  Miles  City,  dwelling: 

Washington 

July  14,  Glendive,  dwelling: 

Imperial ^250 

Itali. 
July  1,  Salt  Lake,  slaughter  house: 

Orient ••^690 

Miscellaneous  small  unreported  losses ^5.3"0 

Grand  total $398,456 


.$238 


.$491 


.$300 


..$358 


NOTES. 

The  property  loss  by  fire  in  New  Hamp- 
shire for  the  first  sis  months  of  the  present 
year  was  over  $1,00U,000,  or  more  than  in 
California.  The  insurance  loss  was  about 
half  that  sum.  When  the  stock  companies 
withdrew  from  the  State  we  heard  much  of 
the  greater  care  which  would  reduce  the 
fire  loss;  but  the  New  Hampshire  experi- 
ment with  cheap  mutual  insurance  and  no 
insurance,  and  the  extent  of  the  subsequent 
fire  losses,  indicate  that  insurance  does  not 
promote  fires  by  encouraging  carelessness. 

The  Pennsylvania  Supreme  Court  has  de- 
cided that  the  by-laws  of  a  mutual  company 
are  part  of  the  contract  of  insurance;  and 
further,  that  in  levying  an  assessment  a 
reasonable  amount  for  expenses  and  insol- 
vent members  may  be  added.  If  this  legal 
sauce  for  the  mutual  goose  is  likewise  sauce 
for  the  assessment  gander,  the  co-operative 
can  levy  an  assessment  which  shall  cover 
delinquencies  and  pay  the  officers'  salaries. 
But  law  or  no  law,  a  part  of  the  mortuary 
assessments  is  always  ready  to  fill  any  hia- 
tus in  the  salaries. 

&ood  Suggestions. 
The  San    Francisco    Fire  Chief,  in   his 
annual  report,  makes  several  valuable  sug- 


gestions for  the  security  of  life  and  the  re- 
duction of  the  fire  hazard.  The  most  im- 
portant refers  to  the  hight  of  frame  build- 
ings used  for  hotels,  lodging  and  tenement 
houses.  These  lofty  frames  are  multiplying 
in  this  city,  and  the  recommendation  for 
an  ordinance  limiting  the  hight  is  a  timely 
one.  Life  is  not  only  endangered  by  these 
high  frames,  but  property  far  away,  from 
flying  embers.  The  fire  department  is 
virtually  powerless  to  subdue  a  fire  in  the 
upper  stories  of  these  cloud-scrapers,  and 
they  are  consequently  a  perpetual  menace 
to  the  entire  city.  The  authorities  cer- 
tainly have  the  same  right  to  limit  the 
hight  of  buildings,  to  prevent  the  spread 
of  fire,  that  they  have  to  prohibit  the 
erection  of  frames  within  specified  limits. 

Nest  Feathering, 
The  late  Insurance  Superintendent  of 
Ohio  recommended  hat-passers  "as  worthy 
of  confidence  and  patronage  in  every  par- 
ticular." He  is  now  an  officer  of  one  of 
the  associations  at  a  big  salary.  His  offi- 
cial bread  cast  upon  the  waters,  returned 
before  many  days.  Such  a  perversion  of 
official  duties  as  this  superfluous  and  un- 
authorized puffery  of  rascality  and  bastard 
insurance  is  a  strong  argument  for  the  abo- 
lition of  State  Insurance  Departments. 
They  seldom  are  of  service  to  anybody  but 
the  office-holder  who  draws  the  salary  and 
makes  the  place  serve  as  a  stepping-stone 
to  something  more  profitable,  as  the  Ohio 
man  did. 

Beceived  His  Reward. 
Henry  J.  Keinmund,  the  late  professional 
politician  and  not  very  able  Insurance  Su- 
perintendent of  Ohio,  has  been  appointed 
comptroller  of  the  Mutual  Reserve  Fund 
Life  Association.  When  Superintendent 
lie  "examined"  the  association,  and  praised 
it  in  fulsome  language.  He  now  receives 
his  reward  for  that  official  puff.  Mr.  Kein- 
mund, in  a  letter  to  the  members  of  the 
association,  refers  to  his  late  official  posi- 
tion with  unnecessary  frequency.  His  van- 
ity is  without  any  reasonable  foundation; 
for,  as  Insurance  Commissioner,  he  dis- 
played as  little  ability  as  could  be  expected 
from  any  man  who  knew  nothing  of  the 
principles  and  practices  of  insurance.  His 
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ignorance  of  insurance  will  not  detract 
from  the  value  of  his  services  to  the  co- 
operative. 

Toasted  Women. 
At  a  "ladies'  meeting  "of  the  Providence 
Life  Underwriters'  Association,  the  follow- 
ing toasts  were  responded  to:  Woman^For 
whom  life  insurance  was  instituted;  the 
greater  her  charms  the  larger  the  business. 
Woman — We  have  followed  the  excellent 
example  of  the  Society  of  Friends  by  in- 
viting her  to  our  counsels.  The  marriage 
ceremony — It  should  be  amended  so  as  to 
read,  "with  this  jDolicy  made  in  thy  name," 
instead  of  the  indefinite  phraseology,  "with 
all  my  worldly  goods  I  thee  endow."  Wo- 
man— Occasionally  a  hindrance.  Woman — 
The  coming  canvasser.  Woman — An  equal 
sharer  of  work,  she  should  be  an '  equal 
sharer  of  proceeds.  The  justice  which  the 
law  denies  a  married  woman  is  supplied  by 
life  insurance. 

High  Death  Eate.- 

The  Mutual  Keserve  Fund  Life  Associa- 
tion of  New  York  prints  a  list  of  claims 
paid  from  January  to  June  inclusive,  from 
•which  it  appears  that  sixty-five  of  the  163 
deceased  members  had  paid  less  than  $100 
each  to  the  association  on  certificates  rang- 
ing from  $1,000  to  $10,000.  In  other  words 
they  had  been  members  only  a  year  or  so. 
This  excessive  mortality  indicates  a  very 
loose  system  of  medical  examinations;  and 
it  partly  explains  the  surprising  litigious- 
ness  of  the  association.  With  25  per  cent, 
of  its  claims  the  subject  of  litigation  on  the 
1st  of  January,  the  present  percentage  of 
resisted  claims  must  be  considerably  larger, 
if  recent  excessive  mortality  is  a  fair  crite- 
rion. 

The  Mutual  Eeserve  is  not  printing,  or 
Mr.  Harper  is  not  printing  at  the  expense  of 
the  Mutual  Keserve  Fund,  those  remarka- 
ble pictures  of  Mr.  Harper  which  formerly 
beautified  the  advertising  literature  and  the 
subsidized  press  of  the  association.  Per- 
haps all  the  cuts  have  been  shipped  to 
England. 


The  West  and  the  South  are  addicted  to 
the  use  of  sectional  names  for  hotels  and 
corporations,  as  the  Southern  or  Western 


hotel  or  insurance  company.  This  sectional 
spirit  does  not  exist  in  the  North  and  East, 
where  there  are  no  Northern  or  Eastern 
hotels,  factories,  or  corporations.  The  older 
and  more  populous  sections  of  the  Union 
have  outgrown  such  a  childish  and  narrow 
spirit  of  locality. 


The  Fire  Insurance  Association  of  Lon- 
don has  appointed  David  Lawrie  manager. 
Mr.  Lawrie  is  an  experienced  underwriter. 


LOCAL  MISCELLANY. 

Books  and  Pamphlets. 

Papers  Read  Before  the  Insurance  Institute  of 
Victoria,  session  of  1886.  Quotations  fx'om  some 
of  these  papers  have  already  appeared  in  this  jour- 
nal. 

Eeport  of  the  Michigan  Joint  Committee  on  Life 
Insurance  Companies. 

The  Boston  Insurance  Directory  for  1887.  A 
Standard  work. 

Pennsylvania  Fire  Ins.  Kept. ;  Kansas  Ins.  Kept. ; 
Massachusettss  Life  Ins.  Kept.;  Kentucky  Ins. 
Kept.;  Minnesota  Ins.  Kept.;   Michigan  Ins.  Eept. 

Insurance  Directory  of  New  York  and  Suburbs, 
by  the  Insurance  Record.  It  Is  chock  full  of  use- 
ful Information. 

Joined  the  Compact. 
The  Columbia  and  the  Northwestern  of 
Portland  and  the  State  of  Salem  have  joined 
the  compact.  This  is  a  wise  and  a  welcome 
move  on  the  part  of  these  Oregon  compa- 
nies. It  is  rumored  that  the  State  Insur- 
ance Company  is  to  be  reorganized,  and  that 
a  Mr.  McElroy,  an  Oregon  official,  is  to 
succeed  Mr.  Cottle  in  the  management. 
The  State  has  now  a  paid-up  capital  of 
$50,000,  but,  in  view  of  its  late  practices, 
the  mere  act  of  joining  the  compact  cannot 
be  accepted  as  a  certificate  of  character. 


Manchester, 
The  Manchester  Fire  Insurance  Co.  of 
Manchester,  Eng.,  represented  by  Balfour, 
Guthrie  &  Co.,  and  under  the  management 
of  Geo.  W.  Spencer  on  the  Pacific  Coast, 
increased  its  net  surplus  largely  last  year. 
Its  surplus  to  policyholders  is  $632, 125.  The 
expense  ratio  is  the  moderate  one  of  29  per 
cent.  The  assets  on  January  1st  were  $1,- 
324,097.  The  premium  income  last  year  was 
$1,222,310.  A  large  and  profitable  business 
is  done  in  this  field.   The  Manchester  is  one 
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of  tbe  old  English  companies,  dating  from 

1824.  

National  of  Ireland. 
Keferring  to  the  annual  statement  filed 
■with  the  California  Insurance  Department 
■we  note  that  the  National  Assurance  Com- 
pany of  Ireland  increased  its  assets  and  net 
surplus  last  year  and  reduced  its  loss  ratio. 
With  substantially  the  same  premium  in- 
come the  losses  were  less.  The  usual  15 
per  cent,  dividends  on  the  $500,000  cash 
capital  were  paid.  The  fire  department 
figures  of  the  National  are:  Assets,  $1,324,- 
631;  net  surplus,  $398,367;  surplus  to  poli- 
cyholders, !5898,367;  premiums,  $838,480. 
Messrs.  Ne-whall  &  Co.  represent  the  Na- 
tional in  this  field. 


American   Central. 
The  American  Central  Insurance  Co.  of 
St.  Louis  can  write  down  1886  as  a  friendly 
year.     Assets,  net  surplus,  and  premiums 
enjoyed  a  Uttle  boom,  and   the  losses,  in 
happy  sympathy,  fell  away,  leaving  a  loss 
ratio  of  52  per  cent,  against  60  and  62  for 
the  previous  years.     The  directors  might 
■well  restore,  as  they  did,  the  dividends  to 
their  old-time  proportions.     Well,  to  come 
down  to  exact  and  prosy  figures,  the  Ameri- 
can Central  reported  $1,258,001  assets  on 
January  1st,  although  how  the  managers 
resisted  the  temptation  to  spend  that  soli- 
tary  dollar  in   the    unit  column  is   more 
than  we  can  fathom.     The  net  surplus  was 
$222,542,  and  the  surplus  to  policyholders 
was  $822,542,  which  is  a  good  and  short  way 
of  calling  attention   to   the  fact   that  the 
company  has  $600,000  cash  capital.     The 
XDremiums  were  $597,069,  an  encouraging 
gain  of  over   22  per  cent.     The  company 
does  a  good  business  on  this  Coast,  where 
it  is  represented  by  RoUa  V.  Watt. 
Economic  Fire  Office, 
The  Economic  Fire   Office  of  Loudon,  a 
new  corporation,  has  been  admitted  to  Cali- 
fornia.    Messrs.  Gutte  &  Frank  have  been 
appointed   general   agents  for   the  Pacific 
Coast.     The  Economic  has  an  authorized 
capital  of  $5,000,000;    $1,875,000    of    this 
sum  has  been  subscribed,  and  $350,000  paid 
up.      The   manager    is    John    Carswell,    a 
former  manager  of  the  Commercial  Union. 


Mr.  Carswell  visited  this  Coast  some  two 
years  ago,  and  many  of  our  readers  will  re- 
member him.  The  Economic  starts  off  well» 
under  an  excellent  managemi  nt,  with  every 
facility  for  the  extension  of  business  at 
home  and  in  all  desiraljle  fields. 

Obituarv. 
The  following  memorial  was  adopted  by 
the  Fire  Underwriters'   Association   of  the 
Pacific,  at  their  regular  meeting,  July  18: 

To  the  memory  of  our  late  comrade,  Major  Gee 
W.  Burns,  -who  made  his  last  adjustment  ou  the. 
11th  of  July,  let  us  record  these  few  poor  words. 
He  was  prominent  in  shaping  aud  directing  thev 
local  affairs  of  his  early  home.  He  was  prompt  in 
responding  to  his  country's  call  for  men  aud 
means  in  the  dark  days  of  18GI.  He  was  a  good 
soldier,  a  faithful  officer,  and  an  uncomplaining, 
priFOner  of  war.  From  this  schooling  he  came  to 
his  work  in,  our  ranks,  bringing  courage  to  the 
fainting,  cheerfulness  to  the  desponding,  sun- 
shine to  the  gloomy.  He  fell  in  the  discharge  of 
duty,  and  died  as  he  had  lived,  full  of  gentleness,, 
full  of  hope,  full  of  charity, 

Mr.  Burns  died  from  the  efi"ect  of  an  am- 
putation of  a  broken  leg.  He  was  one  of 
the  best  field  men  on  the  Coast.  At  the 
time  of  his  death  he  was  employed  by  Man- 
ager Boardman  of  the  .^tua. 

Tire  Patrol. 
The  San  Francisco  Fire  Patrol  has  its- 
headquarters  temporarily  on  Mission  street, 
between  Second  aud  New  Montgomery 
streets.  Excavations  for  the  Patrol's  new 
building  on  Jessie  street,  in  the  rear  of  the 
Grand  Hotel,  have  been  completed,  and  it 
is  thought  that  the  new  quarters  will  be 
ready  for  occupancy  in  the  latter  part  of 
September. 

Fire  Agents'  Law  Book. 
A  much  needed  book  has  just  issued  from 
the  press  of  the  Insurance  Monitor  of  New 
York  — a  hand  book  of   insurance  law,  de- 
signed specially  as  a  guide  to  fire  agents. 
The  contents,  which  are  thoroughly  index- 
ed, cover  the  responsibilities  of  the  agent 
and  his  relations  to   his  principals.    The 
price  of  this  useful  work  is  $2.00;  the  pub- 
lishers are  Hiue  &  Nichols. 
Eats! 
A  recent   $200,000   fire  in  Alabama  was 
caused  by  rats  nibbling  matches,  carelessly 
left  near  combustible  materials. 
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New  Agent  of  the  U.  S.  Life, 
Dr.  D,  Kedman  of  Des  Moines,  Iowa,  has 
been  appointed  general  agent  for  the  United 
States  Life  Ins.  Co.,  for  California,  vice  J. 
W.  Howell,  resigned.  Dr.  Kedman  has 
represented  the  company  in  Northern  Iowa 
for  the  past  four  years,  and  will  doubtless 
push  the  interests  of  his  excellent  company 
in  this  field. 


Southern  Insurance  Directory. 
Brown  &  Janvier,  of  the  Vindicator  of 
New  Orleans,  have  just  issued  a  large,  hand- 
somely-printed and  complete  directory  of 
the  Southern  States.  It  excels  anything  of 
the  kind  we  have  seen,  and  to  all  under- 
writers interested  in  Southern  business  the 
book  will  be  found  to  be  nearly  indispensa- 
ble and  always  useful.  The  Directory  con- 
tains some  350  pages,  and  is  full  of  descrip- 
tions of  towns  and  fire  departments,  and 
local  and  general  agencies,  and  contains 
many  tables  of  local,  State  and  sectional 
business,  besides  valuable  papers  on  haz- 
ards peculiar  to  the  South.  We  cordially 
recommend  the  Directory  to  all  underwrit- 
■ers  now  interested  or  who  may  become  in- 
terested in  the  Southern  business. 


Sued  for  Withholding  a  Fire-box  Key, 
A  singular  suit  was  lately  begun  in  the 
Superior  Court  in  this  city,  against  a  gro- 
ceryman  who  has  charge  of  a  fire-alarm 
box  key  on  Larkin  street.  The  plaintiff's 
bouse  took  fire,  last  May,  and  when  a  mes- 
senger was  dispatched  to  defendant's  gro- 
cery to  turn  in  an  alarm  of  fire  he  refiised 
to  give  up  the  key  or  turn  in  an  alarm  him- 
self. The  consequence  was  that  the  engines 
were  delayed  in  arriving  at  the  scene  of  the 
fire,  and  the  house  with  its  contents  was 
entirely  destroyed.  The  plaintiff  claims 
that  if  the  defendant  had  turned  in  an 
alarm  when  requested  but  trifling  loss 
^ould  have  resulted. 


News, 
The  Review  of  New  York,  summarizing 
the  principal  fires  during  the  first  half  of 
the  present  year,  credits  "Santa  Rosalia" 
in  this  State  with  a  $500,000  fire  in  June! 
If  our  contemporary  blunders  often  in  this 
iashion  its  "fire  record"  is  not  trustworthy. 


Dividend  Investment  Life  Plan, 
The  Pacific  Mutual  Life  Ins.  Co.  issues  a 
semi-endowment  policy  at  the  ordinary  life 
rate.  It  is  issued  under  what  is  termed  the 
Dividend  Investment  Life  Plan,  which  per- 
mits the  insured  to  realize  upon  his  policy 
in  cash  at  the  end  of  ten,  fifteen  or  twenty 
years  as  he  may  elect,  or  to  continue  it 
after  the  expiration  of  these  periods  at  the 
original  rate  of  premium.  There  are  other 
liberal  options.  * 

Norwich  Union, 
The  Norwich  Union  Fire  Insurance  Soci- 
ety, of  Norwich,  Eng.,  held  its  "annual 
general  court  of  proprietors  ' '  on  the  5th  of 
last  month,  and  considered  the  annual  re- 
port, the  principal  figures  of  which  have 
already  appeared  in  the  Coast  Eeview 
Chart.  The  usual  extraordinary  dividend 
of  33.3  per  cent,  on  the  $660,000  capital 
was  paid,  and  $165,000  was  added  to  the 
reserve  fund.  The  assets  ($4,227,092)  show 
a  marked  increase,  and  the  ratio  of  losses 
incurred  to  premiums  declined.  The  Nor- 
wich Union  is  represented  in  this  field  by 
E.  W.  Carpenter.  The  company  has  $1,- 
245,466  invested  in  the  United  States,  of 
which  sum  $662,593  is  net  surplus.  Of  the 
$2,778,570  premiums,  the  United  States 
branch  contributes  only  one-fourth. 


The  Northern, 
The  fifty-first  annual  meeting  of  the  North- 
ern Assurance  Company  of  London  and 
Aberdeen  was  held  recently  in  the  Scotch 
town.  The  premium  income  for  1886  was 
shown  to  be  $2,909,800,  a  gain  of  20-odd 
thousand.  The  profit  on  the  year's  trans- 
actions was  announced  at  $390,000,  in  round 
numbers.  Only  twice  before  in  the  compa- 
ny's history  has  a  larger  profit  been  attain- 
ed. The  Northern  has  $1,388,677  invested 
in  the  United  States,  with  $766,755  net 
surplus.  In  this  field  the  company  is  rep- 
resented by  Robert  Dickson. 


What  Courts? 
An  Indianapolis  paper  quotes  "  a  well- 
known  lawyer  "  as  saying  that  "  the  courts 
have  decided  that  in  joining  an  assessment 
association  'the  debt  is  then  contracted, 
and  not  when  the  debt  is  payable  —  at  the 


1887. 


Coast  Review. 


6o8a 


death  of  a  member.' "  What  a  pity  it  is 
that  this  "lawyer"  neglected  to  mention 
the  courts  ^vhich  decided  thus.  What 
courts  were  they?  We  have  been  looking 
for  such  a  decision  for  a  long  time.  It 
would  establish  a  liability  we  believe  to  ex- 
ist—namely, liability  for  losses  accniing 
after  the  member  has  withdrawn  or  forfeit- 
ed his  certiScate.  The  Indianapolis  paper 
was  merely  quoting  ?rom  the  November 
(1886)  Coast  Keview.  The  "  well  -  known 
lawyer  "  is  a  6gment  of  the  imagination. 

Average  Loss  Per  Capita. 
The  following  table  gives  the  insurance 
losses,  property  losses,  population,  and  av 
erage  loss  per  capita,  in  San  Francisco,  for 
the  past  seven  years: 


Year  ending  Insurance 

June  30.           paid.  Total  loss. 

1881 S $395,478 

1882 4a7.338  729,136 

1883 055,636  890,049 

1884 358,653  564,017 

1885.... 437,751  586,710 

1886 1,303,347  2.619,179 

1887 567,848  879  219 


Popula-    Per 
tion.   capita. 
230,735    $1  71 
236,000 
251,000 
276,000 
303,710 
324,070 
340,000 


3  09. 
3  54 
2  04 

1  93 

7  84 

2  58 


Q-ermania  Fire. 
The  Germania  Fire  Insurance  Company 
of  New  York,  represented  by  Gutte  &  Frank, 
shows  up  well  in  its  semi-annual  statement. 
Since  January  the  company  has  gained 
$73,077.98  in  assets,  and  $51,483.50  in  net 
surplus.  The  present  assets  are  i^2,573,- 
851.60,  and  the  net  surplus  is  $689,567.35. 

A  Dear  Lesson, 
Pierce  &  Wars  wick  of  San  Diego  "put 
their  foot  in  it"  by  dividing  their  com- 
mission with  the  Hotel  del  Coronada  Com- 
pany ia  consideration  of  the  full  lin". 
Complaint  by  other  agents  caused  an  in- 
vestigation by  General  Manager  Stillman, 
who  disciplined  the  rebatersby  fining  them 
$50  and  prohibiting  them  from  writing  a 
line  on  the  hotel  for  one  year. 


Traders  General  of  England. 
The  Traders  General  Assurance  Corpora- 
tion, an  English  wildcat,  represented  as 
being  a  Manchester  enterprise,  has  been 
doing  an  underground  business  in  Mon- 
tana. Its  general  agency  is  in  some  New 
Jersey  town  (Jersey  City?)  and  J.  W.  An- 


thony &  Co.  are  the  general  agents.     One 
Morris  Susman,  a  storekeeper   at  Wickes, 
who  perhaps  couldn't  get  any  other  kind  of 
insurance,  took  out  a  policy  in  the  Traders 
General,  at  the  solicitation  of  W.  F.  Cum- 
mings  of  Helena.     Susman's  store  burned, 
and  he  hunted  up  Cumraings,  only  to  learn 
that  the  whereabouts  of  the  general  agents 
was  unknown  to  the  local  agent,  and  the 
claim   must   be  presented  in  Manchester, 
Eng.,  withmjifteen  days  after  the  loss,  ac- 
cording to  the  terms  of   the  policy.     Sus- 
man cannot  read.     Cummings  will  proba- 
bly be  arrested   for    transacting   "under- 
ground" insurance.      The  penalty   is   se- 
vere.  . 

Chips. 
—Edwin  Hall,  Secretary  of  the  Oregon  F. 
&  M..  was  in  town  last  month. 
— B.  B.    Broomell   of   Salem,    Or.,    special 
for   the    Imperial    and  Lion,   was  in   San 
Francisco  during  July. 
_A  few  April  Coast  Eeviews  a-e  wanted  at 
this   office,  for  which   due   credit    will  be 
given. 

—J.  A.Fairchild  of  Los  Angeles  made  a 
flying  visit  to  'Frisco  last  week.  Mr.  F. 
reports  the  Southern  boom  still  booming. 
—J.I.  Underwood  of  Lincoln,  Neb.,  special 
agent  for  the  Commercial  Union  Assurance 
Co.,  visited  California  last  month. 
— R.  M.  Anthony  has  been  appointed  resi- 
dent agent  at  Oakland  for  the  City  of  Lon- 
don Fire-  Ins.  Co. 

—J.   B.  Mackie,    special   with   the   Anglo- 
Nevada,  has  been  looking  after  this   com- 
pany's   business    in  Oregon,   Washington 
Territory,  Idaho  and  Montana. 
—General  Manager  Thomas  Bennet  of  the 
Pacific  Mutual  Life  and  Accident  Ins.  Co., 
returned  last  month  from   the    "States," 
where  he  has   been  for   three  months,  ex- 
tending the  agencies  of  the  company. 
-Bernard  Faymonville,  for   the  past   six 
years  a  special  agent  and  adjuster  for  the 
Firemans  Fund   Insurance  Company,  has 
been  elected  Assistant  Secretary,  tiUing  the 
position  vacated  by  E.  W.  Carpenter  on  the 
1st  of  January  last.     The  election  of  Mr. 
Faymonville  was  a  merited  promotion. 
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— 110  fire  companiea  are  represented  in  San 
Francisco. 

--The  Anglo-Nevada  materially  increased 
its  icity  premiums  last  quarter.  The  whole 
business  of  the  company  will  show  a  hand- 
some increase  over  1886. 

— Secretary  J.  H.  Beattie  of  the  Amazon 
Insurance  Company  is  visiting  California, 
where  he  will  spend  about  a  month's  time 
in  pleasure  and  business  combined. 
— Messrs.  Jacobs  &  Easton  have  been  ap 
pointed  general  agents  of  The  Insurance 
Company  of  Dakota  for  California,  Oregon, 
Washington  T-rritory,  Idaho,  Montana, 
Utah,  Nevada  and  Arizona. 
—  The  San  Francisco  Daily  Chronicle  is  do- 
ing some  excellent  work  in  exposing  co- 
operative frauds  in  this  city.  The  life  com- 
panies should  remember  this  fact  when 
they  are  distributing  their  advertising 
favors. 

— The  insurance  firm  of  Dohrmann  &  Lane 
of  Stockton  has  been  dissolved,  Mr.  Lane 
retiring.  Chalaler  Dorhmann  will  continue 
the  business  under  the  firm  name.  These 
gentlemen  do  the  largest  fire  insurance 
busiuess  of  any  agency  on  the  Coast  out- 
side of  San  Francisco. 

— J.  W.  Howell  has  resigned  the  general 
agency  of  the  United  States  Life  Ins.  Co., 
and  for  the  present  at  least  has  temporarily 
retired  from  the  insurance  business.  He 
has  become  an  agent  for  the  Home  Benefit 
Association  of  this  city,  a  hat-passer  with 
whom  we  have  made  the  reader  familiar. 
— A  young  man  in  this  city,  who  carries  a 
$10,000  ordinary  policy  on  his  life,  says 
that  the  sense  of  providing  for  his  little 
family  is  so  pure  a  pleasure  that  he  could 
not  grieve  much  nor  feel  that  he  had  in- 
curred a  real  loss  if  his  policy  should  be 
forfeited  in  his  declining  years. 
— Manager  Harrison,  of  the  Thames  & 
Mersey,  has  removed  his  office  to  the  re- 
constructed building  at  the  southwest  cor- 
ner of  California  and  Battery,  at  305  Cali- 
fornia. Messrs.  Gutte  &  Frank's  general 
agency  will  remove  to  303,  and  Manager 
MuUins  of  the  Commercial  Union  will  take 
the  corner  office  in  the  same  building  as 
soon  as  the  decorators  have  finished. 


—Secretary  Ayerst  of  The  Ins.  Co.  of  Da- 
kota was  in  the  city  last  month. 
—  Henry  Hewitt  of  Portland  was  married 
to  Miss  Susan  Piper  of   the  same  city,  last 
month. 

— Any  fire  office  desiring  an  active  agent  at 
Kiverside  can  find  such  a  one  by  inquiry  at 
this  office. 

— We  are  indebted  tcf  J.  W.  Kinsley  of  He- 
lena, M.  T.,  for  an  interesting  clipping 
from  a  local  paper. 

— Chas.  H.  Stewart  of  Los  Angeles,  general 
manager  of  the  Union  Central  Life,  left  a 
piece  of  pasteboard  on  the  editorial  desk 
last  month. 

—General  Agent  J.  W.  Staples  returned 
last  month  from  a  three  months'  trip 
through  New  Mexico,  Colorado,  Wyoming 
and  Utah. 

— Geo.  C.  Boardman  is  spending  his  vaca- 
tion in  Santa  Barbara.  It  is  believed  here 
that  he  will  take  in  a  little  of  the  boom 
which  has  just  struck  that  heretofore  quiet 
seaside  resort. 

—A  local  agent  of  two  of  our  largest  English 
offices  told  the  Coast  Eeview  the  other 
day  that  the  small  companies  are  ruining 
the  business  of  the  large  ones.  We  referred 
him  to  a  recent  article  in  the  News  Letter. 

— Capt.  A.  E.  Magill  spent  a  week  in  July 
on  the  McLoud  river  fishing  and  hunting. 
He  reports  deer  and  trout  in  abundance  in 
that  section,  the  number  not  materially 
diminishing  during  his  stay. 
—Lottie  Shrader  and  Charles  Cotter  of  He- 
lena, M.  T.,  have  been  committed  by  a  lo- 
cal magistrate  to  await  the  action  of  the 
grand  jury  on  a  charge  of  arson.  J.  W. 
Kinsley,  adjuster,  conducted  the  prosecu- 
tion as  witness  and  attorney.  Thirteen 
witnesses  testified. 

—  The  Pacific  Mutual  Life  and  Accident 
Insurance  Company,  which  was  recently 
admitted  to  do  business  in  Michigan, 
seems  to  be  getting  a  good  start  in  this 
State.  The  company  had  $90,000  accident 
insuraucrt  on  a  passenger  train  running  out 
of  Grand  Rapids  on  the  Lake  Shore  road  a 
few  days  since,  and  all  written  at  the  office 
of  Herrick  &  Lane,  State  agents. — Indicator. 
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—The  Home  Benefit  Association  of  this  city 
has  offered  to  compromise  a  $5,000  claim  by 
paying  $1,200. 

—The  Insurance  Lata  Journal  for  June 
prints  the  report  of  the  case  of  Tennant  v. 
Travelers  Ins.  Co.,  taken  from  this  journal, 
without  credit.     "They  all  do  it." 

—One  Pennell,  who  formerly  represented  a 
co-operative  association  in  this  city,  has 
engaged  in  a  similar  business  in  8  m  Diego 
—that  is  to  say,  he  is  selling  what  he  can- 
not deliver,  and  does  not  care  whether  he  de- 


—  The  transcript  of  a  life  application  read: 
"occupation— mender  of  a  brass  band." 
An  office  boy  solved  the  puzzle  by  suggest- 
ing that  "mender"  should  have  been 
"  member." 


Wanted,  a  first  class  Special  Agent  to 
work  in  Southern  Cal  Extra  induce- 
ments will  be  offered  to  the  right  man. 
Address,  with  references, 

LOUIS  K.  WEBB, 
Gen'l  Agt.  Northwestern  Mutual  Life 

.  ,       „.  Ins.  Co., 

livers,  probably.   He  is  charged  with  selling  ^  ^^  ^^^  ^.^^  g^_^ 


town  lots  to  which  there  was  an  imperfect  ^^^  Angeles,  Cal. 

title  or  no  title  at  all. 


THE  ECONOMIC  FIRE  OFFICE, 


LT.,   OP  liONDON,   ENG. 


CAPITAL, 
Paid  up  Capital, 


$5,000,000 
350,000 


JOHN  CARSWELL,  Manager. 


GUTTE  &  FRANK,  General  Agents  for  the  Pacific  Coast, 
307  California  Street,  San  Francisco. 


The  City  of  London  Fire  Insurance  Co. 

Ltmited,   of  London. 
CAPITAL, $10,000,000. 


W.    J.   CALLINOHAIM,  OKN'L  AGENT, 

420  CALIFORNIA  ST.,  SAN  FRANCISCO,  CAL. 
CALVERT  MEADE,  Special  Agent  and  Adjuster. 

Bankers— London  and  San  Francisco  Bank,  Limited. 
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PACIFIC    COAST    BRANCH 


r  I  RE 

Insurance     1 
CAPITAL, 


/'  MARINE 

Company. 

$10,000,000. 


Unlimited  Liability  of  Shareholders. 


J.   D.   MACPHERSON,  Manager. 

W.  p.  THOMAS,  Assistant  Manager. 

213  Sz:  215  SANSOME  STREET,  SAN  FRANCISCO. 

London  Office,  2  Royal  Exchange  Avenue,  Cornhill,  E.  C. 

The  Accident  Insurance 

OF  THE 

FIDELITY  anB  CASUALTY  GO. 

OF  NEW  YORK. 

Includes  all  Modern  Features,  and  its  Premium  Rates  are  lower  than  those 

of  other  Companies. 
Policies  are  issued  for  longper  or  shorter  terms,  and  are  secured  by  Cash  Assets  of 

over  $600,000.00. 

Persons  desiring  Agencies  may  write  to  the  Company  at  214  &  216  Broadway,  New 

York,  or  to  any  of  the  following  General  Agents: 


BLAKE,  BARROWS  &  BROWN,      -    -    Bangor,  Me.  E.  B.  DUVALL, 

DEWEY  &  DAY,        -        -        -        Lebanon,    N.  H.  E.  B.  TIDD,         -         -         - 

ELLISON,  BAKER  &  COOLRIDGE,       Boston,  Mass.  E.  K.  ANSORGE, 

A.  P.  CHILDS.        -        -        -        Springfield,   Mass.  W.  A.  ALEXANDER, 

A.  W.  GODDING,        -        -        -        Providence, R.I.  PACKARD  &  WILSON, 

E.  E.  CLAPP,        -        -        -        _       New  York  City.  JAMES  R.  GARNISS, 

W.  G.  BENTLEY  &  Co.,  -       -       -        St.  Louis,  Mo. 


Baltimore,  Md : 

Cleveland,  Ohio. 

Green  Bay,  Wis. 

Chicago,  111. 

Denver,  Col. 

San  Francisco,  Cal. 


THE  COAST  KEVIEW 


A  MONTHLY  JOURNAL 

DEVOTED   TO 


FIRE,    MARINE,   LIFE   AND  ACCIDENT   INSURANCE 


J.    Q.    EDWARDS,    PROI-RIETOR, 

J20  Sansovie  Si.  {Room  /?),  San  Francisco,  Cal. 


PUBLISHER'S  NOTICE. 


Terms:  $3.00  per  year;  single  copies,  25  cents; 
ipostage  added  to  all  foreign  subscriptions.  Febru- 
-ary  copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
■wben  so  ordered  by  subscriber. 

Subscriptions  may  begin  with  the  January  niim- 
ber  if  so  desired.  Unless  otherwise  ordered,  how- 
■  ever,  subscriptions  will  begin  with  the  current 
issue. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscnb- 
ers  and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
of  discontinuance  of  subscription  notwithstanding. 
Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
■writing  interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
-of  the  month. 

Advertising  rates  made  known  on  application. 


'      LAW  INTELLIGENCE. 

Failure  to  pay  a  premium,  where  credit  is 
grauted,  does  not  invalidate  a  policy. 

A  new  trial  of  a  life  case  was  the  result  of 
accepting  a  juror  who  held  a  policy  in  the 
defendant  company,  but  who  had  stated 
with  the  other  juror.,  that  he  held  no  such 
policy.  

The  assured  transferred  the  property  to 
a  firm  consisting  of  himself  and  another, 
and  it  was  held  that  the  sale  worked  a  for- 
feiture, although  it  did  not  affect  his  insu- 
rable  interest. 

According  to  a  recent  decision  of  the  Ken- 
tucky Court  of  Appeals,  where  a  debtor  in- 
sures his  homeste  id  and  it  is  burned,  the 
insurance  money,  not  exceeding  $1,000  is 
exempt  from  the  claims  of  creditors,  just  as 
the  homestead  was  exempt. 

The  Iowa  Supreme  Court  recently  held 
that  where  the  assured  were  partners,  a 
proof  of  loss  supported  by  the  affidavit  of 
one  of  them  was  a  sufficient  compliance 
with  the  provision  requiring  the  affidavit 
of  "the  assured."  Meyers  v.  C  B.  Ins. 
Company. 
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The  doctrine  that  notice  to  the  broker 
was  not  notice  to  the  assured  has  been  con- 
sidered established  since  the  decision  of  the 
Federal  courts  in  Grace  v.  Am.  Central  Ins. 
Co.;  but  the  New  York  Court  of  Appeals 
has  recently  decided  a  case  in  favor  of  the 
defendant  company,  where  notice  of  can- 
cellation was  sent  to  the  broker.  The 
two  cases  were  different,  however,  for  in 
the  former  the  broker  held  merely  a  tem- 
porary relation  with  his  principal,  but  in 
the  latter  the  relation  was  special  and  long 
continued.  The  broker  was  really  the  agent 
of  the  assured. 


It  has  been  held  that  a  policyholder  can- 
not begin  his  action  within  the  statutory 
period,  although  the  company  may  have 
absolutely  refused  to  pay  the  loss,  and 
given  notice  that  it  will  contest  the  claim 
in  a  court  of  justice.  Quinn  v.  Capital  Ins. 
Co.;  la.  S.  C. 


In  a  case  where  the  Mutual  Reserve  f'und 
Life  Association  was  defendant,  already  re- 
ported in  our  Digest,  the  company  escaped 
legal  liability  by  unreasonable  delay  in  act- 
ing upon  an  application.  It  was  accepted, 
and  the  certificate  of  membership  was  de- 
livered at  the  residence  of  the  "assured," 
but  in  the  interim  between  the  acceptance 
and  the  delivery  the  "assured "  died.  The 
association,  learning  the  facts,  repudiated 
the  claim  of  the  widow,  alleging  that  the 
certificate  had  been  made  out  after  the 
death  of  the  applicant,  and  was  never  de- 
livered to  him,  as  its  terms  required.  The 
courts  sustained  the  association,  though 
admitting  unreasonable  delay  in  the  consid- 
eration of  application. 


During  a  voyage  rats  on  board  the  ship 
gnawed  a  hole  in  a  pipe  used  to  pump  up 
sea  water,  and  the  result  was  a  flow  of  water 
into  the  cargo  of  rice.  In  an  action  to  re- 
cover damages,  the  Court  of  Appeal  held 
that  the  ship  owners  were  liable,  but  the 
House  of  Lords  has  just  reversed  this  decis- 
ion, holding  that  the  work  of  the  rats  was 
a  danger,  accident,  or  peril,  in  the  con- 
templation of  both  parties  that  the  sea 
might  get  in  and  spoil  the  rice.  He  could 
not  think  it  was  less  such  a  peril  or  acci- 


dent because  the  hole  through  which  the 
sea  came  was  made  by  vermin  from  within 
the  vessel  and  not  by  a  sword-fish  from 
without. 


Heavy  first  and  second  mortgages  existed 
on  a  mill  in  Glasgow,  and  each  set  of  mort- 
gagees had  taken  out  separate  policies  in 
different  companies  to  cover  respective  in- 
terests. A  fire  occurred,  destroying  the  mill,, 
and  the  damage  was  agreed  as  being  with- 
out question  not  more  than  £5,668.  The 
first  mortgagees,  having  the  prior  right, 
laid  claim  to  this  sum,  and  by  a  previous 
action  recovered  from  their  offices  the  full 
amount.  The  second  set  of  mortgagees 
then  put  in  a  claim  under  their  policies  for 
£560  as  the  loss  they  had  sustained  in  con- 
sequence of  the  fire,  and  they  have  been 
declared  entitled  to  it  by  the  Scottish  Court 
of  Session.  This  decision  made  the  com- 
panies liable,  not  merely  for  the  loss  by 
fire,  but  for  the  loss  incurred  by  the  mort- 
gagees. There  may  be  Scotch  sense  in  this, 
judgment,  but  there  is  none  of  the  common 
kind. 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Kelley  v.  Humboldt  Fire  Ins.  Co.;  Pa.  S.  C. 

Violation  of  a  Portion  Invalidates  as. 
TO  THE  Whole. — The  defense  was  that  some 
of  the  conditions  of  the  policy  had  been 
violated  as  to  a  portion  of  the  property  de- 
stroyed, and  that  as  the  contract  was  entire 
the  violation  affected  the  insurance  upon 
the  whole.  Held,  The  contract  was  entire, 
subject  in  all  its  parts  to  the  condition  im- 
posed by  the  insurance  company,  and  that 
a  violation  of  one  of  the  conditions  of  the 
policy  as  to  part  of  the  risk  affected  the 
entire. 
Meyers  v.  Council  Bluffs  Ins.  Co.;  la.  S.  C. 

Kepresent,4.tions.  —  An  application  in 
respect  to  the  value  of  the  stock  insured, 
was  as  follows:  "Cash  value,  $4,000.  How 
often  do  you  take  account  of  stock?  An- 
nually. When  last  taken  ?  Just  com- 
menced. What  was  the  amount?  Stock 
will  be  from  $4,000  to  $5,000."  Held, 
That  parol  evidence  was  admissible  to  ex- 
plain  this   application,  by    showing   that, 
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although  the  stock  on  hand  at  that  time 
wa8  worth  but  about  $1,700,  it  was  the 
intention  of  the  insured,  communicated 
to  the  company's  agent,  to  immediately 
increase  the  stock  to  the  value  stated  in  the 
application,  and  that,  as  so  explained,  the 
statements  were  not  a  warrantry  of  present 
value,  and  did  not  constitute  fraudulent 
representations. 
Home  Ins.  Co.  v.  Gwathmey;  Va.  S.  C.  A. 

Warehouse  Policy-Double  Insurance. 
Defendants  in  error  had  a  policy  indemni- 
fying them  "against  loss  or  damage  by  fire 
to  the  amount  of  $5,000  on  cotton  in  bales 
and   general    merchandise,    their  own,    or 
held  by  them  in  trust  or  on  consignment. 
or  sold  but  not  delivered,  contained  in  "  a 
warehouse.    The  policy  permitted  concur- 
rent insurance,  and  insured  only  the  inter- 
est of  the  insured  in  the  property,  and  there 
was  a  proviso   that  goods  held  on  storage 
must  be  separately  and  specifically  insured. 
Defendants  were  warehousemen,  and  their 
depositors,  by  reason  of  this  provision  in 
their  policy,  had   taken   out   separate  poli- 
cies.   The  company  paid   the  warehouse- 
men their  loss  under  the  policy,  which  was 
a  part  only  of  $5,000;  but  as  the  companies 
which  had  insured  the   depositors  refused 
to  pay  them  until  they  had  exhausted  their 
remedies  which  these  companies  maintained 
the  depositors   had  under  the  warehouse- 
men's policy,  the  firm   brought  suit  upon 
their  policy  for  the  benefit  of  the  depositors 
and  at  their  cost,  disclaiming  any  demand 
for  themselves.     The  trial   court  rendered 
judgment  for  them  for   the  benetit  of  the 
depositors  for  the  contributory  rate,  upon 
the  principle  that  the  company  was  bound 
for  contribution,  the  insurance  being  double 
upon  the  goods  destroyed,  and  greater  than 
their  entire  value. 

Held,  That  there  is  no  more  reason  for 
claiming  a  strict,  liberal  compliance  with  a 
policy's  terms,  than  in  ordinary  contracts. 
Full  legal  effect  should  always  be  given  to 
it  for  the  purpose  of  guarding  the  company 
against  fraud  and  imposture.  Beyond  this 
substance  would  be  sacrificed  to  form, 
words  would  be  followed  rather  than  sub- 
stance. In  this  case  tbe  depositors,  not 
relying  upon   the  warehousemen's  policy, 


did,  specifically  and  separately,  amply   se- 
cure themselves  as  to  their  own  goods,  and 
they   make   no  contention   here  except  as 
they  are  required  for  contribution;  and  it 
was  offered  by  the  defendant  to  prove  that 
it  was  the   understanding   all   around  that 
the  warehousemen  did  not  undertake  to  in- 
sure  their  depositors,  nor  did  the  depositors- 
understand  or  claim  that  they  were  in  any- 
wise   concerned    in    the    warehousemen's 
policy;  but  this  offer  was  excluded  and  the. 
jury   instructed   that   the  insurance  taken 
out  by  the  warehousemen,  after  deducting, 
their  own  loss,  was   double  insurance,  and 
was  liable  to  contribute  to  the  depositors' 
losses.     Double  insurance  may  be  defined 
to  be  additional  and  valid  insurance,  prior- 
or  subsequent,  upon  the  same  subject,  risk, 
and  interest  effected  by  the  same  insured, 
or  for  his  benefit,  and  with  his  knowledge 
and  consent.     Owners  of  different  interests 
in  the  same  property  may  insure  separately 
their  interests.     Here   the  plain  words  of 
the    policy    exclude    any    liability  for  the- 
goods  of  the  depositors.     It  is  limited  to 
the  interest  of  the  warehousemen,  and  the 
indemnity  is   not  to  exceed  their  interest. 
If  we  are  to  confine  our   action  to  the  en- 
forcement of  the   contract  as  made  by  the 
parties  to  it,  there  can  be  no  contribution; 
there  is  no   double  insurance  here.      We 
certainly  do  not  propose  to  make  a  contract 
to  support   the   views  of   the  other    com- 
panies.    The  company  has  paid  the  ware- 
housemen's loss,  and  there  can  be  no  fur- 
ther claim  made  upon  it.     The  depositors, 
can  recover  upon    their  policies,    and  the 
judgment  must  be  reversed, 
stone  V.  Franklin  Ins  Co.;  N.  Y.  S.  C. 

Notice  of  Cancellation.  —  Policy  pro- 
vided for  its  cancellation  upon  return  of 
pro  rata  of  premium.  The  premium  was 
never  paid,  although  credit  was  given  the 
broker  Held,  That  notice  of  cancellation 
destroyed  the  policy,  although  there  was 
no  return  of  a  pro  rata  of  the  premium. 
Held,  That  notice  to  a  broker  of  the  can- 
cellation of  a  policy  of  insurance  which  he 
had  procured,  is  notice  to  the  insured, 
especially  where  the  broker  had  been  the 
a^ent  of  the  insured  for  two  years  previous, 
with  a  good  deal  of  discretion  in  procuring 
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insurance;  where  the  policy  was  cariied 
«upon  his  credit,  and  remained  in  his  pos- 
session until  cancelled,  and  where  for  more 
than  three  months  after  the  cancellation  of 
the  policy,  and  the  destruction  of  the  prop- 
erty insured  by  fire,  the  principal  seemed 
to  recognize  in  all  his  acts  that  the  notice 
-of  cancellation  to  the  broker  was  binding 
upon  him. 
Outhbertson  u.  N.  C.  Home  Ins.  Co. ;  N.  0.  S.  C. 

Ow^VfcRSHip.— The    assured  built   a  gin- 
liouse   on  another's   land,    which    he   had 
leased  for  a  term;  and  it  was  agreed  that  at 
the  end  of  the  term  the  house  should  be- 
ong  to  the  lessor.     Half  the  term  had  ex- 
pired at  the  time  of  the  loss.     He  also  pur- 
chased an  engine,  boiler  and  other  mach>n- 
■«ry  under  a  written  contract  by  which  the 
title  was  to  remain   in   the  seller  until  the 
payment  of  the   price;  and   only  part  of   it 
hadJoeen  paid  at  the  time  of  tht,  application 
■«.ncJ  at  the  time  of  the  lire.     Held,  That  the 
.assured  was  not   the   sole  and   undisputed 
owner  of  the  gin-house,  engine,  boiler  and 
jnachiuery,  as  he  had  repesented  and  war- 
ranted in  his  application,  and  the  coart  was 
.justified  in  directing  the  jury  to  find  against 
the  assured.  Held,  That  a  misreprsentation 
in  the    application  as    to    title  to  a  certain 
portion  of  the  insured  property  avoids  the 
•'Contract  as  to   all   the  property  covered  by 
the  policy. 
JHutual  Mill  Ins.  Co.  u.  Gordon;  111.,  S.  C. 

Ambigctgus  Question. — A  party  seeking 
to  insure  mill  machinery,  and  shafting, 
.gearing,  etc.,  in  his  mill,  was  required  to 
-answer  this,  among  other  questions : 
■"What  is  the  present  cash  value  of  the 
property  to  be  insured,  exclusive  of  land 
and  property  not  specified,"  and  he  an- 
swered $2-5,000,  which  was  the  value  of  the 
-entire  mill  property.  Held,  That  the  ques- 
tion being  somewhat  ambiguous,  should  be 
-construed  more  favorably  for  the  assured, 
-and  that  he  had  reasonable  ground  for  be- 
lieving he  was  called  upon  to  give  the  whole 
value  of  the  property,  including  the  land. 
Wales  V.  Bowery  Ins.  Co.;  Minn.  S.  0. 

Loss  Under  Antedatkd  Policy. — The 
-defense  was  that  the  agreement  to  insure 
■was  not  entered  into  until  three  days  after 
3the  property  was  destroyed,  of   which  fact 


plaintiff  had  knowledge  at  the  time,  but 
withheld  the  information  from  the  company 
who  made  the  contract  and  executed  the 
contract  in  ignorance  of  the  loss  of  the 
property.  In  order  to  make  the  insurance 
continuous  with  another  poliL-y  which  had 
expired  on  the  13th,  the  new  policy  (though 
in  another  and  different  company)  was 
dated  back  to  the  13th  at  noon.  Held,  That 
where  property  has  been  destroyed  by  fire 
before  the  application  for  insurance  was 
ma^e,  and  the  terms  of  the  contract  agreed 
on,  aud  the  insured  knew  the  fact,  but  did 
not  communicate  it  to  the  insurer,  who  ac- 
cepted the  risk  and  issued  the  policy  in  ig- 
norance of  it,  the  p  )licy  is  void,  and  will 
not  cover  the  loss,  although  antedated  as 
of  a  date  prior  to  the  destruction  of  the 
property. 
Dreyfus  v.  Marks  :  La.  D.  C. 

Iron-Safe  Clause.  — This  clause  is  in 
substance  an  undertaking  or  promise  by 
the  insured  to  keep  a  set  of  boo 'is,  showing 
a  complete  record  of  all  the  business  trans- 
acted, including  purchases  and  sales  for 
cash  or  on  credit,  together  with  the  last  in- 
ventory taken  of  said  business,  an  1  a  fur- 
ther promise  to  keep  such  books  and  in- 
ventory securely  locked  in  a  fire-proof  safe 
at  night,  and  at  all  times  when  the  store 
mentioned  in  the  policy  is  not  actually  open 
for  business,  or  in  some  secure  place  not 
exposed  to  a  fire  which  would  destroy  said 
store,  and  to  produce  suoh  books  aud  in- 
ventory. In  the  event  of  failure  to  produce 
the  same  the  policy  shall  be  deemed  null 
and  void  and  no  suit  shall  be  maintained 
thereon  for  any  loss. 

The  decision  of  Judge  Taylor  of  the 
Louisiana  District  Court  was  as  follows  : 
The  language  used  in  expressing  the  clause 
in  question  is  free  from  any  ambiguity  and 
must  unquestionably  be  viewed  as  a  prom- 
issory warranty.  It  is  certainly  not  a  state- 
ment of  an  existing  fact  communicated  to 
the  insurers  in  order  to  enable  them  to  de- 
termine whether  they  would  enter  upon 
the  contract  aud  upon  what  terms.  It  is 
not  an  agreement  collateral  to  the  contract 
of  insurance  or  one  preceding  or  following 
it.  It  IS  a  part  of  the  contract  itself  and  is 
in  the  nature  of  a  condition  precedent  to  a 
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right  to  recover,  and  the  party  whose  rights 
are  dependent  upon  such  a  condition  must 
show  that  he  has  performed  it.  May,  sec- 
tion 156.  The  parties  made  their  own  con- 
tract and  it  is  a  law  unto  them.  R.  C.  C, 
1  901  The  court  cannot  add  to  or  detract 
fiom'it,  or  say  that  this  promissory  war- 
ranty shall  not  be  enforced,  because  it  is 
not  material  to  the  risk.  It  is  enough  that 
the  parties  agreed  to  it,  however  unprovi- 
dent  or  immaterial  it  may  be. 

In  my  opinion  it  was  a  reasonable  and 
material  coudition.and  whether  it  be  viewed 
as  a  warranty  or  a  mere  representation,  this 
is  plain  that  it  must  be  substantially  true 
and  correct;  i.e.  that,  insofar   as  it  was 
executory  in  imposing  on  the  assured  an 
obligation  to  do  certain  things,  it  must  be 
substantially  compiled  with.     May,  section 
156      Did  the  assured  keep  such   a   record 
of  his  business  as  this  claim   required  ?     It 
will  be  perceived  that  it  does  not  demand 
that  he  shall  keep  a  full  set  of  commercial 
books.     He  is  only  required  to  keep  a  rec- 
ord of  his  business,  which  he  might  as  in 
telligibly,   although  not   as   conveniently, 
have  done  in  one   as   in  a  half   dozen  of 
book's      He  was  a  country  merchant  to  the 
knowledge  of  the  insurers,  and  it  is  a  no- 
torious fact  that  a  full  set   of   commercial 
books  is  rarely  kept  by  this  class  of  dealers. 
But  the  contract  required  him  not  only  to 
keep  but  to  produce  this  record  in  case  of 
a  loss  and  in  order  to  enable  him   to   pro- 
duce it   he  was  further  required  to  keep  it 
in  a  tire-proof  safe,  but  in  case  he  had  no 
safe  he  was  allowed  to  deposit  it  in  some 
secure  place  not  exposed  to   a  risk  which 
might  destroy  his  store. 

Does    non-compliance   with  this  clause 
annul  and  avoid  the  policy  ?    The  authori- 
ties cited  in  the  previous  part  of  this  opin- 
ion are  unanimous  that  there  must  be  a 
substantial  compliance  with  a  promissory 
warranty,  and  some  of  them  go  further  and 
say  that  a  compliance  must  be  literal  and 
exact.     May,  sections  156,    157,    183.    104. 
195;    Flanders,    sections    226.    No.    2i0 ; 
Wood,  sections  1G6,  164,  165 ;  Daer,  p.  b3o. 
Our  own  law  is  in  accord  with  the  prin- 
ciples laid  down  by  these  writers.     It  rec- 
ognizes the  distinction  between  affivmative 


and  promissory  warranties,  and  considers 
either  as  a  condition  precedent.     On   the 
non-performance  of  the  promissory  stipu. 
lation  the  contract  becomes  void  and  is  in- 
capable of  producing  any  obligation  between, 
the  parties.     In  this  and  in  other  States  of 
the  Union  such  a  stipulation  must  be   lit- 
erally performed.     It  follows  that  it  is  im- 
material to  inquire  whether   the  loss   was 
occasioned  by  a  breach  of  the  warranty  or 
uot  •  the  insurer  having  failed  to  comply 
with  the  conditions  on  which   the  insurer- 
aareed  to  bind  himself,  the   latter  is  dis- 
charged from  all  responsibility.    Goicoecha 
„   Insurance  Company,  6.  N.  S.  51;  Cuculla 
;  Insurance  Company,  6  N.  S.  11.     These 
were  cases  of  marine  insurance,  but   the 
same  principles  govern  in  cases  of  fire  m-^ 
surance.     May,   section  1727;   Wood,    sec- 
tion 2. 


Marine. 

Wilsons  V.  Owners:  H.  of  L.,  JiUy  15. 

Perils    of    the    Sea-Collision.- We- 
think  it  clear  that  the  term  "perils  of  the 
sea"  does  not  cover  any  accident  or  casualty 
which  may  happen  to  the  subject  matter  of 
the  insurance  on   the   sea.     It   must  be    a 
peril  of  the  sea-    There  must  be  some  cas- 
ualty, something  which  could  not  be   fore- 
seen  as  one  of   the  necessary  accidents  of 
the  adventure.     The  purpose  of  the  policy 
is  to  secure  an  indemnity  against  accidents, 
which    may    happen,    not   against   events 
which  must  happen.     It  is  said  that   the 
words  'perils  of  the   sea"  occurring  on   a 
bill  of  lading  or  other  contract  of  carriage 
must  receive  a  different  interpretation  from 
that  which   is  given  to  them  in  a  policy  of 
marine  insurance  ;  that  in  the  latter  case 
the  causa  proxima  alone  is  regarded,  whilst 
in  the  former  you  may  go  behind  the  causa 
proxima  and  look  at  what  was  the  real   or 
efficient  cause.     If  that  which  immediately 
caused  the  loss  was  a  peril  0    the  sea 

matters  not  how  it  was  induced,  even  if  it 
were  by  the  negligence  of  those  navigating 
theves-el.  It  is  equally  clear  that  in  the 
case  of  a  bill  of  lading  you  may  some  ime^ 
look  behind  the  immediate  cause,  and  the 
shii  owner  is  not  protected  by  the  excep- 
tion of  the  perils  of  the  sea  in  every  case  m 
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^hich  he  would  be  entitled  to  receive   on 
Ms  policy,  on  the  ground  that  there  had 
teen  loss  by  such   perils.     But  I   do   not 
think  this  difference  arises  from  the  words 
"perils  of  the  sea"  having  a  different  mean- 
ing in  the  two  instruments,  but  for  the  con- 
text or  general  scope  and   purpose   of  the 
•contract  of    carriage  excluded,  in   certain 
■cases,  the  operation  of  the  exception.     I  am 
enable  to  concur  in  the  view  that  a  disaster 
^hich  happens  from  the  fault  of  somebody 
<5an  never  be  an  "accident  or  peril  of   the 
sea,"  and  I  think  it  would  give  rise  to  dis- 
tinctions resting  on   no  sound  basis  if  it 
were  to  be  held  that  the  exception  of  perils 
of  the  sea  in  a  bill  of  lading  were  always 
excluded  when  the  inroad  of  the  sea  which 
occasioned  the  loss  was  induced   by  some 
intervention  of  human  agency.     I  have  ar- 
rived at  the   conclusion  that   the  case  of 
Woodley  v.  Mitchell  cannot  be  supported. 
It  was   contended   by  the  learned   counsel 
iov  the  appellants   that  if  your  lordships 
should  take  this  view  the  judgment  ought 
to  be  entered  for  them.     I  concur  in  this. 
With  the  authority  of  Woodley  v.  Mitchell 
■in  their  favor,  when  once  it  was  admitted 
that  the  accident  was  not  inevitable,  it  was 
■as  faultless  for  the  respondent   to  give  evi- 
dence of  the  negligence  of  tbe  appellants  as 
it  was  for  the  appellants  to  seek  to  cast  the 
blame  on  the  other  vessel. 

Thames  and  Mersey  M.  Ins.   Co.  v.  Hamilton  et  al: 
House  of  Lords,  July  11,  1887. 

Pebils  of  the  Sea— Bctbsting  of  Pump. 
This  was  an  appeal  from  a  judgment  of  the 
■€ourt  of  Appeal  affirming  an  order  of  the 
Queen's  Bench  Division.  The  action  was 
brought  by  the  respondents  to  recover  from 
'the  appellants,  the  Thames  and  Mersey 
Marine  Insurance  Company,  in  respect  of 
damage  done  to  the  steamship  Inchmaree, 
which  the  appellants  had  insured.  It  ap- 
peared that  during  a  voyage  the  pump  at- 
'tached  to  a  donkey  engine  had  burst,  caus- 
ing the  injury;  and  the  question  was 
whether  the  damage  could  be  said  to  have 
heen  caused  "by  the  perils  of  the  sea,"  so 
as  to  make  the  appellants  liable  under  the 
policy.  The  divisional  court  held  that  it 
was  a  loss  or  damage  insured  against,  and 
the  Court  of  Appeal  affirmed  that  judg- 


ment, the  Master  of  the  Rolls  dissenting, 
and  hence  the  appeal  to  the  Bouse  of  Lords'. 
Held,  That  the  damage,  which  arose  from 
the  air-chamber  of  the  donkey-pump  giving 
way  under  an  excessive  pressure  of  water, 
owing  to  the  proper  outlet  being  closed, 
was  not  one  of  the  perils  insured  against, 
and  that  the  judgment  of  the  court  below 
should  be  reversed. 
Mcllwaith  v.  Adams;  H  C.  J.,  Q  B.  D. 

Perils    of    the    Sea— Concealment    of 
Matebial    Fact.  —  The    Adriadne,    from 
Kockhampton  to  London,  loaded  with  fer- 
tilizing    refuse,    was    insured    for   £4,000 
by  defendants.     The   policy   was    on     "a 
cargo  of  guano."     The  rate  paid  was  three 
times  the  ordinary  rate,  and  this  fact  was 
offered  by  plaintiff  in  proof  of  defendant's 
knowledge  of  the  nature  of  the  cargo.    A 
severe  gale,  with  a  high  swell,  was  encount- 
ered, and  it  was  soon  discovered  that  the 
whole  of  the   cargo  (refuse  from   the  car- 
casses of  animals)  was  moving  about,  dis- 
solving itself  into   a   thin   mass,    washing 
from  one  side  to  the  other  with  every  mo- 
tion of  the  vessel.  Bad  weather  continuing, 
the  cargo  worked  forward,  and  was  finally 
thrown  overboard  at  the  nearest  port,  by 
order  of  the  authorities.     The  underwriters 
repudiated  any  liability,  alleging  that  tfie 
loss  was  not  caused  by  a  peril  of  the  sea, 
but  was  owing  to  the  "  inherent  vice  "  of 
the  cargo.     Liability   was   also   denied  on 
the  ground  that  the  cargo  was  insured  as 
guano,  whereas  it  was  manure.  It  was  con- 
tended  by  the  plaintiffs  that  the  "guano  " 
was  shipped  in   a  dry  (boiled  down)  state, 
and  that  it  liquified  because  the  salt  water 
got  to  it.     Seven  days  after  the  beginning 
of  the   voyage   the   stuff  became   a  putrid 
liquid.     It  was  shipped  principally  in  bulk. 
The   defendants   said   that  no  sane  under- 
writer,   knowing    the    facts,    would    have 
looked  at   the   r  sk.     The  jury  found  (1) 
That  the  vessel,  when  she  sailed,  was  sea- 
worthy and  fit  for  the  voyage;  (2)  That  the 
representations  made  to   the  underwriters 
were  material;  (3)  That  the  representations 
made  by  plaintiffs  to  underwriters  were  not 
correct  statements;  (4)  That  the  plaintiffs 
concealed  material  facts;  and  (5)  That  the 
loss  was  not  caused  by  perils  of  the  sea. 
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Life. 

Mutual  L.  InB.  Co.  v.  Watson:  D.S.  D.C..  Ga 
'   AssiGNMENT.-The  widow  of  insured  re- 
fused to  recognize  the  validity  of  an  assign- 
n.ent,  and   sued  for  the  face  value  of  the 
policy,  and  25  per  cent,  damages  and  $200 
counsel  fees,   under  the  State  code.    The 
assignee   notified  the   company  to  not  pay 
the  claim,and  the  company  paid  the  amount 
thereof  to  the  court.     Held,  That  the  com- 
pany was  at  fault  in  not  paying  or  tender- 
fng  the   widow   the  amount  in   excess  o 
assignee's  claim.     Held,  That  as  the  debt 
lor  which  assignment  was  made  was  for  loss 
incurredinspeculationinfutures,  the  trans- 
action was   null  and  void,  Leing  nothing 
xnore  than    a  wager.      Judgment  for    he 
^idow,   with  all   costs  to  be  paid  by  the 
company.    No  damage  was  allowed. 

Met.  Life  Ins.  Co.  v.  McTague;  N.  J.  S.  C 

REvivAi.  OF  PoLicY.-When  a  policy  has 
been    forfeited    for    non-payment    of    pre- 
miums, and  an  application  for  reviva  has 
been  made  and  accepted,     ife^d,  That  the 
original  contract  with  all  its  terms  became 
reinstated,    and  there    was    also   incorpo- 
rated into   the   contract  the  new  terms  ex- 
pressed  in  the  revival  application.    A  state- 
ment in  the  application  for  revival   hat  the 
insured  had  not  been  • '  sick  or  afflicted  with 
disease"  was  not  necessarily  to  be  inferred 
to  be  false  from  the  fact  that  insured  had 
"a  cold"    But  a  statement   that  insured 
had  not  "consulted  or  been  prescribed  for 
by  a  physician"  was   shown  false  by   the 
proof  of  such  a  prescription,  although  it 
appeared  to  have  been  given  for  "  a  cold, 
and  the  nature  of  the  prescription  did  not 

^PP       ■  Assessment, 

Manly  t).  Knights:  Pa.  S.C. 

BENhFiciARy.-Deceased  designated  his 
sister  from  whom  he  had  borrowed  money, 
as  the  person  to  whom  tbe  benefits  were  to 
be  paid  The  deceased  left  a  widow  and 
minor  child  surviving.  '1  he  sister  paid  all 
dues  during  his  illness  up  to  the  time  of  his 
death  In  an  action  to  determine  as  to  the 
respective  rights  of  sister  and  wife  the  court 
Held  That  the  sister  was  entitled  to  the 
benefits  to  the  exclusion  of  the  widow;  that 
in   the  absence  of  any  prohibitory  or  re- 


strictive language  in  the  charter  denying  to 
the  associatiom  the  right  to  contract  spec- 
ially with  the  member  for  the  payment  of 
benefits  to  persons  other  than  his  widow  or 
orphans,  the  designation  of  said  sister  was 
valid,  and  that  such  contract  was  not  void 
by  reason  of  necessary  implication  from  the 
language  of  the  charter. 
Price  V,  K.  of  H.:  Tex.  S.  C. 

Assignment  to  CousiN.-The  assignment 
of  one  of  a  policy  of  insurance  on  his  own 
life,  to  his  cousin,  who  lives  with  him  as  an 
adult  male  member  of  the  family,  and  is 
dependent  upon   the  insured  for  employ- 
ment and  support,  upon  an  agreement  by 
the  assignee  to  pay  the  assessments  neces- 
sary to  keep  the  policy  in  force,  is  void  as 
being  to  one  who  has  no  insurable  interest 
in   the  life  of  the  insured,   and  as  being 
against  public   policy,   and   the  insurance 
money  should  be  paid  to  the  original  bene- 
ficiaries. 

Jackson  v.  Anderson:  K.  C.  of  A. 

Assignment.— Ordinarily  policies  of  life 
insurance  are  not   assignable,  and  can  not 
be  placed  upon   the   market  as  promissory 
note  or  bank  paper;  but  where  a  certificate 
of  membership  in  a  mutual  benefit  associa- 
tion in  terms  confers  upon  the  member  the 
right  to  assign  the  benefit,  and  the  members 
assign  it  in  exchange  for  a  tract  of  land. 
Held,  That  the  assignee  after  retaining  it 
for  ten  years,  can  not   sue  to  set  aside  the 
contract  on  the  ground  that  there  was  no 
right  to  assign,  and  recover  the  land,  espe- 
cially where  it  appears  that  he  has  not  ten- 
dered  the  certificate  back  to  the  member, 
but  has  allowed  it  to  lapse  by  failing  to  pay 
the  premiums. 


The  Place  of  Trial. 
In  a  suit  brought  by  one  Baker  et  al. 
against  the  Firemans  Fund  Insurance 
Company,  the  defendant  demanded  a  change 
of  the  place  of  trial  to  the  city  and  county 
of  San  Francisco,  wherein  the  company  has 
its  principal  place  of  business.  It  appears 
from  the  complaint  that  a  deed  and  agree- 
ment, constituting  a  mortgage,  were  made 
by  plaintiffs  and  one  Barnhart,  residents  of 
San  Joaquin  county.  The  defendant,  which 
is  the  assignee  of  Barnhart,  contended- 
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First — "That  the  proper  county  for  the 
trial  of  this  action  is  one  in  which  the 
principal  place  of  business  of  the  defendant 
is  situated;  and  that  the  case  does  not  come 
within  any  of  the  other  specifications  of 
Section  16  of  Article  XII  of  the  Constitu- 
tion, or  within  the  proviso  to  Section  5  of 
Article  VI." 

Second— "That  by  the  order  of  March 
23,  18S7,  the  case  was  actually  transferred 
to  the  Superior  Court  of  the  city  and  county 
of  San  Francisco,  and  was  thereafter  pend- 
ing therein;  and  that,  therefore,  the  Supe- 
rior Court  of  San  Joaquin  county  had  no 
jurisdiction  to  make  the  order  of  March  24, 
1887,  and  the  same  is  void." 

Section  16  of  Article  XII  of  the  Constitu- 
tion is  as  follows: 

"A  corporation  or  association  may  be 
sued  in  the  county  where  the  contract  is 
made  or  is  to  be  performed,  or  where  the 
obligation  or  liability  arises,  or  the  breach 
occurs,  or  in  the  county  where  the  priuci- 
pal  place  of  business  of  such  corporation  is 
situated,  subject  to  the  power  of  the  Court 
to  change  the  place  of  trial  as  in  other 
cases. " 

The  case  was  taken  to  the  Supreme  Court 
of  this  State,  and  that  tribunal  rendered 
the  following  decision,  filed  August  13: 

By  Section  392,  C.  C.  P.,  actions  for  the 
recovery  of  real  property  or  of  an  estate  or 
interest  therein,  or  for  the  determination 
in  any  form  of  such  right  or  interest,  must 
be  tried  in  the  county  in  which  the  subject 
of  the  action  or  some  part  thereof  is  situ- 
ated. 

The  land  is  the  subject-matter  concerning 
which  the  contest  is  waged,  and  it  is  situate 
in  Sin  Joaquin  county. 

The  right  or  interest  of  the  plaintiffs  in 
this  subject-matter,  if  any,  is  the  question 
to  be  ultimately  determined  in  this  action. 
Such  being  the  case,  the  action  was  prop- 
erly brought  in  the  county  of  San  Joaquin, 
where  the  land  was  situated.  (Bush  v. 
Treadwell,  XI  Abb.  N.  S.,  27.) 

This  last  case  was  an  action  like  the  pres- 
ent, to  have  the  title  to  certain  real  estate 
declared  to  be  in  the  plaintiffs,  on  the 
ground  that  the  deed  conveying  title  to  the 
defendant  was  a  mortgage,  and  for  a  con- 


veyance thereof  to  the  plaintiffs,  and  the 
Court  held  that  under  the  Code  of  that 
State  (New  York),  of  which  our  Section 
392,  C.  C.  P.,  is  an  exact  transcript,  the 
action  should  have  been  brought  in  the 
county  where  the  land  was  situated.  It  was 
there  that  the  liability  or  obligation,  if  any, 
arose,  within  the  meaning  of  Section  16  of 
Article  XII  of  the  Constitution. 

There  is  nothing  in  this  \iew  in  conflict 
with  the  case  of  LeBreton  v.  Superior  Court, 
66  Cal ,  27,  cited  by  appellant. 

That  was  an  action  brought  against  a 
trustee,  in  the  county  in  which  he  resided, 
to  enfore  a  trust  both  upon  personal  and 
real  property,  and  the  Court  held  that  as 
the  suit  was  brought  to  reach  personal 
property  in  the  hands  of  the  trustee,  that 
fact  gave  the  Court  jurisdiction. 

In  response  to  the  second  cause  of  con- 
tention by  appellant,  it  may  be  said  that 
the  same  question  arose  in  Wiggin  v.  Supe- 
rior Court,  68  Cal,  398,  and  was  decided 
adversely  to  the  position  assumed  by  ap- 
pellant. See  also  Hall  v.  Polack,  42  Cal 
218. 

The  order  appealed  from  is  affirmed. 


Health  Insurance. 


This  is  an  age  of  reforms.     The  spirit  of 
the    "Star-eyed   Goddess"    is    everywhere 
active,  and  the  lists  are  thronged  with  her 
eager  champions  bearing  every  imaginable 
device.     They    range    far    and    near.     No 
truth,  however  axiomatic,  no  custom,  how- 
ever hoary,    can  feel  itself   safe  from  the 
most     peremptory     challenge,     and    each 
champion  implicitly  believes  that  his  par- 
ticular autagonist  is  the  chief  author  of  all 
the  evils   that   flesh   is   heir  to.     In  no  de- 
partment is   this    activity  more  noticable 
than  in  the  realm  of  Sanitary  Science,  and 
it  is  its  particular  lists   in   which  I  would 
fain    modestly    lay   a  lance   in   rest    long 
enough,   at  least,  to  ring  a  challenge  upon 
the  shield  of  that  hoary  old  relic,   our  so- 
called    system    of    health  preservation,   as 
embodied  in  our  present  plan  of  medical 
attendance.     Is  the   system  of   making   a 
physician's  income  from  a  family  or  com- 
munity depend  solely  upon  the  amount  of 
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sickness  occurring  in  it  the  best  that  can  be 
devised  ? 

Such,  practically  is  our  system.  Its 
philosophy  might  be  condensed  in  the 
motto,  "Millions  for  cure,  but  not  one  cent 
for  prevention."  The  astute  Chinese,  who 
were  discussing  civil  service  reform  when 
our  ancestors  were  building  the  reed  hut 
and  hurling  the  flint-tipped  javelin,  are 
said  to  pay  their  medical  attendants  regu- 
larly as  long  as  they  enjoy  good  health,  but 
promptly  to  discontinue  their  remittances 
on  the  first  appearance  of  sickness,  to  re- 
sume only  on  recovery — which,  no  doubt, 
has  arisen  from  their  absurdly  attempting 
to  live  up  to  a  foolish  old  proverb  of  ours 
about  "an  ounce  of  prevention." 

The  weakness  of  our  present  system  lies 
in  this  one  fact,  that  it  gives  such  an  ex- 
ceedingly limited  opportunity  for  what  has 
been  well  called  "the  practice  of  preventive 
medicine."  No  one  thinks  of  consulting  a 
physician  until  at  least  "feeling  unwell;" 
and  in  many  instances  not  until  days,  or 
even  weeks,  of  precious  time  have  been 
wasted,  or  worse,  in  trying  to  "wear  the 
trouble  off"  or  in  blindly  applying  every 
crude  remedy  which  household  experience, 
patent  quackery,  or  superstition  can  sug- 
gest; all  because  the  ailing  one  is  not  "sick 
enough  to  call  a  doctor"— in  other  words, 
does  not  feel  uncomfortable  enough  to  be 
willing  to  pay  more  than  the  price  of  a 
bottle  of  patent  medicine  for  relief.  To 
such  an  extent  has  this  habit  of  delaying 
been  carried,  that  we  often  find  patients 
hesitating  to  call  us  in,  just  because  they 
are  unwilling  to  admit  even  to  themselves 
that  they  are  so  seriously  ill  as  to  need  our 
services.  In  fact,  the  abominable  phrase 
"sick  enough  to  need  a  doctor"  has  become 
almost  the  popular  synonym  for,  at  best  a 
serioiis  indisposition,  and  often  a  well- 
developed  stage  of  a  possibly  fatul  disease. 
The  phrase  and  the  feeling  it  represents 
ought  to  be  obliterated  from  the  speech 
and  thought  of  every  civilized  community. 
Through  its  influence  we  are  brought  face 
to  face  with  the  legitimate  result  of  months 
or  even  years  of  violation  of  the  laws  of 
our  being  aggravated  by  days  of  neglect  or 
mal-treatment,  and  confidently  expected  to 


avert  the  vengeance  of  outraged  nature  and 
undo  the  work  of  years  in  days  or  weeks. 
"If  I  had  only  been  called  sooner,"  is  a 
sadly  familiar  phrase  in  our  professional 
vocabulary.  To  stem  or  even  reverse  the 
current  of  nature,  we  are  driven  to  use  the 
most  powerful  agents,  many  of  them  deadly 
poisons;  to  call  "halt!"  in  tones  which  will 
compel  the  attention  of  the  most  obstinate 
morbid  process;  and  every  few  decades  a 
not  wholly  unnatural  wave  of  popular  in- 
dignation sweeps  over  the  community,  not 
against  itself  for  living  so  as  to  render  such 
drugs  indispensable,  but  against  physicians 
forsooth  for  prescribing  them.  Thus  the 
mutual  confidence  and  sympathy  which 
should  exist  between  the  profession  and 
the  public  is  seriously  impaired,  and  the 
interests  of  both  suffer  in  consequence. 
Would  not  a  system  of  constant  medical 
attendance,  remunerated  alike  in  sickness 
and  in  health,  enabling  us  to  give  advice  of 
treatment  jnst  when  we  see  it  is  needed, 
even  if  unasked,  and  rendering  professional 
counsel,  not  only  in  disease  but  in  health, 
the  first  thought,  the  easiest  and  most 
natural  thing,  the  rule  instead  of  the  ex- 
ception— would  not  such  a  scheme  as  this, 
if  practicable,  most  happily  modify  the 
condition  of  affairs,  and  prove  a  long  step 
toward  securing  the  health  and  happiness 
of  the  race  ? 

But  suppose  ourselves  installed  in  full 
charge  of  a  case;  are  we  even  then  freed  from 
the  perplexities  of  our  fioancial  system? 
By  no  means.  If  we  call  too  frequently 
we  are  accused  of  "nursing  the  case,"  with 
a  view  to  the  fees;  if  we  continue  our 
visits  a  day  longer  than  seems  necessary 
we  are  thought  anxious  to  make  all  we  can 
out  of  the  patient.  These  unfortunate  ex- 
periences are  only  occasional,  but  they  are- 
suiSciently  frequent  to  seriously  hamper 
our  activities  by  compelling  us  to  be  con- 
stantly on  our  guard.  When  the  immediata 
danger  is  past  our  patient,  blissfully  ignor- 
ant of  the  hundred  and  one  pitfalls  which 
yet  lie  between  him  and  his  health,  calmly 
pronounces  himself  cured  and  dismisses 
us.  If  he  escaijes  a  fatal  relapse,  or  we  es- 
cape the  blame  of  his  slow  and  incomplete 
recovery,  does  the  trouble  end  here?  These 
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results  would  be  apparent  to  any  one;  but 
what  a  prophecy  of  evil  to  come  can  be 
read  in  living  letters  by  the  eye  of  the 
trained  observer  in  the  history  of  many  of 
these  half-cnred  cases,  even  when  their 
course  and  termination  may  have  been 
perfectly  satisfactory  to  the  unsuspecting 
patient  and  his  friends!  How  many  of  our 
most  serious  and  obstinate  chronic  troubles 
spring  directly  from  the  half-removed  re- 
sult of  some  acute  attack?  How  often  are 
the  germs  of  evils  which  will  curse  genera- 
tions yet  unborn  left  lurking  in  the  system 
simply  because  the  subject  thinks  himself 
cured  and  doesn't  want  to  make  his  bill 
any  larger! 

What  influence  does  our  present  system 
of  attendance  give  us  over  the  sanitary 
surroundings,  diet,  or  habits  of  life  of  our 
patients?  Almost  none.  It  is  true  we 
have  the  priceless  privilege  of  giving  any 
amount  of  excellent  advice  on  these  sub- 
jects, which  they  may  perhaps  remember 
for  a  week,  though  usiially  they  regard  it 
simply  as  a  customary  and  harmless  pre- 
lude to  a  prescription,  which  they  regard 
as  the  "value  received"  for  their  fee.  Such 
an  effect  has  the  proportioning  of  our  re- 
muneration to  the  number  of  distinct, 
definite  services  rendered,  had  upon  the 
idea  of  the  laity,  that  many  of  them  have 
no  idea  of  paying  for  anything  except  some 
such  tangible  benefit  as  a  prescription  or  an 
operation.  In  some  instances  we  are  actu- 
ally obliged  to  give  a  prescription  in  order 
to  secure  the  I'ight,  in  their  minds,  to  claim 
a  fee.  They  will  pay  a  dollar  for  a  pr«- 
scription  and  get  the  advice  thrown  in  for 
aothing,  and  as  the  immortal  "Josh  Bil- 
lings" has  sagely  remarked,  "What  peeple 
gits  fer  nothing,  thare  mitey  apt  to  valoo  at 
about  what  they  give  fer  it."  Over  the 
home  life  of  our  patients  we  have  almost 
no  control,  or  even  supervision,  until  after 
the  mischief  (which  often  might  have  been 
averted  by  a  few  timely  precautions)  has 
been  done;  and  even  that  ceases  almost 
as  soon  as  we  begin  to  exercise  it.  What 
sort  of  success  would  we  expect  from  a 
nurseryman  who  was  not  permitted  to 
prune  his  trees  until  they  were  already 
misshaped  to  destroy  their  infesting  para- 


sites until  the  foliage  was  withered,  who 
was  not  allowed  to  water  them  till  they 
began  to  droop,  or  enrich  the  soil  about 
them  till  they  were  almost  exhausted?  And 
yet  this  is  the  relation  to  the  bodies  of  our 
patients  in  which  we  are  practically  placed 
by  our  present  system.  The  words  "cob- 
bler" and  "tinker"  are  terms  of  reproach, 
and  yet  cobbling  and  tinkering  is  about  all 
we  are  permitted  to  do  to  the  vital  mechan- 
isms of  most  of  our  patrons.  When  we 
consider  this  fact  in  the  light  of  the  de- 
liberate statement  of  Mr.  Chadwick,  the 
distinguished  English  sanitarian,  that  he 
can  build  a  city  which  shall  have  any  re- 
quired death  rate  from  3  per  1,000  up  (the 
present  average  being  nearly  18);  when  we 
remember  that  the  "white  plague  of  the 
North,"  as  Holmes  aptly  calls  consumption, 
which  is  responsible  for  the  lion's  share  of 
our  death  rate,  is  more  than  analogous  to 
the  familiar  spindling  of  plants  deprived  of 
air  and  sunlight;  that  as  much  as  fifty 
years  ago  even  the  layman  hke  Lord 
Palmerston  declared  that  '  'for  every  death 
from  typhoid  somebody  ought  to  hang;" 
that  an  unfailing  specific  for  malaria, 
diphtheria,  and  cholera  is  contained  in  a 
6-inch  drain-tile — in  short,  that  nearly 
one-half  of  our  existing  diseases  are  pre- 
ventable—does not  readjustment  of  our 
relation  to  the  public  appear  urgently 
pressing  ?  How  would  a  system  of  constant 
attendance  at  a  fixed  sum  per  year  or  month, 
includiug  an  annual  or  semi-annual  in- 
spection of  the  residence  and  surroundings, 
and  review  of  the  diet  and  habits  of  life  of 
the  family,  if  practicable,  modify  the  con- 
ditions under  which  we  are  now  attempting 
to  promote  the  health  of  the  public?  The 
system,  in  part  at  least,  is  in  practical 
operation  in  the  different  lodges  and  bene- 
fit associations,  in  manufacturing  establish- 
ments and  mines  all  over  the  country,  with 
generally  satisfactory  results  reg>irded  from 
an  economic  standpoint.  As,  of  course, 
the  principle  upon  which  all  these  plans 
are  adopted  is  a  j)urely  economical  one,  to 
get  the  greatest  amount  of  service  for  the 
least  possible  cost,  they  could  only  be  ex- 
pected to  be  a  success  in  this  direction. 
The  plan  which  I  would  respectfully  sub- 
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mit  is  much  wider  in  its  scope,  and  is  briefly 
as  follows:  That  at  the  beginning  of  the  cal- 
endar year  each  individual  or  family  should 
engage   his   or   their  medical  attendant  for 
the   next   twelve   months,  agreeing  to  pay 
him   a   specified  annual  salary  in  advance, 
either  in  full  or  in  quarterly  or  monthly  in- 
stallments.    The   physician,    on    his    part 
should  agree  to  render  any  and  all  profes- 
sional services  required,  except  operations 
or  manipulations  requiring  the  skill  and 
training  of  a  specialist,  for  the  annual  con- 
sideration specified  which  might  readily  be 
fixed  according  to   some   rate  "  per  capita 
orper  familiam  "  laid  down  in  the  fee  bill. 
The  physician  should  further  agree,  in  con- 
sideration of  the  sum  specified,  to  make  an 
annual  or   semi-annual   inspection   of  the 
sanitary  condition  of  the  house  and  premi- 
ses of  his  client,  and  to  offer  such  suggest- 
ions as  he  saw  fit  in  regard  to  the  diet  or 
habits  of  life  of  himself  or  his  family;  in 
short,  to  act  as  general  adviser  on  all  mat- 
ters of  hygiene   or  therapeutics.     The  sys- 
tem might  briefly,  and  perhaps  not  inaptly, 
be  described  as  a  scheme  of  "health  insur- 
ance." 

What  are  the  advantages  which  seem  to 
be  presented  by  this  plan  ?  In  the  first 
place,  our  patients  would  have  no  induce- 
ment whatever  to  delay  consulting  us;  in 
fact,  moved  by  a  not  unnatural  desire  to 
get  their  money's  worth  out  of  us,  would 
probably  hasten  to  do  so  at  the  earliest  ap- 
pearance of  discomfort  or  danger,  and  thus 
give  us  full  control  of  the  case  at  that 
period  in  which  a  "  stitch  "  properly  taken 
often  saves  not  "nine"  but  "  ninety  and 
nine."  We  should  have  every  opportunity 
to  abate  or  favorably  modify  the  attack, 
and  the  value  of  this  vantage  ground  would 
be  well  nigh  inestimable. 

Later,  during  the  progress  of  the  case, 
there  would  not  be  the  slightest  danger  of 
any  objection  to  the  frequency  of  our  visits; 
on  the  contrary,  the  difficulty  would  be  in 
exactly  the  opposite  direction,  and  would 
constitute  for  us  the  principle  drawback  of 
the  system.  In  convalescence,  we  need 
fear  no  interruption  to  those  finishing 
touches  which  may  exercise  such  a  power- 
ful influence  upon  the  future  comfort  or 


safety  of  our  patient,  and  in  the  giving  of 
which  the  master-hand  finds  scope  for  the 
finest  and  most  highly  appreciated  subleties 
of  its  skill.  Above  all,  it  would  give  us  a 
fair  opportunity  for  the  practice  of  the 
grand  branch  of  preventive  medicine,  "the 
medicine  of  the  nineteenth  century,"  a 
privilege  which  under  the  present  system 
is  practically  denied  to  us.— Wooch  Hut- 
chinson, A.M.,  M.D.,  in  North  Amerha-i 
Review  for  Aiigust. 


Good  Logic. 

The  following  propositions,  inspired  by 
the  situation  in  New  York,  have  been  issued 
in  circular  form  over  the  nam  de  plume  of 
"Tariff." 
All  men  are  not  honest; 
All  men  are  not  equal  in  experience  or 
intelligence; 

And  therefore,  all  men  are  not  equal  in 
judgment. 

As  a  natural  consequence,  all  men  will 
not  be  of  one  opinion. 

Ergo,  any  organization  which  requires 
for  its  existence  that  all  men  belong  to  it, 
and  that  all  men  belonging  to  it  shall  be 
honest,  will  be  a  failure. 

The  question,  in  forming  an  association, 
is  not  whether  or  not  some  men  will  cheat. 
There  is  no  question  at  all  as  to  that. 

The  question  is,  will  an  honest  member 
of  the  association  gain  more  by  the  co- 
operation of  the  large  majoiity  who  are 
honest  than  he  will  lose  by  the  underhand 
methods  of  the  small  minority  who  are  dis- 
honest ?  It  is  addition  and  subtraction  and 
the  question  of  a  sufficient  remainder. 

The  day  for  forming  organizations  re- 
quiring unanimous  membership  has  passed 
forever.  The  late  compact  may  safely  be 
regarded  as  the  last  tariff  organization  of 
that  kind. 

Co-operation  is  necessary  tu  ascertain 
proper  rates  and  to  secure  them  when 
ascertained. 

Any  plan  of  co-operation  must  contem- 
plate the  possibility,  if  not  the  probability, 
that  some  will  remain  outside  of  it;  or  that 
even  if  at  the  time  of  organization,  all 
companies  are  members,  some  will  retire 
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from  it  so  soon  as  their  interests,  in  their 
own  judgment,  require  it. 

This  being  the  fact,  the  organization  must 
provide  for  the  defense  of  the  business  of 
its  members  from  the  inroads  of  outsiders; 
otherwise  it  may  become  more  profitable  to 
be  an  outsider  than  an  insider. 

To  insure  permanence,  the  organization 
should  be  so  conducted  as  to  make  it  more 
profitable  to  a  company  to  belong  to  it  than 
to  remain  outside  of  it. 

If  not  so  conducted,  one  or  more  com- 
panies will  remain  outside  of  it  when  or- 
ganized, or  retire  from  it  if  they  become 
members. 

The  fence  which  divides  the  line  of  the 
field  of  operations  between  insiders  and 
outsiders  must  enclose  at  least  the  greater 
portion  of  the  best  pasturage. 

Provisions  for  defense  must  not  be  vin- 
dicative or  malicious,  or  they  will  lose  for 
the  association  the  sympathy  of  the  insur- 
ing public — an  important  factor. 

If,  however,  the  measures  for  defense  are 
wise  and  proper,  they  will  have  the  ap- 
proval of  the  intelligent  portion  of  the  pub- 
lic. 

Outsiders  must  be  placed  in  the  position 
of  being  losers  by  reason  of  their  volunta- 
rily depriving  themselves  of  the  benefits  of 
co-operation,  rather  than  of  being  sufferers 
because  of  vindicative  or  aggressive  meas- 
ures directed  specially  against  them. 

If  the  carrying  capacity  of  outside  com- 
panies be  not  greater  than  one-third  of  the 
line  of  a  risk,  the  inside  companies,  who 
alone  can  carry  the  whole,  can  by  a  dis- 
count of  20  per  cent,  keep  outsiders  from 
getting  any  part  of  it. 

If  the  associated  companies  insist  upon 
dealing  only  with  those  brokers  who  will 
confine  their  business  to  the  associated 
companies,  they  will  control  all  the  small 
risks  which  those  brokers  control. 

They  cannot  control  the  rates  of  the 
small  risks,  but  they  can  easily  control  the 
volume,  and  it  is  only  proper  that  they 
should  insist  on  dealing  only  with  associa- 
tion brokers. 

There  can  be  no  question  under  such  a 
policy  as  to  which  class  of  companies  the 
majority  of  the  brokers,  who  are  intelligent 
men,  will  adhere. 


The  present  system  of  inspecting  risks 
by  surveyors,  one  for  each  company,  fails 
to  secure  correction  of  faults. 

The  property  holder  is  independent  of 
any  one  company  and,  with  less  experience 
than  the  surveyor,  regards  important  re- 
quests as  theoretical  and  impracticable. 

The  present  method  secures  only  initial 
inspection  and  amounts  to  no  more  than  a 
discovery  of  faults.  It  seldom  succeeds  in 
correcting  them.  No  supervision,  to  fol- 
low up  suggestions  by  subsequent  examina- 
tion, is  possible  between  the  issue  of  the 
policy  and  its  renewal. 

Supervision  is  as  important  as  initial  in- 
spection, and,  under  present  methods,  is 
lost  to  the  companies. 

The  time  spent  by  surveyors  in  horse- 
cars,  covering  the  distance  between  twa 
widely  separated  risks,  under  present 
methods,  would  be  sufficient  to  inspect  and 
supervise  twenty  risks  in  the  vicinity  of 
the  first. 

The  present  force  of  surveyors  if  each 
were  entrusted  with  a  district  in  which  he 
represented  all  companies,  and  in  which  he 
could  do  the  work  for  all  more  easily  than 
for  one,  would  be  ample  for  securing  the 
valuable  feature  of  supervision  which  is  now 
lost,  in  addition  to  effective  inspection, 
which  at  preseait  is  ineffective. 

The  argument  that  the  present  demoral- 
ization must  be  felt  sufficiently  long  to  dis- 
pose of  competition  by  driving  a  minority 
of  companies  out  of  business,  and  by  edu- 
cating those  who  remain  to  desire  better 
practices,  is  fallacious. 

If  small  companies  should  be  killed  off 
(and  we  believe  many  of  the  small  com- 
panies can  live  as  long  as  the  larger  ones, 
and  deserve  to  live  as  long)  the  result  will 
not  be  a  survival  of  the  fittest ;  it  will  sim- 
ply be  a  survival  of  the  strongest. 

It  is  true  that  experience  is  a  good  teacher, 
but  it  has  been  suggested  that  judgment  is 
a  better  one. 

"A  prudent  man  forseeth  the  evil  and 
hideth  himself,  but  the  simple  pass  on  and 
are  punished." 

If  the  offices  will  have  the  kindness  and 
thoughtfulness  to  send  us  the  names  of  new 
agents,  we  shall  always  {be  pleased  to  send 
them  sample  copies  of  the  Coast  Review. 
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The  Way  They  do  in  New  York. 

The  other  day  a  New  York  risk  on  a 
building  occupied  for  the  storage  of  extra 
hazardous  merchandise  was  offered  to  the 
fire  insurance  companies.  It  was  directly 
opposite  a  risk  exactly  like  it  in  point  of 
fire  hazard,  the  only  difference  being  that 
risk  No.  1  was  out  of  the  dry  goods  district 
and  No.  2  was  in  it.  While  the  one  rated 
according  to  schedule,  eighty  cents,  (and 
the  owner  did  not  demur  in  paying  it, 
neither  did  the  broker  hold  back  at  the 
prospect  of  only  ten  per  cent,  commission), 
the  risk  across  the  street  from  the  district 
■was  knocked  down  at  thirty- five  cents,  with 
thirty  per  cent,  commission  to  the  broker. 
In  point  of  conflagration  hazard  and  ex- 
posure, the  thirty-five  per  cent,  risk  was 
far  worse  off  than  the  rated  one,  for  it  was 
surrounded  by  a  dangerous  class  of  specials 
that  never  stop  burning  until  they  are  en- 
tirely consumed  and  make  very  hot  fires, 
too.  Nothing  but  warehouses  surrounded 
the  rated  one.  Both  risks  were  placed 
•without  difficulty.  Now  from  these  cir- 
cumstances one  of  three  facts  becomes 
obvious,  viz:  the  rates  in  the  tariff  district 
are  entirely  too  high  or  non -tariff  rates  are 
altogether  "too  low,  or  New  York  City  un- 
derwriters don't  know  anything  about 
making  rates  and  take  whatever  they  can 
get,  trusting  to  luck  to  make  a  profit  for 
them.  For  there  is  something  entirely  out 
of  order  with  the  thinking  machinery  of 
the  New  York  Insurance  Guide  if,  when 
this  question  is  propounded:  'If  one  risk 
is  worth  eighty  cents,  what  is  another  one 
just  like  it  worth  ?"  the  answer  comes  back 
"thirty-five  cents."— Weekly  Underwriter. 

Eoyal  Insurance  Oompany. 

It  is  a  singular  circumstance,  but  one 
which  is  well  worthy  of  the  attention  of  fire 
jnanagers  throughout  the  world,  and  also  of 
the  Dolicyholders  in  the  various  fire  offices, 
that,  while  the  fire  premium  income  of  the 
Eoyal  Insurance  Company  shows  a  slight 
annual  decrease,  both  in  the  years  18SG  and 
1885,  the  profits  resulting  from  the  fire 
business  show  a  steady  increase.  If  a  con- 
clusive proof  were  wanted  that  it  is  the 
quality  more  than  the  quantity  of  the  fire 
business  which  pays,  a  study  of  the  annual 
reports  of  the  Eoyal  would  conclusively 
establish  this  fact.     In   the   year  1884,  the 


premium  income  of  the  Royal  was  £988,- 
156,  upon  which  it  is  instructive  to  observe 
that  the  losses  were  £676,463.  In  1885  the 
premiums  had  been  reduced  to  £966,107, 
but  the  losses  had  tumbled  down  to  £552,- 
276,  being  no  less  than  a  reduction  of 
£121,187  below  1884,  against  a  reduction  of 
£22,048  in  premiums.  In  the  report  before 
us  for  the  year  1886,  we  find  the  premiums 
have  again  sunk,  although  only  by  £11,000, 
but  the  losses  have  also  decreased,  and  to 
no  less  an  extent  than  £19,000.  The  result 
has  been,  therefore,  that  with  a  steady 
though  small  decrease  of  premium  income, 
there  has  been  an  enormous  reduction  in 
the  percentage  of  fire  losses,  which  during 
the  past  year  show  something  like  56.8  per 
cent,  only  of  losses  to  premium  income,  a 
percentage,  we  venture  to  sivbmit,  to  be 
paralleled  by  very  few  companies  in  the 
world.  The  resiilts  of  the  operations  of  the 
year  in  the  fire  department  show  that  there 
is  a  surplus  on  the  fire  business  alone  of 
£120, 123,  which,  added  to  the  interest  on  the 
fire  fund,  makes  a  grand  total  of  £146,430, 
which  is  duly  carried  forward  to  profit  and 
loss  account. — London  Beview. 

Policy  Suggestions. 

1.  Take  good  care  of  your  policy  blanks, 
not  only  because  you  are  responsible  for 
them,  and  a  missing  blank  might  work  you 
inconvenience  and  embarrassment,  but  be- 
cause, also,  they  may  be  stolen  and  used  to 
defraud  insurers. 

2.  Never  sign  a  policy  in  blank,  and 
leave  none  in  your  office,  or  anywhere,  so 
signed.  It  is  such  a  carelessness  as  might 
make  you  personally  responsible  under  a 
policy  so  signed  and  fraudulently  filled  up  by 
an  unauthorized  party.  It  is  a  dangerous 
practice,  as  we  have  had  occasion  to  know. 

3.  Eemember  that  none  but  the  author- 
ized agent  himself  can  sign  to  bind  the  com- 
pany. He  cannot  delegate  authority  to 
another  to  sign  for  him,  in  his  name  or 
otherwise. 

4.  Never  use  a  fac-simiUe  signature  for 
policies  or  any  endorsements  on  a  policy, 
or  to  any  change  or  other  matter  of  contract 
requiring  agent's  signature. 

5.  Date  and  sign,  as  agent,  every   en- 
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dorsement  upon   or  attached  to  a  policy. 
It  will  have  no  force  if  attached  unsigned. 

6.  Printed  endorsements  separately 
made  and  attached  to  policies,  ought  to 
have,  on  the  line  of  attachment,  the  imprint 
of  the  agent's  office,  dating  or  other  stamp, 
so  that  one  part  of  the  print  will  appear  on 
the  policy  and  the  other  part  extend  over 
en  the  attached  endorsement,  so  that  a  dif- 
ferent printed  endorsement  could  not  well 
be  substitiited.  The  agent  can  use  his  own 
signature,  signing  partly  on  the  endorse- 
ment and  partlj'  on  the  policy. 

7.  Never  transfer  a  policy  from  one 
owner  to  another  by  an  ex  parte  .endorse- 
ment— a  practice  that  is  getting  too  fre- 
quent. Use  the  assignment  blanks  on  the 
back  of  the  policy.  A  policy  is  a  contract 
between  the  company  and  the  insured,  and 
the  agents  of  the  company  have  no  right  or 
authority  to  act  for  the  assured  in  trans- 
ferring his  interest  to  another.  Have  the 
written  assignment  of  the  policy  by  as- 
sured, to  which  add  your  approval,  and 
treat  an  insurance  contract  as  you  would 
any  other  written  agreement. — Now  and 
Then. 


Interesting  Correspondence. 

The  President  of  the  Mutual  Eeserve 
Fund  and  His  Affidavit  Mill  Grind 
Out  a  Big  Lie, 

Following  we  print  two  letters — one  from 
the  Kansas  Superintendent  of  Insurance, 
and  the  other  a  reply  from  the  California 
Insurance  Commissioner.  The  former 
writes  that  the  President  of  the  Mutual  Ee- 
serve Fund  Life  Association  of  New  York 
made  an  affidavit  to  the  effect  that  his  hat- 
passing  association  had  been  authorized  to 
do  business  in  California,  and,  moreover, 
so  authorized  as  "an  old-line  company." 
Mr.  Wadsworth  promptly  informed  the 
Kansas  Superintendent  that  the  M.  E.  F.  L. 
A.  had  never  been  admitted  to  do  business 
in  California,  and  so,  of  course,  had  not 
been  recognized  as  "an  old-line  company," 
nor  as  a  hat-passer.  Not  a  great  while  ago 
a  San  Francisco  court  pronounced  the  as- 
sociation an  insurance  company,  and  not  a 
benevolent  order,  and  subject  to  the  insur- 
ance laws  of  the  State.     The  general  agent 


was  found  guilty  of  misdemeanor,  and  was 
fined,  and  afterward  resigned. 

State  of  Kansas,  Ins.  Deft.,  \ 
Topeka,  Aug.  5th,  1887.      J 
J.  C.  L.  Wadsworlh,  Esq.,  Ins.  Comi\,  San 
Francisco,  Cal. 

Dear  Sir— Attorneys  of  the  Mutual  Ee- 
serve Fund  Life  Association  of  New  York 
have  to-day  shown  me  an  affidavit  of  E.  B. 
Harper,  President,  to  the  effect  that  that 
association  had  been  authorized  to  do  bus- 
iness in  California,  and  as  an  "old-line"" 
companj'.  Will  you  please  tell  me  what  the 
fact  is,  and  greatly  oblige. 

Yours  truly,        D.  W.  Wilder,  Supt. 

Office  Insurance  Commissioner,     ^^ 
San  Francisco,  Cal.,  Aug.  11,  '87.  j 

Hon.  D.  W.  Wilder,  Superintendent  of  In- 
surance, Topeka,  Kansas: 
Dear  Sir.— Yours  of  the  5th  inst.  re- 
ceived. In  reply  I  have  to  say  that  the 
Mutual  Eeserve  Fund  Life  Association  of 
New  York  has  not  been  admitted  by  this 
Department  to  transact  business  in  this 
Slate  as  an  "old  line"  company,  or  upon 
any  other  line.  Neither  could  it  be  under 
our  laws,  as  they  have  not  the  net  surplus 
required,  computed  according  to  the  Ameri- 
can Table  of  Mortality  at  4%  per  centa 
interest. 

I   understand  they   are   doing  business 

here,  but  as  assessment  companies  are  not 

required  under  our  laws  to   report  to  this 

office,  I  have   no   official  knowledge  of  it» 

Yours  truly, 

J.  C.  L.  Wadsworth, 
Ins.  Commissioner. 


Not  Litigious. 

Insurance  companies  which  have  any  hope 
of  a  future  have  nothing  to  make  by  con- 
tests except  for  clear  fraud  or  plain  viola- 
tion of  the  contract,  and  the  only  gain  even 
in  these  latter  cases  is  in  the  daunting  of 
the  countless  other  scoundrels  who  would 
put  forward  fraudulent  claims  if  they  were 
not  afraid  of  the  long  and  bitter  fight  it 
will  take  to  collect  them.  There  probably 
never  was  yet  a  claim  contest,  if  carried 
through  all  the  courts,  that  did  not  cost 
more  in  legal  expenses  than  the  amount  of 
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the  claim;  if  the  officers  were  really  actu- 
ated by  a  desire  to  save  immediate  money 
at  the  expense  of  justice,  as  charged,  they 
never  would  think  of  resisting  anything  — 
besides  that  they  may,  after  spending  much 
money  in  the  tight,  have  to  pay  the  claim 
after  all.    Nor,  in  the  case  of  all  but  a  small 
percentage  of  the  companies,  is  it  true  that 
the  officers  are  fighting  to  save   their  oivn 
pockets  from  depletion;   they  get  their  sal- 
aries just  the  same,  they  are  not  a  cent  in 
or  out  of  pocket  whether  the  claim  is  paid 
or  not;  it  is  of  no  personal  interest  to  them 
to  beat  off  a  claimant  — their  only  concern 
is  to  keep  the  money  paid  in  by  policyhold- 
ers for  those  who  have  a  just  claim  upon  it, 
and  not  let  it  be  plundered  even  by  widows 
and  orphans  whose  masculine  protector  had 
established  no  right  to  any  of  it.     The  pub- 
lic needs   to  use  a  little  common  sense  in 
this  matter,  and  remember   that  a  widow 
(or  what  is  usually  the  case,  the  widow's 
counsel)  can  make  an  unfounded  and  even 
fraudulent  claim   just  as  well   as  any  one 
else;  bereavement  is  not  a  guaranty  of  dis- 
interestedness, nor  orphanage  a  certificate 
of  ownership  in  a  trust  fund.     It  is  very 
natural  that  a  family  which  might  have  had 
$5,000  if  the  husband  and  father  had  done 
his  duty,  and  as  a  fact  has  nothing,  should 
try  to  get  the  money  all  the  same;  but  it  is 
also  not  only  natural,  but  perfectly  proper, 
that  a  company  which  owes  them  not  a  cent 
should  refuse  to  pay  it  to  them;   and  it  is 
an   outrage  that  a  good   magazine   should 
lend  itself  to  blackguardly  assaults  on  them 
as  thieves  and  blackmailers  for  protecting 
their  funds  from  robbery.— T'rct?;e^crs  Bee- 
ord. 


Oommunicated. 

Eed  Blcff,  Aug.  20,  1887. 
Editor  Coast  Review  : 

I  received  one  of  your  extras  and  am 
one  of  the  victims  of  the  Bankers  and 
Merchants  Mutual  Life  Association,  and 
also  one  of  the  California  Life  and 
Endowment  Association's,  in  which  my 
husband  and  myself  are  insured,  or 
thought  we  were. 

I  see  by  one  of  the  papers  that  the  Phenix 
(Brooklyn,  N.  Y.)  Fire  Insurance   is  also 


shaky  —  so  I  was  told  —  of  which  Graig  <fc 
Brown  are  agents,  and  they  have  all  my  in- 
surance, which  is  all  I  possess  of  this 
world's  goods.  You  would  confer  a  favor 
by  answering  this  letter,  as  I  am  about  to 
insure  again. 

Yours  respectfully, 

Mrs.  L.  H.  D.  Lange. 
The  Phenix  of  Brooklyn  and  "  Graig  <fc 
Brown"  are  all  right;  the  Bankers  and 
Merchants  and  the  California  Life  are  not 
all  right.  The  nominal  impairment  of  the 
Phenix,  which  has  been  made  good  by  the 
stockholders,  merely  trenched  upon  the 
$1,000,000  of  surplus  to  policyholders. 

The  Eatio  of  Contested   Claims  in  Life 
Insurance. 

The  Commercial  Bulletin  of  New  York 
has  collected  statistics  of  the  number  and 
amount  of  the  claims  paid  by  the  different 
life  insurance  companies  during  the  past 
five  years,  and  the  number  and  amount  of 
the  claims  contested  in  the  same  psriod. 
Following  are  the  records  of  twenty-five 
companies : 

Claims.  Amount, 

iEtna 3,248  $6,632,020 

Berkshire 326  916,363 

Brooklyn 239  423,720 

Conn.  General..      183  3.50,480 

Conn.  Mutual..  5,.5-t8  14,100,899 

John  Hancock.      291  625,740 

Equitable 4,769  18,799,004 

Germania 1700  3,097,879 

Home 601  1,2112,530 

Manhattan 1,109  3,2J0,288 

Mass.  Mutual..      856  2,066,033 

Mich.  Mutual  ..      241  466,673 

Mutual  Benefit.  3,790  11,514,002 

Mutual  Life....  7,378  26,471,920 

National 402  2,772,630 

N.E.  Mutual....  1,282  5,231,790 

N.Y.  Life 4,034  12,328,.598 

Northwestern..  2,225  4,783,417 

Penn  Mutual...  1,073  2,881,609 

Prov'ntL.  &T.      433  1,656,205 

State  Mutual...      352  834,493 

Travelers 688  1,228  665 

Union  Mutual..      877  1,882,391 

United  States...      821  1,535,292 

Washington....      756  2,098.778 


Con- 
tested. 
13 


Am't. 

$53,500 


6,500 
10,000 

15,000 
10,800 

32,8i6 

'15,060 
54,400 
139,500 


15,000 
29,950 
23,515 


35,500 
33,900 

2,r,oa 

2,026 


Total 43,212  $125,124,419         83      $479,491 

"From  this  table,"  says  the  Bulktin,  "it 
appears  that  during  the  past  five  years,  out 
of  43,212  policies  that  have  become  claims 
by  death,  only  83,  or  .0018  per  cent,  have 
been  contested,  and  of  the  enormous  sum 
of  over  $125,000,000  made  payable  by  these 
claims,  less  than  half  a  million,  or  a  trifle 
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less  than  .004  percent,  has  been  contested." 
These  figures  completely  answer  the  "Law- 
suit or  Legacy"  article,  recently  published 
in  the  Popular  Science  Monthly. 

The  Northwestern  Masonic  Association. 

Particular  attention  is  now  being  direct- 
ed to  this  company's  operations,  from  the 
fact  of  its  refusing  to  pay  a  claim  on  the 
life  of  one  of  our  citizens.  On  the  death  of 
the  certificate  holder,  the  solicitors  for  his 
widow  applied  to  the  company  for  payment, 
And  were  advised  by  the  Secretary  that  the 
deceased  had  not  paid  his  last  assessment. 
It  appears,  however,  that  he  had  applied 
for  insurance  in  another  class  than  those 
in  which  he  was  insured,  being  an  enthu- 
siast in  regard  to  this  cheap  fraternal  insur- 
ance, he  paid  his  premium  at  the  time, 
which  is  said  to  be  last  September.  This 
premium  was  held  by  the  company  until 
after  they  received  notice  of  his  death, 
when  it  was  returned  inclosed  in  a  letter 
addressed  to  the  dead  man,  dated  May  2d, 
1887,  and  advising  that  his  application  had 
been  declined,  beginning  "Dear  Sir  and 
Brother." 

It  must  have  been  a  great  consolation  to 
the  man,  who  had  been  in  his  grave  just 
two  mouths,  to  learn— if  he  happened  to  be 
"hovering  round  "  —  that  although  he  had 
two  certificates  of  $1,000  and  $2,500  re- 
spectively, the  larger  one  of  which  they 
had  repudiated,  and  did  not  feel  quite  sure 
About  the  other,  and  that  although  they 
had  kept  the  initiation  fee  on  account  of 
still  another  certificate  for  six  or  seven 
months,  they  kindly  returned  it  to  him 
After  his  funeral  expenses  had  been  paid. 
I  say,  what  consolation  and  comfort  it  must 
have  been  to  him  to  know  that  they  have 
not  quite  cast  him  off,  but  continue  to  ad- 
dress him  as  "Brother."  What  a  world  of 
tenderness  there  is  in  this,  how  it  must 
have  raised  the  drooping  spirits  of  the 
lonely  widow!  What  balm  it  must  have 
poured  into  the  wounded  heart!  "Dear 
Sir  and  Brother,"  just  think  of  it! 

The  thing  most  to  be  admired  about  this 
blooming  concern  is  the  granolithic  cheek 
of  its  oflScers,  managers  and  agents,  in 
coming  here   to   do   business   at   all.     All 


there  is  about  it  that  is  fraternal,  religious 
or  benevolent,  as  provided  by  the  Insur- 
ance Act,  is  its  name.  It  is  not  under  the 
control  of  the  Masonic  body,  or  any  branch 
thereof.  It  does  not  confine  itself  to  the 
insurance  of  Masons  exclusively.— i^'marace 
Chronicle,  Montreal. 

A  recent  number  of  the  Chicago  Voice  of 
Masonry  refers  to  this  and  other  so-called 
Masonic  insurance  societies  in  an  article 
entitled  "The  Abuse  of  Masonry."  The 
Masonic  order  should  enjoin  these  associa- 
tions from  the  use  of  the  word  "Masonic," 
They  are  not  Masonic  enterprises,  and  their 
membership  is  not  even  confined  to  mem- 
bers of  the  order;  but  if  dishonestly  man- 
aged, or  if  they  fail,  as  fail  they  must,  the 
odium  thereof  must  be  shared  by  the  order 
of  which  they  purport  to  be  a  branch,  and 
which  takes  no  legal  steps  to  prevent  such 
"abuse  of  Masonry." 


A  Very  Important  Decision. 

Early  in  the  seventies,  the  Home  Insur- 
ance Company,  doing  business  in  Wiscon- 
sin and   having  taken  out  a  license  under 
the   insurance  laws   of   that  State,   which 
forbade   the   removal  of  any  action  com- 
menced  against   a  foreign   company   to  a 
United   States   Court,   in   an   action   com- 
menced against  it  in  a  State  Court  filed  a 
petition  for  removal  of  the  action   to  the 
United  States  Circuit  Court.     The  petition 
was   denied,    the   case   tried   in   the   State 
Court  and  appealed   to  the  State  Supreme 
Court,  which  affirm ed  the  judgment  of  the 
lower  court   against   the   company.      The 
case   then  went   by  writ  of  error   to   the 
United  States  Supreme  Court.     That  trib- 
unal reversed  the  judgment  of  the  Wiscon- 
sin courts  and  held  that   the  privilege  of 
removing  a  case  to  a  United  States  Circuit 
Court,  where  that  court  had  jurisdiction, 
was    a   constitutional    right    which    could 
neither  be   taken   away  by  statute  nor  by 
agreement  in  advance   to  waive  it.      The 
decision   was   rendered   by   Justice   Hunt, 
but  Chief  Justice  Waite  and  Justice  Davis 
dissented.     This  was  in  1874,     Insurance 
Company  v.  Morse,  20  Wallace,  445, 

For  a  time  insurance  companies  supposed 
they  were  relieved  from  the  effect  of  State 
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laws  similar  to  that  of  Wisconsin,  and 
United  States  Courts  had  almost  a  monop- 
oly of  insurance  cases.  But  soon  after  the 
decision  in  Insurance  Company  v.  Morse, 
the  Continental  Insurance  Company  re- 
moved a  case  brought  against  it  in  a  Wis- 
consin Court  to  the  United  States  Circuit 
Court,  and  for  so  doing  the  Insurance 
Commissioner  of  that  State  threatened  to 
revoke  its  license  to  do  business.  The 
Continental  Company  sued  out  an  injunc- 
tion from  the  United  States  Circuit  Court 
against  the  Insurance  Commissioner,  and 
that  case  also  went  to  the  United  States 
Supreme  Court  and  was  decided  in  1876. 
Mr.  Justice  Hunt  delivered  the  opinion  of 
the  court,  while  Justices  Bradley,  Swayne 
and  Miller  dissented. 

In  this  case  it  was  held  that  a  foreign 
corpora tio  a  did  business  in  a  State  only  by 
comity  of  the  State;  that  a  State  had  the 
power  of  absolute  exclusion  of  any  foreign 
corporation  and  could  exercise  that  power 
without  giving  reasons  therefor,  and  that  as 
it  could  act  without  giving  any  reason,  the 
fact  that  it  gave  as  a  reason  the  violation 
of  an  unconstitutional  law  did  not  invalid- 
ate its  action. 

Under  that  decision  the  law  appeared  to 
be  settled,  that  while  a  foreign  company 
had  a  constitutional  right  to  be  heard  in  a 
United  States  Court,  it  was  liable  to  pun- 
ishment if  it  attempted  to  avail  itself  of  its 
constitutional  rights.  The  dissenting  opin- 
ion of  Justice  Bradley  was  a  vigorous  pro- 
test against  this  doctrine,  and  it  is  safe  to 
say  that  a  majority  of  the  constitutional 
lawyers  in  the  United  States  agreed  with 
that  learned  Judge.  Doyle  v.  Continental 
Ins.  Co.,  94  U.  S.,  535. 

In  the  case  recently  decided  by  the  Su- 
preme Court  the  absolute  invalidity  of  all 
laws  imposiug  as  a  condition  of  doing  busi- 
ness in  a  State  an  agreement  by  a  foreign 
corporation  not  to  remove  its  cases  to  a 
United  States  Court  is  determined.  The 
decision  is  so  important  that  we  give  it  in 
full,  and  therefore  it  is  unnecessary  to  state 
its  contents.  Under  this  decision  it  is  be- 
lieved that  the  laws  imposing  licenses  in  a 
majority  of  the  States  of  the  Union  are  ab- 
solutely  void.     The   complications   which 


will  arise  will  doubtless  result  in  further 
litigation,  and  this  case  may  be  the  begin- 
ning of  a  series,  the  determination  of  which 
will  finally  and  definitely  determine  the  re- 
lations of  foreign  corporations  to  the  State, 
at  present  a  very  unsettled  question. 

The  decision  was  rendered  by  Justice 
Blatchford,  and  as  there  was  no  dissent  ex- 
pressed, the  Supreme  Court  is  not  likely  to 
again  change  its  views.  The  case  (Barron 
u.Burnside,  121  U.  S.,  186),  while  it  does 
not  in  terms  reverse,  completely  emascu- 
lates the  case  of  Doyle  v.  The  Continental 
Ins.  Co.  While  its  doctrine  that  a  United 
States  Court  will  not  interfere  by  iujunc- 
tion  to  restrain  the  revocation  of  a  license 
is  not  disturbed,  it  is  held  that  the  corpo- 
ration may  do  business  without  a  liceuse 
when  unconstitutional  terms  are  imposed 
as  the  condition  of  granting  one. 

This  important   decision  was  printed  in 
the  June  Coast  Keview,  page  433. 


Adjusters'  Stories. 

No.  I. 
About  twenty  years  ago  I  was  required 
to  visit  a  remote  county  in  the  interior  of 
California,  to  adjust  a  loss  under  a  $4,000 
policy.    I  did  not  anticipate  with  any  j^leas- 
ure  the  long  and  tiresome  journey  by  stage 
from  Sacramento,  for  the  romance  of  stag- 
ing (if  there  is  any  romance)  had  never  had 
any  attractions  for  me,   and   my  taste  for 
beautiful    scenery,    in    which    California 
abounds,  had  long  since  been  surfeited.     I 
will  not  weary  the  reader  with  any  account 
ofthe"ups  and   downs"    of   my  tedious 
stage  ride.     I  reached  my  destination  at  the 
expiration  of    two   days.      The    stage   de- 
seended  the  last  hill  at  a  break-neck  speed, 
as  usual,  and  we  rolled  into  the  little  vil- 
lage with  a  grand  flouiish  and  a  noisy  crack- 
ing of  the  driver's  long  whip  over  the  lead- 
ers'  ears.     The    arrival   of  the   stage  had 
been  expected  or  heralded  in  some  fashion, 
and  apparently   the   entire    village,    men, 
women  and  children,  had  assembled  at  the 
post-office  "store,"  to  get   their  mail  and 
gossip  with  the  driver  or  messenger.     My 
vanity  is   quite   robust,  but  it  is   hardly 
strong  enough  to  warrant  the  flattering  be- 
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lief  that  the  town  had  "turned  out ''  to  see 
the  San  Francisco  adjuster. 

It  soon  became  noised  about,  however, 
that  an  adjuster  had  come  to  settle  "the 
Frenchman's "  loss,  and  several  of  the 
townsmen  came  in  to  warn  me  of  the  des- 
perate character  of  the  claimant,  and  to 
repeat  the  floating  rumors  of  an  incendiary 
fire.  The  situation  suddenly  became  inter- 
esting if  not  cheerful.  Here  I  was,  in  a 
far-off  mining  community,  where  the  law 
had  not  those  terrors  for  criminals  that  it 
is  supposed  to  have  everywhere  outside  of 
San  Francisco.  I  had  to  deal  with  a  rough 
and  desperate  character  at  a  mining  camp 
several  miles  away,  who  was  probably  an 
incendiary,  and  who  might  have  ruffianly 
aid  to  support  him  in  any  violent  action 
provoked  by  the  thorough  investigation  I 
was  determined  to  make.  My  dreams  that 
night  were  not  as  light  as  my  conscience 
usually  justifies. 

Forewarned  was  forearmed,  however,  and 
the  next  morning  I  hired  the  champion 
"bad  man  from  Bodie"— a  burly  ex-stage 
driver- -to  accompany  me  to  the  French- 
man's place  and  aid  me  in  the  event  of 
trouble  with  my  incendiary  claimant.  My 
protector,  who  was  a  powerfully  built  fel- 
low, strapped  a  big  revolver  to  his  hip,  in 
plain  sight.  We  found  the  Frenchman, 
whom  I  will  call  Bazairre,  awaiting  us,  or 
rather  awaiting  me,  for  it  was  evident,  as 
he  eyed  my  slogger  in  sullen  anger,  that  he 
was  not  expecting  him. 

Bazairre  led  us  to  the  charred  ruins  of 
his  store,  and  one  glance  showed  that  so 
much  of  the  loss  was  total,  anyway.  He 
reported  his  books  all  burned,  and  there 
was  apparently  no  means  of  verifying  or 
disproving  his  cluim  for  merchandise 
burned.  A  series  of  questions  did  not 
shake  his  testimony  in  the  least,  and  there 
was  no  evidence  of  the  incendiary  origin 
of  the  fire.  I  was  satisfied  in  my  own  mind 
that  his  claim  was  a  dishonest  one,  and  as 
be  had  once  before  had  a  suspicious  claim,  I 
credited  the  rumors  of  arson.  But  the 
prospects  of  proving  Bazairre's  guilt  were 
slight  indeed.  He  had  sworn  to  an  item- 
ized statement.  Presently  he  invited  us  to 
take  lunch  with  him   iu   the  neighboring 


mining  camp.  As  his  house  was  only  200 
yards  distant,  I  asked  him  why  he  did  not 
ask  us  to  his  house.  He  said  the  house  was 
locked  and  the  family  gone  to  town.  The 
reply  and  the  manner  of  the  man  aroused 
my  suspicions,  As  we  passed  the  house  on 
our  way  to  the  camp,  I  narrowly  inspected 
the  premises  and  glanced  into  the  windows. 
In  one  of  the  windows  I  saw  a  shoe-box, 
but  that  was  all.  It  might  have  been  an 
empty  one,  used  for  some  domestic  pur- 
pose, but  it  confirmed  my  suspicions  that 
the  goods  were  stored  in  the  dwelling. 

Separating    myself    from  Bazairre,  after 
lunch,    I     spoke     to    several    men    about 
his  loss.    They     threw    out   several    hints 
which  confirmed   me  in  my  resolution  to 
search  the  house.     Eeturning   to  Bazairre, 
we  walked  back  to  his  house.     When  oppo- 
site it,  I  informed   him   that  I  must  enter 
and   satisfy  myself  that  he  had  not  con- 
cealed the  goods  therein.     He  expressed  a 
willingness,  but   added   that  I  must  break 
the  door  down,  as  the  windows  and  doors 
were  locked.     I  thereupon  broke  the  door 
down,  without  further  ado,  with  the  aid  of 
a  piece  of  scantling  as  a  sort  of  catapult. 
My   slogger,    with    his    hand   to   his    hip, 
watched  the   glaring  and  fuming  French- 
man, and  forbade  him  to  follow  me.     My 
search  was  soon  rewarded.    In  nearly  every 
room  in  the  dwelling  I  found  merchandise 
stowed  away,  under    beds,    in  closets,   in 
chests,  and  the  basement  was  fairly  full.  In 
the  kitchen  I  found  an  old  wood-box.  It  was 
quite  dark  in  the  corner  where  it  stood,  and 
I  thrust  my'  hand  in  to  see  if  it  contained 
merchandise.     I  drew  forth  an  old  stocking 
filled  with  gold  coin — $750   altogether.     I 
returned   to   the    Frenchman,    and   telling 
him  what  I  had  found,  and   that  I  would 
keep  the   coin,    tendered  him   a  check  for 
$500  in  full   settlement   of  his  claim,  thus 
retaining  $250  for  my  expenses  for  staging, 
livery,   hotels  and   slogger.      Bazairre  ac- 
cepted the  check  with  a  muttered  oath,  on 
condition   that  I   would    not   divulge   the 
story.     I   now  tell  the  story  for  the  first 
time,  it  having  recently  come  to  my  ears 
that  the  Frenchman  had  denounced    "  ze 
dam  2?isurance  covapani/  "  for  cheating  him 
so  many  years  ago.     I  verily  believe  that 
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had  my  slogger  uot  stood  guard  over  the 
Frenchman,  had  I  been  alone  that  memora- 
ble day.  Bazah-re  would  have  followed  and 
shot  me.  I  am  a  trifle  hasty  in  making 
this  statement.  I  don't  think  I  would  have 
broken  the  door  down,  nor  entered  the 
house  alone. 


Glens  Palls  Insurance  Company. 
There  is  no  better  managed   fire   office 
than   the   Glens   Falls.      Its   expenses   are 
moderate,  its  dividends  are  regular  and  le- 
gitimate, its  business  is  always  iwosperous 
and  growing,  and  its  assets  and  net  surplus 
are  ever  on  the  upward  grade.     Its  invest- 
ments  are  as    solid  as   the  management. 
The  book  value  of  the  stock  is  greater  than 
that  of  any  other  company  in  the  United 
States.     '1  lie   Glens  Falls  is  located  in  a 
prosperous  factory  town  of   that  name  on 
the  Hudson  River,  and  was  organized  m 
1849.     It  is  "old  and  tried."    It  has  a  net 
surplus  four  times  as  large  as  its  capital, 
but  it  has  never  capitalized  a  dollar  of  it, 
although   the  interest  earnings  are  three 
times    the    dividends.      This    surplus    is 
pledged  under  the  New  York  safety -fund 
law,  and  cannot  be  distributed  in  dividends, 
and  it  is  therefore  literally  a  safety  fund  for 
the  protection  of  policyholders.    The  Glens 
Falls  is  exclusively   an  agency   company,  , 
every  agent  having  jurisdiction  of  bis  ter-  ] 
ritory.     The   company  is   thoroughly  con- 
servative,  upholds  rates,   pays    its  losses 
promptly,  and  is  popular  with  agents  and 

patrons. 

Messrs.  Jacobs  &  Easton  represent  this 
excellent  company  in  this  field. 

Following  are  several  of  the  principal 
figures  from  the  report  of  June  30: 
Assets,  $1,562,847;  net  surplus,  f806,277; 
surplus  to  policyholders,  $1,006,277;  premi- 
ums, six  months,  $294,175.  Notable  gams 
were  made  in  assets,  surplus  and  premiums 
The  aggregate  gain  was  $47,616. 


A  Mistaken  Policy. 


It  appears  to  be  the  policy  of  life  compa- 
nies to  practically  ignore  the  existence  of 
their  co-operative  competitors,  and  leave 
the  herculean  and  unpleasant  labor  of  fight- 


ing them  to  agents  and  solicitors.  Perhapa 
it  is  regarded  as  undignified  or  impolitic  to 
recognize  the  existence  of  competition  from 
such  a  source,  or  to  expose  the  fallacies  and 
failures  of  the  co-operatives.  The  warfare- 
against  the  frauds  and  humbugs  is  there- 
fore desultory  and  inefficient.  The  insur- 
ance press,  with  few  exceptions,  does  ex- 
cellent work,  but  its  services  are  not  so 
much  as  recognized  by  a  discrimination,  by 
the  companies,  against  the  non-combatants- 
or  semi-co-operative  organs.  The  apolo- 
gists or  defenders  of  assessment  insurance 
show  as  many  life  company's  advertise- 
ments as  the  most  indefatigable  enemy  and 
fighter  of  sham  insurance. 

Many    enterprising    agents    second    the 
labor  of  the  insurance  press,  and   pay  the 
cost  out  of  their  own  pockets.  Occasionally  a 
company  will  venture  to  place  suitable  anti- 
assessment  literature  in  the  hands  of  the 
workers;  but  much  of  such  literature  has 
no  local  application,  and  deals  merely  with 
trite  generalities.     It  is  impatiently  tossed 
aside  unread.     As  a  rule  all  the  derogatory 
facts  and  figures  and  convincing  arguments 
do  not  get  outside  the  publications  in  which 
they   first  appear,    and   must    be    retailed 
orally  and  briefly  and  unsatisfactorily  by 
the  solicitor.     His  efforts  are  not  seconded 
by  his  company.     It  is  therefore   not   sur- 
prii-ing  that  many  solicitors  become  greatly 
discouraged,  and  finally  tender  their   ser- 
vices to  any  co-operative  which  pays  them 
better.     It  is  not  good  insurance   they  sell 
for  the   hat-passer,  as  the   solicitors  well 
know;  but  there  is  a  demand  for  the  bogus 
article  because  it  is  cheap,  and  in  oflering 
it  to  the  public  they  encounter  no  competi- 
tion.   They  are  not  even  harassed  by  the 
••ubiquitous"  old-liner   armed  with   fresh 
and  tersely  stated  facts,  neatly  printed  and 
of  local  interest.     If  the  old-liner  has  any 
printed  matter,  it  usually  relates  to   some 
co.operative  in  a  New  York  or  Ohio  back- 
woods county,  which  might  as  well  be  in 
the  moon,  so  far  as  any  interest  attaches  to 
its  shortcomings  or  failure,  in  the  mind  of 
a  Pacific  Coaster  or  anybody  else  fifty  miles 
away  from  the  home  office. 

The  regular  life  solicitor,  with  his  genu- 
ine articfe,  usually  has  to  prove  the  value- 
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of  his  own  wares  and  the  counterfeit  char- 
^cter  and  worthlessness  of  the  cheap  wares 
of  his  co-operative  competitor.     Insurance 
can  not   be  tested  like   ordinary  merchan- 
dise—apparal  or  edibles.     It   is  not   suffi- 
cient to  compare  the  two   articles.     If   the 
old-line  company  fails  to  supply  its  solicitor 
with   an  abundance   of  printed  facts,  of   a 
speci  tl  and  not  of  a  general  character,  and 
ooldly   and  parsimoniously  leaves   him    to 
fight  it  out  alone  and  poorly  equipped,  the 
result  cannot  be  doubtful.     The    "regular" 
will  become  an  "irregular,"  and  shout  the 
praises    of    co-operative    insurance    as   he 
pockets  the  shekels  of   co-operative   fools. 
The  companies  have  been  waiting  too  long 
for  the  assessment  craze  to  die  out.    It  will 
never  die  out  so  long  as  the  public  remains 
uninformed  of  all  the  facts.     The   assess- 
ment  companies  have  a  rotten   record   be- 
hind them,  but   they  are   multiplying,   de- 
spite numerous  failures  and  the   daily  re- 
pudiation of  just  claims.     There  is  "money 
in  the  business,"  and  plenty  of  coin  to  bribe 
legislators.     The    co-operatives    are  active 
and   aggressive.     They  circulate   the   most 
false  and  damaging  literature  in  every  nook 
and  corner.     They  are  building  a  thick  and 
liigh  wall   of  prejudice  against   legitimate 
life  insurance.     They  make   and   unmake 
laws  at  their  own  sweet  will,  and  taunt  the 
life  companies  for  their  impotence. 

It  is  time  for  the  companies  to  '  'carry  the 
war  into  Africa, "and  have  done  with  de- 
fensive and  skirmishiug  tactics.  It  is  not 
child's  play  for  solicitors  to  fight  the  co- 
operative frauds.  It  requires  hard  labor, 
and  application,  and  nerve  and  patience  for 
the  solicitor  to  get  a  decent  and  honest  liv- 
ing out  of  legitimate  life  insurance.  The 
men  who  present  the  claims  of  the  com- 
panies must  be  encouraged  by  co-operation, 
and  shielded  from  the  unfair  competition 
of  the  horde  of  male  and  female  solicitors 
for  May  Be  insurance,  so  far  as  they  can  be 
shielded  by  liberal  expenditures  for  suitable 
printed  matter,  by  judicious  advertising  in 
-friendly  publications,  and  by  rewarding  the 
insurance  journals  according  to  the  extent 
of  their  services  in  fighting  co-operative 
irauds. 


A  Disinterested  Authority. 
What  the  Colorado  Superintendent  Sats. 
Complaints  were  recently  made  against  a 
certain  insurance  company  doing  business 
in  this  State  under  the  assessment  plan. 
The  charges  made  against  the  corporation 
were  true  in  part  and  false  in  part.  It  was 
charged  that  the  companies  did  not  pay  to 
beneficiaries  the  face  of  policies  or  certifi- 
cate; that  agents  soliciting  business  repre- 
sented the  amount  of  mortuary  benefit  at 
so  many  thousand  dollars,  while  the  actual 
payment  made  on  proof  of  death  rarely  ex- 
ceeded one-third  that  amount. 

The  charges  against  this  company,  I  say, 
were  true  in  form  but  not  in   fact.     They 
are  true  in  form,  because  agents  of  this  and 
all  such  companies  represent  to  the  assured 
that   the  beneficiary  named  in  the   policy 
will  receive  a  certain  number  of  thousands 
of  dollars,  while,  as  a  matter  of  fact,    the 
policy    makes    no    such    guarantee.     The 
charges  were  false  in  fact,  because  the  com- 
pany refused  to  pay  all   that   its   contract 
called  for,  and  so  far  as  I  know,  all   com- 
panies of  the  kind  now  operating  in   Colo- 
rado do  the  same.     The  agents,  as  a  rule, 
profess  to  deliver  policies  guaranteeing  a 
round   sum  ;  the  policy  itself  binds   these 
companies  to  pay  to  beneficiaries   the   net 
proceeds  of  one  assessment  on  all  certificate 
holders  at  time  of  death.     No  given  amount 
is  guaranteed,  and  if  the  assessed  pay  only 
a  fraction  of  the  sum  named   by  the"  com- 
pany's agent,   the   beneficiary  has   no   re- 
course. 

There  is  positive  bad  faith  in  the  matter, 
and  the  law  allows  it.  The  people  reached 
by  this  class  of  insurance  are  poor,  and,  in 
many  cases,  ignorant ;  they  take  out  these 
policies  because  they  are  cheap  and  spe- 
cious. Not  one  holder  in  a  thousand  ever 
reads  his  certificate  over,  and  many  of  the 
assured  would  not  understand  the  condi- 
tious  of  the  contract  if  they  did. 

They  only  see  $3,000  or  $6,000  or  some 
other  amount  printed  in  bright  colors  all 
over  the  document  delivered  to  them  by  the 
courteous  agent,  and  do  not  see  the  essen- 
tial part  of  the  contract,  printed  as  it  is  in 
small  type,  and  in  an  obscure  corner  of  the 
policy. 
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PEEMITJM  NOTES. 

Success  in  life  insurance,  as  in  all  other 
matters,  depends  entirely  upon  application. 
—  WeeUy  Statement. 

Paraphrased. 
The  best  definition  of  fire  insurance  that 
we  have  seen  is,  that  it  is  a  scheme  to  keep 
a  man  poor  as  long  as  he  lives  that  he  may 
lose  nothing  by  fixe.— Cincinnati  Prize  Cur- 
rant.  

It  Doesn't  Count. 
If  there  is  one  thing  the  life  insurance 
agent  likes  better  than  another  it  is  the  ad- 
monishment that  "now  is  the  time  to  be 
stirring,  and  getting  mojie  business." 
"Well,"  says  he,  "didn't  I  get  a  lot  last 
month  ?"  Yes,  but  "  last  month  "  doesn't 
count.  The  important  thing  is  what  have 
you  got  this  month  and  how  much  are  you 
going  to  get  nexfi—The  Statement. 


"  Up-Ness." 
Our  business  is  fortunately  favored  in 
the  number  and  ability  of  the  regular  and 
well-established  publications  devoted  to  its 
interests,  and  we  think  an  agency  is  not 
fully  equipped  unless  it  takes  and  is  inter- 
ested in  one  or  more  of  these  class  journals. 
To  be  without  the  current  news,  informa- 
tion, discussion,  literature  and  technique 
which  comes  chiefly  from  this  source,  is  to 
be  without  an  important  essential  to  "up- 
ness"  in  business.— iVow  and  Then. 

Hurts  the  Agent. 
A  knowledge  of  values  is  needful  for  as- 
sertion against  the  natural  over-estimate  of 
owners.  All  agents  know  the  temptations 
of  over-insurance  on  the  part  of  the  in- 
sured, but  all  do  not  know  that  nothing  is 
so  damaging  to  an  agent  and  his  business 
as  losses  on  over-iusured  property,  and  the 
unpleasantness  which  is  sure  to  come  from 
an  honest  effort  at  a  fair  adjustment  of  such 
losses.  The  agent  is  at  once  blamed  by 
company  and  insurer  and  the  community, 
and  the  matter  is  sure  to  have  unfavorable 
comment  and  discussion.— iVotu  and  Then. 


Locked  Stairways. 
Not  long  ago  at  a  large  fire  in  New  York, 
the  firemen  found  their  way  to   the  upper 
stories  shut  off  by  locked  stairway   doors. 


To  get  around  the  difficulty  the  fire  escape 
was  resorted  to,  and  in  doing  so  one  of  the 
firemen  fell  and  was  seriously  injured.  Con- 
siderrble  comment  has  been  caused  by  this 
incident  and  yet  it  is  a  notorious  fact  that 
locked  stairways  in  the  business  and  manu- 
facturing portions  of  the  city  are  of  com- 
mon occurrence.  More  than  this,  it  will  be 
found  upon  investigation  that  many  such 
stairways  are  kept  locked  while  the  em- 
ployees are  engaged  in  their  usual  occupa- 
tions.— Insurance  World. 

A  Vexed  Question. 
Wife  (reading  the  paper)— "I  see  that 
considerable  discussion  has  arisen  among 
experts  as  to  whether  the  Metropolitan 
Storage  Warehouse  was  or  was  not  fire- 
proof." 

Husband — "Yes." 

Wife— "Was    the    building    totally    de- 
stroyed?" 
Husband— "Yes;  burned  to  the  ground." 
Wife  (thouohtfully)— "Well,  now  that  it 
is  a  mass  of  ruins,  I  suppose  the  matter 
will  be  very  difficult  to  determine." 

The  Tariff. 
No  individual  wants  to  put  money  into- 
an  industry  on  purpose  to  lose  it,  and  with 
a  suspended  tariff  and  demoralization,  loss 
would  be  inevit  able.  Such  condition  would 
be  injurious  to  the  community,  since  when 
the  same  money  as  is  now  paid  for  pre- 
miums will  purchase  three  or  four  times  its. 
present  amount  of  indemnity  (and  that 
amount  could  be  easily  obtained  in  the 
reckless  scramble  for  business  which  would 
follow  a  war  of  rates),  the  temptation 
would  be  great  for  the  dishonest  man  to- 
overinsure,  and  in  the  fire  sure  to  follow, 
his  honest  neighbor  would  be  ruined  by 
another's  greed.  New  York  city  suspended 
rates  about  four  months  ago,  and  the  fire- 
loss  has  since  increased  over  three  hundred 
per  cent.— T^F.  /.  Button. 

Assessment  Insurance  in  England. 
The  essence  of  the  scheme  is  that  the 
"mortuary  calls"  are  made  on  the  mem- 
bers, according  to  their  age,  at  the  time  of 
kvy,  and  not  at  the  time  of  their  entry  into 
the  society.  This  is  its  fundamental  weak- 
ness, and  it  is  a  weakness  that  is  irrepara. 
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^le.  This  is  Dothing  but  a  burial  fund, 
•and  yet  these  daring  invaders  have  the  au- 
dacity to  tell  us  that  this  system  is  perfec- 
tion, and  that  under  it  life  assurance  can 
be  effected  "  at  half  the  usual  cost."  Our 
own  actuaries,  who  really  have  practically 
perfected  life  assurance,  and  brought  it  up 
to  the  dignity  of  a  fine  art,  look  on  this  sys- 
tem as  beneath  contempt.  So  indeed  it  is, 
and  we  have  no  apprehension  in  our  own 
minds  that  it  will  delude  the  British  pub- 
lic. It  is  a  fantasy,  pure  and  simple.  It  is 
'  a  plant  which  will  never  thrive  on  this  soil 
or  to  be  acclimatized  in  this  country.— ?%e 
^uUionisi. 

Flour  Mill  Hazards. 
The  principal  elements  of  danger  in  flour 
mills  are:  Explosion,  friction,  naked  lights, 
dirt,  carelessness,  over-crowding  and  struct- 
ure of  building.  A  dry,  hard  grain  pro- 
duces fine,  dry  dust,  which  hangs  in  the 
air  in  a  favorable  condition  for  explosions. 
A  moist,  soft  grain  produces  a  heavier  flour, 
which  readily  falls  to  the  floor.  A  mill 
vhere  the  floors  are  covered  with  flour  is 
not  necessarily  so  liable  to  explosion  as  the 
one  where  the  air  is  laden  with  dry  dust. 
In  cases  where  the  grain  is  washed  before 
reduction,  the  liability  of  explosion  is  prob- 
ably reduced  to  a  minimum.  In  mills  sit- 
uated at  a  seaport  where  the  grain  is  re- 
ceived direct  from  the  ship  and  ground  in 
a  hard,  dry  state,  the  danger  of  explosion  is 
probably  at  a  maximum.  In  Austria, where 
the  mills  are  fed  direct  from  the  surround- 
ing neighborhood,  explosions  are  very  rare; 
this  may  be  in  consequence  of  the  uniform 
moisture  of  the  grain,  induced  by  the  ex- 
treme regularity  of  the  seasons.  In  Amer- 
ica the  winter  is  noted  for  the  dryuess  of 
the  air,  and  the  summer  for  its  dry  heat. 
Explosions  do  not  seem  to  have  been  the 
immediate  cause  of  fires,  but  where  a  fire 
has  occurred  after  explosion  it  has  probably 
originated  at  the  primary  cause  of  ex- 
plosion.—^:ecAa;(r7e. 


April  Numbers, 
We  waut  a  half-dozen  April  Coast  Ee- 
viEws  to  complete  orders  for  back  numbers. 
Readers  having  that  issue  of  this  journal  to 
spare  will  confer  a  favor  by  sending  it  to 
the  publisher. 


Occidental  Endowment  Association- 
One  of  the  rotten  successors  of  the  de- 
funct Texas  self-endowment  swindle  is  the 
Occidental  Endowment  Association  of  this 
city.  The  manager  (Ward)  was  formerly 
the  Secretary  of  the  Pacific  Coast  branch  of 
the  Texas  concern— the  Mutual  Self-endow- 
ment and  Benevolent  Association  of  Ameri- 
ca— both  dead  and  of  unfragrant  memory. 
A  member  of  the  Occidental  complains  that 
his  assessment  come  in  every  20  days,  or  18 
assessments  a  year.  He  carries  a  $5,000 
certificate,  at  a  cost  of  $10iJ.80  a  year,  or 
$5.60  per  assessment.  The  annual  dues 
are  to  be  added.  The  cost  of  the  $5,000 
certificate  in  this  catch-penny  enterprise  is 
at  least  $25.00  more  than  in  a  regular  life 
company;  the  latter  has  millions  to  back  its 
promises,  and  the  co-operative  has  not  a 
round  red  cent.  The  ability  of  the  Occi- 
dental to  get  business  at  these  rates  is  an 
illustration  of  the  common  ignorance  of 
life  insurance. 


Superannuation  funds. 

Many  English  ofiQces  are  very  liberal  in 
their   treatment   of    old    and  faithful  em- 
ployes.    In  looking  over  the  annual  reports 
we  frequently  see  some  reference  to  a  "  su- 
peraunuation  "  fund,  out  of  which  pensions 
are  paid.      It  is  not  merely   a  benevolent 
practice,  but,  we  think,  one   which  may  be 
recommended  and  supported  on  the  ground 
that  the  existence  and  judicious  adminis- 
tration of  such  a  fund  elicits  the  best  and 
thoroughly  loyal  service  of  employes.    This 
year  the   Eoyal  Insurance  Co.   has   started 
such  a  fund  by  setting  aside  £25,000  "for 
the  benefit  of  deserving  officers  "  in  capac- 
itated in  long  service  of  the  company.     The 
benefits  might  well  include  the  more  hum- 
ble servants  of  the   company,  employed  a 
given  number  of  years.  All  such  contribute 
to  the  prosperity  of  the  company  in  a  de- 
gree perhaps  not  properly  rewarded  by  their 
yearly  salaries ;  but.  however  well  the  obli- 
gations of  a  company  in  this  respect  may 
be  discharged,  the  creation  of  a  superannua- 
tion fund  by   a   great   corporation   may  be 
defended,  not  as  a  worthy  charity,  but  as 
an   investment    designed    to   stimulate  the 
fidelity  of  officers  and  others,  and  to  secure 
a  better  service. 
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CHESTNUTS. 

Domestic. 

The  Louisiana  Ins.  Co.  of  New  Orleans, 
Eiinck  &  Co.'s  wildcat,  has  Buspeuded. 

The  United  Brethren  Mutual  Aid  Society 
levied  thirty-two  assessments  last  year,  of 
$2.50  each  per  $1,000  of  insurance,  or  $80 
altogether,  besides  dues.  The  same  num- 
ber of  assessments  were  levied  in  1885. 

There  are  over  one  hundred  fatal  acci- 
dents daily  in  the  United  States  according 
to  the  mortality  statistics.  Over  47  deaths 
out  of  every  1,000  are  accidental.  More 
accidents  occur  in  the  country  than  in 
cities.  It  is  estimated  that  8  ),(iOO  persons 
^aily  are  ill  or  incapacitated,  from  acci- 
dental injuries. 

The  onward  march  of  the  Union  Mutual 
Life  Insurance  Company,  of  Portland,  Me., 
is  attested  by  the  subjoined  figures  of  its 
new  business  during  the  month  of  July  for 
the  past  five  years: 

POLICIES 

Issues  for  July,  1883  108 

Issues  for  July,  1881 190 

Issues  for  July,  1885 160 

Issues  for  July,  1886  228 

Issues  for  July,  1887 244 

Following  is  the  program  of  the  coming 

meeting  of  the  Fire  Underwriters'  Associa- 
tion ot  the  Northwest: 

President  Williams'  address;  annual  address, 
"  Something  Besides  au  Insurance  Man,"  Henry 
Hall;  "Meteorology."  Lieutenant  Jno.  P.Finley; 
"  Criminal  Fires  in  the  United  States,"  Franklin 
Webster:  "Social  Aspects  of  Fire  Insurance," 
Franklin  MacVeagh:  "Hostile  Legislation,  and 
the  Bemedy,"  J.  J-  Berne;  '  Kelations  of  Insur- 
ance to  Civilization,"  C.  C.  Hine;  "Thoughts  from 
a  Lawyer,"  J.  N.  Stiles;  "  Local  Agent,"  Theo.  Gur- 
lich-  "  Should  Insurance  he  Taught  in  Universi- 
ties,'' J.  W.  Holmau;  "Benefits  of  Boards  and 
Compacts,"  C.  L.  Whittemore. 

The  New  Hampshire  Insurance  Commis- 
sioner, hitherto  dependent  on  fees,  has 
been  granted  a  salary  of  $1,500  a  year,  out 
of  which  he  must  pay  his  own  clerk  hire. 
In  the  course  of  a  thousand  years  his  sav- 
ings may  enable  him  to  buy  a  Los  Angeles 

lot. 

Isaac  Sweetser,  the  venerable  President 
of  the  Washington  F.  &  M.  Ins.  Co  ,  of 
Boston,  died  last  month,  at  the  age  of  75. 

Lyman  W.  Briggs,  the  first  Vice-Presi- 
dent of  the  Fidelity  &  Casualty  Co.,  and 


formerly  Vice-President  of  the  American 
Surety  Co.,  and  if  we  remember  rightly,  its 
organizer,  has  become  insane.  He  was 
found  standing  in  a  New  York  street,  pray- 
ing God  to  forgive  all  sinners,  and  crying 
aloud,  "I  want  all  men  to  be  good  Christ- 
ians." 


AMOUNTS. 

$219,033 
300,023 
269,980 
458,340 
461,952 


liiil»oi'te(1. 

The  English  High  Court   of  Justice   re- 
cently decided  that  the  surplus  of  the  prem  • 
iums  received  by  the  New  York   Life    Ins. 
Co.  in  the  United  Kingdom,  from  partici- 
pating as  well  as  non-participating  policy- 
holders, which  is  remitted   to   the   parent 
office,  constitutes  the  annual  profits  and  is 
chargeable  with  income  tax.     The  Solicitor- 
General  submitted  that  the  surplus   prem- 
iums were  "profits,"  and  were  so  described 
by  the  company.     Apparently  the  case  went 
against  the  company  because  of  the  unfor- 
tunate   and    incorrect    use    of    the     term 
"profits."     The  counsel  made  a  very  clear 
case   for  the   company,  showing  that   the 
surplus  to  be  divided  was  merely  the  excess 
of  the  estimated  over  the  actual  liabilities, 
and  in  no   sense   a  profit;  but  the  court 
ruled  that  the  surplus  was  a  profit  because 
the  company  advertised  it  as  a  profit. 

According  to  the  Osterr.  Revue,  the  New 
York  Life  Office  makes  more  progress  in 
:  Austria  than  any  other  foreign  office,  and 
the  surplus  at  the  end  of  1886  is  larger  than 
that  attained  by  any  foreign  competitor. 
The  published  figures  of  the  business  dur- 
ing the  past  year  show  that  the  new  assur- 
an'ces  amounted  to  2,363,135  florins,  the 
premiums  for  which  were  108, 102  florins. 
The  total  sum  assured,  deducting  all  claims, 
etc.,  at  the  end  of  1886  was  9, 172, 179  florins 
and  2,762  florins  annuities,  the  annual 
premium  income  on  which  was  410,358 
florins.  The  premium  reserve  for  the  AuS"- 
trian  business  had  increased  during  the 
year  by  228,000  florins,  and  stood  at  the 
end  of  1886  at  862,646  florins.  The  organ- 
ization and  management  expenses  for  the 
branch  were  under  20  percent,  of  the  prem- 
ium income. 

Whiteley,  London's  great  merchant,  re- 
cently suffered  his  seventh  fire,  incurring  a 
loss  of  a  mi.liou  dollars,  without  indemnity. 
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The  underwriters  long  since  refused  to  write 
on  his  premises.     All  the  fires  are  supposed 
to  have  been  incendiary.     Whitely  dealt  in 
eyerj thing,  about,  and  his  facilities  enabled 
him  to  undersell  all  competitors,  some  of 
■whom,  it  is  believed,  are  the  authors  or  in- 
stigators of  the  numerous  and   successful 
attempts  to   "burn  him-  up."     Whiteley's 
premises,   consisting  of   blocks   of  stores, 
covered  a    great    area.      Altogether,    nine 
buildings  were   burned.     The  boasted   fire 
brigade  were  either  powerless  or  inefficient, 
although  there  were  employed  thirty-four 
steam  engines,    six   hand   engines,    nearly 
four  miles  of  hose,  and  173   firemen.     The 
premises  were  j.rovided  with  fire  appliances 
and  patrolled  by  watchmen,  but  the  flames 
when    discovered    were    beyond    control. 
Several  deaths  were  caused  by  falling  walls. 
3,000,000  workmen  in  Germany   are   in- 
sured under  the  compulsory  accident   sick 
assurance  act. 


The  Market  for  Trame  Eanges. 

Lately    there    has  been   a    significantly 
large  number  of  fires  in  frame   ranges   in 
the  "boom"  district  of  Southern  California. 
During    a    similar    boom    in    the    Pacific 
Northwest,  several  years  ago,   many  frame 
ranges    accidentally    burned,    but  it   was 
noticeable    that     they     covered     valuable 
ground   and  were   replaced   by   handsome 
bricks  more  in  accord  with  the  surround- 
ings.    The  insurance  companies  presented 
a  first-class  market  for   the   objectionable 
frames,  and  over-insurance  and  the  demand 
for  brick  stores  formed  a  tempting  induce- 
ment to  that  carelessness  which  is  only  oue 
remove  from  arson.   Immediately  following 
this    general    substitution    of    bricks    for 
frames,   the  bottom  of  the  boom  dropped 
out,   and  then   the   companies   became  in 
many  instances  the  only  barrier  between 
the    merchant     and     bankruptcy.      It    is 
certain  that  the  boom  brought  additional 
losses  as   well  as  additional  premiums  to 
the  fire  offices,  and  it  is  equally  certain  that 
the  failure  of  the  boom   was  accompanied 
by  extraordinary  fire  losses  and  greatly  re- 
duced premiums. 

We  fear  that  the  experience  of  the  un- 
derwriters in  Southern  California— and  in 
Northern  California  if  the  real  estate  boom 


continues  to  spread-will  be  as  unfortunate 
as  their  experience  in  Oregon  and  Wash- 
ington.    The  circumstances  are  very  much 
the  same,    and  it  is  an  irresistible   conclu- 
sion that  the  results  will  also  be  much  the 
same.     Already  there  is  an  evident  disposi- 
tion  to  over-insure,  and  the  rapidly  advanc 
mg  values  make  the  frame  range  of  to-day 
undesirable    to-morrow.      May    there    not 
probably   be  a  connection  between   these 
two  facts?    The  abnormal  losses  are  just 
beginning;    the   serious   times  for  under- 
writers, in  the  boom  land,  are  yet  to  come, 
and  the  climax   will  be   contemporaneous 
with  the  puncturing  of  the  bubble  of  real 
estate  inflation.     If  the  locals  down  there 
and  the  officers  up  here  are  extremely  care- 
ful to  prevent  over-insurance  and  to  elimin- 
ate the  moral   hazards  of  the  frame  range 
and  the  embarrassed  merchant,   the  losses 
may  be  kept  down  to  a  reasonable  ratio,  if 
not  so  low  as  the  present  flattering  average. 
But,  in  view  of  the  past  experience  in  this 
field  during  a  period  of  alternate  inflation 
and  collapse,  it  is  well  to  be  distrustful  and 
unusually  careful  as  to  risks  in   Southern 
California  for  a  while. 

Why  Not  a  Health  Insurance  Company? 

Elsewhere  we  print  an  interesting  article 
entitled    "Health  Insurance."     It  shows 
the  imperfections  of  our  system  of  medical 
attendance.     The    title   is   misleading,   for 
the  article  does  not  discuss  nor  even   sug- 
gest a  health  insurance  company,  nor  health 
indemnity  of  any  kind.     But   the  germ  of 
a    suggestion   is  there.     A  perusal  of  the 
article  provokes  the   inquiry,    Why   could 
not  such  a  health   insurance   company  be 
successful  ?    The   company  might   supply 
limited  indemnity  without  any  risk  of  in- 
solvency,  besides  providing  medical  attend- 
ance.     The  interest  of  the  company  in  the 
health  of  its  members  would   thereby  be 
doubly  assured.     Such  a  system  of  "health 
insurance"  certainly  has  much   to   recom- 
mend it ;  but  it  must  be  admitted  that  the 
sanitary  and  hygienic  regulations,  however 
scientific  and  reasonable,  would  be  objected 
to  by  many  members  as  unreasonable  and 
impertinent.     It  would  be  quite  natural, 
for  example,    for  a  man  to  object  if  the 
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company  should  forbid  hia  eating  cucum- 
bers or  late  dinners.or  deny  him  the  pleasure 
of  a  "little  time"  with  the  boys  at  the 
lodge ;  and  the  ladies  would  object  to  any 
curtailment  of  their  cheering  tea,  or  to  a 
prohibition  of  an  ice  cream  with  a  friend  on 
a  warm  day  ;  but  these  objectors  would  not 
be  obliged  to  remain  in  the  company. 
They  would  always  be  at  liberty  to  with- 
draw and  eat  according  to  the  dictates  of 
their  own  stomach,  and  swallow  quack  med- 
icines or  take  doctors'  pills  and  bills 
with  equally  wry  faces.  By  all  means,  let 
some  enterprising  man  organize  a  health 
insurance  company.  It  will  diminish  the 
rate  of  mortality  by  improving  sanitary 
conditions  ;  it  will  promote  the  health  of 
its  members ;  it  will  put  money  into  the 
pockets  of  its  stockholders  ;  it  will  reduce 
the  number  of  starving  doctors  ;  it  will  give 
good  positions  to  deserving  men  ;  and  it 
may  give  the  Coast  Review  a  new  "ad." 
Upon  general  and  special  principles,  there- 
fore, we  favor  the  enterprise. 


The  Ohatsworth  Railroad  Accident. 

The  Ohatsworth  (111.)  railroad  disaster 
of  last  month,  which  resulted  in  the  loss  of 
a  hundred  or  so  of  lives  and  the  maiming 
and  injuring  of  perhaps  two  hundred  and 
tifty  passengers,  must  have  cost  the  acci- 
dent companies  a  considerable  sum  of 
money  if  there  were  any  live  agents  at 
Peoria  and  elsewhere  on  the  route  of  the 
excursion.  No  assessment  accident  com- 
pany could  have  incurred  such  a  loss  and 
survived  ;  yet  it  is  probable,  any  day,  for 
such  an  excursion  party  to  be  largely  in- 
sured in  an  assessment  company.  Fifty 
policies  or  certificates  could  easily  be  writ- 
ten on  the  lives  of  any  railway  excursion 
party,  and  probably  are  so  written  fre- 
quently ;  yet  there  is  not  an  assessment 
accident  company  in  the  laud  that  could 
pay  the  losses  under  those  fifty  certificates. 
The  assessment  accident  certificate  is  not 
worth  much  under  any  circumstances,  but 
to  the  member  of  a  railroad  exciirsiou 
party,  the  certificate,  for  that  excursion  at 
least,  is  absolutely  worthless. 

The  responsibility  for  this  awful  calamity 
is  variously  placed — upon  the  officers,  the 


employes,  and  the  '"railway- wreckers"  who 
had  pauperized  the  road.  The  T.,  P.  & 
W.,  although  passing  through  the  most  fer- 
tile and  prosperous  districts  of  the  West, 
has  always  been  "a corduroy  road,"  cheaply 
built,  inefficiently  managed,  and  poorly 
equipped.  The  managers  of  the  railway 
system  of  which  the  road  forms  a  part  have, 
seemingly,  bankrupted  it,  or  kept  it  in  a 
state  of  poverty,  for  personal  or  other  rea- 
sons. The  results  have  been  ill-paid  em- 
ployes, inferior  rolling  stock,  a  road-bed 
and  bridges  defective  and  "  out  of  repair." 
So  far  as  this  condition  of  affairs  contribu- 
ted to  the  terrible  accident,  the  millionaire 
"wreckers"  are  responsible.  The  direct 
responsibility  undoubtedly  rests  with  the 
officers  who  neglected  to  have  the  road  pa- 
trolled, and  with  the  section  hands  who 
failed  to  thoroughly  extinguish  the  burn- 
ing grass  near  the  culvert-bridge  ;  but 
what  little  degree  of  thoughtful  care  may 
properly  be  expected  of  men  who  toil  in  a 
burning  sun  for  a  pittance  of  only  ninety 
cents  a  day  ?  There  should  be  no  culvert- 
bridges  on  railroads,  and  no  dry  grass 
should  be  suffered  to  remain  a  day  along 
the  road  in  the  vicinity  of  bridges.  If 
a  railroad  company  cannot  comply  with 
such  simple  and  inexpensive  conditions  of 
safety,  the  road  should  be  forfeited  to  the 
State.  No  other  railroad  accident  can  com- 
pare with  that  of  Chatsworth  in  horror, 
and  loss  of  life,  and  anguish,  and  wide- 
spread sorrow ;  and  if  suitable  legislation 
for  the  protection  of  human  lives  does  not 
follow,  in  Illinois  at  least,  the  humanity  of 
the  people,  if  not  the  ability  for  self-govern- 
ment, may  be  fairly  and  seriously  doubted. 


The  Early  Failure. 

He  interviewed  several  experienced  agents, 
had  a  long  talk  with  the  manager,  read  a 
thousand  pages  of  company  documents, 
digested  a  vast  amount  of  convincing  fig- 
ures which  conclusively  proved  that  there 
was  but  one  company  to  work  for,  and  then 
he  went  at  it  hammer  and  tongs  fashion. 
He  toiled  all  day.  Yes,  one  entire  day. 
And  when  night  came  he  decided  that  he 
had  missed  his  calling,  that  he  was  never 
cut  out  for  a  canvasser. 
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And  so  he  informed  the  manager  the  next 
morning.  He  had,  he  said,  started  out  at 
nine  o'clock  full  of  hope  and  fact  and  fig- 
ures. He  had  called  on  more  than  a  hun- 
dred people,  he  thought,  asking  each  and 
every  one  if  he  didn't  want  his  life  insured; 
and  each  and  every  man  said  he  did  not. 
What  more  could  he  have  done? 

And  the  manager's  smile  was  the  quick- 
ening impulse  of  suddenly  awakened  re- 
miniscences. He  bethought  him  of  his 
own  early  efforts  in  the  business;  he  re- 
called the  period  when  he  fancied  that  can- 
vassing was  simply  asking  men  to  insure. 
And,  therefore,  the  manager  was  enabled 
to  give  the  agent  much  needed  instruction; 
advice  that  was  timely  and  helpful.  He 
spoke  to  him  somewhat  as  follows: 

Learn  to  go  slow.  Don't  start  off  in  a 
hurry. 

Approach  a  man  on  the  subject  of  life  in- 
surance with  the  utmost  deliberation,  with 
settled  purpose  to  draw  him  out  on  the 
subject  if  it  be  possible. 

He  tells  you  he  is  already  insured,  that 
he  carries  all  the  life  insurance  he  can  af- 
ford to  carry.  You  believe  him  and  walk 
away.  Kight  here  you  may  make  a  fatal 
mistake.  All  depends  on  the  man's  man- 
ner. From  the  nature  of  his  business  you 
can  give  a  quick  guess  at  what  his  income 
may  be,  and  so  figure  out  tho  amount  of 
insurance  he  ought  to  carry.  Slow  up,  if 
he  seems  to  be  at  leisure,  and  cast  an  an- 
chor to  windward.  That  is,  if  you  think 
he  is  able  to  take  more  insurance.  Say 
something  that  will  lead  up  to  talk.  Don't 
go  pitching  into  the  companies  he  is  in- 
sured in,  for  if  you  do  you  are  gone.  Tell 
him  they  are  good,  for  they  are  good.  Go 
slow  and  feel  your  way,  and  if  he  shows  a 
willingness  to  talk  on  the  subject  then  sum- 
mon up  all  the  courage  there  is  in  you  and 
go  for  him.  Let  the  reason  he  has  given 
for  not  insuring  with  you  stimulate  you  to 
make  a  bold  fight.  It  is  your  strong  hold. 
The  man  well  insured  is  good  game,  for  he 
has  felt  the  need  of  life  insurance,  and  your 
chance  is  fifty  per  cent,  better  with  him 
than  was  the  chance  of  the  agent  who  wrote 
his  first  application. 

And  that  disgruntled  ex-policyholder  who 


was  filled  with  wrath  and  talked  assess- 
ment, what  about  him? 

Capital  material  to  practice  on.  Spend 
an  hour  with  him  wheuever  he  is  willing  to 
talk,  for  you  may  learn  something.  He 
has  got  all  the  objections  to  life  insurance 
by  heart.  No,  you  probably  will  not  get  an 
application  from  him;  not  yet,  so  long  as. 
he  is  at  white  heat.  But  mark  him  in  your 
note-book,  and  go  and  pick  him  up  sis 
months  later. 

Some  day  you  will  learn  to  size  a  man  up 
at  the  first  interview,  and  know  just  what 
to  do,  and  you  will  find  that  the  fellows 
who  are  most  willing  to  talk  are  not  infre- 
quently the  toughest  subjects  in  the  whole 
business. 

But  whatever  you  do  don't  undertake  to 
see  and  talk  with  everybody  in  a  day. 

Thus  si^oke  the  experienced  manager, 
and  the  young  man  listened  and  learned, 
and  experience  taught  him  that  if  he  can- 
vassed from  three  to  four  people  every  day 
of  his  life,  he  was  in  a  fair  way  to  become- 
rich. — Insurance. 


NOTES. 

The  Insurance  Journalists'  Association, 
at  its  last  meeting,  resolved  that  ' '  the  stilted 
custom  of  using  small  caps  for  the  names 
of  our  own,  and  italics  for  the  names  of 
other  papers,  belongs  to  a  past  rather  than, 
to  the  present  practical  era,  when  the  name 
of  a  president,  a  governor,  a  metropolis,  or 
an  empire,  is  suflficiently  emphasized  if  be- 
gun with  a  capital  letter;"  but  all  the  jour- 
nals, with  the  exception  of  the  one  which 
had  the  resolution  introduced,  go  right 
along  using  "big  I  am"  caps,  and  "little 
you  "  italics,  as  usual.  By  the  way,  why 
did  the  author  of  the  resolution  italicise 
"resolved?"  It  is  a  "stilted"  and  a  use- 
less custom,  and  is  very  annoying  to  the  in- 
telligent compositor. 


Canada,  with  several  million  inhabitants, 
has  only  six  stock  fire  insurance  companies, 
with  $4,126,834  assets  —  fewer  companies 
and  less  receipts  than  California  has,  and 
the  total  premium  income  of  Canada  is  al- 
so less. 
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"  The  Coast  Keview  goes  off  our  ex- 
change list  with  this  issue,"  says  Oar 
Society  Journal.  There  must  be  some 
mistake  about  this  matter.  The  C.  E. 
could  not  have  been  on  the  0.  S.  J.  "ex- 
change list,"  for  the  former  never  ex- 
changed with  the  latter,  which  is  not  an 
insurance  jourual,  but  is  merely  the  ex- 
p6nsive  organ  of  an  assessment  company. 

Probably  we  provoked  the  ire  of  Our 
Society  Journal  by  omitting  it  from  our  list 
of  assessment  insurance  journals— the 
Guardian,  Spectator  and  Commercial  Maga- 
zine— but,  although  it  may  be  better  than 
any  of  these,  it  cannot  be  classed  with 
them,  for  it  is  the  organ  and  property  of  an 
assessment  company.  By  the  way,  the 
Journal  says  the  Coast  Review  "attacks 
us  right  along."  The  "us"  must  be  the 
Mutual  Reserve  Fund  Life  Association.  It 
cannot  mean  the  Journal,  for  we  have  never 
before  mentioned  the  sheet.  Will  that 
monthly  undertake  to  reconcile  with  the 
truth  the  affidavit  of  its  proprietor,  Mr. 
Harper,  referred  to  elsewhere  under  the 
head,  "Interesting  Correspondence?" 

The  Cincinnati  Price  Current,  an  assess- 
ment organ,  thinks  that  the  methods  and 
sounding  preteusions  of  the  Mutual  Reserve 
Fund  Life  Associaticn  of  New  York  are  too 
much  like  those  of  the  "busted"  Fidelity 
Bank  of  the  "Queen  City."  There  is  a 
strong  resemblance. 

The  sad  railway  accident  in  Illinois  last 
month,  on  a  semi-insolvent  railroad,  sug- 
gests the  inquiry  whether  nearly  all  rail- 
road accidents  do  not  occur  on  pauperized 
roads,  where  the  road-beds,  bridges  and 
rolling  stock  remain  in  ill  repair  in  order 
that  the  stock-holders  may  receive  paying 
dividends  on  watered  stock,  or  that  the 
"wreckers"  may  be  enriched?  Accidents 
are  usually  the  results  of  neglected  roads, 
imperfect  equipments,  and  underpaid  em- 
ployes. Herein  is  a  hint  to  the  accident 
insurance  companies. 

The  technical  impairment  of  the  capital 
of  the  Phenix  of  Brooklyn  has  given  the 
editors  and  reporters  of  the  daily  press  a 
not  unusual  opportunity  to  display  their 


ignorance  of  facts  and  to  print  callow 
opinions.  Every  thoughtful  man  must 
early  have  learned  to  expect  of  the  daily 
press  no  vmprejudiced  opinions,  no  thought- 
ful and  deliberately  written  editorials,  and 
no  trustworthy  statements  of  facts;  and 
the  recent  trouble  with  the  Phenix  of 
Brooklyn  has  emphasized  this  lesson. 

Following  is  the  Canadian  fire  insurance- 
experience  for  the  past  eighteen  years: 

Premmms.     Losses.  Katio. 

Canadian  Com $iO,13'2,622  $14,819,255    73.61 

British        "    38,555.558    28,902,523    74.96 

American    "    5,044,039      3,5:i5,527    70.09 

Totals $63,732,219  $47,2.57,305    74.15 

The  Canadian  Superintendent  adds:  "  If 
we  had  excluded  from  these  tables  the  year 
of  the  disastrous  fire  in  St.  John  (1877), 
the  average  loss-rate  would  have  come  out 
64.64."  But  that  year  and  that  fire  were 
properly  included.  There  will  always  bo 
disastrous  years  and  great  conflagrations, 
and  rates  must  be  based  on  those  ugly  cer- 
tainties which  swell  the  average  yearly  loss 
ratio.  

The  loyal  Canadians  do  not  properly 
support  their  home  lire  companies,  giving 
them  only  a  fifth  of  the  business  and  nearly 
all  the  remainder  to  the  English  companies. 
It  is  evident  that  Americans  are  not  at  all 
popular— unless  we  except  the  colony  of 
defaulters — for  only  five  American  tire  com- 
panies are  represented,  and  they  receive 
less  than  a  twelfth  of  the  Canadian  prem- 
ium income.  It  is  a  noteworthy  fact  that 
not  a  French  company  is  represented  in 
Canada,  although  a  fourth  of  the  popula- 
tion is  French. 

The  Knights  of  Pythias  (endowment 
fund)  is  another  declining  fraternal  insur- 
ance order.  The  membership,  as  reported 
to  the  new  York  Insurance  Department  has 
been  as  follows  since  1880: 

Dec.  31,  1880      Membership      23,140 

..  .'  1881  "  25,354  Gain  2,21* 

•  <  •■  1882  "  26,848         "  1,494 

..  <.  1883  "  26,977         "  12» 

"  «.  1884  "  26,489  Loss  488 

..  ..  1S85  "  17,151         "  9,338 

..  ..  1886  "  16,278        "  873 

The  decline  of  these  representative  fra- 
ternal insurance  societies  merely  herald* 
the  decline  of  all,  when  "old  and  tried." 
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The  new  co-operative  law  of  Michigan 
prohibits  the  cancellation  of  a  certificate 
unless  the  following  notice  has  been  sent 
to  the  delinquent  member  by  registered 
letter: 

You  are  hereby  notified  that  assessment  No.  

on  policy  or  certificate  No. has  not  been  paid. 

Unless   the  amount   of  $ ,  the  amount  due  on 

said  assessment,  and  50  cents  as  charges  for  this 
notice,  is  paid  within  ten  days  from  the  date  hereof, 
your  policy  or  certificate  will  be  cancelled. 

The  half  dollars  collected  "as  charges" 
will  never  equal  the  dimes  paid  for  registra- 
tion; and  thus  another  straw  is  pi  iced  upon 
the  back  of  the  decrepit  co-operative  camel 
in  Michigan. 


The  National  Insurance  Convention  of 
Insurance  Commissioners  will  be  held  at 
Niagara  Falls  on  the  21st  inst.  The  attend- 
ance of  the  editor  of  this  journal  "is  ear- 
nestly solicited,"  in  common  with  the 
■attendance  of  other  influential  gentlemen 
who  have  received  a  circular  invitation; 
but  the  editor  is  obliged  to  reluctantly  de- 
cline, and  the  convention's  gain  is  therefore 
his  loss. 


An  English  actuary  has  reported  to  his 
■company,  the  U,  K.  Temperance  and  Gen- 
eral Provident  Institution,  that  there  are 
"twenty  States  in  the  United  States, "  and 
i;hat  the  American  commission  of  15  per 
•cent,  would  make  the  English  agent's 
'mouth  water."  The  actuary  had  evi 
■dently  been  on  a  voyage  of  discovery  to  a 
Ti3ighboring  coffee  house. 


The  Am°rican  Exchange.  &  Review  prints 
a  Philadelphia  insurance  chart  and  bank 
directory,  though  why  the  directory  was 
included  we  cannot  guess.  Tnere  is  not  a 
ib.xnker's  card  in  the  book;  and  if  anybody 
ever  made  a  cent  out  of  a  bmk,  besiJe*the 
stockholders  and  the  defaulting  cashier, 
■we  have  not  met  nor  heard  of  that  fortunate 
exception  to  a  painful  rule. 

The  Fire  Underwriters'  Association  of 
the  Northwest  hold  their  annual  "meet" 
in  Chicago  on  the  14th  and  15th  inst.  The 
gratifying  announcement  is  made  that  there 
"will  be  read  a  paper  on  "The  Local  Agent," 
and  the  'Keport  of  the  Librarian"  will 
not  be  omitted. 


It  occurs  to  us  that  we  were  ahttle  hasty, 
last  month,  in  reflecting  on  the  Colorado 
Auditor  for  accepting  the  absurd  and  dis- 
honest statement  of  the  Great  Western 
hat-passer  of  Denver.  Heretofore  there 
has  been  no  law  authorizing  that  official  to 
examine  the  books  of  a  co-operative,  nor 
to  question  or  reject  its  statemeuts  as  filed 
with  the  Department,  Under  the  new  law 
of  Colorado  we  may  confidently  expect  the 
Auditor  to  checkmate  the  rascally  Great 
Western;  for  any  failure  to  pay  the  mini- 
mum amount  promised  the  "  insured," 
within  three  months,  authorizes  the  Attor- 
ney-General to  close  the  concern.  The  G. 
W.  can  never  pay  any  minimum;  it  must 
specify  if  it  would  do  any  business.  Under 
unusually  favorable  circumstances  the  as- 
sociation might  pay  $400  of  a  $2,000  claim^ 
but  it  would  hardly  dare  to  specify  oue- 
fifth  as  the  minimum,  as  the  new  law 
requires. 


The  Standard  thinks  it  necessary  to 
apologize  for  the  publication  of  a  humor- 
ous paragraph,  which  "  crept  in  "  during 
the  absence  of  the  editor.  An  insurance 
journal  should  never,  never  be  funny. 


Insurance  declares  that  a  cut  from  a 
round  of  beef  is  "  equally  as  "  nutritious 
as  a  porterhouse  steak,  and  quite  as  palata- 
ble. The  editor  must  have  a  tough  tongue, 
a  grist-mill  stomach,  and  a  good  cook. 


The  Knights  of  Honor  had  2,432  fewer 
members  on  December  31,  1886,  than  on 
Decembar  31,  1885.  The  order  has  increased 
its  membership  only  643  since  December 
31,  1882. 


The  Pennsylvania  insurance  reports  are 
the  last  to  appear.  The  delay  is  the 
fault  of  the  State  Printer,  who  must  be  a 
very  phlegmatic  and  incompetent  official. 


Our  American  accident  companies  are  far 
more  liberal  than  the  English  accident  com- 
panies are,  if  we  may  base  an  opinion  on 
the  court  records.  Last  month  we  gave  an 
account  of  the  company  which  declined  to 
pay  a  claim  because  it  was  not  presented 
within  seven  days,  although  it  was  shown 
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to  be  impossible  to  do  so.  Another  plaintiff 
was  injured  by  an  engine  while  crossing  the 
track  to  reach  the  proper  platform,  but  the 
defendant  company  would  pay  nothing  be- 
cause the  plaint  ff  had  already  recovered 
damages  from  the  railway  company,  and 
further,  because  the  accident  was  not  "a 
railway  accident"  as  insured  against.  The 
Pacific  Mutual,  or  the  Fidelity,  or  some 
other  American  company,  would  do  a  thriv- 
ing business  in  England,  and  rattle  the  dry 
bones  of  the  illiberal  English  accident 
offices.  

A  member  of  an  assessment  company 
paid  his  admission  fee  and  received  his  cer- 
tificate, but  through  some  agreement  with 
the  agent,  who  was  probably  to  receive  the 
dues  as  a  part  of  his  commission,  the  dues 
were  left  unpaid.  Under  the  terms  of  the 
certificate  this  neglect  made  it  invalid;  and 
notwithstanding  the  fact  that  the  agent 
and  not  the  association  was  the  interested 
party,  the  claim  maturing  by  the  death  of 
the  member,  soon  thereafter,  was  repudi- 
ated by  the  assessment  association,  and 
the  courts  sustained  the  refusal.  Ormond 
V.  M.  L.  Assn.:  N.  C.  S.  C.  That  is  the 
kind  of  insurance  you  get  when  you  join 
an  assessment  company.  The  managers 
will  refuse  to  pay  the  claim  of  your  bene- 
ficiary if  there  is  half  a  show  to  defeat  it 
in  court. 

A  church  insurance  company  has  been 
started  in  England.  We  always  thought 
churches  were  insurance  companies. 

In  London  the  hand  engines  are  first 
sent  to  a  fire,  thus  giving  the  steamers  time 
to  get  up  steam  and  the  driver  time  to  go 
out  and  borrow  horses. 


About  a  year  ago  we  called  attention  to  a 
singular  seven-year  periodicity  of  drouths 
in  the  Mississippi  and  Missouri  valleys' 
States.  For  many  years  every  sixth  and 
seventh  year  has  been  drouthy.  This  year 
was  the  sixth.  If  the  rule  continues  to 
"  hold  good,"  the  summer  of  1888  will  be  a 
very  dry  year,  west  of  the  Missouri  at  least. 

The  compositor  substituted  an  "o"  for 
an  "a"  in  "Law  Intelligence."  Did  he 
err? 


MAEINE  ITEMS. 

The  steamer  Barnard  Caslle,  wrecked  on 
RaceKocks,  British  Columbia,  last  Novem- 
ber, and  some  three  months  back  sold  by 
interested  underwriters  on  hull  to  Capt. 
John  Bessingham  for  f  3,C00,  with  a  further 
sum  of  $3,000  if  vessel  was  successfully 
raised  and  delivered  in  Lsquimault  Harbor, 
was  lately  sold,  including  about  2,000  tons- 
coal  on  board,  at  public  auction  in  Victoria, 
B.  C,  for  $1,950. 

For  the  past  sixty  days  wreckers  have 
been  at  work  making  preparations  to  raise 
her,  and  when  everything  was  ready  point- 
ing to  a  successful  issue,  the  chains  parted, 
and  vessel  settled  down  again  with  a  brokea 
stern  post. 

The  general   talk  among  our  marine  men 
has  been    about    the  Phenix   Ins.    Co.  of 
Brooklyn.     It  is  claimed  by  the  marine  meik 
that  the  marine  operations  of  this  company 
have  been  carried  on  in  a  very  reckless  man- 
ner, but  little  judgment  being   used  as   to 
the  class  of  business  accepted,  with  no  dis- 
cretion  as  to  rates  or  conditions  of  risks. 
Under  such  circumstances  we  are  not  sur- 
prised to   learn   that   the  new  board  of  di- 
rectors   has    decided   to   discontinue   this, 
branch.     We  regret  such   a  step  on  their 
part,  and  think  it  unnecessary;  for  a  change- 
of  management  of  this  deijartment  to  a  con- 
servative man  of  well  known  ability  would 
without  a  doubt  bring  success  and  profit  to^ 
its  undertakings.     An    intelligent    under- 
writer, with  such  a  company  as   the  Phe- 
nix  at  the  back   of   him,   ought  to  make 
its  operations  a  grand  success  in  every  re- 
spect, but  when  its  officers  run  the  marine 
business  with  the  idea  that  it  is  a  charitable 
institution  purely  for   the  benefit   of  ship 
owners   and  shippers,    one  cannot  wonder 
that  this  first  class  representative  American 
company  staggered  under  its  past  manage- 
ment. 

Although  it  has  many  enemies  among  its 
confreres,  caused  by  its  past  peculiar  work- 
ings, we  think  that  in  the  future  the  Phenix 
under  its  new  management  will  once  more 
resume  its  just  and  entitled  position  among 
the  leading  and  conservative  Americaa 
companies. 
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We  hear,  in  fact  know,  that  some  of  our 
Eastern  marine  companies  are  dabbling  in 
our  coasting  marine  risks  which  have  been 
sent  away  seeking  their  markets  for  certain 
reasons  best  known  to  owners.  We  need 
hardly  state  that  our  market  is  one  of  the 
best  insurance  markets  in  the  world,  having 
over  fifty  marine  companies  represented  in 
this  city;  and  when  business,  not  being  sur- 
plus lines,  is  sent  away,  it  is  only  on  ac- 
count of  some  objectionable  feature  thereto 
that  cannot  be  entertained  by  our  many 
underwriters. 


Our  steam  (auxiliary)  schooners  are  be- 
ing insured  at  8  per  cent,  per  annum  under 
the  Eastern  form  of  policy  on  account  of  its 
conditions,  which  allow  them  to  trade  to 
ports  and  places  between  the  Antartic  and 
Arctic  oceans,  whilst  the  San  Francisco 
form  restricts  the  trade  to  certain  safe  ports. 
Our  outside  ports  and  places,  as  we  know, 
are  the  most  dangerous  and  disastrous  trade 
that  a  vessel  can  be  engaged  in,  which  many 
■of  our  companies  have  learned,  even  when 
receiving  as  high  a  rate  as  a  20  per  cent, 
assurance. 


The  committee  on  hulls,  appointed  by 
by  our  board  of  marine  underwriters,  has 
issued  a  rate  of  12  per  cent,  on  steam  schoon- 
•ers  running  to  outside  ports,  covering  10 
per  cent,  partial  loss  without  the  risk  of 
collision,  which  no  doubt  is  the  reason  why 
this  business  is  being  thrown  to  our  East- 
ern friends  for  8  per  cent.,  covering  5  per 
cent,  particular  average  and  collision  risk. 

For  the  benefit  of  these  companies  who 
«,re  grasping  in  the  dark,  we  will  in  our 
next  number  give  a  description  of  what  our 
«team  ( ?)  schooners  really  are,  and  the 
places  they  run  to. 


The  adjustment  of  the  steamer  Mexico  is 
finished  and  passed  upon  by  the  committee 
on  adjustments  of  our  marine  board.  We 
notice  that  interested  underwriters  have 
given  to  Captain  Bruce,  of  the  Firemans 
Fund  Ins.  Co.,  the  sum  of  one  thousand 
dollars  (f  1,000),  as  a  token  for  his  indefati- 
gable energy  and  success  in  saving  this 
■vessel.     Messrs.  C.  V.  S.  and  W.  C.  Gibbs, 


in  their  usual  manner,  have  made  up  this 
statement,  which  is  a  credit  to  their  profes- 
sion, and  could  be  well  learned  and  followed 
by  Eastern  and  English  adjusters,  whose 
statements  reaching  this  Coast  "passeth 
understanding." 


Ancient  Insurance. 

The  prevailing  impression  that  insurance 
is  a  modern  institution  will  have  to  be  cor- 
rected, for,  according  to  a  New  Zealand 
paper  handed  us  by  Manager  Hugh 
Craig,  there  are  authentic  accounts  of  the  ex- 
istence of  an  insurance  company  in  Babylon 
in  the  times  of  Nebuchadnezzar.  We  are 
left  in  ignorance  of  the  variety  of  insurance 
to  which  the  Babj'lonian  company  be- 
longed, but  as  life  was  very  insecure  and  as 
the  empire  was  an  inland  one,  the  possi- 
bility of  either  a  life  or  a  marine  company 
may  be  dismissed  as  unworthy  of  serious 
consideration.  There  were,  however,  con- 
tiguous countries  or  provinces  bordering 
on  the  sea,  and  the  empire  was  bisected  by 
the  Euphrates,  and  it  may  be  that  future 
archceological  discoveries  will  sxipply  the 
world  with  evidences  of  the  existence  of 
marine  companies  which  were  wrecked  by 
the  deluge.  We  may  safely  conclude,  how- 
ever, that  the  Babylonian  insurance  com- 
pany was  a  fire  office.  It  is  unfortunate 
that  the  cuneiform  inscriptions  on  the  bricks 
of  Babj'lon  are  so  limited.  We  are  left  to 
vainly  speculate  as  to  the  existence  of 
tariffs,  compacts  and  jumbo  risks,  and  to 
lament  the  loss  of  the  valuable  experience 
of  the  Babylonian  underwriters. 

The  New  Zealand  paper  referred  to  quotes 
the  Kev.  W.  C.  Oliver,  preaching  in  Wes- 
Jeyan  church  in  Nelson,  as  saying: 

"The  bricks  and  stones  now  being  un- 
earthed at  Babylon  are  veiy  interesting  to 
study.  Among  others  being  one  contain- 
ing an  account  inscribed  by  Nebuchadnez- 
zar of  the  time  during  which  he  was  de- 
throned, and  which  agreed  with  the  narra- 
tive as  written  in  the  Book  of  Daniel.  Some 
records  have  also  been  discovered  of  a  large 
banking  firm  and  an  insurance  company 
doing  business  in  Babylon  for  a  period  of 
one  hundred  and  seventeen  j'ears.  These 
records  show  that  loans  were  negotiated. 
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.and  an  insurance  business  transacted  very 
similar  to  that  of  the  New  Zealand  Insur- 
ance Company  at  the  present  time.  They 
all  bear  the  stamp  of  the  government  of  the 
country  at  the  time.  The  reverend  gentle- 
man said  that  probably  in  a  few  hundred 
years  there  would  be  found  men  willing  to 
assert  that  these  stones  were  not  genuine, 
but  had  been  made  by  those  interested  in 
Christianity." 

Whatevei-  doubts  may  be  entertained  as 
to  the  authenticity  of  Mr.  Oliver's  brick 
story,  there  can  be  no  doubts  of  his  ability 
as  an' advertiser  of  the  company  which  was 
probably  represented  in  his  congregation. 
The  contribution-box,  that  day,  did  not 
pass  the  representative  of  the  company 
without  a  handsome  "chip  in,"  we  are 
ready  to  believe. 


Teclmical  Impairment  of  the  Plienix  of 
Brooklyn. 

The  sensation  of  the  month  has  been  the 
Teport  on  the  examination  of   the   Phenix 
Insurance   Company  of  Brooklyn,  and  the 
announcement   of    an    impairment   of  the 
capital  stock  to  the  amount  of  $436,  .562,03, 
■on  June  30.     The  examination  has  been  m 
progress  some  time,  under  the  authority  of 
the^New  York  Insurance  Department.  The 
result  was    not   unexpected,   as  the   enor- 
mous growth  of  business,   added  to  recent 
severe  losses,   necessarily  increased  the  lia- 
bilities to  a  degree  which  made  a  technical 
impairment  probable.     The  examiners  ap- 
pear to  have  be  n  a  trifle  too  zealous,  or  too 
arbitrary    in   their    rulings.     Assets    were 
rejected    which    might   with   good   reason 
have  been  accepted,  and  the  liabilities  were 
largely  increased  by   a  too  arbitrary  esti- 
mate of  unearned  premiums.    The  greater 
part  of  the  farm  business  of  the  company— 
which  is  a  large  part  of   the  total  business 
—is  written  for   five  years,  and  a  note  ac- 
cepted for  the  premium  and  policy  fee,  due 
in  one  year.     These    notes   were   not   in- 
cluded in  the  assets,  nor  were  the  commis- 
sions  advanced  thereon  by  the  company, 
■   amounting  to  $151,919.38      The  examiners 
also  included  in  the  premiums  in  force  the 
amount  charged  for  policy    fees  on  such 


farm  policies,  although  such  fees  belonged 
and  were  paid  to  the  solicitors.  This  illib- 
eral action  added  $82,913.06  to  the  liabili- 
ties. We  are  under  the  impression,  also, 
that  the  deposits  of  the  company  with 
various  State  authorities  were  accepted  as 
assets  only  after  deducting  the  unearned 
premium  liabilites  in  such  States,  notwith- 
standing the  fact  that  such  unearned  prem- 
iums had  been  included  in  the  general 
liabiUties.  In  the  marine  department  full 
j)remiums  were  charged  to  the  liabilities  on 
all  voyage  risks  not  terminated,  and  pro 
rata  on  time  risks  in  force. 

The  report  shows  an  impairment  of  $97,- 
959.93  on  January  1,  1887.     The  difference 
between  the  losses  reported  by  the  company 
and  by  the   examiners    was    owing  to  the 
established  custom  of   the  former  to  make 
no  estimate  for  losses  unpaid  unless  proofs 
of  loss  had  been  received.     The  examiners 
required   several  pages    to  explain   the  al- 
leged impairment  of  less  than  $98,000,  but 
th^'ey  dispose  of  the  $436,562.08  i.i.pairment 
resulting  from  accumulating  liabilities  since 
January  1st,  in  a  paragraph  of  a  dozen  lines. 
They  subtract  the  ledger  assets  of  June  30 
from   those  of   January   1,  declare  the  re- 
mainder  a  loss,    and  by   adding  it  to  the 
nominal  impairment  on  January    1,    they 
find  the    impairment    on    June    30   to  be 
$1.36.562.08.  as  stated. 

The  practice  in  determining  the  unearned 
premium  Uabihties  varies  in  different  States, 
and  the  law  or  rule  in  New  York  is  so  un- 
certain that  the  examiners  felt  at  liberty  to 
depart  from  it  in  fixing  the  marine  liabili- 
ties.    Under  the  English  rule  the  Phenix 
would  still  have  a  large  surplus,  but  under 
the  American  rule,  as  exemplified  by  this 
examination,    the  surplus    is    wiped     out, 
and  half  the  capital  with  it.     It  would  be 
well  to  have  a  uiiiform  and  liberal  law  en- 
forced in   all  the  States,  in    this  respect. 
Such  a  law  would  impose  salutary  restrict- 
ions upon  an  authority  which  may  be  easily 
abused  by  malicious,  dishonest  or  incom- 
petent State  insurance  supervisors.  Todny 
there  is  no  real  impairment  of  the  Phenix. 
Its  $5,300,000  assets  are  intact,  and  it  pays 
its  losses  more  promptly   than  ever.      Its 
real  liabilities  are   its  few    unpaid  losses. 
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and  its  ability  to  pay  future  losses  (the 
technical  liabilities)  is  unquestioned.  The 
examination,  and  the  reported  technical 
impairment  of  the  capital,  under  this  state 
of  facts,  are  an  arraignment  of  State  super- 
vision as  a  needless  and  impertinent  State 
interference  in  private  affairs,  fitted-  to 
create  the  insolvency  which  it  is  supposed 
to  prevent.  The  Superintendent  and  his 
subordinates  are  probably  not  at  fault.  It 
is  the  imperfect  institution  of  State  su- 
pervision of  insurance  which  is  to  be  re- 
proached. 

In   the   ten  years   ending  December  31, 
1886,  the  Phenix  received  in  net  premiums 
on  fire  risks  the  sum  of  $22,490,970.30,  and 
paid   out   in   the  same  time  on  fire  losses 
$10,916,167.36,    showing  a  surplus   of  re- 
ceipts over  such  disbursements  of  $11,574,- 
802.94.     In  the   marine  department  in  the 
same   time,  the   company   received  in   net 
premiums   $7,779,869,   and    disbursed    for 
losses  $7,100,335.41,  lea\ing  only  the  sum 
of  $679,532.92  out  of  which  to  pay  the  ex- 
penses  of  the  business   during  that  time 
which  are  properly  chargeable   to   that  de- 
partment.    It   is   estimated  that  those  ex- 
penses would  reasonably  amount  to  $1,400,- 
376.47,  showing  a  net  loss  in  the  marine 
business   during   those  ten  years  of  $720,- 
842.55,  So  reports  the  committee  appointed 
by  the  stockholders.  This  shows  an  average 
fire   loss   ratio   of  less  than   49  per  cent., 
which  is  a  satisfactory  answer  to  any  criti- 
cism of  the  company's  management  of  the 
fire  department— satisfactory  to  the  stock- 
holders at  least. 

At  the  present  writing  it  is  definitely  an- 
nounced that  the  stockholders  will  imme- 
diately make  good  the  impairment  reported 
by  the  examiners,  and  will  probably  increase 
the  capital  stock.  That  would  be  a  wise 
move,  for  a  million  capital  is  hardly  enough 
for  a  company  transacting  so  large  a  busi- 
ness as  the  Phenix  does.  The  extensive 
plant,  the  great  resources,  and  the  excellent 
record  and  popularity  of  the  company  war- 
rant any  increase  of  capital  and  the  most 
hopeful  anticipations.  It  is  further  an- 
nounced that  the  marine  business  of  the 
company,  so  long  unprofitable,  has  been 
abandoned,    and   that   several  changes  in 


the  directory  and  management  have  been 
made  in  harmony  with  a  modified  policy. 

We  may  sum  up  the  Phenix  situation 
brietiy  thus:  A  technical  impairment  whick 
has  been  made  good  by  the  stockholders; 
an  abandonment  of  the  marine  business,' 
which  has  long  been  unprofitable;  $5,300,^ 
000  good  assets  back  of  the  company;  k 
loss  paying  record  'of  over  $31,000,000,  in- 
cluding all  the  great  Chicago  fire  losses,- 
the  largest  American  premium  income  lastr 
year;  and  all  losses  being  paid  as  usuaL 
There  is  nothing  discouraging  to  the  com- 
pany or  its  friends  and  agents  in  this  sum- 
mary. 

It  is  not   to  be  disputed,  however,  thatr 
the  management  of  the   Phenix  is  open  to 
serious  criticism .     The  marine  business  has. 
been  badly  managed,  as  to  rates,  risks,  and 
credits.     The  "Jumbo"   business  of    the 
fire   department  is    a  new   departure,  the 
wisdom  of  which   can   only  be  determined 
by  the  results.     The  managers  say  that  so 
far  this  branch   of  the  business  has  been, 
very  profitable.     The  farm  business,  so  ex- 
tensively transacted,  is  unobjectionable  in 
itself,  but   the   system   of  yearly  credit  for 
the  premium,  and  an  advance  of  the  com- 
mission and  "policy  fee"  to  the  solicitor 
out  of  the  company's  funds,  is  certainly  not 
in  line  with   conservative   practices.     But 
the  real  subject  of  criticism   is   the   enor- 
mous and  increasing  amount  of  long  term 
(five-year)  business  transacted  by  the  com- 
pany.    According  to   the  report  of  the  ex- 
aminers, out   of  $3,510,536  unearned  pre- 
miums on  December  31,  $2,272,952  was  for 
insurance  written  from  two  to  eleven  years, 
—nearly  all  of  it  three  and  five  years.     We 
look  upon  this  long  term   business  as  an 
element   of  weakness;  because  we  believe 
the  reduction  in  rates  to  be  in  excess  of  the 
expenses  saved  and  interest  earned  on  ad- 
vanced premiums.     The  recent  accumula- 
tion of  losses,  we  fear,  accrued  largely  under 
long  term  policies;  and   if  so,  it   is   not   a 
sufficient   answer  to   any  criticism   of  this 
feature  of  the  company's  business  to  cite 
the  low  average  loss  ratio. 


There  are  more  general  fire   agencies   in. 
San  Francisco  than  in  Philadelphia. 


i887.] 


Coast    Review. 


677- 


Washington  Life  Insurance  Company. 

The  Washington  Life  Ins.  Co.  of  New 
York  largely  increased  its  premium  income 
last  year,  and  its  assets  gained  some  half  a 
million.  The  policies  in  force  advanced 
from  15,385  to  16,504,  and  the  insurance  in 
force,  from  $33,956,324  to  ^36,574,831.  The 
total  premium  income  was  $1.508,698, while 
the  amount  returned  to  policyholders  was 
$1,111,383.  The  total  income  was  $1,915,- 
816,  and  the  total  outgo  was  $1,496,730. 
The  assets  on  January  1,  excluding  agents' 
balances,  was  $8,231,128.  The  gross  sur- 
plus was  $912,806.  The  investments  of 
the  Washington  Life  call  for  a  commenda- 
tory word,  the  loans  being  of  the  very  best 
character,  and  the  market  value  of  the 
bonds  exceeding  the  scheduled  value  some 
30  per  cent.  The  company  is  comparatively 
a  small  one,  but  its  twenty-seven  years  of 
honorable  life,  its  staunchness,  its  $1.13  of 
assets  to  every  dollar  of  liabilities,  its  care- 
ful, conscientious  management,  place  it  in 
the  front  rank  in  everything  but  size  and 
business.  John  Gray  represents  the  Wash- 
ington in  this  field,  and  C.  L.  Fay  is  the 
general  agent  for  Oregon  and  Washington. 

A  London  lire. 

On  August  6th  the  premises  of  Whiteley, 
London's  "Universal  Provider,"  were 
totally  destroyed  by  fire.  The  insurance 
was  nominal  and  chiefly  in  wildcats. 
About  all  legitimate  underwriters  had  de- 
clined to  write  any  risks  on  Whiteley's 
property,  because  he  was  apparently  the 
object  of  crafty  and  determined  incendi- 
aries. The  recent  fire  was  the  seventh 
within  the  past  five  years.  Among  the  few 
offices  interested  in  the  loss  we  notice  the 
Northwestern  Mutual  of  Dakota,  whose 
$5,000  policy  will  never  net  Mr.  Whiteley 
as  much  as  five  cents. 

The  "great  merchant"  ascribes  the  fire  to 
some  malicious  competitor— one  of  the 
many  whom  he  had  ruined  by  underselling. 
Possibly  he  is  correct;  but  in  the  United 
States  such  an  opinion  would  not  be 
credited,  even  if  charged  against  a  Most 
anarchist,  much  less  if  against  respectable 
merchants.     That  such  a  charge  should  be 


credited  by  the  London  press  indicates  the 
existence  of  a  peculiarly  low  state  of  com- 
mercial morals  in  the  metropolis  of  the 
world. 

The  English  press  gives  columns  to  an 
account  of  this  fire,  and  discusses  it  as  a 
wonderful  and  disastrous  conflagration, 
although  the  loss  was  only  a  million  dollars. 
In  America  such  a  fire,  in  a  city  not  a  tenth, 
as  large  as  London,  is  merely  an  entertain- 
ing spectacle,  to  be  forgotten  in  a  day.  It 
would  call  out  perhaps  a  dozen  engines,, 
which  ordinarily  would  be  sufficient  to- 
check  and  extinguish  the  flames  in  a  short 
time.  But  in  London  this  little  fire  called 
out  forty  engines  and  nearly  two  hundred 
firemen,  who  managed  to  save  the  founda- 
tions of  the  buildings.  We  do  not  under- 
stand how  so  great  a  fire,  consuming  nine 
buildings  and  contents,  in  the  heart  of  a 
great  city,  could  have  entailed  so  small  a 
loss.  There  are  single  "stores"  in  little 
San  Francisco,  whose  proprietors  are  not 
considered  "great  merchants,"  which,  if 
burned,  would  cause  as  great  a  loss  as  that 
which  so  excited  our  Cockney  cousins. 

Parson  Talmage's  Words  of  Comfort. 

But  I  h«ve  words  of  encouragement  and 
comfort  for  those   of  my  hearers  who  are 
engaged    in    the    fire  insurance    business. 
You  are  ordained  by  God  to  stand  between 
us  and  the  most  raging  element  of  nature.. 
We  are  indebted  to  you  for  what  the  Na- 
tional Board  of  Underwriters  and  the  con- 
vention of   chiefs  of  the    fire  department 
have  effected  through  your  suggestions  and, 
through  your  encouragement.     We  are  in- 
debted to  you  for  what  you   have  effected 
in  the  construction  of  buildings,  and  in  the 
change  iu  the  habits  of  our  cities,  so  that 
by  scientific  principles   orderly   companies- 
extiuguish  the  fire,  instead  of  the  old-time 
riots  which  useil  to  extinguish  the  citizens! 
And  we  are  indebted  to  you  for  the  success- 
ful demands  you  have  made  for  the  repeal 
of  unjust  laws;  for    the    battle    you  have 
waged  against  incendiarism   and  arson;  for 
the  fatal  blow  you  have  given  to  the  theory 
that  corporations   have    no    souls,  by  the- 
cheerfulness  and  promptitude  with  which 
you    have    met    losses,    from    which    yoix 
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might  have  escaped  through  the  technical- 
ity of  the  law.  I  do  not  know  that  any- 
class  of  men  in  our  midst  are  more  high- 
i;oned  and  worthy  of  confidence  than  these 
men;  and  yet  I  have  sometims  feared  that 
-while  your  chief  business  is  to  calculate 
•about  losses  on  earthly  property,  you  might 
without  sufi^ient  thought  go  into  that 
which,  in  regard  to  your  soul,  in  your  own 
parlance  might  be  called  "hazards,"  "extra 
liazards,"  "special  hazards." 


Disunited  Priends. 

The  United  Friends  of  the  Pacific   have 
not   yet  paid   a   dollar  of  their  $53,000  ac- 
knowledged  indebtedness.     The  members 
are  quarreling  among   themselves  and   de- 
nouncing their  officers  and  medical  exami- 
ners. The  membership  is  daily  diminishing. 
It  is  now  proposed  to  reorganize,  and  pay 
all  future  claims  in  full,  and  make  small 
monthly  pro   rata   payments   on   the  back 
•«laims.     This    prdpositiou    simply    means 
the   repudiation   of    the  present  indebted- 
ness, and  the  creation  of  a  strong  feeling  of 
distrust  which  will  insure  the  speedy  sus- 
pension of  the  order— the   only  thing  that 
-can  be  insured.     The    indebtness   averages 
only  seventeen    dollars  per  member.     The 
obligation  to  pay  the   debt   is  a   sacred  as 
"well  as  a  legal  one,  but  we'll  wager  a  policy 
■against  a  peanut  that  the  boasted  fraternity 
of  the  order  is  not   strong  enough  to   per- 
suade  an  attempt  to   pay  the  debt.     The 
history  of  the  United  Friends  will  be  that 
of  the  defunct  and  disgraced  Order  of  Mu- 
tual Companions  of  Fetaluma.     The  mem- 
bers, evidently,  have  no  sense  of  any  moral 
obligations  to  the  beneficiaries  of  their  de- 
ceased fellow  members,  and  they  crack  their 
iiugers  at    the  legal   obligations,  which  are 
too  small  in  each  case  to  be  enforced.   That 
is  the  kind  of  insurance   a   man  gets  when 
lie  invests  in  fraternal  or  non-fraternal  in- 
surance on  the  co-operative  plan. 


"Fuel  cartridges  "  are  being  sold  in  San 
JPrancisco.  The  "fuel"  is  coal  oil.  The 
"cartriges"  are  cages  filled  with  "mineral 
-wool."  The  new  device  is  recommended 
•as  a  substitute  for  stinking  coal-oil  stoves, 
•and  it  may  not  be  a  greater  hazard. 


riEES. 

The  Ettinger  fringe  factory  loss  was  fin- 
ally settled  for  $15.U00,  the  amount  origin- 
ally tendered  by  the  adjusters.  The  claim 
was  for  a  total  loss  of  $25,000,  and  proofs 
were  filed  in  the  sum  of  $22,000,  of  which 
$6,000  was  for  goods  totally  destroyed.  The 
appraised  loss,  on  stock  and  machinery, 
was  $14,450.  The  additional  $550  was  al- 
lowed on  account  of  goods  totally  destroyed. 
The  claimant  threatened  to  bring  suit  for 
$22,000,  but  all  the  offices  stood  shoulder 
to  shoulder  in  resistihg  so  unjust  a  claim, 
and  the  result  was  a  signal  victory. 

We  can't  brag  much,  however,  for  in  the 
settlement  of  the  Palmer  &  Key  loss  there 
was  an  equally  signal  falling  down  by  the 
companies.  Under  the  plain  terms  of  the 
policy  there  was  a  liability  of  only  $900 
on  papier  mache  matrices,  but  a  claim  of 
$6,000  was  filed  for  them  as  merchandise, 
though  they  are  never  sold.  The  companies 
agreed  to  stick  together  and  pay  only  what 
they  were  liable  for,  but  one  by  one  they 
fell  away  until  a  majority  agreed  to  com- 
promise with  the  claimants  for  $3,000.  The 
typefounders  thereby  received $2,100  more 
than  they  were  entitled  to;  they  were  paid 
that  much  on  an  uninsured  loss. 


'^Vii.sliiugton. 

June  24,  frame  building  and  "  printery:" 

Commercial $1,050 

June  26,  Colfax,  merchandise  in  frame: 

Commercial $2,500 

August  8,  Tacoina,  frame  building  and  foundry: 

South  British $107 

New  Zealand. .   650 

August  9,  Walla  Walla  county,  frame  barn: 

Pheuix,  Brooklyn .$533 

August  5,  Spokane  Falls,  dwelling: 

North  British  &  Mercantile $600 

Total  Washington $5,440 

Arizoun. 
August  25,  Tombstone,  frame  dwelling: 

Orient $100 

August  8,  Prescott,  stable: 

Orient $786 

Oregon. 
Augusts,  Portland,  general  fire: 

Home  &  Phcenix $450 

August  11,  Oakland,  dwelling  and  furniture: 

Firemaus  Fund $705 

August  5,  Portland,  barn: 

Guardian $700 
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August  7,  Portland,  frame  building,  paint  shop, 
etc.: 

State  Investment $1<55 

Anglo-Nevada 456 

Hamburg-Bremen 1,200 

August  31,  Portland,  contents  frame  building: 

German-American S300 

Firemans  Fund 250 

August  31,  Astoria,  boarding-bouse: 

German- American $400 

August  31,  Portland,  plate  glass  in  brick: 

Liverpool  &  London  &  Globe $1,000 

August  15,  Portland,  dwelling  and  merchandise: 

Oakland  Home $800 

August  21,  Lexington,  frame   store   building  and 
merchandise: 

Fire  Ins.  Ass'n,  London $2,000 

Liverpool  &  London  &  Globe 2,500 

California 3,300 

Clinton 1.000 

Dakota 1.000 

Howard 1.000 

Springfield 1.000 

Total $11800 

July  28,  Portland,  brick  building: 

California $'^50 

Total  Oregon $19,267 

ItaU. 
August  9,  Salt  Lake,  general  fire: 

^tna $4,296 

Transatlantic 1,989 

Fire  Ins.  Ass'n,  London 168 

Connecticut 1,750 

South  British $*21 

Firemans  Fund 4,005 

National,  N.  Y 1.250 

London,  Northern  &  Queen 6,200 

California 2,000 

Scottish  Union 1.005 


Ne'w  Mexico. 

August  22,  Socorro,  frame  opera  house: 

Lion ITSO 

Washington ^00 

Idaho. 

August  7,  Boise  City,  tailor  stock: 

North  British  &  Mercantile $600 

Alontaua. 

August  20,  Moreland,  frame  building: 

American,  Phila $1,500 

August  22,  Starbuck,  frame  building: 

Phenix,  Brooklyn $1,500 

Miscellaneous  small  unreported  losses $7,280 

('alifornia. 

August  7,  Colfax,  general  fire: 

North  British  &  Mercantile $1,202 

German-American 1,700 

Commercial "'^^ 

Firemans  Fund 680 

Liverpool  &  London  &  Globe 3,950 

Home  Mutual ^00 

State  Investment 2,500 

Home  &  Phcenix 1.310 

Total ^ ^15,477 

August  30  San  Jose,  dwelling  and  furniture: 

^tna : ^^'^^» 

August  15,  Tulare  county,  harvester: 

Sun.N.O $60" 

Southern ^0° 

August  15,  Tulare  county,  dwelling  and  contents: 

Home  &  Phoenix .31,900 

August  22,  MarysviUe,  brick  buildings  and  con- 
tents: 

American  Central $500 


Commei'cial  Union. 


420 

National,  Hartford 2,210 

North  British  &  Mercantile 1.500 

Washington 379 

German-American 1,165 

Orient ^''^ 

Phoenix,  London 5,431 

Imperial 2,500 

Anglo-Nevada 1-250 

Sun,  London 254 

Union,  S.  F ^'^1'^ 

Girard 211 

London  &  Lancashire 3,921 

Manchester 2,500 

Caledonian l''^"" 

Total $53,321 

August  5,  Ogden,  frame  barn: 

Connecticut • ^^*^° 

Nevada, 
August  7,  Esmeralda  county,  mining  property: 

London  &  Lancashire $4,000 

Manchester *'0''° 


Oakland  Home. 


300 


August  15,  near  Chico,  dwelling  and  contents: 

Ins.  Co.  of  North  America $1,900 

August  1,  Grass  Valley,  dwelling  contents: 

City  of  London $500 

August  29,  Los  Angeles,  restaurant,  furniture,  etc.: 

Union, S.F •     $^^0 

August  28,  Oakland,  dwelling: 

State  Investment $1,100 

August  1,  Los  Gatos,  d-nelling: 

Home  Mutual $^0" 

August  12,  Los  Angeles,  restaurant: 

Anglo-Nevada 

August  12,  Los  Angeles,  store: 

Franklin 

August  12,  Los  Angeles,  stock  of  furniture: 

Hamburg-Magdeburg 

August  3,  Los  Angeles,  barn: 

Prussian  National $1,400 

August  15,  Anderson,  household  furniture: 

Home  &  Phoenix $580 

August  27,  Anderson,  dwelling: 

Union,  S.F ^l.^OO 

August  1,  Sacramento,  dwelling: 

Prussian  National $^22 

August  8,  Mission  San  Jose,  grain  in  field: 

London,  Northern  &  Queen $1,155 


.$700 


.$394 


.$207 
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August  22,  Plumas  county,  lumber  and  blacksmith 
shop: 

North  German $1,000 

August  21,  Los  Angeles  county,  dwelling: 

State  Investment $1,580 

August  27,  Hanford,  grain  in  field: 

North  German $2,036 

August  4,  Los  Angeles,  brick  building: 

London,  Northern  &  Queen $500 

August  28,  Shasta,  bridge: 

Home  &  Phoenix 83  000 

August  28,  Los  Angeles,  groceries: 

Ins.  Co.  of  North  America $500 

August  3,  Los  Angeles,  produce  and  frame  build- 
ings: 

Scottish  Union j610 

Firemens  of  Newark Ig^. 

Flremans  Fund jl  250 

August  11,  Nevada  county,  dwelling: 

Western.  Toronto J468 

August  21,  Red  Bluff,  dwelling  and  contents: 

^tna J950 

August  14,  Red  Bluff,  dwelling  and  contents: 

Ins.  Co.  of  North  America |400 

August  6,  Red  Bluff,  brewery  and  frame  dwelling: 

Hartford $1,641 

Scottish  Union 547 

Fire  Ass'n,  Phila 425 

National,  Hartford 547 

August  8,  Needles,  adobe  store: 

Home  &  PhcBnix jg  500 

August  6,  Sacramento,  three  dwellings: 

New  Zealand |gQg 

August  13,  Santa  Clara  county, hay: 

Fire  Ins.  Ass'n,  London $78o 

August  11,  Mountain  View,  hay  and  warehouse: 

Southern,  N.  O |7g0 

S'jn,N.  O 360 

Amazon , gpo 

Pacific 600 

Anglo-Nevada 1,200 

Imperial 500 

I^ion 309 

Washington 1,000 


Orient. 


500 

Total 16  029 

August  21,  Grangerville,  general  fire: 

Phenix,  Brooklyn $535 

Commercial  Union 2  300 

California 350 

Atlas 1423 

National,  Ireland 1  423 

Boylston 949 

London  &  Lancashire 919 

Manchester 949 

Caledonian 949 

American,  N.  J 949 

Helvetia 949 

Hartford 2,846 

-^toa 2,845 

Union,  S.  F 1  423 


National.  Hartford $  660^ 

Ins.  Co.  of  North  America 1,422 

Total $20,971 

August  19,  Woodland,  saloon: 

Hamburg-Magdeburg $260 

August  1,  Roseville,  dwelling: 

Sun,  S.  F $1,050 . 

August  21,  Oakland,  dwelling: 

-Etna $2,800 

August  13,  Los  Angeles,  stock  in  frame: 

Continental 8500- 

August  8,  Fresno,  frame  planing  mill: 

Hartford $150- 

August  1,  Nevada  City,  dwelling: 

Sun,  S.  F $650 

August  — ,  Vina,  saloon: 

Oakland  Home 11,300 

August  18,  Oakland,  furniture: 

Fire  Ins.  Ass'n,  London. $113 

August  18,  Sacramento,  frame  building: 

London,  Northern  &  Queen $120 

August  4,  Colton.  dwelling: 

Connecticut $300 

August  22,  Sacramento,  general  fire: 

Fire  Ins.  Ass'n,  London $750 

Union,  S.  F 2,15(>- 

State  Investment 1,730 

Home  Mutual 4,000 

Ham  burg- Bremen 272 

Glens  Falls 1,250' 

Merchants 1,250 

Sun,  S.F 420 

Liverpool  &  London  &  Globe 8,9G8 

Total $20,790  • 

August  3,  Sacramento,  brick  building: 

Hartford !$138 

August  20,  Sacramento,  wood-yard: 

^tna $450 

August  2,  Los  Angeles,  saloon: 

London  &  Provincial $875' 

August  —,  Oakland,  furniture,  etc.: 

South  British... $150- 

August  6,  Jackson,  contents  of  dwelling: 

Liverpool  &  London  &  Globe $450 

August  22,  Modesto,  merchandise: 

Firemans  Fund $172 

August  10,  Chico,  household  furniture: 

Commercial  Union $1,130 

August  18,  Stockton,  frame  building: 

Commercial  Union $150 

June  5,  Tuolumne,  frame  dwelling  and  barn: 

Commercial $1,278 

July  26,  Yuba  county,  merchandise: 

Commercial $422  ■ 

July  27,  Camptonville,  merchandise: 

Fire  Ass'n,  Phila $413 

August  20,  Yuba  City,  dwelling  and  contents: 

Liverpool  &  London  &  Globe $100 

Lion 132 

August  9,  Pleasanton,  grain  in  field: 

Firemans  Fund $180 
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Aiagust  25.  Boulder  Creek,  frame  blacksmith  shop^ 
Fire  Ass'n.  Phila.  * 


.$435 


August  22,  Maryaville,  livery  stable: 

riremana  Fund 

August  15,  Chico,  furniture:  ^^^^ 

Guardian  ""' 

August  10.  Hiirs  Ferry,  frame  building  and  saloon: 

North  British  &  Mercantile *i.bu" 

,  500 

Home  Mutual 

August  23,  Santa  Clara,  dwelling: 

State  Investment 

August  9,  Willows,  contents  of  dwelling: 

City  of  London 

August  16.  Oakland,  frame  building  and  cont^ent.: 

Home  Mutual 

August  12.  Daggett,  quartz  mill: 

London,  Northern  k  Queen S.A->W 

Hamburg-Magdeburg 

Magdeburg  

Hartford 


August  26,  Anderson,  dwelling  and  furniture : 

$1,600 

Lion 

August  9,  -Willows,  frame  dwelling; 

Phenix.  Brooklyn 

August  16,  Oakland,  frame  dwelling: 

Phenix.  Brooklyn 


.$200 


.$5U 


3,500 
1,600 
2,500 


.?10,100 


$400 
$635 


Total 

August  12,  Los  Angeles,  furniture: 

Phenix  of  Brooklyn 

August  7,  near  Haywards,  barn: 

Home   Mutual 

August  3,  Los  Angeles,  furniture: 

Niagara 

August  26,  Hicksville  Hotel: 

Hamburg-Bremen 

Home  Mutual 

August  27,  near  Haywards,  barn  : 

Home  Mutual 

August  4,  Tehama  county,  granary  : 

Phenix 

August  28,  Oakland,  bath  house: 

Giiardiau 

Aueust  21,  Modesto,  saloon  and  brewery: 

Liverpool  &  London  &  Globe «1,050 

August  2, Los  Angeles  frame  building: 

Washington 

Los  Angeles,  frame  building: 

Imperial 

August  6,  Butte  county,  frame  building: 

Phenix  of  Brooklyn ^^•'■^^ 

August  8.  Oakland,  stable  and  tank  house :        ^^^^ 

Orient  

El  Dorado  county,  frame  dwelling  : 

Phenix  of  Brooklyn *1'&"" 

Fresno  county,  planing  mill: 

Niagara 

August  14,  Selma,  barn: 

Phenix,   Brooklyn • '  • 

August 24,  San  Joaquin  county,  grain  in  field 

Hartford 

August  5,  Grangerville,  grain: 

.Etna 

August  5,  Fresno  county,  frame  dwelling: 

Phenix,  Brooklyn   . .    

August  n.  Biggs,  frame  dwelling: 

Hartford 

August  7,  Fresno  county,  grain  in  stack: 

.Etna 


.§188 


.$278 


$    335 
1,000 


.$325 


.$575 


.$450 


$400 


.$206 


Small  unreported  losses ^     ' 

Total  California,  S.  F.  excepted . . .  .$158,895 
August  20,  San  Francisco,  cooperage  and  wooden- 
ware  factory:  ^^^^ 

Hamburg-Magdeburg 

Germania 

^^p^'^o-^ ;;  ijoa 

Lion 

Oregon 

Ins.  Co.  of  North  America 

Citizens,  Cincinnati 

New  Zealand 

Orient 

Washington 

Anglo-Nevada 

Fire  Insurance  Association  of  London 

Clinton 

Merchants,  N.  J 

Springfield 

German,  111 

Merchants,  N.  Y 

Howard 

Svea 

South  British 

Transatlantic 

Hartford ' 

Straits 

St.  Paul. . .    


.$150 
.$492 
.$504 
.?203 
$250 


$295 


499 
520 


416 
499 
819 
666 
249 
666 
554 
1,331 
499 
666 
666 
500 
666 
666 
666 
499 
6,667 
1,997 
999 
387 


Total. 


frame  building 


$23,190 
furni- 


.$825 


August  22,  San  Francisco 
ture,  etc. : 

State  Investment 

August  20,    San  Francisco,  wool  warehouse  and 

coiite'i*^'                                                        ...$5,057 
Cityof  London ^ ^^^ 

South  British '^^^ 

Pacific ^245 

American  Central ^■ 

Union,  New  Zealand '     _ 

Westchester 

Liberty 

Hamburg-Magdeburg 

Magdeburg 


5,000 

100 

4.000 

5.000 


Total  - 


.$28,073 


August  25.  San  Francisco,  tailor  stock  : 

Koyal.  Norwich  Union  &  Lancashire $1,750 


North  German 

Security 

Prussian  National  . . 
Southern  California . 
Anglo-Nevada. 


350 
350 
350 
350 
350 


August  25.  San  Francisco,  furniture  in  'i«'*^ll''^e-^^ 
North  German 
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.$100 


August  22,  San  Francisco,  furniture: 

Anglo- Nevada 

August  13,  San  Francisco,  dwelling : 

American  Central ©gor 

August  25,  San  Francisco,  frame  building: 

Sun,  London jgos 

August  10,  San  Francisco,  furniture: 


Agricultural. 


.$150 


August  16,  San  Francisco,  wearing  apparel: 

Southern  California.   fQjg 

August  24,  San  Francisco,  dwelling: 

New  lork  Underwriters $1  150 

Small  unreported  losses $5,000 

Total,  San  Francisco $73  257 

Total,  California $232  152 

^'=^"'1  t°t'*l ''.'.".''".".'.'.*.■  $33i;296 

LOOAL  MEMOKANDA. 

Books,  Etc, 

Leavenworth  &  Burr's  (Detroit)  chart  of  Co- 
operative  Life  Insurance  Associations :  25  cents 
A  valuable  work,  which  might  be  greatly  im- 
proved. Some  of  the  figures  of  benevolent  asso- 
ciations are  merely  those  of  the  local  branches 
Why  have  not  the  publishers  printed  the  total 
figures  of  the  Ancient  Order  of  United  Workmen 
and  other  fraternal  hat-passers? 

The  Philadelphia  Insurance  Chart:  J.  H.  C.  Whit- 
ing, pubUsher.  A  handsomely  printed  and  re- 
markably complete  and  serviceable  hand-book. 

Canadian  Insurance  Report-printed  somewhat 
better  than  usual,  if  not  well. 

The  Glens  Falls  Now  and  Thm-vrell  printed 
and  carefully  edited,  but  not  yet  "old  and  tried  " 
The  secrets  of  the  success  of  the  company  will 
now  be  "  given  away." 

Modern  Light  and  Heat,  an  electric-light  daily,  of 
Boston. 

The  Salt  Lake  Journal  of  Commerce,  a  new  jour- 
nal, which  will  help  develop  the  resources  of 
Mormon  Territory.  But  "shoot"  the  "  head," 
which  at  first  glance  reads  thus:  "  Jackalof  Conl- 
merce":  then,  the  Sar4  SaKe  JovKal."  It  is  the 
worst  "head"  we  have  seen  since  the  Limerick 
races. 

Penn.  Life  Report. 


The  Tontine  Society. 
This  is  the  name  of  a  new  Oakland  hat- 
passer.  It  is  merely  an  "endowment" 
scheme,  similar  to  the  "busted"  Texas, 
Pacific  and  California  eadowment  hat-pass- 
ers, but  pays  only  one-tenth  instead  of  one- 
fifth  of  the  face  of  a  certificate.  The  Sec- 
retary and  Manager  is  S.  Bachrach,  who 
piloted  the  Pacific  Mutual  Endowment  As- 
sociation  into  a  cess-pool.  We  may  again 
discuss  this  new  co-operative  swindle,  for 
the  amusement  of  our  readers. 


U,  S.  Life, 
The  new  business  for  the  first  six  months 
of  the  present  year  aggregated  $2,688,025. 
For  the  corresponding  time  last  year  the 
new  business  was  $1,866,355.  The  gain 
was  over  42  per  cent.  Each  month  shows 
a  gam  over  the  corresponding  month  of 
1886.  The  total  insurance  in  force  on  June 
30  was  $21,925,123,  as  against  $20,130,118 
a  year  ago.  These  are  encouraging  figures 
to  the  representatives  of  this  excellent  life 
company. 

Fraternal  Knights, 
The  representatives  of  the  Knights  of 
Honor  in  the  New  England  States  have  for 
some  time  complained  that  the  ;death  rate 
in  the  West  is  disproportionately  large  when 
compared  with  the  East,  and  a  movement 
is  on  foot  to  make  the  assessments  of  the 
Western  Knights  a  slight  percentage  higher 
than  that  of  the  Middle  and  Eastern  States. 
A  petition  will  be  presented  at  the  next 
meeting  of  the  Supreme  Lodge  with  respect 
to  this  proposed  change. 

Declined  Without  Thanks. 
Here  comes  a  sample  copy  of  the  National 
Police  Gazette,  with  a  proffer  from  the  pub- 
lisher of  an  exchange  in  consideration  of  a 
"notice."     We   willingly  give  the  notice, 
but  most  emphatically  decline  the  proffered 
exchange.     The  Police  Gazette  is  a  villainous 
sheet— a  mirror  of   crimes  and  horrors.     It 
gratifies  and   creates    the   most    depraved 
tastes  and  wicked  imiDulses.     Its  patrons 
are  mainly  fools,  barbers,  bootblacks,   and 
criminals.     Its  pictures  and    its   contents 
are,  to  a  healthy  mind,  like  a  hideous  night- 
mare.    We  believe  that  such  sheets,  being 
the  apologists,  the  reflectors,  and  the  stimuli 
of  crime,  may  properly  be   suppressed  by 
law,  or  at  least  be  excluded  from  the  mails. 

An  Intelligent  Member  of  the  Fire  Department. 
One  of  the  appurtenances  of  the  Potrero 
Fire  Department  is  a  mule  of  exceptional 
size  and  remarkable  intelligence,  called 
Paddy  Ryan.  He  has  something  of  a  his- 
tory and  has  always  been  connected  with 
aad  owned  by  the  city  Fire  Department, 
When  the  alarm  bell  rings  the  mule  in- 
stantly draws  the  staple  which  secures  the 
chain  thrown  across  the  stable  ;   this  re- 
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leases  him  and  lie  at  ouce  rans  to  his  place 
at  the  pole;  then  he  draws  another  pin, 
■which  permits  the  harness  to  drop,  and 
calmly  waits  for  the  stoker  to  secure  it. 

Some  time  ago,  when,  owing  to  f  itigue. 
Matt  Sullivan,  the  Captain  of  Hose  7,  failed 
to  awake  at  the  sound  of  an  alarm,  the 
mule  slipped  the  chain  and  went  to  his 
place,  but  noticing  that  the  Captain  was 
not  awake,  walked  to  where  he  was  sitting 
and  seizing  hold  of  his  clothing  awoke  him. 

There  is  a  cat  at  the  hose  house  between 
whom  and  the  mule  a  very  strong  attach- 
ment has  arisen.  The  cat,  when  so  dis- 
posed, goes  up  to  the  m\;le,  who  generally 
takes  it  by  the  neck  and  places  it  in  the 
manger,  whence  it  climbs  or  jumps  upon 
the  mule's  back,  where  it  sleeps  for  hours 
at  a  time.— 6'.  F.  Chronicle. 


On  Their  Muscle. 
A  number  of  insurance  men  have  recently 
become  members  of  the  famous  San  Fran- 
Cisco  athletic  club,  the  Olympic,  of  which 
Wm.  Greer  Harrison,  the  Thames  and  Mer- 
sey  manager,    is    President.     We  suppose 
that  these  athletic  underwriters  will   soon 
be  able   to    "knock  out"  all   opposition. 
By  the  way,  we  recently  noticed  a  Secretary 
of  a  local  company  bowling   along   an  Ala- 
meda county  road  on  a  "rover"  bicycle, 
at  the  rate   of  fifteen   miles   an  hour.    If 
such  athletic  tastes  are  freely  cultivated  by 
San  Francisco   underwriters,  they  will  de- 
velop good  fighting  and  "staying"  quali- 
ties which  will  be  reflected  in  sturdy  health 
and  good  business  results, 


774  Lies. 
The  only  reply  the  Bankers  &  Merchants 
Mutual  makes  to  our  expose  of  last  month 
is  a  copy  of  the  Guardian's  "Seven  Hund- 
red   and    Seventy-Four"   pamphlet.     The 
Bankers  &  Merchants  continues  to  use  Sen- 
ator Stanford's  name  as  a  reference,  with- 
out his  authority.    The  assessment  pamph- 
let Mr.  Badlam  so  kindly  sent  us  was  made 
to  sell,  like  the  cheap,  dull  razor.     It  pur- 
ports to  be  a  list  of  774  old-Une  companies 
bursted,  but  it  is  a  list  of  life,  co-operative 
andjire  companies  which  have  been   char- 
tered   by    the  different  States.     Many   of 
these  companies  never    passed  beyond  a 


charter  formation,  and  only  a  handful  were 
legitimate  life  insurance  companies— old- 
liners— which  went  down,  through  misman- 
agement or  dishonesty,  in  the  panicky  timea 
following  the  war.  This  pamphlet  was 
issued  by  an  assessment  organ  as  a  reply  to 
the  list  of  408  dead  co-operatives.  We 
await  a  further  and  more  pertinent  reply 
from  Mr.  Badlam. 

Removed. 
General  Agent  John  Landers,  of  the 
M>mhattan  Life,  has  removed  his  office  to 
the  rooms  lately  vacated  by  the  Equitable 
Life  at  240  Montgomery— a  more  central 
location  than  the  old  one. 

"  Cancellation  Expenses." 
The  brilliant  and  original  underwriter  of 
the  State  Ins.  Co.,  of  Salem,  Or.,  H.  W. 
Cottle,  Secretary,  charges   35  per  cent,  of 
the  return  premium  for  "  expenses  of  can- 
cellation,"   after  deducting  the  customary 
short  rate  from  the  premium.     Mr.  Cottle 
does  not  appear  to  have  yet  learned  that 
the  short  rates  include  all  expenses.     His. 
company  is  the  only  one  in  the  world  that, 
charges  a  fee  for  cancelling  a  policy. 

New  Quarters, 
The  Equitable  Life  office   has  been  re- 
moved to  the  northwest  corner  of  California 
and    Montgomery    streets,   where    Messrs. 
Garland,  North  and  Snow,  are  now  domi- 
ciled  in  about  the  handsomest  quarters  of 
any  life  office   in  the   West.     The    entire 
second  floor  is  occupied  by  the  several  de- 
partments of  the  agency.     There  are  seven, 
apartments  altogether.   The  principal  office 
is     handsomely    fitted     up    and     finished 
throughout  in  Spanish  cedar.    The  grow- 
ing business  of  the  Equitable  in  this  field 
has  long  demanded  better  and  more  com- 
modious quarters,  such  as  the  agents  now^ 
have. 


Chips. 
— Kobt.  Dickson  and  Tom.  C.  Grant  are  iu 
Oregon. 

—Frank  E.  Hodgins,  of  Portland,  is  in  the 
city.  Mr.  H.  is  a  special  agent  for  Messrs. 
Balfour,  Guthrie  &  Co.'a  agency  for  Wash- 
ington  and  Oregon. 
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J.  V.  Vickers,  of  Tombstone,  and  Charlie 
Maze,  of  Modesto,  paid  their  everlasting 
respects  to  the  Coast  Keview  last  month.  ° 
—John  H.  Gray,  general  agent  of  the  Wash- 
ington Life,  has  just  returned  from  a  three 
months'  trip  through  Montana.  He  re- 
ports that  Territory  as  being  in  a  prosper- 
ous condition,  and  policies  in  the  Washing- 
ton in  demand. 

— W.  S.  Watson,  for  nine  yeirs  with  the 
American  Central  Insurance  Co.,  as  cashier 
and  bookkeeper  in  this  city,  has  finally 
been  required  to  relinquish  his  position  on 
account  of  failing  health.  He  will  rough  it 
while,  and  may  find  his  way  back  into  the 
business  in  a  year  or  so,  or  less  if  he  re- 
covers. 

—The  PaciHc  Mutual  Life  has  issued  a 
pamphlet  of  555  specimen  accident  claims 
paid  by  the  company  since  the  organization 
of  its  accident  department.  Nearly  every 
vocation  is  represented  by  the  claimants- 
merchants  and  clerks  and  professional  men, 
as  well  as  farmers,  laborers  and  mechanics, 
who  are  supposed  to  be  peculiarly  liable  to 
accidents. 

—Samuel  P.  Walker,  for  the  past  three 
years  an  associate  mauager  of  the  New  York 
Life  Insurance  Company  for  Texas,  has 
been  appointed  general  agent  for  thePacifio 
Coast,  to  assist  Manager  Hawes.  Mr. 
Walker,  who  was  formerly  employed  by  the 
company  in  the  field,  is  an  old-experienced, 
active  and  successful  life  insurance  worker, 
and  his  return  will  be  welcomed  by  many 
old  friends. 

— A  prominent  fire  office  recently  received 
an  application  for  an  agency  from 
an  interior  town.  The  applicant  submit- 
ted, as  an  evidence  of  his  qualification,  the 
fact  that  he  was  an  agent  for  the  Mutual 
Heserve  Fund  Life  Association.  His  appli- 
cation was  duly  considered  and  rejected, 
because,  as  one  of  the  firm  said,  any  com- 
petent man  who  represents  an  assessment 
company  and  knows  the  character  of  its 
indemnity,  must  be  a  scoundrel;  and  if  he 
doesn't  know  anything  about  assessment 
insurance,  and  may  therefore  be  no  scound- 
rel, he  doesn't  know  enough  to  be  a  fire 
insurance  agent. 


— L.  L.  Bromwell  is  looking  after  the  in- 
terests  of  his  company  in  Montana,  and 
before  he  returns  will  visit  Yellowstone 
Park,  taking  a  little  vacation. 
-Mercer  Otey  has  been  appointed  manager 
of  the  southern  department  of  the  Califor- 
nia and  the  Union  of  New  Zealand,  with 
headquarters  at  Los  Angeles.  Mr.  Otey  is 
a  first-class  field  man,  and  will  undoubted- 
ly make  a  good  record  in  his  new  position. 
— J.  G .  Edwards,  the  publisher  of  the  Coast 
Review,  will  attend  the  Grand  Army  En- 
campment at  St.  Louis,  this  month,  and 
thence  will  go  to  New  York.  The  Coast 
Eeview  callers  need  not  expect  to  find  him 
in,  as  usual,  for  the  next  six  weeks.  The 
brethren  East  are  requested  to  kill  the  fatted 
calf,  and  send  a  brass  band  to  the  train. 

—Edward  Brown,  of  Brown,  Craig  &  Co., 
visited  Portland  last  month,  and  reinsured 
the  Oregon  business  of  the  Phenix  of 
Brooklyn  in  the  Columbia  F.  &  M.Ins.  Co., 
thus  releasing  the  $50,000  deposit.  The 
unearned  premiums  amounted  to  $35,000. 

—We  have  received  from  Billings,  Montana, 
an  application  for  an  agency  for  a  fire  office. 
The  applicant  submits  good  references.  He 
desires    to    correspond    with    the    Queen, 
Eoyal,   Girard,  Insurance   Company  of  N. 
A.,   Pennsylvania,  Union  of  New  Zealand 
and    Williamsburg  City.      If   any   of     the 
general  agents  of  these  companies  wish  to  be 
represented  in  Billings,  we  will  place  them 
in  communication  with  the  applicant. 
— W.  Weston,  inspector   for  the  New  Zea- 
land Ins.  Co.,  who  has  been  visiting  Califor- 
nia, Oregon  and  Washington,  sails  for  Hong 
Kong  by  Saturday's  steamer.  He  will  inspect 
the  agencies  of  the  company  in  China  and 
Japan,  and  from  there  goes  to  India,  thence 
to  London,  thence  to  the  Argentine  Repub- 
lic, thence  to  London  once  more,  and  thence 
home  to  New  Zealand,  completing  his  long 
tour  of  the  world  about  the  first  of  Janu- 
ary,  1890.     Mr.   Weston,  who  has   visited 
every  section  of  the  United  States,  declares 
that  California    excels    all  other  States  in 
every  desirable  feature.     Mr.   Weston  is  a 
capable,  energetic    and  systematic   under- 
writer, and  we  record   this  fact  with  pleas- 
ure. 
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_Col.  Hawes,  manager  of  tlie  New  York 
Life,  is  looking  after  the  company's  iuter- 
ests'in  the  Northwest,  in  Idaho,  Montana, 
etc. 

—  Messrs.  W.  K.  Smedberg,  A.  E.  Magill 
and  L.  B.  Edwards  are  the  only  members 
of  the  local  insurance  fraternity  who  at  the 
present  writing  have  announced  an  inten- 
tion of  visiting  the  Grand  Army  Encamp- 
ment at  St.  Louis.  They  will  depart  on 
the  19th  inst. 


J.  G.  CONRAD 


_W.  J.  Fisher,  of  the  firm  of  Drakeufeld 
&  Fisher,  Los  Angeles,  district  agents  for 
the  Hamburg-Bremen  and  Niagara,  is  m  the 
city. 

-Captain  Boyd,  of  Adams  &  Boyd,  State 
a-ents  for  the  Anglo  Nevada  at  Little  Bock. 
A°rk.,  is  visiting  California,  accompanied  by 
his  wife. 

-George  Grant  has  just  returned  from  a 
five  months'  trip,  which  extended  to  East- 
ern cities. 

J.  D.  MAXWELL 


NRAD. 

CONRAD  &  MAXWELL, 

FIRE  AND  MARINE 

UNDERWRITERS, 

421  California  St.,  San  Francisco. 

GENERAL  AGENTS  OF  THE 

^  American  Steam  Boiler  Ins.  Co. 

Of  Ne^v  YorU. 

Cash  Capital,        -        -  *=     . 


Total  Assets,  over 


740,000 


aAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 

IMPERIAL  FIRE  INSURANCE  CO.  OF  LONDON^ 


THE  ECONOMIC  FIRE  OFFICE, 


LT.,   OF  liONDON,  BNG. 


CAPITAL, 
Paid  up  Capital, 


$5,000,000 
350,000 


JOHN  CARSWELL,  Ganeral  Manager. 

GUTTE  &  FRANK,  General  Agents  for  the  Pacific  Coast, 
305  California  Street,  San  Francisco. 
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^  I  I^  E        {^  m^m^^'  MARINE 

Insurance        ^  ^]£^^-'        Company. 
CAPITAL,  -  -  -  .  $10,000,000. 

Unlimited  Liability  of  Shareholders. 


J.   D.   MACPHERSON,   Manager. 

W.  p.  THOMAS,  Assistant  Manager. 

213  &  215  SANSOME  STREET,  SAN  FRANCISCO. 

London  Office,  2  Royal  Exchange  Avenue,  Cornhill,  E.  C. 


The  Accident  Insurance 

OF  THE 

FIDELITY  ANb  CASUALTY  CO. 

OF  NEW  YORK. 

Includes  all  Modern  Features,  and  its  Premium  Rates  are  lower  than  those 

of  other  Companies. 

Policies  are  issued  for  loDger  or  shorter  tei-ms,  and  are  secured  by  Cash  Assets  of 

over  $600,000.00. 

Persons  desiring  Agencies  may  write  to  the  Company  at  214  &  216  Broadway,  New 

York,  or  to  any  of  the  following  General  Agents: 

BLAKE.  BARROWS  &  BROWN,      -    -    Bangor    Me      E  B    nnVATT  n  w 
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NOETHWESTEEN  SENTIMENT. 

Cuttings  from  Papers  Read  at  the  Re- 
cent Meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Northwest. 

The  Contract. 
In  no  branch  of  business  does  there  seem 
at  the  present  time  to  be  such  an  irrepress- 
ible conflict  between  two  parties  to  a  co'a- 
tract,  as  there  is  between   the   insurance 
company  and  the  party  holding  its  policy. 
What  makes  this  conflict  ?     What  new  pro- 
visions, except  more  liberal  ones,  have  the 
insurance  companies  incorporated  in  their 
policies  ?    As  a  rule  the  contract  and  con- 
ditions of  indemnity  remain  unchauged.    I 
have  here  the  original  advertisement  of  the 
New  York  Insurance  Company,  published 
in  1800,  wherein  that  company  proposes  to 
insure,  but  only  upon  written   application 
and  the  submission  of  plans  and  carpenters' 
estimates.      The    policy  makes    provision 
that  the  storage  of  certain  named  explosives 
or  the  misrepresentation  by  the  applicant 
or  concealment   of    other  insurance  shall 
render    the  contract   void,    and    it   names 
other  events  that  would   render   the   com- 
pany   not    liable.     Are   the  conditions   at 
present  in  use  any  more  binding  ?—  Will- 
iams. 


Will  They? 
The  so-called  anti-compact  law  of  Michi- 
gan is  a  standing  warning  that  should  be 
heeded  as  much  as  we  would  a  sign  to  keep 
off  thin  ice.     We  need  not,  however,  quar- 
rel with  the  State  ;  the  law  is  theirs,  and  if 
they  like  it  let  them  keep  it.     All  vve  have 
to  do  is  to  get  at  what  is  the  fire  cost  of 
what  the  State  provides,  and  charge  for  it. 
The  tables  of  fire  cost  are  easily  attainable 
and  can   be   procured,  and  no   doubt   the 
good   companies  intending   to   keep   good 
will  find  themselves  obliged  to  obtain  these 
lists,  and  will  be  willing  to  charge  the  same 
price  for  equally   good  insurance.     I  will 
venture  the  prediction  that  the  people  of 
Michigan  will  make  the  first  move  towards, 
getting  rid  of  that  \&w.— Williams. 

The  Kind  of  Agents. 
We  must  also  be  rigid,  upright,  and  con- 
sistent and  persistent  in  our  selection  of 
economical  and  careful  good  business  men 
for  our  agents,  and  get  rid  of  all  who  take 
an  agency  for  as  much  commission  as  they 
can  possibly  squeeze  out  of  a  company, 
without  regard  to  its  future  prosperity. 
Even  if  such  agents  cannot  get  the  bribe 
from  us,  but  get  it,  or  are  willing  to  get  it, 
from  others,  no  matter;  the  fact  that  they 
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are  of  the  kind  that  are  willing  to  be  bribed, 
is  enough  to  show  that  they  will  be  equally 
willing  to  hide  defects  of  buildings  and 
make  low  rates  on  them.— Williams. 

'■  Something  Besides  an  Insurance  Man," 
Special  agents  can  mould  public  opinion, 
'  -which  should  know  that  insurance  com- 
panies, whether  arranged  upon  the  mutual 
or  stock  plan,  are  associations  of  policy- 
holders who  contribute  to  a  fund  from 
which  is  to  paid  such  sums  as  will  in- 
<3emnify  any  member  for  the  value  of  the 
property  lost,  and  should  therefore  be  re- 
lieved of  all  unreasonable  expenses.  The 
guaranty  capital  and  the  profits  of  the  busi- 
ness can  properly  be  taxed.  All  else  is  a 
tax  upon  a  tax,  and  is  an  additional  levy 
upon  the  policyholder.—  Williams. 

Signal  Service. 
The  number  of  persons  who  find  that  the 
reports  and  forecasts  of  the  service  may  be 
utilized  for  every-day  life  is  constantly  in- 
creasing.    Signal  observers  are  frequently 
summoned  to  bring  their  weather  records 
into  court  as  evidence.     Grain  and   cotton 
merchants  make  the  reports  valuable  in  cal- 
-culations  of  the  forthcoming  crops.    Emi- 
grants  consult  them  in  the  selection  of  fa- 
vorable climatic  conditions  for  a  new  abode. 
Physicians,  sanitarians,  and  boards  of  health 
employ  the  data  to  detect  dangerous  condi- 
tions of  the  atmosphere  of  the  cities,  and  for 
investigating  the  origin  and  spread  of  dis- 
eases  and  epidemics,  as  in  the  case  of   the 
recent  yel!ow-fever  visitation  in  the  South. 
The  pork-packers,  fruit  importers,  and  fish 
and  oyster  dealers  keep  an  eye  on  them  to 
secure  themselves  against  exposure  of  per- 
ishable goods  to  extremes  of  temperature 
-or  other  vicissitudes  of  weather.     They  are 
■ot  use  to  specialists  in  manufacturing  and 
in  hygienic  interest,  and  are  consulted   by 
thousands  planning  journeys  or  excursions 
for  health    or  pleasure.     Eiver    boatmen, 
farmers,  sugar-planters,  fruit-growers,   ice- 
dealers,  and  many   other   interests   utilize 
them. — Finley. 

A  Yankee  Notion  Abroad, 
It    is    now    well-known    that    American 
storms  travel  eastward  to  the  Atlantic,  and 


from  thence  either  far  out  to  sea  and  disap- 
pear,  or  across  to  the  west  coast  of  Europe, 
materially  affecting  the  weather  conditions 
on  that  continent,     in  view  of  these  facts, 
the  Meteorological  Offices  of  London   and 
Paris  have  together   organized,    and   with 
the  co-operation  of  the  United  States  Sig- 
nal Service  have  provided  for  the  transmis- 
sion of  daily  weather  dispatches  to  each  of 
these   centres.     This   information  is   tele- 
graphed  to  all  European  seaports,  and  thus 
made  available  to  benefit   the  commerce  of 
two  great  continents.     Here  are  points  for 
the   marine  insurance  people.     Any  ship- 
master who  leaves  a  central  European  port 
with  the  knowledge  that  a  violent  storm  is 
approaching  which  may  endanger   his  ves- 
sel and  its  cargo,  should  be  made  to  know 
that  such  risks  can  only  be  encountered 
under  the  penalty  of  higher  premiums  or 
the  cance'iug  of  his  policy.     Information 
concerning  storms,  wrecks,   icebergs,    and 
other  dangers  to  navigation  are  cabled   to 
Paris  and  London  daily  and  bulletined   at 
all  seaport  towns  in  those  countries.  These 
are  matters  of  direct  interest  to  the  under- 
writers— Finley. 

Insurance  and  Incendiarism, 
The  public,  if  it  is  so  disposed,  can  read- 
ily discover  that  insurance  is  to  be  held  ac- 
countable for  comparatively   little   of   the 
incendiarism  that  is  continually  going  on. 
If  more  evidence  is  needed    on    the   point 
that  property  destroyed  by  incendiary  fires 
is  not  in  the  aggregate   heavily  insured,  a 
few  statistical    facts  may   be    mentioned. 
The  fires  of  last  year  described  as  incendiary 
were  in  number  1,959.     By   these   fires  a 
money  loss  amounting  to  $7,769,690  was 
incurred  on  the  property  in  which  the  fires 
originated.      The  loss  to   insurance    com- 
panies on  the  same  property  was  $3,933,- 
882,  leaving  a  net  loss  of  $3,835,808,  which 
fell  upon  the  owners  of  the   property.     In 
other  words,  the  owners  were  indemnified 
through  insurance  only  to   the   extent   of 
fifty-one  per  cent,  of  their  actual  loss.     In 
the  face  of  this  showing  it  is  the  idlest   of 
talk  to  attribute  incendiary  fires  solely,  or 
principally,  to  a  motive  to  realize  on  insur- 
ance poHcies.     What  motive  can  insurance 
give  a  set  of  men  to  burn  one  dollar's  worth 
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of  property  in  order  to  be  repaid  fifty-one 
cents  ?     Another    fact    should  be    noted. 
The  average  insurance  on  the  entire  amount 
of  property  burned  in  1886  was  fifty  eight 
per  cent.,  consequently  we  have  before  us 
the  fact— very  difficult  to  reconcile  with  the 
assertions  frequently  and  recklessly  made 
that  insurance  furnishes  the  motive  for  m- 
cendiarism— that  the  property  said  to  have 
been  destroyed  in  the  United  States  in  1886 
by  incendiary  fires  was  actually  insured  to 
a  smaller  extent  than  property  in  general 
destroyed  by  fires  from  all  causes  during 
the  same  period.— ire6s/er. 


Incendiary  Convictions. 
For  the  purpose  of  finding  out  what   the 
public  is  doing  in  the  matter  of  convicting 
and  punishing  incendiaries,  I  addressed  a 
circular  letter  a  few  weeks  ago  to  the  ward- 
ens of  the  State  prisons  and  penitentiaries 
in  the  various  States,    asking  information 
respecting  the  number  of  prisoners  on  band 
at  the  last  report  and  the  number  on  hand 
at  the  same  date  serving  sentences  for  in- 
cendiarism.    Eesponses  were  received  from 
thirty-eight  institutions,  representing  thirty 
States  and  Territories.     The   whole  num- 
ber of  prisoners  reported  was  31, 176.     How 
many   of  these   convicts   do  you   suppose 
were  sentenced  for  arson  or  incendiarism  or 
attempts  ?    Only    486,   or  about   1.56  per 
cent !     Apparently  it  is  good  work  if  the 
people,  by  their  own  efforts,  manage  to  put 
as  many  as  one  hundred  indiaries   behind 
the  bars  in  the  course  of  a  yeav.- Webster. 


The  Michigan  Law. 
Michigan  has  spread  herself  on  the  com- 
pact system,  and  under  grievous  pains  and 
penalties  forbids  companies  to   fix   united 
rates  of  premium.    This  is  good  news   to 
ceriain  bilious  agents  and  howling  specials 
who  know   all   about  rates;   and,    feeling 
their  dignity  lowered  by  any  interfence  with 
their  imaginary   knowledge,    covertly  fav- 
ored the  bill  by  constant  abuse  of  the  com- 
pact     They  remind  me  of  a  certain   mili- 
tary officer  who  did  Queen  EUzabeth   some 
service,  and  was  promised  the   first  vacant 
place.     An  Irish  Bishop  died  within  a  few 
days,  and  our  friend  claimed  the   position. 


and,  insisting  on  the  promise,  was  ordained 
and    presented.     He    made    a    very   good 
Bishop  ;  preached  only  once,  and  that  on 
the  death  of  his  Queen.     His  discourse  was 
admirable,  and  ended  as  follows:     "  There 
be  loyalists  here  who  deeply  lament   the 
death  of  our  gracious  mistress.     I  sympa- 
thize and  lament  with  them.     And  there  be 
disaffected  ones  who  rejoice  at  her   death. 
To  such  I  will  say.    'You  have  got  your 
wish,  and  may  the  devil  do  you  good  with 
it.'  ••     And  now  that  the  doors  are  soon  to 
be  opened  to  indiscriminate  rate  cutting  in 
Michigan,  a  little  advice   to   those  gentry 
who  know  so  much  may   not  be   amiss.— 

Berne.  

Brokerage. 
The  salvage  of  this  unnecessary  expendi- 
ture would  make  fire  insurance  easy  ;  easy 
in  its  finances,  easy  in  its  practice.     It   is 
the  one  great  prominent  chock  under   the 
wheels  of  its  satisfactory  progress,  the  con- 
spicuous impediment  Iq  the  way  of  its  free 
prosperity,   the  peculiar  blemish   and  re- 
proach of  the  hour,   the  veritable   Micaw- 
ber's  sixpence  (save  in  its  magnitude)  which 
marks  the  chasm  between  happiness   and 
misery  ;  and  you  all  know  it  as  well  as  I 
do,  and  probably  better,  and  so  does  every 
manager  and  officer  in  the   country  ;  and, 
knowing  it,  you  still  permit,  and  will  con- 
tinue to  permit ;  worse,  you  will  not  only 
tolerate,  you  will  coddle   and   humor  this 
terrible  vulture  which  is   eating  out   your 
vitals  !     For  its  sake  you  deplete  your  sur- 
plus,   scant  your  dividends,  and   actually 
pinch  your  own  salaries.   Unless  the  officers 
and  employes  of  ten  to   twenty   years  ago 
got  more  than  they  were   entitled   to    (and 
uo   one  believes   that  they   did),  you   are 
short  from  one  to  two  millions  per  annum 
on    your    aggregate    salaries,     while    the 
brokers  and  agents  are  plus  from  five  to  six 
millions.     For  the  sake  of  this  Moloch  you 
bow  your  necks  under  the  load  of  a  heavier 
liability  ;  you  risk   the  embarrassment  of 
capital  ;  you  hazard  the  interests  of  stock- 
holders, and  stint  them   in   their  just  re- 
turns  ;  you  diminish  tbe  number  and   en- 
large  the  labor  of  your  specials,  starve   us 
honest   journalists,  and  present   the   spec- 
tacle of  a  body  of  men  roUiDg  in   wealth. 
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reeking  with  millions,  and  yet  howling  for 
very  hunger,  and  practicing  ui^on  the  mean 
precepts  of  parsimony  on  one  side  of  your 
code,  while  you  fairly  sling  away  bushels 
of  money  on  the  other!  I  am  irresistibly 
reminded  of  Mark  Twain's  stage-driver 
whose  route  was  in  the  Apache  country' 
who  declared  that  he  was  in  danger  of  starv- 
ing in  the  midst  of  plenty  because  he  was 
so  riddled  with  bullets  that  he  couldn't 
hold  his  victuals  \~Hine. 
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Narrowing  and  Demeaning. 
Our  occupation   is   one  that   in  many  of 
Its  features  is  contracting.     It  is  a  business 
of  detail;  the  ordinary  phases  of  it  call  for 
persistent  attention   on  monotonous  lines 
There  is  but    little    scope    for  originality 
The  office  work  is  steady  routine;  outside 
the  office   there  are  peculiar  influences  in 
our   business   which   tend   to   narrow   the 
mind.     There  is    no    other   business   that 
gives  rise  to  so  much  gossip  and  small  ta'k 
as  ours.     We  cannot  make   our  plans  and 
bring  them    to    maturity  in   secret.     The 
smallest  details  of  the  affairs  of  our  compa- 
nies are  spread  broadcast  by  the  State  offi- 
cials.    The  amount  of  profit  or  loss  each 
year,  the  amount   of  business  in  each  town 
and  city,  the  amount   of   salaries  mid— all 
these  matters,  which  in  other  hnes  of  busi- 
ness would  be   scrupulously  concealed,  are 
with  us  open  to  the  inspection  of  all.    Hav- 
iDg  agents   in   common,    all   these   various 
Items  are   considered  and   must   be  talked 
about.     Now  all  this  chatter  is  demeaning 
Our  losses,  as   they  are  from  time  to  time 
published,  give  occasion  for  more  talk,  un- 
til we  find  ourselves  taking  on  complacency 
not  so   much  for   the  success   we  each  at- 
tain, but  the   greater   disaster  of  our  com- 
petitors.    This  alertness  to  record  the  mis- 
fortunes of  others  is  to  the  last  degree  n&v- 
lowing.— Hall. 

Broadening  and  Elevating. 
This  association  has  accomplished  much 
in  raising  the  standard  of  our  business.  It 
has  opened  up  lines  of  thought,  and  given 
incentive  for  inquiry  research— has  shown 
that  there  is  in  the  business  of  fire  under- 
writing  scope  for  the  highest  mental  effort; 
that  we  need  not  sink   to   the  level  of  mere 


routine,  we  need  not  make   the  gossip  and 
prattle  of  the    trade   the   controlling  influ- 
ences in  it,  but  our   asperations  may  be  as 
high,  and  our  attainmenis  may  be  as  great 
as  can  be  offered  by   any  profession.     It  is 
only  necessary  to  examine   the  annual  pro- 
ceedings of   this   association   and   the  pro- 
gramme  of   the  present   meeting,    to  have 
ample  evidence  of  the  possible  scope  of  fire 
underwriting.     There   is  scarcely  a  branch 
of  physics  that  has  not   been  levied  upon 
for  its  contribution  to  the  better  equipment 
of  its  members   for   the   discharge  of  their 
daily  duties.     This  attempt  to  get  the  most 
out  of  our  occupation,  this  encouragement 
to  studious  effort,   broadens  the  mind  and 
frees  it  from  the  fetters  that  the  routine  of 
our  business  fostens  upon  it.— Hall. 

The  Security  of  Modern  Business 
rests  upon  the  unquestioned   ability  of  the 
companies  to  fulfill  their  obligations, which 
extend  not  only  to  the  payment  of   current 
and  individual   losses,  but   involve  the  ac- 
cumulation of  a  surplus  to  meet  the  shock 
of  great  conflagrations   which   the  lines  of 
credit  would  otherwise   convey  with  disas- 
trous results    to   every  part   of   the  body 
economic.     Every   policyholder  has  a  con- 
tingent interest  in  this  reserve,  and.  in  the 
fr  edom  accorded   an   ignorant  or  unscru- 
pulous management  to   waste  it  in  supple- 
menting inadequate  rates  on  new  business, 
is  about  the  only  extortion  which  insurance 
companies   are  encouraged   to    practice.— 
WhiUemoi-e. 


The  consistent  exercise  of  an  intelligent 
discrimination  in  rating  enlists  on  the  side 
of  sound  underwriting  the   dominant  mo- 
tive of  commercial   activity— self-interest. 
It  is  a  practical  demonstration  of  the  theo- 
ry that  the  price  of  insurance  bears  some 
definite  relation  to   its  cost;  and  a  recogni- 
tion of  the  obvious  fact  that  it  costs  less  to 
insure  prudent  and  competent  management 
and  substantial  construction,  than  reckless 
and   incompetent    mismanagement,  flimsy 
construction,  and  a  disregard  of  every  pre- 
caution against  fire.     It  furnishes  an  effec 
tive  argument  in  favor  of  the  increased  first 
cost   of    substantial  buildings,    for  a  wise 
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liberality  in   the   methods   of    conducting 
business,  and   for   the  necessary    expendi- 
ture for  improved  appliances  for  preventing 
and  extinguishing   fires;   and,  finally,    the 
means  afforded  by  the  close  and  permanent 
relations  of  local  boards  to  the  public  would 
secure  a  more   effective  application  of  this 
method    than    the    companies  alone  have 
ben  able  to  secure,  and  the  results  attained 
would  largely  remove  the  vague  dissatisfac- 
tion on  the  part  of    the  pubhc  wherein  has 
originated  every  definite  measure  of  appar- 
ent hostility  toward  the    business  of  insur- 
ance, in   whose   welfare   the  public  has  an 
incalculable  interest.—  Whittrmore. 


Compact  Pigures. 
If  the  compact  system  was  the  true  solu- 
tion of  the  difficulties  heretofore  contended 
■with,  or  at  least  a  move  in  the  right  direc- 
tion, then,  surely,  the  resulting  percentages 
of  premium  to  amount  at  risk  and  of  loss  to 
premium  must  prove  it  so.     But  they  fail 
to  furnish  this  highly  desirable  and  really 
vital  evidence,  and  demonstrate  something 
very  different  instead   with   glaring  clear, 
ness.     The    average    annual  percentage  of 
premium    to    amount    at    risk  during  the 
eight  years  from   1877   to   1884,  inclusive, 
stood  at  .88,  and  the  average  percentage  of 
loss  to  premium  received  at  .56^,  while  the 
corresponding  figures  for  the  average  of  the 
two  succeeding  years  stood  at  .81  and  .58, 
respectively.     That  is   to   say,  there  was  a 
depreciation  in  the  percentage  of  premium 
receipts  for  the  total  amount  at  risk,  from 
.88  to  .81,  equal  to  a  shrinkage    of  9.2  per 
cent,  from  former  results,  and   an  increase 
in  the  percentage  of  loss  outgo,  from  .56^ 
to  .58.  equal  to  2.7  per  cent.     This  shrink- 
age of  premium   occurred  in  eight  compa- 
nies out  of  the  ten,  and  the  increase  of  loss 
in  six  of  them.     At  the  same  time  the  aver- 
age percentage  of  management  expenses  in- 
creased from  .32  for   the  first  eight  years  to 
.33  for  the  last   two   years,  equal  to  about 
three  per  cent,  on  the  former  amount.— 
Guelich. 

Burlington  Compact, 
And  now,  what  are   the   figures  for  Bur- 
lington?   The   books   show  that  from  July 
1,  1884,  to  June  30,  1885,  the  manager's  of- 


fice passed  on  gross  premiums  to  the 
amount  of  $80,880.  That  for  the  year  fol- 
lowing this  was  reduced  to  f  69, 462.  And 
that  the  year  just  closed  produced  gross 
premiums  of  but  $68,004.  In  other  words, 
as  between  the  third  and  first  year  of  the 
operation  of  the  compact,  there  is  a  shrink- 
age in  gross  premiums  at  our  place  of  pretty 
nearly  sixteen  per  cent!  And  that,  again, 
is  but  a  different  way  of  saying  that  the  in- 
come of  our  agents  in  our  city  has  been 
reduced  by  about  one-sixth,  while  their  la- 
bors have  been  doubled  and  trebled.  Nor 
do  we  seem  to  have  reached  bed  rock  yet.— 
Guelich. 

What  the  Public  "Wants. 
In  securing    protection    against  the  de- 
structive effects  of  unregulated  competition, 
the  public  desires  some  assurance  that  the 
means  employed  shall   not   become  the  in- 
strument of  corporate  extortion.     A  glance 
at  some  of  the  fixed  conditions  of  the  busi- 
ness should   suffice.     Fire  insurance  com- 
panies are  organized  among  the  people  to 
meet  a  public  demand.     The  profitable  em- 
ployment of  invested  capital,  as  well  as  the 
character  of  their  indemnity,  are  like  mat- 
ters of    public    concern.     Their  executive 
officers  are  directly  responsible  to  the  busi- 
ness men  who  compose  the  directories  and 
hold   the   stock.     They  have  individually 
no  existence  apart  from  the  people.     In  re- 
lation to  each  other   they  are  competitors. 
The  concentrated  values   in    the  crowded 
districts  of  large  cities  and  in  a  few  isolated 
establishments,    mercantile   and   manufac- 
turing, require  more  insurance  than  can  be 
furnished  by  all  the    companies  now  in  ex- 
istence, and  the  prevailing  tendency  toward 
centralization   of   values   indicates   an  in- 
crease rather  than  a  diminution  in  the  num- 
ber of  companies.  Outside  these  large  lines 
is  probably   seventy-five   per   cent   of  the 
total  insurable   values  of    the   country,  so 
located    that    twenty    companies    selected 
from  the    one    hundred    and   seventy-five 
competing  for  it  could   safely  carry  it  all. 
With  this  enormous  prize   to  stimulate  the 
skill  and  energy  of   management  of  the  in- 
dividual  company,    and   with   an  untram- 
meled  freedom  on  the  part  of  the  public  to 
organize  new   companies  whenever  the  ap- 
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parent  profits  of  the  business  shall  tempt 
fresh  capital  into  the  field,  the  suppression 
of  healthful  competition  and  the  creation 
of  a  monopoly  in  insurance  is  clearly  an 
economic  impossibility.—  WhiUemore. 


LAW  INTELLIGENOE. 

In  a  case  where  a  policy  was  renewed  up- 
on the  solicitation  of  the  company  the  Con- 
necticut Supreme  Court  has  decided  that 
the  policy  may  be  reformed  to  correspond 
with  the  original,  after  the  loss  ;  and  that 
the  policyholder  was  under  no  legal  obliga- 
tions to  read  the  renewed  policy,  which  he 
naturally  believed  to  be  a  copy  of  the 
former  policy.  In  Kruger  v.  Western  Ins. 
Co.,  the  California  Supreme  Court  held  that 
a  renewal  of  a  policy  implied  also  a  renewal 
of  the  representations  of  the  agent  of  the 
company.  Both  decisions  appear  to  us  to 
be  in  the  line  of  good  law  and  good  sense. 
The  "  renewal  "  of  a  policy  certainly  does 
not  mean  the  renewal  of  a  part  only,  with 
the  elimination  of  one  clause  and  the  addi- 
tion of  another,  without  the  knowledge  of 
the  assured. 

The  policy  insured  against  injury  by  "ex- 
ternal, violent  and  accidental  means,"  and 
excepted  disability  or  death  "by  taking 
poison."  The  insured  died  of  malignant 
pustule,  contracted  while  working  in  a 
meat  market  and  freight  office  where  hides 
and  cattle  were  received,  and  the  uncontra- 
dicted evidence  showed  that  the  cause  of 
death  was  putrid  animal  substance  upon 
the  exterior  of  the  body,  working  inwardly, 
and  usually  communicated  from  bodies  or 
skins  of  animals  suffering  from  diseases  in 
the  hair.  The  United  States  Mutual  Acci- 
dent Association  of  New  York  refused  to 
pay  the  policy  or  certificate  on  the  life  of 
insured,  but  the  New  York  Supreme  Court 
has  held  the  concern  liable. 


The  policy  provided  for  forfeiture  in  the 
event  of  false  swearing,  but  the  court  held 
that  it  was  incumbent  on  the  defendant  to 
show  that  the  insured  knowingly  and  in- 
tentionally swore  falsely  to  the  proofs  of 
loss  in  some  material  respect. 

The  local  agent  at  times  had  control  of 
the    local  agencies    of    his  company,  and 


signed  his  name  as  gf-neral  agent.  The 
Iowa  Supreme  Court  therefore  held  that  he 
was  the  company's  general  agent,  and  that 
notice  to  him  of  the  erection  of  a  new  build- 
ing adjoining  that  of  the  plaintiff  policy- 
holder  was  notice  to  the  company. 

We  invite  the  attention  of  our  Prohibi- 
tion friends  to  the  fact  that  it  has  been 
definitely  settled  by  the  highest  court  in 
the  land  that  an  occassional  spree  or  excess 
does  not  make  a  man  an  habitual  drunk- 
ard. This  was  in  N  .  W.  Mutual  L.  In.  Co. 
V.  Muskegon  N.  Bank.  The  court  further 
held,  and  said  without  fear  of  hisurcmce, 
that  when  a  man  drinks  periodically,  and 
with  "increasing  frequency  and  violence"— 
how  can  a  man  drink  violently  ?— such  a 
use  of  liquor  is  good  ground  to  support  a 
finding  of  habitual  intemperance. 

The  courts  always  recognize  the  fact  that 
the  assessment  certificate  is  not  a  contract 
for  any  specified  amount.  In  two  recent 
decisions— Newman  v.  Gov.  Mut.  Ben.  Ass., 
and  Tobin  v.  West.  Mut.  Aid  Soc— the 
Iowa  Supreme  Court  decided  that  the  as- 
sessment  contract  or  certificate  sued  on 
does  not  justify  a  judgment  for  the  maxi- 
mum  sum. 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Palmer  v.  Hartford  Fire  Ins.  Co.:  Conn.  S.  C. 

Keformatioj^  of  Policy  Attend  on  Ee- 
NEWAL.— After  the  renewal  of  the  policy  it 
was  discovered  by  the  plaintiff  that  it  con- 
tained a  co-insurance  clause,  not  in  the 
original  policy.  Held,  That  a  policy  of 
insurance  may  be  reformed,  although  the 
insured  has  held  the  policy  until  after  a 
loss,  in  silence  and  in  ignorance,  from  the 
omission  to  read  the  policy  or  a  careless 
reading  of  the  necessity  for  such  reforma- 
tion. 

Held,  That  where  an  insurance  company 
agrees  to  renew  an  insurance  upon  the  same 
terms  and  conditions  as  those  of  a  policy 
previously  issued  by  it  upon  the  same  prop- 
erty, which  had  expired,  and  solicits  the 
renewal  of  the  insurance;  and  a  material 
and  variant  condition  is  by  mistake  inserted 
in  the  policy  issued  by  it  in  pursuance  of 
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such  contract  of  renewal,  and  the  stipulated 
premium  is  received  and  retained — in  an 
action  to  reform  the  last  policy  the  Court 
•will  not  hear  the  claim  of  the  company  that 
it  is  entitled  to  the  benefit  of  the  variant 
condition,  where  the  other  party  had  neither 
actual  nor  imputed  knowledge  of  the 
change. 

Held,  That  in  the  Company's  promise  to 
renew  the  insurance  upon  the  same  terms 
^nd  conditions  as  those  of  the  previous 
policy,  there  is  a  legal  justification  for  the 
omission  of  the  insured  to  examine  the  new 
policy  delivered,  and  for  his  assumption 
that  there  is  no  designed  variance. 

Held,  That  the  rule  of  law  that  no  person 
shall  be  permitted  to  deliver  himself  from 
contract  obligations  by  saying  that  he  did 
not  read  what  he  signed  or  accepted,  is  sub- 
ject to  this  limitation,  namely,  that  it  is 
not  to  be  applied  in  behalf  of  any  person 
who  by  word  or  act  has  induced  the  omis- 
sion to  read. 

OshkoshP.  &P.CO.  ■».  Mercantile  Ins.  Co.:  U.  S, 
C.  C,  "Wis. 
Total  Loss— Wholly  Desteoted.— The 
expression  "wholly  destroyed"  is  equiva- 
lent to  "total  loss,"  which  as  applicable  to 
a  building,  does  not  mean  that  the  mate- 
rials of  which  it  is  composed  are  utterly 
destroyed  or  obliterated,  but  that  the  build- 
ing, though  some  part  of  it  remain  stand- 
ing' has  lost  its  identity  and  specific  charac- 
ter as  a  building. 
Ins.  Co.  N.  A.  V  Brim,  Ind.  S.  C. 

Altkeation  of  Policy  -  Insteuctions.— 
Defendant  company  appealed,  alleging  as  a 
defense  that  the  policy  had  been  altered 
after  delivery,  and  that  the  proofs  of  loss 
were  deficient  and  tardy,  and  tbat  the  in- 
struction of  the  trial  court  was  erroneous. 
Held,  That  an  instruction  is  correct, 
which  states  that  if  a  fair  preponderance  of 
the  evidence  shows  that  the  policy  was 
signed  and  delivered  by  the  defendant  com- 
pany to  the  plaintiff,  the  burden  is  on  the 
defendant  to  show  any  alteration,  and  if 
any  appears,  that  it  was  made  after  de- 
livery. 

Immediate  Notice  Means  Reasonable 
Diligence.— A  condition  requiring  imme- 
diate notice  in  case  of  loss  means  that  the 


assured  shall  use  reasonable  diligence  in 
giving  such  notice.  Such  reasonable  dili- 
gence will  depend  on  the  circumstances  of 
each  case,  and  where  the  facts  are  in  dis- 
pute, or  when  they  have  been  ascertained 
by  the  pro])er  tribunal  for  that  purpose,  it 
then  becomes  a  question  of  law  whether 
the  notice  was  reasonable,  and  if  the  facts 
are  disputed,  it  is  a  question  for  the  jury. 
Keyser  v,  Hartford  F.  Ins.  Co. :  Mich.  S.  C. 

Other  Insurance. — At  the  time  the  policy 
in  suit  was  issued  the  property  was  already 
insured  in  another  company.  Each  of  the 
policies  contained  a  condition  that  it  should 
be  void  upon  other,  then  existing  or  subse- 
quent, insurance  being  had,  whether  such 
insurance  was  valid  or  invalid.  Held,  That 
the  condition  in  the  earlier  policy  did  not 
invalidate  it  at  once  upon  the  issuance  of 
the  later,  and  that  the  later  policy  was 
void. 
Firemen's  Ins.  Co.  v.  Floss ;  Md.  C.  of  A. 

Proof  of  Loss — Waiver. — By  one  of  th& 
conditions  in  the  policies  the  parties  in- 
sured were  required  to  render  to  the  com- 
pany within  a  reasonable  time  "a  full  and 
particular  account  of  their  loss,  to  be  signed 
by  their  own  hands  and  verified  by  their 
oath  and  affirmation."  Only  one  of  the 
parties  signed  and  verified  the  particulars. 
The  company  did  not  object  to  the  suffi- 
ciency of  the  particulars  until  after  action 
brought,  and  in  the  first  instance  based 
their  refusal  to  pay  upon  other  grounds. 
Held,  That  they  had  waived  any  objection 
to  the  sufficiency  of  the  particulars. 


Marine. 

Bugby  V.  Phcenix  Ins.  Co.:  U.  S.  C.  C. 

Salvage.— Under  a  policy  containing  the 
clause  "free  from  particular  general  average- 
less  than  fifty  per  cent."  there  can  be  no 
recovery  from  the  insurer  of  salvage  and 
agent's  expenses,  when  there  are  other  in- 
surers, and  the  proportion  of  loss  payable 
by  the  respondent  is  less  than  fifty  per 
cent,  of  the  amount  of  the  policy. 


Life. 

Amick  V.  Butler:  Ind.  S.  C. 

Gambling  Insurance  Sustained.  —  By 
agreement  the  insured  debtor  applied  for 
insurance  for  the  benefit  of  his  creditor,  to 
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•whom  he  owed  $600.  lu  the  certificate  re- 
ceived, his  creditor  Amick,  or  his  heirs  and 
•assigns  were  designated  as  the  beneficiaries, 
sand  entitled  at  his  death  to  $2,000.  It  was 
agreed  that  the  debtor  might  at  any  time 
pay  the  debt  and  cost  of  insurance,  etc., 
and  in  turn  have  the  policy  turned  over  to 
him.  After  deducting  the  amount  of  the 
indebtedness  and  the  sums  advanced  for  the 
insurance,  the  excess  received  from  the 
company  amounted  to  $1,250.58. 

Held,  That  where  a  debtor  at  the  solici- 
tation of  his  creditor  effected  an  insurance 
on  his  life  for  the  benefit  of  his  creditor, 
and  agreeing  to  pay  the  expense  of  effect- 
ing the  insurance  and  keeping  the  policy  in 
force,    with  a  condition    that    the   debtor 
might  at  any  time  pay  the  debt  and  reim- 
burse the  creditor  for  outlays  in  effecting 
and  maintaining  insurance  and  entitle  him- 
self thereby  to  an  assignment  of  the  policy 
— after  the  death  of  the  insured  and   the 
payment  of  the  amount  named  in  the  policy 
to  the  beneficiary  Amick,  an  action  cannot 
be   maintained  by  the  administrator  of  the 
insured  against  the  beneficiary  to  recover 
the  excess  paid  over  the  indebtedness. 
Parsons  v.  Charter  Oak  Life  Ins.  Co:  U.  S.  C.  C,  la 
Hkceiver.  —  Jurisdiction.  —  Defendant 
company,  a  Connecticut  corporation,  owned 
real  estate  and  had  policy-holders  in  Iowa, 
and,  having  become   insolvent,    a  receiver 
was   appointed  by  the  Connecticut  Court. 
Afterward,  in  a  suit  by  Iowa  creditors,  the 
Iowa   Court  appointed   a   receiver  of    the 
property  located  there,  it  being  claimed  that 
the  Iowa  creditors  had  a  superior  right  to 
such  property,  and  that  a  foreign  receiver 
did   not   control  assets   outside   the   State 
where  he  was   appointed.     Held,   That,  as 
the   statutes  of  Connecticut  provided  for 
receivers,  it  was  a  part  of  the  contract  with 
policy-holders  that,   in  case  of  insolvency, 
such  receiver  should  marshal  all  the  assets, 
so  that  his  powers    were    not   limited,  as 
those  of  a  receiver  usually   are,    and   the 
Connecticut     receiver    controlled    all    the 
assets.     Eelfe  v.  Bundle,  103  U.  S.,  222. 


Fhlclity. 

National  Life  Ina.  Co.  v.  Olhaaber:  Cin.  S.  C. 

Liability    of    Surety— Knowlefge    of 
Company. — The  surety  defended  upon  the 


ground  that  the  company  knew  of  such 
misconduct  and  breach  of  duty,  but  fraud- 
ulently failed  to  disclose  the  fact  to  the 
surety.  Held,  That  the  failure  by  a  life 
insurance  company  to  communicate  to  a 
surety  of  its  agent  its  knowledge  of  any 
misconduct  by  such  agent  will  discharge 
the  surety  from  further  liability  on  the 
bond  only  when  such  misconduct  is  of  a 
character  that  if  it  occurred  before  the 
giving  of  the  bond  it  would  have  been  ^ 
fraud  by  the  company  not  to  disclose  it  to 
the  proposed  surety.  Held,  That  it  would 
be  unjust  to  a  company  to  require  it,  as 
between  it  and  the  surety,  to  be  on  its 
guard  against  every  act  which  might  pos- 
sibly proceed  from  dishonest  intentions 
when  the  surety  has  vouched  for  the  ab- 
sence and  continuing  absence,  of  such  dis- 
honest intention. 
Burlington  Ins.  Co.  v.  Johnson :  111.  S.  C. 

MoxVEY  Advanced  to  Agent.— An  agent 
entered  into  a  written  contract  with  an  in- 
surance company  for  carrying  on  the  busi- 
ness of  the  company,  and,  at  the  same  time, 
gave  a  bond  with  sureties  to  the  company 
to  secure  his  faithful  performance  of  the 
contract.  Under  the  contract  the  company 
Mas  not  required  to  advance  any  money  to 
the  agent  for  any  purpose,  nor  did  the  con- 
tract contain  any  covenant  that  the  agent 
should  repay  any  money  advanced  to  him. 
Held,  That  the  sureties  were  not  liable  on 
the  bond  for  any  moneys  advanced  to  the 
agent,  their  principal,  to  enable  him  to 
prosecute  his  business  for  the  company. 
Held,  That  the  undertaking  of  a  surety  is 
to  be  strictly  construed,  and  his  liability 
will  not  be  extended  beyond  the  precise 
words  of  his  agreement  by  implication  or 
construction. 


California  Supreme  Court  Decision. 

Parol  Contract  to  Renew-Gold  &  Co.  «.  The  Sun 
Insurance  Company. 

An  action  to  recover  from  the  defendant 
the  sum  of  $500  for  failing  to  comply  with 
contract  to  issue  to  the  plaintiff  a  fire  in- 
surance for  the  sum  last  mentioned.  The 
complaint  was  demurred  to,  the  demurrer 
overruled,  and,  the  defendant  having  failed 
to  answer  over,  judgment  was  rendered  for 
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the  plaintiff  as  prayed  for,  aud  from  that 
this  appeal  13  prosecuted.  The  demurrer 
went  to  the  point  that  the  complaint  did 
not  show  facts  sufficient  to  constitute  a 
oause  of  action. 

The  pleading  in  question  alleges  an  agree- 
ment on  the  part  of  the  defendant,  a  fire 
insurance  company,  upon  a  day  certain  to 
renew  a  policy  of  insurance  on  a  saloon, 
bar-room  fixtures,  etc.,  belonging  to  the 
plaintiff.  It  states  the  date  and  amount  of 
the  original  policy  and  the  property  which 
■was  by  it  insured,  its  value,  and  that  the 
contract  was  for  a  renewal  of  that  policy 
\ipon  the  same  property  and  for  a  like 
-amount.  That,  relying  on  the  promise  to 
renew  that  policy,  and  the  insurance  com- 
pany having  received  a  valuable  considera- 
tion for  such  promise  from  the  plaintiff, 
the  latter  had  not  obtained  any  insurance 
upon  the  property,  and  that  at  the  time  he 
suffered  loss  of  it  from  fire  he  was  under 
the  belief  that  the  defendant  had  insured 
it  by  a  renewal  of  the  policy,  and 
that  he  was  not  aware  of  the 
breach  of  the  contract  by  the  de- 
fendant until  the  loss  had  occurred.  That 
by  reason  of  that  breach  and  the  loss  oc- 
■casioned  by  the  fire  the  plaintiff  has  been 
damaged  in  the  sum  of  $500,  which  was 
the  amount  of  the  policy  to  be  renewed, 
and  that  no  part  of  that  sum  has  been 
pad. 

The  defendant  contends  that  the  de- 
murrer should  have  been  sustained:  First 
— Because  the  terms  and  conditions  of  the 
policy  originally  issued,  and  for  the  renew- 
al of  which  the  contract  was  entered  into, 
were  not  stated  in  the  complaint.  Second 
— That  it  was  not  averred  that  the  premium 
for  the  renewal  was  paid  or  satisfaction 
made  therefor.  Third— That  no  proof  of 
loss  was  furnished  as  required  under  the 
original  policy. 

In  the  first  place  we  understand  that  a 
parol  contract  to  issue  a  fire  policy  made 
by  an  insurance  company,  authorized  by 
its  charter  to  issue  policies  of  that  kind,  is 
valid,  and  that  such  a  contract  can  be  en- 
forced by  compelling  a  specific  performance 
by  the  compauy,or  in  action  for  the  breach  of 
the  agreement,  and  the  question  always  is, 


whether,  having  agreed  upon  the  terms  of 
the  insurance  and  to  issue  a  policy  therefor, 
the  company  is  liable  for  the  failure  to  do 
so.  Ellis  V.  Albany  City  Fire  Insurance 
Company,  50  New  York,  40.5-40S.  The  de- 
fendant was  informed  by  the  language  of 
the  complaint  when  the  contract  to  renew 
a  certain  policy  of  insurance  was  made,  • 
what  was  its  subject  matter,  for  what 
amount  the  property  was  insured,  and 
that  it  was  made  and  entered  into 
for  a  valuable  consideration ;  thus  it 
seems  to  us  that  the  terms  of  the  contract 
as  agreed  upon  were  sufficiently  stated.  A 
sufficient  contract  having  therefore  been 
thus  stated  in  the  complaint,  we  cannot 
presume  in  the  absence  of  any  such  allega- 
tion in  the  pleadino;s  that  there  were  any 
terms  or  conditions  in  the  original  policy  a 
breech  of  which  would  defeat  the  plaintiff's 
right  to  recover  in  this  action. 

There  does  not  seem  to  have  been  any 
need  to  have  stated  that  a  premium  was 
paid,  or  the  amount  of  it,  or  that  satisfac- 
tory arrangements  had  been  made  for  its 
payment.  That  could  have  been  proved 
under  the  allegation  that  a  valuable  con- 
sideration had  moved  to  the  defendant  from 
the  plaintiff'  as  the  basis  of  the  contract  to 
renew  the  policy,  and  had  it  been  denied  in 
an  ahswer  that  such  consideration  did  so 
move,  the  defendant  under  the  issue  thus 
made  could  have  introduced  evidence  to 
disprove  the  fact  that  any  such  consider- 
ation had  thus  moved.  There  was  no 
necessity  to  make  a  proof  of  loss  as  re- 
quired by  the  terms  of  the  policy,  which 
had  been  agreed  to  be  but  never  was  re- 
ceived, and  which  the  defendant,  repudiat- 
ing its  contract,  refused  to  renew.  Taylor 
V.  Merchant  Fire  Insurance  Company,  9 
Howard,  U.  S.  Pveports,  390.  The  demurrer 
was  therefore  properly  overruled  and  the 
decision  should  be  affirmed. 

Warranties  and  Eepresentatious. 

We  extract  the  following  from  a  recent 
decision: 

Writers  on  the  law  of  insurance  agree 
that  there  is  a  marked  distinction  between 
a  warranty  aud  a  representation,  although 
it  is  not  always  easy  to  distinguish  the  one 
from  the  other.    A  representation  is  said  to 
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be  a  statement  incidental  and  prior  to  the 
contract  of  insurance.  Wood  on  Insurance, 
section  177,  It  is  in  its  nature  apart  of  the 
contract  and  is  usually  described  by  the 
term  "collateral."  May  on  Insurance,  sec- 
tion 103.  It  is  defined  by  Daer  to  be  a 
statement  of  facts  or  information  tending 
to  increase  or  diminish  the  risks  made  prior 
to  the  execution  of  the  policy  to  the  insurer 
in  order  to  guide  his  judgment  in  forming 
a  just  estimate  of  the  risks  he  is  desired  to 
assume.  Daer  on  Insurance,  page  656,  sec- 
tion 8. 

On  the  other  hand,  a  warranty  enters  in- 
to and  forms  a  part  of  the  contract  itself. 
It  defines,  by  way  of  particular  stipulation, 
description,  conditions  or  otherwise,  the 
precise  limits  of  the  obligation  which  the 
insurers  undertake  to  assume,  and  no 
liability  can  arise  except  within  those 
limits.     May,  sections  183,  156. 

An  express  warranty  is  a  stipulation  in- 
serted in  writing  on  the  face  of  the  policy 
on  the  literal  truth  or  fulfillment  of  which 
the  validity  of  the  entire  contract  depends. 
By  it  the  assured  stipulates  for  his  strict 
compliance  with  some  promised  line  of  con- 
duct upon  penalty  of  forfeiture  of  his  right 
to  recover  should  the  term  of  contract 
promised  be  unfulfilled.     lb.,  section  179. 

Warranties  are  of  two  kinds  :  Affirma- 
tive, or  those  which  allege  the  existence  at 
the  time  of  insurance  of  a  particular  fact, 
and  avoid  the  contract  if  the  allegation  be 
untrue  ;  and  promissory,  or  those  which 
require  that  something  shall  be  done  or 
omitted  after  the  insurance  takes  effect  and 
during  its  continuance,  and  avoid  the  con- 
tract if  the  thing  to  be  done  or  omitted  be 
not  done  or  omitted  according  to  the  terms 
of  the  warranty.  lb.,  section  157  ;  Wood, 
section  175. 

From  the  distinction  between  a  warranty 
and  a  representation,  important  conse- 
quences flow.  One  of  these  is  that  in  case 
of  warranty  the  question  of  materiality 
does  not  arise,  while  in  case  of  representa. 
tion  it  always  does.  It  is  necessary  in  order 
to  charge  the  insurers  in  a  case  of  warranty 
to  show  that  every  one  of  the  terms  and 
conditions  which  define  their  liability  has 
been    complied  with,   and    the  burden  of 


proof  is  on  the  assured.  On  the  other  hand 
a  representation  needs  not,  like  a  warranty^ 
be  strictly  and  literally  complied  with,  but 
only  substantially,  and  in  those  particulars 
which  are  material.  May,  section  184, 
Adema  v.  Insurance  Company,  36  A.,  660. 

Live  Stock  Insurance. 

We  have  been  requested  by  some  of  our 
readers  to  give  some  information  conceru- 
ng  the  organization  of  companies  for  the 
insurance  of  live  stock,  and  the  rates  of 
premium  to  be  charged  upon  the  several 
classes  of  animals  usually  covered  by  such 
policies.  This  we  do  without  entering  into 
a  detailed  history  of  live  stock  insurance  on 
this  continent.  Unlike  fire,  marine  or  life 
insurance,  which  from  lon^  experience  and 
close  observation  have  been  reduced  almost 
to  a  science,  and  in  which  the  cost  and  ratea 
to  be  charged  can  be  closely  approximated, 
the  covering  of  live  stock  against  natural 
and  accidental  death  has  not  yet  been  prac- 
tised to  such  an  extent  as  to  enable  insurers 
to  classify  the  attendant  hazards  of  the 
several  risks,  more  especially  the  moral 
hazard,  which  from  the  many  temptations 
presented,  and  which  cannot  be  avoided, 
must  ever  form  a  prominent  element  in  the 
calculation  of  rates.  All  rates  heretofore 
fixed  in  this  branch  have  been  simply  tenta- 
tive, a  guessing  the  nearest  approach  to 
fact  that  the  light  of  experience  so  far 
gained  could  furnish,  and  the  result  has 
not  yet  been  of  a  nature  to  hold  out  much 
encouragement  to  live-stock  insurance. 

In  several  companies,  the  figures  of  which 
are  at  hand,  we  find  rates  about  as  follows  : 

Per  cent» 

Horses  for  agricultural  purposes  only 5  to    7 

Horses  in  cities  for  general  purposes 5  to    7 

Horses  in  cities,  hacks,  cabs,  etc 5  to  10 

Horses,  canals  exclusively,  uninsurable. 

Horses— stallions  for  breeding 6  to  10 

Cattle  in  country  on  farms 5  to  6 

Cattle  six  months   old,   three-fourths,  and 

three  months,  one-half  of  annual  rates. 

Cattle— extra  breeds,  bulls,  etc 6  to  8 

Cows  in  the  country 5  to  7 

Cows  in  towns  and  cities 6 

Sheep  on  farms  running  at  large 8 

Sheep,  including  loss  by  wolves  and  dogs...  10 
Pigs,  about  same  as  sheep. 

Some  of  the  provisions  of  the  policy  were 
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as  follows  :  The  stock  must  be  well  fed 
and  well  cared  for.  Company  not  liable  for 
stock  allowed  to  stray  on  railroad  tracks  ; 
or  through  wanton  or  gross  carelessness  ; 
or  through  intoxication  of  employes;  or  for 
animals  lost  or  stolen ;  or  from  injuries 
arising  from  violent  driving,  racing,  or  the 
process  of  pricking  or  docking,  unless  es- 
pecially agreed  for  and  extra  rate  charged 
therefor  ;  or  if  destroyed  in  civil  tumults, 
or  from  any  disease  with  which  they  might 
be  afflicted  prior  to  the  insurance.  Sick  or 
diseased  animals  must  not  be  permitted  to 
be  introduced  among  insured  stock,  and  in 
every  case  of  death  five  dollars  shall  be  de- 
ducted from  the  amount  of  the  insurance, 
as  salvage,  and  the  skin  and  carcass  shall 
be  the  property  of  the  insured. 

This  class  of  insurance  is  very  common 
in  France,  and  the  moral  hazard  has  been 
found  very  great,  the  substitution  of  one 
animal  for  another  is  so  remarkably  easy. 
Wfe  read  of  cases  where  one  or  two  of  the 
inhabitants  kept  up  an  insurance  for  the 
benefit  of  the  community.  As  soon  as  an 
animal  died  in  the  village  the  hide  was  im- 
mediately transferred  to  the  stable  of  the 
insured  ;  one  of  the  congenors  of  the  de- 
ceased is  driven  out,  one  as  nearly  resemb- 
ling the  defunct  as  may  be  in  marks  and 
size,  and  then  the  company  is  notified  of 
the  loss.  This  was  carried  on  successfully 
for  a  time  ;  but  the  frequency  of  losses  led 
to  an  investigation,  and  the  fraud  was  dis- 
covered.—/nswrawce  and  Finance  Chronicle, 
Montreal. 


Tire  Underwriters  and  lire  Departments. 

From  an  Address  by  Clarence  Kxowles 
Before  the  National  Association  of 
Fire  Engineers. 

It  is  held  by  many  underwa-iters  that  in- 
surance companies  have  nothing  to  do  with 
encouraging  fire  departments,  or  inducing 
the  protection  they  offer  ;  that  their  legiti- 
mate business  is  to  insure  property  as  they 
find  it,  charging  therefor  a  rate  commen- 
surate with  the  hazard,  but  happily  the 
South-Eastern  Tariff  Association  does  not 
accept  this  view  as  orthodox,  and  by  con- 
cessions in  rates  encourages  all  manner  of 


water  supply  and  fire  protection,  ixom 
gravity  water  works  and  paid  depirtments- 
to  the  "garden  squirt"  attachment  of  a  pri- 
vate residence. 

Five  years  ago  when  we  organized  that 
association,  the  paid  department  in  this 
section  could  have  been  numbered  on  the 
fingers  of  one  hand  with  several  to  spare, 
and  protection  of  any  kind,  except  the  most 
meagre  and  primitive,  was  unknown,  save 
in  the  larger  places.  Now,  under  its  foster- 
ing care  and  assistance  efficient  paid  depart- 
ments and  ample  water  supplies  guard 
nearly  every  city,  and  the  smaller  places  as. 
a  rule  enjoy  protection  adequate  to  their 
needs.  The  lecords  of  the  association 
show  as  the  result  of  its  efforts,  waterworks 
and  paid  or  partially  paid  depirtments  in 
forty  cities  and  towns  in  the  States  of  North 
and  South  Carolina,  Georgia,  Florida  and 
Alabama,  over  which  it  has  jurisdiction,, 
and  seventy-two  smaller  places  which  have 
been  induced  to  supply  more  or  less  ade- 
quate protection.  Georgia  to-day  has  more 
paid  departments  than  the  entire  field  had 
formerly. 

The  manner  in  which   we   have   accom- 
plished these  results  may  not  be  new  to  you, 
but  will  bear  repetition .     The  Tariff  Associ- 
ation has  formulated  and  adopted  four  dif- 
ferent systems  of  classification  of  cities  and 
towns,    ranging  from  the  entirely  unpro- 
tected place  to  the  city  with  all  modern  ap- 
pliances for  fighting  fire.     For  each  class  a 
schedule  of  rates  has  been  adopted,  varying 
nearly  fifty  per  cent,  between  the  first   and 
fourth  classes— the  unprotected    town    of 
course  paying  higher  rates   than  the   one 
well  guarded.     Every   town  in   the   States 
covered  has  been  rated,  the  schedule  of  its- 
class    being    specifically    applied    to    eachi 
building  therein,  and  when  the  fire  depart- 
ment has  been  secured  or  improved,  the 
town  is  removed  from  the  lower  class  to  the- 
one  its  protection  entitles  it   to,  and   the- 
rates  reduced  accordingly.     The  following: 
is  the  classification  referred  to  : 

First  class.— Paid    fire  department    and 

public  water  works.     Having  fully  equipped 

paid  fire  department,  organized  on  efficient 

basis,  public  water  works  (gravity  pressure 

:  or  Holly  system,  with  duplicate  pumps  and 
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engines,  the  pressure  in  either  case  to 
be  sufficient  to  throw  water  over  the  highest 
buildings,")  sufficient  number  of  steamers 
drawn  by  horses  belonging  to  department, 
hose  reels  with  adequate  supply  of  hose, 
hook  and  ladder  apparatus,  salvage  corps, 
and  electric  tire  alarm  system. 

Second  class. — Volunteer  or  partly  paid 
fire  department  and  adequate  water  supply. 
Departments  to  be  organized  on  efficient 
basis,  furnished  with  steamers,  hose  reels 
and  adequate  supply  of  hose,  and  hook  and 
ladder  apparatus.  Water  supply  to  consist 
of  ijublic  works  with  gravity  pressure  cor- 
responding to  standard  for  first-class  cities 
and  towns,  or  if  adequate  to  needs  of  the 
place,  public  cisterns  of  sufficient  number 
and  capacity,  placed  at  convenient  distances 
and  kept  filled  at  all  times  with  water. 

Third  class. — Cities  and  towns  with  vol- 
unteer fire  departments,  having  steamers 
but  inadequate  water  supply,  or  hand  en- 
gines and  adequate  water  supply.  Depart- 
ments to  be  furnished  with  steamers  or 
good  hand  engines,  hose  reels  and  adeqxiate 
supply  of  hose,  also  hook  and  ladder  appa- 
ratus. Water  supply  to  consist  of  cisterns 
to  be  kept  filled  at  all  times — or  water  sup- 
ply may  befurnished  from  available  streams. 

J'ourth  class. — Towns  having  no  fire  de- 
partment or  water  supply,  or  whose  fire 
department  and  water  supply  are  inade- 
quate. In  addition  to  the  classification  of 
cities  and  towns,  the  association  carries  its 
system  of  reward  by  low  rates  for  protec- 
tion afforded  into  buildings  and  risks  of 
various  kinds,  and  this  entire  section  is 
dotted  with  cotton  warehouses,  factories, 
oil  mills  and  phosphate  works,  which  are 
monuments  to  its  belief  in  safe  construc- 
tion, ample  protection  and  low  rates.  If 
the  principle  of  "no  improvement,  but 
charge  as  you  find  the  risk  "  prevailed,  we 
would  not  supply  plans  for  safe  construc- 
tion and  protection,  and  reduce  our  rates 
when  our  suggestions  are  carried  out,  but 
would  consult  our  personal  interests  as 
agents  who  are  compensated  on  the  gross 
amount  of  premiums  received,  and  discour- 
age improvemeuts  and  low  rates.  While 
we  are  underwinters,  yet  we  are  citizens  of 
the  commonwealth,  and  interested,   as  all 


public  spirited  people  should  be,  in  reduc- 
ing the  enormous  annual  fire  waste,  which 
is  sufficient  to  impoverish  any  country  not 
blessed  with  the  productive  and  recupera- 
tive powers  which  this  has. 

I  find  that  the  losses  paid  by  the  com- 
panies in  Georgia  the  year  after  our  organ- 
ization amounted  to  $1,393,079,  in  1884  to 
^784,032,  in  1885  to  $486,279,  and  in  1886 
to  ^499,217,  showing  a  steady  yearly  de- 
crease which  we  believe  to  be  due  mainly 
to  the  improvements  of  methods  of  con- 
struction, and  the  introduction  of  efficient 
fire  departments  under  the  auspices  of  our 
association.  The  proof  of  this  is  the  'fact 
that  premium  receif)ts  have  declined  nearly 
$200,000  since  1884,  and  the  amount  of  in- 
surance carried  is  $16,000,000  less,  while 
the  average  rate  of  insurance  has  declined 
from  1.32  that  year  to  1.22  in  1S86,  show- 
ing that  with  improved  construction  and 
better  fire  protection,  the  people  carry  less 
insurance  and  the  companies  charge  lower 
rates.  By  reason  of  the  increased  efficiency 
of  the  fire  departments  of  Atlanta  and  Au- 
gusta, the  association  has  reduced  the  rates 
in  those  places  sufficiently  to  make  a  saving 
to  the  people  on  premiiims  paid  of  from 
$30,000  to  $40,000  per  annum,  by  which  it 
will  be  seen  that  the  money  expended  in 
improving  a  fire  dep  irtment  is  a  profitable 
investment  to  the  community.  Georgia  en- 
joys a  lower  average  rate  of  insurance  than 
any  State  in  the  South,  except  Louisiana, 
and  lower  than  any  State  in  the  West  ex- 
cept Illinois,  Missouri  and  possibly  Indiana, 
and  this  fact  is  due  largely  to  the  work  of 
the  Tariff  Association,  which  instead  of 
making  blind  and  arbitrary  rates,  equalizes 
them  according  to  the  hazard  and  reduces 
them  for  improvements. 

A  few  years  ago,  Atlanta,  which  your 
practiced  eyes  will  soon  tell  you  is  not  well 
built,  had  an  inefficient  department,  an  in- 
adequate water  supply,  and  numerous  and 
disasterous  fires  were  the  consequence.  The 
underwriters  advanced  the  rates  fifteen  per 
cent.,  and  attached  to  each  policy  a  red  slip 
telling  the  people  why  the  increased  rate 
was  charged,  and  promising  a  reduction 
when  improvements  were  made.  This  made 
each  insurer  interested  in  having  the   fire 
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departmeut  placed  ou  au  efficient  ba-^is,  aud 
his  influence  was  used  in  that  direction. 
The  underwriters  did  more  ;  they  added  to 
the  salary  attached  to  the  office  of  chief,  an 
amount  sufficient  to  secure  a  desirable  man, 
with  the  understanding  that  he  should  act 
as  inspector  to  buildings. 

A  Mossy  Chestnut. 

A  Denver  subscriber  sends  the  following 
rhyme,  purporting  to  be  written  by  his 
Kansas  agent,  one  McGinnis,  in  reply  to 
the  15  per  cent,  circular,  sent  out  generally 
through  tbe  West  several  months  ago.  We 
print  it,  not  because  it  is  new,  but  because 
it  is  good  and  has  not  yet  appeared  in  the 
Coast  Keview.  The  author  doesn't  look 
at  the  proposition  exactly  as  we  do,  but  we 
forbear  to  entitle  Mr.  McGinnis'  verses, 
"  He's  Agin  Us:" 

Tour  letter  is  at  hand,  and  its  contents  closely 
scanned. 

And  in  answer  I  have  only  this  to  say, 
Thatwhenall  is  said  and  done,  while  a  few  may 
■work  for  fun, 

The  most  of  us  prefer  to  work  for  pay. 

So  this  is  my  decision  on  yie  question  of  commis- 
sion, 
I've  arranged  it  in  a  simple  little  rhyme  - 
That  I  can't  see  where  the  sin  is,  of  working  for 
JIcGiunis, 
And  getting  all  that's  in  it  every  time. 

And  while  companies  are   plenty  that  are  willing 
to  pay  twenty, 
I  should  look  upon  myself  as  being  green. 
To  give  them  all  the  shake,  and  be  obliged  to  take 

The  companies  that  only  pay  fifteen. 
In  your  letter  you  request,  that  in  case  I  acqui- 
esced 
To  the  contract,  I  should   there  attach  my  name, 
But  as  this  I  can't  agree  to,  I  respectfully  write  my 
veto, 
Keturn  it  to  the  office  whence  it  came. 


Creditor's  Eights  Under  Life  Policies. 

The  Indiana  Supreme  Court  has  rendered 
a  decision  which  gives  the  creditor  the  full 
proceeds  of  the  policy  assigned  to  him  by 
the  debtor,  regardless  of  the  fact  that  the 
insurance  money  was  over  three  times  the 
debt,  including  interest  and  premiums. 
Considering  the  source,  this  decision, 
•which  practically  upholds  gambling  life  in- 


surance contracts,  need  not  surprise  any- 
body; for  Indiana  tolerates  the  vilest 
graveyard  insurance  schemes,  and  is  no- 
torious for  the  corruption  of  justice  in  her 
high  courts.  It  is  not  a  sufficient  defense 
of  this  singularly  unjust  decision  to  say 
(hat  the  State  has  no  statute  covering  the 
subject,  nor  that  the  common  law  permits 
such  contracts.  The  payment  of  any  un- 
reasonable excess  over  a  debt  to  a  creditor 
to  whom  the  policy  was  assigned, makes  the 
contract  a  wagering  one,  without  regard  to 
the  existence  of  any  insurable  interest  as 
creditor.  As  a  wagering  contract  it  was 
contrary  to  public  policy,  to  the  extent  of 
the  excess  over  the  debt  which  was  paid  to 
the  creditor.  The  payment  of  this  excess 
to  the  creditor  was  manifestly  contrary  to 
pubhc  policy,  and  the  higher  court  there- 
fore had  an  undoubted  right  and  was  in. 
duty  bound  to  sustain  the  decision  of  the 
lower  court,  and  order  the  creditor  to  retain 
only  the  third  which  the  debtor  owed  him, 
and  pay  the  remaining  two-thirds  to  the 
administrator  of  the  deceased  debtor. 

The  Alabama  Supreme  Court  holds  that 
a  life  policy  taken  by  the  father  for  the 
benefit  of  his  minor  children  is  not  exempt 
from  creditors  under  the  statute  which  pro- 
tects a  policy  taken  out  by  a  wife  for  herself 
aud  children. 

This  decision  is  to  be  regretted,  as  discour- 
aging life  insurance  among  a  class— the 
debtor  class— who  most  need  life  insurance. 
The  law  exempting  the  proceeds  of  a  life 
policy  from  creditors  should  be  broad,  and 
be  hberally  interpreted  by  the  courts.  The 
average  mortal  has  not  a  sufficient  consider- 
ation for  his  creditors  to  carry  a  policy  for 
their  benefit,  but  he  is  often  willing  to  pay 
the  annual  premium  for  the  benefit  of  his 
dependents.  Life  insurance  is  primarily 
a  benevolent  undertaking— a  wise  plan  for 
the  reUef  and  protection  of  the  family.  It 
was  not  designed  to  build  up  estates  nor  to- 
indemnify  creditors.  The  law,  therefore, 
should  exempt  life  policy  proceeds  from 
creditors,  except  in  cases  of  assignment  or 
the  absence  of  dependents.  Endowment 
poUcies  being  usually  provisions  for  old 
age,  should  also  be  exempt.  The  interest 
of  the  creditor  should  be  limited,  in  the- 
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<5ase  of  an  assigned  policy,  to  the  amount 
of  the  debt,  with  interest. 

Creditors,  as  a  rule,  are  men  who  assume 
s,  slight  risk  of  loss  in  consideration  of  a 
reasonalily  certain  gain.  Under  these  cir- 
cumstances it  is  audacious  in  the  creditor 
to  try  to  indemnify  himself  out  of  a  fund 
contributed  for  the  relief  of  the  widow  and 
children.  The  proceeds  of  a  life  policy  in 
any  company  are  merely  such  a  contribu- 
tion of  all  the  members.  The  most  liberal 
laws  protecting  the  insurance  money  from 
the  greed  of  creditors  may  therefore  be 
fairly  demanded  in  every  State  in  the 
Union. 


Six  Months'  Pigures. 

Fire  offices  operating  in  Cahfornia  have 

reported  to  the  Georgia  authorities  the  fol- 
lowing figures  for  the  first  six  mouths  of 
the  present  year: 

Companies.                           Premiums.  Losses. 

Amazou,  Ohio $135,526  $76,983 

American,  Pa 667.575  444,800 

British  America 298,821  217,006 

Citizens,  N.I 257,997  202,583 

Commercial  Union 937,621  635,596 

Continental 1,128,616  841,836 

Connecticut 491,830  317,434 

fire  Insurance  Association...    358,879  282,888 

Fire  Association,  Pa 779,975  641,792 

German  American 1,377,062  646,076 

•Guardian,  Eng 350,236  210,063 

Germania 615,400  313,178 

Hanover 577,078  419,755 

Hamburg-Bremen 413,250  308,447 

Hartford 1,148,175  642,026 

'Home,  N.  Y 1,764,910  1,102,900 

-Imperial 500,379  350,782 

Ins.  Co.  of  N.  A 1,575,317  1,170,962 

I.ancashire 613,127  477,713 

I'ion 192,015  137,388 

Liv.&Lon.&  Globe 1,800,139  1,257,938 

London  Assurance 333.729  262,143 

London  &  Lancashire 454,530  306,418 

Mechanics,  N.  Y 128,678  91,067 

Merchants,  N,  J 264,396  165,554 

ISforwich   Union 398,169  302,087 

North  Brit.  &  Mer 861,722  602,152 

Niagara 760,994  378,499 

Northern 433,415  262,146 

Orient 320,926  212,722 

Phoenix,  London  .  587,231  617,815 

Phenix,  N    Y 2,458,675  1,855,346 

Phoenix,  Conn 1,089,847  672,285 

Queen 649,111  475,358 

Koyal 1,190,809  845,895 

Scot.  Union  &  National 236,855  129,474 


Sun  Fire $417,901  S428,126 

Western 629,949  354,594 

Westchester 443,493  251,556 

Willimsburg  City 247,483  141,322 

The  Chicago  Meeting. 

That  the  Fire  Underwriters'  Association 
of  the  Northwest  met  in  Chicago  on  the  14th 
ult.  is  doubtless  a  familiar  and  more  or  less 
interesting  fact  to  the  reader.  Perhaps  a 
hundred  members,  or  a  third  of  the  mem- 
bership, were  present^which  is  a  much 
better  turnout  than  our  smaller  San  Fran- 
cisco association  has  ever  reported.  The 
papers  were  better  than  usual,  which  is  not 
necessarily  saying  much — but  this  time  we 
can  truthfully  say  that  the  papers  were 
very  good.  Nearly  all  the  brighter,  more 
practical,  less  hackneyed  portions  we  print 
in  the  "foreground"  of  this  number  of  the 
Coast  Eeview,  and  thus  save  much  time  to 
the  average  reader  who  may  wish  to  get  at 
the  meat  of  all  that  was  written. 

The  paper  entitled  "Something  Besides 
an  Insurance  Man,"  was  a  welcome  depart, 
ure  from  the  usual  humdrum  business 
topics  ;  but  as  this  is  not  a  literary  journal 
we  must  deny  ourselves  the  pleasure  of  re- 
printing "The  Smack  at  School,"  and  "Soft 
and  Softer,"  amorous  rhymes  by  undertak- 
ers— no,  underwriters. 

Lieutenant  Finley's  very  interesting  paper 
on  "Meteorology"  was  an  instructive 
diversion,  chiefly  devoted  to  the  discus-ion 
of  tornadoes  and  cyi  lones,  of  which  the  Pa- 
cific Coaster  is  supposed  to  know  nothing, 
By  the  way,  why  does  not  the  Fire  Under- 
writers' Association  of  the  Pacific  get  some 
savant  to  prepare  a  paper  on  earthquakes, 
showing  the  relation  or  non-relation  of 
these  subterranean  disturbances  to  insur- 
ance ?  Perhaps  the  Pacific  Coaster  already 
knows  too  much  of  them. 

President  Williams'  peroration  was  both 
eloquent  and  truthful.  Here  it  is — a  trib- 
ute to  fire  insurance-: 

Net  one-tenth  of  the  100,000  miles  of  railroad 
would  have  been  built  except  for  it;  the  factories 
have  been  brought  to  their  present  condition  by  it; 
capital  has  been  unlocked  and  made  useful  by  it; 
villages,  cities  and  hamlets  have  been  protected 
by  it.  Insurance  has  secured  and  obtained  loans 
for  enterprising  talent  and  for  the  development  of 
farm  and  mill;  has  extended  its  protective  encour- 
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.agementto  imports  and  exports;  has  protected  the 
capital  of  the  rich  and  snyed  the  humble  home  of 
the  poor.  Its  system  is  the  fullest  fruition  of  the 
Ingenuity  and  philanthropy  of  man  for  the  protec- 
tion of  man.  It  rebuilds  waste  places  and  devel- 
ops the  almost  boundless  domain.  It  is  the  hus- 
bandman and  dispenser  of  the  wise  and  bounteous 
provision  of  the  thoughtful  for  the  care  and  pres- 
ervation of  the  fruils  of  toil.  Without  it  the  ave- 
nues of  trade  would  be  deserted.  Without  it  com- 
merce would  almost  cease.  Why  not  then  protect 
it?  Why  not  encourage  it?  Why  paralyze  its 
strength  with  burdensome  taxes,  and  divert  it 
from  its  only  and  sole  purpose  of  restoration  by 
making  its  contracts  wager  ones  ?  When  protected, 
it  will  be  protecting,  and  thus  honored  it  will 
hand-in-hand  with  trade  and  industry  go  on  with 
harmony  in  the  peaceful  and  beneficent  purpose 
of  its  origin. 

Fraukliu  McVeagb,  a  wholesale  grocer,  of 
Chicago,  aud  a  brother  of  a  formerly  well- 
known    Pennsylvania    politician,    read     a 
paper  on    "Some  of   the  Social  Aspects  of 
Fire  Insurance,"  in  which  he  aired  his  own 
or    his    brother's    free    trade   views.     The 
paper  was  an  able  one.     The  author  held 
that  the  protection  sentiment  of  this  coun- 
try is  responsible  for  much  of   the   legisla- 
tion hostile  to  insurance  interests— that  all 
but  the  local  companies  are  regarded  as  for- 
eigners and  the  legitimate  subjects   of   em- 
barassiug   legislation.      This   idea,    though 
■cleverly  advocated,  will   hardly    stand   the 
■unbiased    thought    which    the  free  trader 
may   not    care    to   give  it.      Railway   and 
other  corporations  created  by  the  State   do 
not  find  any  more  frieudly  sentiments  in 
the  average  legislature  than  do  the  foreign 
or  non-resident  corporations.     Perhaps  no- 
where else  on  earth  is  there  as  much  hos- 
tility to  foreign  corporations  as  in  free- trade 
England. 

Mr.  Hiues'  paper  on  "Commissions"  was 
particularly  good.  He  showed  that  the  in- 
creuse  of  commissions  from  15  per  cent,  to 
23.39  per  cent.,  the  present  average,  means, 
■when  limited  to  American  companies  operat- 
ing in  New  York,  an  addition  of  $5,50t},000, 
or  more  than  nine  per  cent,  of  the  capital 
invested. 

I.  W.  Holman  argued  that  insurance 
should  be  taught  in  the  universities,  but 
as  he  asks  that  it  should  be  taught  under 
seven  classifications,  including  architect- 
xiral,  mathematical,  legal,  etc.,  he  probably 
asks  for  too  much. 


Other  papers,  by  Messrs.  Whittemore, 
Berne  and  others,  are  deserving  of  favor- 
able mention.  The  discussions  following 
the  reading  of  the  papers  is  said  to  have 
been  animated  and  instructive. 

The  officers  elected  for  the  ensuing  year 
are  as  follows: 

President,  I.  W.  Holman;  Vice-President, 
J.  C.  Myers;  Secretary  and  Treasurer,  J. 
C.  Griffiths.  

lailure  of  the  United  Priends  of  the 
Pacific. 

The  Order  $115,000  in  Debt,  Contracted 
Within  a  Year -Many  Victims  of  the 
"Cheap  Insurance"  Folly. 
A  little  over  a  year  ago  the  United  Friends 
of   the  Pacific  had  6,0U0   members.      The 
order  was  free   from  debt.      The    officers 
presented   the   finaucial   statement    "with 
pride."     To-day  the  order  no  longer  exists, 
and  it  leaves   $115,000   of  unpaid    claims. 
This  sudden  fall  from  prosperity  to  bank- 
ruptcy and    dissolution    occurred    within 
fifteen  months. 

What  effected  this  disastrous  failure?  Dis- 
honesty—embezzlement? No.  Misman- 
agement? No.  What  then?  A  high  death 
r^te.  The  order  had  practically  ceased  to 
grow,  as  the  A.  0.  U.  W.  has  in  this  State. 
The  inevitable  consequence  was  a  rapid  in- 
crease in  the  death  rate.  The  young  and 
healthy  members  withdrew  as  the  assess- 
ments increased,  and  the  assessments  in- 
creased as  they  withdrew.  The  member- 
ship fell  away  one-half  within  a  year,  and 
then  came  the  denouement. 

It  was  at  first  stated  that  there  were 
$80,000  of  unpaid  claims,  but  this  was  de- 
nied. The  actual  liabilities  were  admitted 
by  the  officers  to  be  $53,000.  The  real 
facts  were  concealed,  in  the  hope  that  the 
order  might  pull  through;  but  now  that 
nearly  all  the  councils  have  withdrawn, 
and  the  order  is  beyond  the  hope  of  resto- 
ration, it  is  confessed  that  the  unpaid 
claims  amount  to  $115,000,  withonly  $8,000 
in  the  treasury. 

Suits  have  been  entered  against  the  order, 
but  of  what  value  is  a  judgment  Mgainst  a 
co-operative,  dead  or  alive?  If  the  fifty- 
five   or  sixty   chumants   will  assign   their 
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claims  to  one  party,  -who  will  bring  suit 
against  the  members  individually,  some- 
thing may  be  accomplished.  Perhaps  three 
thousand  or  more  members  are  liable,  with 
an  average  indebtedness  of  f40.00  each. 
Such  an  amount  will  warrant  legal  pro- 
ceedings, if  all  the  claims  can  be  brought  as 
one  by  the  assignee. 

It  is  interesting  and  suggestive  to  review 
the  proceedings  of  the  fifth  grand  council 
of  the  United  Friends,  held  in  San  Fran- 
cisco in  May,  1886.  The  grand  councilor 
says  that  the  collection  of  the  ''heavy  per 
capita"  of  $1.50  to  pay  back  debts,  in  1885, 
caused  much  warm,  unfavorable  discussion, 
and  many  of  the  brother-loving  hunters  of 
cheap  insurance  withdrew.  But  all  the  ob- 
ligations were  met,  and  money  was  left  in 
the  treasury.  In  reading  this  report  it  seems 
scarcely  possible  that  the  order  could  mis- 
erably fail  in  a  year.  For  example:  "Our 
financial  affairs  being  in  such  excellent  con- 
dition," and  "  the  financial  business  of  the 
year  is  such  that  we  present  it  with  pride." 

If  a  large  and  prosperous  order  can  fail 
and  di-solve  within  a  few  mouths,  as  this 
order  did,  what  co-operative  member  — 
Workman,  Knight,  or  Bankers  and  Mer- 
chant— can  have  any  reasonable  assurance 
that  his  own  order  or  association  will  not 
likewise  break  within  a  twelve-month?  He 
cannot  console  himself  with  the  thought, 
on  his  death-bed,  that  his  certificate  will 
be  paid,  for  however  "sound"  the  society 
at  his  death,  it  may  be  insolvent  before  his 
widow's  claim  can  be  attended  to  in  the 
routine  of  business. 

The  grand  councilor  of  the  United  Friends 
of  the  Pacific  said:  "Something  more  than 
has  been  done  during  the  past  two  years 
must  be  done  in  the  coming  year  to  in- 
crease our  membership.  It  is  imperative 
that  a  sufficient  number  of  new  members 
be  added  to  make  up  for  losses  of  all  kinds, 
otherwise  our  assessments  will  increase, " 
The  new  members  were  added;  while  there 
was  no  growth  there  was  no  decline  of  the 
order;  to  meet  the  annual  waste  was  not 
enough.  The  assessments  continued  to  in- 
crease, not  because  of  careless  or  criminal 
medical  examinations,  not  because  the 
membership  decreased,  but  because  the  av- 


erage age  increased.  As  soon  as  the  assess- 
ments became  burdensome  and  alarming, 
and  not  until  then,  the  membership  began, 
to  fall  away.  The  alarm  degenerated  into 
a  panic,  and  the  order  failed. 
Next! 


Theatre  Fires. 


A  London  paper  suggests  that  uniformed, 
police  be  stationed  in  the  theatres  to  pre- 
vent  panics  in  the  case  of  fires.  What  or 
who  will  prevent  the  policemen  from  be- 
coming panic-stricken?  The  only  way  to- 
prevent  panics  at  theatre  fires  is  to  erect 
fire-proof  theatres,  with  iron  drop-curtains, 
wire-lathing,  asphalt  floors,  iron  stairways, 
etc.,  as  well  as  numerous  exits.  When, 
there  is  little  or  no  danger  from  fire,  the 
theatre  audience  will  go  out  slowly  and 
safely,  at  the  alarm  of  fire.  Eecent  theatre 
fires  in  London  and  Paris  have  proved  that 
the  only  safety  is  in  instant  flight.  The 
panic-stricken  brute  who  tramples  upon 
women  and  children  in  his  mad  rush  for 
the  door  has  a  far  better  chance  of  preserv- 
ing his  worthless  life,  unfortunately,  than 
has  the  brave  man  who  remains  to  assist 
and  encourage  the  weak.  Our  modern 
Thespian  temples  are  cheap  sham  structures, 
through  which  the  flames  can  rush  with 
awful  and  quick  destruction. 

Here  in  San  Francisco  the  theatres  are 
as  bad  as  the  worst  elsewhere.  With  one 
or  two  excejDtions  they  are  un ventilated, 
and  the  corrupt  and  stagnant  air  of  one 
night  is  the  same  poisonous  stuff  that  gave 
the  visitor  such  an  eKcruciating  headache 
the  month  or  year  before.  The  paint- 
smelling  air  from  the  mouldy  scenery  of 
the  stage  will  send  every  man  in  the 
orchestra  out  after  cloves.  But  it  is  not 
this  form  of  the  life-hazard  of  our  theatres, 
that  we  set  out  to  discuss,  but  rather  the 
danger  from  fire. 

The  California  Theatre  is  probably  the 
worst,  and  nearly  all  the  others  are  about 
equally  bad.  One  is  a  part  of  a  great  hotel 
building,  another  is  a  frame,  and  all  have 
narrow  and  insufficient  exits.  The  facilities 
for  escaping  from  the  orchestra  and  dress- 
circle  are  fairly  good  in  nearly  all  the 
theatres,  but  the  family  circle  and  gallery 
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patrons  have  a  reasonable  certainty  of  being 
roasted  to  death  if  a  fire  occurs.  They  ac- 
cept that  additional  risk,  besides  a  poorer 
view  and  foiiler  air,  and  harder  seats,  in 
consideration  of  a  low  price  of  admission. 
The  law-makers  and  the  law-execnters  are 
indifferent.  If  there  are  any  good  fire  laws 
applying  to  theatres  they  are  not  enforced, 
not  even  that  law  which  forbids  the  occu- 
pancy of  the  aisles.  The  Tivoli  aisles, 
during  the  performance  of  "She,"  were 
nightly  filled  with  seats,  and  the  police 
did  nothing.  Some  of  these  mornings  we 
shall  read  in  the  papers  long  and  graphic 
accounts  of  a  horrible  theatre  fire  in  San 
Francisco,   with  great  loss  of  life,  we  fear. 


A  Stock  Co-operative  Lie. 

Both  the  fraternal  and  the  business  co- 
operative newspapers  repeatedly  print  the 
old   chestnut  about    the  great  age  of  co- 
operative  societies  in  Great   Britain,  and 
from  this  alleged   fact   is  drawn   the  com- 
forting deduction   that   the  American  hat- 
passer  will  also  live   "hundreds   of  years." 
With  a  thousand  dead  American  co-opera- 
tives strewing  the   shores  of  twenty  years' 
time,  any  hope  of  longevity  is  as  unreason- 
able as  a  dream,  whatever   may  have  been 
the  experience  of  similar  societies  abroad. 
But  there  are  no  similar  societies  in  Great 
Britain   or  elsewhere.     The  American  co- 
operatives   a^e   indigenous.    The   English 
friendly  societies,  several  of  which  have  at- 
tained to  a  great  age  by  repeated  reorganiza- 
tions, are  not  operated  on   the  assessment 
system.     They   collect   certain  fixed  sums, 
and  their  promises  of  relief   are  supported 
by  accumulated  funds,  running  from  the 
hundreds  of  thousands  into  the  millions. 
They  are  benevolent  associations,  operated 
on  business  principles.     They   do   not  re- 
semble the  American  hat-passers,  fraternal 
or  non-fraternal,   in   any    special    feature. 
Referring  to    this    subject    the  Review,  of 
London,  says: 

The  assessment  mode  of  life  insurance,  as  prac- 
ticed in  the  States,  is  absolutely  unknown  in  this 
country,  and  any  person  claiming  for  his  society 
that  it  is  based  on  similar  lines  to  institutions 
-svhich  have  worked  succepsfully  in  Great  Britain, 
is  stating  that  which  is  absolutely  untrue,  and 


which  he  probably  also   personally  knows  to  be 
false. 

We  invite  the  attention  of  the  editor  of 
Dewey's  fraternal  publications  to  the  fore- 
going paragraph,  but  we  do  not  give  the  in- 
vitation in  the  expectation  that  it  will  ever 
deter  him  from  re-printing  the  falsehood 
about  English  friendly  societies. 

We  further  invite  the  attention  of  the  ed- 
itor of  the  London  Review  to  the  following^ 
specimen  of  American  co-operative  Mun- 
chausenism,  clipped  from  a  recent  number 
of  the  Waichmm  of  this  city: 

The  oldest  fraternal  beneficial  society  in  the- 
■world  is  the  Count  de  Wintou  Society,  organized 
in  1168,  and  is  still  in  existence.  The  next  oldest 
is  the  Loyal  Evanus  Society,  established  in  1358. 
The  Registrar  of  England  reports  89  friendly  or 
beneficial  societies  in  existence  that  were  organ- 
ized in  the  17th  century,  and  over  1,000  such  socie- 
ties that  are  over  50  years  old.  In  England  10,755 
friendly  societies  are  reported,  with  7,000,000 
members.  The  Koyal  Liver  Friendly  Society,  or- 
ganized in  1850,  reports  865,076  members. 


An  Indiana  Co-operative. 

The  Indiana  auditor  gives  the  following 
account  of  a  swindle  which  recently  came 
to  his  notice: 

A  woman  in  Newbury   has  written  me 
that  in  November,  1882,  she  took  out  a  cer- 
tificate of  membership  on  her  father's  life 
in  a  co-operative.  She  paid  $6.80  per  month 
on  a  $3,000  certificate  until  October,  1883., 
and  after  that  $2.50  per  month  on  $1,000, 
paying  in  all  $121.55.     In  September,  1885, 
the  company  consolidated  with  another  of 
the  same  kind,  and  transferred  her  certifi- 
cate to   this  n(%   company.     She  paid  on 
this  $58.85  for  assessments.    In  February, 
this  year,  there  was  another  consolidation, 
and  she  was   made  a  new  member  in  that 
company  instead  of  being   carried  in  as  a 
holder  of  a   certificate   in   one  of  the  com- 
panies.   Directly  after  this  her  father  died, 
and  the  new  company  paid  her  only  $50  on 
the  new  certificate   and   the  old   certificate 
was   declared  worthless   as    the    company 
using  it,  it  was  told  her,  had  lost  its  identity 
altogether.     This  woman  got  only  $50  for 
the  more  than  $200  she  paid  into  the  ori- 
ginal   and   consolidated    companies.     Her 
I   case  is  only  one  of  many. 
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Converted. 

A  New  York  hat-jDasser  has  thrown  the 
hat  aside  and  now  collects  full  premiums 
in  advance.  The  following  circular  has 
been  issued: 

The  Home  Provident  Safety  Fund  (Life)  Associa- 
tion of  New  York,  after  extended  observation  of 
the  returns  made  to  the  insurance  department  by 
the  large  number  of  assessment  associations,  has 
reached  the  conclusion  that  great  injustice  and  se- 
rious breach  of  equity  is  involved  in  that  system 
of  assessment  life  insurance  wherein  the  means 
of  meeting  claims  by  death  are  dependent  upon 
the  collection  of  money  from  the  surviving  mem- 
bers of  the  association  after  the  death  of  a  mem- 
ber. This  injustice  and  breach  of  equity  is  per- 
petrated by  the  failure  of  a  no  inconsiderable 
number  to  respond  to  the  assessment  calls  when 
made.  It  may  be  that  the  partial  response  will 
suffice  to  meet  a  specific  mortuary  claim,  with, 
perhaps,  a  surplus.  On  the  other  hand  it  may  not 
be  enough  to  meet  the  claim.  In  the  latter  case 
the  defaulting  member  defrauds  the  beneficiary. 
In  the  former  case  he  defrauds  his  associate  mem- 
bers, in  so  much  as  he  fails  to  bear  his  portion  of 
the  burden  undertaken  in  common  with  his  asso- 
ciates; throwing  on  them  the  hazard  of  his  own 
Jife  without  compensation;  the  delinquent  paying 
nothing  to  the  beneficiary  and  contributing  noth- 
-jng  to  the  surplus.  A  system  subject  to  such  short- 
comings must  sooner  or  later  succumb. 

Ancient  Order  of  United  Workmen. 

This  modern  order  or  hat-passing  iosur- 
ance  company  has  fallen  on  evil  times  in 
California.  From  January  1st  to  July  1st 
the  membership  in  the  State  fell  away  836. 
If  the  most  active  canvassing  for  new  mem- 
bers had  not  been  employed,  the  decline 
^^ould  have  been  far  greater.  The  actual 
withdrawals  were  in  the  thousands.  It 
iias  long  been  known  that  there  was  trouble 
in  the  Workmen's  camp  in  this  field,  owing 
to  the  increasing  death  rate,  but  we  did 
not  suspect  the  trouble  was  so  serious  as 
this  decline  in  membership  indicates. 
■Since  1880  the  death  rate  has  increased 
nearly  100  per  cent.,  rising  from  six  to 
■eleven  per  thousand.  With  the  practical 
cessation  of  growth  in  this  field,  three  or 
four  years  ago,  the  average  age  of  the 
membership  began  to  rise,  until  to-day  it 
is  41  years.  The  death  rate  has  increased 
accordingly,  thus  verifying  the  predictions 
of  the  old-liue  advocates.  The  average  age 
•of   the   co-operative   membership   will   in- 


crease, and  with  additional  age  there  is 
greater  mortahty.  The  Grand  Medical  Ex- 
aminer will  not  admit  this,  of  course,  but  the 
death  rate  of  eleven  per  thousand  last  year 
has  forced  him  to  admit,  despite  his  inter- 
ests, that  ".sometliing  is  wrong." 

The  present  year  has  brought  no  relief  to 
the  distressed  order  in  this  State.  The 
death  rate  is  higher  and  the  membership  is 
diminishing  under  the  mortahty  pressure. 
Twenty-one  assessments  have  been  levied 
since  January  1st,  the  most  ever  yet  levied 
for  the  same  period.  The  annex  associa- 
tion, the  Workmen's  Guarantee,  bas  had 
equally  bad  fortune.  Temporary  insurance 
of  a  far  better  character  could  be  purchased 
of  the  old-line  companies  for  less  money. 

From  the  report  of  the  Grand  Master 
Workman  at  the  tenth  annual  session  of 
the  grand  lodge  of  Cahfornia,  held  last 
April,  we  take  the  following  extracts  : 

There  is  a  growing  disposition,  which  is  very 
detrimental  to  our  order,  to  increase  its  member- 
ship at  all  hazards.  And  in  this  over  anxiety,  we 
are  too  lenient  in  our  scrutiny  of  candidates,  and 
before  we  are  aware  we  will  have  among  us  mem- 
bers of  whom  we  are  not  especially  proud. 

The  "growing  disposition"  referred  to  is 
a  case  of  necessity.  The  membership  must 
be  increased,  and  the  "growing  anxiety"  to 
keep  down  the  death  rate  by  an  infusion  of 
"new  blood"  is  natural,  and  pardonable 
even  if  some  of  the  members  are  of  such  a 
charncter  that  their  fellow  "Workmen"  can 
not  be  "especially  proud"  of  them. 
The  Grand  Master  further  says  : 
The  query  has  been  by  very  many  recently,  AVhy 
so  many  assessments  ?  My  reply.  The  use  of  in- 
toxicating drinks  to  excess. 

This  explanation,  if  true,  is  a  severe  re- 
flection upon  the  deceased  members  of  the 
order,  and  upon  the  general  character  of 
the  order.  The  A.  O.  U.  W.  is  virtually 
charged  with  being  an  order  of  drunkards.' 
But  the  worthy  G.  M.  M.  W.  is  mistaken 
or  wilfully  wrong.  The  correct  explanation 
of  the  excessive  mortality  of  the  order  in 
this  State  is  not  drunkenness.  Other  and 
more  flourishing  orders,  with  as  many 
"dritukards,"  have  a  lighter  mortality  than 
the  A.  0.  U.  W.  The  true  explanation  of 
so  "many  assessments"  is  the  increased 
average  age  of   the  members.     The   Grand 
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Master  won't  acknowledge  this  fact  now, 
even  if  he  recognizr-s  it  as  a  fact. 

Here  is  another  quotation  which  shows 
the  non-fraternal  character  of  this  bubiness 
enterprise. 

Many  of  the  lodges  think,  "this  is  an  insurance 
company."  One  lodge  was  found  without  regalia 
or  charter,  and  had  not  had  either  for  two  years. 
Another  lodge  had  not  met  for  nine  months.  The 
members  said  if  they  must  observe  the  law  they 
-would  give  '  up  their  charter  and  leave  the  order- 
as  they  only  joined  "as  a  matter  of  business." 

This  is  strong  confirmation  of  a  position 
•we  have  frequently  taken— and  supported 
by  reports  of  cases  wherein  the  order  was  a 
litigious  defendant— that  there  is  nothing 
fraternal  in  the  character  of  the  A.  O.  D.  W. 
It  is  a  business  enterprise,  and  the  fraternal 
spirit  is  not  a  whit  stronger   than   that  of 
the  bursted  United  Frieads.     Those   who 
trust  the  Ancient  Order  of   United   Work- 
men because  it  is  a  "fraternal"    order  lean 
upon  a  straw.     The  fraternal  feature   does 
not  promote  adhesion  and   self-sacritice   in 
the  day  of  trial,  and  it  never  has  preveiited 
and  never  will  prevent  the  repudiation  of  a 
just  debt. 

The  rirst  Mistake. 

The    "office  boy,"    a    merry,    laughing, 
grey-headed,  bald-headed  lad  of  60  years  or 
more,  mailed  about  a  dozen  August  Coast 
Keviews  by  mistake  last  month  while  serv- 
ing as  a  willing  substitute  for  his  friend  the 
real  office  boy,  who  was  home  nursing  the 
sprained  ankle  which'  a  fall  from  a  bicycle 
gave   him.     We  have  heard  from  most  or 
all  the  recipients  of  the   August   number, 
but  if  there  are  any   others  in  any  of  the 
four  quarters  of  the  globe,  we  shall  be  hap- 
py to  hear  from   them   and  send  a  Septem- 
ber number  in  return.     Some  of  the  letters 
were  amusing,  and  others  serious  and  for- 
mal.    One  subscriber    "  feeling  the  loss  of 
the  valuable  information  contained  in  each 
copy"— we  doff  our  hat  to  the  gentleman— 
trtkes  "  the  liberty"— it  was  a  great  liberty, 
sir,  but  we  forgive  you  this  time— "of  re- 
questing you  to  correct  the  mistake."     An- 
other gentleman  sends  us  the  August  num- 
ber with  the  calendar  for  September  pasted 
beneath.     Another  writes— 
I  will   stand    almost   anything,  but  when  you 


commence  to  work  your  little  chestnut  game  on 
this  office  it  don't  go.  We  are  in  receipt  of  Coast 
Review  this  morning  for  August.  Now  please  re- 
member that  this  not  the  month  of  August,but  it's 
September.  If  you  have  no  calendar  just  call  at 
any  of  the  general  insurance  offices  and  mention 
my  name  ;  they  will  either  throw  you  out  a  calen- 
dar or  else  will  throw  you  out  (the  latter  most 
likely)  Now,  one  more  break  like  this  last  one 
and  you  will  be  reported  to  the  Y.  M.  C.  A.  in  due 
form  (or  to  Bruce  B.  Lee). 

Beware  of  yours  truly.  X. 

Fbesno,  September  14,  1887. 


The  Average  Age. 

The  average  age  of  the  Ancient  Order  of 
United  Workmen  is  now  41,  and  has  been 
steadily  advancing  for  several  years.  The 
organ  of  the  order  in  this  city,  referring  to 
the  average  age,  endeavors  to  prove  tl.at  it 
has  reached  tbe  maximum,  by  comparing  it 
with  the  average  age  of  the  older  orders, 
the  MasoDS  and  Odd  Fellows.  We  quote: 
The  average  age  of  the  membership  in  the  or- 
ders of  Masons  and  Odd  Fellows  has  remained 
about  the  same  for  many  years.  In  the  former 
order,  during  the  twenty-five  years  from  1855  to 
1880  the  ratio  of  deaths  per  1,000  was  never  less 
than  9,  nor  more  than  13.  It  reached  its  highest 
limit  during  the  years  of  the  civil  war.  The  aver- 
age  for  the  twenty-five  years  was  11. 

Any   comparison  of   an  insurance  order 
with  a  benevolent  order  is  not  a  fair  com- 
parison, and  the  conclusions  are  entitled  to 
no  weif^ht.     The  conditions  of  membership 
are  different.      The    older  members   with- 
draw from  the  benevolent  orders  when  the 
social    and    business     advantages    are    no 
longer  strong  enough  to  induce  attendance 
at   lodge    meetings,  and  their  withdrawal 
keeps   the   avera-e  age   down;  but  in  tbe 
case  of   the   co-operative  insurance  orders 
the  facts  are  exactly   reversed.     The  older 
members  of  the  fraternal  co-operative  hang 
on  tenaciously  when  the  fraternal  and  social 
features  have  long  since  lost  their  attmc- 
tions,  while  the  younger  members,  finding 
that  the  old  men  are   getting   cheap  insur- 
ance  at  their  expense,  drop  out  quickly,  and 
the  next   round-up   of  co-operative  dupes 
does  not  include  aoy  of  these  delinquents. 
The  average  age   of  the   co-operative  mem- 
bership, while  advancing  with  the  advanc- 
ing age  of   the  association   or  society,  has, 
as  a  rule,  been  reasonably  low,  because  of 
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the  vast  territory  from  which  "  new  blood," 
or  young  members,  could  be  drawn;  but 
now  that  the  area  of  this  territory  is  rapidly 
lessening,  it  is  fair  to  predict  extraordinary 
gains  in  average  ages  of  various  member- 
ships, and  a  corresponding  embarrassment 
from  a  greatly  increased  death  ratio. 

We  have  assumed  that  the  figures  in  the 
quoted  paragraph  are  correct— but  are  they? 
Is  it  not  true  that  the  Masons  and  Odd  Fel- 
lows keep  no  death  list?  Certainly  a  large 
proportion  of  the  deaths  are  never  reported. 
Members  of  these  orders  tell  us  so.  Will 
the  Watchman  kindly  give  us  its  authority? 
Is  it  pretended,  in  the  official  death  lists, 
that  they  include  all  the  deaths  of  mem- 
bers ? 

The  average  age  of  the  co-operative  mem- 
bers is  bound  to  increase.  All  the  persist- 
ing members  increase  their  age,  and  there- 
fore increase  the  average  age.  The  young 
and  healthy  will  drop  out,  and  thus  in- 
crease the  average  age,  by  leaving  the  old 
and  aging  members  in  the  majority.  Wher- 
ever a  co-operative  has  grown  old  in  any 
State,  there  the  average  age  and  the  death 
rate  have  increased,  and  it  is  only  those  asso- 
ciations or  orders  which  transact  a  national 
business  and  are  extending  their  member- 
ship into  new  territory,  that  are  enabled  to 
preserve,  in  the  aggregate,  a  moderate  aver- 
age age  and  death  rate.  When  the  new  ter- 
ritory is  thoroughly  exhausted,  the  fate  of 
the  Order  of  Mutual  Companions  and  the 
United  Eriends  will  be  the  fate  of  all. 


Maximum  Age  of  Oo-operatives. 

Now,  every  one  who  has  looked  into  this  matter 
knows  that  a  society  or  insurance  company  which 
has  reached  the  age  of  about  fifteen  has  reached 
the  maximum  of  the  average  age  of  its  member- 
ship. That  it  will  not  vary  much  so  long  as  the 
inexorable  law  of  growth  holds  sway.  Just  so 
long  as  the  growth  equals  the  waste,  the  orders 
will  continue  to  live  and  prosper. —  Watchman. 

We  have  looked  into  this  matter,  and  we 
have  concluded  that  there  is  no  maximum 
of  the  average  age  of  a  co-operative  mem- 
bership, nor  any  time  when  a  high  death 
rate  may  not  be  expected.  The  Order  of 
Miitual  Companions  was  seventeen  years 
old  when  it  reached  its  "maximum  age," 
and  if  it   hadn't  failed,   leaving  seventeen 


unpaid  claims,  the  maximum  age  would 
have  been  considerably  greater  to-day.  In 
this  order  and  the  United  Friends,  the  mem- 
bership grew  old  very  fast  and  the  death 
claims  came  in  just  as  fast,  for  the  old  folks 
betook  themselves  to  paradise.  A  very 
j^oung  order  was  the  United  Friends,  too, 
but  it  left  several  hundred  widows  and 
orphans  with  $115,000  unpaid  claims.  It 
might  comfort  them  to  read  one  of  the 
Watchman'' s  articles  on  the  stability  of  fra- 
ternal societies  and  the  low  average  death 
rate. 

Gambling    United    Life    and    Accident 
Association. 

Letter  fkom  Supt.  Maxwell  of  N.  Y. 
This  is  the  title  of  a  young  and  menda- 
cious New  York  fraud,  without  assets,  but 
with  a  long  list  of  figure-head  directors. 
Like  all  the  hat-passers,  it  promise's  liber- 
ally and  executes  penuriously.  Promises 
are  cheap,  but  it  takes  money  to  pay  claims, 
and  money  is  something  the  U.  L.  and  A, 
A.  has  not.  The  capital,  assets  and  reserve 
of  the  association  are  in  the  pockets  of  its 
members,  and  will  stay  there  when  most 
wanted  by  claimants.  From  the  circular 
issued  by  this  fraudulent  concern  we  ex- 
tract some  specimen  lies,  as  follows: 

The  report  of  the  Superintendent  of  Insurance 
shows  that  the  old  line  high  premium  companies 
received  from  policyholders  during  the  year  1885 
one  hundred  and  five  millions,  five  hundred  and 
twenty-seven  thousand,  eight  hundred  and  sixty- 
four  ($105,527, 8r4)  dollars.  Out  of  the  latter  sum 
there  was  paid  to  policyholders  sixty  million, 
nine  hundred  and  forty-eight  thousand,  seven 
hundred  and  fifty-one  ($60,948,751)  dollars,  the 
difference  being  the  stupendous  sum  of  forty-four 
million,  five  hundred  and  seventy-nine  thousand,  one 
hundred  and  thirteen  doHars,which.  during  one  year, 
was  consumed  in  expenses  or  added  to  the  almost 
Inconceivable  wealth  already  under  the  control 
and  manipulation  of  a  few  close  corporations. 

Whew!  What  a  stupendous  lie!  But  it 
is  just  such  a  lie  as  every  fraternal  and  non- 
fraternal  hat-passer  is  unblushingly  circu- 
lating, day  after  day.  Now  what  are  the 
facts  relative  to  the  foregoing  paragraph  ? 
The  Superintendent  reported  the  receipts 
from  policyholders  $78,513,171,  or  over 
$27,000,000  less  than  the  United  Life  liar. 
The  payments  to  policyholders  were  $61,- 
218,751,  and  not  $60,948,751  as  stated.  The 
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expenditures,  includiug  taxes,  aggregated 
$19,040,797,  aad  not  fi44,579,113.  These 
necessary  expen-litures  were  lar  less  than 
the  income  from  invested  assets  ($27,014,- 
693).  The  diftVieuce  between  the  total  re- 
ceipts and  the  toal  disbursements  went  to 
form  the  reserve  fund  required  by  law  to 
meet  claims  maturing  in  the  future.  The 
total  liabilities  rei'resent  the  total  reserve 
fund  thus  required,  and  the  excess  of  the 
assets  is  the  surplus. 

We  have  not  done  with  this  unscrupu- 
lous liar  yet.  Since  July  1, 18s7,  the  United 
Life  and  Accideut  has  priuted  and  circu- 
lated a  circular  from  which  we  clip  this 
monumental  lie: 

This  association  makes  a  special  feature  of  club 
or  assessment  tontine  insurance.  This  plan  par- 
ticularly commends  itself  to  men  without  fami- 
lies dependent  upon  them,  and  to  those  already 
carrying  la^ge  lines  of  insurance,  aud  your  atten- 
tion is  particularly  called  to  this  feature  of  our  as- 
sociation, whichhas  the  endorsement  of  the  Insurance 
Department  of  the  State  of  New  York. 

The  following  letter  from  Supt.  Maxwell 
disposes  of  this  matter  effectually.  The 
"club  system  "  has  not  the  endorsement  of 
the  New  York  Insurance  Department: 

Insurance  Department,  ) 

Albany,  N.  Y.,  Sept.  26,  1887.  ( 
Editor  Coast  Review: 

Your  letter  dated  19th  inst.  is  received,  regard- 
ing the  authority  of  the  United  Life  and  Accident 
Ins.  Association  to  transact  the  "club"  plan  Of 
business. 

In  answer :  Under  the  provisions  of  Chapter  175, 
laws  of  1883,  as  amended  by  Chapter  285.  laws  of 
1887,  said  association  cannot  legally  transact  what 
Is  known  as  the  "club"  plan  of  insurance.  In 
August,  1886,  this  Department  wrote  a  letter  to 
said  association,  requesting  it  to  discontinue  that 
kind  of  insurance,  and  to  pass  a  resolution  of  its 
Board  of  Directors  to  that  effect;  and  on  August 
5th.  1886,  a  resolution  of  its  Board  of  Directors 
was'  filed  in  this  Department,  in  which  it  is  re- 
solved to  discontinue  the  "club"  plan  of  busi- 
ness, as  requested  by  this  Department. 
KespcetfuUy, 

B.  A.  Maxwell,  Supt. 

Notwithstanding  the  resolution  of  its 
figure-head  board  of  directors  to  discontinue 
the  club  plan  of  business,  the  officers,  who 
are  the  real  managers,  go  right  along  adver- 
tising the  ulub  plan,  and  writing  club 
certificates  outside  of  New  York,  at  least. 
Such  certificates  are  illegal,  under  the  New 
Yotk  law  cited,  wherever  the  applicant  may 
reside.   We  think,  under  the  circumstances, 


that  Supt.  Maxwell  would  be  justified  in 
closing  this  gambling,  law-defying  concern. 
What  is  this  club  plan  ?  It  is  a  system  of 
gambling  insurance  whereby  the  widow  of 
the  deceased  gets  only  one  tenth  of  the  assess- 
ment proceeds,  and  the  other  nine  members 
get  the  remaining  lion's  share,  or  nine- 
teuths.  It  is  not  insurance— it  is  gambling. 
The  members  of  the  club  are  so  interested 
in  the  death  of  a  fellow-member  that  they 
must  wish  his  death.  The  system  is  de- 
moralizing. It  suggests  and  begets  crime, 
and  is  therefore  contrary  to  public  policy . 
It  is  not  designed  to  protect  the  widow  and 
fatherless,  aud  the  system,  therefore,  is  not 
entitled  to  sympathy  nor  lenity. 

Insurance  Commissioner  Tarbox  fitly  said, 
in  discussing  this  wicked  club  system 
(Mass.  Life  Kept.,  1883): 

To  call  this  "  insurance  "  is  a  foul  slander  of  a 
good  name.  Gambling  is  its  proper  designation; 
and  gambling  of  the  worst  sort,  with  human  lives 
for  dice.  Fraud  and  murder  are  its  natural  off- 
spring, and  both  have  been  born  to  it. 

Mutual  Eeserve  lund  Life. 

The  New  York  Independent  says  the  Mu- 
tual Eeserve  Fund  co-operative  of  New  York 
"does  not  pay  ils  losses  when  it^s  certificates 
say  it  will,  with  any  degree  of   regularity, 
but  rather  that  the  payments   are   delayed 
by  one  pretext  and  another  until  the   time 
of  the  agreement   to   pay  is   doubled   and 
quadrupled,  aad  delayed  until  the  last   ex- 
tremity."   And,  further:   "The  practice  of 
the  Mutual  Keserve  is  worse  than  delay. 
We  have  an  abundance   of  proof  to   show 
that  it  does  not  pay  at  all   in  many   cases. 
If  there  is  a  possible  chance  of   any   kind, 
either  with  fact  or  assumed  fact  ;  if  there  is 
an  opportunity  resulting  from   the   ignor- 
ance of  the  heirs,  or  because  of  their  living 
one  side  or  in  out  of  the  way  places,  this 
opportunity  is  seized  upon,  and  the  Mutual 
Eeserve  declines  to  pay   at   all,    and   then 
when  crowded,  and  forced,  and  pushed,  it 
offers   first  one   amount,  very   small,  then 
another,   and,  finally,  after  dickering  and 
hampering,  and  scaring,  and  driving  its  dis- 
coura:^ed   and    tired  out   creditors   to  the 
wall,  it  pays  just  as  little  as  it  can."     Nine- 
teen instances  are  cited.     No  libel  suit   has 
yet  be.n  brought. 
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Term  Eisks. 

The  writiug  of  term  risks  is  rapidly  in- 
creasing in  the  United  States.  The  "term" 
is  principally  three  and  five  years,  but  risks 
are  written  for  two,  four,  six,  seven  and 
eioht  years,  and  even  perpetually,  by  Phila- 
delphia companies.  The  old  rate  formiila, 
and  the  one  still  in  force  generally  through- 
out the  East,  we  believe,  is  two  annual  pre- 
miums for  three  years  and  three  for  five. 
Another  formula,  better  but  in  less  general 
use,  is  two  and  a  half  annual  premiums  for 
three  years,  four  for  five,  one  and  three- 
quarters  for  two,  and  three  and  a  quarter 
for  four.  In  the  earlier  times,  when  both 
premium  rates  and  interest  were  high,  the 
lower  formula  might  have  been  sufficient, 
but  in  these  days  of  low  rates  and  low  in- 
terest, it  is  reasonably  certain  that  even 
the  higher  formula  is  too  low  if  not  posi- 
tively perilous. 

The  system  would  be  unobjectionable  if 
the  prevailing  rates  from  which  the  formulte 
are  made  were  suffifiently  high,  or  if  the 
formulae  were  amended  for  the  better.  It 
is  evident  that  the  system  has  its  advan- 
tages. Competition  is  diminished,  the 
risks  are  probably  of  a  superior  class,  the 
business  is  "kept  on  the  books,"  and  the 
broker  is  less  prominent  and  influential. 
There  are  evils,  also,  besides  that  of  inade- 
quate rate.  If  the  moral  hazard  is  better, 
and  the  risks  superior  in  other  respects, 
than  the  average  annual,  there  is  less  fre- 
quent inspection  of  term  risks,  and  greater 
opportunities  for  neglected  and  unreported 
changes  in  the  hazard. 

From  a  table  compiled  from  the  official 
figures  of  the  New  York  Insurance  Depart- 
ment, submitted  by  Mr.  Heald  in  his  ad- 
dress last  year,  we  learn  that  in  five  years 
the  five-year  business  rose  from  $239,980,- 
766  covered  to  $418,713,025.  The  propor- 
tion of  term  business  is  not  yet  formidable, 
though  large.  The  total  term  for  1885  was 
$1,625,064,194,  against  $5,458,154,259  for 
one  year  or  less.  This  is  about  30  per  cent, 
term  out  of  the  total  covered. 

In  the  writing  of  term  risks,  as  is  well 
known,  a  lower  rate  is  accepted  in  consid- 
eration of  the  several  annual  premiums  ad. 
vanced.    The  deficit  is  supposed  to  be  made 


up  by  the  investment  of  the  premiums  at 
compound  interest.  Mr.  Heald,  in  his  ad- 
dress before  the  National  Board  of  Under- 
writers in  18S4,  showed  very  satisfactorily 
that  this  deficit  is  not  thus  made  up,  and 
the  low  annual  rates  are  actually  as  well  as 
relatively  lowered  in  writing  term  risks. 
Had  the  $38,443,991  term  business  in  force 
at  the  beginning  of  1884  been  written  as 
annual,  the  premiums  would  have  been 
$8,453,289  greater.  The  term  business, 
with  interest  at  5  per  cent,  simple  and 
compound,  was  thus  analyzed  by  this  able 
underwriter:  Written  as  annual  at  5  per 
cent,  simple  interest,  it  would  yield  $52,- 
561,522;  written  as  term  at  5  per  cent,  sim- 
ple interest,  it  would  yield  only  $45,767,942; 
written  as  annual  at  5  per  cent,  compound 
interest,  it  would  yield  $52,856,765;  written 
as  term  at  5  per  cent,  compound  interest,  it 
would  yield  $46,340,611.  Taking  the  term 
business  with  the  premiums  invested  at 
compound  interest,  Jhus  placing  it  in  the 
most  favorable  light,  and  comparing  it  with 
the  result  if  written  as  annual,  with  only 
simple  interest,  and  the  result  is  a  loss 
of  $6,220,911  to  the  companies.  This  is  a 
loss  of  over  11  per  cent.,  or  a  reduction  of 
the  rate,  or  a  rebate  to  the  insured,  to  that 
extent.  A  single  example  could  not  make 
this  actual  loss  clearer. 

It  must  be  conceded  that  the  situation  is 
alarming.  The  average  profit  of  fire  under- 
writing for  twenty  years  is  figured  at  only 
4  per  cent,  of  the  premiums,  and  the  aver- 
age is  drawn  from  a  period  which  embraced 
years  of  higher  rates  than  now  prevail. 
The  average  profit  is  now  probably  less, 
and  this  small  margin  is  being  steadily 
lowered  by  the  increased  writing  of  term 
risks.  Here  is  abundant  food  for  reflection. 
If  the  percentage  of  increase  in  term  busi- 
ness is  greater  than  that  in  annual  busi- 
ness, the  situation  is  not  merely  alarming — 
it  is  full  of  peril  to  American  fire  under- 
writing interests.  The  companies  are  in- 
deed mortgaging  the  future,  and  are  staving 
off  the  day  of  reckoning,  like  the  assess- 
ment life  insurance  companies,  by  writing 
more  and  more  term  risks.  They  are  liqui- 
dating old  debts  by  assuming  greater  liabili- 
ties. 

It  is  a  curious  fact — and  one  that  on  the 
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surface  contradicts  our  conclusions— that 
the  most  prosperous  companies  transact 
the  largest  term  business,  ami,  moreover, 
that  the  class  of  companies  (the  foreign) 
doing  comparatively  the  least  term  business, 
derive  less  average  profit  from  the  premium 
income.  Out  of  163  companies  reporting 
to  the  New  York  Department  for  1886, 
forty-eight  had  over  half  the  amount  at 
risk  in  term  policies.  All  transact  a  term 
business,  the  i^roportion  of  the  term  to  the 
total  written  by  each  varying  from  5  to  60 
or  more  per  cent.  It  is  probable  that  the 
results  of  the  term  business  must  be  very 
sati-,factory  to  some  or  many  of  the  com- 
panies. 

We  can  write  only  from  the  aggregates, 
or  from  a  simple  example  of  the  investment 
of  a  term  premium  at  compound  interest; 
but  our  conclusions  are  irresistible.  It 
would  be  interesting  and  instructive  to 
know  the  average  loss  rates  on  term  risks, 
or  the  individual  experience  of  several  com- 
panies in  dealing  with  term  risks,  but  what- 
ever the  success  of  such  companies  might 
be,  it  could  not  lessen  the  force  of  the  ag- 
gregate figures  we  have  siibmitted,  which 
point  unerringly  to  ultimate  loss  and  em- 
barrassment. 


An  Oakland  "Advisory  Board." 

The  Oakland   "advisory  board"  of  the 
Bankers  &  Merchants  Mutual  Life  Associa- 
tion became   dissatisfied,   recently.    They 
-were  dissatisfied,  not  with  the  insecurity  of 
the  reserve  fund,  for  they   never  expect  to 
get  any  share  of  that   fund  anyway;  not 
with  the  bad  principles  of   the   scheme,  for 
the  advisory  board,  like   all  other  advisory 
boards,  know  nothing  of  the  principles  of 
life  insurance:  no,    the  well-to-do  gentle- 
men comprising  this  advertising  adjunct  of 
the  Bankers  &  Merchants  in  Oakland  were 
dissatisfied  with  their  share  of   the  profits 
on  the  business   in   their  bailiwick.     Bad- 
lam  didn't  "divy"   to  please  them,  and  so 
they  met  and  poured  their  complaints  and 
suspicions  into    one    another's   ears;  and 
then  resolved  to  blow   Badlam   up  in  "  the 
papers  "  if  he  did  not  make   things  satisfac- 
tory.   They    forwarded    him    a    series    of 


questions,  and  braced  the  series  with  a 
threatening  and  formidable  resolution. 
Their  "iuflooence"  and  arduous  services 
were  entitled  to  the  commission  promised. 
It  was  "  hair  or  hominy,"  and  Mr.  Badlam 
saved  his  "hair"  by  yielding  with  his  ac- 
customed suavity  at  the  last  moment. 
Quiet  reigns  on  Broadway  and  the  Oakland 
geese  are  to  be  plucked  by  the  association 
with  the  consent  and  aid  of  the  advisory 
board,  as  heretofore. 

If  it  would  do  any  good,  we  should  read 
these  gentlemen  a  little  lecture  on  the  ill 
use   of  their  names  and  influence   in  be- 
half of  a  doubtful  experiment  in  illegitimate 
insurance.      They   are  giving    a    fictitious 
respectability,  an  undeserved  reputation,  to 
a  concern  which  is  guilty  of  the  grossest 
misrepresentation,  which  has  no  assets  to 
make  good  its  promises,  which   has  no  in- 
surance talent  in  its  management,  and  which 
has  not  given  any  security  for  one  dollar 
of  the  money  passing   through  its  hands. 
These  "  advisory"  gentlemen  are  bartering 
their  good  names  for  a  nominal  considera- 
tion—for a  few   paltry  dollars.     They  are 
doing  for  a  questionable    enterprise— one 
that  by  its  failure  is  destined  to   bring  ad- 
ditional grief  to  bereaved  hearts— they  are 
doing  for  this  irresponsible  concern  that 
which  they   would  not  do  for  any  similar 
association  speculating  in  merchandise  in- 
stead of  human  lives. 

Insurance  Commissioners'  Convention. 

The  State  insurance  officials  held  their 
annual  pow-wow  last  month,  at  Niagara 
Falls,  but  the  earth  did  not  tip  up  percepti- 
bly in  consequence.  Seven  commissioners 
and  superintendents,  seven  deputies,  two 
actuaries,  and  only  two  auditors  were  pres- 
ent. Several  well-known  underwriters 
dropped  in,  "and  Satan  came  also:"  Har- 
per was  there,  ready  to  tout  the  praises  of 
his  high-flyer,  the  M.  E.  F.  hat-passer. 

The  committee  on  the  "  Kate  of  Interest" 
reported  that  the  downward  tendency  in 
the  interest  rate  was  checked  or  fell  to  the 
lowest  p9int  several  years  ago.  They  con- 
cluded that  any  change  of  the  standard  of 
net  values  is  unnecessary  and  inexpedient. 
The  "convention  "  thought  so  too. 
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The  New  York  deputy  introduced  reso- 
lutions to  the  effect  that  the  expenses  of 
official  examinations  should  be  borne  by 
the  State,  or  by  the  general  insurance  fund; 
but  these  resolutions,  for  various  alleged 
and  actual  reasons,  were  promptly  voted 
down.  It  appears  to  us  to  be  a  reasonable 
proposition  that  the  general  fund  should 
pay  all  or  half  of  the  expense  of  an  exam- 
ination, unless  the  company  asks  for  the 
examination.  The  examination  of  doubtful 
companies  is  required  in  the  interest  of  the 
communitj'^  at  large  and  the  competing 
companies  which  maintain  the  general  in- 
surance department  fund. 

The  committee  on  assets  submitted  the 
following  resolution,  which  was  adopted: 

Resolved,  That  no  special  deposit  made  for  the 
l)enefit  of  the  policyholders  of  any  particular  State 
or  country,  shall  be  allowed  by  the  superintend- 
ents of  Insurance  as  an  asset  of  the  several  com- 
panies making  the  same,  and  the  said  companies 
shall  not  be  charged  with  the  obligations  repre- 
sented by  the  policies  so  protected  by  special  de- 
posit, excepting  in  so  far  as  the  said  obligations 
may  exceed  the  value  of  the  deposit. 

The  committee  on  assessment  blanks 
could  not  satisfy  Mr.  Harper,  and  they 
were  continued  until  the  next  session. 
Perhaps  the  committee  wanted  the  assess- 
ment companies  to  report  the  actual  cost  of 
their  "insurance,"  not  per  thousand  prom- 
ised, but  per  thousand  paid. 

The  committee  on  surety  companies  sug- 
gested that  they  be  placed  under  the  imme- 
diate and  sole  supervision  of  the  courts, 
but  the  suggestion  passed  unheeded. 


The  Collision  Clause. 

From  a  Paper  by  Chas.  Kennie,  Read  Be- 
FOEE  THE  Insurance  Institute  of  Vic- 
toria . 

Before  the  general  introduction  of  steam- 
ers, collisions  between  the  steady-going 
sailors  of  that  time  were  not  a  matter  of 
common  occurence.  Now,  with  swift 
steamers  timed  to  perform  their  passages  to 
the  hour,  and  ever  anxious  to  "break  pre- 
vious records, "  the  risk  is  a  very  serious 
one  indeed,  not  only  to  those  traveling  by 
sea,  but  also  to  underwriters  I  am  not  in 
a  position  to  give  any  exact  statistics  relat- 


ing to  local  collisions,  but  from  the  Board 
of  Trade  returns  it  would  appear  that  there 
occurred  on  the  coasts  of  the  United  King- 
dom in  the  year  1879;  701  cases  of  collision 
causing  total  loss  or  partial  damage  ;  in 
1880,  603  cases;  in- 1881,  713  cases;  and  in 
1882,  686  cases;  in  the  greater  number  of 
which  a  steamer  or  steamers  were  concerned. 

Coming  closer  to  the  subject  matter  of 
my  paper,  I  would  here  remark  that  loss  by 
collision  is  a  loss  by  "Peril  of  the  Sea" 
within  the  meaning  of  that  term  in  the  or- 
dinary policy  of  insurance.  Underwriters 
on  goods  have  during  the  last  few  years  en- 
larged the  F.  P.  A.  clause,  placing  damage 
arising  from  collision  on  somewhat  the 
same  footing  with  the  sinking,  burning,  or 
stranding  of  the  vessel.  The  clause  in  the 
Sydney  conference  goods  policy,  now  gen- 
erally adopted,  reads: 

"  The  said  company  notwithstanding  this  war- 
ranty (the  F.  P.  A)  to  pay  for  any  damage  or  loss 
caused  by  collision  with  any  other  ship  or  craft." 

Under  an  ordinary  Hull  policy,  damage 
received  by  the  ship  insured  through  col- 
lision is  recoverable  if  amounting  to  the  re- 
quired percentage  of  loss,  and  some  lines 
of  steamships  are  now  insured  whereby  un- 
derwriters pay  damage  by  collision  no  mat- 
ter how  small  the  amount.  In  speaking  of 
the  "Collision  Clause,"  or,  as  it  is  fre- 
quently called,  "  The  Eunning  -  Down 
Clause,"  I  must  explain  for  the  benefit  of 
those  of  our  members  not  directly  engaged 
in  the  marine  branch  of  the  profession,  that 
this  refers  to  a  matter  altogether  distinct 
from  the  damages  sustained  by  the  ship  in- 
sured. It  is  a  si^ecies  of  "Accident  In- 
demnity" tacked  on  to  the  ordinary  policy, 
whereby  the  underwriter  engages  to  pay  a 
certain  proportion  of  the  damages  the  ship 
insured  may  have  been  compelled  to  pay 
for  running  down  and  damaging  another 
ship.     The  usual  clause  runs  as  follows: 

And  it  is  fTuther  agreed  that  if  the  ship  hereby 
insured  shall  come  into  collision  with  any  other 
ship  or  vessel  and  the  insured  shall  in  conse- 
quence thereof  become  liable  to  pay  and  shall  pay 
to  the  persons  interested  in  such  other  ship  or 
vessel  or  in  the  freight  thereof  or  in  the  goods  or 
effects  on  board  thereof  any  sum  or  sums  of  money 
not  exceeding  the  value  of  the  ship  hereby  insured 
calculated  at  the  rate  of  eight  pounds  per  ton  on 
her  registered  tonnage,  this  company  will  pay  the 


Continental  |(njjurancc  ^o. 

NO. 100  BROADWAY,  NEW  YORK. 

STATEMENT,    JAMIARY     1,    1887. 

Cash  in  Banks  and  on  hand $336,880.97 

Loans  on  Stocks  and  Bonds,  (market  value,  $123,800) 70,300.00 

Loans  on  Bond  and  Mortgage  (on  real  estate  worth  $720,600)     304,810.00 
U.  S.  and  other  Stocks  and  Bonds  owned  by  the  Co.  as  follows: 
900,000  U.  S.  Registered  6°/  Bonds $1,193,990.00 

aas  000    "  "  4%    "     288,000.00 

250  Shares  Americau  Exchange  National  Bank 33,750.'"" 
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Bank  of  America 

Bowery  National  Bank 

Mechanics'  National  Bank 
Mercantile  " 

Merchants' 


11,730.00 
10,000.00 
49,500.00 
33,750.00 
23,100.00 


Metropolitan      "  "        6,600.00 

NassauBank ^'^l°.-°° 

Phenix  National  Bank ^3,iS&.4o 

St.  Nicholas  Bank 20,880.00 

Central  Trust  Co 85,000.00 

N.  Y.  &  Harlem  R.  R   Co 165,000.00 

o  000  Cedar  R'pds,  la.  F'ls,  &  N.  W.  R.  R.  ist  Mtge.  6%  Bd's  . . . .    54.000.00 

100  000  Cent.  R.  R.  &  Bkg.  Co.  of  Ga.  (tripartite)  ist  Mtge.  7|  B'ds.  112,000.00 

100  000 Chi.RockIsl'd&Pac.R.R.Co.Coll.&Ext.istMtge.5%B'ds.  109,500.00 

50' 000  Chi.  Mil.  &  St.  PI.  (Chi.  &  Pac.  Div.)  ist  Mtge.  6%  B'ds. . .    58,500.00 

5o'ooo  Chi.  &  N.  W.  Sinking  Fund  Reg.  ist  Mtge.  6%  B'ds 58.500.00 

loo'ooo  Chi  St.  Paul,  Minn.  &  Omaha  R.R.  ist  Mtge.  6%  B'ds. . . .  122,500.00 

5o'ooo  Columbia  &  Greenville  R.  R.  ist  Mtge.  6%  B'ds  ..    ......     54,000.00 

50  000  Elmira,  Cortland  &  Northern,  pref.  ist  Mtge.  6%  B  ds. .     50,000.00 

5o!ooo  Erie  Railway  Co.  con.  ist  Mtge.  7%  Bonds ;••,•••••     67,500.00 

Its  ooolnd.  Bloomington  &  Western  pref.  ist  Mtge.  7%  B'ds.. ..  152,550.00  ■ 

50000  Mil.  Lake  Shore  &  Western  R.  R.  ist  Mtge.  6%  B'ds 59,000.00 

5o!ooo  Morris  &  Essex  R.  R.  con.  ist  Mtge.  7%  B'ds.    ....    67,500.00 

so  000  N.  Y.  Central  &  Hudson  R.  R' way  Co.  Deb.  5;/  B'ds 54,50o.oo 

vs'ooo  N  Y.  Lack.  &  West.  R'way  ist  Mtge.  6%  B'ds 93,75o.oo 

so'ooo  N  Y.  L.  E-  &  West  R.  R.  1st  Mtge.  6%  prior  lien  B'ds. . .     55,000.00 
loo'ooo  St  Paul,  Minn.  &  Manitoba,  R.  R.  6%  B'ds,  (Dak.  Exten.)  118,000.00 

lo'ooo  Alabama  New  Bonds,  Class  "A."  1906 10,600.00 

12,000 South  Carolina  6%  Consolidated  "Brown"  Bonds,  1S93..     12,840.003^251,476-40 

Real  Estate  owned  by  the  Company 693,500.00 

Premiums  in  course  of  Collection 232, 876.40 

Bills  Receivable,  «o;' »mi'«;r(;?  for  Fire  and  inland  Marine  Premiums.     307.  742.89 

Interest  and  Dividends  (payable  this  date) 36,894,62 

Rents  accrued 5. 50000 

Total  Assets $5.239,98i.28 


Reserve  for  re-insurance $2,383,800.53 

(of  which  for  Inland  Marine  |32,95o) 

Reserve  for  Commissions,  Taxes,  etc 30,000.00 

"         for  losses  and  all  other  claims 451,323.82 

Capital  paid  in,  in  Cash 1,000,00000^ 


Net  Surplus i,374  856.93  $5.239.981.28 

HUTCHINSON    &   MANN, 

General  Agents, 
322  &  324  CALIFORNIA  STREET.  SAN  FRANCISCO,  CAL. 
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insured  such  proportion  of  three-fourths  of  the 
sum  so  paid  as  the  sum  hereby  insured  bears  to 
the  value  of  the  ship  hereby  insured,  calculated  at 
the  rate  of  eight  pounds  per  ton,  or  if  the  value  hereby 
declared  amounts  to  a  larger  sum  than  to  such  de- 
clared value,  and  in  cases  where  the  liability  of 
the  ship  has  been  contested  with  our  consent  in 
writing  we  will  also  pay  a  like  proportion  of 
three-fourth  parts  of  the  costs  thereby  incixrred  or 
paid,  provided  also  that  this  clause  shall  in  no 
case  extend  to  any  sum  which  the  insured  may  be- 
come liable  to  pay  or  shall  pay  in  respect  of  loss 
of  life  or  personal  injury  to  individuals  from  any 
cause  whatever. 

Lord  Stowell,  in  the  Woodrop  case,  di- 
vided collision  into  four  classes.  He  says : 
In  the  first  place,  it  may  happen  without  blame 
being  imputable  to  either  party,  as  where  the  loss 
is  occasioned  by  a  storm  or  other  vis  major.  In 
that  case  the  misfortune  must  be  borne  by  the 
party  on  whom  it  happens  to  light,  the  other  not 
being  responsible  to  him  in  any  degree.  Secondly. 
A  misfortune  of  this  kind  may  arise  where  both 
parties  are  to  blame;  where  there  has  been  a  want 
of  due  diligence  or  of  skill  on  both  sides.  In  such 
a  case  the  rule  of  law  is  that  the  loss  must  be  ap- 
portioned  between  them  as  having  been  occasioned 
by  the  fault  of  both  of  them.  Thirdly.  It  may 
happen  by  the  misconduct  of  the  suffering  party 
only,  and  then  the  rule  is  that  the  sufferer  must 
bear  his  own  burden.  Lastly.  It  may  have  been 
the  f:ailt  of  the  ship  which  ran  the  other  down, 
and  in  this  case  the  innocent  party  would  be  en- 
titled to  an  entire  compensation  from  the  other. 

Nearly  all  the  civilized  countries  of  the 
world  have  given  in  their  adhesion  to  the 
English  statutory  regulations  with  regard  to 
steering  rules,  lights,  and  fog  signals.  It 
goes  -without  saying  that  rules  for  determin- 
ing the  courses  to  be  taken  by  ships,  the 
lights  to  be  carried,  and  so  forth,  to  be  use- 
ful must  be  uniform,  not  varying  with  the 
nationality  of  the  vessel. 

A  vessel  under  way  is  bound  to  keep  clear 
of  another  at  anchor.  If  the  ship  at  anchor 
can  show  that  she  was  brought  up  in  a 
proper  place,  and  was  not  guilty  of  negli- 
gence in  respect  of  her  lights  and  other 
proper  precautions,  the  presumption  of  law 
is  that  the  vessel  which  ran  into  her  is  in 
fault,  and  the  burden  of  exculpating  herself 
lies  with  the  latter.  This  rule  encourages 
the  hope  that  in  the  case  of  the  Darling 
Downs,  bound  hence  for  London,  sunk  off 
the  Nore,  by  the  Britannia  (s.),  the  under- 
wTiters  on  her  cargo  will  have  their  losses 
considerably  lessened  by  a  contribution  of 
3 


something  like  £7,000  from  the  latter  ves- 
sel. 

According  to  the  Merchant  Shipping  Act, 
failure  to  "stand  by"  a  ship  injured  in  a 
collision,  and  no  reasonable  cause  for  such 
failure  being  shown,  the  collision  shall  in 
the  absence  of  proof  to  the  contrary  be 
deemed  to  have  been  caused  by  the  vessel 
which  ran  away. 

Where  a  collision  occurs  without  fault  on 
the  part  of  either  shij)  it  is  said  to  be  the 
result  of  inevitable  accident,  and  in  this 
case  each  ship  bears  her  own  loss.  To 
quote  Dr.  Lushington: 

"Inevitable  accident  is  where  one  vessel  doing 
a  lawful  act,  without  any  intention  of  harm,  and 
using  proper  precautions  to  prevent  danger,  iin- 
fortunately  happens  to  run  into  another  vessel." 

Aud  also: 

"That  which  a  party  charged  with  an  offence 
could  not  possibly  prevent  by  the  exercise  of  or- 
dinary care,  caution,  and  maritime  skill." 

When  a  compulsory  pilot  or  harbor-master 
is  in  charge  of  a  ship,  the  owner  is  not  liable 
for  collision  damages,  provided  there  is  no 
negligence  on  the  part  of  the  ship's  officers 
or  crew  in  carrying  out  the  orders  of  the 
person  in  charge,  or  in  performing  the  ordi- 
nary duties  of  the  ship.  This,  however^ 
would  not  be  the  case  where  the  captain 
pilots  his  own  vessel  under  an  "exempt  cer- 
tificate," or  where  a  pilot,  whether  licensed 
or  not,  is  in  charge  of  a  vessel  when  the 
owners  are  not  compelled  or  required  to 
employ  him. 

Where,  by  the  negligent  navigation  of  one 
ship,  a  collision  occurs  between  two  others, 
the  first  ship  is  liable,  aud  not  the  less  so 
because  she  escaped  collision  herself. 

The  owners  of  the  ship  in  fault  are  prima 
facie  liable.  Underwriters  can  recover 
against  the  wrongdoer  for  the  collision 
damage  which,  under  their  policy  on  the 
ship  not  at  fault,  they  were  bound  to  pay, 
provided  the  insured  could  himself  have 
sued  for  and  recovered  them,  but  not  other- 
wise. They  have  no  right  of  action  apart 
from  him,  and  they  must  sue  in  his  name. 
Owners  and  other  persons  answerable  for 
damage  caused  by  collision  are  liable  for  all 
the  reasonable  consequences  of  their  negH- 
gence.    Consequential  damages  are  in  some 
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cases  recoverable,  such  as  loss  of  freight, 
demurrage  (when  vessel  not  totally  lost) 
and  interest,  but  it  has  never  been  the  prac- 
tice to  give  damage  for  loss  of  market  for 
cargo  on  board  a  ship  injured  by  collision. 
The  rule  as  to  the  measure  of  damages  is 
that  the  injured  party  is  entitled  to  full 
compensation.  His  right  against  the 
wrongdoer  is  to  be  placed  by  him  in  the  po- 
sition in  which  he  would  have,  been  had  the 
collision  not  occurred.  No  deduction  is 
made  from  the  damages  recoverable,  on  ac- 
count of  the  increased  value  of  the  ship,  or 
the  substitution  of  new  for  old  materials, 
and  iu  this  respect  the  owner  of  a  ship  in- 
jured by  collision  is  in  a  diflferent  position 
from  an  owner  claiming  his  indemnity  un- 
der an  ordinary  marine  policy  of  insurance, 
Where  there  are  several  claimants  for  dam- 
ages in  several  actions  iu  respect  of  the 
same  collision,  they  rank  in  the  order  of 
their  judgments,  but  a  plaintiff  who  insti- 
tutes his  action  after  another  has  been  in- 
stituted, but  before  judgment,  is  eutitledto 
d  images  rateably  with  the  plaintiff  in  the 
previous  action.  The  general  rule  is,  how- 
ever, for  claimants  to  take  concerted  action 
for  the  recovery  of  their  losses. 

I  am  afraid  that  yome  of  my  life  and  fire 
friends  will  be  greatly  startled  when  they 
hear  that  under  a  marine  policy  with  col- 
lision clause,  underwriters  are  liable  not 
only  for  their  proportion  up  to  £8  per  ton, 
which  might  be  claimed  by  those  concerned 
in  the  ship  run  down,  but  also  for  the  fall 
amount  of  policy  on  the  ship  insured, 
should  she  be  so  unfortunate  as  to  be  sunk 
in  the  collision,  to  which  perhaps  law  costs 
would  be  added,  the  whole  figiiring  up  to 
nearly  double  the  amount  of  the  policy. 

As  showing  the  necessity  for  inserting  the 
word  "registered"  before  "tonnage"  in  the 
collision  clause,  I  would  refer  to  a  case 
where  a  vessel,  the  Awjarowi,  bound  from 
Liverpool  to  Melbjurne,  the  cargo  of  which 
was  largely  insured  iu  Australian  offices' 
was  run  into  when  coming  down  the  Mersey 
by  a  vessel  just  being  launched — the  Anda- 
lusiaa.  The  latter  was  found  in  fault,  it 
being  decided  that  sufficient  precaution  had 
not  been  taken  to  apprise  passing  vessels 
of  the  intended  launch.     When  ths   claims 


came  to  be  adjusted,  the  lawyers  engaged 
on  the  part  of  the  Anjerona  contended  that 
as  fhe  Andalusi  in  at  the  time  of  the  col- 
lision was  not  a  "registered"  vessel,  her 
owners  could  not  avail  themselves  of  the 
Act  to  limit  the  liability  to  the  £8  per  ton. 
The  court  supported  this  view,  and  the  con- 
sequence was  that  the  Anda'usian  had  to 
pay  more  than  £8  per  ton  on  her  tonnage, 
as  subsequently  registered,  in  order  to  sat- 
isfy the  claimants  interested  in  the  Ange- 
rona  and  her  cargo.  I  think  that  all 
branches  of  insurance  might  take  a  lesson 
rom  this,  for  too  much  care  cannot  be  ex- 
ercised in  drafting  clauses,  even  those  of 
the  simplest  character  ;  the  substitution  of 
an  a7id  for  an  or  has  led  more  than  one  in- 
surance company  into  trouble  before  now. 


The  Tire  Marshal's  Good  Work. 

Fire  Marshal  Charles  Towe  has  recently 
been  doing  some  excellent  service  in  secur- 
ing amendments  to  the  fire  ordinances,  the 
deficiencies  of  which  have  been  made  very 
clear  during  a  thorough  discharge  of  the 
duties  of  his  office.  Owing  to  convenient 
loop-holes  in  the  fire  laws;  the  instructions 
of  the  Marshal  have  been  quietly  ignored 
or  he  has  been  openly  defied,  in  many  in- 
stances, by  indifferent  or  pugnacious  house- 
holders. There  is  still  occasion  for  more 
amendment-)  in  minor  particulars. 

As  a  specimen  of  the  work  thus  far  ac- 
complished we  may  cite  the  following 
changes:  No  more  wooden  buildings  over 
65  feet  in  hight  can  be  lawfully  erected; 
terra  cotta  chimneys  can  now  be  forbidden; 
to  the  phrase  "where  fire  is  used"  there 
has  been  added  "  may  be  used,"  an  impor- 
tant alteration  of  the  phraseology,  which 
clothes  the  Marshal  with  full  supervisory 
authority  over  chimneys.  The  chimney 
ordinance,  too,  has  been  amended  so  as  to 
embrace,  practically,  the  entire  city.  For- 
merly the  limits  were  so  indefinite  as  to 
nullify  the  ordinance  in  a  large  territory. 

The  adopted  amendment  to  section  30 
extends  the  limits,  as  stated,  in  which 
buildings  now  erected  or  hereafter  to  be 
erected,  altered  or  changed,  in  which  fire  is 
to  be  or  may  be  used,  and  requires  chim- 
neys of  brick  or  stone,  or  chimneys  of  an- 
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other  description  for  which  Uuited  States 
patents  have  been  issued.  The  limits  as 
adopted  are  as  follows:  Lyon  street,  from 
the  bay  to  the  southeast  corner  of  the  Pre- 
sidio Reservation;  thence  to  Central  ave- 
aiue,  Central  avenue  to  Geary  street,  Geary 
to  Broderick,  Broderick  to  Waller,  Waller 
to  Devisadero,  Devisadero  to  Ridley,  Rid- 
ley to  Castro,  Castro  to  Army,  Army  to 
Bryant,  Bryant  to  Twenty-fifth,  Twenty- 
fifth  to  Potrero  avenue,  Potrero  avenue  to 
•Channel  street,  Channel  street  to  the  bay; 
thence  following  the  line  of  the  water  front 
to  the  point  of  beginning.  The  mode  of 
constructing  chimneys  is  prescribed. 

New  Quarters  of  tlie  lire  Patrol. 
The  new  building  of  the  Fire  Patrol  on 
•Jessie  street,  between  New  Montgomery 
•and  Second,  is  completed  and  will  be  ready 
-for  the  Patrol  about  the  20th  inst.,  or  as 
«oon  as  the  paint  shall  have  thoroughly 
dried.  The  building  is  a  two-story  brick, 
40  by  67  feet,  with  a  basement.  The  front 
and  the  pretty  facade  are  ornamented  with 
San  Jose  brown  sandstone  and  terra  cotta 
trimmings.  The  design,  beauty  and  finish 
of  the  building  compliment  the  taste  and 
.judgment  of  the  architect,  Captain  White 
•of  the  Patrol. 

The  fixtures  and  arrangements  inside  the 
building  are   well  calculated   to   facilitate 
work  and  the  rapid  movement  of  men  and 
apparatus.     In  the   rear    is   the    elevator, 
running  from  the  basement  to  the  top  floor. 
It  is  provided  with   automatic-acting   fire- 
proof trapdoors.     Well  in  front,   on  both 
sides,    are    stalls.     The    horses    are    thus 
brought  within  a  step  or  two  of  the  wagons 
and  swinging  harness.     There  is   a   spiral 
staircase  on  the  right,  as  you  enter,  and  in 
the  center  stands  a  sliding-pole,  reaching 
to  the  roof.     The  men   descend   this  from 
the  roof  if  an  alarm  is  sounded  when  they 
are  drying  covers.     There  are  four  other 
sliding-poles,  down  which   the   men   slide 
from   the   sleeping  rooms    on   the   second 
floor.     One  of  the  slides  drops  the  man  who 
is  to  hook  up  the  harness  of  the  horses  right 
at  the  pole  of  the  wagon,  where  his  duty  is 
to  be  performed.     Another  slide  drops  the 
driver  into  his  seat  without  any   time  lost 


in  scrambling  from  the  floor  to  his  place  on 
the  box.  The  other  slides  are  disposed  for 
convenience  in  reaching  other  apparatus. 
The  bunks  in  the  sleeping  room  are  "  van- 
ishing," being  skillfully  concealed  or  folded 
in  "closets  "  during  the  day.  At  night  the 
spacious  room  is  deftly  transfor'ned  into  a 
sleeping  chamb?r  filled  with  beds  in  orderly 
array. 

Afraid  of  Investigation. 

PrESIDEXT  BADLA.M  OF  THE  BANKERS  &  MER- 
CHANTS Refuses  the  Coast  Review  Copies 
OF  the  Association's  Certificate  and 
By-Laws. 

As  Mr.  Badlam,  orally  and  in  his  alleged 
reply  to  a  Coast  Review  criticism  of  his 
association,  contends  that  his  certificate  of 
membership  and  the  reserve  fund  have  been 
misrepresented,  a  messenger  was  sent  with 
a  written  request  for  copies  of  the  certifi- 
cate and  constitution  and  by-laws  of  the 
Bankers  &  Merchants  Mutual  Life  Associa- 
tion. Mr.  Badlam,  the  President  of  the 
association,  refused  to  grant  the  request. 
He  subsequently  sent  a  letter  to  the  editor 
of  this  journal,  in  which  he  endeavored  to 
make  it  appear  that  the  reasons  behind  his 
curt  refusal  were  of  a  personal  rather  than 
of  a  business  nature.     Mr.  Badlam  wrote  as 

follows: 

Bankers  &  Merchants  Life         1 
Association  of  the  United  States,  J 
San  Francisco,  Sept.  28,  1887.     ) 
Sir— Your  note  was  handed  me  by  a  messenger 
to-day.  and  in  reply  will  say  that  the  underhanded 
manner  of  warfare  waged  by  you   against  assess- 
ment insurance,  and  the   infamous  letters  which 
you  have  directed  to  the  members  of  our  associa- 
tion,  for  the  avowed  purpose  of  destroying  confi- 
dence in  the  association  of  which  I  am  President, 
makes  it  seem  like  an  act  of  great   assurance  for 
you  to  ask,  and  a  degrading   act  in   my  granting 
you,  any  favors  whatever. 

Yours, 

Alexander  Badlam. 

In  the  direct  but  expressive  language  of 
slang,  that  is  "too  thin,"  Mr.  Badlam. 
You  know  th^t  the  Coast  Review's  charges 
are  true  and  can  be  substantiated  by  quota- 
tions  from  your  certificate  and  constitution 
and  by-laws.  That  is  the  real  reason  you 
refused  to  permit  us  to  see  "the  docu- 
ments." Your  certificate  of  membership 
limits  the  obligations  of  your  association 
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to  three-fourths  of  the  proceeds  of  an  as- 
sessment. The  other  fourth  goes  to  make 
up  a  needless  reserve  fund.  It  is  a  dis- 
guised expense,  an  onerous  tax  without  re- 
turn or  compensation  in  any  shape.  It  is 
an  unsecured  fund  reserved,  so  far  as  we 
can  learn,  for  the  officers  and  not  for  the 
members,  who  share  merely  in  the  nominal 
interest.  Your  constitiition  and  by-laws, 
we  are  told,  make  no  provision  for  the  se- 
curity and  distribution  of  that  useless  re- 
serve fund,  nor  for  the  security  of  any 
funds  passicg  through  the  hands  of  the  of- 
ficers. Your  refusal  to  allow  a  representa- 
tive of  the  press  to  see  your  certificate  and 
constitution  and  by-laws,  under  the  circum- 
stances, was  as  natural  as  it  was  unwise. 

We  will  add  that  the  "  infamous  letters  " 
of  which  Mr.  Badlam  writes  were  letters 
asking  his  references  whether  their  names 
were  thus  used  with  their  knowledge  and 
consent.  There  is  nothing  "underhanded" 
about  the  warfare  this  joiirnal  is  waging 
against  assessment  insurance ;  but  Mr. 
Badlam  cannot  truthfully  say  that  his 
methods  are  no<  "underhanded."  The  use 
of  names  as  references  without  authority 
may  be  a  bold  as  well  as  brazen  act,  but  it 
is  not  honorably  "  overhanded." 

The  writer  hereof  challenges  Mr.  Badlam 
to  iDresent  any  evidence  of  "an  avowed  pur- 
pose" to  destroy  confidence  in  the  Bankers 
&  Merchants.  Mr.  B.  is  a  stranger  to  him, 
and  there  can  be  no  personal  feeling  in  the 
matter.  The  Bankers  &  Merchants  has 
been  and  is  criticized  by  the  Coast  Keview 
because  of  the  absurd  pretences  and 
specially  weak  and  objectionable  features. 
Whether  the  association  lives  or  dies  is  a 
matter  of  no  interest  to  the  writer. 


The  Glens  Fall's  Ins.  Co.  was  examined 
recently  by  the  New  York  Department, 
which  reports  the  financial  condition  of  the 
company  to  be  A  No.  1.  The  assets  on  July 
]st  were  f  1,563, 051,  and  the  net  surplus 
was  $814,164.  The  figures  closely  corres- 
pond with  the  company's  statement. 


The  Capital  and  Counties  Ins.  Co.  is  a 
new  English  wildcat  which  may  conclude 
to  prowl  in  America. 


COMMENT. 

The  life  companies  must  now  concede: 
that  the  "fraternal"  hat-passers  are  fore- 
most among  their  enemies  and  libelers. 
The  fraternals  have  organs  which  regularly- 
and  viciously  attack  the  old-line  companies,, 
and  print  the  baldest  lies  as  well  as  ingeni- 
ous perversions  of  facts.  The  old-liners- 
should  fight  back,  and  they  can  do  it  ef- 
fectively without  swerving  a  hairsbreadth 
from  the  truth.  All  the  fraternal  insurance 
societies  are  merely  business  speculations, 
for  the  profit  of  the  officers  and  the  news- 
paper organs.  The  fraternal  features,  with, 
their  grips  and  pass-words  and  social  gath- 
erings, are  but  meshes  to  ensnare  the 
public. 

The  members  who  die  soon,  leave  certifi- 
cates which  may  be  paid  in  full;  the  mem- 
bers who  die  later  or  leave  lawsuits  as. 
legacies,  as  in  the  cases  of  the  Order  of 
Mutual  Companions  and  the  United  Friends, 
of  the  Pacific;  but  the  officers  are  certain 
of  their  salaries — the  only  certain  thiug 
about  co-operative  life  insurance. 


If  the  average  limit  of  life  for  all  mankind  re- 
mains about  the  same  from  year  to  year,  why 
should  that  of  a  class  of  men  especially  selected 
for  their  fine  physical  qualifleations  do  any  worse  ?■ 
— Hat-Passer. 

The  average  limit  of  life  for  all  mankind 
remains  about  the  same  because  the  sanitary 
and  other  conditions  remain  about  the- 
same,  and  the  average  initial  vital  force  re- 
quired to  "describe  the  parabola  of  life"  is 
about  the  same,  from  generation  to  genera- 
tion. But  what  on  earth  has  the  average- 
limit  of  life  to  do  with  the  average  age  of  a, 
body  of  insured  men  ?  Nobody  questions, 
the  average  limit  of  their  lives.  The  only 
question  raised  is  the  average  age.  We 
hold  that  it  will  increase,  and  we  have  all) 
the  facts  and  the  common  sense  on  our- 
side. 


If,  as  the  A.  O.  U.  W.  organ  says,  the  fra- 
ternal co-operatives  will  live  "as  long  as. 
the  growth  equals  the  waste, "  the  corollary 
is,  that  when  the  growth  does  not  equal  the 
waste,  then  dissolution  is  at  hand.  What 
then  must  be  the  condition  of  the  Ancient 
Order  of  United  Workmen  in  California  I- 
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The  order  has  lost  nearly  1,000  members 
since  the  1st  of  January  last.  But  the  or- 
gan is  mistaken;  the  growth  of  the  Mutual 
Companions  and  the  United  Friends 
^'  equaled  the  waste  "  until  nearly  the  very 
last,  when  the  high  death  rate  scared  a 
third  of  the  members  into  withdrawing.  It 
is  the  high  death  rate  that  caused  a  thous- 
and Workmen  to  withdraw,  here  in  Califor- 
nia, in  six  months. 


The  following  paragraph  from  the  London 
insurance  Journal  is  beyond  comment: 

Only  recently  we  heard  of  a  case  in  which  a 
British  office  fined  an  assurer  a  sum  equal  to  150 
per  cent,  on  the  premium,  and  all  this  for  being 
five  days  late  in  forwarding  the  premium  !  Such 
practices  bring  the  guilty  societies  into  well- 
deserved  ridictile. 


Insurance  says  that  E.  B.  Harper,  Presi- 
dent of  the  Mutual  Reserve  Fund  Life  As- 
sociation of  New  York,  visited  the  office  of 
the  Equitable  Life  Association  in  behalf  of 
-a  Philadelphia  blackmailer,  who  offered  to 
settle,  and  discontinue  his  attacks  on  the 
-Equitable  Life,  for  the  modest  sum  of 
f3S,000.  The  tender  was  promptly  re- 
jected, but  Mr.  Harper,  through  some  over- 
sight, was  not  promptly  kicked  down  stairs. 


The  hand-grenade  extinguishers  are  no 
longer  heard  of,  but  a  few  of  these  hum- 
■bugs  may  be  still  seen  here  and  there,  in 
tiallways,  festooned  with  cobwebs,  neglected 
-«ud  forgotten. 

Mr.  Webster  of  the  Chronicle,  in  his  paper 
on  Criminal  Fires  in  the  United  States, 
■argues  that  as  incendiarism  in  the  agricul- 
tural districts  is  greatest  when  the  crops 
■are  harvested  and  "the  granaries  are  burst- 
ing "  and  the  granger  is  prospectively  rich, 
insurance  cannot  be  held  responsible — that 
the  moral  hazard  is  not  inherent.  The  de- 
-duction  is  not  borne  out  by  facts  within 
our  observation.  The  yield  of  the  "crops" 
•cannot  be  satisfactorily  estimated,  as  a  gen- 
oral  thing,  until  harvested,  and  many  a 
farmer  has  been  grievously  disappointed  at 
the  threshers'  exact  figures  or  the  unmis- 
takable deficiencies  in  cribs  and  bins  and 
«nows.     He  is  then  for  the  first  time  con- 


fronted with  the  terrible  temptation  to 
make  the  insurance  companies  "  raise  the 
mortf'age,"  or  pay  harvest  and  store  debts, 
which  his    "bursting   granaries"    cannot 

pay- 

Settled  at  the  Broker's  Dictation. 

It  is  a  humiliating  fact  that  the  fire  offices 
do  not  "stick"  in  supporting  the  fair  decis- 
ions of  the  adjusters,  when  an  influential 
claimant  and  broker  unite  upon  an  unjust 
demand.  It  may  be  said  in  such  cases  that 
the  loss  is  settled  at  the  dictation  of  the 
broker,  for  that  is  what  it  amounts  to,  in 
plain  American. 

The  brt)ker  controls  many  valuable  lines, 
which  are  largely  placed  with  one  of  the 
resisting  companies.  The  broker  is  dis- 
pleased, and  he  broadly  hints  or  at  last 
plainly  threatens  the  withdrawal  of  all 
"his"  business  from  the  offending  com- 
pany. It  matters  not  that  the  claim  is  ex- 
orbitant or  illegal.  The  claimant  is  en- 
couraged by  the  broker,  and  the  broker 
knows  that  if  he  caubulldDse  the  companies 
into  a  settlement  or  a  compromise  his  busi- 
ne-<s  will  be  largely  extended.  His  success 
will  be  the  talk  of  the  street. 

From  the  broker's  staudpoiut  his  tactics 
and  his  demand  are  legi  imate.  Anybody 
would  do  as  he  does  under  similar  circum- 
stances. The  ."falling  down"  of  the  com- 
panies may  be  as  natural  but  it  is  not  as 
excusable,  for  greater  interests  are  involved 
than  the  mere  loss  of  business  through  the 
re^stauce  to  the  broker  and  the  exorbitant 
claimant. 

First  one  company  yields  to  the  "  argu- 
ments," the  demands,  of  the  broker,  and 
then  others  follow  this  bad  example,  until 
the  opponents  are  in  a  minority.  The 
persuading  argument  is  the  smallness  of 
the  amount  involved  when  divided  among 
so  many  companies,  and  the  minority  sen- 
sibly yield  rather  than  help  build  up  the 
business  of  the  spiritless  majority  by  sup- 
plying a  comparative  and  isolated  example 
of  "  litii^iousness." 

We  submit  that  such  a  loss  is  settled  at 
the  dictation  of  a  broker.  The  amount  in 
dispute  may  be  small,  but  the  amount  in- 
volved embraces  many  similar  claims  based 
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on  this  bad  precedent;  and  this  manifest 
fact  should  nerve  the  companies  to  defend 
to  the  last  the  principle  at  issue.  If  the 
broker  is  too  powerful,  let  the  Pacific  In- 
surance Union  discipliue  that  peripatetic 
go-between. 


Giving  Eebates. 

In  our  August  numb:  r  we  printed  a  com- 
munication containing  severe  strictures 
on  "the  first  stage  of  dishonesty"  of  some 
of  the  members  of  the  union.  A  "certain 
corporation  "  is  charged  with  rebating  to 
customers,  and  other  evasions  of  compact 
regulations,  all  "nefarious  dodges  "  to  give 
lower  rates  or  other  inducements  to  the 
insured,  are  attributed  to  various  unnamed 
offices.  Nobody  has  replied  to  the  commu- 
nication, and  no  reply  is  possible  exceiDt  in 
deprecation  of  a  probable  exaggeration  of 
the  situation. 

It  is  a  well-known  and  undisputed  fact 
that  some  of  the  offices  are  violating  their 
pledges.  They  are  evading  the  spirit  if  not 
the  letter  of  some  of  the  most  vital  of  the 
compact  rules,  and  are  thus  undermining 
the  organization  which  protects  them  from 
the  furious  competition  which  they  might 
be  least  able  to  breast. 

We  think,  however,  that  our  corr<^spond- 
ent  draws  wrong  conclusions  from  the  quar- 
terly reports.  The  city  business  is  dis- 
tributed among  the  companies,  usually, 
■with  little  regard  to  the  assets.  Local  in- 
fluences, such  as  local  pride,  a  local  record, 
and  personal  influence,  largely  determine 
the  placing  of  local  risks;  and  it  should  not 
be  forgotten  that  it  is  the  long  established 
policy  of  some  of  the  "grand  old  com- 
panies "  to  write  limited  lines  in  large  cities. 

But,  looking  at  the  matter  in  the  most 
favorable  light,  it  must  be  admitted  that 
there  is  sufficient  gravity  in  the  situation 
to  warrant  some  vigorous  measure  of  pre- 
vention or  repression  by  the  union. 


The  New  York  policeman  who  said  it 
wouldn't  pay  to  run  after  a  small  boy  who 
broke  a  jDlate  glass  window,  it  being  insured, 
is  a  fair  specimen  of  the  official  who  waits 
for  a  reward. 


An  Unpartisan  Pire  Department. 

How  to  take  politics  out  of  a  city  fire- 
department,  and  thereby  greatly  increase  its 
efficiency,  is  a  problem  which  is  supposed 
to  vex  all  good  citizens;  and  yet  it  is  easy- 
of  solution.  All  that  has  to  be  done  is  to 
turn  the  management  of  the  fire  department 
over  to  the  underwriters,  with  limitatioua 
as  to  expenditures.  It  "goes  without  say- 
ing" that  the  management  would  be  eco- 
nomical and  free  from  favoritism  and  parti- 
sanship. 

The  city  might  confer  upon  a  committee,^ 
annually  selected  by  the  underwriters,  full 
authority  to  make  appointments,  and  to. 
remove  appointees,  to  buy  new  apparatus^ 
hose,  etc.,  to  reward  loyal  employes,  and  to- 
regulate  salaries,  with  a  provision  that  ex- 
penditures be  limited  to  so  much  per  capita 
according  to  the  latest  census.  Then  all 
the  city  would  have  to  do  would  be  to  pay 
the  bills  and  enjoy  the  spectacle  of  a  thor- 
oughly organized  and  equipped  fire  depart- 
ment, with  capable,  experienced  members, 
without  wrangling,  insubordination,  or  in- 
terference in  the  local  politics  at  the  dicta- 
tion of  a  local  boss. 

The  jDublic  has  but  to  consider  the  well- 
drilled  and  admirably  managed  fire  patrol 
of  the  underwriters,  to  be  assured  of  the 
practicability  and  advantages  of  this  plan 
of  ours. 


Bill  Nye  Invents  a  lire  Escape. 

Saeahodse,  N.  Y.,  Sept.  the  ISth,  1887. 
Mr.  Abraham  S.  Hughitt,  Mayor  of  New  York  Citys 

Sir — I  am  the  patentee  of  and  devisor 
of  a  new,  red  fire-escape,  to  which  I  desire- 
to  call  the  attention  of  j'our  city.  It  is  a. 
method  by  which  a  fire  can  escape- 
quicker  and  more  satisfactoy  than  by  all 
other  fire  devices  combined.  It  combines, 
comfort,  speed  and  durability,  and  is. 
always  within  the  reach  of  the  consumer^ 
(I  like  to  write  up  a  business  letter  with 
pleasantry.) 

My  fire-escape  combines  the  qualities  of 
the  step-ladder,  the  clothes-line  and  the- 
squirt.  If  you  do  not  succeed  with  the; 
ladder  or  the  squirt  method  you  can  sus- 
I)end  yourself  from  the  window  by  the  liuGj^ 
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and  when  the  upper  end  of  the  line  burns 
ofif  you  will  descend  to  the  ground.  This 
is  a  simple  method,  and  the  Mayor  of 
Sarahouse  snys  that  simplicity  is  no  name 
for  it.  I  would  give  you  other  testimonials 
but  space  forbids. 

My  fire-escape  does    not  occupy  much 
room  at  a  hotel,  and  is  always  willing   to 
share  its  room  with  any  guest  of  the  house. 
It  comes  in  red,  with   black  stripes,  or  m 
lavender,  with  violet  nubs  on  the  end,  for 
those  who  desire  a  tire-escape  that  will  look 
well  when  lighted   up.     A   young   woman 
■who  lived  in  Cohoes,  with  no  preparation 
arose,   skun   down   this   escape   in  a   gos- 
samer cape   and  had    to   buy   mostly  new 
clothes.    Most  every  one  looks  well  m  our 
lavender  fire-escape,  and  those  who  have 
tried  it  say   they  would  rather  perish  by 
this  escape  than  to  meander  down  an  un- 
tidy and  iU-tittiug   device  made  up  in  last 
season's  shades. 

Kemember,  I  employ  no  agents,  but  fur 
nish  my  fire-escape  directly  to  the  coa 
sumer.        Yours  fraternally, 

P.  P.  Mdllaria,  Patentee. 


P.  D.  Gardemeyer. 

Several  inquiries  have  been  male  at  this 
office  as  to  the  whereabouts  of  the  swindler 
whose  name  heads  this  paragraph,  and  who 
is  charged  with  collecting  money  for  assess- 
ment insurance  without  delivering  certifi- 
cates or  reporting  to  his  employers.  The  last 
inquirer  says  be  collected  and  made  off  with 
$17  50,  by  making  false  representations  and 
skipping  It  the  light  of  the  moon.     Garde- 
meyer formerly  represented  the  Mutual  En- 
dowment  and   Benevolent    Association    of 
Santa  Kosa.     Secretary  Riddle  of  that  asso- 
ciation writes  us  that  G.  has  not  been  in  his 
employ  since  last  March,  and  is  now  m  St. 
Louis  canvassing  for   a  book  by    W.   H. 
Ward,  entitled  "The  Record  of   the   Grand 
Army  of  the  Republic."     We  wonder  if  this 
W.  H.  Ward  is  not  the  same  W.  H.  W.  who 
was  lately  the  Secretary  of   the   Occidental 
Self-Endowment  Association  of  San  Fran- 
cisco, and  also   Secretary  of   the   dead   and 
forgotten  Pacific   Self-Endowment  Associa- 
tion ?     Self-endowment  co-operative  insur- 


ance must  be  about   "played  out"  in   this 
field,  if  book -peddling  in  St.   Louis  pays 

better. 

Bankers  &  Mercliants  Mutual  Life  Asso- 
ciation. 

The  Presidknt  Replies  to  the  Coast 
Review,  but  Igxorks  Every  Material 
Charge,  and  Answers  None— The  Cham- 
pion Dodger  Gets  Oct  a  "Dodgkr' 
Defense. 

In  the  August  Coast  Review  we  printed 
an  article  analyzing  and  exposing  that  pre- 
tentious humbug,  the  Bankers  &  Merchants 
Mutual  Life   Association  "of   the  United 
States."    In  the  course  of   a  month  Presi- 
dent Badlam  prepared  a  "reply,"  which  he 
printed  by  the  thousands  and  distributed 
broadcast.     Mr.  Badlam's  "reply"  abounds 
in   falsehoods  and  is  a  tissue  of  misrepre- 
sentafons.     Nearly  all  the  specific  charges 
made  by  the  Coast  Review  are  ignored  in 
the  "reply,"  and  none  is  answered.    Noth- 
ing is  said  about  the  unauthorized  use  of 
Senator  Stanford's  name  by  the  association, 
nor  is  it  denied  that  a  judgment  against  the 
association  would  be   worthless,  nor  is  a 
line  of  evidence  presented  to  show  the  se- 
curity, or  use.  or  final   disposition  of  the 
reserve  fund.     So  far  as  the  widely  -  circu- 
lated and  dodging  dodger  of  the  association 
is  considered  as  a  reply  to  the  Coast  Re- 
view,  we  well  might   reprint  our  August 
article,  "word  for  word." 

Let  us   consider   Mr.  Badlam's   defense 
somewhat  in  detail. 


'  The  association  has  established  a  repu- 
tation as  being  most  conservative."  We 
qviote  this  merely  to  add  that  no  associa- 
tion can  be  conservative  that  is  managed 
by  either  .Alexander  Badlam  or  R.  K.  Allen; 
and  every  man  who  knows  either  will  bear 
us  out  in  this  statement. 

"We  guarantee  our  members  that  the 
expense  of  carrying  their  certificates  of 
membership  will  not  exceed  three  dollars 
per  thousand  per  annum."  Well,  what  is 
the  guarantee  of  the  association  worth? 
Who  will  guarantee  the  guarantor?  What 
is  to  p.  event  the  associutiou  managers  fiom 
appropriatiug  a  portion   of   the  mortuary 
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assessments,  just  as  the  Mutual  Reserve 
Fund  of  New  York  and  other  hat  -  passers 
do? 

Mr.  Badlam  says: 

We  quote  the  sworn  report  of  the  officials  of  the 
old-line  companies  :  Tor  example  we  will  take  the 
premium  charged  for  a  straight  life  policy  in  an 
old  line  company,  $10,000;  at  the  age  of  forty  the 
annual  premium  is  $313;  when  this  premium  is 
paid  the  old-liners  credit  for  expenses  $89.50;  for 
mortality,  $92  90;  for  reserve  (not  one  cent  of 
which  the  member  ever  receives  or  derives  any 
benefit  from)  $130.60,  and  which  presumably  go 
into  the  pockets  of  the  insiders. 

The  statement  as  to  the  reserve  is  abso- 
lutely false.  Mr.  Badlam  has  "put  his 
foot  in  it,"  and  exposed  his  reckless  men- 
dacity or  his  utter  ignorance  of  life  insur- 
ance. All  his  figures  and  conclusions  are 
misleading,  to  say  the  least. 

We  will  give  the  Bankers  &  Merchants  a 
primary  lesson  in  life  insurance.  The  old- 
line  or  regular  life  companies  base  (heir 
premium  rates  on  the  assumption  that  each 
contract  will  be  carried  out.  It  is  not  tem- 
porary insurance,  but  for  a  life  time,  with 
the  assumption  that  the  policy  will  some 
day  become  a  claim.  The  premium  is  com- 
posed of  three  elements:  1st,  the  actual 
cost  of  carrying  the  risk  for  the  year,  said 
cost  being  based  upon  the  American  mor- 
tality table,  with  interest  at  4  or  4%  per 
cent.;  2d,  the  amount  required  by  law  to 
be  held  as  a  reserve  fund,  the  accumulation 
of  which  enables  the  company  to  discharge 
its  obligations;  3d,  the  "loading"  or  mar- 
gin to  cover  expenses. 

From  Tabor's  work  we  compile  these  fig- 
vires,  illustrating  the  three  elements  of  a 
premium:  Premium  at  age  40,  on  a  $10,000 
policy,  1315.70,  of  which  $138.60  is  the  re- 
serve  element  required  by  law,  $98.20  is  the 
mortality  element,  and  $78.90  the  expense 
element.  No  regular  life  company  in  the 
world  charges  any  such  percentage  for  ex- 
penses; the  average  is  less  than  15  per 
cent.,  and  is  as  low  in  some  cases  as  8  per 
cent.  Expense  element  is  a  misleading 
phrase,  for  out  of  that  element  comes  the 
dividends  which  are  returned  to  the  policy- 
holders. The  premium  is  loaded  25  per 
cent,  to  cover  expenses  and  any  exce.=;8  of 
mortality.     In  order  that  exact  justice  be 


done,  and  that  no  overpayments  be  exact- 
ed, it  is  the  well-known  custom  of  the  com- 
panies to  make  annual  settlements  with 
policyholders,  returning  to  them  as  "divi- 
dends "  any  surplus  derived  from  interest, 
vitality  and  a  saving  of  expense. 

We  have  made  it  clear  that  Mr.  Badlam's 
statement  that  the  member  receives  none  of 
the  reserve  is  a  ridiculously  false  state- 
ment. The  President  of  the  Bankers  & 
Merchants  is  so  densely  ignorant  of  the 
fundamental  principles  of  life  insurance 
that  he  thinks  the  "mortality  element  of 
the  premium,"  as  it  is  phrased,  represents 
the  mortality  obligations  of  the  company. 
This  "mortality  element,"  in  fact,  is  what 
might  be  called  the  "current  mortality," 
or  an  obligation  in  excess  of  the  reserve  el- 
ement, which  last  is  set  aside  to  pay 
the  policy  at  the  termination  of  the 
life  expectancy.  If  the  reserve  funds 
"  presumably  go  into  the  pockets  of 
the  insiders,"  then  all  the  States  of 
the  Union  are  parties  to  the  fraud,  for,  as 
stated,  the  laws  require  such  reserve  funds. 

The  Bankers  &  Merchants  has  a  reserve 
fund,  or  is  supposed  to  have  one,  and  will 
have  one  if  the  association  survives  any 
length  of  time.  It  is  made  up  from  25  per 
cent,  of  the  assessment  proceeds.  As  there 
is  no  provision  for  the  return  of  the  reserve 
fund  to  the  members,  it  is  an  extra  and 
heavy  tax  upon  them.  This  reserve 
fund  of  the  association,  therefore,  "pre- 
sumably goes  into  the  pockets  of  the  in- 
siders." When  the  association  fails,  not  a 
member  will  ever  get  a  nickel  of  that  need- 
less, expensive  and  unsecured  reserve  fund. 

The  rates  of  the  Bankers  &  Merchants 
are  less  than  the  mortality  rates  upon 
which  they  are  supposed  to  be  based.  At 
age  30  the  rate  is  $1.75  per  thousand.  It 
is  estimated  that  at  the  average  death  rate 
of  ten  per  1,000,  six  assessments  would  be 
levied  per  year  by  the  association.  The 
member  at  age  30  would  therefore  pay  in 
assessments  $10.50  annually  per  thousand 
of  insurance.  Until  42  his  payments  would 
be  in  excess  of  the  current  average  mortal- 
ity. Tue  mortality  for  that  period,  accord- 
ing to  the  American  table,  would  aggregate 
$119.35  per   thousand  of  insurance.     The 
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member  would  pay  to  the  association 
$136.50,  or  S17.13  more  than  the  mortality 
rate.  That  would  make  the  surplus  pay- 
ments for  the  first  thirteen  years  $17.23; 
but  in  the  meantime  the  association  will 
have  deducted  from  the  assessments  re- 
ceipts one -fourth  for  the  reserve  fund, 
which  is  not  to  be  applied  to  the  payment 
of  death  losses  included  in  the  six  assess- 
ments per  annum.  Instead  of  a  surplus 
there  would  be  a  deficit  of  $3i.l2  — the 
mortality  payments  would  be  that  much 
less  than  the  mortality  for  that  period. 

At  age  30  the  mortality  element  is  $8. 10  per 
thousand  of  insurance.  Keferriug  to  the 
Bankers  &  Merchants'  rates  we  find  that  at 
six  assessments  per  year  the  rate,  less  the 
reserve  fund  of  25  j)er  cent., is  only  $7.88  per 
thousand.  Six  assessments  are  not  enough 
to  begin  with,  to  pay  the  mortality  ele- 
ment. 

It  is  claiDied  for  the  association  that  it  is 
a  permanent  institution.     Let  us  figure  on 
that  basis  and  estimate  that  the  man  at  age 
30  lives  thirty  years.     At  $1.75  per   thou- 
sand and  six  assessments  per  year  he  will 
pay   $10.50    yearly,   or  $315.00    in   thirty 
years.     The  association  undertakes  to  pay 
him  $1,000  at  the  end  of  thirty  years.     It 
reserves  and  invests  25  per  cent,  of   the 
$315  00,  or  $78.89,  the  interest   on  which 
might  be  say  $83.00,  making  the  total  re- 
ceipts $398,  for  which  $1,000  is  to  be  paid. 
Where  does  the  remaining  $G12  come  from? 
But  the  $315  paid  in  30  years  is  less  than 
the  mortality  element,  and,  besides,  from 
that  sum   must  be    deducted  the   reserve 
fund.     The   mortality  payments   are  only 
$236.11  in  thirty  years,  while  the  mortaUty 
losses  in  that  time,  according  to  the  Ameri- 
can mortality    table,    are    $412.76.      The 
rates  levied  by  the  B.  &  M.,  at  six  assess- 
ments  annually    for  30    years,    would   be 
$176.65  less  than  the  mortality  losses.     It 
is  clear,  therefore,  that  if   the  Bankers  & 
Merchants  would  pay  the  mere  "current 
mortality"  of  a  shifting  membership,  and 
not  also  the  obligations  of  life   insurance 
made  to  its  persisting  membership,  it  will 
have  to   double  either    its   annual  assess- 
ments or  its  rates,  so  that  the  net  mortal- 
ity payments   shall    be    $13.76  yearly  per 


thousand  at  age  30,   instead  of  $7.88  as 
now. 

What  has  the  able  "actuary  "  of  the  as- 
sociation, Mr.  Band,  to  say  to  these 
figures  ?  His  actuarial  inability  has  got  the 
association  into  a  bad  hole. 

We  have  stated  that  the  association  does 
not  contract  to  pay  the  face  of  the  certifi- 
cate. Mr.  Badlam  does  not  deny  this  state- 
ment. We  further  stated  that  the  certifi- 
cate of  membership  is  a  contract  to  pay 
only  three-fourths  of  the  proceeds  of  an 
assessment.  This  is  declared  to  be  false. 
Mr.  B.  is  either  quibbling  about  words,  or 
he  is  insincere.  We  have  read  the  certifi- 
cate of  membership.  The  limit  of  the  obli- 
gation of  the  association  is  the  proceeds  of 
an  assessment,  less  one-fourth,  which  it  is 
alleged  goes  into  the  reserve  fund.  The 
certificate  is  therefore  a  contract  to  pay  not 
to  exceed  three-fourths  of  the  proceeds  of 
an  a.ssessment. 

We  are  reminded  that  the  other  day  we 
sent  a  messenger  to  Mr.  Badlam,  asking  for 
copies  of  his  certificate  of  membership  and 
constitution  and  by  laws.  We  did  not  wish 
to  do  him  or  his  association  any  injustice  in 
this  controversy.  Mr.  Badlam  declined  to 
let  the  Coast  Eeview  editor  see  the  certifi- 
cate of  membership  and  constitution  and 
by-laws  of  the  Bankers  &  Merchants.  His 
refusal  to  comply  with  so  reasonable  a  re- 
quest is  virtually  a  confession  of  the  truth 
of  our  charges. 

Mr.  Badlam  says  that  only  authorized 
names  are  used  as  references  by  the  asso- 
ciation, but  he  does  not  attempt  to  explain 
Senator  Stanford's  letter  of  denial.  If  Mr. 
Stanford's  name  was  used  as  a  reference 
without  his  permission,  we  may  reasonably 
conclude  that  other  well-known  names 
have  likewise  been  advertised  as  references 
without  permission  or  knowledge. 

Tue  "reply"  contains  a  reprint  of  two 
favorable  letters  printed  by  the  Co.\st  Ke- 
viEw,  The  President  was  highly  pleased, 
and  we  do  not  wonder  thereat,  for  favora- 
ble comment  must  be  a  great  rarity  in  the 
home  office.  If  it  were  not  a  rarity,  he 
misht  have  ventured  to  write  letters  of  in- 
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quiry  himself,  addressed  to  promiuent  mem- 
bers. Pejhaps  he  did  ask  them  if  they  en- 
dorsed his  association,  and  received  no 
answer  suitable  for  publicity.  The  only 
favorable  letters  we  received,  which  Mr. 
Badlam  gleefully  reprints,  were  from  two 
politicians  with  their  weather  ejes  well 
open.  The  President  is  himself  a  politician. 
It  is  intimated  that  the  Crocker  letter  was 
a  forgery.  It  would  have  been  an  easy  mat- 
ter for  some  employe  to  walk  around  and 
inquire. 

It  appears  that  a  member  of  the  local 
"advisory  board"  of  the  association  wrote 
of  the  association  that  "it  is  one  of  those 
things  a  man  has  to  take  his  chances  on," 
and  that  he  knew  nothing  of  its  financial 
soundness  or  standing.  This  circumstance 
shows  what  an  "advisory  board"  is  not. 

By  reference  to  the  tables  of  the  old  line  com- 
panies j'ou  will  see  that  the  rate  charged  on  a  life 
of  forty  years  is  $156.50,  or  $31.30  per  thousand; 
and  this  insurance  is  wil/iout  participation  inprofils. — 
Badlam. 

This  is  glaringly  false.  The  rate  given 
is  that  of  the  mutual  companies,  and  the 
policyholder  "participates  in  the  profits." 
The  "profits"  represent  the  return  of  in- 
terest and  savings  in  vitality  and  expenses, 
Mr.  Badlam  knows  enough  about  life  in- 
surance to  start  and  run  (into  the  ground) 
a  co-operative  life  insurance  company.  The 
sentence  following  the  foregoing  quotation 
displays  equally  childish  knowledge.  We 
repeat,  that  poor  insurance  in  the  Bank- 
kers  &  Merchants  costs  more  than  first- 
class  temporary  insurance  in  any  old-line 
company. 

It  is  stated  that  "  tables  published  by 
Insurance  Commigsioners  of  New  York  and 
other  States  "  show  that  the  average  amount 
necessary  to  "  pay  the  death  claims  of  the 
four  largest  life  compauies  for  the  past 
thirty  years  has  been  only  $10  99  per  thou- 
sand, and  the  amount  charged  for  this 
purpose  has  been  $56.17  per  thousand, 
leaving  $45.18  in  excess  of  the  amount 
necessary  to  pay  death  claims."  This  is 
infamously  false.  ^Ve  challenge  Mr.  Bad- 
lam to  produce  such  "tables,"  published 
by  any  Insurance  Commissioner. 


The  following  has  been  termed  "a  char- 
acteristic lie:" 

The  sworn  report  of   the  officers  of  eight  of  the 
most  prominent  old  line  life  insurance  companies, 
is  as  follows: 
Paid  to  the  beneficiaries  during  the 

year  1886 $5,906,000- 

Same  year  paid  for  expenses  of  man- 
agement          7,456,000< 

This  is  a  dilemma  out  of  which  you  cannot  with 
honor  and  consistency  extricate  yourself  .—fiadJani. 

This  is  a  foolish  lie  —  in  other  words,  it 
is  a  characteristic  lie.  One  company  alone 
paid  to  policyholders  over  13  million  dollars, 
during  1886.  "Eight  of  the  most  promi- 
nent old  line  companies  "  paid  in  the  ag- 
gregate $46,43U,3S1  to  "beneficiaries"  in, 
1886.  One  company  alone  paid  in  death, 
losses  over  $5,000,000,  and  the  "  eight 
most  prominent  companies  "  paid  over 
$^20,000,000  in  death  claims  to  beneficiaries 
in  1886  Badlam  must  have  drawn  upon 
his  imagination  for  his  figures. 

Perhaps  the  biggest  lie  of  all  the  lies  ia 
the  Bankers  &  Merchants  "  reply  "  is  the 
statement  that  822  old  line  companies  have 
been  "chartered"  in  the  United  States, 
and  that  779  of  them  have  failed.  Life  in- 
surance is  a  very  young  institution  in  the 
United  States,  dating  back  less  than  fifty 
years.  We  have  a  record  of  only  157  com- 
pauies, of  which  some  forty-five  are  in  act- 
ive existence.  Seventy  eight  re-insured  in 
other  companies  or  dissolved,  and  thirty- 
four  failed.  Compared  with  failures  in 
other  branches  of  business  the  number  and 
the  losses  were  small.  The  list  of  822  com- 
panies, from  which  Mr.  Badlam  draws  his. 
figures,  is  a  characteristic  lying  co-opera- 
tive documents,  got  up  to  offset  the  cor- 
rect list  of  hundreds  of  dead  co  operatives^ 
The  list  of  "failed"  old  line  comj^anies 
embraces  fire,  life,  accident  and  co-opera- 
tive compauies,  the  greater  portion  of 
which  never  passed  beyond  the  charter 
stage. 

For  example,  out  of  a  premium  of  $2,000  the 
general  agent  gets  as  his  compensation  for  secur- 
ing the  risk  about  SI, 100.  This  money  comes  di- 
rect from  the  pocket  of  the  policyholder.  A  per- 
son insuring  in  an  old  line  company  has  to  put  up 
money  to  pay  his  proportion  of  the  princely  sala- 
ries paid  to  the  officers  and  directors  at  the  home- 
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oflBce.  As  an  instance,  one  company— one  of  the 
largest  in  New  York— pays  its  president  $75,C00  a 
year  as  a  salary;  its  actuary,  S-0.000;  its  secretary, 
$25,000  ;  and  each  director,  S10,00U  a  year— and  all 
this  for  ornamental  figureheads,  and  the  poor  pub- 
lic who  are  being  duped  have  to  pay  dearly  when 
they  place  their  policies  in  theserapacious institu- 
tions, making  it  a  rather  expensive  luxury.  Hon- 
est treatment  to  the  widows  and  orphans  is  our 
■watchword,  and  every  dollar  received  by  us  is  se- 
cured from  frauds.— Badfa™. 

Not  a  word  of  tins  is  true.  No  such  com- 
mission as  55  per  cent,  is  paid  to  general 
agents.  The  only  company  in  the  United 
States  which  pays  such  high  salaries,  if 
there  is  any,  is  the  Mutual  Reserve  Fund 
Life,  a  New  York  hat-passer.  Large  sala- 
ries are  paid  to  the  principal  officers  of  the 
large  companies,  but  they  are  such  salaries 
as  the  same  talent  would  command  in  any 
other  pursuit.  The  abiHty  to  manage 
great  coi-porations,  and  safely  and  profit- 
ably invest  millions,  is  an  ability  which 
commands  and  earns  large  salaries.  These 
men  are  not  figure-heads;  and  the  "poor 
public"  which  pays  their  salaiies  receives 
quid  pro  quo.  This  is  more  than  can  be 
said  of  the  dear  public  which  pays  Mr. 
Badlam's  salary  and  foolishly  entrusts  his 
association  with  money  without  security 
therefor. 

".Agents  are  deserting  the  ranks"  and 
going  into  assessment  insurance  for  the 
greater  profits  in  it.  Some  of  them  have 
gone  over  to  "  the  enemy,"  such  as  Priudle 
and  Stafford,  because  they  have  been  kicked 
out  of  every  old-line  office. 

The  general  manager  of  the  Bankers  & 
Merchants  is  Richard  K.  Allen,  well  and 
unfavorably  known  in  life  underwritit3g 
circles.  The  actuary  is  H.  F.  Band,  who 
for  the  past  twelve  years  has  been  employed 
by  the  Mutual  Life  as  a  solicitor  on  this 
Coast.  Mr.  Band  was  by  courtesy  styled 
a  special  agent,  but  he  was  merely  a  travel- 
ing canvasser,  without  any  specified  terri- 
tory and  without  any  supervisory  duties  or 
authority  over  subordinate  agents.  He  is 
no  more  qualified  for  the  duties  of  an  actu- 
ary than  is  Mr.  Badlam.  As  to  Mr.  Allen, 
the  less  said  the  better  for  him;  but  Mr. 
Badlam  "  throws  down  the  gauntkt"  tons 
in  the  following  words: 


Eichard  K.  Allen,  our  general  manager,  has  a 
record  as  an  insurance  man  and  citizen,  of  which 
he  may  well  be  proud,  all  his  life  being  devoted  to- 
public  affairs,  and  has  an  honorable  and  spotless 
character. 

Mr.  Allen's  record  as  a  solicitor  is  a  mat- 
ter of  public  notoriety,  and  there  are  ugly 
rumors  afloat  as  to  the  writing  of  certain  bad 
risks.  We  quote  from  a  letter  written  to  a 
general  agent  in  this  city  by  one  of  the 
officials  of  his  company,  which  settles  the 
question  as  to  the  character  of  the  manager 
of  the  Bankers  &  Merchants  Mutual  Life: 

Mr.  Allen  is  a  very  bright  insurance  man,  and. 
can  write  a  large  amount  of  business,  but  we 
should  be  unwilling  to  give  him  a  contract,  i  say. 
to  you  confi.leutially  that  we  lack  confidence  in 
Mr.  Allen's  integrity.  If  you  get  an  occasional 
risk  from  him,  we  shall  rely  upon  your  giving  per- 
sonal attention  to  the  applicant,  so  that  you  can 
certify  that  the  risk  is  desirable.  Otherwise  we 
prefer  not  to  receive  anything  written  by  Mr. 
Allen. 

The  public  is  entitled  to  know  this  much 
of  the  character  of  the  manager.  Like  mas- 
ter Hke  man;  hke  manager  like  Bankers  & 
Merchants  Mutual  Life  Association. 


Surety  Insurance. 

The  following  report,  relating  (o  surety 
insurance,  was  presented  and  adopted  at 
the  recent  annual  meeting  of  the  Insurance 
Commissioners: 

We  conclude  that  as  certain  liabilities  upon  the 
bond  of  an  administrator  or  curator  is  continuous 
and  cannot  be  terminated  at  the  pleasure  of  the 
bondsman,  that  the  maximum  duration  of  this  lia- 
bility can  only  be  ascertained  after  the  lapse  of 
time— that  the  minimum  duration,  however,  may 
be  closely  approximated.  The  liability  being  con- 
tinuous  and  not  terminable  even  by  consent  of 
parties  or  otherwise  except  by  lapse  of  time,  the 
contract  necessarily  runs  for  a  term  of  years,  and 
under  the  rule  as  established  governing  other 
branches  of  insurance  would  be  chargeable  at 
least  with  an  unearned  portion  of  the  premium 
covering  the  unexpired  time  for  which  it  was  to 
run;  to  do  this,  however,  would  be  at  once  a  bar 
to  their  continuance  in  business.  And  this  class 
of  insurance  (if  it  may  be  so  called),  being  yet  in 
its  very  tender  infancy,  and  the  mere  beginning 
of  an  expeiiment,  we  are  not  prepared  to  say  that 
a  liability  estimated  upon  the  basis  of  a  one  year 
contract  is  sufficient,  nor  are  we  willing  at  this 
time  to  advise  a  prohibition  of  the  business  by  ap- 
plying to  it  the  rule  by  which  the  solvency  of  a 
company  engaged  in  other  branches  of  insurance 
is  sought  to  be  ascertained.  We  beg  to  suggest 
that  this  class  of  corporations  should  be  under  the 


76o 


Coast  Review, 


[Oct. 


immediate  and  sole  supervision  of  the  courts,  and 
that  their  responsibility  be  ascertained  by  the  same 
means  as  now  applied  by  law  to  individuals  seek- 
ing to  act  in  a  like  capacity.  They,  however,  hav- 
ing by  some  inscrutible  means  been  placed  under 
the  supervision  of  the  insurance  departments, 
your  committee  would  recommend  that  for  further 
information  and  proof  of  their  sufficiency  such 
companies  be  for  the  present  merely  required  to 
file  with  their  annual  statements  a  full  and  com- 
plete list  of  the  bonds  upon  which  they  have  be- 
come surety,  together  with  a  detailed  schedule  of 
•securities  held  by  them  as  collaterals. 

FIEES. 

The  fires,  as  reported  to  the  Coast  Ke- 
viEW,  were  as  follows  for  the  first  niue 
mouths  of  1885,  1886  and  1887: 

1885.  1886.  1887. 

-January $155,218  $106,924  $114,800 

February 131,626  94,497  62.765 

^^arch 159,551  122,611  162,960 

April 136,542  282.879  100,299 

M»y 192,321  244,420  235,735 

^"•16 228,681  557,990  189,309 

■J"ly 242,331  311,337  398,456 

•August 194,202  821,741  331,296 

September 214,616  192,760  272,902 


Totals $1,655,088     $2,865,159   $1,868,531 

The  losses  thus  far  this  year  are  satis 
tactory.  They  are  but  little  in  excess  of 
the  figures  for  1885,  and  a  million  less  than 
those  for  1886.  The  premium  income  is 
undoubtedly  greater. 

C'aliroriiia. 

September  4,  San  Bernardino,  frame  dwelling  and 
hall: 


.$1,000 
..$500 


Lion 

September  13,  Oakland,  dwelling: 

Home  Mutual 

September  6,  Yolo  county,  barn: 

<^"a'diin II  400 

September  1-6,  Los  Angeles,  upholstery  and  furni- 
ture store  and  brick  buildings: 

Phtenix,  London S303 

Eoyal,  Norwich  Union  &  Lancashire 471 

London  &  Lancashire 929 

Howard 325 

Springfield 32g 

Concordia ^qq 

•September  21,  Los  Angeles,  pork  packery: 

Home  Mutual $45q 

Southern  California  224 

Clinton 224 

Magdeburg         45O 

Germauia  450 

•^tna 900 

Hartford 450 

New  Zealand 1  §59 


September  16,  Los  Angeles,  frame  dwelling  and 
contents: 

Glen  Falls jgQo 

German ^qo 

September  27,  Sonoma,  hops: 

American,  New  Jersey  |232 

September  8,  Red  Bluff,  frame  dwelling  and  barn: 


Lion. 


.1200 


September   13.    Sonoma    county,    frame    school- 
house: 

Pennsylvania $eoo 

September  26,  near  Santa  Eosa,  hop-kiln: 

Home  Mutual go  300 

September  18,  Rocklin,  frame  dwelling  and  con- 
tents: 

l-'O" $1,300 

0"eut 450 

September  9,  Mendocino  county,  hops  and    hop 
house: 

I'eiiu giQoo 

America,  Philadelphia i^oOO 

September—,  Napa  City,  frame  dwelling: 

Home   &  Phcenix $2,000 

September  18,  Sacramento,  frame  dwelling: 

German-American $750 

September  12,  Stockton,  general  fire: 

Southern  California $2,250 

Oakland   Home 1250 

Caledonian gOO 

Connecticut gso 

California 1,600 

Caledonian ,        goo 

Hamburg-Magdeburg 2,200 

State  Investment gOU 

Firemans  Fund 4^350 

Total $14  900 

September  2,  Redding,  dwelling  and  furniture: 

Hartford 1459 

September  15,  Redding,  dwelling  contents: 

South  British f230 

September  27,    Mountain  View,    frame    building 
store: 

Hamburg-Magdeburg $1,000 

Germania 30O 

Sun 475 

Firemans  Funfl 240 

September  24,  Yuba  county,  barn: 

Hartford $1,765 

September  1,  Stanislaus  county,   frame  barn  and 
dwelling: 

^tna §150 

September   12,    Stanislaus    county,    frame    barn, 
mules,  etc. : 

Phenix,  Brooklj-n $690 

September  23,  Alameda,  frame  dwellings  and  fur- 
niture: 

South  British $1,405 

Continental no 

September  19,  Stockton,  merchandise  in  brick: 

Citizens 5702 

Oregon 702 

September  3,  Pasadena,  frame  dwelling: 

iEtna ; $125 
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C'uliroriiia. 

September  27,  Merced,  frame  hotel : 

North  British $1,200 

State  Investment 344 

September  15,  Livermore,  frame  saloon: 

American,  Philadelphia $855 

September  6,  Sacramento,  frame  stable: 

New  York  Underwriters $300 

September  — ,  frame  building  and  barn: 

British-American $491 

Peoples 491 

September  15,  Mendocino  county,  hop-kiln : 

Home  Mutual $1,500 

September  15,  Oakland,  merchandise  in  frame: 

Liverpool  &  London  &  Globe S950 

September  21,  Napa  county,  dwelling: 

American  Central     $1,000 

September  12,  Sutter  Creek,  slaughter  house : 

Lion $260 

September  22,  Sonoma  county,  hops: 

Phenix,  Brooklyn $1,137 

September  27,  Santa  Clara,  dwelling: 

Home  Mutual $400 

September  14,  San  Bernardino,  frame  dwelling: 

Lion $500 

September  27,  Modesto,  building : 

Imperial $875 

September  22,  Humboldt  county,  frame  dwelling: 

Phenix,  Brooklyn S500 

September  5,  Calico,  general  fire: 

Springfield $1,700 

Dakota 200 

Howard 700 

Fire  Ins.  Ass'n,  London 4,500 

Svea 1,690 

Niagara 500 

Anglo-Nevada 500 

Connecticut 1,000 

American,  Philadelphia 1,600 

Pennsylvania 500 

Phenix,  Brooklyn 1,000 

Amazon 250 

Firemans  Fund 1 ,700 

Home  &  Phcenix 5,100 


Total $20,940 

September  15,  Oakland,  dwelling  furniture: 

New  Zealand $358 

September  C,  Forest  Hill,  brick  building  and  gen- 
eral merchandise: 

Liverpool  &  London  &  Globe $2,500 

Hartford 4.000 

iEtna 2,500 

Sun,  San  Francisco 800 

Boston  Underwriters 800 

Howard 1,000 

Home  &  Phcenix 7,500 


Total $19,100 

September  19,  Red  Bluff,  building : 

Fire  Ins.  Ass'n,  London $400 

September  19,  Oakland,  crockery: 

New  Zealand $675 


September  23,  Marysville,  frame  stable: 

Commercial  Union 8300' 

September  19,  Marysville,  general  fire: 

Liverpool  &  London  &  Globe $8,000 

Hartford 8.900 

Fire  Ins.  Ass'n,  London 4,362 

Insurance  Co.  of  North  America 3,210 

Magdeburg 2,478 

North   British 2,355 

German-American 3,105 

Phoenix,  London 1,000 

Howard 1,500 

Southern  California 1,300 

Springfield 2,500 

Sun,  San  Francisco 1,300 

State  Investment 4,056 

Lion 100 

Washington 300 

Pvoyal,  Norwich  Union  &  Lancashire 2,927 

South  British 1,100 

Helvetia 1.000 

Pacific 1,000 

American  Central 1,778 

London  &  Provincial 1,787 

Union,  San  Francisco 1,648 

California 80O 

London,  Northe'-n  &  Queen 7,957 

London  &  Lancashire 1,000 

Commercial  Union 100 

Home  &  Phcenix 1,250 

Oakland  Home 2,000 

Firemans  Fund 1 ,500 

Total $70,388 

September  6,  Marysville,  frame  dwelling: 

North  British $1,620 

German-American 182 

September  9,  Marysville,  general  merchandise: 

Guardian §3,000 

September  5,  San  Joaquin  county: 

Ins.  Co.  of  North  America $879 

September  1,  El  Dorado  county,  barn  and  con- 
tents: 

State  Investment : .  ■ . $400 

September  2e,  Shasta  county,  frame  building  and 
merchandise: 

Phenix,  Brooklyn ,. $1,000 

August  — ,  Chico,  stock; 

South  British $488 

September  18,  Wilmington,  frame  barn: 

Koyal,  Norwich  Union  &  Lancashire $2,813 

September  9,  Santa  Clara  county,  hay  and  barley: 

Guardian $900 

September  3,  Tehama  county,  frame  dwelling: 

Phenix,  Brooklyn $4 00 

September  5,  Sacramento  county,  hops: 

Phenix,  Brooklyn $1,311 

American,  Phila 983 

Pennsylvania ^^^ 

London,  Northern  &  Queen 30O 

City  of  London *55 

September  15,  Washington  Colony,  frame  barn: 
Royal,  Norwich  Union  &  Lancashire $750 
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California. 

September  4,  Daggett,  frame  lodging-house: 

I-ion $400 

Commercial  Union 1,500 

September  8,  Stockton,  grain: 

Lion $350 

Imperial 200 

Orient 200 

■Washington 200 

September  28,  &ridley,  general  fire : 

Home  Mutual $600 

Phenix,  BrookljTi 1,515 

American,  Phila 1,000 

Imperial 1,000 

September  7,  Stockton,  dwelling: 

American  Central $308 

September  19,  San  Jose,  frame  barn: 

London,  Northern  &  Queen $450 

September  11,  Stockton,  frame  dwelling: 

American  Central $200 

September  ly,  Goshen,  lumber  and  tank: 

Hartfoird §184 

August  1,  Los  Angeles,  dwelling: 

Southern  California $135 

August  29,  Los  Angeles,  store  bnilding: 

Southern  California $178 

September  17.  Tulare  county,  frame  dwelling: 

Home  i  Phoenix $1,000 

September  14,  Tulare  county,  dwelling: 

Hartford $100 

September  25,  Tulare,  brick  building  and  merchan- 
dise: 

South  British $275 

Liverpool  &  London  &  Globe 1,817 

September  6,  near  Hilton,  merchandise  and  fix- 
tures: 

State  Investment $420 

September  10,  Lakeport,  frame  dwelling: 

Orient $350 

September  8,  Stockton,  brick  building: 

California  Ins.  Co $100 

September  — ,  Sacramento,  grape  boxes: 

Union,  S.  F $150 

September  — ,  Oakland,  "  dressniakery:" 

Helvetia ..$300 

September  25,  Tulare,  brick  building: 

Connecticut $137 

September  — ,  Los  Angeles,  frame  dwelling: 

Imperial,  London.  Northern  &  Queen $300 

September  13,  Fresno  county,  frame  dwelling  and 
barn: 

Caledonian SI, 000 

September  5,  San  Gabriel,  barn : 

Home  &:  Phcenis $175 

August  24,  Boulder  Creek: 

Fire  Ass'n  of  Phila $200 

August  22,  Marysville,  general  fire: 

Commercial $1,800 

September  12,  San  Jose,  dwelling  and  barn: 

Home  i  Phcenix §1,075 

September  v7,  Oakland,  saloon  stock  and  furniture: 

Oakl.\udHome §400 


September  14,  Tuba  county,  frame  barn: 

Firemans  Fund ■ $468 

September  4,  Alhambra,  bam : 

Hartford $313 

September  18,  Los  Angeles,  frame  dwelling: 

Orient $100 

September  22,  near  Napa,  barn: 

Niagara , $500 

September  23,  Alameda,  dwelling; 

Anglo-Nevada $1 ,600 

September  4,  Centerville,  Alameda  county,  general 
fixe: 

Hamburg-Bremen $900 

Niagara 2,500 

Oakland  Home 1,301 

Home  Mutual 3,600 

Total $8,301 

September  4  Tulare  county,  hay: 

Anglo-Nevada $900 

August  24,  Selma,  frame  dwelling  and  contents: 

London  &  Lancashire $700 

September  26,  Alameda,  dwelling : 

Sun.S.F $396 

August  20,  Red  Bluff,  dwelling  furniture : 

California $45« 

September  30,  Eureka,  whisky  in  barrels : 

Union,  N.  Z $1,530 

Small  unreported  losses 14,000 

Total  California,  S.  F.  excepted $213,570 

September  11,  San  Francisco,  merchandise: 

Springfield $900 

German 300 

Concordia 300 

Union,  Phila 300 

Clinton 400 

IKkota 300 

September  22,  San  Francisco,  building: 

Sun,  S.  F $353 

September  22,  San  Francisco,  building: 

Sun.S.  F $353 

August  25,  San  Francisco,  brick  store : 

American,  N.  J $153 

September  3,  San  Francisco,  brick  building : 

California $184 

Firemans  Fund 184 

Commercial 188 

September  13,  San  Francisco,  shoddy  mill : 

Firemans  Fund $400 

September  1,  San  Francisco,  merchandise: 

New  Zealand $233 

September  11,  San  Francisco,  merchandise: 

Fire  Ins.  Ass'n,  Loudon $298 

September  — ,  San  Francisco,  grocery : 

Prussian  NatiomU $650 

September  8,  Scvn  Francisco,  machinery; 

New  Zeal.«id $666 

September  3,  Sau  Francisco,  building: 

Anglo-Nevada $184 

September  25,  San  Francisco,  brick  building : 

California $2,500 

September  12,  San  Francisco,  church: 

Connecticut $1,001 
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September  28,  San  Francisco,  feed  store: 

American  Central 5910 

Pacific 200 

SeiJtember  19,  San  Francisco,  frame  building: 

State  Investment ^325 

September  11,  San  Francisco,  furniture  stock: 

Eoyal,  Norwich  Union  &  Lancashire $299 

September  4,  San  Francisco,  building  stock,  etc.: 

North  German ^'^^o 

September  4,  San  Francisco,  assaying  scales: 

Commercial  Union $^50 

September  16,  San  Francisco,  frame  dwelling: 

State  Investment $1,800 

September  5,  San  Francisco,  brick  building  and 
frame  dwelling: 

Commercial  Union $1*92 

September  21,  San  Francisco,  buildings: 

Southern  California SI, 300 

Small  unreported  losses 1,100 

Total  San  Francisco $17,547 

Total  California 231,117 

Nevada, 

September  19,   Battle  Mountain,  stock  in  frame 
building: 

Hartford $1,000 

September  18,  Battle  Mountain,  three  box  cars  : 

Liverpool  Jc  London  &  Globe S600 

September  11,  lone,  concentrator  (stored) : 

London ,  Northern  &  Queen $1 ,300 

Arizoua. 
September  10,  Tucson,  stock  and  fixtures: 

Insiirance  Co.  of  North  America $1,180 

Moutana. 
September  6,  Miles  City,  dwelling: 

National.  Hartford 1250 

September  21,  "Walkerville,  dwelling: 

■Western  Toronto 967 

Washington. 
August  9,  Walla  Walla,  frame  barn  and  contents: 

South   British ?*W 

September  21,  Colfax,  lumber: 

Firemans  Fund S140 

September  21,  Colfax,  saw  mill: 

Anglo-Nevada $1,000 

September  20,  Yakima,  frame  dwelling,  etc. : 

Connecticut $'^00 

September 22,  White ^iver,  hops: 

Anglo-Nevada $965 

September  4,  Spokane  Falls,  merchandise: 

Home  &  Phcenix $150 

September  6,  Tacoma,  dwelling: 

Boston  Underwriters $374 

Oregon. 
August  — ,  Portland,  clothing  : 

New  Zealand $229 

August  27,  Lexington,  frame   building  and   mer- 
chandise : 

South  British $166 

September  25,  Portland,  dwellings: 

Royal,  Norwich  Union  &  Lancashire $3,000 


September  6,  Portland,  school  building  and  fur- 
niture : 

Scottish  Union  &  National  $112 

National,  Hartford 112 

State  Investment 2,074 

Eoyal,  Norwich  Union  &  Lancashire 1,264 

Home  Mutual 2,230 

Connecticut 2,901 

Firemans  Fund 2,230 

Total $10,923 

September  — ,  frame  coppersmith  building: 

Liverpool  &  London  &  Globe $700 

September  — ,  Junction  City,  frame  dwelling  and 
contents: 

North  British $1,325 

September  7,  Astoria,  frame  dwelling: 

Connecticut $1,000 

September  19,  Hood  River,  saw  mill: 

Hamburg-Bremen $1,000 

Firemans  Fund '"^^ 

August  30,  Portland,  merchandise: 

Union,  New  Zealand $1,000 

September  26,  Dalles,  dwelling  : 

Home   Mutual $600 

September  25,  Portland,  dwelling  and  furniture: 

Hamburg- Bremen $165 

August  30,  Portland,  merchandise  : 

Union,  New  Zealand $1,000 

September  22,  Linn  county,  frame  steam  saw  mill: 

Liverpool  &  London  &  Globe $4,000 

California 2,000 

Niagara 1'°^^ 

Total «7,000 

September  19,  Lane  county,  frame  hay  warehouse: 
Liverpool  &  London  &  Globe $800 

Total,  Oregon $29,933 

Small  unreported  losses $2,730 

Grand  total $272,902 


The  Jnmbo  style  of  business  is  about  to 
undergo  a  boom,  says  the  Monitor,  if  it  be 
true  that  the  five-headed  Prudential  Fire  is 
on  the  eve  of  completing  its  organization 
in  New  York,  Boston,  Philadelphia,  Chi- 
cago and  St.  Louis.  Eich  of  these  organi- 
zations has  $200,000  of  capital,  and  each 
one  will  represent  the  other  four. 


One  overreaching  or  domineering  adjuster 
will  arouse  the  indignation  of  an  entire 
State.  These  gentlemen  are,  as  a  rule,  just 
and  liberal,  respectful  and  urbane  ;  but  oc- 
c;isionally  I  have  observed  one  who  would 
provoke  the  wrath  of  Job,  aud  the  presence 
of  this  one  would  prove  sufficient  to  induce 
all  hostile  \eg\&\&i\on— Lawyer  Jackson. 
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CHESTNUTS. 

The  average  death  rate  per  1,000  of  many 
of  the  larger  cities  are  given  as  follows: 


London 19.0 

Christiana 21.4 

Stockholm 21.9 

Geneva 22.5 

Brussels 23.1 

Copenhagen 23.3 

The  Hague 24.6 

Paris 25.6 


Calcutta 26.0 

New  York 26.0 

Vienna 26.5 

Rome 26.-5 

Warsaw 28  1 

St.  Petersburg 30.7 

Buda-Pesth 37.8 

Cairo  47.3 


The  Fire  Association  of  New  York,  or- 
ganized in  June,  1886,  with  $200,000  capi- 
tal, on  an  entirely  new  plan— profits  to  be 
divided  annually  and  all  "risks  carefully  se- 
lected and  rigidly  inspected — suffered  a  loss 
ratio  of  about  85  per  cent,  the  first  year, 
and  therefore  paid  none  of  the  promised 
dividends  to  its  participating  stockhold- 
ers." Within  the  next  sixty  days  the  com- 
pany must  make  good  an  impairment  of 
$99,058  of  its  capital  stock,  or  shut  up. 
The  Jumbo  business  didn't  work  in  this 
instance. 

An  exchange  tells  that  Woodstock,  N.  B., 
furnishes  a  singular  account  of  forty  fires 
in  one  house  within  twenty -four  hours, 
said  to  be  due  to  spontaneous  combustion 
of  sulphur  with  which  the  absorbent  fab- 
rics in  the  house  had  become  impregnated. 
Large  quantities  of  sulphur  had  been  used 
in  fumigating  the  premises  after  a  case  of 
typhoid  fever.  The  house  had  been  but 
poorly  ventilated,  and  the  humidity  of  the 
atmosphere  coupled  with  a  powerful  elec- 
trical current  is  thought  to  have  caused  the 
impregnated  cotton  fabrics  to  burst  into 
flames.  The  family  has  been  obliged  to 
thoroughly  replenish  their  supply  of  bed- 
ding, curtains  and  all  other  articles  in  part 
or  wholly  of  cotton. 

E.  D,  Alliger,  a  New  York  insurance 
agent,  was  published  as  a  forger  by  a  New 
York  daily,  last  month,  through  an  inex- 
cusable mistake. 

The  Superintendent  of  the  New  York 
Board  of  Underwriters  estimates  that  the 
entire  city  could  be  districted,  and  every 
risk  reported  on  at  least  four  times  a  j^ear, 
at  a  great  saving  of  expense  if  all  the  com- 
panies would  combine  in  a  movement  of 
that  kind,  and  if  it  were  accompanied  by  a 
pledge  from  all  the  companies  to  refuse  ab- 
solutely risks  that  did  not  conform  to  cer- 


tain general  but  necessary  provisions,  the 
standard  of  safety  would  at  once  be  raised., 
Lyman  W.  Briggs,  who  organized  the 
American  Surety  Company,  and  whose  in- 
sanity was  mentioned  in  our  last  issue,  is. 
dead. 

Georgia  has  the  anti-compact  fever,  and 
proposes,  like  Michigan,  to  prevent  by 
statute  any  combination  of  underwriters  to 
fix  rates.  Following  is  a  section  of  the 
proposed  law: 

Be  it  enacted  by  the  authority  aforesaid,  that 
whenever  it  shall  be  made  plainly  to  appear  by- 
competent  proofs  to  the  Commissioner  of  Insur- 
ance that  any  insurance  company  licensed  to  do 
business  in  this  State  has  entered  into  any  con, 
tract,  agreement,  pool  or  other  arrangement  with 
any  other  insurance  company  or  companies  licensed 
to  do  business  in  thisSfcite  for  the  purpose  of,  or 
that  may  have  the  effect  to  prevent  or  lessen  free 
competition  in  the  business  of  insurance  in  this 
State,  thereupon  said  Commissioner  shall  revoke 
the  license  of  such  company  or  companies,  and  the 
same  shall  not  be  reissued  until  the  President  or 
chief  officer  shall  file  an  affidavit  with  said  Com- 
missioner stating  that  all  such  contracts,  agree- 
ments, poo]s  or  other  arrangements  have  been  an,^ 
nulled  and  made  void. 

It  is  estimated  that  about  4,000,000  square 
feet  of  plate-glass  is  imported  every  year, 
and  the  business  of  insuring  it  keeps  pac& 
with  the  increased  amount  in  use,  Th© 
plate-glass  premium  is  based  upon  the  size 
of  the  plate,  the  value  of  the  glass  rapidly 
advancing  as  the  size  increases.  The  prem- 
ium on  a  window  with  several  plates  is  sel- 
dom more  than  $10  a  year,  and  policies  on 
different  stores  range  from  $3  to  $100. 
There  is  no  difference  in  rates  for  different 
localities,  although  there  is  more  risk  in 
certain  sections  than  in  others.  For  ex- 
ample, in  one  place  where  hoodlums  pre- 
vail one  window  was  broken  four  times 
within  three  months.  Whenever  a  window 
is  broken,  the  company  at  once  replaces  it 
by  another  plate.  This  is  found  to  be  a 
more  satisfactory  method  of  settlement  than 
to  estimate  the  loss  and  settle  by  the  pay- 
ment of  money. 

The  "  Le  Eoyaume"  Fire  Insurance  Co, 
of  Brussels,  Belgium,  said  to  be  a  "wild- 
cat "  of  the  first-class,  is  reported  to  have- 
entered  the  United  States,  making  its  head- 
quarters at  Washington,  D.  C. 
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The  following  table  from  the  Review  gives 
the  investmeut  of  the  assets  of  the  Ameri- 
■can  joint-stock  fire  offices  operating  in  New 
York: 

Keal   estate  .•••  $13,586,702 

3onds  and  mortgages 27,979,150 

V.  S.  stocks  and  securities  owned 32,129,941 

Other  stocks  owned 66,804,372 

■Collateral  loans 5,531,720 

•Cash  in  of&ce  and  banks 9,256,548 

Premiums   unpaid 6,847,980 

Miscellaneous  assets 2.278,233 

Total  gross  assets $164,414,646 

If  there  be  anything  more  pitiable  than  a 
-woman  delicately  brought  up,  and  on  her 
marriage  day  by  an  indulgent  father  given 
to  a  man  to  whom  she  is  the  chief  joy  and 
pride  of  life  until  the  moment  of  his  death, 
and  then  that  same  woman  going  out  with 
lielpless  children  at  her  back  to  struggle  for 
bread  in  a  world  where  brawny  muscle  and 
rugged  soul  are  necessary— I  say,  if  there 
is  anything  more  pitiable  than  that  I  do  not 
know  what  it  is.  And  yet  there  are  good 
women  who  are  indifferent  in  regard  to  their 
husband's  duty  in  this  respect;  and  there 
are  those  positively  hostile,  as  though  a  life 
insurance  subjected  a  man  to  some  fatality. 
—  Talma<ie. 

Capt.  Shaw  of  the  London  fire  brigade 
says  the  bursting  of  gas-pipes  during  fires 
is  a  very  unusual  event,  and  has  never  given 
serious  trouble. 

According  to  an  Oxford  (Eng.)  paper,  two 
riders  of  a  fire  engine  tricyle  laden  with 
<'one  stand-pipe,  one  dam  (forming  a  bas- 
ket for  carrying  the  hose,  etc.),  five  fifty- 
feet  lengths  of  canvas  hose,  one  small  fire 
engine  of  a  capacity  of  twelve  gallons  per 
minute,  with  suction  and  delivery  hose, 
one  light  portable  fire  escape,  one  jumping- 
net,  six  canvas  blankets,  one  pair  hand- 
lamps,  hose  wrenches,  spanners,  etc.,  etc., 
which  form  in  itself  a  very  powerful  and 
effective  fire  plant, "  covered  a  distance  of 
two  miles,  got  their  machine  to  work,  and 
threw  water  on  an  "imaginary  fire"  within 
six  and  a  half  minutes. 

A  bill  entitled  "Assignees  of  Fire  Insur- 
ance Policies  Enabling  Bill."  now  passing 
through  the  Parliament  of  New  South 
Wales,  is  intended  to  enable  assignees  of 
fire  insurance  policies   to  sue  thereon  in 


their  own  names,  and  to  compel  insurance 
companies  to  specify  on  policies  their  prin- 
cipal place  of  business. 

It  may  be  observed  that  insurance  men 
are  by  no   means  the   only  business  men 
who  do  not  keep  their  word  with  each  other. 
Trade  has  not  yet  arrived  at  that  condition 
where  lieiug  as    an    intellectual  means  of 
overcoming  a  difficulty,  has  lost  all  jDopu- 
larity.     Therefore,  we   may   conclude   that 
whoever  has  wares   to  sell  must  sell  them 
at  the  lowest  market  price  or  not  at  all,  and 
that   if  he   compromises  himself  by  prom- 
ising to  charge  more,  he  is  bound  to  get  into 
trouble  with   his  conscience    or  with   his 
neighbors.  This  unending  wail  about  board 
rules  being  broken  is  not  only  tiresome;  it 
is  futile.     If  the   rules  do  not   harmonize 
with  circumstances  then  they  are  bound  to 
be  broken  in  spite  of  everything.  It  is  some- 
times possible  to  get  up  a  corner  in  indem- 
nity  in   the   same  way  that   is   done  with 
other  commodities,  but  like  wheat  and  pork 
and  cotton  and  every  other  necessity,  it  is 
bound  to  come  down  to  the  level  of  supply 
and    demand   when    the    average  price  is 
figured  up.—  Weekly  Underwriler. 

It  is  beginning  to  be  observed  that  the 
brokers  are  in  reality  more  interested  in 
commissions  than  in  rates.  The  average 
broker  is  indifferent  whether  a  rate  is  1  per 
cent,  or  IJ,  provided  the  commiss^ion  is 
large  enough.  It  has  occurred  to  some  un- 
derwriters, therefore,  that  the  higher  rates 
charged  by  the  tariff  companies  can  be  se 
cured  more  uniformly  if  the  commissions 
are  doubled. — Monitor. 

In  a  little  New  York  town  (Warsaw),  a 
prohibition  place,  the  fire  department  re- 
fused to  extinguish  a  fire  in  a  "  beer  and 
hop  factory."  The  insurance  companies 
were  probably  the  sufferers  from  this^ law- 
less fanaticism.  If  the  town  is  not  legally 
responsible,  it  should  be  made  to  pay  the 
loss  in  the  form  of  increased  rates  based  on 
the  absence  of  any  fire  department. 

A  contemporary  proposes  that  the  cap- 
tains of  city  insurance  patrols  be  furni.4ied 
with  a  list  of  insured  property  in  their  sev- 
eral districts,  and  that  they  do  nothing 
toward  saving  property  which  is  not  in- 
sured.   The  suggestion  is  evidently  intend- 
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ed  to  compass  exact  justice,  but  is  neither 
public  spirited  nor  practical  of  application. 
It  would  be  rather  more  than  ludicrous  for 
the  patrol  to  answer  an  alarm  in  some  re- 
mote district,  and  after  a  hard  run  to  dis- 
cover  that  the  property  afire  was  not  in- 
sured. A  useless  expense  would  be  in- 
curred, and  it  would  be  somewhat  discour- 
Pg  ng  for  the  patrol  to  "  turn  tail,"  perhaps 
to  be  cheated  again  on  the  nest  alarm.  We 
suggest  that  a  better  means  is  to  require 
uninsured  property  owners  to  pay  a  reason- 
able percentage  of  the  salvage  effected  for 
them  by  the  patrol.  This  would  be  equit- 
able to  all  parties  concerned,  and  would  be 
directly  in  the  line  of  public  policy.— 
Standard. 

LOCAL  MEMOEAITDA. 


Law  of  the  Fire  Insurance  Contract:  A.  C.  Blod- 
get,  Detroit,  Mich.  A  valuable  and  conveniently 
arranged  work  on  fire  insurance  law,  printed  in 
successive  forms,  and  supijlied  at  the  rate  of  $1.00 
per  64  pages— total  not  to  exceed  $6.00. 

Report  of  the  Superintendent  of  Insurance  of 
the  Dominion  of  Canada  for  the  year  1886.  "Print- 
ed by  order  of  Parliament." 


Svea  Fire, 
As  we  can't  read  Swedish  we  must  rely 
upon  our  Chart  figures  in  giving  a  passing 
notice  to  the  Svea  of  Gothenberg.  It 
should  be  understood  that  the  life  depart- 
ment figures,  large  in  themselves,  have 
been  cast  out.  Nearly  $200,000  was  added 
to  the  assets  in  a  twelvemonth,  and  both 
surplus  and  premium  income  were  largely 
increased.  Liberal  dividends  were  paid  as 
usual.  Manager  Philips  increased  the 
Coast  business.  The  fire  assets  of  the 
Svea  are  $1,747,117,  and  the  surplus  to 
policyholders  is  $1,053,329.  The  author- 
ized capital  (and  the  virtual  capital  under 
the  Swedish  law)  is  $2,666,666.66,  making 
the  policyholders'  surplus  over  $3,000,000. 


Amazon, 
AmoQg  the  prosperous  companies  is  the 
Amazon  of  Cincinnati,  represented  by  Kol- 
la  V.  Watt  on  this  coast.  Noteworthy 
gains  are  reported  in  assets  and  premiums. 
The  surplus  to  policyholders  is  about  $420,- 
000,  and  the  loss  ratio  is  below  the  average. 


Abbott  Again  a  Defaulter. 
It  is  reported  that  K.  W.  Abbott  is  agaia 
a  defaulter,  and  has  "skipped"  to  Mexico. 
For  some  time  past  he  has  been  working  for 
the  Union  Central  Life  at  San  Diego.  The 
amount  of  his  defalcation  is  said  to  be  $600. 
We  have  no  sympathy  to  waste  on  any  com- 
pany that  will  employ  Abbott  after  the  ex- 
posure of  his  career  by  this  journal. 


North  German. 
Walter  Speyer's  company,  the  North, 
German  of  Hamburg,  increased  its  busi- 
ness some  15  per  cent,  last  year,  and  re- 
duced both  loss  and  expense  ratios,  and 
paid  higher  dividends  as  the  result  of  in- 
creased  prosperity.  Gains  were  also  made 
in  this  field.  The  leading  figures  of  the 
company's  annual  statement  are:  Assets, 
$955,750;  surplus  to  pohcy holders,  $533,- 
261;  premiums,  $436,038;  Coast  premiums, 
$76,048,  a  gain  of  $9,000. 


National  of  Hartford. 
A  staunch  company  is  the  National  of 
Hartford,  represented  by  Manheim,  Staples. 
&  Co.  Its  business  is  growing,  here  and 
elsewhere,  as  befits  a  company  with  $2,- 
000,000  assets  and  a  million  and  a  half  sur- 
plus to  policyholders. 


Cheap  Insurance," 
The  United  Friends  of  the  Pacific  levied 
23  assessments  in   1885,  the  A.  O.  U.  W.. 
and  A.  L.  of  H.  19,  and  K.  of  H.  21.     This 
year  the  record  will  be  worse.     The  Grand 
Councilor  of  the  United  Friends  admitted 
that  they  all  had  suffered,  but  said:    "  Yet, 
when  compared  to  the  demands  of  life  in- 
surance companies,  we  ought  to  feel  proud 
of  our  record."     Twelve  months  later  tho 
order  was  greatly  embarrassed,  and  is  now 
bursted.     Moral:  insure  in  an  old-liue  com- 
pany.    A  good  thing  is  worth  its  cost. 


Agency  Wanted. 
An  experienced  agent  with  excellent  refer- 
ences writes  from  Helena,  Montana,  for  the- 
agency  of  one  or  more  fire  companies.  Any 
office  wishiiig  an  agent  at  that  place  can  be 
put  in  correspondence  with  the  applicant 
by  applying  to  the  Coast  Review. 
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Breaks  the  Record. 

Professing  friendly  feelings  toward  the 
old-line  coruiDanies,  and  a  love  of  peace  and 
a  hatred  of  controversy,  the  Fraternal  Rec- 
ord presents  this  olive  branch: 

Sixty-five  life  insurance  companies  during  the 
last  20  years  Lave  been  swept  out  of  existence, 
taking  -with  them  $101,420,255  and  leaving  behind 
them  256,182  broken  promises. 

What  is  your  authority?  Where  do  you 
get  your  figures?  We  have  the  record  of 
only  thirty-lour  companies  that  have  failed 
in  "the  last  20  years,"  and  nearly  all  these 
were  small  companies  with  nominal  assets, 
and  few  "broken  promises." 


The  Best  is  None  Too  Good. 
When  a  man  is  about  to  engage  in  the 
important,  the  sacred  business  of  securing 
to  his  family  the  means  of  support  in  case 
of  his  own  premature  taking  away,  his  ef- 
fort according  to  his  ability  should  be  to 
"get  the  best."  No  consideration  of  ap- 
parent cheapness,  the  possible  saving  of  a 
few  dollars  ia  expense,  should  permit  the 
condition  of  "safety"  to  be  made  second- 
ary; inferior  goods  may  sometimes  answer 
the  purpose  and  meet  the  wants  of  the  liv- 
ing man;  but  the  husband  and  father  who 
loves  his  wife  and  children,  when  he  raises 
his  hand  from  his  grave  to  place  in  the 
hands  of  his  loved  ones  that  which  is  in- 
tended to  yield  the  means  of  maintenance 
and  education,  should  see  to  it  that  no 
counterfeit  takes  the  place  of  the  genuine 
article.  In  such  a  case  the  very  best  is 
none  too  good.— Geo.  A.  Moore. 

Sent  Along. 

From  our  disesteemed  contemporary,  the 
lllustraiul  Com.  Mag.,  we  cut  the  follow- 
ing: 

It  looks  a  little  "  fishy."  but  if  true  it  is  worthy 
to  be  sent  along,  to-wit :  The  statsment  of  Stand- 
ard that  one  life  insurance  agent  in  Oregon  sent  in 
24  applications  for  $113,000  life  insurance  in  the 
Home  Insurance  Company  of  this  city  in  one  mail, 
a  week  or  so  ago,  to  its  Chicago  general  agent— all 
twenty-year  endowments— and  yet  the  agent  had 
only  three  months'  experience.  If  this  record  i8 
true,  this  Oregon  agent  should  be  placed  as  near 
the  home  oflice  as  possible,  to  instill  into  it  a  little 
life  and  some  new  blood  in  its  played-out  man- 
agement. 


Must  be  an  Honest  Man, 
Last  Monday  a  mysterious-looking  yel- 
low package  fell  from  an  envelope  as  we 
opened  it.  A  perusal  of  the  letter  dissi- 
pated the  alarming  suspicions  of  an  infer- 
nal machine,  suggested  by  the  shape  of  the 
package  and  the  "dull  thud "  of  its  full 
upon  the  table.  It  contained  a  silver  quar- 
ter and  a  two-cent  stamp  all  the  way  from 
Amos  E.  Hardy,  of  Bangor,  Maine,  who 
wrote  for  a  sample  copy  of  the  Coast  Ee- 
viKW,  and  "  intends  to  subscribe  if  I  tind 
it  will  be  of  use  to  me."  Of  course  he  will 
subscribe.  Mr.  Hardy's  application  is  a  re- 
reshing  contrast  to  those  which  contain 
not  so  much  as  a  stamp  and  are  often  writ- 
ten on  postal  cards. 


Scottish  Union  &  National. 
This  Ediuboro  compuuy  celebrated  its 
sixty-third  birtlniay  this  year — or  if  it  didn't 
it  ought  to,  because  the  company  waxeth 
strong  and  rich.  It  reports  much  new 
business,  diminished  losses,  additional  as- 
sets and  fat  dividends — and  thus  it  is  every 
year.  The  assets  are  nearly  13.000,000, 
and  the  surplus  to  policyholders  over  $2,- 
000,000,  and  the  annual  premium  income 
is  in  the  neighborhood  of  12U0  thousand. 
Messrs.  Manheim,  Staples  &  Co.  are  push- 
ing the  strong  claims  of  the  Scottish  Union 
in  this  field  with  flattering  results. 


Sun  Fire. 

The  Suii  Fire  Office  of  London  can  boast 
of  over  a  century  and  a  half  of  existence. 
The  figures  1710  have  a  very  antique  look, 
and  carry  with  them  a  weight  of  stability 
and  responsibility.  We  thought  we  were 
going  to  get  the  home  office  figures  when 
the  company  entered  California,  but  the 
company  preferred  to  change  the  law  rather 
than  take  the  Coast  Eeview  and  the  public 
into  its  confidence;  and  so  we  can  simply 
say  that  the  Sun  Fire  Office  has  $1,477,933 
of  unexceptionable  assets  invested  in  this 
country,  and  further  that  the  net  surplus 
is  $242,678  —  figures  which  commend  the 
company  to  the  favorable  consideration  of 
property  holders.  Hutchinson  &  Mann 
transact  a  large  business  for  the  Sun  Fire 
in  this  field. 
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Sensible,  if  Sensational, 
In  five  years  the  American  life  companies 
paid  three  hundred  millions  of  dollars  to 
ihe  families  of  the  bereft,  and  are  promising 
to  pay  —  and  hold  themselves  in  readiness 
to  pay — two  thousand  millions  of  dollars  to 
4he  families  of  the  bereft.  They  have  act- 
ually paid  out  more  in  dividends  and  death 
claims  than  they  have  ever  received  in  pre- 
miums. I  know  of  what  I  speak.  The  life 
insurance  companies  of  this  country  paid 
more  than  seven  millions  of  dollars  of 
taxes  to  the  government  in  five  years.  So, 
instead  of  these  companies  being  indebted 
to  the  land,  the  laud  is  indebted  to  them. 
To  cry  out  against  life  insurance  because 
here  and  there  one  company  has  behaved 
badly  is  as  absurd  as  it  would  be  for  a  man 
to  burn  down  a  thousand  acres  of  harvest 
field  in  order  to  kill  the  moles  and  potato 
bugs — as  preposterous  as  a  man  who  should 
blow  up  a  crowded  steamer  in  mid-Atlantic 
for  the  purpose  of  destroying  the  barnacles 
an  the  bottom  of  the  hulk. —  Talmage. 


Not  Badlam's  Company, 
"Gintlemin,"  exclaimed  an  Emerald  Is- 
lander, who  was  holding  forth  to  an  as- 
semblage of  men  on  the  advantages  of  be- 
longing to  an  assessment  society  of  which 
he  was  President,  —  "  giutlemiu,  I  couldn't 
begin  to  tell  ye  half  the  privileges  apper- 
teinin'  to  a  membership  in  this  society,  but 
i'll  thry  to  tell  ye  a  few.  First,  whin  ye 
are  sick  it'll  not  be  pertaters  and  tay  yell 
fee  gettin',  but  foine  cuts  of  roast  bafe  and 
feshin's  of  the  best  whiskey.  Nixt,  whin 
ye  are  dead,  ye'U  have  such  a  foine  funeral 
Shat  the  folks  on  the  sidewalks  '11  be  afther 
askin',  wid  their  eyes  stickin'  out  like  a 
lobster's,  '  Surr,  who's  in  the  coffin? '  An' 
-whin  ye  are  buried  we'll  take  sich  exsadin' 
good  care  of  your  wives  an'  children  that 
they'll  all  be  rejoicin'  greatly  because  they 
are  widders  an'  orphans." — Ex. 


"What  a  Falling-off  was  There." 
The  Mutual  Reserve  Fund  wrote  $4,858,- 
®00  of  new  insura-ice  in  Canada  last  year, 
and  lost  f  3,299,000  by  lapses.     The  associ- 
ation must  be  pretty  well  known  up  there. 


Extra-ordinary, 
A  Chicago  firm,  agents  for  a  leading  life 
company,  write  as  follows  about  the  Coast 
Eeview  Extra,  printed  last  month: 

We  are  sorry  that  oi^r  order  cannot  be  fil'ed  en- 
tirely, as  your  "Extra"  is  one  of  the  best  that  we 
have  ever  seen,  and  treats  co-operatiYe  insurance 
■without  gloves.  If  you  should  issue  a  second  edi- 
tion we  will  be  glad  if  you  will  let  us  know  so  we 
can  send  in  another  order. 

If  any  San  Francisco  office  has  more 
than  enough  of  the  Extras,  buyers  can  be 
found  by  applying  to  the  writers  of  the 
foregoing. 


A  Bnrsted  Hat-Passer. 
The  United  Workmen  Eelief  Society  of 
St.  Louis  [see  August  Coast  Review]  has 
ceased  to  do  business  because  of  the  unex- 
pected and  uuprecedented  heavj'  mortality. 
This  misfortune  cannot  be  attributed  to 
lax  medical  examination,  because  the  rules 
of  the  society  were  especially  strict  and  rig- 
idly enforced.  Of  the  last  twelve  deaths 
only  two  were  from  chronic  diseases,  the 
rest  being  from  accidents,  fevers  and  acute 
ailments,  none  of  which  could  have  been 
anticipated  two  weeks  before  the  sickness 
began  or  the  event  happened. — A.  0.  U. 
W.  Overseer. 


Union  of  New  Zealand, 
The  Union  F,  &  M.  Insurance  Company 
of  Christchurch,  N.  Z.,  recently  held  its 
annual  meeting,  and  considered  the  state- 
ment of  the  company  for  the  year  ending 
May  31.  The  affairs  were  satisfactory,  and 
a  dividend  of  10  per  cent,  was  declared. 
The  figures  are  substantially  those  filed  in 
California,  to -wit:  assets,  $914,395;  net 
surplus,  $163,643;  surplus  to  policyhold- 
ers, $663,643;  premiums,  $520,923;  loss 
ratio,  57.  L.  L.  Bromwell  directs  the  Pa- 
cific Coast  affairs  of  the  company. 


Phoenix  of  London, 

We  have  heretofore  neglected  to  note  the 
extraordinary  gains  in  assets  and  net  sur- 
plus, etc.,  of  the  Phoenix  Assurance  of  Lon- 
don; but  it  is  never  too  late  to  do  a  good 
deed  or  report  good  news.  A  half  million 
dollars  was  added  to  the  $6,924,563  assets 
of  the  company  last  j'ear,  and  the  net  sur- 
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plus  ($3,765,545)  gained  even  more.  'I  be 
past  two  or  three  years  have  been  unusual- 
ly prosperous  for  the  company.  The  United 
States  branch  reports  f  1,921, 136  assets  and 
$647,534  net  surplus.  These  figures,  like 
the  foregoing,  must  be  satisfactory  to  the 
American  policyholders  and  Messrs.  Butler 
&  Haldau  of  413  California  street. 


Another  Unauthorized  Reference, 
Mr.  Gutte,  of  Gutte  &  Frank,  recently 
received  a  letter  from  Mexico  asking  hin  for 
information  about  the  standing  of  the  Bank- 
ers' &  Merchants'  Mutual  Life.  Mr.  Gutte's 
name  had  been  used  by  the  association  as 
a  reference,  without  his  authority.  Mr. 
Badlam,  apparently,  changes  his  list  of 
references  every  month  or  so,  and  takes 
•whatever  responsible  name  he  pleases  ;  but 
he  still  uses  Senator  Stanford's  name  as  a 
reference,  notwithstanding  that  gentleman's 
declaration  that  he  never  authorized  such 
use  of  his  name.  Shakespeare  should  be 
amended,  for  it  is  certain  that  the  theft  of 
a  name  doth  enrich  the  robber. 


"  Taken  In." 
United  Friends  of  the  Pacific. — On  ac- 
count of  financial  embarrassment  this  once 
flourishing  organization  has  now  ceased  to 
exist.  It  h:is  for  some  time  been  unable  to 
meet  its  obligations,  and  now  its  liabilities 
amount  to  something  over  $100,000,  with 
but  $8,U00  in  the  treasury.  According  to 
the  statement  of  the  Grand  Secretary  the 
different  councils  have  refused  to  pay  their 
assessments  and  have  surrendered  their 
charters.  Steps  are  being  taken  to  effect  a 
new  organization  to  take  in  [the  italics  are 
ovirs.— Ed.  C.  E.]  as  many  of  the  United 
Friends  as  may  be  willing  to  join  on  a  new 
\>&^\&.—  Fraternal  Record. 


Chips. 

—The  interest  receipts  of  the  Northwestern 
Mutual  Life  Insurance  Co.  have  been 
greater  than  the  losses  since  1871.  The 
total  losses  since  organization,  up  to  Janu- 
ary 1,  were  $14,282,568.91,  and  the  interest 
receipts  were  $20,366,758.52.  The  total 
losses  paid  in  California  have  been  $481, - 
996.56. 


—  Rather  lif  j-ly  is  this  month's  Coast  Re- 
view. 

— Marysville  has  had  five  incendiary  firea 
within  five  weeks. 

—  W.  F.  Mason,  Superintendent  of  the 
Western  department  of  the  Uuion  Mutual 
Life  Insurance  Company,  is  in  the  city. 

—  J.  H.  Richards  has  concluded  to  remaiii 
in  New  York  during  the  winter.  A  little  of 
the  Eastern  climate  has  already  much  im- 
proved his  health. 

—About  a  dozen  adjusters  were  engaged  in 
settling  the  Marysville  losses,  and  they 
have  returned  oppressed  with  heat,  and 
half  sick.  They  would  have  us  believe  that 
it  was  the  Marysville  water. 
—The  Mexican  consul  in  this  city  is  receiv- 
ing inquiries  from  the  City  of  Mexico,  as  t® 
the  standing  of  the  Bankers  &  Merchants 
M.  L.  A.  If  the  City  of  Mexicans  knew 
Manager  Allen's  reputation  as  well  as  ws 
do  they  would  never  ask  about  the  stand- 
ing of  an  enterprise  that  has  no  standing. 
—  The  Union  Mutual  Life  office  has  been 
removed  to  328  Montgomery  street.  Chas. 
F.  Cook,  the  manager  for  Central  Califor- 
nia, has  resigned.  At  the  pves.^nt  writing 
his  successor  has  not  been  appointed.  C, 
L.  Bennett,  manager  for  Oregon,  has  also 
resigned,  and  is  succeeded  by  Wm.  D. 
Bean. 

—How  very  smoothly  things  run  along  un- 
der the  admirable  compact  system  on  thia 
Coast.  In  the  "good  old  times"  the  Coast 
Review  man  in  search  of  a  "chip"  always 
found  somebody  "  kicking,"  and  he  could 
depend  on  getting  a  clue  to  some  astonish- 
ing fact;  but  nowadays  the  serenity  of  ev- 
erjbody  and  the  monotony  of  everything  is 
very  exasperating  to  a  well-regulated  news- 
paper mind. 

—  Lawrence  Leonard  has  commenced  suit 
against  the  American  fire  Insurance  Com- 
pany of  Philadelphia  to  recover  $3,000  on 
a  policy  insuring  a  stock  of  general  mer- 
chandise, contained  in  a  one-story  frame 
building  in  Democrat  Gulch,  Josephine 
county,  Arizona.  The  loss,  if  any,  was 
made  payable  to  Wilmerding  &  Co.,  wha 
have  requested  the  company  to  pay  t« 
Leonard  the  amount  of  the  policy. 
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— In  a  conversation  with  the  publisher  of 
this  paper  Mr.  Badlam  objecteri  to  any 
classification  of  his  Bankers  &  Merchants 
■with  the  little,  insignificant  and  snide 
Home  Benefit  Association.  In  his  "an- 
swer" to  the  Coast  Ketiew,  Mr.  Badlam 
drops  a  sugar  plum  into  the  mouth  of  the 
"snide,"  and  thus  "evens  up"  the  ac- 
count. 

— The  man  who  believes  there  is  such  a 
thing  as  common  sense  must  change  his 
views  when  he  learns  that  the  repudiating 
members  of  the  United  Friends  have  formed 
a  new  association,  "free  from  debt"  and  un- 
insurable members.  The  old  lesson,  to  be 
drawn  from  failure,  is  an  easy  lesson  they 
cannot  learn.  They  are  as  dishonest  and 
unfraternal  as  they  are  foolish. 
— The  Maine  law  convertible  policy  of  the 
Union  Mutual  Life  (class  A)  guarantees  a 
mortuary  dividend  of  50  per  cent,  of  all 
premiums  paid  if  death  occurs  within  five 
years  of  the  anniversary  date  of  the  policy. 
Annual  dividends  are  paid  upon  the  pay- 
ment of  the  sixth  annual  premium.  The 
policy  may  be  surrendered  at  the  end  of 
every  fifth  year.  Among  the  options  is 
that  of  an  annuity. 

—The  total  number  admitted  to  the  A.  O. 
U.  W,  in  this  State  up  to  January  1,  1877, 
was  24,550,  and  the  total  losses  only  6,221. 
This  would  seem  to  indicate  that  the  "new 
blood"  is  coming  in  much  slower  than  has 
generally  been  credited.  This  explains  the 
marked  increase  in  the  average  age — 41 
years.  The  mortality  of  the  order,  under 
this  state  of  things,  may  be  confidently 
predicted  to  increase  steadily,  because  the 
new  and  young  entrants  are  not  coming  in 
freely  enough  to  maintain  a  low  avtrage 
age  and  mortality. 

—In  the  annual  report  of  the  A.  O.  U.  W. 
grand  lodge  of  California  for  1886  the  mem- 
bership is  placed  at  18,326  on  January  1, 
1887,  which  is  more  than  was  reported  fo 
the  national  organization.  The  deaths 
were  198,  or  about  11  per  thousand.  The 
average  age  of  the  deceased  was  48  years. 
The  average  age  of  the  members  is  40.75,  a 
considerable  gain  over  previous  years.  The 
order  is  growing  gray  in  this  State— there 
are  "silver  threads  among  the  gold." 


—Col.  Kinne  did  attend  the  Grand  Army 
Encampment  in  St.  Loui^. 

—The  Ancient  Order  of  United  Workmen 
had  188,364  on  the  first  of  June.  The  lead- 
ing States,  in  membership,  are  as  follows, 
in  the  order  given:  New  York,  25,558;  Illi- 
nois, 19,257;  Missouri,  19,165;  California, 
17,490;  Pennsylvania.  15,276.  Sis  South- 
ern States  have  an  aggregate  membership 
of  only  1,383. 

—  The  absence  of  Mr.  Edwards,  who  is 
"swinging  round  the  circle,"  will  suffi- 
ciently account  for  the  absence  of  local 
news  in  this  month's  issue.  It  may  be 
prudent  for  us  to  add,  also,  that  as  soon  as 
the  city  list  is  distributed,  the  doors  will 
be  barricaded,  and  no  assessmeuter  will  be 
admitted  unless  he  can  give  the  counter- 
sign. 

— In  1879  only  four  jurisdictions  of  the 
Ancient  Order  of  United  Workmen  had  a 
death  rate  exceeding  ten  per  thousand.  In 
1886  there  were  ten  jurisdictions  of  the 
order  which  had  a  death  rate  exceeding  ten 
per  thousand.  This  increase  of  150  per 
cent,  tells  the  tale  of  a  gradual  increase  in 
the  death  rate,  and  ultimate  failure. 

— The  United  States  Life  Insurance  Com- 
pany of  New  York  has  adopted  the  contin- 
uable  term  plan  of  life  insurance,  which 
enables  a  man  to  procure  insurance  on  his 
life  for  a  longer  or  shorter  term  (not  less 
than  ten  years)  at  actual  cost.  At  the  age 
of  35  the  annual  rate  per  $1,000  charged  by 
the  company  under  this  method  is  $15.41 
for  ten  years;  $16.12  for  fifteen  years,  and 
$17.14  for  twenty  years. 

—  The  Northwestern  Mutual  Life  office  in 
this  city  needs  a  sign  —  one  in  accord  with 
the  assets  and  standing  of  the  company. 
We  know  of  a  gentleman  who  searched  for 
a  sign  at  215  Sansome,  and  not  finding  any, 
concluded  the  office  had  moved,  and  made 
inquiries  accordingly.  Nobody  could  tell 
him  where  the  office  of  this  great  life  com- 
pany was,  but  finally  a  Coast  Eeview  man 
piloted  him  up  the  stairway  and  pointed 
out  to  him  the  modest  sign  on  the  office 
door.  Get  a  handsome  new  sign,  Mr. 
Smith;  hide  not  your  light. 
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—  W.  p.  Thomas,  assistant  manager  of  the 
•South  British,  is  in  Portland. 

J.  D.  Macphersou,  manager  of  the  South 

British,  has  returned  from  the  East. 
— The  Coast  Keview  subscribers  live  not 
merely  on  every  continent  of  the  globe,  but 
in  some  of  the  most  out-of-the-way  places 
in  Japan,  China,  India  and  Africa. 

—  J.  G.  Edwards,  the  publisher  of  the 
<3oAST  Keview,  is  supposed,  at  the  present 
■writing,  to  be  having  a  royally  good  time 
in  New  York  city.  He  will  return  via  the 
^Northern  Pacific   and  Portland  about   the 

1st  of  November. 

The  Great  Western  Mutual  Aid  and  Acci- 
dent Association  of  Denver  is  reported  jto 
be  doing  a  big  business  in  Los  Angeles, 
We  warn  the  people  of  that  city  that  this 
Denver  combination  is  utterly  unreliable, 
without  assets,  and  with  a  bad  record. 
— It  is  not  good  practice  to  increase  the 
amount  of  a  policy,  or  any  of  its  items,  or 
■by  the  addition  of  a  new  item,  even,  by  in- 
dorsement. Several  companies  will  not 
permit  such  additions  to  a  policy.  To 
■cancel  and  re-write  gives  the  simplest  con- 
tract, and  is,  therefore,  the  best  way  to  do 
it.— Now  and  Then. 

—  An  unfortunate  girl  recently  suffered  a 
:great  injury  from  the  fall  of  an  electric- 
light  wire.  It  is  related  that  she  has  be- 
come wrinkled  and  decrepit,  with  all  the 
•appearances  and  feebleness  of  age.  A  co- 
operative will  exhibit  the  same  "symptoms" 
of  age  when  in  blooming  youth,  without 
any  contact  with  an  electric  wire;  but  fre- 
quent assessments  have  an  electrifying  ef- 
fect upon  the  members. 

In  the  re-rating  of  towns  and  in  the  re 

Tisiou  of  rates  some  are  reduced  and  some 
increased.  There  is  nothing  curious  about 
this,  but  it  is  queer  that  immediately  so 
many  existing  policies  on  the  reduced  risks, 
having  more  or  less  time  to  run,  are  can 
•celled  and  re-written  ai  the  reduced  rate, 
•or  are  indorsed  to  conform  to  the  reduced 
rate,  while  the  policies  on  the  risks  in- 
creased are  not  disturbed.  It  is  a  poor 
Tule  that  does  not  work  both  ways,  and 
■this  practice  is  not  a  just  one.— Now  and 
Then. 


—Life  men   should  send  us  all  the  facts 
about  the  workings  of  co-operative   insur- 
ance which  may  come  within  their  observa- 
tion.    We  depend  upon  them,  largely,  for 
our  information.  All  the  theoretical  demon- 
strations of   the  defects  and  necessary  fail- 
ure of  the  plan  of  assessment  insurance  do 
not  equal  one  fact  illustrating   the  failure. 
The  fact  that  the  family  of  Tom   Jones  of 
Jonesborough  received  only  ten  per  cent- 
of  their  f  5, 000  claim  is  of  more  value  than  a 
ton  of  the  anti-assessment  literature   your 
home  office  may  keep  in  stock. 
—Almost  daily  we  receive  orders  for  our 
extra  of  last  month,  but  can   fill  no  order, 
not  even  for  a  single  copy. 
—It  is  estimated  that   the  United  Friends 
of  the  Pacitic— now  dead   and  buried— left 
400    uninsurable    members— the    old,    the 
sick,  the  feeble,  and   the   more  numerous 
class  which  have  developed  symptoms  of  a 
constitutional  disorder.    Put   this  lamen- 
table fact  down  to  the  discredit  of  co-opera- 
tive insurance. 

—If  agents  of  other  companies  try  to  in- 
duce you  to  drop  yonr  policy  in  this,  or  any 
other  company  you  are  already  insured  in, 
do  not  be  too  hasty  in  following  their  ad- 
vice, but  first  write  to  the  officers  of  your 
company  direct,  and  obtain  from  them  ac- 
curate information.  Agents  of  that  class 
are,  as  a  rule,  those  whose  only  object  in 
getting  you  to  change  is  their  personal  gain, 
and  having  that  in  view,  would  not  hesitate 
to  cause  you  to  sacrifice  your  interests  by 
such  unfair  meihoA^i.— Union  Mutual  Cir- 
cular to  Policyholders. 

—In  1858  the  San  Francisco  savings  bank 
paid  \\  per  cent,  a  month.  Now  they  pay 
as  low  as  3J  per  cent,  a  year.  This  fact 
illustrates  the  great  change  in  the  times. 
During  the  war  over  12  per  cent,  a  year  in 
gold  was  paid. 


Spreading  it  on  Thick. 

Sydney,  September  6,  1887. 
Your  Review  is  a  grand  paper;  to  my  mind  no 
other  publication  of  the  kind  is  at  all  to  be  com- 
pared to  it.  If  you  had  an  agency  in  the  Colonies 
for  sale  of  your  paper  and  insurance  works  you 
should  do  well,  provided,  of  course,  you  secured 
the  right  man  to  represent  you.  L. 
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Paid  up  Capital, 


$5,ooo,ooa 

350,00a 


JOHN  CARSWELL,  General  Manager. 


GUTTE  &  FRANK,  General  Agents  for  the  Pacific  Coast, 
305  California  Street,  San  Francisco. 


J  G.  CONRAD. 


J.  D.  MAXWELL 
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421  California  St.,  San  Francisco. 


GENERAL  AGENTS  OF  THE 
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Of  Ne^v  York. 

Cash  Capital,         ....  $5oo,oog 

Total  Assets,  over        ....     740,000 

SAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 
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PUBLISHER'S  NOTICIi:. 

Terms:  $3.00  per  year;  single  copies,  25  cents 
postage  added  to  all  foreign  subscriptions.  Febru- 
ary coisies  to  non-subscribers,  50  cents. 

Postage,  when  not  sent  from  this  ofiBce,  is  2  cents 
per  copy. 

Subscriptions  discontinued  on  expiration  only 
when  so  ordered  by  subscriber. 

Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begiu  with  the  current 
issue. 

Post  oflSce  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Keview,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible. 

The  Coast  Review  will  be  printed  about  the  5th 
and  mailed  about  the  7th  of  the  month. 

Advertising  rates  made  known  on  application. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.    Be  careful  with  names  and  dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 


EXTEAOTai. 

It  is  said  that  the  truck  horses  at  the  fire- 
department  headquarters  in  Detroit  can 
distinguish  between  the  telephone  bells  lo- 
cated in  the  house.  One  is  a  private  box 
connecting  the  fire  stations,  while  on  the- 
other  alarms  are  frequently  received  from  the 
Exchange.  Not  one  person  in  twenty  can 
detect  any  difference  in  the  tone  of  the 
bells,  yet  the  horses  are  on  the  alert  the 
instant  the  telephone  on  the  regular  wire 
rings,  but  they  pay  no  attention  to  the 
other. 


The  New  York  No-Oompact  System- 
It  must  be  admitted  that  rates  on  many 
risks  have  had  a  frightful  tumble.  The 
dire  disasters  to  rates  and  commissions,  asi 
predicted  when  the  short-lived  compact  was 
killed,  have  been  more  than  realized.  The 
worst  that  was  predicted  has  been  exceeded. 
Hard-wood  lumber-yards  have  been  written 
at  40  cents,  and  similar  risks  with  oil  ex- 
posures at  60  cents,  while  soft-wood  yarda 
are  taken  freely  at  55  or  60  cents.  Whole- 
sale grain  and  liquor  stocks  are  gleefully 
accepted  in  second-class  buildings  and 
third-class  neighborhoods  at  20  cents — the- 
latter  doubtless  to  show   their  superiority 
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■over  small  retail  groceries,  which  are  eagerly 
•written  at  25  cents.  While  there  are  some 
companies  and  especially  the  agencies  stand- 
ing out  with  Spartan  firmness  against  these 
demoralizing  rates,  it  is  a  sad  fact  that  the 
•streak  of  idiocy  in  low  rates  now  prevailing 
is  pretty  evenly  diffused  among  the  local 
-and  English  companies. — Monitor. 


Collision  Clause, 
My  remedy  would  be  to  make  the  collis- 
'ion  clause  a  separate  and  distinct  contract, 
the  shipowner  to  take  out  a  special  insur- 
ance for  collision  liabilities,  to  be  paid  for 
at  rates  commensurate  with  the  risks  run 
and  obligations  incurred.  It  is,  I  think,  a 
most  unfortunate  circumstance  for  under- 
writers that  the  collision  clause  was  ever 
tacked  on  to  the  ordinary  marine  policy;  it 
«hould  never  have  had  any  relationship 
with  it.  Although  the  value  of  a  steamer 
for  insurance  purposes  is  usually  reduced 
year  by  year  with  a  corresponding  reduc- 
tion in  premiums,  yet  the  underwriter  has, 
under  the  collision  clause,  the  same  obliga- 
tions to  the  insured,  unless,  indeed,  the 
value  comes  down  to  less  than  £8  per  ton. 
— Rennie. 


Whiteipash, 
"Do  you  know,"  said  a  scientific  gentle- 
man the  other  day,  "that  it  is  next  to  im- 
possible to  burn  a  whitewashed  fence? 
And  do  you  know  further,  that  in  France, 
to  protect  the  frame  and  interior  of  build- 
ings from  fire,  the  walls,  beams,  joists,  and 
the  undersides  of  floorings  are  thickly 
-coated  with  limewash  before  they  are  placed 
in  position?  It  is  so,  and  if  this  course, 
which  has  prevailed  abroad  almost  from 
tiiue  immemorial,  were  adopted  here,  it 
would  save  mauj^  a  house,  many  a  village, 
from  destruction.  I  do  not  mean  to  say 
that  it  will  prevent  the  spread  of  a  fire  once 
under  great  headway,  but  from  its  unin- 
flammable character  it  is  a  guard  against 
the  prime  ignition  that  often  leads  to  dire 
results." 


Embracery. 
No  insurance  company  ever  paid  or  offered 
to  pay  me  anything  for  political  purposes, 
■except  the  Mutual  Reserve  Fund  Life  Asso- 


ciation. In  1884,  a  representative  of  that 
company  offered  to  contribute  on  behalf  of 
the  company  $500  for  political  purposes, 
in  consideration  that  the  company  should 
be  admitted  to  do  business  in  New  Jersey. 
Unnecessary  to  add,  I  refused  his  offer. — 
New  Jersey  Secretary  of  State  Eelsey. 


Our  Sentiments. 
I  think  there  is  nothing  to  choose  be- 
tween a  jury  and  a  judge  in  the  matter  of 
prejudice  against  corporations  generally  and 
insurance  companies  particularly.  The 
appointment  of  judges  has  been  taken  al- 
most universally,  except  in  the  Federal 
courts,  from  the  supreme  power  of  the 
State,  and  made  on  popular  election;  as  a 
counterpoise  to  the  fact  that  judges  are 
elected  by  the  popular  vote,  there  is  but 
one  thing  to  do,  in  my  judgment,  and  that 
is  to  have  a  healthy  criticism  by  the  public, 
through  the  press,  of  the  decisions  of  the 
courts.  We  should  probably  look  in  vain 
to  lawyers  for  that  kind  of  criticism,  but  it 
is  not  altogether  beyond  the  province  of 
laymen  to  occupy  the  position  of  critics  on  ^- 
judicial  decisions.  Judges  who  are  merely 
technical  lawyers  do  not  always  look  at  the 
law  with  the  large-mindedness  tbat  an  en- 
lightened layman  of  liberal  education  and 
general  reading  would  look  at  it. — Notman. 


Beyond  the  Aid  of  Science. 

"If  you  will  pardon  the  suggestion, 
M-idam,"  said  the  country  physician,  "you 
ought  to  persuade  your  husband  to  get  his 
life  insured." 

"You  are  very  kind,  doctor,"  said  she 
feebly,  "but  it  would  be  money  thrown 
clean  away.  He  will  drink  himself  to  death 
in  spite  of  all  they  can  do  for  him." —  Weekly 
Statement. 


Kailway  Accident  Insurance. 
A  new  mode  of  accident  insurance  is  con- 
templated by  the  Russian  railway  com- 
panies. It  is  proposed  that  each  traveler, 
on  taking  his  ticket,  be  charged  an  addition- 
al kopeck  (a  hundredth  part  of  a  rouble)  on 
each  rouble  paid  for  his  fare,  thereby  insur- 
ing a  hundred  roubles  for  each  kopeck  paid. 
The  rate  appears  very  low,  but  it  is  calcu- 
lated that  the  number  of  travelers  on  the 
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Russian  railways  is  40,000,000  every  year, 
and  of  these  only  about  500  meet  with  ac- 
dents.  The  average  number  of  railway  of- 
ficials who  meet  with  accidents  is  estimated 
also  at  about  500  every  year. 


Compensation  for  Injuries  to  'Workmen, 
At  a  recent  meeting  in  Berlin  of  surgeons 
attached  to  railway  workshops,  a  scale  of 
unfitness  for  work  was  driiwn  up.  A  stand- 
ard of  100  per  cent,  was  agreed  to  as  repre- 
senting the  loss  of  both  eyes,  both  arms  or 
hands,  both  legs  or  feet,  and  one  arm  or 
hand,  and  one  foot.  The  remaining  possi- 
ble injuries  were  classitied  as  follows:  Eight 
hand,  60  per  cent.;  one  foot,  50  per  cent,; 
left  hand,  40  per  cent.;  right  thumb,  33% 
per  cent.;  one  eye,  22  per  cent.;  left  thumb, 
14  per  cent.;  first  finger  of  right  hand,  14 
per  cent.;  first  finger  of  left  hand,  8  per 
cent.;  any  other  finger  of  right  hand,  6  per 
cent.;  any  other  finger  of  left  hand,  4  per 
cent.  It  is  remarked  by  the  Colorist,  of 
Vienna,  that  the  valuation  of  the  right 
thumb  at  11%  per  cent  more  than  one  eye, 
is  curious. 


Fire  Inquest  Law. 
Let  us  suppose  that  this  law  has  been  in 
force  ten  or  a  dozen  years,  and  the  coroner 
has  made  a  record  of  several  hundred  fires, 
and  his  work  has  been  aggregated  with  that 
of  the  other  officials  in  the  whole  State,  so 
that  an  immense  number  of  burnings,  large 
and  small,  have  been  investigated,  their 
causes  ascertained,  their  results  set  down, 
their  environments  described,  their  bear- 
ings, physical  and  moral,  and  their  teach- 
ings transcribed  for  future  guidance.  What 
have  we  got?  We  have  found  out  that  cer- 
tain plans  ot  buildings  are  dangerous,  that 
certain  methods  of  manufacturing  breed 
fires,  that  certain  ways  of  lightiug  and 
heating  and  policing  our  property  encourage 
their  destruction.  Prudent  men  will  take 
the  hint  and  build  better,  and  heat  and 
light  and  guard  better,  and  imprudent  men 
can  be  restrained  by  law  after  we  find  out 
why  and  how  to  restrain  them. — Hine. 


francs.  Everything  was  burned  except  the 
books.  The  insurance  company  "  valued" 
after  the  fire,  and  offered  30,000  francs. 
The  victim  naturally  objected,  but  the  com- 
pany stated  that  they  must  deduct  about  35 
per  cent,  for  depreciation.  The  dealer  pro- 
duced his  invoices.  Amongst  other  things 
were  photographic  apparatus  bought  ten 
days  before  the  fire  at  1,000  francs  each  ; 
not  used,  scarcely  unpacked.  Any  ordi- 
nary person  would  have  said  they  were  as 
good  as  new.  Not  so  the  insurance  com- 
pany— depreciation  35  per  cent.  There  was 
also  a  quantity  of  nitrate  of  silver,  bought 
at  90  francs  a  kilogramme.  The  day  of  the 
fire  the  market  price  was  120  francs.  "Never 
mind,"  says  the  insurance  company;  "  you 
paid  90  francs — depreciation  35  per  cent." 
Could  anybody  but  a  French  insurance 
company's  expert  imagine  an  actual  depre- 
ciation in  the  value  of  an  article  having  a 
market  value  according  to  its  weight,  just 
as  bar  gold  or  silver? 


As  They  Do  in  France. 
A  photographic  furniture    dealer  had  in- 
sured  his  furniture   and  stock  for  56,000 


THE  LAW. 

.  The  opinion  of  a  witness  as  to  the  value 
of  a  house  was  properly  rejected  when  it 
was  not  shown  that  he  had  competent 
knowledge  on  the  subject. 

Where  a  provision  is  inserted  in  a  policy 
for  the  benefit  of  the  insurer,  and  there  is 
reasonable  doubt  as  to  its  meaning,  that 
construction  is  to  be  given  it  which  is  most 
favorable  to  the  insured. 

The  U.  S.  C.  C,  Tenn.,  has  held  that 
where  the  constitution  of  a  mutual  benefit 
association  provides  that  a  certificate  can- 
not be  forfeited  till  the  party  is  more  than 
six  months  in  arrears  for  the  local  lodge 
dues,  such  dues  do  not  become  in  arrears 
till  the  end  of  the  term,  though  the  lodge 
provides  that  they  are  payable  in  advance. 

In  Kansas  P.  U.  v.  Whitt  it  was  held 
that  the  company,  by  denying  all  liability, 
waived  proof  of  death. 

Only  one  of  the  parties  insured  signed 
and  verified  the  particulars  of  loss.  The 
company  did  not  object  to  the  sufficiency 
of  the  particulars  until  after  the  action  was 
brought,  and  in  first  suit  on  another  policy 
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based  their  refusal  to  pay  on  other  grounds. 
It  was  held  that  they  had  waived  any  ob- 
jection to  the  sufficiency  of  the  particulars. 
Firemens  Ins.  Co.  v.  Floss,  Md.  C.  of  A. 


The  Pennsylvania  Supreme  Court  has 
Tinder  advisement  a  case  where  the  policy 
was  delivered  unreceipted,  the  premium  not 
having  been  received.  In  the  lower  court 
the  jury  returned  a  verdict  for  the  plaintiff, 
and  fiom  their  decision  the  company  ap- 
pealed, on  the  ground  that  the  policy  con- 
tained this  clause:  "Only  such  persons  as 
shall  hold  the  commission  of  the  company 
shall  be  considered  as  its  agent  in  any 
transaction  relating  to  this  insurance  or 
any  renewal  thereof,  or  the  payment  of 
premiums  to  the  company.  Any  other  per- 
son shall  be  deemed  to  be  the  agent  of  the 
assured,  and  payment  of  the  premium  to 
such  person  shall  be  at  the  sole  risk  of  the 
assured. "  The  insurance  had  been  requested 
of  an  agent  of  another  company,  who  in 
turn  had  secured  the  excess  insurance  of 
the  agent  of  the  defendant  company.  The 
policy  passed  through  the  hands  of  both 
agents  before  delivery  to  the  insured.  The 
delivery  of  the  policy,  under  the  circum- 
stances, will  doubtless  be  treated  as  a  waiver 
of  the  quoted  clause. 


In  a  recent  decision,  the  Supreme  Court 
of  Texas  said:  "  It  is  well  settled  that  a  per- 
son who  has  no  insurable  interest  in  the 
life  of  another  cannot  take  any  benefit  by 
his  death,  and  the  Supreme  Court  of  the 
United  States  has  said  that  it  cannot  see 
how  the  assignment  of  a  policy  can  confer 
an  insurable  interest  when  the  assignee 
could  not  take  out  a  policy.  The  courts  of 
Indiana,  Kansas,  Kentucky  and  Pennsylva- 
nia, and  many  eminent  text  writers,  have 
taken  the  same  view.  But  in  Massachu- 
setts, New  York,  Ehode  Island  and  Wiscon- 
sin, such  an  assignment  has  been  upheld. 
We  think  those  decisions  which  held  these 
assignments  invalid  are  based  ui^on  the 
more  satisfactory  reasoning.  When  the 
policy  is  transferred  the  assignee  becomes 
its  owner,  and  all  the  objections  which 
would  be  available  as  ag  linst  his  taking  out 
a  policy  may  be  urged  against  his  holding 
it  by  assignment.    He  would  have  the  same 


interest  in  the  speedy  death  of  the  subject 
of  the  insurance,  and  we  are  clear  that  the 
assignment  js  void  as  against  public  policy. 
It  is  of  no  importance  that  the  rules  of  thfr 
Knights  of  Honor  permitted  the  benefit 
certificates  to  be  so  assigned,  as  the  lodge 
here  did;  these  rules  will  not  prevail  over 
settled  rules  6f  sound  public  policy." 

The  Indiana  Supreme  Court  recently  de- 
cided that  where  a  duly  authorized  agent 
of  an  insurance  company  delivers  a  policy 
of  insurance  which  acknowledges  on  its 
face  that  the  premium  has  been  paid,  such 
acknowledgement,  in  the  absence  of  fraud, 
precludes  the  company  from  denying  that 
the  premium  was  paid,  for  the  mere  pur^ 
pose  of  defeating  the  policy.  The  agent,  in 
this  case,  was  a  debtor  of  the  assured,  and 
gave  credit  for  the  premium  by  assuming 
the  resposibility.  The  agent  subsequently 
remitted  in  the  usual  course  of  business. 
Home  Ins.  Co.  v.  Gilman. 


Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Anderson  v.  Continental  Ins.  Co. ;  N.  Y.  C.  of  A. 

An  Old  Case— Non-Payment  ov  Peem- 
lUM. — After  the  policy  had  been  made  out 
by  the  company  on  the  plaintiff's  applica- 
tion, it  was  sent  to  the  plaintiff's  address, 
to  be  delivered  to  her  on  the  payment  of 
the  premium;  but,  she  having  left  town,  it 
was  sent  to  her  agent,  who  returned  it  to 
the  company,  saying  that  he  had  no  advic& 
as  to  the  plaintiff 's  wishes  on  the  subject. 
Thereafter  a  bill  for  the  premium  was  sent 
to  the  jplaintiflf 's  address,  stating  that  th& 
company  held  the  policy  subject  to  her 
order.  'I  he  plaintiff  did  nothing  in  refer- 
ence to  this  bill,  and  some  months  after  it 
was  sent  to  her  a  fire  occurred,  which  de- 
stroyed the  property  mentioned  in  the  pol- 
icy, and  a  few  days  thereafter  plaintiff  ten- 
dered the  premium,  and  gave  notice  of  the 
loss. 

Held,  That  the  contract  was  never  con- 
summated, and  plaintiff  cannot  recover. 
The  efforts  to  give  the  plaintiff  opportunity 
to  pay  by  sending  a  bill  for  the  premium  to 
various  addresses,  legally  indicaed  nothing 
more  than  a  desire  to  treat  her  with  cour- 
tesy and  liberality. 
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Chadbourne  ».  German- American  Ins.  Co.;  U.  S. 
C.  >C. 

Notice  of  Cancellation  —  Change  of 
Owners. — The  policy  was  tabeu  ont  by  A, 
•who  gave  his  obligatiou  for  the  pi-.-mium, 
and  made  payable  to  B,  a  mortgi'^o.  Sub- 
sequeutly  the  policy  was  confinued  to  B, 
■who  had  become  the  owuer  of  the  property, 
and  was  made  payable  to  C,  a  new  mort- 
gagee. The  comi^any  notified  B  and  C  by 
mail,  on  Friday,  which  notice  was  received 
about  10  o'clock  Satindity,  that  the  prem- 
ium was  unpaid,  and  that  the  policy  would 
be  cancelled  unless  the  same  was  paid  on 
or  before  the  next  day.  On  Saturday  the 
company  notified  B,  and  C  by  mail,  which 
notice  was  received  about  10  o'clock  Mon- 
day, that  the  policy  was  cancelled,  and  de- 
manded a  return  of  the  policy  and  payment 
of  the  earned  premium.  The  premium  was 
not  paid,  and  the  property  was  destroyed 
by  fire  between  noon  and  two  o'clock  of  the 
same  day. 

Held,  'Ihat  no  notice  having  been  mailed 
to  A,  who  was  alone  under  any  obligation 
to  pay  the  premium,  B  and  C  were  not 
guilty  of  any  fraud  or  default  authorizing 
the  attempted  cancellation,  and  that  the 
company  was  liable  for  the  loss. 

lulnnd. 

Sun  Mutual  and  Hiberuia  Ins.  Co.  v.  Transporta- 
tion Compinies;  U.  S.  S.  C. 

Unseaworthiness  —  Subrogation  —  Ap- 
parent Partnership  Creates  a  Joint  Lia- 
bility,— Thelibellant  insurance  companies 
insured  certain  products  and  merchandise, 
delivered  at  St.  Louis,  Mo.,  May  21,  1880, 
on  board  the  steamboat  Henry  G.  Yeager, 
for  transportation.  The  day  after  that 
boat  left  St.  Louis,  she  being  unseaworthy 
sunk,  and  her  cargo  was  lost.  The  libel- 
lant  insurance  companies  piid  the  owners 
of  the  cargo  $31,720.10,  and  being  subro- 
gated to  all  the  rights,  etc.,  of  such  owners, 
brought  this  suit  jointly  against  the  appel- 
lees to  recover  said  amount,  upon  the  gen- 
eral ground  that  the  shipment  on  the  Yea- 
ger, May  21,  1880,  was  part  of  the  general 
transportation  business,  in  which  all  of  said 
transportation  companies  were  engaged 
under  the  name  of  the  "Rouutz  Liue," 
and  that  said  comj)anies  were  jointly  liable 


for  said  loss  and  damage.  The  District 
Court  di-!charged  the  attachments  and  dis- 
missed the  libel.  The  Circuit  Court  held 
that  the  H.  C.  Yeager  Transportation  Com- 
pany was  alone  liable  as  owner  of  the  Yea- 
ger, and  dismissed  as  to  the  other  respond- 
ents. The  principal  assignment  of  error  at 
bar  was  "  that  the  court  erred  in  not  hold- 
ing the  respondents,  or  some  of  them, 
jointly  liable  for  the  loss  of  the  cargo."  It 
does  not  appear  that  the  Kountz  Line  cor- 
poration, at  the  time  of  the  shipment  on 
the  Yeager,  or  at  any  time  during  1880, 
owned  any  steamboat  or  other  water  craft, 
except  a  wharf  boat  at  St.  Louis.  The  Cir- 
cuit Court  also  found  that  the  Kountz  Line 
and  the  said  transportation  companies 
"owned  no  property  in  common,"  and 
"there  was  no  community  of  profits  or 
property  between  said  companies,  includ- 
ing the  Kountz  Line,  or  any  two  or  more  of 
them."  But  it  also  found  that  "none  of 
said  steamboats  were  ever  advertised  by  the 
name  of  the  corporations  that  owned  them," 
and  that  from  the  date  of  the  incorpora- 
tion of  said  transportation  companies  to  the 
date  of  said  shipment  on  the  Henry  C. 
Yeager,  "none  of  said  transportation  com- 
panies ever  transacted  any  commercial  bus- 
iness by  their  several  and  respective  names, 
but  the  same  was  done  by  the  name  of  the 
Kountz  Line,  or  in  the  name  of  the  indi- 
vidual boats  belonging  to  said  transporta- 
tion companies." 

It  was  not  claimed  that  the  four  trans- 
portation companies,  organized  in  1872, 
can  be  held  jointly  liable  for  the  loss  of 
the  produce  and  merchandise  shipped  on 
the  Yeager  by  reasons  of  their  being  in  fact 
partners,  having  the  right  to  participate  iu 
the  profits  of  the  business  couditcted  by  and 
in  the  name  of  the  "  Kountz  Liue."  They 
did  not  share  or  agree  to  share  the  profits 
or  to  divide  the  losses  of  that  business  as  a 
unit.  On  the  other  hand,  it  was  not  dis- 
puted that,  according  to  well  settled  prin- 
ciples of  law,  a  person  not  a  partner  or 
joint  trader  may,  under  some  circumstances, 
be  held  liable  as  if  he  were,  in  fact,  a  part- 
ner or  joint  trader.  Story's  Part.,  Sec.  64; 
Gow.  OD  Part.,  p.  4;  Waugh  v.  Carver,  2 
H.  Black,  235,  246. 
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Held,  The  question  at  issue  is,  Did  the 
Kountz  Line  Co.  so  conduct  themselves 
toward  the  public  as  to  induce  in  a  ship- 
per, acting  with  reasonable  caution,  the 
belief  that  they  were  in  a  combination  of 
the  nature  of  a  partnership,  or  were  en- 
gaged as  joint  traders  as  the  Kountz  Line? 
The  question,  consistently  with  the  infer- 
ences which  the  facts  reasocably  justify, 
must  be  answered  in  the  affirmative.  The 
facts  show  that  io  no  instance  was  business 
transacted  by  the  Kountz  Line  corporation, 
as  representing  the  particular  transporta- 
tion company  owning  the  boat  on  which 
the  shipment  was  made.  {These  companies, 
therefore,  stood  before  the  world  as  having 
united  for  the  purpose  of  engaging  in  the 
same  trade,  under  the  name  and  style  of 
the  Kountz  Line,  having  a  common  agent — 
the  Kountz  Line  corporation — fully  author- 
ized to  represent  them,  and  each  of  them, 
in  respect  to  matters  connected  with  such 
business.  They  held  themselves  out  as 
united  in  a  joint  enterprise,  under  the  name 
of  the  Kountz  Line,  and  they  are  jointly 
liable  for  the  default  or  negligence  of  those 
placed  in  charge  of  any  of  the  boats  of  that 
line. 

Held,  That  the  transportation  companies 
owned  no  property  in  common,  and  that 
each  was  entitled,  as  between  it  and  the 
others,  to  receive  the  net  earnings  of  its 
own  boat,  is  immaterial  in  view  of  the  fact 
that  they  held  themselves  out,  or  permitted 
themselves  to  be  held  out,  as  jointly  en- 
gaged in  the  business  of  transporting 
freights  and  passengers,  in  the  same  trade, 
on  the  Mississippi  and  its  tributaries.  So 
far  as  the  public  was  concerned,  that  which 
was  done  by  their  common  agent,  the 
Kountz  Line  corporation,  in  the  prosecu- 
tion of  the  business  of  the  several  boats 
constituting  the  Kountz]  Line,  is  substan- 
tially what  would  have  been  done  had  the 
transportation  companies  entered  into  a 
formal  agreement  to  conduct  the  transporta- 
tion business  jointly  under  the  name  of  the 
"Kountz  Line,"  through  an  agent  having 
full  authority  to  represent  that  lineand  the 
several  boats  composing  it,  in  the  making 
of  contracts  with  shippers.  The  latter  had 
the  right  to  infer,  from  all  the  circumstan- 


ces, that   the  boats  constituting  that  line 
were  jointly  engaged  in  such  business. 

Held,  As  there  is  no  serious  conflict  in 
the  adjudged  cases  as  to  the  general  pro- 
positions of  law  to  which  we  have  referred, 
it  would  serve  no  useful  purpose  to  review 
the  authorities  to  which  our  attention  is 
invited  by  counsel.  Whether,  in  a  partic- 
ular case,  there  has  been  such  a  "holding 
out"  as  to  create  joint  liability,  must  al- 
ways depend  upon  its  special  facts.  No  one 
of  the  cases  cited  resembles  the  one  before 
us  in  its  facts.  The  case  seems  to  be  un- 
like  any  found  in  books,  in  the  peculiar 
relations  existing  between  these  transporta- 
tion companies,  the  Kountz  Line  corpora- 
tion, and  the  stockholders  of  each  of  them. 
We  decide  nothing  more  than  that,  under 
the  facts  of  this  case,  the  H.  C.  Yeager 
Transportation  Company,  theK.  P.  Kountz 
Transportation  Company,  the  Carrie  V. 
Kountz  Transportation  Company,  and  the 
M.  Moore  Transportation  Company,  were 
and  are  jointly  liable  for  the  loss  of  the 
produce  and  merchandise  shipped  May  21, 
1880,  on  the  steamboat  Henry  C.  Yeager. 
The  Circuit  Court  erred  in  not  so  adjudg- 
ing. 


Slarinv. 

Royal  Ex.  Ship.  Co.  v.  Dixon;  H.  of  L. 

Cargo  Improperly  Carried  on  Deck- 
Jettison. — Where  cargo  is  carried  on  deck 
in  breach  of  the  contract,  the  existence  of  a 
general  practice  of  so  carrying  it  at  the 
ship-owner's  risk,  amounts  merely  to  a 
practice  on  the  part  of  the  ship-owners  of 
breaking  their  contracts,  and  paying  the 
damages  resulting  from  their  breach.  Such 
a  practice,  although  the  shipper  may  be 
aware  of  it,  and  makes  no  objection  to  the 
carriage  of  the  goods  on  deck,  does  not 
create  an  exception  to  the  rule,  that  the 
jettison  of  goods  placed  on  the  deck  of  a 
sea-going  vessel,  not  under  contract  with 
the  shipper,  biit  by  the  act  of  the  ship- 
owner, and  at  his  risk,  cannot  give  rise  to 
any  claim  of  average,  whether  general  or 
particular. 
Norwich  Equitable  v.  Royal;  H.  C.  J. 

Fire  Insurance  "Treaty"  Agreement 
FOR  Keinsurace.  —  The  N.  Company  was 
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constituted  for  the  purpose  of  grauting 
"  policies  of  insurance  "  against  loss  by  fire, 
■with  power  to  effect  reinsurances  of  risks 
with  other  companies,  and  to  employ  agents. 
The  managers  of  the  N.  Company,  with  the 
consent  of  the  directors,  entered  into  a 
"treaty"  agreement  with  the  E.  Company, 
whereby  the  N.  Company  were  to  become 
liable  for  one-eighth  of  all  risks  on  insur- 
ances effected  by  the  E.  Company  in  Smyr- 
na, and  to  receive  one-eighth  of  the  prem- 
iums, less  twenty  per  cent,  commission  on 
account  of  expenses.  The  N.  Company  was 
wound  up,  and  the  E.  Company  made  a 
claim  in  respect  of  the  above  "treaty" 
agreement,  and  of  other  agreements.  The 
liquidator  sought  to  have  the  claim  disal- 
lowed so  far  as  it  was  founded  on  "  treaty  " 
agreements,  on  the  ground  that  such  agree- 
ments, being  contracts  of  partnerships, 
were  ultra  vires  of  the  company,  and  void. 
Held,  That  the  "  treaty' '  agreements  were 
not  contracts  of  partnership,  but  contracts 
of  agency,  whereby  the  E.  Company  were 
made  agents  to  effect  reinsurances  for  the 
N.  Company;  that  such  contracts  were  not 
ultra  vires;  that  being  contracts  of  insur- 
ance they  were  policies  binding  on  the  N. 
Company,  and  that  the  claim  of  the  E. 
Company  must  be  allowed. 


Life. 

M,  Quitly  V.  Continental  Life  Ins.^Co.;  E.  I.  S.  C. 

Paid-up  Policy— Premium  Note. — A  fif- 
teen-year endowment  policy  contained  a 
provision  that  it  should  cease  in  case  of  de- 
fault on  the  part  of  the  assured  in  paying 
premiums,  or  interest  in  advance  on  out- 
standing premium  notes,  or  the  notes  them- 
selves at  maturity,  with  the  proviso  that, 
if  after  the  payment  of  two  or  more  annual 
premiums  the  assured  should  make  default 
in  paying  a  subsequent  premium,  the  com- 
pany would  convert  the  policy  into  a  "paid 
up  "policy  for  a  proportionate  amount  of 
the  sum  insured.  The  assured  paid  the 
first  two  premiums  in  money  and  notes, 
and  then  made  default  and  applied  for  a 
paid  up  policy,  agreeing  to  pay  the  com- 
pany annually,  in  advance,  the  interest  on 
all  outstanding  premium  notes.  The  policy 
was  endorsed  by  the  company  as  binding 


for  two-fifteenths  of  the  sum  insured,  sub- 
ject to  the  conditions  of  the  policy.  The 
assured  did  not  thereafter  pay  any  interest, 
on  the  premium  notes  theretofore  given. 
Held,  That  she  could  not  recover.  That 
the  paid  up  policy  was  foi  felted  by  reason 
of  the  non-payment  of  interest  on  the  but- 
standing  premium  notes.  That  if  the  as- 
sured was  capable  of  taking  the  original, 
policy  she  was  also  capable  of  exchanging 
it  under  the  provision  for  conversion  into 
the  so-called  "paid  up"  policy.  That  the 
contract  is  not  rendered  void  by  the  fact 
that  notes  made  by  her,  which  would  not 
bind  her  personally,  were  received  in  part 
payment  of  premiums. 


Accident. 

Freeman  v.  Travelers  Ins.  Co.;  Mass.  S.  J.  C. 

Due  Diligence  fob  Personal  Safety. — 
Insured  was  a  section  hand,  who  while  in 
the  discharge  of  his  duties  was  run  over 
and  killed  by  a  train.  Payment  of  the 
amount  of  accident  policy  was  refused,  on 
the  ground  that  insured  had  not  exercised 
due  diligence  for  his  personal  safety  and 
protection.  In  the  lower  court,  where  the 
jury  brought  in  a  verdict  for  plaintiff,  the 
presiding  judge  refused  to  rule  that  there 
was  not  sufficient  evidence  of  "due  dili- 
gence." 

Held,  That  such  refusal  did  not  harm  de- 
fendant, because  the  burden  of  proof  was  on 
defendant. 

Held,  That  in  an  action  upon  a  policy 
containing  many  provisos  and  conditions, 
there  is  a  practical  wisdom,  which  courts 
have  recognized,  in  compeUing  the  insur- 
ance company  to  allege  and  prove  the  want 
of  compliance  with  any  particular  proviso 
or  condition  upon  which  it  relies. 


When,  as  is  sometimes  the  case,  officers 
and  members  of  fraternal  insurance  orders 
decry  the  life  insurance  companies,  and  so 
far  as  their  influence  goes  attempt  to  pre- 
vent others  from  taking  life  insurance  poli- 
cies, they  are  guilty  of  a  wrong  that  may 
be  productive  of  most  serious  and  disastrous 
consequences  to  those  whom  they  thus 
ostensibly  seek  to  benefit,  and  of  lasting, 
regret  to  themselvts.— Paci/ic  Mutual. 
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Eeinsurance  Eeserve. 

In  regard  to  the  reinsurance  reserve,  it 
may  be  looked  at  from  two  points;  first  as 
a  fund  for  the  protection  of  policyholders 
should  the  company  get  into  difficulties  and 
to  reinsure  all  its  risks  in  some  other  com- 
pany or  companies,  or  to  cancel  its  policies 
■and  return  the  premium  to  the  assured;  or 
it  may  be  looked  to  as  a  fund  provided  for 
the  payment  of  losses  which  may  arise  on 
policies  in  force  at  the  time  the  reserve  is 
made.  If  the  latter  view  is  the  correct  one, 
then  I  suggest  that  a  single  line  be  inserted 
in  the  blanks,  and  the  answer  to  it  would 
make  each  company  its  own  criterion  as  to 
its  liability,  and  that  line  is:  "What  amount 
of  loss  have  you  paid  during  the  year  on 
policies  in  force  at  the  beginning  of  the 
year?"  That  would  show  the  relation 
■which  the  reinsurance  reserve,  so  called, 
bears  to  the  losses  on  the  policies  in  force 
when  the  reserve  is  made,  and  it  is  scarcely 
fair  to  bring  all  companies  to  the  same  per- 
centage, inasmuch  as  they  will  be  found  in 
the  answers  of  this  question  to  differ  widely 
in  the  net  results. 

If  you  take  the  other  view  of  the  reinsur- 
ance reserve,  then  it  is  to  be  measured  by 
the  amount  which  would  be  payable  to  the 
assured  on  the  cancellation  of  policies,  and 
that  amount  would  be  the  proportion  for 
the  unexpired  time  of  each  policy  on  the 
sum  actually  paid  by  the  assured  to  the 
company,  or  through  a  broker  or  agent.  If 
the  company  receives  one  hundred  cents 
on  the  dollar  of  the  premium  named  in  the 
policy,  then  it  would  be  called  upon  to  re- 
turn in  that  proportion.  If  the  assured 
has  a  rebate  from  the  company,  or  a  rebate 
from  the  broker,  all  he  could  claim  would 
be  the  proportion  of  the  exact  sum  which 
he  paid.  Now,  in  making  the  reiusurance 
reserve,  companies  have  been  in  the  habit 
of  putting  down  the  whole  sum  paid  by  the 
assured,  without  deducting  any  rebate  made 
by  broker.  Commissions  paid  to  brokers 
in  New  York  city  are  large.  Ten  to  40  per 
cent,  are  common  rates.  It  is  said  that  50 
per  cent,  is  sometimes  paid;  but  assuming 
20  per  cent,  as  an  average,  that  is  used  in 
part  by  the  broker  in  paying  a  rebate  to  the 


assured  to  attract  business.  Whatever  re- 
bate is  made,  whether  by  the  company  or 
by  the  broker  to  the  assured,  is  a  proper 
deduction  in  cancelling  the  policy  from  the 
amount  in  premium  to  be  returned. 

Again,  when  a  company  reinsures  its  risks 
in  gross  on  retiring  from  business,  it  always 
gets  a  handsome  rebate  of  from  15  to  20  per 
cent.,  and  I  have  heard  of  even  more  in 
special  cases,  from  the  reinsurance  reserve, 
and  as  all  the  expenses  are  marked  off  when 
they  are  made,  it  seems  but  right  that  the 
companies,  in  making  up  their  reinsurance 
reserve,  should  have  the  benfit  of  any  re- 
bate they  could  claim  from  the  assured  on 
the  cancellation  of  the  policies,  or  that 
tdey  could  obtain  from  the  reinsuring  com- 
pany in  reinsuring  their  risks  in  gross. — 
Notman. 


French  Laws. 


The  French  law  requiring  compensation 
to  be  made  to  neighbors  and  others  for  con- 
sequential damage  by  fire  is  a  fiuitful 
source  of  litigation.  One  of  the  recent 
questions  before  the  courts  arose  in  the 
following  manner:  In  order  to  extinguish  a 
fire  and  prevent  its  spread  to  other  property 
in  the  vicinity,  a  vineyard  was  entered  by 
the  firemen  and  considerable  damage  was 
done,  for  which  the  owner  sought  compen- 
sation. The  company  insuring  the  destroy- 
ed building  repudiated  this  claim,  and  was 
held  to  be  correct  in  so  doing.  It  has  been 
decided  that  in  such  circumstances  claims 
for  damages  must  be  made  upon  the  corpo- 
ration or  other  body  having  control  over 
the  engines 

A  frequent  cause  of  dispute  is  found  in 
the  sections  of  law  relating  to  lodgers'  lia- 
bility in  case  of  fire.  Prior  to  1883  the  pro- 
visions were  very  unjust  but  clear.  All  the 
tenants  were  severally  and  collectively  lia- 
ble for  any  damage  done.  In  1883  modifi- 
cations were  introduced  limiting  each  ten- 
ant's liability  to  a  proportion  of  the  damage 
according  to  the  rental  value  of  his  apart- 
ment. 

There  are  also  other  comiDlicated  pro- 
visions, amongst  them  one  freeing  a  tenant 
from  liability,  providing  he  prove  the  fire 
did  not  originate  in  his  portion  of  the  build- 
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^GEO.D.  DORNIN        ^^  W«    SEXTOM 

MANAGER  .    P'^  ..««..^- 


AS  ST-.  MANC*^ 


215  SANSOME  ST. 

$4,125,000  00 

■    4,712,747  00 

PACIFIC   DEPARTMENT   FOR 

The  States  of  California,   Nevada,   Oreg'on,   Colorado,   the  Territories  of 

Washington,  Idaho,  Montana,  Wyoiningr,  Utah,   Arizona, 

Nevir  Mexico,  aicd  the  Hawaiian  Islands. 


Subscribed  Capital, 
Capital  and  Gross  Assets, 


&E0  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street  San  Francisco,  Cal. 


GEO.D.DORNIN 

MANAGER. 


W"  SEXTON 

ASS^MANGf 


-ft'^ipTb^D  nCO^      215  SANSOME  ST. 
'^^TFORD,^  SAN  FRANCISCO. 


Capital,      -      -      ...      - 
Assets,  January  1st  1887 , 


$1,000,000  00 
■     1,604,486  00 


PACIFIC   DEPARTMENT  FOR 

The  States  of  California,  Oregon,  Nevad.i,  and  tlic  Territorie.s  ot  Washington, 
Idalio,  Vtnli,  Ai-izoiia  and  fivw  Mexico. 


GEO.  D.  DORNIN,  Manager.  WM,  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


IMPERIAL 


KiRE  Insurance  Co.,  ok  London. 

(Institiitcrt  180a.) 

Capital  Paid  in,  -  -  -  -  $3,500,000  00 
Assets,  January  1st  1887,  -  -  9,658,479  00 
Invested  in  the  United  States,        1,620,505  63 

PACIFIC   DEPARTMENT 

Havinsi  Jurisdiction  over  tlu'  States  of  Caliloriiia,  Oregon,  Nevada,  Colorado, 

and  tlie  Territorie.s  of  >Vasliiiistoii,  Idaho,  llontana,  Wyoming, 

Vtali,  New  Mexico  and  Arizona. 


GEO.  D.  DOENIN,  Manager,  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


WASHINGTON 

Fire  And  Marine  Ins  Co. 


OF   BOSTON 


Capital  Paid  in. 

Assets  January  1st,  1887, 


1,000,000  00 
1,949,467  00 


PACIFIC   DEPARTMENT 

Having  Jurisdiction  over  tlic  States  of  California,  Oregon,  Nevada,  Colorado, 

and  the  Territories  of  Washington,  Idaho,  Montana,  Wyoming, 

Utah,  New  Mexico,  and  Arizona. 


GEO.  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager.L^ 

215  Sansome  Street,  San  Francisco,  Cal.  ^ 

^^^^^^^^ 
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inj,  so  that  now  it  is  sometimes  a  matter 
of  considerable  difficulty  to  determine  not 
only  who  is  liable,  but  also  the  extent  of 
liability. — Ex. 


A  Frencli  Life  Insurance  Praud. 

In  1882,  a  certain  Baron  Ludwig  Wilhelm 
•vou  Scheurer,  of  German  origin,  arrived  in 
Paris  with  his  mistress,  Mile.  Julienne  von 
Mecz  von  Bakfalua,  after  having  abandoned 
his  wife  and  children  in  Loudon.  They 
took  up  their  abode  with  a  German  who 
kept  a  boarding-house.  In  the  same  house 
dwelt  Dr.  Casteluau,  with  his  daughter. 
l>[eighborly  relations  were  not  long  in  being 
■established  between  Castelnau  and  Scheu- 
rer on  the  one  hand,  and  between  the  two 
women  on  the  other. 

The  German  baron  had,  in  a  few  years, 
made  away  with  his  own  fortune,  and  that 
of  his  wife's  also.  The  doctor,  Count  of 
Castelnau,  was  in  a  position  just  as  preca- 
rious. Count  and  Baron  exchanged  ideas, 
and  sought  together  the  means  of  making 
their  fortune. 

This  interesting  pair  of  rogues  finally 
worked  out  a  scheme  to  defraud  life  insur- 
ance companies.  The  baron  went  to  Lon- 
don. As  he  had  lived  in  England  for  several 
years,  he  had  been  able  to  make  many  con- 
nections in  the  business  world,  and  it  was 
•easy  for  him  to  furnish  the  references  de- 
manded by  the  English  companies.  He 
addressed  himself  successively  to  the  Life 
Association  of  Scotland,  the  Imperial,  the 
Sun,  and  to  three  other  companies,  and 
•contracted  insurance  for  $60,000,  and  paid 
the  premiums  therefor.  Casteluau  had  in 
the  meantime  bargained  with  an  apothe- 
cary for  a  dying  person,  for  which  a  further 
insurance  of  $5,000  was  secured  jn  London, 
payable  to  a  brother  of  the  pill-vendor. 

While  waiting  for  the  dying  person  to  be 
found,  the  baron  coughed,  and  hawked, 
and  spit  blood,  and  complained  of  being 
consumptive.  The  invalid  was  presently 
found,  and  installed  in  a  lodging-house  as 
Baron  von  Sheurer.  A  month  later  he 
died.  The  postman  and  another  witness 
went  before  the  Mayor  and  declared  the 
death  of  the  baron. 
The  British  companies  were  greatly  sur- 
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prised  to  learn  that  so  hale  a  man  as  the 
baron  had  died  so  soon  of  consumption, 
and  the  case  was  therefore  investigated. 
All  the  witnesses  testified  to  the  death  of 
the  baron,  however,  and  the  companies 
finally  paid  the  beneficiaries  of  the  "de- 
ceased "  baron. 

The  baron  and  his  mistress  were  subse- 
quently recognized  in  a  foreign  country, 
and  the  suspected  crime  was  again  the  sub- 
ject of  inquiry.  The  maid-servant  of  Dr. 
Castelnau  was  arrested,  and  her  confessions 
led  to  the  arrest  of  her  employer,  his  son 
and  son-in-law  and  the  apothecary,  all  of 
whom  are  charged  with  complicity  in  de- 
frauding the  life  companies.  Casteluau  is 
73  years  old. 

Private  Friend's  Eeference. 

One  of  our  friends  engaged  in  life  assur- 
ance business,  says  the  Insurance  Gazette  of 
Ireland,  has  favored  us  with  a  sight  of  a 
most  amusing  and  curiously  filled  in  private 
friend  s  reference  form.    Although  it  would 
be  well  worth  reproduction,  yet   to  do  so 
would  entail  the  loss  of   more   space  than 
we  can  afford.     Writing  of  the  young  man 
who  had  made  the  life  assurance  proposal, 
the  referee  states  that  if  he  had  known  him 
at  all  it  was  for  '^Jive  minutes,"  and   then 
gravely  proceeds,  upon  the  strength  of  this 
acquaintance,    to    pronounce    his     health 
"prime,"  and   that  he   had   never  shown 
symptoms   of  insanity,    "nor  one   of    his 
breed."    Described  him  as  "sober  looking, 
hardy  as  a  wild  duck,"  and  as  belonging  to 
a  ' '  vigorous,  sturdy  people,  dwellers  in  the 
mountains."     Having  signed  his  name  to 
the  form,  the  referee  proceeds  to  describe 
himself  as  "the  oldest  printer  in  harness  in 
the  world,  and  the  editor  and  proprietor  of 
The  Impartial  and  Independent  Record." 
In  explanation  of  the  "incongruities  of  his 
reply,"  he  proceeds  to  give  his  own  life  and 
history,  deeming  that  it  will  be  of  much 
greater  interest  and  importance  to  the  com- 
pany than  anytniug  relating  to  the  young 
proposer  could  possibly  be.     The  narrative 

was  as  follows: 

DUNDALK,  Feb.  15th,  1886. 
The  Manageb,  &o.  : 

I  was  born  (and  reared)  in  Forkhill,  Co.  Dun- 
dalk,  12th  April,  1802,  and  am  now  almost  85  years 
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old  —  will  enter  on  my  SCtlj  year  on  next  12th 
April,  1887.  Left  Forkhill  on  Waterloo  Day,  15th 
June,  1815,  then  little  over  13  years  old,  to  learn 
the  art  of  printing,  with  Mr.  Eobert  Caxton,  of 
Jfewry — consequently  away  from  Forkhill  for 
nearly  72  years,  and  is  a  comparative  stranger  to 
Forkhill  and  the  people  in  it  and  uear  to  it.  My 
father  used  my  youth  and  nimbleness  to  run  mes- 
sages, and  he  often  sent  me  to  Duffy's,  in  the 
mountains  of  Stoneyhill,  to  say  he  wanted  a  horse 
to  do  work,  &c.  Of  the  class  of  mountain  inhabit- 
ants, the  Irish  then  aimed  at  nothing  more  than 
plenty  to  eat  and  frieze  clothing — cattle  were  their 
only  wealth.  Did  any  money  keep?  it  was  hoard- 
ed.    Theywereof  that  class. 

Some  weeks  ago,  I  happened  to  be  in  my  shop, 
reclining  on  a  chair,  when  a  business  young  man 
introduced  himself  tome.  I  do  not  know  you? 
inquiringly  said  I.  He  told  me  who  he  was,  and 
that  my  brother  Patrick  of  Forkhill,  desired  him 
to  call  on  me;  and  that  he  had  commenced  busi- 
ness in  Limavady.  That  town  is  on  the  border  of 
Antrim,  and  if  he  he  the  young  man  of  whom  you  in- 
quire, my  replies  will  be  understood.  He  must  be 
of  the  third  generation  from  those  whom  I  know. 
72  years  be  a  long  time -85  longer  still.  I  some- 
times visit  my  friends  in  Forkhill.  Being  a 
stranger  in  Limavady,  it  is  likely  he  thought  I 
was  the  best  he  could  refer  you  to.— Meantime, 
&c.,  &c.,  Robert  O'Brien. 

P.  S. — Those  who  know  me  know  that  I  speak 
truth,  and  write  it  too.  My  old  and  esteemed 
friend  Terence  O'Shane,  grocer,  of,  I  think,  Dame 
Street,  will  vouch  for  all  I  say.  Mr.  O'Shane  is 
the  son  of  one  of  the  noblest  and  best  man  I  ever 
knew.— R.  O'B. 


Eenewals  and  Eeinsurance. 

The  following  is  an  extract  from  a  paper 
by  Clement  Jarret,  read  at  a  recent  meeting 
of  the  Insurance  Institute  of  Victoria: 

In  case  of  removals,  I  -would  not  allow 
them  by  endorsement,  which  involves  as 
much  work  as  the  issue  of  a  new  policy. 
Why  should  we  not  in  such  cases  demand 
new  proposals,  cancelling  the  old  policies, 
and  crediting  a  return  of  premium  for  un- 
expired term,  less,  say,  10  per  cent,  for  the 
expense.  Depend  upon  it,  the  obtaining  of 
a  new  proposal  with  the  usual  plan  and 
report  would  in  many  cases  reveal  impor- 
tant features  of  the  new  risk  of  which  we 
now  remain  in  ignorance.  Some  offices 
require  new  proposals  on  expiry  of  poli- 
cies, after  such  endorsements  of  removals, 
but  how  much  better  to  have  them  at  the 
time  and  save  the  double  work.  Some 
difficulty  might  arise  in  the  case  of  policies 


on  goods  in  public  warehouses,  but  this 
might  be  met  by  the  more  general  adoption 
of  short  period  policies,  now  so  rapidly  fall- 
ing into  disuse. 

Experience  has  shown  us,  especially  re- 
cently, the  necessity  for  a  radical  change  in 
our  system  of  conducting  reinsurance  or 
guarantee  business.  It  is  very  necessary 
that  some  such  system  as  that  in  operation 
in  London  should  be  adopted  here.  The 
London  Fire  Offices  Committee's  rules  de- 
fine the  "foundation"  of  a  guarantee,  or 
as  we  term  it,  a  reinsurance,  to  be  as  fol- 
lows: 

{a.)  "Full  information  as  far  as  pos- 
sessed by  the  insuring  office  as  to  the  nature 
of  the  risk  on  which  the  guarantee  is  re- 
quested." 

(6.)  "Full  information  as  to  the  amount 
retained  or  proposed  to  be  retained  by  the 
insuring  office  on  the  identical  property  on 
which  the  guarantee  is  requested." 

The  rules  also  provide  that  "  the  effect 
of  an  error  or  omission  on  either  point,  on 
the  liability  of  the  guaranteeing  office,  is  to 
be  a  subject  of  reference  to  the  Court  of  Ar- 
bitrators, from  whose  decision  there  is  no 
appeal."  Provision  is  also  made  for  the 
readjustment  of  guarantees  in  event  of  the 
insuring  offices'  risk  being  reduced.  This 
Court  of  Arbitrators  consists  of  nine  mem- 
bers, appointed  by  the  offices  yearly.  It 
will  be  generally  admitted  that  such  a  sys- 
tem would  go  a  long  way  towards  promo- 
ting a  better  feeling  between  offices  by  re- 
moving causes  of  dispute. 

I  wonder  how  many  of  the  reinsurances 
in  force  here  to-day  strictly  conform  to  the 
above  rules.  Is  it  not  a  fact  that  many  are 
accepted  ron  a  ough  copy  of  the  face  of  the 
original  proposal  only,  and  that  the  ceding 
office  in  some  cases  seems  to  consider  the 
guaranteeing  office  to  have  no  right  to  the 
sight  of  the  original  proposal  or  the  agent's 
confidential  report?  Further,  how  many 
reinsurances  would  bear  the  warranty  that 
the  ceding  office  shall  retain  during  the 
whole  currency  of  the  reinsurance  an  eqital 
amount  on  the  identical  property  covered 
by  the  guaranteeing  office?  Incidentally, 
it  may  be  asked,  what  is  the  use  of  our 
issuing  to  each  other  an   ordinary  policy 
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•with  its  elaborate  couditions,  wlien  we  de- 
clare by  the  special  clause  that  such  policy 
is  subject  to  the  terms  and  conditions  of 
the  policy  of  the  ceeding  office. 

The  London  guarantee  document  runs  as 
follows: 

I  hereby  undertake  on  behalf  of  the In- 

siirance  Company  to  guarantee  the Insur- 
ance Company  (subject  to  the  rules  adopted  by  the 
tariff  offices  for  the  regulation  of  guaranteeing 
transactions  in  fire  insurance  business  in  force  at 

the  date  hereof) ,  to  the  extent   of  £ in  part 

of  their  risks  upon   property  insured   by  the  said 

company  under  their  policy.    No. for  £ 

issued  to ,  as  per  copy  of  policy  lodged 

with  this  company.  The  said  guarantee  is  from 
,  188  .  to ,  188  . 

Some  may  contend  that  to  insist  upon 
the  ceding  office  at  all  times  retaining  an 
equal  interest  on  the  identical  risk  cov- 
ered by  the  guaranteeing  office  is  impracti- 
cable; but  English  underwriters  do  not  find 
it  so,  and  why  should  we?  When  the 
question  was  before  the  New  Zealand  Fire 
Underwriters'  Association  on  one  occasion, 
it  was  suggested  that  the  difficulty  might 
be  met  by  requiring  that  all  other  reinsur- 
ances should  be  declared  on  guarantee  poli- 
cies; but  this  would  not  meet  the  case  of 
the  lapsing  of  the  only  policy  under  which 
the  ceding  office   had  retained  an  interest. 

The  clause  is  usually  modified  in  policies 
on  contents  of  public  stores,  and  with  others 
the  adoption  of  the  London  system  would 
render  the  readjustment  of  the  guarantees, 
if  desired  bv  the  guaranteeing  office,  a  com- 
paratively simple  matter. 


Compact  Laws  and  Similar  Legislation. 

The  committee  to  whom  the  Fire  Under- 
writers' Association  of  the  Northwest  re- 
ferred the  subject  of  "compact  laws  and 
similar  legislation"  made  a  report  at  a  re- 
cent meeting.  The  position  is  taken  that 
discriminating  laws  are  unconstitutional 
and  invalid.  The  national  supreme  court 
has  declared  such  legislation  unconstitu- 
tional, as  a  rule,  and  where  it  has  been 
sustained  the  laws  have  been  of  a  local 
character,  involving  internal  commerce  or 
police  and  health  regulations. 

Numerous  citations  are  made,  as  follows: 


In  Ward  v.  State  of  Md.  the  U.  S.  S.  C. 
held  that  a  State  law  imposing  a  license 
upon  citizens  of  other  States  greater  than 
upon  her  own  citizens  is  unconstitutional. 
In  State  v.  North,  27  Mo.,  469,  it  was 
held  that  a  State  law  requiring  merchants 
dealing  in  the  manufactures  of  a  sister 
State  to  take  out  a  license  establishes  a  dis- 
crimination and  is  unconstitutional. 

In  Woodruff  v.  Parham,  8  Wallace,  123, 
the  U.  S.  S.  C.  held  that  a  State  law  impos- 
ing a  uniform  tax  ujion  its  own  citizens  as 
well  as  upon  citizens  of  other  States  was 
valid,  because  there  was  no  attemx^t  to  dis- 
criminate injuriously  against  the  products 
of  another  State. 

The  committee  are  of  the  opinion  that 
the  court  of  final  resort  would  hold  a  re- 
quirement upon  any  lawful  business  with- 
in any  State  carried  on  by  citizens  or  incor- 
porations of  another  State,  when  such  bus- 
iness carried  ou  by  citizens  or  incorpora- 
tions of  that  State  is  not  subject  to  such 
requirement,  to  be  unconstitutional,  be- 
cause nou  •  resident  citizens  or  incorpora- 
tions should  not  be  subjected  to  any  other 
requirements  than  resident  citizens  or  in- 
corporations. A  power  making  require- 
ments implies  the  power  of  prohibition. 
"This  was  the  very  evil,"  says  the  court, 
in  Brown  v.  Marylan-d,  12  Wheaton,  319, 
"against  which  the  constitution  was  in- 
tended to  guard." 

The  pertinent  question  is  osked,  whether 
there  is  any  substantial  difference  between 
the  sale  of  a  jDolicy  of  insurance  and  a  man- 
ufactured article,  the  purchase  of  either 
being  optional? 

Insurance  companies,  it  is  contended,  are 
merely  special  partnerships,  incorporated 
to  carry  on  the  business  of  selling  indem- 
nity; and  the  laws  regulating  them  should 
be  such  laws  as  will  regulate  the  individual 
citizen  acting  in  an  incorporate  capacity. 
An  incorporation  has  been  characterized  as 
"a  collection  of  many  individuals,  author- 
ized to  act  as  if  they  were  one  person." 
Hence,  to  learn  the  rights  of  the  corpora- 
tion we  must  learn  the  rights  of  the  indi- 
vidual members.  In  R.  R.  Co.  v.  AUerton, 
18  Wallace,  233,  the  U.  S.  S.  0.  held  that 
"private  corporations  are  but  associations 
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of  individuals  united  for  some  common 
purpose,  and  permitted  by  law  to  use  a 
common  name,  and  to  change  its  members 
without  a  dissolution  of  the  association." 

The  conclusion  is  that  corporations  may 
demand  the  same  rights  and  liabilities 
■which  the  individual  members  have,  and 
therefore  all  the  rights  which  other  citizens 
have. 

The  question  is  raised  whether  a  State 
has  the  right  to  pass  laws  describing  con- 
tracts which  shall  or  shall  not  be  made, 
«.nd  Godcharles  v.  Wigemar,  Penn.  S.  C, 
is  quoted,  wherein  it  was  held  that  a  stat- 
ute which  prevents  persons  from  making 
their  own  contracts  is  an  infringement  of 
the  constitutional  rights  of  citizens  of  the 
United  States  and  therefore  void.  A  simi- 
lar decision  was  that  of  Millet  v.  People, 
111.  S.  C,  June,  1886. 

For  all  the  foregoing  reasons,  and  for  the 
further  reason  that  judicial  authority  is 
conferred  upon  the  insurance  department, 
the  committee  are  of  the  opinion  that  the 
Michigan  anti-compact  law  is  invalid,  and 
an  appeal  to  the  courts  is  recommended  as 
the  best  method  of  meeting  such  legislation. 


Co-insurance  in  Chicago. 

The  Chicago  Fire  Underwriters'  Associa- 
tion has  taken  an  important  step  in  co- 
insurance. Four  co-insurance  clauses  for 
woodworkers  have  been  issued,  with  in- 
structions that  their  use  is  mandatory.  The 
clauses  are  to  be  used  in  insuring  planing 
and  saw-mills,  wood-box  factories,  steam 
carpenter  shops,  lumber  dry  kilns,  and  re- 
frigerator, billiard  tab!e,  sash  door  and 
blind  factories  and  contents,  and  lumber 
yards  attached  thereto.     The  clause  is — 

It  is  a  part  of  the  consideration  for  this  policy, 
and  the  basis  upon  which  the  rate  of  premium  is 
fixed,  that  the  assured  shall  maintain  insurance 
on  the  property  described  by  this  policy,  to   the 

extent  of  at  least per  cent,  of  the  actual 

cash  value  thereof,  and  that  failing  so  to  do,  the 
assured  shall  be  a  co-insurer  to  the  extent  of  such 
deficit  and  to  that  extent  shall  bear  his,  her,  or 
their  proportion  of  any  loss. 

The  percentage  of  insurance  to  be  main- 
tained varies  from  80  to  50  per  cent.,  ac- 
cording to  the  rate  charged.  For  the  pub- 
lished rate  it  is  80  per  cent.;  when  70  per 


cent,  is  required,  10  per  cent,  must  be 
added  to  the  published  rate;  20  per  cent, 
and  40  per  cent,  respectively,  must  be  added 
when  60  and  50  per  cent,  insurance  is  re- 
quired. 

Dimiok's  Unsuccessful  Appeal. 

About  a  year  ago  Lorenzo  Dimick,  a  Buf- 
falo marine  agent,  was  convicted  of  grand 
larceny  and  sentenced  to  five  years'  impris- 
onment, with  hard  labor,  in  the  Auburn 
penitentiary.  There  were  eleven  similar 
indictments.  The  New  York  Court  of  Ap- 
peals last  month  confirmed  the  decision  of 
the  lower  court,  and  Lorenzo  thereupon 
ran  oflf  or  rowed  oflf  to  Canada  while  the 
officer  in  charge  was  eating  an  American 
pie  with  a  knife. 

Dimick  was  formerly  the  marine  agent  of 
the  Continental  and  at  the  same  time  was  a 
partner  in  a  general  marine  agency  repre- 
senting the  Thames  and  Mersey  and  other 
companies.  His  remuneration  from  the 
Continental  included  a  large  contingent  of 
the  profits,  while  the  firm's  remuneration 
from  the  other  companies  included  a  smaller 
contingent  and  a  larger  flat  commission. 
The  difference  in  commissions  and  contin- 
gents constituted  a  temptation  for  fraudu- 
lent practices. 

Dimick's  books  showed  that  he  had 
yielded  to  the  temptation.  Nearly  all  the 
losses  were  charged  to  the  firm's  companies, 
and  the  Continental's  risks  were  always 
fortunate.  Dimick's  share  in  the  profits  of 
his  fortunate  company  was  therefore  large, 
and  the  firm  of  which  he  was  the  junior 
partner  drew  a  fat  flat  commission  from 
their  unfoi'tunate  companies. 

The  books  were  so  manipulated  by  the 
clever  swindler  that  when  a  risk  became  a 
total  or  partial  loss  it  was  reinsured  in  the 
companies  which  paid  the  lowest  contingent 
and  the  highest  flat  commission.  If  the 
vessel  sailed  into  port  with  little  or  no 
damage  during  the  voyage  it  was  always 
found  to  have  been  insured  or  largely  rein- 
sured in  the  company  which  paid  the  high- 
est contingent  commission.  The  senior 
partner,  Mr.  Crosby,  was  not  implicated  in 
the  swindle,  since  he  had  no  interest  in  the 
success  of  the  Continental. 
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Suits  have  been  bronglit  by  the  firm's 
companies  against  the  Continental  for  a  re- 
accounting  of  the  Buffalo  business  of  one 
or  more  disastrous  years  when  Dimick's 
swindling  operations  were  specially  exten- 
sive.  

Notes  from  the  Northwest. 

NOWHKRE-IN-P ARTICULAR,  OR.,  1 

October  20,  1887.         I 
Editor  Coast  Kevibw: 

Insurance  matters  on  the  Northwest 
Coast  are  picking  up  somewhat  as  the  fall 
months  come  on,  and  "officials"  are  flying 
hither  and  yon  in  their  almost  frantic  ef- 
forts to  secure  desirable  risks  for  the  com- 
paniesthey  represent.  The  field,  which  so 
short  a  time  ago  was  favored  only  semi-oc- 
casionally  with  a  San  Francisco  special,  is 
now  assuming  so  important  a  future  as  to 
warrant  many  of  the  companies  doing  busi- 
ness here  in  putting  specials  into  the  dis- 
trict of  the  Northwest. 

It  is  gratifying  to  note  also  the  increased 
interest  taken  by  village  and  municipal  au- 
thorities in  taking  a  deeper  interest  in  pub- 
lic precaution  against  tire.  Water  facilities 
heretofore  running  to  waste  are  being  util- 
ized as  protection  against  fire,  and  fire  de- 
partments are  being  organized  and  equipped 
in  many  new  localities  us  further  protection. 
It  usually  takes  a  good  conflagration,  how- 
ever, to  arouse  activity  in  this  line,  and  we 
have  had  several  such  within  the  past  few 
months. 

The  admission  into  the  Pacific  Insurance 
Union  of  the  Columbia,  the  Northwest  and 
the  State  of  Salem,  has  had  the  tendency  of 
making  a  much  better  feeling  in  insurance 
circles.  The  companies  mentioned  are  con- 
sidered much  more  trustworthy  for  the  ac- 
tion taken,  and  their  business  hereafter 
will  undoubtedly  be  of  a  more  substantial 
and  legitimate  character. 

The  Northwest  Fire  and  Marine  has  »e- 
cently  increased  its  capital  stock  from 
$300,000  to  $500,000,  which  is  being  rapid- 
ly taken  up  by  subscribers.  It  has  also 
been  reorganized,  and  R.  S.  Earhart  select- 
ed as  its  Secretary  and  Manager.  In  this 
respect  the  stockholders  have  shown  excel- 
lent judgment,  as  Mr,  Earhart  is  one  of  the 


most  successful  office  men  and  financiers 
in  this  section  of  the  country. 

A  new  fire  insurance  com^Dany  has  just 
been  organized  at  Albany,  under  the  name 
of  the  Farmers  &  Merchants  Fire  Insurance 
Company,  with  a  capital  stock  of  $300,000, 
and  the  following  officers:  C.  E.  Wolverton, 
President;  J.  O.  VVritsman,  Vice-President; 
J.  K.  Elderkiu  (formerly  Secretary  of  the 
Northwest  Fire  &  Marine),  Secretary  and 
Manager;  J.  W.  Cusick,  Treasurer;  D.  B. 
Montieth,  Chas.  Montieth,  Mr,  Simpson,  R. 
S.  Strahan  and  J.  W.  Cowan,  Diretcors. 
They  expect  to  commence  operations  on  or 
about  December  1,  1887,  and  will,  it  is  said, 
confine  their  business  mainly  to  dwelling 
and  farm  risks,  and  intend  coming  into  the 
compact  at  an  early  day. 

No  single  individual  in  insurance  circles 
is  as  much  sought  after  up  here  as  is  Man- 
ager Du  Vail  of  the  Pacific  Insurance  Union, 
with  headquarters  at  Portland.  Every  lit- 
tle town,  after  the  completion  of  its  first 
brick  building  or  organization  of  a  bucket 
brigade,  fondly  imagines  itself  at  once  enti- 
tled to  "special  rates,"  and  Du  Vail  is 
flooded  with  peremptory  demands  to  fly 
thither  without  delay  and  establish  the 
same.  He  manages,  however,  to  stand 
them  off,  and  at  the  same  time  retain  the 
good  will  of  all  parties  concerned,  in  a  man- 
ner peculiarly  his  own. 

Mr,  Harrison,  of  the  Dakin  Map  Publish- 
ing Company  of  your  city,  has  been  up 
here,  making  new  diagrams  of  important 
points  in  eastern  Washington  and  Idaho. 

Otho  N.  Hall,  special  for  the  South  Brit- 
ish &  National,  is  among  the  agencies  of 
the  Northwest,  whooping  up  business  and 
making  himself  solid  with  all. 

Albert  F.  Gartner,  special  for  the  Phoenix 
&  Home,  is  in  eastern  Oregon. 

Joe  Webber,  Jr.,  is  in  the  Wood  River 
country,  representing  the  Hartford  and 
Commercial,  and  attending  strictly  to  bus- 
iness. 

Theo.  H.  Allen  of  the  Commercial  Union 
is  making  friends  for  himself  and  his  com- 
pany wherever  his  genial  face  presents  it- 
self. 

A,  A.  Andre  of  the   South  British  has 
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been  tnrned  loose  in  Idaho,  and  is  making 
things  lively  in  his  line. 

Dan.  W.  Kaup  of  the  Home  Mutual  is 
rushing  through  eastern  Washington,  his 
auburn  hair  creating  consternation  among 
the  owners  and  occupants  of  frame  ranges. 

Frank  E.  Hodgkin  of  the  London  &  Lan- 
cashire ha^  just  returned  home  from  an 
extended  trip  through  California  and  Utah. 

G.  H.  Cottle,  manager  of  the  State  of  Sa- 
lem, is  doing  the  Sound  in  the  interest  of 
his  company,  C.  B.  Moores,  the  genial 
cashier,  superintending  affairs  in  the  office 
meanwhile. 

The  newly  organized  Columbia  Fire  In- 
surance Company  is  making  a  bold  strike 
for  business  on  the  Northwest  Coast,  using 
every  leverage  possible  to  corral  lines,  and 
making  a  special  fight  on  foreign  organiza- 
tions. The  latter,  however,  have  as  yet 
suffered  no  material  loss,  and  will  no  doubt 
•continue  in  the  tield  of  legitimate  fire  insur- 
ance business  in  Oregon  and  the  adjacent 
Territories  for  many  years  to  come. 

A.  F.  Wheeler,  ex-Assistant  State  Trea- 
surer, has  accepted  the  position  as  special 
agent  of  the  Oregon  Fire  and  Marine  in- 
surance Companj'  and  the  London  Assur- 
ance, and  will  assume  his  duties  on  the  first 
of  November.  He  is  well  qualified,  and 
will  no  doiibt  prove  an  efficient  representa- 
tive of  his  company. 

Mr.  Wheeler  is  the  fourth  member  of 
the  recently  retired  State  administration 
who  has  gone  into  the  insurance  business, 
the  list  embracing  Messrs.  Earhart,  Moores, 
Hodgkin  and  Wheeler.  There  must  be 
something  attractive  in  the  life  of  an  un- 
derwriter. 

Edw.  Hall,  Secretary  and  Manager  of 
the  Oregon  Fire  and  Marine,  has  been  doing 
the  Sound,  and  contemplates  an  early  trip 
to  the  Eastern  States  in  the  interest  of  the 
company  he  so  ably  represents. 

W.  P.  Thomas,  Assistant  Manager  of  the 
South  Biitish,  has  been  visiting  his  agencies 
in  the  Northwest  and  making  friends  every 
where. 

The  South  British,  having  withdrawn 
from  Oregon,  has  reinsured  its  risks  in  the 
Northwest   Fire  and   Marine  of  Portland, 


which  company  hag  also  been  appointed 
agents  of  the  Guardian,  and  are  reaching 
out  for  business  in  an  enterprising  manner. 

B.  J.  Smith,  special  for  the  Connecticut 
Fire  Insurance  Company,  is  visiting  his 
agencies  in  Washington  Territory  and  is 
making  things  lively  for  the  boys. 

The  insurance  agencies  at  Seattle  are  con- 
siderably exercised  over  their  rates  in  that 
city,  and  are  strenuously  laboring  for  the 
adoption  by  the  Union  of  Bate  Book  3. 
claiming  that  by  reason  of  the  efficiency  of 
their  fire  and  water  system  they  are  better 
entitled  to  it  than  some  of  the  places  where 
the  rates  are  granted.  The  question  excites 
considerable  interest,  and  is  one  in  which 
they  are  deeply  interested.  They  claim 
that  the  special  rates,  as  supported  by  Rate 
Book  4,  are  higher  than  they  should  be, 
and  that  outside  and  non-compact  com- 
panies are  coming  in  and  depriving  them, 
by  cutting  rates,  of  much  of  their  legiti- 
mate business.  They  will  continue  their 
pleadings,  and  hope  eventually  to  secure 
relief  from  what  they  consider  more  or  less 
burdensome  rates. 

The  Assistant  Manager  of  the  Pacific 
Union  at  Portland  has  really  more  than  he 
cau  attend  to,  and  is  consequently  overrun 
with  business.  Special  ratings  are  called 
for  of  course  in  many  places  where  they  are 
not  really  merited,  but  there  are  instances 
where  even  the  Union  itself  is  forced  to 
acknowledge  that  special  rates  are  not  only 
necessary  but  are  actually  indispensable, 
and  owing  to  the  rush  of  business  in  the 
office  they  are  ofttimes  delayed  for  mouths 
at  a  time.  It  is  to  be  hoped  that  the  re- 
quirements of  the  Northwest  Coast  will 
very  soon  receive  more  consideration  at  the 
hands  of  the  powers  that  control  its  legiti- 
mate insurance  business. 

Special  Coerespondext. 


At  age  30  to  35  a  man  can  procure  reliable 
insurance  of  an  old-line  company  cheaper 
than  the  unreliable  insurance  of  the  An- 
cient Order  of  United  Workmen  at  the  same 
age.  If  at  the  end  of  ten  years  he  with- 
draws, he  can  procure  a  paid  up  ijolicy  or  a 
surrender  value  from  the  old-line  company 
and  from  the  hat-passer  he  can  get  nothing. 
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Premiums  and  Losses  by  States. 

Prems.  Losses.     Ratio. 

Connecticut 81,904, UO  §802,581  42 

Maine 1,092.549  1,188,039  101 

Massachusetts 5,886,521  2,6.52,528  45 

Rhode  Island 2,569,089  758,439  30 

New  Hampshire 555,924  280,465  50 

Ve.-mont 357,587  195,603  55 

Delaware  196,000  110.000  51 

Maryland 1,519,742  1,312,387  86 

New  York 18,868,049  9,595,101  51 

Pennsylvania 7,353,361  4,906,864  67 

District  Columbia 176,500  158,800  90 

New  Jersey 2.424.175  1,017,143  42 

Virsiuia  967,465  487,272  50 

West  Virginia 174,000  130,500  75 

North  Carolina 469,658  558,000  119 

South  Carolina 467, 800  226,540  48 

Georgia 1,280,498  500.3 -.3  39 

Florida 274,682  145,591  53 

Alabama 430,338  281,638  66 

Mississippi 385,695  215,400  56 

Louisiana 1,509,400  907,865  61 

Texas 2,137.797  1156.180  51 

Michigan 3.231.578  2.016,498  63 

Ohio 4,845,575  3,021,266  62 

Kentucky 1,921,183  1,099,451  57 

Tennessee 1,081,188  492,139  46 

Indiana 2,418,962  1,305.887  54 

Illinois 8,674,296  3,913,400  45 

Wisconsin 2,802,603  1,363,867  49 

Arkansas 355,491  248,769  76 

Missouri 3,868,017  2,101,426  54 

Kansas 2,875,523  920,460  32 

Iowa 2,942,226  1,001,657  34 

Nebraska 1,497,738  475,481  33 

Minnesota 2,833,048  1.797.923  63 

Dakota 1,456,050  468,590  32 

Wyoming 86,675  42.705  46 

Colorado 812.850  379.919  47 

California   1,185.772  2,654,371  51 

Pacific  Coast  (Cal.  ex.)..  1,958,793  992,256  51 

Canada. 4,932,335  3,301,388  67 


lire  Underwriting  in  Germany. 

In  Germany  a  system  of  co-insurance 
prevails,  whereby  risks  are  written  to  their 
full  value.  Only  that  amount  is  paid,  in 
■case  of  loss,  which  the  amount  of  the  in- 
surance bears  to  the  total  value.  If  a  man 
has  property  valued  at  $20,000,  and  he  in- 
sures it  for  $5,000,  if  his  loss  is  $5,000  he 
is  paid  only  $1,250,  bv-cause  that  is  the 
proportion  (one-fourth)  of  the  insurance 
to  the  value.  The  insured  is  a  co-insurer  to 
the  extent  of  three-fourths.  So  we  are 
told.  The  result  of  this  co-insurance  sys- 
tem is  insurance  generuUy  equal  to  the  full 
-value,  and  this  enables  the  companies  to 
carry  risks  as  low  as  a  quarter  of  one  per 
«tn;. 


Occasionally  towns  and  cities  are  devas- 
tated by  fire  in  Germauy,  as  they  are  in 
America,  but  the  construction  and  mate- 
rials of  the  buildings  restrict  fires  to  narrow 
areas,  as  a  rule.  The  fire  departments 
need  not  be  as  efficient,  not  as  well  equip- 
ped nor  as  quick  in  responding  to  alarms, 
as  in  this  country,  where  frames  predom- 
inate.  The  character  of  the  buildings,  as 
well  as  universal  full  insurance,  enables 
the  companies  to  write  at  the  lowest  pos- 
sible rates,  and  yet  pay  handsome  divi- 
dends. 

Buildings  in  Germany,  dwellings,  stores 
and  factories,  are  built  of  stone  and  brick, 
both  walls  and  partitions.  Even  the  stair- 
ways are  stone  or  iron,  and  are  usually  sep- 
arated from  the  apartments  by  brick  walls. 
Instead  of  being  continuous  flights,  they 
are  separated  by  stretches  of  floorways. 
Their  arrangement  and  the  substantial  ma- 
terials of  which  they  are  composed  are 
well  fitted  to  resist  the  flames  and  prevent 
those  fierce  drafts  which  in  this  country 
contribute  so  much  to  the  quick  destruc- 
tion of  buildings.  The  uniform  bights  of 
buildings  in  the  larger  cities,  the  existence 
of  back  stairways  generally,  and  the  unin- 
flammable materials  throughout,  facilitate 
the  escape  of  the  inmates,  down  the  stair- 
ways or  over  the  roofs  of  adjoining  build- 
ings, so  that  loss  of  life  is  rare.  Peat  and 
wood  are  burned  in  large  stoves  made  of 
tiling. 

Fire,  under  these  conditions,  occurs  sel- 
dom and  makes  slow  progress.  It  is  usu- 
ally discovered  in  time  to  be  extinguished 
by  the  lodge  -  keeper  or  the  department 
without  material  damage.  The  lodge-keeper 
is  the  humble  merchant  or  cobbler  who  oc- 
cupies the  basement  free  of  charge  in  con- 
sideration of  his  services  as  watchman  or 
patrolman.  If  the  fire  is  serious,  he  leis- 
urely proceeds  to  the  police  station  and 
notifies  an  officer. 

There  is  no  telegraiDh  alarm  system, 
with  widely  distributed  boxes,  as  in  this 
country.  Police  stations  are  to  be  found 
every  few  block^i,  and  the  alarm  of  fire 
must  be  transmitted  to  the  central  station 
by  a  policeman.  From  the  central  station 
a   message   is    telegraphed   to   the   eugine 
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house  nearest  the  fire.  The  first-comers 
assume  charge,  and  telegraph  for  help  if 
they  need  it.  Everything  is  done  leisurely, 
because  there  is  no  pressing  need  of  hur- 
rying. 

In  Berlin  they  have  no  salvage  patrol 
service,  but  there  is  a  pick  and  shovel 
patrol,  whose  duties  are  to  tear  up  the 
streets,  break  down  doors  and  walls,  and 
to  throw  sand  on  malt  and  oil  fires.  The 
fire  department  is  extensive  and  thoroughly 
disciplined,  but  hand  -  engines  are  still 
largely  depended  on.  All  the  members 
were  formerly  soldiers,  and  as  it  is  the  duty 
of  the  department  to  clean  the  streets, 
there  is,  besides  the  regular  force,  a  large 
auxiliary  of  street-sweepers  who  have  been 
drilled  as  firemen. 

There  is  no  ringing  of  bells  on  the  dis- 
cover}' of  fire,  and  no  shouting  to  subor- 
dinates. The  officers  are  provided  with 
whistles,  and  there  is  a  code  of  signals. 
The  superintending  officers  whistle  their 
orders,  at  a  fire,  and  the  subalterns  give 
these  orders  to  the  men  under  their  direc- 
tion. It  is  a  pretty  sight  to  see  the  corps 
going  to  a  fire  at  night,  in  uniform  and 
bearing  aloft  torches  of  flaming  pitch. 


Fire  Escapes. 

A  new  law  in  New  York  requires  hotel 
and  lodging-house  keepers  to  provide  every 
sleeping  room  with  rope  fire  escapes  suffi- 
ciently long  to  reach  the  ground.  A  similar 
law  was  passed  by  the  Missouri  legislature 
after  the  burning  of  the  Southern  Hotel 
many  years  ago,  but  we  are  under  the  im- 
impression  that  the  law  became  a  dead 
letter.  lu  certain  directions,  under  the 
inspiration  of  the  hotel  keepers  who  have 
to  buy  so  much  rope,  the  New  York  law  is 
ridiculed,  on  the  ground  that  the  ropes  will 
be  shortened  by  thieving  guests,  and  that 
in  case  of  fiie  the  few  guests  who  are  able 
to  descend  a  rope  may  find  themselves  far 
short  of  the  ground  and  in  danger  of  roast- 
ing. 

No  sufficient  objection  to  the  law  has  yet 
been  offered.  The  hotel  proprietors  may 
easily  detect  any  cutting  of  the  ropes,  and 
thus  measurably    prevent  it;    and    if   the 


ropes  are  cut,  the  guest  might  as  well  be 
roasted  at  the  end  of  a  rope  as  in  the  fifth 
story.  It  is  true  that  an  escape  by  the  aid 
of  a  rope  will  be  difficult  for  all  and  impos- 
sible for  some;  but  the  rope  fire  escape  is 
greatly  better  than  no  fire  escape;  anduntil 
the  condemners  of  the  new  law  can  offer  a 
better  substitute  it  should  stand  and  be- 
enforced  with  every  due  penalty.  Human 
life  is  too  valuable  to  be  imperilled  unnec- 
essarily, and  it  would  be  especially  humil- 
iating if  such  a  life  protecting  law,  imper- 
feet  as  a  rope  fire  escape  certainly  is,  should 
fail  of  enforcement  or  be  repealed  because 
of  the  greed  of  influential  landlords. 

It  is  a  reflection  upon  our  boasted  Yankee 
ingenuity  that  a  simple  and  effective  fire 
escape  has  not  yet  been  invented.  There 
are  patent  ladders,  and  great  ladder  trucka 
by  which  some  of  the  highest  windows  may 
be  reached;  but  the  desideratum — that's  a 
good  mouthful  of  a  word — is  a  simple  de» 
vice  by  which  men  and  women  and  child- 
ren may  escape  from  a  burning  building  at, 
a  moment's  warning — some  "escape"  ac- 
cessible from  windows  or  halls.  Small 
iron-chain  ladders,  on  a  windlass  beneath 
the  cornice,  and  operated  from  the  ground, 
might  not  be  as  unsightly  or  impracticable 
as  it  seems  at  first  thought;  but  ladders  of 
any  kind  are  about  as  unsuitable  and  ob- 
jectionable as  ropes.  What  is  wanted,  next 
to  a  fire-proof  building,  is  a  safe  descent  to 
the  ground  by  sliding.  Hotels  and  factories 
should  be  required  to  have  a  sort  of  cov- 
ered fire-proof  toboggin-slide,  accessible  from 
every  hallway  and  floor,  and  opening  upon 
the  street  at  a  safe  elevation.  Into  this, 
slide  the  fleeing  guests  or  operatives  could 
cast  themselves,  with  every  assurance  of  an 
easy  and  safe  descent  to  the  street. 

Iron  balconies,  in  series  from  the  top. 
floor  to  within  fifteen  feet  of  the  ground, 
with  drop-ladder  bottoms,  easily  detached, 
would  overcome  the  objection  to  ladders  on 
the  score  of  unsightliness;  while  in  the 
rear,  out  of  sight,  winding  iron  stairways, 
accessible  through  doorways  in  the  wall, 
would  afford  safe  exit  to  many.  The  bal- 
cony-escapes need  be  opposite  only  every 
hallway,  and  they  would  be  a  popular  fea- 
ture in  any  hotel  during  warm  weather. 
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The  more  the  Coast  Eetiew  applies  its 
massive  intellect  to  the  consideration  of 
this  problem  of  a  fire  escape,  the  simpler 
the  problem  becomes. 


Masonic  Mutual  Aid  Association  of  the 
Pacific  Coast. 

Inquiries  as  to  the  standing  of  this  so- 
called  Masonic  co-operative  come  to  us.  It 
should  have  no  standiuf>;,  being  without 
any  element  of  stability;  and  the  mere  fact 
that  any  one  should  ask -for  information  of 
a  life  insurance  enterprise  which  offers  no 
evidence  of  assets  nor  discharged  obliga- 
tions is  to  us  a  surprising  fact. 

This  San  Francisco  hat-passer  gives  pri- 
ma facie  evidence  of  its  untrustworthy  char- 
acter—of the  dishonesty  which  coils  about 
its  roots— in  its  name,  in  assuming  to  be 
what  it  "is  not.  It  pretends  to  be  a  Ma- 
sonic enterprise,  and  under  the  mask  of  the 
eminent  respectability  of  the  Masonic  order 
the  managers  are  hiding  their  personal  in- 
terests and  the  irresponsibility  of  their 
scheme. 

To  descend  to  "painful  details":  The 
"Masonic  "Mutual  Aid  Association  of  the 
Pacific  Coast  is  a  private  enterprise.  The 
Masonic  order  has  no  connection  with  the 
association,  and  had  naught  to  do  with  its 
inception.  Anybody,  Mason  or  not,  can 
become  a  member  of  the  association  upon 
passing  a  lax  examination  and  paying  the 
admission  fee.  We  say  a  loose  examina- 
tion, because  it  is  known  that  men  have 
been  accepted  after  their  rejection  by  the 
regular  life  companies. 

The  membership  is  small— perhaps  three 
or  four  hundred.  An  assessment  would 
yield  a  very  little  sum.  The  association 
cannot  furnish  life  insurance;  it  can  merely 
distribute  small  sums  to  beneficiaries  and 
support  the  officers.  This  system  of  relief 
is  expensive,  unreliable,  and  always  disap- 
pointing, and  will  not  commend  itself  to 
good  business  men. 

This  "Masonic  "  hat-passer  advertises  an 
annex— a  "widows'  and  orphans'  home." 
If  that  "home"  ever  materializes,  the  "or- 
phans "  will  be  the  managers,  with  a  pro- 
prietary interest.  The  widows'  and  or- 
phans' home,   if  seriously  undertaken  by 


this  petty  enterprise,  would  be  a  proper 
subject  for  ridicule.  The  association  has 
no  authority,  Masonic  or  legal,  for  such  a 
"home,"  and  oflfers  no  safeguards  for  the 
care  or  investment  of  funds  for  that  pur- 
pose. The  percentage  of  the  receipts  to 
be  reserved  for  the  "home  "  must  be  small, 
and  the  yearly  contributions  to  such  a  fund 
a  nominal  sum.  If  the  "home"  scheme 
is  honestly  undertaken  and  faithfully 
carried  out,  all  the  widows  and  orphans 
of  this  generation  will  long  since  have 
been  in  their  graves  when  the  corner  stone- 
is  laid. 

The  widows'  and  orphans'  home  feat- 
ure savors  strongly  of  dishonesty.  It 
is  merely  an  extra  inducement  to  the  un- 
thinking, and  is  offered  with  no  other 
design.  If  extra  money,  in  excess  of  assess- 
ments and  other  payments,  is  paid  to  this 
masquerading  concern  for  an  orphans* 
home,  the  managers  only  will  be  the  gain- 
ers thereby.  It  was  so  in  the  case  of  the 
Texas  Mutual  Self-endowment  hat-passer, 
from  which  swindle  the  idea  of  a  widows' 
and  orphans'  home  attachment  apparently 
has  been  borrowed. 

To  sum  the  matter  up,  the  Masonic  Mu- 
tual Aid  Association  of  the  Pacific  Coast 
has  no  standing,  and  the  reputation  of  the 
management  is  not  of  a  superlative  char- 
acter. Anything  further  would  require  us 
to  be  disagreeably  personal. 

The  fact  that  such  a  business  and  irre- 
sponsible speculation  should  be  allowed  to 
masquerade  as  a  Masonic  enterprise,  or  one 
under  Masonic  auspices,  is  a  severe  reflec- 
tion upon  the  order.  The  opponents  of 
such  secret  orders  have  no  more  hurtful 
weapon  in  their  armory  than  the  fact  that 
Masonry  is  thus  abused  without  active  pro- 
test froim  the  order.  The  tacit  endorse- 
ment of  such  schemes,  as  implied  by  the 
silent  consent  to  the  use  of  the  term  Ma- 
sonic, carries  with  it  a  share  in  the  respon- 
sibility for  the  deception  practiced  and  for 
the  ensuing  failures.  The  enemies  of  Ma- 
sonry may  well  cite  such  cases,  and  ask: 
Of  what  avail  are  its  benevolent  principles 
if  they  permit  such  dishonesty  for  some 
paltry  consideration— for  the  profits  of  the 
managers  or  the  relief  of  the  lodges  from. 
'   their  support  if  impecunious? 
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The  A.  0.  U.  W. 

The  total  member.sliip  of  the  Ancient 
Order  of  United  Workmen  on  January  1, 
18S7,  was  176,111,  The  net  increase  was 
28,948.  As  long  as  the  order  can  maintain 
this  percentage  of  increase  it  may  survive, 
but  this  growth  must  cease  when  all  the 
new  territory  is  exhausted.  In  the  older 
jurisdictions  there  is  a  decline  which  is 
prophetic  of  the  decline  and  failure  of  the 
■order  at  large. 

The  statistics  prepared  by  the  order 
■show  that  with  increasing  age  the  average 
age  and  death  rate  also  increase,  and  such 
an  increase  is  fatal  to  any  hope  of  prolonged 
durutiou.  Notwithstanding  tha  extraor- 
diaary  growth  of  the  order  since  1879  the 
-average  assessments  have  advanced,  and 
the  average  death  rate  has  risen  from  7.51 
to  8.9'4  per  thousand.  If  the  death  rate 
rises  so  steadily  while  the  order  is  growiu", 
to  what  hight  will  it  not  go  when  growth 
stops  ?  The  average  age  of  the  members 
has  also  advanced  three  years  since  1879 

The  average  death  rate  of  the  order,  per 
1,000,  in  several  States  for  the  past  eight 
years  has  been  14.83  in  Ohio,  17.73  in  Ken- 
tucky, 13. 34  in  Indiana,  13.96  in  Tennessee, 
12.24  in  Georgia,  Alabama  and  Mississippi, 
;and  12.18  in  Texas.  Last  year,  compared 
with  1879,  the  death  rate  had  increased  in 
fifteen  .out  of  twenty-two  jurisdictions. 
The  highest,  21.02,  was  that  of  Kentucky 
in  1883.  The  highest  average  for  the  eight 
j^ears  was  17.73  for  Kentucky.  The  Texas 
death  rate  advanced  from  7.49  in  1882  to 
17.76  in  1886,  California  from  7  01  in  1831 
to  10.98  in  1886.  All  tlie  older  jurisdictions 
«how  similar  gains  in  the  death  rates.  The 
lesson  to  be  drawn  from  these  figures  is 
that  with  additional  age  the  death  rate  will 
become  too  burdensome  to  be  borne.  There 
is  no  escape  from  this  conclusion.  Disas- 
trous failure  certainly  awaits  the  order. 

The  Supreme  Recorder  sees  the  hand- 
writing on  the  wall,  and  referring  to  ia- 
<3reasing  comj)etitiou  from  similar  enter- 
prises, says:  '•  It  behooves  us  therefore  to 
watch  well  the  future,  and  if  possible  be 
more  zealous  and  active." 

We  quote  the  following  pertinent  remarks 
■of  the  Grand  Recorder  of  Ohio: 


The  priucipal  drawback  is  encountered  in  our 
high  rate  of  assessments;  true,  we  can  assure  the 
people  of  a  maximum  rate,  but  that  is  now  reached 
by  us,  and  even  if  such  was  not  the  case,  it  is  an- 
nually in  danger  of  being  not  reduced  but  in- 
creased. 

A  thorough  understanding  of  the  situation  in 
the  small  but  enterprising  jurisdictions,  which, 
under  more  favorable  conditions,  could  and  would 
grow  and  gradually  become  self-sustaining,  can 
lead  to  but  one  conclusion,  and  that  is,  that  help 
must  come  from  those  most  favorably  situ'.ited. 

Suppose  we  can'jot  improve  our  condition,  will 
the  calls  become  less  frequent  or  less  burden- 
some ?  No.  They  will  increase  both  in  frequency 
and  amount  the  older  we  become.  You  have  one 
remedy,  that  of  increasing  our  maximum  under 
the  relief  law.  What  then  ?  Our  members  will 
become  more  and  more  discouraged,  their  number 
will  grow  smaller  year  by  year.  The  old,  the  sick, 
the  decrepit,  will  compose  the  remnants.  What  is 
our  lot  to-day  may  become  yours  in  later  years. 

The  Iowa  Grand  Recorder  regards  as  evils 
threatening  the  life  of  the  order  the  absence 
of  a  fraternal  spirit  and  the  taking  in  of 
unfit  persons  from  over-anxiety  to  gain  a 
rapid  growth. 

The  Kentucky  Grand  Recorder  gives  this 
bit  of  history: 

Uuder  the  strain  of  twenty-eight  assessments  in 
1878  our  membership  decreased  998,  and  after  that 
came  the  judgment.  April  1,  1879,  notice  of  nine 
deaths  and  as  many  assessments  was  issued,  fol- 
lowed by  five  assessments  May  1.  The  only  re- 
deeming feature  in  all  this  is  that  the  bad  risks 
are  in  the  graveyards. 

Thirty-six  assessments  per  anniim  in  1888  will 
drive  out  of  our  ranks  well  nigh  all  of  our  mem- 
bers less  than  50  years  of  age,  and  the  death  rate 
will  increase. 

The  Tennessee  Grand  Recorder  wants  the 
supreme  lodge  to  establish  a  uniform  an- 
nual rate  not  to  exceed  $24  per  year.  The 
California  jurisdiction  is  willing. 

The  situation  is  so  desperate  in  Texas 
that  a  special  tax  of  $2.00  per  capita  was 
levied  for  the  purpose  of  building  lap  the 
order,  and  $20.00  is  offered  to  "  any  broth- 
er "  who  presents  five  a  pplications  in  one 
month,  and  $3.00  for  each  additional  appli- 
cation; and  $20.00  is  offered  for  seven  ap- 
plications during  three  months. 

The  Committee  on  Good  of  the  Order 
reported  at  the  recent  meeting  of  the  su- 
preme lodge  that — 

Our  investigations  have  developed  the  fact  that 
all  the  jurisdictions  covered  are  making  some  ef- 
forts and  are  spending  some  of  their  own  funds  in 
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their  endeavors  to  add  members  to  their  ranks. 
-Just  what  the  difficulties  are  which  retard  their 
progress  is  not  clear  to  our  minds,  but  the  fact  is 
patent  to  all  that  the  results  thus  far  attained  are 
far  from  what  they  should  be,  in  our  opinion,  and 
very  different  from  what  they  have  been  in  other 
jurisdictions, 

The  old  story  of  imprudent  admissions  at  the 
early  organization  of  the  order  in  these  jurisdic- 
tions is  hardly  consistent  with  the  fact  that  about 
ten  ye:Ars  or  more  have  elapsed  since  the  laws  of 
our  order  called  for  as  great  care  in  these  as  in 
other  jurisdictions.  If  our  laws  have  been  com- 
plied with  in  later  years  the  ratio  of  membership 
should  be  equalized  by  this  time,  for  risks  of  any 
kind  so  taken  would  have  died  off  within  that 
time,  or  they  must  have  been  of  a  better  class  than 
we  have  been  led  to  believe  them  to  be,  if  they 
are  still  upon  oiir  rolls. 

All  the  foregoiug  quotations  and  fignes 
testify  to  the  frailty  of  the  order,  aud  the 
iucreasiug  embarrassmeuts  which  will  fin- 
ally overwhelm  it. 

Not  a  Praternal  Society. 

That  there  is  nothing  fraternal  about  the 
Ancient  Order  of  United  Workmen  is  a  self- 
evident  proposition.  Men  join  the  order, 
not  that  they  may  cultivate  charity  and 
distribute  relief  jadiciously,  but  they  join 
to  get  cheap  "insurance."  Who  ever  heard 
of  the  Workmen  relieving  anybody— any 
•widow,  any  orphan,  who  had  no  legal  claim 
on  them.  The  Grand  Master  says  the 
order  is  treated  by  the  members  as  an  "  in- 
surance company."  One  lodge  had  not 
met  for  nearly  a  year,  another  had  had  no 
regalia  for  two  years,  and  another,  declining 
to  hold  "fraternal"  meetings,  said  they 
"joined  only  as  a  matter  of  business." 

The  holding  of  regular  meetings,  the  ob- 
servance of  a  ritual,  the  display  of  regalia, 
and  the  hob-nobbing  at  picuics,  do  not 
make  a  fraternal  society.  If  there  is  no 
charity,  no  spirit  of  self-sacrifice,  no  gener- 
ous superiority  to  mere  legal  obligations, 
there  is  no  fraternity  aud  none  of  the  adhe- 
siveness in  trouble  which  characterizes 
fraternity.  The  Order  of  Mutual  Compan- 
ions and  the  United  Friends  of  the  Pacific, 
alleged  fraternal  societies,  boasted  of  their 
fraternal  character,  but  in  the  first  day  of 
serious  trouble  the  fraternal  obligations 
were  ignored,  the  members  seceded  by 
lodges,  and  both  orders  went  to  pieces. 


The  Ancient  Order  of  United  Workmen 
will  dissolve  as  certainly  and  as  quickly 
whenever  the  touchstone  of  trouble  is  ap- 
plied. There  is  no  genuine  fraternal  spirit 
in  the  order.  The  members  of  the  more 
unfortunate  jurisdictions,  in  Ohio  aud  Ken- 
tucky, deplore  the  absence  of  the  fraternal 
(..pirit.  And  the  widow  of  Majors,  who  was 
hanged  in  Alameda  county,  and  the  widow 
of  W.  L.  Lucky  in  this  city,  know  that  the 
fraternal  pretensions  of  the  order  are  a 
mockery,  a  snare  and  a  delusion.  These 
unfortunate  women  had  equitable  claims, 
but  not  legal  claims,  against  the  order,  but 
they  never  received  a  dollar  from  the  un- 
charitable, unfraternal  A.  O.  U.  W. 

In  the  case  of  Carrie  Lucky  versus  the 
order.  Judge  Keardon  of  the  Superior  Court 
of  Sau  Francisco,  while  finding  for  the 
defendant  on  purely  technical  grounds, 
vainly  recommended  the  plaintiff  to  "the 
charitable  aud  equitable  consideration  of 
the  order."  Not  a  cent  did  this  fraternal, 
widow-protecting,  orphan-supporting  hum- 
bug of  a  canting  hat-passer  ever  give  to 
Mrs.  Lucky.  But  they  had  $2-50  to  give  to 
Mr.  Barnes,  the  editor  of  the  hat-passing 
insurance  department  of  the  Examiner,  for 
his  services. 

The  pretence  that  the  A.  O.  U.  W  ,  or  the 
Knights  or  Legion  of  Honor  is  a  fraternal 
society  is  without  any  foundation  in  fact; 
and  whoever  thinks  that  the  alleged  fra- 
ternal feature  will  add  any  strength  to  one 
of  these  orders  will  be  as  greatly  disap- 
pointed as  were  the  members  of  the  defunct 
United  Friends  of  the  Pacific. 


The  Creditor  Won  Again. 

The  beneficiary  was  a  creditor  to  the 
amount  of  $700,  about  halt  of  which  was 
for  premiums.  He  had  no  other  insurable 
interest  in  the  life  of  the  assured.  Tne 
proceeds  of  the  $3,000  policy  were  paid  to 
the  creditor.  The  administrator  of  de- 
ceased sued  the  beneficiary  for  the  recovery 
of  the  insurance  money,  less  the  debt.  The 
lower  court  decided  for  the  administrator, 
but  the  Supreme  Court  of  Pennsylvania 
reversed  the  decision. 

It  was  held:  "It  may  be  that  a  policy 
taken  out  by  a  creditor  on  the  life  of  his 
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debtor  ought  to  be  limited  to  the  amount 
of  the  debt  with  interest.  This  view,  how- 
ever, has  never  yet  been  adopted  by  this 
court  in  any  adjudicated  case,  nor  do  we 
feel  compelled  to  define  the  disproportion 
now  in  view  of  the  particular  facts  of  the 
case  in  hand."  The  court  thinks  it  was 
not  a  wagering  contracf,  because  the  dis- 
proportion between  the  debt  and  the  amount 
realized  was  small.  Probably  the  differ- 
ence was  a  trifle,  as  the  insurance  society 
was  a  hat-passer;  but  the  principle  that  the 
creditor  may  receive  any  excess  over  the 
debt  makes  the  contract  a  wagering  one. 

We  should  like  to  ask  the  court  if  the 
creditor  could  reasonably  ask  for  more  than 
the  original  loan,  with  interest,  premiums, 
and  expenses  of  collection.  The  creditor 
having  been  amply  compensated,  it  is  a 
pity  that  the  vision  of  the  court  was  so  re- 
stricted that  no  way  could  be  seen,  in  be- 
half of  justice  and  public  policy,  to  distrib- 
ute the  remainder  of  the  insurance  money 
among  other  creditors  or  the  natural  bene- 
ficiaries of  the  deceased. 

Several  similar  decisions  have  been  made 
lately.  It  is  time  that  plain  statutes  were 
enacted  to  protect  the  family  as  well  as  the 
creditor,  and  to  prevent  the  insurable  inter- 
est of  the  latter  from  becoming  an  incentive 
to  murder. 

We  are  glad  to  be  able  to  add  that  the 
Texas  Supreme  Court  has  just  affirmed  the 
decision  of  a  lower  court  whereby  the  credi- 
tor was  allowed  only  the  indebtedness  of 
the  deceased,  although  the  policy  had  been 
assigned  to  him,  as  in  the  Pennsylvania 
case. 


No  Cheap  Life  Insurance. 

All  this  talk  about  the  need  of  cheap  life 
insurance  for  the  poor  man  is  nonsense. 
Every  man  whose  life  is  worth  insuring  can 
afford  a  policy  in  a  legitimate  company. 
There  is  no  such  thing  as  cheap  life  insur- 
ance nor  high  life  insurance.  It  costs 
practically  the  same  in  every  legitimate 
company  and  in  every  generation.  There 
must  be  so  much  of  an  aggregate  accumu- 
lation, less  interest,  to  pay  the  policy  at  the 
end  of  the  life  expectation,  and  so  much, 
besides,  as   may   be   necessary  to   pay  the 


proportion  of  the  deficit  of  deceased  fellow 
members.  Out  of  the  interest  earnings  the 
expenses  must  be  paid.  There  may  be 
economy  of  management  and  skillful  in- 
vestment of  assets,  but  the  cost  of  life  in- 
surance will  always  remain  substantially 
the  same. 

Any  association  or  hat-passer  which  un- 
dertakes to  insure  at  a  less  rate  than  that 
of  the  old-time  companies  is  undertaking 
the  impossible.  It  does  not  insure;  it 
merely  collects,  or  passes  the  hat;  and  the 
fact  that  some  of  the  earlier  claims  may  be 
paid  in  full  does  not  disprove  the  statement 
that  the  hat-passer  does  not  insure.  That 
is  not  insurance  which  has  no  guarantee  in 
rates  nor  reserve  of  the  ability  to  discharge 
an  obhgation.  Its  misleading  certificate  is 
a  foolish  promise.  The  payment  of  any 
claim  in  full  by  a  hat-passer  is  the  result  of 
fortunate  and  exceptional  circumstances. 

The  "  cheap  life  insurance  "  which  work- 
ingmen  are  said  to  wish  does  not  and  cannot 
exist.  The  co-operative  substitute  is  merely 
term  insurance,  not  life  insurance,  and  is  . 
uncertain  insurance  at  that.  Eeliable  term 
insurance  can  be  procured  of  the  old-hne 
companies  at  less  rate. 

There  is  such  a  thing,  compared  with  life 
insurance,  as  cheap  term  insurance;  but 
there  can  not  be  such  a  thing  as  cheap  term 
insurance,  in  the  sense  that  it  is  cheap  in 
one  company  and  high  in  another.  The 
rates  for  both  term  and  life  insurance  are 
determined,  not  by  competition,  but  by  the 
average  mortality,  which  varies  little  from 
generation  to  generation.  The  mere  offer 
of  "cheap  insurance"  is  evidence,  and 
should  be  sufficient  evidence,  of  rascality 
back  of  the  offer. 


An  eminent  Stockholm  physician  makes 
the  startling  statement  that  the  infants  dying 
under  one  year  of  age  in  the  United  States 
average  50  per  cent,  of  the  number  born, 
while  in  Europe  the  death  rate  of  infants 
under  one  year  of  age  is  25  per  cent,  of  all 
deaths.  He  attributes  this  high  death  rate 
in  America  to  the  fact  that  "the  European 
defective  classes,  whose  natality  and  infan- 
tile death  rates  are  enormous,"  are  forcibly" 
exported  in  great  numbers  to  this  country .^ 
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An  Alleged  Superstition. 

Is  there  anything  in  this  stuff  about  the 
superstition  of  women  as  to  life  insurance  ? 
We  meet  with  some  reference  to  it  at  some- 
what regular  intervals.  When  the  editor 
has  nothing  to  say  on  the  subject  himself 
he  rakes  up  that  old  paragraph  of  Edmund 
About' s,  and  starts  it  on  its  long  journey. 

The  question  is  gravely  argued,  whether 
life  insurance  will  cause  a  man  to  "turn 
up  his  toes,"  and  women  are  deliberately 
charged  with  believing  such  nonsenical  non- 
sense. Bosh!  No  woman  whose  husband's 
life  is  worth  insuring  believes  it.  The  sub- 
ject is  naturally  distasteful  to  women,  be- 
cause it  brings  thoughts  of  death;  while 
mistaken  notions  of  propriety,  or  feelings 
of  delicacy,  may  restrain  them  from  urging 
life  insurance.  Women  are  not  only  not 
superstitious  about  life  insurance,  but  they 
are  the  best  allies  of  the  solicitor. 

What  a  foolish  thing  it  would  be  to  sup- 
pose that  the  insurance  of  a  man's  life  in 
some  mysterious  way  invited  death.  If  it 
were  so,  the  companies  could  not  survive  a 
year;  but  they  live  forever  and  pay  all  their 
contracts,  because  nearly  every  man  who 
is  insured  lives  his  allotted  time.  Life  in- 
surance promotes  health  by  diminishing 
care;  it  enables  the  policyholder  to  outlive 
his  expectation.  To  say  that  women  have 
a  superstitious  abhorrence  of  life  insurance 
is  to  say  that  women  are  fools. 

Verdict  Against  the  51tna  Life. 

Action  was  recently  brought  in  the  Supe- 
rior Court  in  this  city,  in  Judge  Finn's  de- 
partment, by  G.L.  Curtis  against  the  Mtna. 
Life  Insurance  Co.,  to  recover  :«<10,000  on  a 
policy  issued  in  1874  on  the  life  of  A.  W, 
Tucker,  of  Woodland.  At  that  time  Tucker 
was  indebted  to  the  mother  of  plaintiff  for 
ironey  loaned,  and  she  was  also  his  surety 
on  a  mortgage.  The  debt,  all  told,  was 
$8,000.  To  secure  herself  from  loss,  Mrs. 
Curtis  had  Tucker  insure  his  life  for 
$10,000,  payable  to  her,  she  to  pay  all 
premiums.  This  was  agreed  to  by  the 
company's  agent,  who  subsequently  col- 
lected the  premiums  of  Mrs.  Curtis.  Tucker 
died  in   1881,  at  which  time  the  original 


debt  and  premiums   and   interest  exceeded 
the  amount  of  the  policy. 

Payment  was  refused  by  the  company  on 
the  ground  of  misrepresentation  as  to  the 
nature  of  Tucker's  employment,  the  appli- 
cation stating  that  he  was  a  farm-hand  and 
laborer,  whereas  he  was  a  saloon-keeper; 
but  this  was  shown  by  plaintiff  to  be  in- 
correct. The  defendant  further  claimed 
that  there  was  a  misunderstanding  of  the 
terms  under  which  Tucker  was  insured, 
but  the  agent,  Mrs.  Laura  de  Force  Gordon, 
testified  that  all  the  particulars  were  re- 
lated to  her  by  Mrs.  Curtis,  and  were  in- 
cluded in  the  blank  which  she  (the  agent) 
had  filled  and  forwarded  to  the  company. 

The  plaintiff  had  received  the  policy  from 
his  mother  by  assignment  in  consideration 
of  f  11,000.  The  defendant  contended  that 
the  plaintiff,  having  no  interest  in  the  life 
of  Tucker,  could  not  take  an  assignment 
from  his  mother,  even  if  she  was  indebted 
to  him.  The  jury  were  instructed  that 
such  was  not  the  law. 

After  an  absence  of  only  fifteen  minutes 
the  jury  returned  a  verdict  for  the  plaint- 
iff, finding  the  ^Etna  Life  liable  to  the 
amount  of  $15,033,  and  that  the  payment 
of  the  claim  would  not  "corrupt  good 
morals,"  nor  "excite  the  cupidity  of  igno- 
rant persons." 


The  Pacific  Mutual  Life  runs  on  two 
wheels,  doing  both  a  life  and  accident  busi- 
ness. The  track  over  which  it  runs  em- 
braces nearly  all  the  States  between  the 
Pacific  and  Atlantic  coasts,  where  a  good, 
safe  business  is  to  be  secured.  Within  the 
past  two  years  it  has  greatly  enlarged  its 
circuit,  and  its  business  is  rapidly  increas- 
ing both  in  its  life  and  accident  depart- 
ments. It  enjoys  all  the  advantages  to  be 
derived  from  first-class  investments  and 
high  rates  of  interest,  while  offering  many 
attractions  in  the  forms  of  its  policy  con- 
tracts.—/Jou^r  A  Notes  (Indianapolis) . 


The  New  York  city  premiums  for  the  first 
six  months  of  the  year  were  $3,455,187,  an 
increase  of  about  $100,000.  The  business 
was  about  equally  divided  betwee  n  city  and 
non-city  companies. 
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LIPE  NOTES. 

Some  meu  put  off  life  insurance  because 
they  dread  the  examination.  They  fancy 
some  disorder  and  fear  a  rejection.  The 
other  day  a  business  man  said,  If  your  ex- 
aminer rejects  me  I  shall  be  very  uneasy 
hereafter.  Usually  such  a  man  is  a  first- 
class  risk,  and  after  being  accepted  his 
health  will  improve;  he  wiil  no  longer 
brood  over  symptoms.  But  even  if  he  were 
rejected  it  does  not  follow  that  he  will  not 
live  the  patriarchal  threescore  and  ten. 
The  longevity  of  half-sick  people,  of  "im- 
paired lives,"  has  become  so  conspicuous 
that  it  is  proposed  to  make  a  specialty  of 
insuring  that  class  of  lives.  Whether  these 
feeble  people  prolong  their  lives  by  extra 
care,  or  whether  the  accepted  theories  and 
signs  of  longevity  are  wrong,  is  not  mate- 
rial; the  fact  is  that  many  rejected  risks 
outlive  the  best  of  the  accepted. 


Other  men  put  off  making  an  application 
or  flatly  decline  to  make  one,  because  they 
imagine  the  medical  examiner  strips  them, 
and  hammers  their  chests,  and  asks  them 
unpleasant  or  indelicate  questions.  The 
solicitor  should  intimate  to  the  new  appli- 
cant that  the  medical  examination  is  sim- 
ple and  unobjectionable. 


If  life  insurance  were  universal  there 
would  be  no  old  maids  and  widows  would 
not  wear  weeds  long.  With  a  policy  on  his 
life  every  young  man  would  have  the  nerve 
to  marry,  and  with  the  insurance  money 
in  her  pocket  every  widow  would  be  be- 
sieged by  suitors.  Come  to  think  of  the 
matter  in  this  light  life  insurance  is  even  a 
better  thing  than  we  thought:  it  is  matri- 
monial insurance.  Girls,  get  the  boys  to 
insure  their  lives,  and  you  will  hear  some- 
thing pop. 

The  safety  and  possibility  of  life  insur- 
ance lie  in  the  fact  that  most  men  live  their 
expected  period.  The  great  value,  the  ne- 
cessity of  life  insurance,  lies  in  the  fact  that 
some  men,  none  know  whom,  will  die  be- 
fore the  expiration  of  their  "allotted  time" 
—  some  within  a  few  years,  and  others 
within  a  year  or  month. 


If  the  women's  righters  would  spend  a 
little  of  their  time  in  cultivating  among 
their  sisters  a  knowledge  of  and  a  demand 
for  life  insurance,  they  would  accomplish 
something.  It  is  a  woman's  right  that  her 
husband's  life  should  be  insured,  and  she 
should  know  that  right  and  demand  it  on 
her  wedding  morning.  A  policy  in  the 
hand  of  every  woman  would  be  of  vastly 
more  worth  than  the  ballot. 


Every  man  who  can  afford  two  square 
meals  a  day  and  one  decent  suit  of  clothes 
can  afford  to  insure  his  life.  The  "I  can't 
afford  it ' '  should  never  discourage  the  life 
solicitor.  Every  man  who  is  likely  to  be 
approached  on  the  subject  can  afford  a  life 
policy.  

The  membership  of  the  A.  O.  U.  W.  in 
California  is  said  to  be  1  to  every  48  of  the 
population.  The  order  can  never  hope  to 
increase  this  proijortiou  of  membership.  It 
is  the  largest  in  the  Union,  and  is  the  re- 
sult of  much  canvassing  and  little  compe- 
tition. The  average  membership  in  Ohio, 
where  there  is  much  competition,  is  1  to 
708  of  popialation. 


It  is  claimed  that  the  fraternal  insurance 
societies  are  really  fraternal  in  their  charac- 
ter, and  therefore  more  enduring  than  the 
business  co-operative.  Did  any  one  ever 
hear  of  a  fraternal  society  having  fraternity 
enough  to  pay  an  illegal  though  equitable 
claim  ?  

The  approach  of  the  holiday  season  will 
remind  the  solicitor  that  the  best  Christ- 
mas present  on  earth  is  a  life  policy  in  his 
particular  company.  From  now  until  De- 
cember 25  is  the  best  season  in  the  year  for 
effective  life  work.  "  Craps  "  are  harvested, 
money  is  circulating  more  freely,  business 
men  are  encouraged,  the  approach  of  the 
holidays  makes  men  more  genial  and  lib- 
eral, and  the  cooler  weather  will  brace  the 
solicitor  to  more  earnest  and  thoughtful 
endeavor. 


If  a  man  does  not  live  in  the  present — 
in  the  living  hour  and  day — he  is  defrauded 
of  his  birthright.  The  past  is  a  dead  thing 
which  shadows  the  future.    But  if  the  man 
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can  put  caie  aside  at  will,  and  can  spend  his 
earnings  freely  without  fear  of  want,  he 
may  rejoice  in  the  present,  ignore  the  past, 
and  hope  for  the  future.  Life  is  certainly 
an  unhappy  affair  to  him  who  makes  a 
miserable  past  and  future  by  living  mis- 
erably in  the  present.  The  moral  of  this 
sermouette  is  that  a  life  insurance  policy 
will  enable  a  man  to  capitalize  all  the  sav- 
ings of  a  lifetime,  and  this  will  warrant  him 
iu  spending  his  surplus  earnings  in  all  the 
rational  pleasures  of  the  present.  He 
needn't  entertain  visions  of  the  poor- 
house  nor  of  a  starving,  charity-seeking 
widow  and  children.  He  needn't  contract 
his  soul  by  "skimping"  and  penurious 
spending.  He  may  spend  his  little  suplus 
as  royally  as  a  prince,  and  feel  as  a  man 
should  feel— independent. 

The  Bankers  &  Merchants  of  this  city, 
and  the  Mutual  Eeserve  Fund  Life  of  New 
York,  resisted  25  per  cent,  of  their  death 
claims  during  the  past  year.  The  average 
resisted  claims  of  the  regular  life  companies 
is  less  than  one  per  cent,  annually. 

CHESTNUTS. 

A  workman  in  Germany  claimed  that 
his  left  eye  had  been  blinded  by  an  acci- 
dent, though  it  showed  no  traces  of  injury. 
The  accident  company  employed  experts, 
who  agreed  that  nothing  was  the  matter 
with  the  eye.  At  the  trial  of  the  work- 
man's case  some  words  were  written  in 
green  on  a  blackboard,  and  the  jDlaintiff  was 
directed  to  put  on  a  pair  of  spectacles, 
handed  him  by  an  officer,  and  to  read  the 
words.  The  right  glass  was  red,  the  left, 
white.  The  workman,  suspecting  nothing, 
read  the  words,  and  was  at  once  nonsuited. 
It  was  only  through  the  left  glass,  covering 
the  "  blind  "  eye,  that  the  words  could  be 
read.  The  red  glass  for  the  right  eye 
turned  the  green  letters  black,  and  they 
were  therefore  invisible  on  a  black  board. 

In  Great  Britain  time  tables  are  sold,  in 
pamphlet  form,  the  cover  of  which  is  a 
ticket  or  policy  covering  £50  to  £100  in- 
surance, on  any  railway,  for  the  person 
having  the  pamphlet  in  his  possession. 
This  species  of  insurance  is  backed  by  a 


regular  company  in  the  accident  business. 
The  proportion  of  the  injured  to  the  total 
traveling  by  rail  is  so  very  small  that  even 
at  the  cost  of  a  cent  or  two  there  is  a  profit. 
The  plan  is  popular,  and  tradesmen  hav& 
found  it  out;  placards  offering  policies  of 
various  sums  as  gratuities  with  the  pur- 
chase of  low-priced  watches  and  other 
goods  are  displayed  at  the  railway  stations. 

The  following  table,  prepared  by  C.  C. 
Hine  of  the  Monitor,  shows  the  estimated 
property  valuations  in  the  United  States- 
for  the  past  ten  years,  with  the  losses  by- 
fire  and  the  percentage  of  loss  to  value  year 

by  year: 

Property  Losses  Per- 

Year.  Valuation.  by  Fire.  ct'age. 

1877 $39,827,407,247  S68,265,>-00  0.1714 

1378 39,289,403,710  64,315,900  0.1637 

1879 39,884,490,914  77,703,700  0.1950 

1880 43,642,000,000  74,643,400  0.171O 

1881 40,479,223,084  81,280.900  0.2008- 

1882 42,229,378,186  84,505,024  0.2001 

1883 45,917,029,909  100,149,228  0.2181 

1884 51,646,331,558  110,008,611  0.2130 

1885 55,215,030,883  102,818,796  0,1862 

1886 60,740,323,457  104,924,750  0.1728 

$458,870,624,948       $868,616,109        0.1895 

The  new  Georgia  law  requires  $25,000 
deposit  of  fire  and  marine  companies,  reck- 
ons the  reinsurance  reserve  at  50  per  cent., 
imposes  a  4  per  cent  valuation  on  life  poli- 
cies, provides  for  retaliatory  fees,  forbids 
graveyard  insurance,  limits  the  capital  of 
surety  companies  to  $250,000  or  more. 

The  following  table  of  percentages  of  fire 
premium  income  of  the  English  offices  is 
from  a  compilation  by  the  Finance  Chron- 
icle of  London: 

Trading 
Year.        Premium.     Expenses.     Profit.    Interest 

1881 62.23  30.47  3.30  9.69 

1882 67.88  30.34  1.78  8.22 

1883 63.55  30.33  6.10  12.83 

1884 65.33  30.35  4.37  9.78 

1885 60.41  30.39  9.20  7.98 

1886 59.46  31.80  8.74  8.62 

The  Glasgow  authorities  have  resolved 
that  all  the  theaters  in  that  city  shall  have 
hydrants  on  every  floor  and  on  the  stage, 
stone  staircases  on  each  side  of  the  flies, 
iron  doors  separating  stage  from  dressing 
rooms,  a  fire-proof  curtain,  and  exit  direc- 
tions. 
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Few  people  nowadays  would  consider  a 
<5anon  of  the  Church  a  sufficient  reason  for 
allowing  their  dwellings  to  be  burnt  down, 
but  among  the  Hebrews  the  custom  pre- 
vails. Two  instances  occurred  in  White- 
chapel  last  week,  on  the  Sabbath,  a  portion 
of  the  observance  of  which  is  abstaining 
from  handling  or  otherwise  dealing  with 
fire.  In  each  of  these  cases  a  fire  broke 
out,  and  the  proprietors,  being  consistent, 
took  no  steps  to  extinguish  the  flames,  but 
watched  their  progress,  and  called  on  their 
Christian  neighbors  for  help,  which  they, 
being  fortunately  unfettered  by  religious 
obligations,  were  able  to  render. — London 
Ins.  World. 

"Honor"  marine  policies,  issued  by  in- 
dividual underwriters  in  Great  Britain, 
lead  to  much  overinsurance.  The  Eoyal 
Commission  recommends  a  heroic  measure. 
Honor  policies  are  to  be  void  and  to  be  pro- 
hibited by  law.  If  honor  policies  are  taken 
out  all  tbe  ordinary  legitimate  policies  are 
to  be  void  also.  The  amount  to  be  recov- 
ered under  all  policies  is  to  be  97  per  cent. 

Thirty-one  incendiaries  were  recently 
convicted  in  Russia  of  complicity  in  thir- 
teen cases  of  arson.  The  object  of  the 
prisoners  was  to  defraud  the  insurance 
companies. 

Some  English  policies  cover  from  date  to 
date,  both  dates  inclusive,  making  366  days 
the  annual  policy. 

Four  annual  theater  fires  and  forty-two 
deaths  therefrom  has  been  the  average  for 
the  past  135  years.  Keep  away  from  thea- 
ters; all  the  world's  a  stage. 

The  decline  in  fire  insurance  stocks  in 
the  East  indicates  high  loss  ratios  in  the 
coming  annual  reports. 

The  Mutual  Eeserve  Fund  offers  old-line 
agents  75  per  cent  of  the  admission  fee  and 
first  annual  dues.  Insurance  characterizes 
the  offer  as  "a  flag  of  distress. " 

Insurance  stocks  in  the  New  York  market 
are  down  since  the  failure  of  the  compact. 


ITEMS. 

Policies  on  the  life  of  S.  W.  Morrison,  of 
Des  Moines,  la.,  who  was  accidentally 
killed  last  Spring,  have  been  paid  by  the 
old-line  companies;  but  the  United  States 
Mutual  Accident,  the  Mutual  Eeserve  Fund, 
the  Knights  of  Honor  and  other  hat-pass- 
ers have  not  yet  paid. 

The  Spectator  of  New  York  prints  three 
assessment  company's  advertisements,  in- 
cluding that  of  an  Indiana  "  murder  mill." 
Hence,  good  Lord  and  good  Devil  treat- 
ment of  the  subject. 

The  New  York  fire  patrol  cost  $92,858.67 
for  the  year  ending  April  30. 

Foreign  and  other  State  companies  have 
lost  $400,840  on  the  Georgia  business  dur- 
ing the  past  six  years.  Anti  compact  legis- 
lation may  be  expected. 

Marine  rates  in  Hamburg  are  said  to  have 
decreased  from  39.16  in  1814  to  0.97  in 
1S86;  but  "  them  war  gruesome  times  " 
in  '14. 

The  impaired  physique  of  the  English 
towns-people  was  recently  discussed  by  the 
British  Association. 

Wm.  B.  Cornell,  a  Chicago  underwriter 
who  recently  died,  is  highly  eulogized  by  a 
committee  of  which  Thomas  Chard,  G.  F. 
Bissell  and  others  were  members. 

The  Hamburg-Bremen  has  retired  from 
Great  Britain,  where  it  did  a  guarantee  or 
reinsurance  business. 

French  marine  companies  give  six  and 
twelve  months'  credit. 

Thatched  biiildings  in  Ireland  are  insured 
at  one  per  cent.,  and  fires  are  numerous. 

One  insurance  depaitment,  according  to 
the  Weekly  Underwriter,  will  turn  in  $100,- 
000  to  the  State  treasury  this  year.  The 
insiired  pay  the  bill. 

The  Lincoln  of  Nebraska,  an  under- 
grounder,  lasted  less  than  a  year. 

The  Massachusetts  law  requires  tri- 
ennial examinations. 

The  Southern  Phenix  Ins.  Co.  of  Savan- 
nah is  the  latest. 

David  Lawrie,  the  new  general  manager 
of  the  Fire  Insurance  Association  of  Lon- 
don, is  visiting  this  country. 

Eussia  has  its  first  accident  company. 
The  Czar  has  applied  for  a  policy. 
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Wm.  C.  Bennett  has  become  associated 
■with  Chas.  Tredick  in  h  general  insurance 
«gency  in  Philadelphia. 

Newspaper  reporters  in  Ireland  cannot 
secure  accident  insurance. 

Dancing-masters  are  long-lived. 

The  New  Hampshire  legislature  has  re- 
fused to  admit  the  Mutual  Keserve  Fund. 

The  London  Review  of  October  5th  prints 
an  insurance  directory  of  Great  Britain, 

The  burning  of  the  Baltic  mills  at  Baltic, 
Conn.,  last  mouth,  cost  the  insurance  com- 
panies about  half  a  million.  The  building 
was  a  four-story  stone. 

The  Medical  Aid  and  Co-operative  Co. 
has  been  incorporated  in  New  York.  It 
proposes  to  furnish  medical  atendance  and 
medicines. 

Kichard  D.  Alliger,  late  U.  S.  manager  of 
the  Imperial,  is  to  take  charge  of  the  Amer- 
icon  Exchange  Fire  of  New  York. 

It  is  complained  that  by  the  appointment 
of  numerous  suburban  agents  many  com- 
panies in  Boston  are  evading  the  fifteen  per 
cent,  city  brokerage  rule. 

English  life  offices  are  taking  kindly  to  the 
monthly  collection  system  on  small  policies. 

Spain  has  three  life  offices,  and  Russia 
has  four. 

Swiss  accident  companies  issue  a  special 
policy  insiiring  soldiers  during  military 
maneuvers. 

The  Insurance  Age  of  New  York  has  been 
discontinued. 

The  Missouri  Insurance  Department  has 
petitioned  for  a  writ  to  bring  the  A.  O.  U. 
W.  under  department  supervision,  on  the 
ground  that  the  order  is  not  a  fraternal  or- 
ganization, but  an  assessment  insurance 
company. 

An  English  company  is  forming,  with 
$500,000  capital,  with  the  object  of  pro- 
moting a  bill  in  Parliament  "  providing  for 
the  compulsory  application  of  cyauite  to  all 
theaters  or  private  dwellings."  The  pro- 
jectors must  be  visionary. 

The  charter  of  the  Equitable  Indemnity 
Company  has  been  bought  by  the  stock- 
holders of  the  jEtna  Life  Insurance  Com- 
pany. It  is  stated  that  the  object  of  the 
purchase  is  to  furnish  an  accident  insur- 
ance annex  to  the  ^tna. 
3 


COMMENT. 

The  reported  embarrassment  of  the  Phe- 
nix  has  strengthened  the  natural  reluct- 
ance to  accept  a  Jumbo  policy  from  any 
one  company.  The  average  large  property 
holder  would  rather  distribute  his  risk 
among  a  number  of  companies  than  permit 
one  company,  however  strong,  to  carry  the 
risk  alone.  He  thinks  it  easier  to  collect 
$50,000  from  ten  companies,  with  less 
chance  of  litigation,  than  from  one  com- 
pany. One  or  more  of  the  ten  might  embar- 
rass him,  but  the  solitary  comimny  with  the 
Jumbo  policy  might  ruin  him. 

There  are  thirty-five  foreign  fire  offices 
in  the  United  states,  of  which  twenty-one 
are  from  the  United  Kingdom  of  Great 
Britain  and  Ireland,  and  five  are  from  her 
colonies.  Only  one  American  fire  office  is 
represented  in  all  Europe,  and  that  solitary 
representative  has  a  branch  in  London 
only.  Some  day  when  the  conditions  of 
successful  business  are  more  nearly  equal, 
the  American  fire  offices  will  doubtless 
spread  their  agencies  abroad,  as  the  Ameri- 
can life  companies  are  doing. 

There  are  nine  continental  European  fire 
offices  in  this  country.  Seven  are  from  Ger- 
many, one  from  Sweden,  and  one  from 
Switzerland. 

Eight  foreign  marine  companies  are  re- 
presented in  New  York  city,  and  thirty  five 
in  San  Francisco.  Altogether  only  fifteen 
marine  campanies  do  business  in  New  York 
city,  and  thirty-nine  in  San  Francisco,  be- 
sides the  home  fire  companies. 

Shades  of  Baron  Munchausen  !  Here  is 
a  story  of  "  pump  "  snakes  in  Dakota — rep- 
tiles with  a  rubber-like  hose  running  from 
mouth  to  tail,  through  which,  when  joined 
together  in  numbers,  they  pump  water 
from  a  creek  or  river  to  their  burrows.  The 
beautiful  creatures  herd  like  wild  horses, 
and  crawl  about  after  a  leader.  They  are 
easily  domesticated,  and  have  been  found 
especially  serviceable  to  farmers  in  draw- 
ing water  from  ci'eeks  or  distant  wells. 
Some  twenty  of  these  intelligent  but  strange 
animals  recently  saved  a  farmer's  house  by 
pumping  water  through  their  bodies  and 
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throwing;  it  forcibly  upon  the  flames. 
There  is  but  one  greater  surprise  possible, 
which  is,  to  see  some  foreign  papers  print 
the  story  and  comment  upon  it  as  a  true 
one. 

"What  kind  of  business  rules  govern  in- 
surance, anyway?  "  inquired  a  New  York 
merchant  of  a  broker.  "This  year  I  am 
getting  policies  at  half  the  rate  I  paid  last 
year.  Either  I  paid  a  great  deal  too  much 
then,  or  I  am  paying  too  little  now.  The 
losses  are  about  the  same,  I  am  told;  now, 
with  premiums  half  as  much  and  the  losses 
fully  as  much,  where  does  the  profit  come 
in?  Where  is  the  security  to  me?  I  sup- 
pose the  companies  know  what  they  are 
doing,  but  it  looks  like  a  gambling  venture, 
with  somebody  out— perhaps  the  policy- 
holder as  well  as  the  stockholder.  For  the 
present,  therefore,  I  want  you  to  write  me 
only  in  the  biggest  companies." 

The  new  Georgia  law  fences  out  foreign 
co-operatives.  Home  talent  should  be  en- 
couraged, even  if  another  penitentiary  has 
to  be  built. 

The  oldest  hand  fire  engine  in  the  United 
States  is  said  to  be  one  at  Salem,  N.  C.  It 
was  made  in  1784,  and  was  shipped  to 
America  iu  1785.  The  "engine  "  is  merely 
a  small  pine  box  lined  with  copper,  and  is 
supported  on  legs  and  carried  with  the  aid 
of  two  pairs  of  handles.  A  wooden  lever  is 
attached  to  a  pump  in  the  center.  The 
water,  which  was  poured  into  the  box,  was 
delivered  through  a  short  inch-pipe  and 
turnable  nozzle.  A  three  -  eighths  inch 
stream  can  be  thrown  fifty  feet.  The  pres- 
ent generation  is  supposed  to  be  far  in  ad- 
vance of  every  preceding  generation,  but 
there  is  hardly  a  village  in  the  United  States 
that  has  not  to-day  poorer  fire  protective 
facilities  than  the  village  which  owned  this 
antique  hand-engine  a  century  ago. 

The  Eoyaume  wildcat,  all  the  way  from 
Brussels,  reached  Washington  too  late  to 
get  into  this  year's  Year-Book  among  re- 
spectable companies. 

The  Liverpool  Mortgage  Insurance  Co.  is 
a  new  undertaking.  Such  a  company 
ought  to  make  money  in  this  country. 


There  are  171  fire  offices  represented  irt 
New  York  city,  and  of  these,  22  are  foreign^ 
66  are  New  York  and  83  are  from  other 
States.  There  are  17  more  foreign  fire  of- 
fices in  San  Francisco  than  in  New  York. 


The  impairment  of  the  Phenix  of  Brook* 
lyn  has  all  been  made  solid,  and  the  com- 
pany is  sounder  than  ever.  The  vacancy 
caused  by  the  resignation  of  Vice-President 
Crowell  has  not  yet  been  filled. 

There  is  a  likely  lad,  aged  104,  in  Eng- 
land. He  stands  straight  as  an  arrow,  is. 
not  bald,  and  of  course  reads  without  spec- 
tacles. An  American  cooperative  solicitor- 
is  after  him. 

Insurance  is  doing  excellent  work  in  ex- 
posing the  Old  Peoples'  Mutual  Benefit 
Society  of  Elkhart,  Indiana.  That  grave- 
yard hat-passer  is  probably  doing  a  large 
business,  for  it  is  endorsed  and  advertised 
by  the  Spectator,  the  M.  E.  F.  L.  organ,  a 
Boston  journal,  and  the  Minnesota  Insur- 
ance Department.  We  are  not  surprised 
that  the  assessment  journals  should  uphold 
the  swindle,  but  its  written  approval  by  tbe 
Minnesota  Commissionei-,  and  its  tacit  en- 
dorsement by  the  Minnesota  Governor,  is  a 
disgrace  to  the  State,  and  makes  us  unwell 
of  all  politicians. 


Printers'  Blunders. 

The  mistakes  made  by  compositors  are 
never  amusing  to  the  editor,  however  much 
the  reader  may  be  entertained  by  their 
blunders.  Compositors  differ  in  their 
capacity  and  methods,  as  other  men  do. 
Some  will  "  follow  copy"  strictly,  putting 
in  every  fly-period  and.  omitting  every 
letter,  preposition  and  conjunction  omit- 
ted by  a  hasty  writer;  others,  if  notchecked 
by  a  machine  proof-reader,  will  exercise  a 
little  common  sense;  but  the  average  com- 
positor sets  type  mechanically,  with  his. 
eagle  eyes  and  roaming  nose  in  the  boxes, 
and  his  lofty  mind  contemplating  a  free 
lunch.  We  know  the  tribe.  It  takes  two 
proof-readers,  a  foreman  and  the  devil  ta 
keep  them  straight,  and  even  then  some, 
provoking  or  ludicrous  error  always 
appears  in  print,    It  was  only  a  month  ox- 
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so  ago  that  we  wrote,  referring  to  the  new 
Colorado  law:  "Tbe  Grreat  Western  Mutual 
of  JQenTer ,  can  never  pay  any  minimum 
sum  it  must  specify  in  order  to  transact 
business."  The  intelligent  compositor 
stuck  a  semi-colon  after  "minimum  sum." 
The  elision  of  ''that"  affected  his  artistic 
ear  unpleasantly,  and  the  semi-colon  prob- 
ably preserved  the  rythm,  although  at  the 
expense  of  the  sense,  which  was  a  minor 
matter.  If  he  "  followed"  a  double  fly- 
speck,  it  is  fortunate  for  him  that  the  fly 
did  not  light  on  his  forehead,  else  it  would 
have  fractured  his  skull. 

We  have  taken  a  mean  advantage  of  the 
"  comp"  who  puts  this  article  in  type,  and 
we  shall  make  some  amends  for  our  rude- 
ness, by  adding  that  few  manuscripts  are 
legible,  and  fewer  are  paragraphed,  punct- 
uated, and  correctly  spelled.  The  worst 
sinners  against  orthography  and  syntax  aro 
"  statesmen,"  congressmen  and  legislators, 
and  only  a  little  less  guilty  are  lawyers  and 
school-teachers,  who  underscore  without 
judgment  and  with  a  frequency  of  empha- 
sis which  is  prompted  by   conceit. 

If  the  average  politician's  "greatest 
eftbrt  of  his  life,"  or  the  lawyer's  brief  or  the 
school-teachers' essay  were  put  in  type  as 
written,  it  would  everlastingly  damn  the 
politician,  discredit  the  lawyer,  and  cover 
the  school-teacher  with  confusion.  But  the 
compositor  preserves  their  reputation  by 
spelling  correctly,  paragraphing  with  judg- 
ment, punctuating  sense  into  their  manu- 
script, capitalizing  properly  and  construct- 
ing sentences  and  correcting  bad  grammar. 
The  compositor,  or  printer,  is  not  so  black  as 
he  has  been  painted. 

lire  Brigades  m  Large  Cities. 

The  exquisite  organization  of  the  Berlin 
Fire  Brigade  has  been  fully  recognized  by 
experts  from  other  countries,  and  the  Berlin 
establishment  has  become  an  example  to 
other  cities.  Berlin  has  the  strongest  brig- 
ade in  the  world,  it  numbering  850  men. 
Paris  follows  with  825.  London  has  only 
6U0  men,  and  Hamburg  has  nearly  as  many, 
there  being  552.  New  York  has  520.  Sur- 
prisingly small  is  that  of  Vienna,  which 
numbers   290,  only   seventy  stronger  than 


the  brigade  at  Bremen.  Amsterdam  has 
200,  Brussels  160,  and  Antwerp  120  on  the 
staff  of  their  respective  brigades. 

New  York  has  the  greatest  expense  con- 
nected with  its  brigade,  which  costs  £250,- 
000.  Berlin  pays  only  £60,000,  Vienna 
£25,000,  London  £50,000,  Paris  £45,000, 
and  Hamburg  £25,000.  Calculated  per  head 
of  the  inhabitants,  Hamburg  has  the  high- 
est rate  of  about  Is.  5d.  per  head;  Bremen 
follows  with  Is.  4d.,  and  Berlin  with. 
Is.  2Jd.;  while  in  London  the  cost  per 
head  is  only  about  3^d.,  and  in  Vienna  8^d. 
German  Paper. 


Tontine  Policyliolder  Entitled  to  an 
Accounting. 

The  Massachusetts  Supreme  Court  re- 
cently rendered  a  decision  regarding  the 
right  of  a  tontine  policyholder  to  compel 
an  accounting.  We  quote  as  follows  from 
this  important  decision: 

That  the  accounts  are  singularly  compli- 
cated, and  that  the  method  by  which  the 
value  of  the  share  of  the  plaintiff  which  he 
has  obtained  by  full  payment  of  his  prem- 
iums and  completion  of  his  tontine  period 
is  ascertained,  is  one  of  much  complexity 
and  difficulty  in  its  application,  appears 
from  the  evidence.  A  court  of  equity  is 
the  appropriate  tribunal  for  dealing  with 
such  an  account,  and  the  defendant  is  fairly 
bound  to  produce  an  account  from  the  data 
in  its  possession,  which  shall  show  that  it 
has  complied  in  its  promise  eciuitably  to 
apportion  to  the  plaintiff  his  share  in  the 
accumulations  made  through  the  opera- 
tions of  the  tontine  provision  in  his  policy. 

Nor  do  we  perceive  that  it  is  necessary  to 
join  any  more  of  this  class  of  policyholders 
in  the  bill,  or  that  the  bill  should  be 
brought  on  their  behalf.  It  appears  by  the 
answer  of  the  defendant,  and  also  by  the 
evidence,  that  all  of  the  policyholders  of 
the  class  to  which  the  plaintiff  belonged, 
have  been  settled  with  and  received  the 
amount  apportioned  to  them  by  the  defend- 
ant corporation,  but  even  if  it  did  not,  the 
plaintffmade  his  individual  contract  with 
the  defendant;  if  others  have  similar  con- 
tracts depending  on  similar  states  of  facts, 
they  in  no  way  affect  his;  he  has  no  demand 
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•mpomany  one  other  than  the  defendant; 
-and  nothing  that  he  will  receive  from  the 
"defendant  will  in  any  way  affect  the  claims 
V£€  DtTiera. 

It  is  contended  that  the  apportionment 
of  the  reserve  or  accumulated  profit  to  be 
made  at  the  conclusion  of  the  tontine  divi- 
dend period   is    but  the    declaration  of  a 
•dividend,  and  that  the  court  will  not  inter- 
fere with    the    declaration    of   a  dividend 
even  by  a  domestic  corporation,  is  being  a 
question  solely  for  its    directors   or  other 
proper  officers  whether  any  shall  be  made; 
if   so,    how   much;  and   that   until  this  is 
made,  no  stockholder  has  any  right  in  any 
profits  that  have  been  made  or  assets  that 
might  be   divided.     Conceding   that  to  be 
the  general  law,  the  amount  to  be  appor- 
tioned, or  which  the  plaintiff  is  entitled  to 
liave  apportioned,  is  not  a  dividend  in  the 
limited  sense  in  which  the  word  is  used  in 
its  application  on   the  dividends  to  stock- 
aiolders.    Between  stockholders  and  the  cor- 
poration of  which  they  were   members,  no 
relation  of   debtor  or   creditor    ordinarily 
exists,  nor  does  any  arise  until  a  dividend 
Jias  been  decla'.ed.     The  affairs  of  the  cor- 
poration are  managed    by   them,  or  those 
■whom  they  elect  as  officers,  and  t  y  this  ad- 
ministration   of    affairs    they    are   bound. 
The  plaintiff  is  not  a  member  of  the  corpo- 
ration, but  its  creditor  who  has  contracted 
with  it.     At  the  end  of  a  fixed  period,  hav- 
ing complied  with  the  contract  on  his  own 
behalf  and  made  the  payments  required,  he 
is  entitled  to  have  apportioned  to  him  his 
share   of   a  certain  computed   fund.     The 
defendant  has  no  right  to   withh(  Id  it  as  a 
corporation  may  withhold  a  dividend  from 
a  stockholder.     This  share,  or  its  equiva- 
lent in  value,  is  the  plaintiff's  own  prop- 
erty and  not  that  of  the  defendant  corpora- 
tion.    Nor  is  it  important  that  the  sum  to 
be  computed  as  belonging  to  a  class,  and  for 
which  the  apportionment  to  the  plaintiff's 
policy   is   to   be  made,  is   constituted  par- 
tially of  dividends  which,  but  for  the  ton- 
tine contract,  would  have  been  previously 
paid  upon  the  policy.     It  may  be  that  the 
amount  of  a  dividend  annually  or  at  other 
stated  intervals  distributed  to  policyholders 
could  absolutely  be  determined  by  the  offi- 


cers of  the  corporation.  If  this  is  so,  the 
plaintiff  could  still  have  the  right  to  an  ac- 
count, and  to  ascertain  whether  the  divi- 
dends reserved  under  -his  contract  were 
proportionately  the  same  as  those  declared 
on  other  life  insurance  policies,  having  re- 
lation to  their  different  circumstances,  or 
at  least  to  ascertain  what  were  the  amounts 
reserved  as  dividends  to  be  passed  to  the 
credit  of  the  fund  when  it  should  be  com- 
puted, if  it  had  no  actual  existence. 

There  is  no  question  of  internal  economy 
involved  as  when  the  relation  between  the 
corporation  and  its  members  are  concerned. 
If  it  has  adopted  any  method  of  conduct- 
ing its  business  inconsistent  with  the  trne 
performance  of  its  contract,  such  a  method 
of  admii)istration  will  not  deprive  the 
plaintiff  of  any  rights.  It  can  no  more  refuse 
an  account  than  could  an  individual  to 
whom  the  plaintiff  entrusted  his  money 
under  any  similar  contract.  In  dealing 
with  the  plaintiff  the  corporation  deals  with 
an  outside  party,  and  only  the  relation 
which  it  bears  to  such  party  claiming  to  be 
its  creditor  is  here  involved. 


The  Question  of  Expenses. 

From  Mr.  Hines'  paper  "Concerning 
Commissions  "  we  make  the  following  ex- 
tract : 

Twenty-two  years  ago  the  New  York  in- 
surance department  btgan  to  call  for  itemi- 
zed accounts  of  the  American  companies' 
expenses,  and  since  that  time  has  published 
the  separate  amounts  of  commissions, 
salaries,  taxes,  and  miscellaneous  paid 
out.  The  foreign  companies,  being  agen- 
cies, have  not  been  required  to  give  these 
details.  A  tabulated  statement  of  these 
four  items  for  twenty-two  years,  with  the 
percentage  of  each  on  premium,  shows  that 
commissions  in  American  companies  have 
increased  from  11.23  in  1865  to  17.51  in 
1886;  salaries  have  decreased  from  8.11  to 
7.90  in  the  same  period;  taxes  have  fallen 
from  6.02  to  2.66,  and  miscellaneous  ex- 
penses have  risen  from  6  83  to  8.10,  not 
nearly  half  as  much  as  the  taxes  have 
fallen  off..  Just  what  proportion  of  each 
belongs  to  fire  and  what  to  marine  cannot 
be  stated;  the  losses  are  separated  in  the 


887.] 


Coast  Review. 


835 


official  tabulation  of  espeuditur.-s,  but 
dividends  and  expenses  are  not.  This  im- 
parts a  certain  amount  of  obscurity  to  the 
exhibit,  but  not  enough  to  rob  it  of  its 
value  for  our  present  purposes.  We  all— at 
least  all  we  older  men— know  that  in  1865 
fifteen  percent,  was  generally  paid. 

If  then,    the   11.23  of   the   1865    report, 
which  included   marine,  meant   fifteen  for 
fire,  the  17  51  of  18S6  means  23.39.     lam 
aware    that    23.39    per    cent,   of  the    fire- 
premiums  last  year  is  a  greater  sum  than 
that  reported  on  both  fire  and  marine,  just 
as  fifteen  per  cent,  on  the  fire-premiums  of 
1865  would  exceed   the   total  commissions 
reported;  but  that  fact  will.  I  fancy,  have 
no  great  weight  in  the  minds  of  practical 
insurance  men  against  the  assumption  that 
the  commissions  now  paid  for  fire-business 
reach  an  average  of  twenty-three  to  twenty- 
four  per  cent.     Many  of  the  inquisitions  of 
the  department  have  always  been  regarded 
by  the    companies    as   impertinences,  and 
there  is  a  great  variety  of  opinion  in  regard 
to  the  proper  manner  in  which  the  busin3Ss 
of  companies  whose  methods  vary,  should 
be  adjusted  to  the  uniform  queries   of  the 
annual  blank,  and  when  we  see,  as  we  have 
recently  seen  in  a  single  company,  and  ap- 
parently without   any  criminal  intent,  but 
because  of  peculiar  business  methods,  the 
concealment  of  a  half  million  dollars  of  the 
liability,    we    will    have    no    difficulty    in 
realizing  that  honest  differences  of  opinion 
among  a  hundred  and  forty  companies  (not 
one  of  which  wauts  to  tell  all  it  is  asked  to' 
may  result  in  a  good  many  hundred  thous- 
and dollars  of  apparent  discrepancy  in  the 
aggregation  of  a  multitude  of  items  whose 
gross  sum  exceeds  eleven  millions.;  so  that, 
while  precision  of  statement  is  not  possi- 
ble,   I   think   you   will  justify   me  in  my 
premises   and   agree   that   23.39  is  not  too 
high  a  figure  at  which  to  state  the  average 
ommission  and   brokerage   now   paid  for 
fire-business. 

About  one-half  the  total  business  of  the 
English  companies  in  this  country  is 
American . 


Universal  li'e   insurance   would    banish 
poverty. 


Redwood. 

Here  in  California,  especially  in  Sara 
Francisco,  we  boast  of  the  value  of  redwoods 
lumber  for  building  purposes.  It  burns 
slowly — merely  chars,  in  fact— under  or- 
dinary conditions;  but,  despite  that  fact^ 
the  flames  wipe  out  redwood  towns  and  re- 
duce redwood  forests  to  ashes  about  as 
quickly  and  as  often  on  this  side  of  the 
Rockies  as  pine  cities  and  pine  forests  on 
the  other  side.  How  shall  we  reconcile  the  • 
facts  with  our  favorite  theory  of  the  unin- 
flammable character  of  redwood  ? 

The  housewife  and  the  cook  know  that  a 
fire  in  the  stove  cannot  be  started  with  red- 
wood kindling;  but  the  insurance  com- 
paoies  know  that  in  the  interior  of  the 
St  ite  at  least  they  pay  a  good  many  losses, 
because  of  the  burning  of  this 'same  "un- 
inflammable "  wood.  Kansas  towns  are 
built  of  inflammable  pine,  and  are  exposed 
to  the  strangest  winds,  but  the  insurance 
losses  in  that  State,  which  is  more  popu- 
lous, bear  about  the  same  relation  to  the 
amount  at  risk  as  in  California.  This- 
being  so,  what  would  our  losses  be  if  our 
towns  were  built  of  pine  instead  of  red- 
wood ?  California  towns  burn  at  so  great 
a  ratio,  doubtless,  because  of  the  long  dry 
summers,  and  because  of  a  scarcity  of 
water,  and  the  almost  entire  absence  of  any 
efficient  fire  protection.  Eedwood  is  the 
salvation,  not  the  advantage,  of  California; 
aad  in  a  less  dry  climate,  with  redwood 
buildings,  the  fire  loss  would  be  very  light. 
The  average  San  Franciscan  is  content 
with  his  fire  department,  and  confident  that, 
the  combination  of  redwood  and  a  moist 
climate  will  always  prevent  any  great  con- 
fligration.  Chicago  and  Boston  and  other 
cities  may  burn  down,  but  Saa  Francisco,, 
never!  We  fear  his  easy  confidence  will 
some  day  be  rudely  shaken  by  the  disap- 
pearance of  several  redwooden  blocks  in 
flames  and  smo'xe,  despite  a  pretty  efficient 
though  boss  riiden  fire  department. 

If  stone  and  brick  will  actua'ly  melt  in  a 
fierce  heat,  like  that  of  the  Chicago  fire, 
what  confidence  can  be  reposed  in  redwood 
if  subjected  to  a  similar  heat  ?  The  heat 
of  the  kitchen  fire,  in  which  our  favorite 
building  material  chars,  would  be  merely  a 
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Turkish  bath  heat  in  comparison.  If  red- 
wood forests  in  the  Shasta  and  Santa  Cruz 
mountains  will  burn  furiously,  as  they  have 
during  the  past  month,  redwood  houses  will 
burn  every  bit  as  furiously,  even  in  foggy 
San  Francisco,  if  a  fire  ever  gets  a  good 
start  in  a  sweeping  "norther"  or  ocean 
breeze. 

San  Francisco  must  maintain  its  fire  de- 
partment up  to  the  present  standard,  and 
improve  it  as  the  city  grows. 


Forest  Pires. 

Daring  the  past  month  or  so  destructive 
forest  fires  have  occurred  in  various  sections 
of  the  State,  notably  in  Sonoma,  Shasta, 
Santa  Cruz  and  San  Luis  Obispo  counties. 
Farmers  and  stockmen  have  suffered  seri- 
ously, and  several  small  settlements  were 
greatly  damaged.  Whole  mountain  sides 
have  been  denuded  of  their  stately  tree  cov- 
erings, and  many  square  acres  of  valuable 
timber  has  been  destroyed.  In  some  locali- 
ties the  hamlets  and  towns  were  saved  from 
the  fury  of  the  flames  only  by  the  almost 
superhuman  exertions  of  the  entire  popu- 
lation. 

The  view  of  the  mountain  fires  is  de- 
scribed as  grand.  The  mountains  were 
billowy  clouds  of  smoke  by  day  and  pillars 
of  fire  by  night,  and  down  their  rugged 
sides  and  caiions  the  wild  animals  raced  for 
life  with  rolling  bowlders  dislodged  by  the 
burning  underbrush.  It  is  related  that  at 
the  foot  of  one  hill,  after  the  fire,  a  great 
heap  of  blackened,  broken  stones  were 
found,  and  in  the  heap  and  strewn  about 
were  the  remains  of  numerous  small  ani- 
mals, crushed  into  shapelessness.  Who- 
ever has  rolled  stones  down  a  mountain 
side  knows  that  the  fearful  velocity  attained 
would  shatter  them  to  fragments  if  heated, 
and  crush  every  living  thing  in  their  path- 
way. 

It  is  a  fortunate  thing  that  the  property 
and  insurance  losses  were  no  heavier. 
Much  of  the  timber  thus  destroyed  has  a 
present  value,  more  of  it  a  prospective 
value,  but  the  only  losses  reported  are  those 
of  personal  property.  Perhaps  the  losses 
to  the  State  or  the  common  wealth,  caused 
by  the  destruction  of  these  forests  will  ag- 


gregate a  half  million  dollars— a  sum  suffi- 
ciently large,  and  a  loss  sufficiently  certain, 
to  warrant  the  enactment  of  strict  laws  and 
penalties  regulating  hunters,  campers,  and 
camp-fires.  To  prevent  the  destruction  of 
these  forests,  which  is  a  loss  to  the  present 
as  well  as  to  a  future  generation,  extreme 
legislation  would  be  justifiable. 


A  Sample. 

We  are  surprised  to  learn  that  the  ex- 
penses of  the  New  York  Life  Insurance  Co. 
last  year  were  $2,862,679.44.  The  Watch- 
man, the  organ  of  the  A.  O.  U.  W.  on  this 
Coast,  says  so.  If  the  organ  is  right,  we 
are  ready  to  join  it  in  denouncing  such  ex- 
travagant expenditures.  Nearly  three  bil- 
lion dollars  ' '  for  the  expenses  of  doing 
business  last  year  "  presents  this  great  life 
company  under  a  very  bilious  aspect.  The 
sum  thus  recklessly  expended  to  pay 
"princely  salaries"  and  "royal  commis- 
sions "  to  officers  and  agents  would  com- 
fortably support  seven  or  eight  milHon 
families.  It  is  a  billion  dollars  more  than 
our  national  debt.  The  100,000  policy- 
holders, of  the  company  have  our  sj'mpa- 
thies,  for  we  find,  supposing  the  Watchman 
to  be  right,  that  they  pay,  besides  the  cost 
of  their  insurance,  nearly  $30,000  a  year 
each,  a  sum  which  must  inconvenience 
them  somewhat. 

Tue  blunder  of  the  Watchman  is  a  fair 
specimen  of  the  inaccuracies  and  falsehoods 
which  characterize  the  treatment  of  the 
old  line  companies  by  the  co-operative 
journals  and  writers.  The  expenses  of  the 
New  York  Life  last  year,  including  all  taxes, 
were  $3,182,977.32,  or  less  than  the  interest 
income.  You  see  there  is  no  resemblance 
between  the  official  and  the  co-operative's 
figures.  The  editor,  not  the  compositor, 
was  responsible  for  this  gross  mistake, 
which  we  refer  to  merely^to  show  that  the 
co-operative  advocates  draw  upon  their  im- 
agination for  facts  and  figures,  when  they 
do  not  pervert  them. 


The  new  theater  at  Rotterdam,  Holland, 
though  built  on  approved  principles,  is  in- 
sured at  10  per  cent,  premium. 
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British  Life  Insurance. 

EIGHTY-TWO  BBITIBH    COMPANIES. 

Total  life  and  annuity  funds £,148.140,678 

Increase  in  funds  in  1886 3,785,664 

:Number  of  policies  issued  in  year 80,495 

l^ew  sum  assured 30,640,090 

Newpnemiums 1.069.999 

Life  premium  income 12,725,020 

Commission  and  expenses 1,769,025 

J^-verage  cost  per  cent l'^-9 

THBEE  AMERICAN     COMPANIES. 

Total  life  and  annuity  funds 53,137,584 

Increase  in  year 4,597,266 

Life  premium   income 8,993,034 

■Commission  and  expenses 1,844,308 

Average  cost  per  cent 20.50 

TEN  INDUSTRIAL    COMPANIBS. 

Total  funds 5,534,879 

Increase  in  1886 995,682 

Xife  premium  income 3,922,374 

Commission  and  expenses 1.666,767 

Average  cost  per  cent *2.49 

SEVEN  COLLECTING    TBIENDLY  SOCIETIES. 

Total  funds 1,892,997 

Increasein  1886 123,581 

Total  collections 1,006,104 

Commission  and  expenses 465,750 

Average  cost  per  cent *S-29 

—Boume't  Handy  Asturance  Direclory. 


which  it  may  be  stored  and  used,  and  se- 
cure the  law's  aid  to  enforce  those  condi- 
tions of  safety,  with  severe  penalties  for  any 
violation  of  the  ordinance. 


Storage  of  Crude  Petroleum. 

Several  iron  works   and  other  factories 
have  petitioned  the  city  authorities  for  per- 
mission to  erect  tanks  for   the   storage  of 
crude   petroleum  for  fuel    purposes.     The 
insurance  companies   have   filed   a  protest 
against  granting  such   a  privilege,  on  the 
aground  that  the  storage  of  the  petroleum  in 
the  city  will  endanger  all  the  surrounding 
property   or   the  entire    city.     The  recent 
big  iron-works  fire  was  caused  by  an  explo- 
sion of  crude  petroleum  in  the  engine  room. 
Action  has  been  postponed  by  the  author- 
ities until  suitable  legislation  can  be  passed. 
The  use  of  crude  petroleum  is  becoming 
so  general  that  a  strong  influence  will  be 
introduced   to   secure    permission    for    its 
storage  under  as  easy   conditions   as  possi- 
hle.    The  underwriters  may  not  be  able  to 
prevent  it— probably  will  not  seriously  un- 
-dertake  to  prevent  it,  if  we  may  judge  from 
their  tacit  approval  of  the  unlawful  storage 
of  crude  petroleum— but  it  would  be  wise 
to   impose   the   strictest  conditions   under 


PIEES. 

The  fires,  as  reported  to  the  Coast  Re- 
view, were  as  follows  for  the  first  ten 
months  of  the  past  three  years: 

1885.  1886.  1887, 

January f    155.218  $    106,924  $    114.800 

February 131,626  94,497  62.765 

March 159,551  122,611  162.960 

April           ....      136,542  382,879  100,299 

May            .     ••      192,321  244,420  235,735 

June'"'           .      228,681  557,990  189,309 

julv"    '             .      242,331  341,337  398,456 

Augus't'.  ;■.■.■...        194.202  821.741  331.296 

September 214,616  192,760  272,902 

October 6_30^8  160.264  292,591 

Totals $2i'2'85.726  $3,025,423  $2,161,113 

t'alifornia. 

October  7.  Los  Angeles,  carriage  stored  and  frame 

^^^^^^-  oKon 

Ins.  Co.  of  North  America 90W 

Liverpool  &  London  &  Globe 200 

October  7.  Sacramento,  frame  dwelling: 

London.  Northern  &  Queen $640 

October  6.  Sacramento,  machinery: 

„,     ,  $1,137 

Western 

October  7,  Sacramento,  dwelling: 

Firemans  Fund *" 

October  15,  Nevada  county,  two  quartz  mills -^ 

Southern  California ^^'^OO 

October  — ,  S^cramento,  dwelling  and  barn: 

German- American * 

September  29,  Visalia,  contents  of  frame  dwelling: 

Liverpool  &  London  &  Globe §115 

October  7,  Amador,  hay  and  barn: 

Firemans  Fund *  ** 

October  20.  Los  Angeles  county,  barn: 

Hartford ^''^'"'^ 

October  6,  Sacramento,  household  furniture: 

State  Investment ^^^^ 

October  2,  Amador  county,  frame  dwelling  : 

Liverpool  &  Loudon  &  Globe $400 

October  5,  Fort  Bragg,  general  fire: 

Firemans  Fund ^^^^ 

Pennsylvania ^.a-t" 

Home  Mutual ^^0 

Koyal,  Norwich  Union  and  Lancashire...  1,830 
October  11.  Oakland,  barn  and  contents: 

Southern  California ^'^''^ 

Northern ^^* 

October  30,  San  Jose,  flouring  mill: 

North  British  &  Mercantile $890 

German- American 2iO 

October  — ,  San  Gabriel,  frame  school  house  : 

Ins.  Co.  of  North  America S1.200 
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Califoruin. 

October  9,  Santa  Cruz  county,  frame  dwelling: 

Guardian $300 

October  i,  Oakland,  hay-press: 

Commercial  Union $300 

October  2,  Oakland,  feed  store: 

London,  Northern  &  Queen $385 

October  19,  San  Jose,  tank  house  and  barn- 

^"iPerial 1700 

October  15,  Santa  Cruz  county,  dwelling : 

American  Central 5IO0 

October  7,  Orlaud.  frame  dwelling: 

Commercial  Union. 12  300 

October  9,  Oakland,  hay  and  horses  and  frame 
building: 

Phenix,  Brooklyn ^360 

American 350 

Pennsylvania 45O 

October  9,  Oakland,  frame  building  and  saloon  : 

State  Investment j450 


jEtna. 


250 

October  9,  Oakland,  brick  building  and  stock: 

South  British g ^j 

October  8,  Marshalls,  Marin  county,  store: 

Southern  California $1,000 

Sun,  Sin  Francisco 1  000 

Oakland  Home 1  000 

October  7,  Amador  county,  frame  barn: 

Liverpool  &  London  &  Globe §500 

October  9,  Oakland,  wood  and  coal: 

German-American J517 

October  9,  Oiikland,  barn  : 

Guardian $1,350 

October  7,  Sacramento,  foundry: 

S^i'^ $1,145 

franklin j^Oo 

October  10,  Stockton,  brick  building: 


North  British. 


.$235 


October  23,  Marysville,  barn  and  contents: 

Oakland  Home |1  -^^qo 


Traders 


600 


October  28,  Los  Angeles,  frame  depot  and  mer. 
chandise : 

Southern  California $3,500 

Oakland  Home 3  000 

Connecticut 1  500 

New  Zealand 1  500 

Michigm I'ooo 

Sun,  San  Francisco 2,000 

London,  Northern  &  Queen 3  000 

United  Fire  Reinsurance 2,000 

Home  Mutual 2  OoO 

Ilart tord 2,000 

Prussian  National 1_000 

Pacific 2^000 

Home  &  Phoenix 2  000 

Traders I'ooo 

Total $27  500 

October  1,  Marysville,  frame  dwelling; 

Commercial  Union $1,300 

October  11,  Los  Angeles,  household  furniture: 

North-German gl62 


October  7,  Los  Angeles,  feed  store: 

North-German 42  OOO 

October  6,  Marysville,  dwellings  and  furniture  : 

Hartford _ $115 

Commercial  Union , i  500* 

London  &  Provincial jgy 

Connecticut jgjj 

Insurance  Co.  of  North  America 462 

American  Central 1  300 

Imperial jooa 

Total $4,744 

October  20,  Santa  Cruz  county,  frame  barn  : 

Phenix,  Brooklyn g^oO 

October  1,  Sacramento  county,  hay-press  : 

Caledonian $325 

October  — ,  Stockton,  brick  building: 

Three  companies |20Qj 

October  8,  Ukiah,  dwelling; 

S'^i^ : $2,000 

October  31,  Travers,  general  fires  : 

Sun  Mutual ^]  ooa 

South.'rn j  qoo 

North  British  &  Mercantile 2,000 

German-American 2  000- 

Michigan 500, 

Hartford 750, 

Williamsburg  City 1,610 

Boston  Underwriters 2,075 

8™ .* l/iOa 

J-io^ 1,00a 

State  Investment 403 

Orient gOft 

Washington gOQi 

Commercial  Union 1  000> 

London,  Northern  &  Queen 3,400 

Union,  S.  F i_063 

■^tns, 1300 

American,  N.J 733, 

London  &  Lancashire 1,164 

Total $23,513. 

October  7,  San  Bernardino,  frame  dwelling: 

Liverpool  &  London  &  Globe $io& 

October  12,  Hanford,  frame  dwelling: 

State  Investment $500 

October  24,  Willows,  general  fire: 

Oakland  Home $500, 

Atlas 106 

Continental goQy 

Firemens,  New  Jersey 50a 

Oregon 625 

Teutonia , 1,000 

Hartford 500 

Traders 250 

Svea  100, 

American,  Philadelphia 2OO 

Phenix,  Brooklyn 300. 

Scottish  Union  &  National 30O 

California 1  oqO. 

Manchester 750 

■^tna 1,100, 

Total $7/731 
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California. 

October  6,  near  Travers,  frame  building  and  con- 
tents: 
State  Investment $1,240 

October  10,  Chico,  general  fire: 

Sun,  San  Francisco f  800 

Howard 600 

State  Investment 700 

Dakota 650 

Fire  Insurance  Association 607 

October  — ,  Chico,  barn: 

North  German $1,500 

Prussian  National 2,000 

Anglo-Nevada 2,500 

Several  Companies 1,000 

Total 7,5  JO 

October  — ,  Calico: 

New  York  Underwriters 1736 

October  12,  Lodi,  general  fire: 

Southern  California S800 

Firemans  Fund 1,087 

Hartford 268 

Lion 1.000 

Sun,  San  Francisco 500 

Oregon 200 

Stsite  Investment 1.000 

Pennsylvania.  411 

Pheuix,  Brooklyn 2,450 

Home   &  Phceuix 575 

Fire  Insurance  Association,  London 1,550 

California 1,500 

Union,  New  Zeal  and 500 

Amazon 250 

Anglo-Nevada 617 

iEtna 5:i6 

Caledonia 770 

Londan  &  Lancashire 637 

Manchester 637 

Total 815,288 

October  14,  Butte  county,  frame  dwelling: 

Phenix f505 

October  13,  Amador  county,  frame   dwelling   and 
barn: 
Liverpool  &  London  &  Globe 1300 

October  28,  Oakland,  builidng: 

Connecticut $750 

October  27,  Fresno,  grain  in  warehouse: 

Hartford $1,000 

Firemans  Fund 1,300 

Oakland  Home 386 

Anglo-Nevada 1,000 

Mtna. - 2,200 

Total .- 5,886 

October  21,  near  Turlock,  farm  property: 

Stiite  Investment S525 

October  8,  San  Benito  county,  frame  mill  (water 
power): 

Liverpool  &  London  &  Globe $2,796 

October  12,  Sonoma  county,  fences: 

Insurance  Company  of  North  America $125 

Caledonian 500 


October  13,  Nevada  City,  frame  dwelling: 

Scottish  Union  &  National $300 

October  18,  Fresno,  dwelling,  and  furniture  : 

Imperial 8300 

London  and  Lancashire 600 

October  9,  Valle.io,   general  fire: 

North  British  &   Mercantile ^.  $270 

Liverpool  &  London  &  Globe 4,267 

Koyal,  Norwich  Union  &  Lancashire 750 

Phenix,  Brooklyn 328 

Total $5,615 

October  21,   Los  Angeles  county,    near  Pasadena, 
wearing  appaiel,  harness,  etc. : 
Insurance  Company  of  North  America. .  .$2,000 

Liverpool  &  London  &  Globe 1,365 

October  23,  Marysville,  frame  hotel  building: 

Liverpool  &  Loudon  &  Globe $125 

October  20,  Tulare,  harvester: 

Anglo-Nevada $450 

October  17,  Lodi,  frame  barn: 

Firemans  Fund -.  ..$350 

October  22,  Tuolumne,  school-house: 

State  Investment $400 

October  7,  Los  Angeles,  ofSce  fixtures: 

New  ZeaUiud $175 

September  19,  Marysville,  brick  building: 

Commercial §1,135 

AugUiit  29,  Tuolumne,  frame  dwelling: 

Commercial $300 

September  30,  Eureka,  whisky  in  barrels: 

Union,  New  Zealand $1,481 

October  17,  Folsom,  building: 

Fire  Instirauce  Association,  London $312 

October  18,  Pleasant  Grove,  frame   dwelling   and 
contents: 

State  Investment $800 

October  6,  Anaheim,  dwelling  and  contents: 

Home  &  Phoenix ?500 

September  26,  Tulare,  growing  grain: 

New  Zealand ^500 

October  9,  Los  Angeles,  barn: 

Phenix.  Brooklyn $200 

October  30,  Stockton,  boarding-house: 

American  Central $1,000 

Amazon 1,000 

October  7,  Folsom,  brick  building: 

State  Investment $700 

October  10.  Napa  county,   frame   stable   and   con- 
tents: 

California ?1.028 

October  31,  Butte  county,  granary: 

Anglo-Nevada $2,500 

October  22,  San  Diego,  frame  dwelling  and   con- 
tents: 

Home  &  Phcenix $4  ,4C0 

October  12,  Napa  county,  dwelling,    stable    and 
contents: 

California $1^2 

October  29,  Oakland,  household  furniture: 

Caledonian $223 

October  4,  Placer  County,  frame  barn  and  contents: 
Caledonian 11,085 
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Californiii. 

October  17,  Woodland,  frame  dwelling  and  con- 
tents: 

iEtna 12  440 

October  28,  Redding,  frame  dwelling: 

London  and  Lancashire $1,000 

October  7,  Sacramento,  general  fire: 

^tna $   238 

Union,  S.  F 3,094 

October  8,  Napa  County,  frame  dwelling: 

South  British $200 

Small  unreported  losses 14,250 

Total  California,  S.  F.  excepted $192,346 

October  19,  San  Francisco,  frame  foundry  and  con- 
tents : 

National  of  Ireland $1,000 

Pacific 800 

Atlas 1,200 

American  Central 1,000 

Guardian 2,000 

Niagara 1,000 

London  and  Lancashire 800 

Hamburg-Bremen 1,000 

North  British 300 

Olty  of  London 1,200 

Hamburg-Magdeburg 4,400 

Oermania 2,000 

Phcenix,  London 119 

Orient ■  1,200 

Sua  Fire,  London 800 

Oakland  Home 800 

St.  Paul 800 

Home  Mutual 2,400 

riremens,  Baltimore 100 

Union,  New  Zealand 800 

Security 1,200 

Concordia 800 

liion 1,200 

Commercial 1,200 

Imperial 1,348 

Home  &  PhCEnix 150 

Fire  Ins.  Association,  London 1,600 

Providence- Washington 800 

Phenix,  Brooklyn 1,200 

American,  Phila 1,200 

Washington 1,200 

Oakland  Home 1,200 

Total $36,617 

October  8,  San  Francisco,  contents  of  saloon: 

Svea ?130 

October  20,  San  Francisco,  household  furniture: 

State  Investment $750 

October  20,  San  Francisco,  building: 

Hamburg-Bremen $226 

October  5,  San  Francisco,  frame  and  brick  build- 
ings: 

Commercial  Union $540 

October  — ,  San  Francisco,  dwelling: 

British  America $1,000 

October  30,  San  Francisco,  household  furniture: 

Phoenix,  London $176 


October  10,  San  Francisco,  brick  and  frame  build- 
ing: 

Commercial  Union $400 

October  15,  San  Francisco,  frame  dwelling: 

Guardian : $237 

October  30,  Sun  Francisco,  frame  dwelling: 

Agricultural 8200 

October  27,  San  Francisco,  merchandise  in  brick: 

St.  Paul $382 

Firemens,  Newark 124 

Continental 124 

October  11,  San  Francisco,  frame  dwelling: 

Liverpool  &  London  &  Globe $360 

October  27,  San  Francisco: 

Phoenix,  London $1,000 

Western 1,000 

October  30,  San  Francisco,  dwelling : 

Hamburg-Bremen $642 

October  15,  San  Francisco,  tinware : 

Penn $214 

October  27,  San  Francisco,  piano  factory: 

London  &  Provincial 11,000 

Octyber  30,  San  Francisco,  frame  building: 

Commercial  Union $400 

October  14,  San  Francisco,  machinery  ,and  wire 
stock : 

North  German $1,300 

October  9,  San  Francisco,  brick  building: 

Hartford §150 

October  30,  San  Francisco,  dwellings: 

London,  Northern  &  Queen $1,000 

October  15,  San  Francisco,  stock  of  furniture: 

State  Investment 81,000 

October  14,  San  Francisco,  stock  and  tools: 

California $150 

October  8,  San  Francisco,  building : 

Connecticut §640 

October  20,  San  Francisco,  frame  dwelling : 

Anglo-Nevada $450 

October  22,  San  Francisco,  brick  building: 

State  Investment $475 

October  30,  San  Francisco,  furniture  and  fixtures: 

California 8232 

October  5,  San  Francisco: 

Southern  California $250 

October  16,  San  Francisco,  household  furniture: 

Phcenix,  London $275 

October  11,  San  Francisco,  frame  building: 

Springfield $1,000 

October  27,  San  Francisco,  fur  factory: 

State  of  Pennsylvania $298 

October  20,  San  Francisco,  furniture  and  wearing 
apparel: 

South  British $2,500 

October  12,  San  Francisco,  brick  building: 

Union,  S.  F $585 

October  20,  San  Francisco,  frame  building  and 
stock : 

Commercial  Union $2,000 

Small  unreported  losses 4,600 

Total  San  Francisco $62,336 

Total  California 254,681 


Coast  Review. 


839 


litnta. 

October  3,  Salt  liBke,  cigars  stock: 

PhcBnix,  London J15-1 


Nevada, 

October  5,  Douglas  county,  barn: 

Guardian $1,000 

Phenix,  Brooklyn.. '700 

October  16,  Reno,  gas  company's  shed: 

Hartford $100 

Montana. 

October  5,  Miles  City,  barn: 

Commercial  Union $500 

October  11,  Billings,  dwelling: 

Imperial $1,800 

Lion 1.000 

October  — ,  Whitman  county,  frame  barn : 

Phenix,  Brooklyn $1,500 

^Vashington. 

October  23,  Walla  Walla,  frame  dwelling : 

Lion $800 

October  1,  near  Spokane  Falls,  frame  dwelling: 
Eoyal,  Norwich  Union  and  Lancashire... $1,160 

Oregon. 

October  10,  Portland,  frame  dwelling: 

Guardian $275 

October  24,  Portland,  frame  dwellings: 

Firemans  Fund $1,200 

October  27,  Portland,  general  fire : 

American,  Phila $500 

German-American 500 

North  British  &  Mercantile 1,000 

Hartford 1.000 

Royal,  Norwich  Union  &  Lancashire 4,700 

Sun  Fire,  London 1,000 

Commereial  Union 500 

Imperial 900 

State  Investment 1.100 

Lion l.**6 

Home  &  Phoenix 4,338 

Washington l.*46 

Orient 1.446 

Total $19,866 

October  15,  Junction,  barn: 

Home  Miitual $250 

October  22,  Big  Butte  Precinct,  planer: 

London  and  Lancashire $150 

October  11,  Benton  county,  merchandise : 

Imperial $1,500 

Lion 500 

October  20,  Medford,  saw-mill: 

American,  Phila S400 

October  12,  Portland,  merchandise: 

California $2,000 

September  13,  Portland,  mill: 

Union,  N.  Z $955 

«maU  unreported  losses 2,250 

Total  Oregon $29,346 


Idaho. 

October  — ,  Lewiston,  store  building  : 

Anglo-NcvBda $1,000 

Grand  total $291,491 


LOCAL  PAEAGKAPHS. 

Books,  Etc. 
Bourne's  Handy  Assurance  Directory,  1887-8; 
Wm.  Bourne,  Liverpool;  J.  B.  Lippincott  Com- 
pany, Philadelphia;  price,  one  shilling  and  six- 
pence. A  valuable  directory  of  English  life  and 
fire  and  miscellaneous  offices,  directors,  mana- 
gers, ofiBcers,  actuaries,  funds,  income,  share  lists, 
interest  tables,  institutes,  societies,  etc,  Just  the 
book  for  Americans  having  dealings  with  British 
offices,  and  an  indispensable  work  for  British  un- 
derwriters. 

Aids  to  Memory,  or  the  Key  to  Success:  for  the 
use  of  life  agents ;  George  Lyon,  21  Nicolson  street, 
Edinburgh.  A  list  of  vocations,  intended  to  sug- 
gest the  names  of  "  likely  assurers,"  with  blank  ■ 
spaces  for  remarks,  names,  etc.  In  the  list  we 
find  such  unfamiliar  names  as  quarrier,  mole- 
catcher,  manure  agent,  publican,  grazier,  game- 
keeper, factor,  draper,  stamp  officer,  and  tallow 
chandler. 

A  New  Explosive. 
An  explosion  on  Montgomery  street  was 
reported  one  day  last  njonth,  but  investiga- 
tion disclosed  the  fact  that  Mr.  Badlam  of 
the  Bankers  &  Merchants  had  just  read  the 
October  Coast  Review. 

A  San  Francisco  Judge's  lEstructions. 
In  the  case  of  Dennis  v.  Union  Mutual 
Life,  for  the  recovery  of  f  2,500  on  the  life 
of  a  suicide,  the  brother  of  plaintiff,  the 
jury  returned  a  verdict  against  the  com- 
pany. The  defense  offered  was  the  clause 
in  the  policy  voiding  it  if  insured  committed 
suicide,  sane  or  insane.  The  case  will  be 
appealed.  Superior  Court  Judge  Finn  said 
to  the  jury:  "It  is  admitted  that  the  de- 
ceased came  to  his  death  by  his  own  hand, 
and  it  is  for  you  to  determine  whether  this 
was  the  result  of  his  intention  to  compass 
his  own  death,  which  would  be  suicide,  or 
whether  it  was  the  result  of  an  accident. 
If  you  find  that  at  the  time  he  fired  the 
fatal  shot  Dennis  was  conscious  of  his  act 
and  of  its  physical  consequences,  he  com- 
mitted suicide,  and  the  company  is  absolved 
from  responsibility.  But  if  you  find  that 
his  death  was  the  result  of  accident,  the 
plaintiff  is  entitled  to  a  verdict.     If  Dennis 
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took  his  life  while  unconscious  of  what  he 
did  and  of  the  effect  of  his  action,  whether 
sane  or  insane,  his  death  was  the  result  of 
accident,  and  the  policy  must  be  paid." 

Applies  to  California. 
Insurance  says  :  We  would  like  to  suggest 
to  the  makers  and  circulators  of  rumor  and 
gossip  and  scandal  that  their  work  is  of 
rather  a  low  order;  that,  prating  so  much 
of  "demoralization,"  they  are  augmenting 
instead  of  checking  it;  and,  in  short, 
that  if  one  has  in  him  a  story  of  bad  faith 
or  evil  practice  or  dishonorable  conduct, 
and  he  thinks  it  ought  to  be  let  out,  he 
ought  to  be  man  enough  to  tell  it  plainly  so 
that  there  can  be  no  doubt  of  the  identity 
of  the  person  or  company  against  whom  or 
which  the  accusation  lies.  Then  there  is  a 
•  chance  to  get  at  the  truth,  to  measure  and 
weigh  it.  Our  own  strong  conviction  is 
that  more  than  fifty  percent,  of  the  "some- 
thing wrong"  in  the  insurance  business  is 
due  to  the  rumor  of  something  wrong.  Slip 
off  the  belts  in  j'our  innuendo-factories, 
gentlemen,  and  the  stock  of  visible  wicked- 
ness will  shrink  amazingly. 

New  Offices  of  the  Commercial  UnTon, 
At  the  southwest  corner  of  California  and 
Battery,  "environed  "  by  a  dozen  large 
plate-glass  wiudows,  are  the  new  offices  of 
the  Commercial  Union  and  Manager  Mul- 
lins.  Handsome  chandeliers  in  the  air 
above,  an  ornamental  flag  pavement  below, 
and  a  princely  array  of  finely  finished  com- 
mercial desks  and  counters  round  about, 
present  themselves  attractively  to  the  eye 
as  an  elegant  "uuderwritery"  not  excelled 
anywhere.  The  new  office  of  the  Com- 
mercial Union  is  certainly  well-lighted, 
tastefully  furnished,  conveniently  arranged 
and  centrally  located. 

Anglo-Nevada  Official  Changes, 
At  a  recent  meeting  of  the  board  of  di- 
rectors of  the  Anglo-Nevada  Assurance  Cor- 
poration, Louis  Sloss,  of  Louis  Slois&  Co., 
and  the  Alaska  Commercial  Co.,  was  elected 
Presideut,  vice  Geo.  L  Brander  resigned. 
Seeretary  Chas.  P.  Farnfleld  was  elected 
Vice  President,  vice  J.  F.  Bigelow,  also 
resigned,  and  Z.  P.  Clark,  formerly  In- 
spector   for    the   Commercial   Union,    was 


elected  Secretary.  Messrs.  C.  S.  Neal  and 
C.  P.  Farnfield  succeed  Messrs.  J.  Rosen- 
feld  and  G.  L.  Brauder  in  the  Directory. 
The  Coast  Review  congratulates  Vice- 
President  Farnfield  and  Secretary  Clark 
upon  their  promotion. 

Astoria  Water  Supply, 
The  line  of  eight-inch  iron  pipe  laid  600 
feet  south  from  the  river,  for  fire  purposes, 
with  valves  and  connections  complete,  has 
been  found  entirely  satisfactory.  This,  it 
is  said,  solves  the  problem  of  the  water 
supply  for  the  Astoria  Fire  Department. 
Four  minutes  after  the  arrival  of  the  en- 
gines two  streams  were  thrown,  and  after 
the  engines  had  stopped  the  pipe  was  found 
full  of  water,  all  ready  for  immediate  use 
had  a  fire  broken  out.  This  is  believed  to 
be  the  first  jaipe  line  of  the  kind  in  the  State 
or  on  the  coast.  An  extension  of  the  line 
to  other  streets  will  furnish  an  efficient 
water  supply  for  the  southern  part  of  the 
city. 

Coast  A,  0.  U.  W.  Death  Rates. 
The  average  deaths   per  thousand  of  the 
A.  0.  U.  W.  in   the   Pacific   Coast  jurisdic- 
tions since  1879,  have  been  as  follows: 

California.        Or.-W.        Nev.-M. 

1879 7.40  ~      1.77 

1880 8.10  6.55  1.00 

1881 7.01  5.85  1.69 

1882 9.05  8.41  7.64 

1883 8.17  6.08  9.2T 

1884 8.48  7.23  8.51 

1H85 9.41    •  10.82  9.41 

18S6  10.98  8.31  10.99 

Average 8.57  6.87  7.91 

The  reader  will  ob^^erve  the  significant 
increase  in  the  yearly  death  rate.  It  por- 
tends ti'ouble. 

Obituary. 

John  M.  Thompson,  formerly  of  San 
Francisco,  died  in  Santa  Barbara  on  the  21st 
ult.,  of  typhoid  pneumonia.  A  number  of 
our  local  underwriters  attended  the  obse- 
quies in  Oakland,  and  six  members  of  the 
Fire  Underwriters'  Associatiou  served  as 
pall-bearers. 

Mr.  Thomson  was  a  first-class  adjuster 
and  field  man,  and  had  been  associated  with 
several  agencies  in  this  city.  For  a  time  he 
was  the  compact  manager  at  Denver,  and 
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only  recently  withdrew  from  the  service  of 
Messrs.  Butler  &  Haldan  to  engage  in  a 
town  site  enterprise  near  Santa  Bari'ara. 

Capt.  S.  P.  Wells,  who  had  been  in  the 
service  of  the  Union  Ins.  Co.  as  marine 
surveyor  since  1872,  died  in  Alameda  on 
the  4th  inst.  of  general  debility.  The  jo- 
vial captain  was  73  years  old,  and  was  an 
old  pioneer.  He  was  a  seafaring  man  in 
his  younger  days,  but  after  bringing  his 
vessel  from  Boston  to  Marysville,  he  "  lo- 
cated "  in  the  latter  town,  and  became  its 
Chief  of  Fire  Department.  He  was  subse- 
quently Port  Warden  and  Pilot  Commis- 
sioner in  this  city. 

New  Oregon  Company. 
A  new  company,  the  Farmers  &  Mer- 
chants Fire,  has  been  organized  at  Albany, 
Oregon.  The  Secretary  is  J.  K.  Elderkin, 
recently  pushed  out  of  the  Northwest  Fire. 
Elderkin  formerly  represented  such  wild- 
cats as  the  Anglo-American  and  the  Fargo. 
The  new  enterprise  is  a  local  one,  and  an- 
nounces that  its  business  will  be  confined 
to  dwelling  and  farm  risks.  Probably  any 
risk  will  be  accepted  for  a  cash  premium. 
Ihe  cash  capital  of  the  Farmers  &  Mer- 
chants (which  does  not  insure  merchants' 
risks)  is  a  nominal  one. 

No  Early  Piety. 
There  are  few  bald-htaded  underwriters 
in  San  Francisco. 

A  Dishhonest  Claimant. 
"I  find  I  erred  in  my  claim  for  dishes 
lost  in  the  burning  of  my  dwelling,  and  I 
here-Aith  return  you  f7 .00,"  wrote  a  coun- 
try claimant  to  a  San  Francisco  office  last 
month.  Whether  it  was  a  case  of  uninten- 
tional error  or  pricked  conscience  is  not 
known.  Perhaps  he  or  she  is  like  the  fel- 
low who  wrote:  "I  have  defrauded  you  of 
$100;  my  conscience  gnaws  me,  and  I  re- 
turn you  f  50.  Should  my  conscience  gnaw 
me  again  I  will  return  you  the  other  $50." 
Any  reference  to  this  as  a  case  of  an-gnaw- 
ing  conscience  is  forbidden. 

Having  a  Good  Time. 
Recently  there  were  two  San  Francisco 
underwriters  in  an  eastern  city.    One  called 
at  the  hotel  of  the  other,  and  not  finding 


him  in,  wrote  him  a  letter  containing  a  lit- 
tle programme  for  the  morrow's  fun  and  di- 
rections where  and  when  to  meet  in  the 
morning.  The  writer  then  enclosed  the 
letter  and  addressed  it  to  the  proper  street 
and  number  in  San  Francisco,  some  2C00 
miles  distant.  Stamped  and  duly  deposited 
in  a  street  letter-box,  the  letter  sped  on  its 
way;  but  the  two  San  Franciscans  didn't 
meet  the  next  day,  as  planned.  Both,  when 
not  doubling  each  other's  veracity  or  so- 
briety, are  "  cussing  "  the  postal  department 
and  wondering  why  that  letter  miscarried. 

CHIPS. 

—In  the  article  published  elsewhere,  "Notes 
from  the  Northwest,"  our  correspondent  or 
the   printer  puts    O.   N.   Hall  special   for 
"South    British  &    National,"     when    it 
should  read  Scottish  Union  &  National. 
—The  petroleum  "cartridge"  man   had  to 
leave  a  certain  building  because  rates  were 
raised  on   all  the  other  tenants;  but  petro- 
leum is  used  and  stored  in  large  quantities 
in  factories   without  any   specially  active 
protest  by  adjoining  property-holders. 
—The  footlights  in  theatres  should  be  in- 
candescent electric  lights.     It  is  unjust  to 
the  bald-heads  who  sit  in  the  front  row  to 
compel  them  to  view  things  through  the 
smoky,  quivering  hot  air  rising  from  a  row 
of  flaming  gas  jets.     If   the  stage  and  the 
wings  were  lighted  by  electricity,  it  would 
be  safer  than  the  present  method. 
—On  the  first  of  July  a  new  law  went  into 
force  in  Oregon,    whereby   all  other-S  ate 
and  foreign  offices  must  have  at  least  $200,- 
000   deposited   in  the  United  States.     The 
New  Zealand  and  the  Hamburg-Magdeburg 
complied  with  the  law,  and  con.inue  their 
Oregon  agencies.     The  South  British  pre- 
ferred to  withdraw. 

—We  mail  this  mouth,  and  shall  continue 
to  mail  for  the  next  two  or  three  mouths, 
several  hundred  sample  copies  to  agents  on 
the  Pacific  Coast,  and  in  the  principal  East- 
ern and  Southern  States.  The  receivers 
are  requested  to  seriously  consider  a  propo- 
sition which  we  are  about  to  make,  namely, 
that  the  Coast  Eeview  shall  visit  them 
monthly  for  one  year  and  three  dollars. 
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— C.  p.  Ferry  has  returned  to  San  Fran- 
cisco. 

— Arizona  has  a  forest  which  will  not  burn. 
It  is  petrified. 

—Secretary  Blood  is  looking  after  the  inter- 
ests of  the  Oakland  Home  in  Oregon  and 
Washington, 

— The  assessments  and  dues  in  the  A.  O.  U. 
W.  in  this  State  now  average  $36  yearly,  or 
$18  per  thousand  of  "  mighty  onsartin  " 
insurance. 

—Very  interesting  papers  are  read  at  the 
meetings  of  the  Life  Underwriter's  Associa- 
tion—of Boston,  not  of  San  Francisco. 
— We  priut  a  revised  list  of  premiums  and 
losses  by  States  this  month.  Territories 
from  which  only  incomplete  returns  are  to 
be  had  are  omitted. 

—"You  have  a  policy,"  said  the  passing 
solicitor,  pointing  to  a  parrot  in  its  cage; 
"  and  you  have  a  legacy,"  he  added,  as  the 
"  assured  "  administered  a  playful  kick. 
—A  Colorado  policyholder  of  the  accident 
department  of  the  Pacific  Mutual  recently 
presented  proofs  of  his  disability,  and 
added:  "I  want  three  weeks'  alimony." 
He  got  the  "mony." 

— W.  P.  Thomas,  late  assistant  manager  on 
this  coast  of  the  South  British  Ins.  Co.,  is 
now  open  to  a-new  engagement.  Mr.  T.  has 
been  in  the  insurance  business  for  the  past 
fifteen  years,  eight  years  of  which  were  with 
the  South  British. 

—Fire  losses  in  the  Eastern  States  were 
very  severe  up  to  July  1,  but  since  then 
they  have  been  light.  If  no  extraordinary 
losses  are  incurred  between  now  and  January 
1,  the  loss  ratio  will  be  an  average  one,  and 
the  result  of  the  year's  business  will  be  a 
fair  average  profit. 

— The  San  Francisco  fire  department  costs 
$320,000  yearly,  while  that  of  Berlin  costs 
only  $300,000.  The  former  employs  325 
men,  the  latter,  850.  The  former  is  a  frame 
city  with  a  third  of  a  million  population, 
while  the  German  capital  is  a  brick  city 
with  1,200,000  population.  The  cost  per 
capita  in  San  Francisco  is  a  dollar;  in  Ber- 
lin it  is  only  25  cents.  We  prefer  to  pny 
the  dollar  and  live  in  a  frame  house  in  San 
Francisco. 


—A  situation  is  wanted  by  an  experienced 
type-writer  and  stenographer.  Apply  at 
the  Coast  Kkview  office. 

—California  has  made  wonderful  strides  in 
population  and  wealth  during  1887,  and  an 
increased  fire  premium  income  with  dimin- 
ished losses  will  be  reported  both  in  Cali- 
fornia and  in  the  remainder  of  the  Pacific 
Coast. 

—Incendiary  fires  have  been  frequent  dur- 
ing the  past  few  months  on  this  Coast. 
Kepeated  attempts  have  been  made  to  burn 
Marysville,  and  the  recent  large  fire  at  Tra- 
ver  was  of  incendiary  origin.  In  the  latter 
town  a  strong  force  are  on  guard  every 
night,  and  if  an  incendiary  is  caught,  he 
will  be  the  chief  ornament  in  a  necktie  fes- 
tival. The  recent  general  fire  at  Lexington, 
Oregon,  was  also  started  by  an  incendiary, 
one  Cannon,  according  to  the  confession  of 
Mary  Jane  Bradley,  whose  husband  had 
been  arrested  for  the  crime. 
—The  Fire  Marshal  reports  several  incen- 
diary attempts  in  the  rookeries  at  the  south- 
east corner  of  Market  and  Fourth,  during 
the  past  few  weeks.  Coal  oil  was  used  in 
one  instance.  It  may  be  remembered  that 
there  were  several  serious  incendiary  fires 
among  the  old  rookeries  on  the  opposite 
corner,  when  the  storekeepers  were  ordered 
to  vacate  preparatory  to  the  construction  of 
a  brick  block.  It  is  reported  that  a  similar 
order  has  been  issued  to  the  occupants  of 
the  rookeries  on  the  southeast  corner,  and 
that  a  new  brick  block  is  to  be  erected  on 
that  corner.      Verb.  sap. 

—Whether  Dr.  Bowers  murdered  his  wife 
for  the  insurance  money,  or  whether  her 
own  brother  (Benhayon)  committed  the 
crime  and  afterward,  in  a  fit  of  remorse, 
took  his  own  life,  may  never  be  determined; 
but  the  evidence  thus  far  adduced  shows 
conclusively  that  both  Bowers  and  his  wife 
were  bad  characters  whom  any  really  fra- 
ternal society  would  have  rejected.  They 
had  no  difficulty  in  procuring  some  $40,000 
insurance  on  their  lives  in  various  societies, 
and  the  result  is  one  murder,  and  possibly 
another,  and  a  hanging.  The  evening  Bulle- 
tin refers  to  the  "  loose  insurance  system  of 
these  orders,"  and  calls  for  their  regulation 
by  law. 
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—A  French  company  issues  policies  cover- 
ing accidents  to  horses  and  vehicles. 
— Tlie  largest  life  and  accident  companies 
are  American,  and  the  largest  fire  and 
marine  companies  are  English.  Several 
of  the  American  fire  offices  are  not  far  be- 
hind, however. 

—Members  of  the  grand  jury  were  last 
month  given  an  example  of  the  efficiency 
of  the  fire  department.  Extension  ladders 
were  run  up  eighty  feet  in  thirty-five 
seconds.  The  hose  was  tested,  and  the  dis- 
play included  other  evidences  of  skill  and 
perfect  equipment,  which  were  thought 
sufficient  to  show  that  boss  rule,  however 
strong  its  grip  on  the  fire  department,  did 
not  reduce  the  value  of  the  department  by 
making  shoddy  contracts  and  employing 
firemen  for  their  services  at  ballot-box  stuff- 
ing. 

— Z.  P.  Clark,  just  elected  Secretary  of  the 
Anglo-Nevada,  is  an  underwriter  of  twenty- 
one  years'  experience  as  a  successful  local 
agent,  a  popular  field  man  and  a  first-class 
adjuster.  Mr.  Clark  will  have  charge  of 
the  Pacific  Coast  department  of  the  com- 
pany, while  Vice-President  Farnfield  will 
look  after  the  Eastern  department.  The 
Anglo-Nevada,  under  the  management  of  a 
pair  of  such  capable  and  experienced  under- 
writers as  Messrs.  Farnfield  and  Clark,  will 
be  able  to  present  to  the  stockholders  and 
the  public  the  most  satisfactory  evidences 
of  a  prosperous  growth  of  business. 

Winter,  which  brings  additional  losses  in 

the  East,  is  the  underwriters'  friend  on  the 
Pacific  Coast.     Here   the  winter   rains   so 
saturate     everything     that     the    average 
monthly  losses  from  November  to  February 
inclusive  are   not  more  than  half  of   the 
average  monthly  losses  for  the  remaining 
eight  months.     In  the  Eastern  States  the 
winters  are  cold,  and  in  consequence  of  nu- 
merous fires  for  heating  purposes  the  losses 
are  multiplied.     There,  the  underwriter  is 
apprehensive   for  the   year's  results  until 
the  dawn  of  New  Year's  morn;  here,  for  the 
next  two  months,  the  underwriter  who  thus 
far  has  haJ  a  good  year  may  be  reasonably 
confident   that   no   ill-fortune  will   change 
the  balance  now  in  his  favor. 


—The  South  British  has   withdrawn  froro 
Oregon,  and  reinsured  in  the  Northwest. 
—Seattle  wants  lower  rates,  on  the  ground 
of  an    improved   fire    department.     If  the 
department  is  as  good  as  claimed,  the  lower 
rates  will  probably  be  granted. 
— E.  T.  Hare  of  San  Buenaventura  got  away 
from    the  boom   long  enough  to  visit  San 
Francisco  recently— the   first   time  for  twa 
years.     Mr.  Hare  reports  growing,  prosper- 
ous times  in  his  part  of  California. 
—The  city  agencies  of  the  North  British  & 
Mercantile    and    German- American    have 
been   withdrawn  from    Messrs.    Jacobs   & 
Easton,  who  have  been  the  city  agents  for 
the  past  four  or  five  years.     Other  changes 
in  San  Fransisco  agencies  will  occur  within 
the  next  sixty  or  ninety  days,  it  is  said, 
—Our  informant  was  mistaken  in  relation 
to   the  latest  Abbott  defalcation.      Abbott 
was  not  a  solicitor  for  the  Union  Central 
Life  Ins.  Co.,  and  had  made  no  collections 
for,  and  consequently  was  not  a  defaulter 
to,    the  company.      Whether  it   was  some 
other  company,  or  some  whilom  acquaint- 
ance,   the  fact  of   a    defalcation  remains. 
Abbott  is  supposed  to  be  still  in  Mexico^ 
and  the  stiller  the  better. 
—General  Agent  Forbes  has  removed  the 
office  of  the  Mutual  Life  to  the  Firemans 
Fund  building.     Nearly  all  the  second  floor 
is  occupied.     The  new  quarters  are  hand- 
some,  light  and   cheerful,   and   are  larger 
than  the  old  quarters.     A  fine,  brand-new 
Eomo-Gothic  alto-relievo  sign  on  the  outer 
wall  attracts  the  eye  of  the  passer-by.     The 
business  of  the  Mutual  is  rushing  on  the 
Coast. 

—The  old  management  of  the  Anglo-Nevada^ 
composed  of  Brander  and  the  Nevada  Bank, 
has  been  displaced,  and  there  will  be  no 
more  "wheat  deals"  which  will  in  the 
remotest  way  reflect  upon  the  insurance 
corporation.  Under  the  new  management 
the  insurance  department  of  the  Anglo- 
Nevada  will  be  managed  by  the  insurance 
talent  of  the  office,  and  the  financial  talent 
will  confine  themselves  to  their  own  depart- 
ment. The  policy  of  the  corporation,  as  so 
far  developed,  will  undergo  a  change  for 
the  better. 
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— Messrs,  Dornin  and  Potter  lately  made  a 
flying  trip  to  the  Atlantic  seaboard. 
— General  Agent   John   H.    Gray   and  the 
"Washington  Life  have  removed  to  411  Cali- 
fornia. 

— There  will  soon  be  official  changes  in  the 
Bankers  &  Merchants  Mutual  Life  Associa- 
tion. 

— Assistant  Secretary  Faymonville  of  the 
Firemans  Fund  is  enjoying  a  vacation  in 
Santa  Barbara. 

— The  Phenix  of  Brooklyn  has  made  good 
its  impairment  of  capital,  and  is  now  girded 
for  the  race,  and  is  as  strong  as  ever. 

— The  American  Central  Ins.  Co.  of  St. 
Louis  will  remove  to  their  new  seven-story 
building  in  that  city  about  the  1st  of  Jan- 
uary. 

— Saml.  E,  Weed,  of  Weed  &  Kennedy, 
general  managers  of  the  Liberty  Ins.  Co.  of 
New  York,  is  spending  a  few  days  in  this 
city. 

— The  Argus  for  October  is  a  handsome 
edition,  containing  the  portraits  of  repre- 
sentative Chicago  underwriters.  The  paper 
and  press  work  are  fine. 

— The  celebrated  Morrow  bribery  case,  in 
this  city,  grew  out  of  the  accidental  death 
of  a  bookkeeper  in  the  State  Investment 
office,  and  the  subsequent  suit  by  his  widow 
against  the  responsible  street  railway  for 
damages. 

— There  is  only  one  Irish  insurance  com- 
pany in  the  United  States,  and  that— the 
National — is  represented  only  on  the  Pacific 
Coast.  There  are  only  two  Irish  fire 
offices,  and  one  accident.  Both  fire  offices 
do  a  life  business. 

— A.  E.  Magill  and  J.  G.  Edwards,  respec- 
tively the  general  agent  of  the  Home  and 
Phoenix  and  the  publisher  of  the  Coast 
Beview,  returned  on  the  5th  inst.,  from  an 
extendel  Eastern  trip  of  seven  weeks'  dura- 
tion. They  went  via  the  Southern  and 
Santa  Fe  roads  and  came  back  via  the 
Northern  Pacific.  Both  gentlemen  enjoyed 
their  travels,  and  they  return  with  many 
pleasant  memories  of  the  genial  fellows 
whom  they  met  and  the  many  courtesies 
they  received. 


—J.  W.  G.  Cofran  has  gone  to  Victoria  to 
look  after  the  interests  of  the  Hartford. 
— Graveyard  insurance  is  lively  in  France, 
and  there  are  no  co-operatives  either,  in 
that  country. 

— Wm.  Sexton  and  L.  B.  Edwards  are  look- 
ing over  Colorado  and  New  Mexico  in  the 
interests  of  their  respective  offices. 
— The  weatherwise  predict  late  rains  and  a 
wet  winter,  but  whether  wise  or  not  re- 
mains to  be  seen.  All  the  weather  proph- 
ets failed  last  year. 

— Secretary  Fowler  is  in  the  East,  with  a 
view  of  establishing  marine  agencies  for 
the  California  and  Union  of  New  Zealand  in 
the  larger  Atlantic  cities. 
— Five  men  fell  down  a  shaft  in  this  State, 
recently.  The  three  who  were  not  insured 
were  killed,  and  the  two  who  carried  acci- 
dent policies  escaped  with  slight  bruises. 
— The  Travelers  Insurance  Co.  reports  a 
great  increase  in  business,  especially  in  the 
life  department.  The  new  life  policy  is  a 
model  of  simplicity  and  brevity.  The 
moral  is  obvious. 

— Messrs.  Conrad  &  Maxwell  have  been  ap- 
pointed general  agents  for  theFarragut  Ins. 
Co.  of  New  York,  which  withdrew  from 
California  last  February.  TheFarragut  has 
$200,000  capital  and  nearly  a  half  million 
assets. 

—  Col.  Smedberg,  Col.  Kinne  and  Capt. 
Magill  have  returned  from  the  G.  A.  E. 
Encampment  at  St.  Louis.  These  gentle- 
men took  advantage  of  the  situation  and 
visited  the  principal  cities  in  the  East,  re- 
turning well  pleased  with  their  trip,  but 
preferring  California  as  a  place  of  residence. 
— A  San  Francisco  underwriter,  in  an  inter- 
view reported  by  the  Chicago  Investigator, 
said,  or  is  reported  as  saying,  that  the  losses 
for  1887  on  this  Coast  have  been  greater 
than  for  three  years  past.  The  Coast  Ee- 
viEw  reports  show  that  the  losses  have  thus 
far  been  nearly  a  million  dollars  less  than  for 
the  same  time  last  year,  aud  have  been 
somewhat  less  than  for  the  same  time  in 
1885.  1887  has  been  a  fortunate  year  on  the 
Coast.  San  Francisco  losses  are  reported 
as  being  above  the  average,  whereas  they 
have  been  below. 
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— In  the  construction  of  new  business 
blocks  in  Sau  Francisco  there  is  indication 
of  a  growing  demand  for  plenty  of  light. 
The  first  floor  fronts  present  almost  un- 
broken areas  of  plate- glass,  and  the  tipper 
floor  fronts  are  not  merely  pierced  with 
windows — they  are  little  besides  windows. 
The  sanitary  benefits  and  beauty  of  glass- 
front  buildings  "go  without  saying,"  but 
they  are  also  to  be  commended  because 
they  facilitate  the  discovery  and  extinguish- 
ment of  tires.  The  first  blaze  may  readily 
be  seen  from  the  street,  and  the  movements 
and  labor  of  the  firemen  are  greatly  expe- 
dited. 

— The  Bankers  &  Merchants  hat-passer  of 
San  Francisco  pays  some  solicitors  all  the 
admission  fee  and  the  first  year's  dues. 
The  expenses  of  management  are  paid,  we 
presume,  out  of  that  unsecured  reserve 
fund,  which  is  otherwise  needless,  and  is 
always  a  temptation  to  the  cupidity  of  the 
managers. 


— The  iron  doors  of  the  wholesale  stores 
down  town  should  be  well  perforated.  As 
the  doors  are  now  constructed,  a  down- 
stair fire  in  one  of  these  stores  cannot  be 
seen  from  the  street  at  night  until  it  has 
mounted  to  the  upper  stories.  Perforated 
iron  doors  will  keep  out  the  burglars  and 
let  out  the  light  of  a  fire. 
—Colonel  N.  D.  Hodge,  the  able  general 
traveling  agent  of  the  New  York  Life  Ins. 
Co.,  returned  from  a  trip  to  Nevada  a  few 
days  ago.  There  are  few  men  connected 
with  the  company  who  are  more  highly  es- 
teemed than  the  genial,  whole  -  souled 
Hodge. 

— The  owner  of  two  imported  German  maa- 
tiflfs,  valued  at  f  500  each,  is  anxious  to  in- 
sure them,  but  in  the  absence  of  a  live- 
stock insurance  company  he  will  have  to 
content  himself  with  insurance  against 
fire— if  he  can  get  that. 
— The  Home  Life  of  New  York  has  entered 
California. 


J  G.  CONRAD. 


J.  D.  MAXWELL 


CONRAD  &  MAXWELL, 

FIRE  AND  MARINE 

UNDERWRITERS 


421  California  St.,  San  Francisco. 


GENERAL  AGENTS  OF  THE 

American  Steam  Boiler  Ins.  Co. 

Of  Ne^v  York. 

Cash  Capital,         ....  $500,000 

Total  Assets,  over        ....     740,000 

SAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 

IMPERIAL  FIRE  INSURANCE  CO.  OF  LONDON. 
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Moral:    Insure  in 

THE  TRAVELERS 


Original  Accident  Company  of  America, 
Largest  in  tlie  World. 

Also,  Best  of  Sound  Life  Companies. 


ISSUES 

ACCIDENT    POLICIES, 

Graded  in  price  by  occupation;  NOT  FOKFEITED  by  change  of  occupation,  but  paid  yro  rata. 

ACCIDENT   TICKETS, 

25  Cents  a  day,  $4.50  for  30  Days,  insuring  $3,000,  with  $15  Weekly  Indemnity. 


All  Best  Forms  of  LIFE  and   ENDOWMENT  Policies. 


PAID  POLICYHOLDERS  OVER  $13,000,000 


All  its  Policies  contain  Liberal  Non -Forfeiture  Provisions.   Pays  All  Claims  Witliout 

Discount,  immediately  on  receipt  of  Satisfactory  Proofs.    Eates  as  low  as  will  Permanently 
secure  Full  Payment  of  Face  Value  of  Policies. 


ASSETS,  $9,111,000,00.  SURPLUS,  $2,129,000.00. 


JAMES  e.  BATTERSON,  Pres't.       RODNEY  DENNIS,  Sec'y.       JOHN  E.  MORRIS,  Ass't  Sec'y. 

WAL.TER  \V.   UA^KEIili,   General  Agent  for  Pacific  Coast, 

242  Montgomery  Street,  San  Francisco. 
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PUBLISHER'S  NOTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents 
postage  added  to  all  foreign  subscriptions.  Febru- 
ary copies  to  non-subscribers,  50  cents. 

Postage,  when  not  sent  from  this  ofBce,  is  2  cents 
per  copy. 

Subscriptions  discontinued  on  expiration  only 
■when  so  ordered  by  siibscriber. 

Subscriptions  may  begin  with  the  Jamiary  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 

Post  ofBce  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
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Advertising  rates  made  known  on  application. 
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paper  only.    Be  careful  with  names  and  dates. 

Our  readers  are  requested  to  send  its  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 
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,    changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 


THE    LAW. 

It  has  been  held  that  where  a  father  hacf. 
designated  his  daughter  as  the  beneficiary 
of  his  certificate  in  a  hat-passer,  he  conld 
not  otherwise  dispose  of  the  insurance  funcJ 
by  a  will. 

A  reasonable  time  for  the  procuring  of 
other  insurance  must  elapse  before  a  can- 
cellation is  effected^^ 

If  the  note  of  assured  is  taken  for  a  pre- 
mium, it  must  be  refunded  the  same  as  if 
money  had  been  paid,  in  order  to  terminate- 

the  risk. 

The  appointment  of  an  agent  upon  whom, 
to  serve  process  is  irrevocable,  unless  the- 
revocation  be  made  b/  the  appointment 
duly  notified  upon  the  public  records  of  a 
new  agent  competent  to  receive  service  of 
process.  The  agent  may  have  resigned, 
but  until  his  successor  shall  have  been  ap- 
pointed and  registered  the  former  is  the 
attorney  of  the  company  for  the  service  of 

process. 

The  accident  policy  clause  exempting 
from  liability  for  death  by  "inhaling  oi 
gas,  or  by  any  surgical  operation,"  has. 
been  held  by  the  N.  Y.  S.  C.  to  cover  a 
death  by  the  accidental  inhaling  of  illumia- 
ating  gas  while  asleep. 
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A  written  provision  authorizing  "  neces- 
sary alterations  and  repairs"  does  not  au- 
thorize a  material  enlargement  of  a  build- 
ing; nor  will  parol  evidence  that  such 
alteration  was  contemplated  when  the  in- 
-surance  was  made  be  admissible  to  vary 
■the  effect  of  the  written  contract. 


It  has  been  held  that  the  defendant  com- 
pany, through  its  agents,  by  putting  a  pol- 
icy into  a  solicitor's  desk  without  his 
knowledge,  and  withdrawing  it  without  his 
linowledge,  did  not  make  a  contract  on 
which  the  premiums  could  be  recovered, 
nor  on  which  an  action  could  be  maintained 
lay  the  plaintiffs. 

When  an  unoccupied  building  is  insured 
^s  vacant  property,  the  clause  voiding  the 
policy  when  the  property  "shall  cease  to 
be  occupied  "  imposes  no  obligation  upon 
•the  owner  to  occupy  it  for  any  period  dur- 
ing the  running  of  the  policy,  nor  does  it 
void  the  policy  if  a  tenant  moves  out  and 
the  building  "ceases  to  be  occupied." 


Where  defendant  alleges  that  plaintiff 
■burned  his  own  property,  evidence  on  the 
£3art  of  plaintiff  showing  the  loss  of  other 
property  of  his  besides  that  insured  is  ad- 
inissible. 

Merchants  were  insured  to  "cover  prop- 
•«rty,  their  own  or  held  in  trust,  or  sold  but 
2iot  delivered,  for  which  they  may  be  held  le- 
gally responsible."  They  sold  to  plaintiffs. 
It  was  held  that  the  policies  ceased  to  cover 
■when  the  assured,  the  owners,  sold  the 
property,  the  company  not  agreeing  to  any 
substitution.  The  sellers  did  not  hold 
(themselves  as  trustees  of  plaintiffs. 

A  company  cannot  take  advantage  of 
misstatements  in  the  ai^plication  made  by 
their  own  agent,  and  known  by  him  to  be 
false. 

The  prisoner  who  fires  his  cell  to  burn  a 
5iole  through  which  to  escape,  or  merely 
with  the  intention  of  escaping  during  the 
'Confusion  of  extinguishing  the  fire,  is 
;'guilty  of  arson. 

Wharfingers,  warehousemen  and  commis- 
sion merchants  having  others'  goods  in 
^heir  possession  may  insure  in  their  own 
dames,  and  in  case  of  loss  mav  recover  the 


full  amount  of  the  insurance  for  the  satis- 
faction of  their  own  claims  first,  and  hold 
the  remainder  for  the  owners. 


Final  contract,  as  shown  by  the  policy, 
cannot  be  waived  by  a  preliminary  agree- 
ment not  referred  to  in  the  policy. 

Where  an  agent  agreed  with  the  assured, 
in  writing,  that  the  policy  might  be  rejected 
if  not  satisfactory,  it  was  held  that  the 
company  could  not  sue  on  the  premium 
note,  and  claim  that  the  agent  had  no  au- 
thority to  make  such  written  agreement. 

Property  may  be  conveyed  to  a  loan  asso- 
ciation of  which  the  assured  is  a  member, 
as  security  for  a  loan,  without  voiding  the 
policy  which  requires  sole  ownership. 


The  holder  of  a  policy  on  his  own  life, 
payable  to  himself,  may  assign  it  to  any 
person  who  may  have  no  insurable  inter- 
est, if  the  policy  does  not  expressly  forbid 
such  transfer  or  assignment. 

The  insured  property  had  been  set  afire, 
and  the  husband  of  plaintiff  was  charged 
with  arson,  but  it  was  held  that  in  the  ab- 
sence of  any  evidence  implicating  her  she 
would  not  be  affected  by  the  fraudulent 
burning  of  her  property  by  her  husband. 

A  man  may  insure  his  life  for  any  per- 
son's benefit,  if  he  takes  out  the  policy  and 
pays  the  premiums  himself;  otherwise  the 
beneficiary  must  have  an  insurable  inter- 
est. 

The  title  of  a  portion  of  the  insured 
property  remained  with  the  sellers,  until 
wholly  paid  for.  When  insurance  was  ap- 
plied for  a  part  of  the  purchase  money  was 
unpaid,  but  he  represented  himself  to  be 
the  owner.  He  therefore  forfeited  his  in- 
surance. 

A  misrepresentation  or  breach,  where  the 
contract  is  entire,  affects  all  the  property 
insured,  though  it  may  be  of  different 
kinds. 

The  rights  of  a  mortgagee  to  avail  him- 
self of  the  benefit  of  insurance  taken  out  by 
the  mortgagor  depends  whollj'^  upon  con- 
tract, and  his  right  to  invoke  the  aid  of  a 
court  of  equity  to  enforce  a  lien  upon 
money  arising    from    unassigned    policies 
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effected  by  and  in  the  name  of  the  mort- 
gagor depends  entirely  upon  the  evidence  of 
an  unfulfilled  executory  agreement  on  the 
part  of  the  mortgagor.  If  the  mortgagor 
has  satisfied  his  covenant  to  insure,  as  to 
any  insurance  effected  by  him  for  his  own 
benefit  after  such  compliance  with  his  con- 
tract, the  parties  stand  in  relation  of  mort- 
gagor and  mortgagee,  between  whom  no 
contract  to  insure  exists.  In  such  case  the 
creditor  is  not  entitled  to  the  fund  arising 
from  such  policies,  except  where  the  effect 
of  their  insurance  was  to  scale  the  policies 
held  by  the  mortgagee,  in  which  event  the 
mortgagee  is  entitled  to  amount  of  loss  by 
such  scaling.     N.  &  M.  Co.  v.  Gerry;  Ind. 

S.  C.  

A  French  court  has  made  the  assignees  of 
a  property  holder  continue  the  insurance 
contracted  by  him .  They  claimed  that  they 
were  not  bound  by  his  contract  of  insur- 
ance, which  ran  ten  y^^ars. 

Where  one  has  been  induced  to  compro- 
mise a  claim  by  fraud,  he  may  rescind  by 
restoring,  or  offering  to  restore,  what  he 
has  received  as  a  consideration  for  the 
compromise,  and,  treating  the  compromise 
as  rescinded,  maintain  an  action  at  law 
upon  the  original  contract.  Or,  he  may 
keep  what  he  has  received,  and  commence 
a  suit  in  equity  to  rescind  the  fraudulent 
compromise,  and  to  obtain  in  the  same 
action  equitable  reUef,  offering  in  his  com- 
plaint to  restore  what  he  has  received  in 
case  it  shall  be  adjudged  he  is  not  entitled 
to  retain  it.  Or,  he  may  retain  what  he  has 
received,  and  sue  whoever  is  liable  for  the 
consequences  of  the  deceit  by  which  the 
compromise  was  brought  about,  and  re- 
cover whatever  damages  resulted  therefrom. 

A  propeller  was  scuttled  and  sunk  to  ex- 
tinguish the  flames.  She  was  raised,  and 
while  unloadicg  the  fire  again  broke  out,  and 
she  was  again  sunk.  The  damage  by  fire 
was  paid,  but  liability  for  cost  of  raising  the 
vessel  was  denied.  Suit  was  brought  there- 
for, and  a  jury  in  the  U.  S.  D.  C.  at  Detroit 
has  returned  a  verdict  for  plaintiff'. 

The  House  of  Lords  has  decided  that  if 
an  agent  employed  to  effect  an  insurance 
has  knowledge  of  a  material  fact,  such  as 


that  a  ship  is  rumored  to  be  lost,  and  does 
not  disclose  it  to  his  employer,  but  in  his 
name  instructs  another  broker  to  effect  the 
insurance  on  such  ship,  and  he  does  so — 
neither  this  last  broker  nor  the  owner  hav- 
ing knowledge  of  such  rumor,  which  there- 
fore is  not  disclosed  to  the  underwriters, 
the  owner  of  the  ship  is,  under  the  circum- 
stances, entitled  to  recover  on  the  pohcy. 

Where  a  policy  of  insurance  provides  that 
in  case  of  any  other  insurauce  upon  the 
property  insured,  "whether  valid  or  in- 
valid, the  insured  shall  be  entitled  to  re- 
cover of  this  company  no  greater  proportion 
of  loss  sustained  than  the  sum  hereby  in- 
sured bears  to  the  whole  amount  insured," 
the  insured  is  bound  by  the  terms  of  the 
policy,  whether  the  additional  insurance 
effected  be  valid  or  invalid,  provided  it  is 
effected  by  the  insured  or  by  his  authority 
and  consent.         

A  policy  of  insurauce  issued  by  an  agent 
without  the  knowledge  or  consent  of  either 
the  insured  or  the  company,  has  none  of 
the  elements  of  a  contract,  and  is  not  bind- 
ing upon  the  insured  or  the  company. 

A  Glasgow  court  held  an  insurancejbroker 
responsible  for  the  amount  of  insurance 
applied  for,  he  failing  to  use  the  telegraph 
to  his  London  principals.  The  application 
was  for  a  vessel  en  voyage,  and  before  the 
mailed  application  was  delivered  news  of 
the  loss  of  the  ship  had  been  received  in 
London.  We  doubt  whether  the  judgment 
will  stand. 

Digest  of  Eecent  Insurance  Decisions. 

Fire. 

Morrisou  v.  Ins.  Co.  of  N.  A. ;  N.  H.  S.  C. 

Undelivered  Policy.  —  Application  was 
left  by  solicitor  with  general  agent,  whose 
clerk  made  out  a  policy,  which  was  placed 
in  solicitor's  desk.  The  jury  found  that  it 
was  delivered  to  the  solicitor  as  agent  of 
plaintiff.  Property  was  valued  at  $1,000. 
Defendant  company  paid  plaintiff  $600  for 
receipt  in  full.  The  jury  found  that  the 
settlement  was  obtained  by  the  defendant 
company's  fraud.  The  suit  for  the  recovery 
of  the  balance  was  brought  six  years  after 
the  alleged   breach.      To   the  plea   of  the 
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statute  of  limitations,  the  reply,  and  the 
jury's  finding,  was  that  the  defendant  com- 
pany fraudulently  concealed  from  the  plaint- 
iff the  existence  of  the  insurance. 

Held,  That  knowledge  and  intention  are 
the  gist  of  a  contract.  The  question 
whether  the  changed  possession  of  a  jjolicy 
is  a  delivery  binding  the  parties  by  making 
the  contract  written  in  it,  is  a  question  of 
knowledge  and  intention.  There  is  such 
a  delivery  if  both  parties  or  their  author- 
ized agents  understand  the  writing  passes 
from  one  to  the  other  as  a  token  that  the 
negotiation  is  concluded,  and  as  evidence  of 
an  operative  contract. 

Held,  That  the  only  reasonable  and  con- 
sistent interpretation  of  the  verdict  is  the 
literal  one  that  the  delivery  of  the  policy  to 
the  plainti£Ps  agent,  known  to  him  and  as- 
sented to  by  him,  was  fraudulently  kept 
from  the  plaintiff's  personal  knowledge. 
The  suggestion  that  the  solicitor  did  not 
see  the  policy,  and  that  the  defendants 
took  it  from  his  desk  before  he  got  actua] 
possession  of  it,  leads  to  the  conclusion  that 
the  special  finding  of  a  delivery  is  contrary 
to  the  fact,  the  contract  declared  on  was  not 
made,  and  on  this  ground  the  defendants 
are  entitled  to  judgment. 
Bennett  v.  Agricultural  Ins.  Co.;  N.  Y.  C.  A. 

Misstatements— Vacancy.— According  to 
the  application  the  dwelling  was  occupied, 
when  in  fact  it  was  vacant.  The  evidence 
showed  that  defendant's  solicitor  and 
agent,  who  filled  out  the  appHcation,  was 
informed  that  the  house  was  unoccupied, 
and  plaintiff  signed  without  noticing  the 
misstatements.  The  agent,  in  taking  the 
application,  was  acting  within  the  scope  of 
his  authority. 

Held,  That  it  must  be  assumed  that  the 
agent  was  informed  by  the  plaintiff  of  the 
vacancy  of  the  house.  His  error  cannot  be 
imputed  to  plaintiff,  or  deprive  him  of  the 
benefit  of  the  policy.  The  misstatements 
were  those  of  the  defendant's  agent,  not 
those  of  plaintiff,  and  did  not  constitute  a 
breach  of  warranty  by  the  assured. 
Ibid. 

Subsequent  Vacancy.— Defendant  insists 
that,  treating  the  policy  as  having  taken 
effect  as  a  valid  contract  of  insurance  iipon 


an  unoccupied  dwelling,  there  was  a  breach 
of  condition  subsequent  which  rendered  it 
void.  After  the  issuance  of  the  policy,  a 
tenant  moved  in  and  afterward  moved  oxit, 
and  the  house  remained  unoccupied  until 
the  fire.  Policy  provided  for  forfeiture  if 
the  house  should  cease  to  be  occupied. 

Held,  That  it  is  plain  that  this  condi- 
tion was  intended  to  protect  the  company 
against  an  increase  of  risk,  by  leaving  prem- 
ises vacant  which  were  occupied  at  the 
time  the  insurance  was  effected,  and  that 
it  has  no  application  to  a  risk  taken  on  an 
unoccupied  dwelling. 

Hanover  Fire  Ins.  Co.  v.  Lewis;  Fla.  3.  C. 

Assessing  Damages. — Plaintiff  filed  proofs 
of  loss  with  the  defendant.  These  proofs, 
which  it  was  claimed  were  insufficient,  were 
not  produced  in  court.  The  lower  court 
assessed  the  damsiges,  which  it  had  no  au- 
thority to  do.  The  rule  is,  that  upon  a  de- 
murrer to  evidence  the  court  may,  before 
discharging  the  jury,  cause  them  to  assess 
the  damages  conditionally;  or  the  court,  if 
the  evidence  is  in  favor  of  the  plaintiff, 
may  call  another  jury  to  assess  the  damages, 
upon  a  writ  of  inquiry.  In  the  case  at  bar, 
plaintiffs  had  shown  a  right  to  recover 
merely,  but  had  introduced  no  evidence  to 
show  what  amount  they  were  entitled  to 
recover.  They  closed  their  evidence.  The 
defendant  corporation  was  not  bound  to 
disclose  its  defense  until  a  case  had  been 
made  against  it. 
Ibid 

Proofs  of  Loss.— Where  proofs  of  loss 
are  not  submitted  by  defendant  corpora- 
tion, a  notice  should  be  served  on  the  de- 
fendant to  produce  them;  and  if  it  fails  to 
do  so,  secondary  evidence  of  their  contents 
may  be  introduced. 

Frost's  Works  w.  Millers  and  Mfrs.  Mutual  Ins.  Co. : 
Minn.  S.  C. 

Alterations. — Policy  required  notice  and 
endorsement  of  alterations,  and  voided  it 
otherwise.  Held,  That  notice  must  be  given 
of  the  material  enlargement  of  the  build- 
ing, even  though  the  risk  was  not  thereby 
increased. 
Ibid. 

Description.  —  An  insurance  contract 
made  upon  a  mill  building  and  machinery 
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while  the  process  of  construction  was  going 
on,  is  applicable  to  the  property  when  com- 
plete as  contemplated  by  the  parties.  A 
description  of  the  property  as  a  sawmill 
building  had  not  the  effect  to  restrict  the 
use  to  the  purpose  of  a  sawmill 

Meuk  V.  Home  Mutual  Ins.  Co.:  Cal.  S.  C. 

Evidence— Misstatements  —In  Meuk  v. 
Commercial  Ins.  Co,  (Coast  Review,  1886, 
p.  667,)  a  new  trial  was  granted  on  the 
ground  of  newly  discovered  evidence. 
Plaintiff  had  testiKed  that  he  did  not  make 
the  misstatements  in  the  application,  but 
that  they  were  made  by  defendant's  agent 
B.  The  ' '  newly  discovered  evidence  "  was 
that  of  B.  The  present  case  covered  the 
same  issues. 

Held,  That  evidence  that  the  application 
was  made  out  by  an  agent  of  the  company 
with  full  knowledge  as  to  the  condition  of 
the  premises,  and  that  applicant  did  not 
know  what  representations  it  contained, was 
admissible  under  an  issue  of  misrepresenta- 
tions. 

Held,  That  where  the  application,  in  de- 
scribing the  property,  included  the  cellar 
under  the  building,  but  in  the  policy  the 
cellar  was  omitted,  and  reference  was  made 
to  the  application  for  a  more  particular  de- 
scription, the  cellar  was  covered  by  the  in- 
surance. 
Havens  v.  Home  Ins.  Co.:  Ind.  S.  C. 

Additional  Insurance.— Plaintiff  claimed 
that  defendant  had  consented  to  additional 
insurance,  but  had  failed  to  insert  the  agree- 
ment in  policy.  Held,  That  other  insur- 
ance was  taken  without  notice  to  the  com- 
pany, and  without  request  that  the  agreement 
be  inserted.  The  company  is  not  estopped 
and  the  complaint  is  bad. 

Held,  That  where  such  policy  covered  a 
building  and  the  household  furniture  in 
different  amounts,  in  respect  to  the  fore- 
going condition  it  is  entire,  and  if  void  as 
to  the  building  it  is  void  in  toto. 
Plinsky  v.  Germania Fire  F.& M.  Ina.  Co.:  U.  S.  C.  C. 
Increase  of  Risk.— Increase  of  risk 
voided  the  policy.  The  merchandise  in- 
sured was  described  as  "  contained  in  the 
first  floor  and  basement  of  the  building." 
Held,  That  a  removal  of  all  the  stock  from 
the  first  floor  to  the  basement,  although  the 


risk  was  increased  thereby,  did  not  void  the 
policy. 

Ibid. 

Fireworks  .—Policy  insured  candy,  toys, 
and  all  such  other  stock  as  is  usually  kept 
for  sale  in  confectionery  stores.  A  printed 
clause  provided  that  the  keeping  of  fire- 
works voided  the  policy.  Held,  That  the 
written  part  of  a  policy  controls  the  printed 
part,  and  if  fireworks  were  usually  kept  in 
stocks  of  the  kind  insured,  the  keeping  of 
fireworks  did  not  void  this  policy. 

Home  V.  Howard;  Ind.  S.  C. 

Rescinding  a  Compromise.— After  the  loss 
occurred  and  before  the  policy  matured,  the 
company  claimed  that  by  reason  of  certain 
facts  known  to  it,  relating  to  the  origin  of 
the  fire,  it  was  not  liable  upon  its  policy.  A 
compromise  was  accordingly  agreed  upon, 
whereby,  in  consideration  of  $25  paid  to 
the  plaintiff,  the  policy  was  surrendered  to 
the  company  and  cancelled.  The  plaintiff 
claimed  that  the  settlement  and  release  had 
been  procured  from  him  while  laboring 
under  physical  and  mental  distress  by  the 
false  and  fraudulent  representations  of  the 
company's  agent.  Upon  plaintift''s  motion 
the  case  was  tried  to  a  jury  as  a  suit  at  law. 
The  jury  returned  a  verdict  for  $1,200. 

Held,  That  the  action  being  at  law  to  re- 
cover upon  the  policy  as  a  subsisting  obli- 
gation, it  follows  inevitably  that  the  contract 
of  settlement  and  cancellation  above  set  out, 
not  being  void,   constitutes  an  insuperable 
barrier  against  a  recovery,  so  long  as  it  is 
not  rescinded  or  avoided  by  an  offer  to  re- 
turn the  consideration  paid  for  it.     The 
case  is  not  distinguishable  from  Brown  v. 
Hartford  Fire    Insurance    Co.,    117  Mass., 
479.    In  such  a  case  as  this  a  recovery  can- 
not be  had  upon  a  contract  which  has  been 
released  and  surrendered  in  pursuance  of  a 
subsequent  contract  upon  which  an  amount 
has  been  paid  as  a  compromise  of  a  disputed 
liability   upon   the  original  obligation,  so 
long  as  the   subsequent   contract  remains 
unrescinded  and  in  force.     McMichael  v. 
Kilmer,   76  N.   1'.,   36;    Gould  v.  Cayuga 
County  National  Bank,   86  N.  Y.,  75;  Bis- 
bee  V.  Ham,  47  Me.,  543;  Worley  v.  Moore, 
97  Ind.,  15.    It  does  not  alter  the  case  that 
the   compromise  may  have  been  brought 
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about  by  the  fraud  and  misrepresention  of 
the  defendant,  or  that  in  the  end  it  was 
found  that  a  sum  largely  in  excess  of  the 
amount  paid  to  settle  the  disputed  liability 
was  due  the  plaintiff. 

Holmes  v.  National  F.  &  M.  Ins.  Co. ;  N.  Z.  S.  C. 

Mortgagees'  Rights. — The  mortgagors 
agreed  to  keep  the  mortgaged  property  in- 
sured as  long  as  mortgage  remained,  in  the 
name  of  mortgagees,  who  also  had  the  right 
to  insure  same  if  the  former  neglected  to  do 
so.  The  mortgagors  becoming  bankrupt, 
the  plaintiffs,  the  mortgagees,  took  pos- 
session of  the  insured  property  shortly  be- 
fore the  fire.  This  insurance  had  expired, 
and  plaintiffs  sued  under  mortgagors'  pol- 
icy, which  had  been  transferred  to  them  by 
the  official  assignee. 

Held,  That  where  the  mortgagee  is  sepa- 
rately insured  in  one  office  and  the  mortga- 
gor in  another,  the  loss  must  fall  in  its  en- 
tirety upon  the  insurers  of  the  mortgagor. 
For,  if  the  mortgagee  recovers  to  the  extent 
of  his  interest  on  the  insurance  effected  by 
himself,  his  insurers  will  be  subrogated  to 
his  rights  against  the  mortgagor,  who  in  his 
turn  is  entitled  to  look  for  indemnity  to  his 
insurers.     Judgment  for  plaintiffs. 

Westminster  Fire  Ofllce  v.  Glasgow  Prov.  Inv.  So- 
ciety; Edinburg  Court  of  Session. 

Mortgagee's  or  Second  Ceeditob's 
Eights. — Question  raised  was  as  to  the 
right  of  a  second  bondholder  to  recover  the 
sums  in  his  policy,  notwithstanding  that  a 
sum  sufficient  to  reinstate  the  damage  had 
already  been  paid  to  a  first  bondholder  by 
another  insurer.  Pursuers  (plaintiffs)  were 
creditors  in  a  "postponed"  bond.  The 
owners  and  preferable  bondholders  were 
paid  the  full  damage  done;  but  the  build- 
ings had  not  been  restored  to  their  original 
condition.  Plaintiffs  claimed  that  they  had 
not  been  indemnified,  as  the  defendants  had 
undertaken  to  do.  Defendants  claimed  that 
plaintiffs  had  no  insurable  interest,  and  did 
not  insure  as  principals;  and  that  as  the 
total  damage  had  been  paid  by  other  insur- 
ance offices,  all  claims  under  the  present 
policy  had  been  extinguished  thereby. 

Held,  That  each  of  defendant's  proposi- 
tions is  confounded.  The  holder  of  an 
heritable  security  over  his  debtor's  prem- 


ises has  an  insurable  interest.  Plaintiffs 
may  insure  for  their  own  interest  only,  and 
by  so  doing  acquire  a  distinct  right  of  ac- 
tion against  defendants,  without  any  regard 
to  the  separate  interest  of  the  owners.  The 
obligation  in  the  policy  is  distinct,  and  is 
the  same  as  though  the  owners  had  been 
no  ptarties  to  the  contract.  The  owners 
were  only  parties  for  the  reversion  secured, 
and  the  reversion  is  what  remains  after  the 
creditor  had  been  indemnified. 

Held,  That  where  there  is  no  reinstate" 
ment  (or  restoration)  or  indemnificatiou, 
there  can  be  no  release  because  some  other 
office  had  paid  some  other  interested  party, 
under  a  separate  contract,  a  sum  sufficient 
for  a  reinstatement  of  the  premises,  which 
sum  had  not  been  so  applied.  The  claim 
must  be  held  to  be,  not  for  the  whole  of 
plaintiff's  debt,  but  for  the  value  of  those 
portions  of  the  security  which  were  de- 
stroyed by  fire. 

Wolflf  V.  Liverpool  &  London  &  Globe  Ins.  Co.:  N. 
J.S.  C. 

Arbitration.— Defendants  contended  that 
there  had  been  no  previous  submission  to 
arbitration  of  the  differences  as  required 
by  the  policy,  and  that  the  amount  of  the 
loss  had  not  been  first  ascertained  by  arbi- 
tration. 

Held,  That  these  two  propositions  may 
be  considered  settled  on  authority  and  upon 
principle  :  first,  that  a  stipulation  on  a  con- 
tract that  a  party  shall  submit  the  entire 
subject  matter  of  dispute  to  arbitration  is 
void  from  considerations  of  public  policy; 
second,  a  stipulation  in  a  contract  that  a 
party  shall  submit  the  determination  of  one 
single  fact,  or  the  ascertainment  and  ap- 
praisement of  the  damages  to  be  recovered, 
is  not  in  violation  of  public  policy,  and  is 
such  a  contract  as  the  court  will  not  only 
recognize,  but  will  enforce. 

Held,  That  any  agreement  which  puts  it 
out  of  the  power  of  the  courts  to  enforce  a 
remedy  will  be  disregarded  as  against  pub- 
lic policy,  which  reqilires  the  redress  of 
wrongs;  but  it  may  be  agreed  between 
parties  to  a  contract  that  the  appraisal  of 
the  value  of  the  matter  or  thing  in  contro- 
versy, or  an  award  of  the  amount  of  dam- 
ages, can  be  made  a  condition  precedent  to 
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a  right  of  action.  In  such  a  case  the  agree- 
ment  is  not  to  refer  a  cause  of  action,  but 
that  a  cause  of  action  shall  arise  upon  the 
appraisal  or  award,  which  is  preliminary  to 
and  in  aid,  and  a  condition  of  the  right  of 
action. 

Held,  That  the  company  may  insist  upon 
an  arbitration  as  to  the  amount  of  the  loss 
sustained  as  a  condition  precedent  to  the 
further  prosecution  of  this  suit,  and  if  the 
court  shall  at  any  time  see  any  unfairness 
in  the  conduct  of  that  arbitration  which 
shall  be  imputable  to  the  defendant,  the 
privilege  here  accorded  to  it  shall  be  with- 
drawn, and  the  case  shall  be  tried  before 
the  court  and  a  jury. 

marine. 

Staples  ».  Joseph  et  al.;  N  Z.  S.  C. 

Negligence  in  Steering.— The  question 
was  whether  the  plaintiff,  in  signing  the 
bill  of  lading,  had  contracted  himself  out  of 
the  right  to  complain  of  the  negligence  of 
the  master  and  crew  of  the  New  Zealand 
steamer  Tui,  owned  by  defendants.  It  was 
in  evidence  that  the  master  had  not  steered 
by  the  standard  compass,  and  that  there 
was  gross  negligence. 

Held,  That  the  carrier's  exemption  from 
liability  for  the  negligence  of  his  servants 
as  provided  in  the  biU  of  lading,  was  con- 
trary to  the  colonial  statutes.  The  exemp- 
tion is,  therefore,  inoperative,  unless  such 
exemption  was  an  expressed  condition  and 
consideration  of  lower  rates. 
Blackbiirn,  Low  &  Co.  i>.  Sigors;  House  of  Lords. 
Knowledge  of  Broker  and  Principal. 
Appellants  were  Glasgow  underwriters  and 
insurance  brokers,  and  they  insured  a 
steamship  with  respondent.  The  ship  be- 
ing overdue,  appellants  instructed  their  Lon- 
don brokers  to  reinsure  her.  News  that  the 
ship  was  reported  to  be  lost  reached  the 
ears  of  the  brokers.  Subsequently  and  be- 
fore the  information  had  reached  appellants, 
who  had  already  refused  to  pay  the  rate 
asked,  they  instructed  fresh  brokers  to  in- 
sure. '  The  result  was  that  a  policy,  lost  or 
not  lost,  was  effected.  The  question  was 
whether  the  appellants  were  entitled  to  re- 
cover upon  the  policy  after  the  information 
as  to  the  loss  of  their  ship  had  reached 
their  original  brokers.  The  Court  of  Appeal 


decided  for  the  respondent,  but  the  House- 
of  Lords  reversed  that  decision,  finding  in 
favor  of  appellants.  It  was  admitted  that 
if  appellants  or  the  broker  who  had  actually 
effected  the  policy  had  known  of  the  rumor 
of  the  loss  of  the  ship  there  could  have- 
been  no  recovery. 

Accident. 

Fuller  u.  B.  &  O.  Relief  Assn;  Md.  C.  A, 

Compulsory  Insurance— Kelease  of  R. 
R.  Co.— The  B.  &  O.  R.R.  Co.  compels  cer- 
tain classes  of  its  employees  to  become 
members  of  a  relief  association  established 
by  it  and  to  contribute  to  it  certain  amounts 
out  of  their  wages.  The  members  on  the 
other  hand  are  entitled  to  receive  a  certain 
sum  from  the  association  in  case  of  injury 
in  the  service  of  the  company  whether 
through  the  negligence  of  the  company  or 
not.  It  is  provided  by  the  constitution  of 
the  association,  however,  that  in  all  casea 
where  the  death  of  a  member  results  from 
accident,  the  perdon  legally  entitled  to  re- 
cover damages  on  account  thereof  must 
release  the  railroad  company  from  all  claim. 
for  damages  before  the  association  will  pay 
the  amount  due  to  the  beneBciary  of  the: 
member  killed. 

Held,  That  the  system  of  compulsory  in- 
surance referred  to  was  a  reasonable  condi- 
tion of  employment,  that  the  provision 
regarding  the  release  of  claims  against  the 
railroad  company  was  also  reasonable,  and 
that  no  recovery  could  be  had  by  any  per- 
son against  the  association  when  the  person 
legally  entitled  to  damages  made  a  claini 
against  the  railroad  company. 

riremen's  Kelief  Pniid  Law. 

The  Supreme  Court  Pronounces  the  Law 
Unconstitutional  —  Cits  and  Countt 
OF  San  Francisco  v.  Liverpool  & 
London  &  Globe  Ins.  Co. 
The  California  Supreme  Court  filed  the 
following  decision  relative  to  the  Firemen's 
Relief  Fund  Act  on  November  10: 

This  action  is  brought  to  recover  $441.36, 
with  interest,  under  an  Act  of  the  Legisla- 
ture entitled  "An  Act  to  require  the  pay- 
ment of  certain  premiums  to  counties  and 
cities  and  counties  by  tire  insurance  com- 
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panies  not  organized  under  the  laws  of  Cali- 
fornia, but  doing  business  therein,  and 
providing  for  the  disposition  of  such 
premiums." 

An  answer  was  filed  to  the  complaint,  and 
thereupon  on  motion  judgment  was  ren- 
dered for  the  plaintiff  on  the  pleadings, 
from  which  defendant  appeals. 

The  Act  requires  every  agent  of  the  in- 
surance companies  designated,  to  pay  into 
the  hands  of  the  Treasurer  of  any  county 
or  city  and  county  in  the  State  a  sum  equal 
to  1  per  centum  upon  the  amount  of  all 
premiums  which,  during  the  year,  or  part 
of  the  year,  ending  on  the  first  Monday  of 
September,  shall  have  been  received  by 
such  agent,  or  which  shall  have  been  agreed 
to  have  been  paid  for  any  insurance  effected, 
or  agreed  to  be  effected,  within  the  limits 
of  such  county  or  city  and  county.  The 
money  when  so  paid  to  constitute  a  fund 
known  as  the  Firemen's  Relief  Fund  of  the 
county  or  city  and  county  in  which  the 
the  property  insured  is  situated,  and  to  be 
under  the  exclusive  control  of  the  Fire  Com- 
missioners, or  other  governing  body  of  the 
Fire  Departments  of  such  county  or  city 
and  county,  under  such  general  regulations 
as  the  Board  of  Supervisors  thereof  may 
prescribe. 

The  answer  does  not  deny  any  of  the  ma- 
terial allegations  of  the  complaint,  but  the 
defendant  claims  that  the  exaction  is  illegal, 
and  that  the  statute  imposing  it  is  uncon- 
stitutional and  void;  that  it  is  violative  of 
various  provisions  of  the  Constitution,  and 
among  them  is  Section  12,  Article  XI,  which 
reads  as  follows: 

"The  Legislature  shall  have  no  power  to 
impose  taxes  upon  counties,  cities,  towns 
or  other  public  or  municipal  corporations, 
or  upon  the  inhabitants  or  property  there- 
of, for  county,  city,  town  or  other  munici- 
pal purposes,  but  may,  by  general  laws, 
vest  in  the  corporate  authorities  thereof  the 
power  to  assess  and  collect  taxes  for  such 
purposes." 

If  this  exaction  is  a  tax,  and  the  purpose 
to  which  the  proceeds  are  devoted  is  a 
county,  city,  town  or  other  municipal  pur- 
pose, it   is  plain  that  it  is  prohibited  by 


thii  section.  Both  propositions  are  denied 
by  respondent. 

It  is  claimed  that  the  object  of  the  Act  is 
to  prescribe  a  condition  upon  the  perform- 
ance of  which  foreign  corporations  shall  be 
permitted  to  do  business  in  this  State;  that 
the  State  may  discriminate  against  such 
corporations  in  favor  of  her  own  citizens  or 
domestic  corporations;  that  as  such  foreign 
corporations  have  no  rights  under  the  State 
Constitution  except  such  as  are  expressly 
guaranteed  to  them  eo  nomine  as  foreign, 
corporations;  that  the  power  of  the  State 
to  impose  conditions  is  not  limited  by  gen- 
eral provisions  of  the  State  Constitution, 
and  is  absolute  unless  specifically  limited, 
either  in  the  Federal  or  State  Constitution, 
and  in  the  absence  of  such  limitations  for- 
eign corporations,  as  such,  have  no  rights 
which  the  State  cannot  touch. 

This  claim  is  certainly  very  broad,  and  is 
derived  from  the  proposition  that  corpora- 
tions have  no  absolute  right  to  recognition 
in  other  States,  but  do  busiues's  in  such 
States  merely  by  grace,  depending  for  the 
enforcement  of  their  contracts  upon  the 
assent  of  those  States,  which  may  be  given 
on  such  terms  as  they  please. 

It  is  of  some  interest  to  note  here  that 
the  power  of  the  Legislature  to  impose  con- 
ditions is  as  absolute  over  domestic  as  over 
foreign  corporations.  There  is  no  natural 
right  in  our  own  citizens  to  do  business  in 
a  corporate  name.  These  home  corpora- 
tions act  as  such  purely  by  grace,  and  not 
by  right,  depending  absolutely  upon  the 
consent  of  the  State  for  the  enforcement  of 
their  contracts,  and  that  assent  may  be 
withheld  or  permitted  on  such  terms  as  the 
State  shall  choose.  It  may  exclude  domes- 
tic corporations  entirely  from  the  State, 
and,  in  the  absence  of  express  constitu- 
tional limitation,  permit  foreign  corpora- 
tions alone  within  its  borders,  or  may  impose 
a  license  tax  upon  domestic  corporations, 
which  is  not  imposed  upon  foreign  corpora- 
tions. It  may  amend  or  repeal  its  charters 
at  any  time,  or  impose  such  new  terms  and 
conditions  to  the  right  to  do  business,  as  it 
may  see  fit.  This  absolute  power  over  do- 
mestic corporations  was  never  denied  or 
questioned,  except  as  to  the  right  to  alter  or 
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Subscribed  Capital, 
Capital  and  Gross  Assets, 


215  SANSOMEST. 

$4,125,000  00 
-    4,712,747  00 


PACIFIC   DEPARTMENT   FOR 

The  States  of  California,  Nevada,  Oregon,   Colorado,   tiie  Territories  of 

TV^asliington,  Idaho,  Montana,  Wyoming,  Utah,   Arizona, 

New  Mexico,  a»;d  the  Hawaiian  Islands. 


GEO  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street  San  Francisco,  Cal. 


GEO.D.DORNIN 

MANAGER. 


W^  SEXTON 

ASS^MANG." 


PACirjC   OEPARTMT 


SAN  FRANCISCO. 


Capital, 

Assets,  January  1st  1887, 


$1,000,000  00 
-     1,604,486  00 


PACIFIC   DEPARTMENT  FOR 

The  States  of  C'allforiiia,  Oregon,  Xeva«la,  and  the  Teriitorie.s  ol  Washington, 
Idalio.  Utah,  Ari/.ona  and  Xew  Mexieo. 


aEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


IMPERIAL 

KiRE  Insurance  Co.,  oe  London. 

(Institntr«l  1808.) 

Capital  Paid  in,  -  -  -  .  $3,500,000  00 
Assets,  January  1st  1887,  -  -  9,658,479  00 
Invested  in  the  United  States,        1,620,505  63 

PACIFIC   DEPARTMENT 

Having  .liii-i^sil action  over  the  States  of  California,  Oregon,  Nevada,  Colorado, 

and  tlie  Territories  of  >Vasliiui£ton,  Iilalio,  Montana.  Wyoming, 

Utali,  New  Mexieo  and  Arizona. 


GEO.  D.  DOENIN,  Manager,  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


S' 


WASHINGTON 

Fire  And  Marine  Ins   Co. 


OF  BOSTON. 


Capital  Paid  in. 

Assets  January  1st,  1887, 


1,000,000  00 
1,949,467  00 


PACIFIC   DEPARTMENT 

Having  jHrlsdiction  oyer  tlic  States  of  t'alifornia,  Oregon,  Nevada,  Colorado, 

and  the  Territories  of  Washington,  Idaho,  Montana,  Wyoming, 

Utah.  New  Mexico,  and  Arizona. 


GEO.  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 
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»mend  the  charters,  and  that  right  is  clear 
under  our  Constitutiou. 

The  whole  force  and  effect  of  the  decisions 
cited  from  the  Federal  Courts,  is,  that  for- 
«ign  corporations  are  not  protected  by  Sec- 
tion 2,  Art.  X  of  the  Federal  Constitutiou, 
and,  therefore,  the  State  may  deal  with  cor- 
porations, organized  in  other  States,  as  ab- 
solutely as  with  domestic  corporations. 
When  the  courts  of  the  United  States  speak 
of  the  power  of  the  State  to  impose  condi- 
tions upon  foreign  corporations,  they,  of 
•course,  have  reference  to  Federal  limita- 
tions. There  is  no  intimation  that  such 
•corporations  are  not,  when  permitted  to  do 
business  within  a  State  entitled  to  the  pro- 
tection of  its  laws  as  fully  as  citizens.  That 
is  not  a  Federal  question,  but  those  courts 
have  held  that  a  statute  of  Iowa,  which 
provided  that  any  foreign  corporation  which 
should  remove  a  cause  from  a  State  Court 
to  a  Federal  Court  should  forfeit  its  right 
to  do  business  as  a  corporation  within  the 
State  was  void.  (Barron  v.  Burnside,  121 
U.  S.,  186.)  In  that  case  the  statute  made 
it  a  misdemeanor  for  any  one  to'act  as  agent 
for  any  company  which  had  forfeited  its 
right  to  do  business  in  the  State  under  this 
Act.  Barron  was  convicted  under  the 
statute,  and  his  conviction  was  declared 
illegal  by  the  Supreme  Court  on'the  ground 
that  no  such  condition  could  be  imposed. 
The  effect  of  this  decision  is  that  the  per- 
mit was  vahd,  but  the  condition  void.  Fol- 
lowing the  logic  of  this  case,  the  result 
would  seem  inevitable  that  a  condition  in 
violation  of  the  State  Constitution  is  sim- 
ply void.  Indeed  this  would  seem  too  ob- 
vious to  require  much  discussion.  Tlie 
fact  that  the  party  against  whom  a  suit  is 
brought  to  collect  a  tax  may  be  a  foreign 
corporation  may  be  very  material  in  deter- 
mining whether  the  tax  is  prohibited  by  the 
Constitution;  but  it  could  not  author- 
ize the  Legislature  to  exercise  a  power 
clearly  denied  to  it  in  the  Constitution. 
Such  laws  are  ultra  vires,  and  as  clearly  void 
when  they  operate  upon  a  foreign  corpora- 
tion as  upon  a  citizen. 

We  come  now  to  the  inquiry:  Is  the  ex- 
action here  in  question  a  tax?    The  statute 
itself  denominates  it  a  tax,  and  it  must  be 
2 


confessed  that  it  has  all  the  characteristics 
of  a  tax.  It  is  a  charge  imposed  by  the 
Legislature  for  the  puri^ose  of  revenue.  It 
is  not  founded  upon  contract,  and  does  not 
establish  the  relation  of  debtor  and  cridi- 
tor.  It  is  an  enforced  proportional  contri- 
bution, levied  by  authority  of  the  State, 
and,  as  respondent  claims,  for  public  needs. 

That  it  has  all  the  attributes  of  a  tax  is 
practically  admitted  by  the  respondent,  but 
it  is  sought  by  a  very  subtle  process  of  rea- 
soning to  show  that,  in  this  particular 
case  it  must  not  be  regarded  as  a  tax. 
However  deftly  it  is  stated,  the  point  in  all 
this  specious  logic  is,  that  unless  it  be  held 
something  else  than  a  tax,  it  may  be  un- 
constitutional. Laws  are  not  to  be  de- 
clared unconstitutional  unless  clearly  so, 
and,  if  two  constructions  are  possible,  and 
according  to  one  the  law  must  be  held  con- 
stitutional, and  under  the  other  construc- 
tion it  can  be  sustained,  that  construction 
must  be  adopted  which  will  sustain  the  law. 

This  principle  is  not  disputed,  and  it  is 
often  of  great  value,  but  it  must  not  be 
pressed  so  far  as  to  amount  to  an  abdica- 
tion of  its  functions  on  the  part  of  the 
Court,  nor  a  denial  of  justice  to  suitors.  If 
we  can  clearly  see  that  a  law  is  beyond  the 
power  of  the  Legislature,  we  must  so  de- 
clare. 

It  is  claimed  that  this  is  a  sum  paid  by 
the  corporation  for  the  privilege  of  acting 
as  such  in  this  State,  and,  therefore,  not  a 
tax.  The  plausibility  of  the  claim  consists 
in  apparently  identifying  this  case  with 
cases  in'which  it  is  clear  the  exaction  is  a 
condition,  and  from  which  this  is  made  to 
differ  only  in  degree.  If  the  condition  had 
been  that  the  corporation  should  pay  a  fixed 
sum  for  the  privilege  before  it  was  allowed 
to  do  business  at  all,  it  would  no  doubt  be 
held  a  condition  and  not  a  tax;  so  perhaps 
if  the  license  were  required  to  be  renewed 
at  stated  periods;  and  it  has  been  held 
that,  when  the  corporation  is  required  to 
pay  a  percentage  upon  its  receipts,  and  the 
payment  is  required  to  be  secured  by  a 
bond  before  the  corporation  is  allowed  to 
do  business  in  the  State,  this  special  re- 
quirement distinguishes  it  from  ordinary 
taxation,  and  stamps  its  character.     (Trus- 
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tees  Exempt  Firemen's  Fund  v,  Eoome,  93 
N.  Y.,  325.)  So  the  two  classes  of  cases, 
one  of  which  is  plainly  taxation,  and  the 
other  a  sum  paid  for  a  permit,  may  be  ap- 
proximated until  it  is  difficult  or  impossi- 
ble to  say  to  which  class  a  given  case  may 
belong.  These  difficulties  to  discriminate 
the  principles  underlying  different  cases 
constantly  included  in  different  classes, 
and  to  which  the  same  rule  of  decision  can- 
not be  applied,  constitute  the  perpetual 
debating  grounds  of  the  law  and  occasion 
much  of  the  confusion  in  the  decisions. 
But,  as  was  remarked  by  Judge  Marshall, 
because  we  cannot  easily  draw  the  line 
does  not  prove  that  there  is  no  difference 
in  principle.  No  one  fails  to  note  the  con- 
trast between  the  light  of  day  and  the 
darkness  of  night,  but  no  one  is  able  to 
draw  the  line  between  daylight  and  dark- 
ness, or  note  the  precise  instant  when  one 
ends  and  the  other  begins.  I  have  said 
that  the  Act  on  its  face  denominates  the 
exaction  a  tax,  and  that  it  is  imposed  ac- 
cording to  the  methods  of  taxation.  It  is 
also  manifest  from  the  Act  that  the  chief 
reason  of  the  tax  is  to  raise  money.  No 
one  can  read  the  law  without  being  so  im- 
pressed. The  purpose  was  to  create  a  fund, 
and  counsel  have  labored  here  to  show  that 
this  fund  was  for  a  public  and  a  highly 
meritorious  and  useful  purpose. 

We  find  in  the  next  place  that  when  the 
statute  was  passed  the  conditions  on  which 
foreign  corporations  could  do  business  had 
been  prescribed,  and  very  full  provision  was 
made  on  the  subject.  (Sections  622,  623 
and  624,  Pol.  C;  see  also  Stats.  1871-72,  p. 
826.)  In  the  Act  in  question  these  statutes 
are  not  alluded  to,  and  they  have  never 
been  amended  or  repealed.  There  is  noth- 
ing in  the  law  we  are  considering  to  indi- 
cate that  it  was  intended  as  a  condition, 
except  when  viewed  in  the  light  of  the  rule 
requiring  us  to  so  construe  it  rather  than 
to  declare  it  void. 

Now,  a  business  may  be  licensed  and  still 
be  subject  to  be  taxed.  A  license  proper  is 
a  permit  to  do  business  which  could  not  be 
done  without  the  license.  It  is  a  mere  per- 
mit. It  may  be  thus  licensed  and  then 
subject  to  a  license  tax.      These  licenses 


may  not  differ  in  form,  but  one  is  a  license 
proper  and  the  other  is  a  license  tax,  im- 
posed for  the  purpose  of  revenue. 

This  business,  being  first  licensed,  and 
then  in  a  subsequent  law  subjected  to  a  li- 
cense in  the  form  of  a  tax,  the  last  law  in 
no  way  intimating  that  the  previous  license- 
is  withdrawn  unless  the  imposition  is  paid, 
the  presumption  is  very  strong  that  the  ex- 
action is  for  revenue  purposes,  and  was  not, 
intended  as  a  condition. 

It  is  claimed,  however — 

First — If  the  exaction  be  a  tax,  it  is  im- 
posed under  the  police  power  for  the  pur- 
poses of  regulation,  and  therefore  not  liable 
to  the  objection;  and. 

Second — If  It  be  such  a  tax,  it  is  a  condi- 
tion, and,  even  if  unconstitutional,  the 
corporation  could  waive  the  objection,  and 
did  BO  when,  after  the  passage  of  the  Act^ 
it  continued  to  do  business  in  the  State. 

When  the  police  power  is  appealed  to,  to 
justify  legislation,  there  seems  to  be  an  im- 
pression that  all  claim  of  constitutional 
limitation  is  at  an  end;  but  let  us  inquire 
into  the  matter  a  little.  With  reference  to. 
the  power  of  taxation  the  principle  is  about 
this: 

The  framers  of  the  organic  law,  when 
they  formulated  limitations  upon  this 
power,  had  in  view  the  burdens  of  taxation. 
They  were  providing  for  equality  and  uni- 
formity only  with  reference  to  fair  and  just 
distribution  of  these  burdens.  It  is  not  to 
be  presumed,  however,  that  they  intended 
to  deprive  the  State  of  the  power  of  self- 
preservation,  or  of  accomplishing  those  ac- 
knowledged ends  of  all  government — the 
safety  and  welfare  of  the  people.  The  re- 
quirement of  equality  applies  mainly,  if  not 
entirely,  to  taxes  upon  property,  laid  upon 
the  ad  valorem  principle.  As  to  taxes  upon 
occupation  or  business,  the  requirement  is 
only  of  uniform  operation,  and  this  require- 
ment is  satisfied  when  it  is  uniform  as  to 
the  class  to  which  the  law  applies.  Neces- 
sarily to  impose  this  tax,  the  population 
must  be  classified  as  to  the  occupations^ 
and  it  is  not  required  that  all  occupations 
shall  be  taxed  to  justify  a  tax  upon  some. 
Perhaps  it  would  be  impossible  to  accom- 
plish the  end  the  government  has  in  view 
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in  imposing  a  tax,  purely  regulative  or  pro- 
hibitory, if  the  Legislature  is  bound  by  the 
requirement  of  uniformity.  These  limita- 
tions are  applicable  only  to  the  power  of 
taxation,  and  are,  therefore,  held  not  to 
limit  other  functions  of  the  government 
where  entirely  different  ends  are  in  view, 
although  it  is  sought  to  reach  them  by  a 
regulation  having  the  form  of  a  tax. 

I  think  this  tax  is  purely  one  for  revenue, 
but  admitting  that  the  purpose  is  a  mixed 
one,  still  it  must  conform  to  the  limitations 
upon  the  taxing  power,  except  in  so  far  as 
a  departure  is  necessary  to  make  it  regula- 
tive or  prohibitory.  It  could  be  made  just 
as  effectual  as  a  police  regulation  without 
violating  the  provision  of  our  State  Consti- 
tution under  consideration. 

As  to  the  proposition  that  the  corpora- 
tion waived  the  constitutional  objection  by 
continuing  to  do  business  after  the  passage 
of  the  Act,  it  is  enough,  in  my  opinion,  to 
say  that  it  is  a  mere  petltio  principii.  If  the 
condition  be  void,  no  implied  consent  can 
be  claimed. 

It  remains  to  inquire  whether  the  tax  was 
imposed  upon  the  counties,  cities  and  coun- 
ties, towns,  or  other  public  or  municipal  cor- 
porations, or  upon  the  inhabitants  or  prop- 
erty thereof,  for  county,  city,  town  or  other 
municipal  purpose.     It  was  quite  unneces- 
sary to  call  attention  to  the  fact   that  the 
tax  is  not  upon  a  county  or  city,  as  a  cor- 
poration, and,  unless  the  point   had  been 
distinctly  made,  it  would  have  been  thought 
quite  unnecessary  to  say  that   it  was  not 
the  purpose  of  the  section  to  prohibit  such 
impositions.    The  Constitutional  Conven- 
tion cannot  be  supposed  to   have  thought 
it   necessary   to  prohibit    the    Legislature 
from  imposing  a  tax  upon  a  municipal  cor- 
poration, as  such,  for  the  use  of  the  munici- 
pality.   It  may  also  be  admitted  that  the  de- 
fendant is  not  an  inhabitant  of  the  munici- 
pality, within  the  meaning  of  this  provision, 
although   this    is   by    no    means    a    clear 
proposition.    It  is  not  necessary  for  the 
case  to  decide  it.    The  same  may  be  said 
of  the  claim  that  the  imposition  is  not  a 
tax  upon  property.    In  my  opinion,   the 
purpose  of  the  section  is  to  relegate  to  the 
local  Boards  the  whole  subject  of  county 


and  municipal  taxes  for  local  purposes,  and 
that  the  Legislature  has  no  power  to  impose 
any  tax  whatever,  within  those  territories, 
for  local  purposes. 

If  the  purpose  of  the  fund  created  by 
the  tax  is  a  public  purpose  at  all,  it  is  clearly 
a  municipal  purpose.  The  management 
and  control  of  the  fire  departments  has 
always  been  left  to  local  authorities.  The 
fact  that  the  State  at  large  has  an  interest 
in  the  efficiency  of  the  departments  does 
not  render  the  end  any  less  a  municipal  one. 
The  people  of  the  State  have  such  an  in- 
terest in  all  the  i^olice  powers  granted  to 
these  municipalities.  And  even  if  the 
State  may  exercise  a  concurrent  supervision 
over  a  subject,  still,  so  far  as  actually  con- 
trolled by  the  local  board,  it  is  a  matter  of 
municipal  concern. 

It  is  claimed  by  the  appellant  that  the  law 
is  in  conflict  with  many  other  provisions  of 
our  Constitution,  and  also  that  no  provision 
being  made  for  a  suit  to  collect  the  tax,  this 
action  is  without  authority.  Taking  the 
view  I  have  of  the  objections  here  discussed, 
it  is  not  necessary  to  pass  upon  other  ob- 
jections. 

I  think  the  judgment  should  be  reversed, 

and  it  is  so  ordered. 

Temple,  J. 
"We  concur: 

Sharpstein,  J. 
Paterson,  J. 

co^"cuRRI^'G  opinion. 
I  concur  with  Justice  Temple.  I  am  of 
opinion  also  that  the  statute  in  question 
violates  Sections  31  and  32  of  Article 
IV  and  Section  6  of  Article  XI  of  the  Con- 
stitution; further,  that  the  statute  did  not 
authorize,  nor  does  it  purport  to  authorize, 
the  commencement  and  prosecution  of  the 
present  action;  and  that  the  action  is  not 
authorized  by  any  other  law. 

McKlNSTRT,  J. 

We  dissent: 

McFarland,  J. 
Searls,  C.  J. 

The  Standard  of  Boston  and  the  Investi- 
gator of  Chicago  have  become  illustrated 
journals.  The  portraits  are  good,  for  wood- 
cuts, but  whether  they  resemble  the  origin- 
als is  another  question. 
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Suit  for  Mortgage  Taxes. 
The  City  of  Stocktojt  v.  The  Western 

FlEE   AND    MakINE    INSURANCE    CoMPANY 

ETAL.;  Cal.  S.  C,  Oct.  29,  1887. 

'This  is  an  action  instituted  by  the  city 
of  Stockton  to  recover  certain  delinquent 
taxes  which  had  been  assessed  upon  a 
mortgage  for  $35,000,  executed  by  the  Ma- 
sonic Hall  Association  of  said  city  to  the 
Western  Fire  and  Marine  Insurance  Com- 
pany, on  the  13th  day  of  iMarch,  1884,  up- 
on certain  real  estate  and  improvements. 

The  defendants  demurred  to  the  com- 
plaint on  the  ground  that  it  did  not  state 
facts  sufficient  to  constitute  a  cause  of  ac- 
tion. The  demurrers  were  overruled,  and 
the  defendants  failing  to  answer,  judgment 
passed  for  the  plaintiff,  from  which  this  ap- 
peal is  taken. 

The  technical  objections  urged  as  to  the 
form  of  the  complaint  are,  it  seems  to  us, 
not  well  founded.  It  is  competent  for  the 
legislature,  in  such  special  action  as  this, 
to  prescribe  the  form  of  complaint  to  be 
«sed.  (Eichardson  v.  Tobin,  45  Cal.,  34; 
Sullivan  v.  Mier,  67  Cal.,  265.) 

The  form  of  the  complaint  filed  in  this 
action  is  that  prescribed  in  Section  21  of 
the  Charter  of  the  city  of  Stockton,  which 
was  approved  on  the  27th  of  March,  1872. 
It  was  a  general  form  to  be  used  in  all  cases 
for  the  collection  of  city  taxes,  authorized 
to  be  assessed  and  levied  under  that  char- 
ter. There  is  nothing  in  the  record  or  in 
the  Acts  of  the  Legislature  to  show  that 
prior  to  the  adoption  of  the  Constitution  of 
1879,  that  section  was  modified  or  repealed. 
There  is  no  general  law  passed  since  that 
time  which  so  affects  it. 

There  is  nothing  before  us  which  indi- 
cates that  the  city  of  Stockton,  as  a  cor- 
poration, ever  reorganized  under  the  Act  of 
1883.  (Acts  of  1883,  page  235,)  It  must 
be  true,  therefore,  that  as  a  matter  of  law 
the  form  of  the  complaint  is  not  obnox- 
ious to  anything  contained  in  Section  6, 
Article  XI,  of  the  Constitution  of  1879. 
(Thomasson  v.  Ashworth,  14  P.  K.,  618.) 

But  the  further  point  is  made  that  the 
complaint  makes  it  patent  that  the  tax  was 
illegally  assessed,  because  it  was  done  after 


the  first  Monday  in  March  of  the  year 
1884.  In  support  of  this  contention  Sec- 
tion 8,  Article  XIII  of  the  Constitution,  is 
cited.    It  provides  that : 

"  The  Legislature  shall  by  law  require  each  tax- 
payer in  this  State  to  make  and  deliver  to  the 
County  Assessor  annually  a  statement  under  oath, 
setting  forth  specifically  all  the  real  and  personal 
property  owned  by  such  tax-payer,  or  in  his  pos- 
session, or  under  his  control,  at  12  o'clock  merid- 
ian on  the  first  Monday  of  March." 

It  is  true  that  the  complaint  shows  the 
mortgage  was  not  executed  until  the  13th 
of  March,  1884,  and  therefore  it  could  not 
have  been  assessed  for  taxation  on  the  first 
Monday  in  March  of  that  year.  But  it 
does  not  follow  from  this  that  the  assess- 
ment was  invalid. 

The  Charter  of  1872  provides,  among  other 
things,  as  follows: 

"  Sec.  15.  The  City  Council  shall  have  full  pow- 
er and  authority  to  assess,  levy  and  collect  an- 
nually taxes  upon  all  the  property  within  the  city 
taxable  for  State  purposes,  not  exceeding  one  per 
per  cent,  upon  the  assessed  value  thereof,  which 
shall  be  paid  into  the  General  Fund  for  current 
expenses. 

"Sec.  17.  It  shall  be  the  duty  of  the  City  As- 
sessor to  prepare  between  the  first  day  of  January 
and  the  first  Monday  in  April  of  each  year,  and 
present  to  the  City  Council,  with  his  certificate  of 
its  correctness,  a  list  of  all  the  real  and  personal 
property  within  the  city  taxable  for  State  and  coun- 
ty purposes,  with  a  true  valuation  thereof." 

The  assessment  in  controversy  was  made 
under  the  authority  given  by  the  sections 
of  the  Charter  of  the  city  of  Stockton  si^^^ra, 
which  existed  prior  to  the  adoption  of  Sec- 
tion 8,  Article  XIII  of  the  Constitution. 

This  Court,  in  discussing  the  character  of 
charters  such  as  the  one  under  considera- 
tion, said  in  Desmond  v.  Dunn  (55  Cal., 
246-48):  "All  such  charters  must  remain  in 
force  until  superseded  or  changed  in  the 
mode  prescribed  by  the  Constitution.  In 
the  absence  of  any  positive  provision  to  the 
contrary,  this  is  necessarily  implied;"  and 
this  particular  rule  thus  laid  down  has  not 
been  overruled.  In  Thomasson  v.  Ash- 
worth, the  latest  declaration  upon  the  mat- 
ter, this  language  occurs: 

"  It  is  argued  that,  according  to  the  views 
herein  expressed,  a  city  may  have  its  char- 
ter changed  without  its  consent.  This  is  a 
proper  deduction  from  the  ruling  herein. 
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but  this  cannot  be  done  by  a  special  or  local 
law  applicable  alone  to  a  particular  charter. 
The  result  can  only  be  reached  by  a  general 
law  affecting  all  corporations,  or  may  be  all 
of  a  class." 

We  do  not  mean  to'imply  that  the  Legis- 
lature, even  by  a  general  law,  can  substi- 
tute an  entirely  new  charter  for  an  old  one 
without  the  consent  of  the  people  of  the 
locality.  To  that  extent  we  understand  the 
decision  in  Desmond  v.  Dunn,  to  be  the 
law. 

It  would  seem,  therefore,  under  Section 
6  of  Article  XI  of  the  Constitution,  that  the 
sections  of  the  charter  heretofore  quoted 
are  continued  in  force. 

And  Section  8  of  Article  XIII  of  the  Con- 
stitution, having  reference  to  prospective 
assessments  for  taxation,  does  not  aflfect  the 
sections  of  the  charter,  supra,  because  they 
were  in  force  prior  to  its  adoption,  and  are 
continued  in  force  by  Section  6  of  Article 
XI  of  the  Constitution  until  modified  or  re- 
pealed by  some  general  law  enacted  with 
reference  to  "all  corporations,  or  maybe 
those  of  a  class." 

There  is  nothing  in  the  complaint  which 
makes  it  evident  that  the  money  assessed 
for  taxation  was  not  within  the  limits  of 
the  city  of  Stockton  on  the  first  Monday  of 
March,  1881,  and  there  being  no  answer 
filed  in  the  cause,  there  is  nothing  in  the 
record  which  shows  that  any  double  taxa- 
tion was  in  fact  levied. 

The  judgment  is  affirmed. 


Eecollections   of  Shipping    Business  in 
Liverpool  Forty  Years  Ago. 

From  a  Papee  by  Keuben  Hall,  Read  at 
THE  Recent  Meeting  of  the  Insukance 
Institute  of  New  South  Wales. 
The  growth  of  the  dock  accommodation 
of  Liverpool  has  been   something   extraor- 
dinary.    I  can  hardly  remember  the  time 
when  the  dock  trustees  were  not  either  en- 
larging old  docks  or  constructing  new  ones, 
and  sometimes  both  operations  were  going 
on  at  the  same  time.     In  the   two  decades 
of  my  personal  knowledge  the   number  of 
docks  must  have  been  doubled.     It  must 
be  remembered  that  the  building  of  large 


docks  is  a  comparatively  slow  i^rocess,  and 
costs  immense  sums  of  money.  So  great 
was  the  demand  for  dock  accommodation, 
that  a  rival  dock  of  gi-eat  size,  called  the 
Great  Float,  was  constructed  at  Birken- 
head, on  the  opposite  side  of  the  river,  to 
divert  the  traffic  from  Liverpool;  but  it  did 
not  succeed  as  a  financial  speculation,  and 
eventually  fell  into  the  hands  of  the  Liver- 
pool dock  trustees.  The  Albert  Dock  was 
the  first  one  erected  with  free  and  bonded 
warehouses  surrounding  it,  in  which  cargo 
could  be  stored  without  the  trouble  and 
expense  of  cartage. 

Forty-five  years  ago  the  ocean-carrying 
trade  was  effected  in  wooden  sailing  ships, 
the  maximum  size  of  which  was  about 
1,600  tons.  The  once  celebrated  American 
clippers  were  things  of  beauty,  so  far  as 
model  was  concerned.  These  were  princi- 
pally used  in  the  passenger  trade  to  North 
America  and  Australia,  but  being  built  of 
soft  wood  they  did  not  last  long.  , 

I  remember  two  vessels,  the  Ann  Bridsoit 
and  the  Temj^leman,  leaving  the  Mersey  on 
the  same  day  bound  for  Valparaiso,  and 
they  both  arrived  at  their  destination  with- 
in a  few  hours  of  each  other,  and,  strange 
to  say,  had  never  sighted  each  other  during 
the  whole  voyage.  Another  singular  cir- 
cumstance was  the  case  of  the  brig  Royal 
Exchange,  which  left  Liverpool  bound  for 
Callao.  After  being  several  months  over- 
due, with  no  tidings  of  her,  she  was  posted 
at  Lloyd's  as  a  missing  vessel,  and  the  un- 
derwriters paid  all  the  claims  of  insurance. 
To  the  surprise  of  everybody,  and  to  the 
delight  of  the  relatives  of  the  survivors 
and  of  the  underwriters,  she  put  in  an  ap- 
pearance at  Callao  twelve  months  after 
leaving  Liverpool.  It  appears  she  had  met 
with  bad  weather  ofi  The  Horn,  the  cap- 
tain had  been  washed  overboard  and 
drowned,  and  the  rudder  got  unshipped 
and  was  lost.  The  chief  mate  proved  equal 
to  the  emergency,  and  rigged  up  some 
temporary  steering  apparatus,  by  which  he 
managed  to  get  the  vessel  to  the  Falkland 
Islands.  Here  she  was  repaired,  after 
which  the  voyage  was  resumed.  Nothing 
was  heard  of  her  in  the  meantime,  because 
at  that  period  these  islands  were  very  little 
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frequented,  except  by  -whaling  vessels,  for 
the  purpose  of  effecting  repairs  and  getting 
supplies  of  fresh  provisions.  The  mate 
was  handsomely  rewarded  by  the  under- 
writers, and  the  owners  appointed  him  to 
the  command. 

It  was  about  half  a  century  ago  that 
ocean-going  steamers  built  of  iron  came  in- 
to use.  At  first  great  were  the  doubts 
about  the  possibility  of  their  crossing  the 
Atlantic  with  safety;  and  when  one  of  the 
pioneers,  the  President,  was  lost,  these 
fears  seemed  to  be  confirmed.  Some  peo- 
ple said  that  she  must  have  broken  her 
back  on  the  top  of  an  Atlantic  wave.  The 
Great  Western  and  the  Britannia  continued 
to  make  regular  voyages  without  any  serious 
disaster.  The  former  vessel  was  subse- 
quently purchased  by  the  West  India  Steam- 
ship Company.  The  early  ocean  steamers 
were  all  paddle  boats.  The  Great  Britain 
was  the  first  innovation  in  the  form  of  a 
screw  propeller,  and  a  great  advance  on 
her  predec*essors  in  regard  to  size.  But  to 
show  what  mistakes  were  made  in  those 
pioneer  days,  I  may  mention  that  she  was 
built  in  a  graving  dock  at  Bristol,  and 
when  she  was  ready  for  floating  it  was  found 
that  the  gates  were  not  wide  enough  to  let 
her  out,  and  the  exit  had  to  be  widened  for 
this  purpose.  The  blunder  was  on  a  iDar 
with  that  made  by  the  designer  (Brunei) 
and  the  builder  (Kussell)  of  the  Great  East- 
em.  The  stocks  on  which  she  was  built 
were  so  far  away  from  the  river  Thames 
that  it  cost  as  much  to  launch  her  as  it  did 
to  build  her.  It  is  difficult,  under  entirely 
strange  circumstances,  to  provide  for  every 
contingency,  and  some  are  never  thought 
of  until  we  are  brought  face  to  face  with 
them.  The  Great  Eastern  has  been  a  gigan- 
tic failure  both  as  a  financial  speculation 
and  as  a  production  of  marine  architecture. 

When  the  Great  Britain  was  launched 
she  was  taken  round  to  London  for  ex- 
hibition as  a  marvel  of  engineering  skill 
and  daring.  Her  first  ocean  voyage  was 
across  the  Atlantic  to  America.  For  the 
first  trip  or  two  great  diffidence  was  mani- 
fested by  the  traveling  public  as  to  her 
safety.  Confidence  was  gradually  being 
established,  when  one   day,   after  leaving 


Liverpool,  the  startling  news  was  re- 
ceived that  she  had  gone  ashore  in  Dun- 
drum  Bay,  on  the  Irish  coast.  Her 
passenger  list  on  this  trip  was  much  larger 
than  on  any  previous  voyage.  Most,  if  not 
all,  of  the  passengers  and  crew  were  saved. 
But  every  attempt  to  get  her  off  was  una- 
vailing, and  the  noble  vessel  had  to  be  left 
there  a  whole  winter.  Considerable  ex- 
pense was  incurred  in  building  a  coffer-dam 
to  protect  her  from  the  winter  gales.  The 
ordeal  she  went  through,  however,  re- 
dounded to  the  credit  of  her  builders,  by 
proving  the  sound  and  faithful  work  they 
had  put  into  the  ship.  When  a  high  spring 
tide  favored  the  attempt,  she  was  floated 
again,  to  the  delight  of  everybody. 

Somewhere  about  forty-five  years  ago 
there  commenced  a  revolution  in  the  pro- 
portions of  ships.  Up  to  that  period  they 
were  relatively  much  shorter  than  they  are 
now.  There  must  have  been  a  reason  for 
this  great  change.  It  has  been  stated  that 
a  Dutch  shipowner  was  curious  to  know 
whether  the  proportions  of  Noah's  Ark 
would  be  an  improvement  on  the  style  of 
ship-building  then  in  vogue,  and  in  order 
to  satisfy  himself  on  this  point  he  had  a 
vessel  built  on  those  proportions — the 
length  being  six  times  the  breadth.  It 
must  be  borne  in  mind  that  the  undertak- 
ing was  a  very  bold  one  in  those  extremely 
conservative  times.  The  result  justified 
the  experiment,  for  it  was  a  great  success 
both  as  to  carrying  capacity  and  speed. 
Although  Noah's  Ark  was  not  built  for 
sailing  purposes,  yet  it  was  thought  there 
might  be  something  in  its  proportions 
worth  testing.  After  the  Dutchman's  suc- 
cess, the  practice  of  lengthening  ships  in 
proportion  to  the  beam  came  rapidly  into 
fashion  among  ship-builders,  especially  in 
the  case  of  ocean-going  steamers,  "l^his 
practice  has  been  going  on  since,  until  now 
we  have  ships  in  which  the  length  is  ten 
times  the  breadth.  Ship-builders  have 
gone  to  the  other  extreme.  It  may  be  that 
the  excessive  length  of  some  of  the  "  ocean 
greyhonnds  "  of  the  present  day  endangers 
their  safety.  At  any  rate  I  have  noticed 
that  sometimes  when  a  vessel  has  an  ex- 
ceptionally wide   (proportionately)   beam, 
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it  is  duly  advertised  as  an  advantage  in 
promoting  the  comfort  of  the  passengers, 
■on  the  score  of  steadiness  in  a  sea-way.  I 
suppose  that  this  extreme  length  is  only 
possible  in  iron  and  steel-built  ships.  The 
needful  strength  could  not  be  obtained  in 
wood  without  dangerously  increasing  the 
weight,  because  of  the  decreased  buoyancy. 
During  the  last  half  century  iron  has 
nearly  superseded  wood  in  the  construc- 
tion of  all  large  vessels.  It  has  done  so 
■entirely  in  the  case  of  steamships. 

An  Incendiary  Dog. 

The  fire  which  partially  destroyed  North 
Bloomfield  last  Saturday,  says  the  Grass 
Valley  (Cal.)  Tidings,  was  first  discovered 
at  5:30  a,  M.  Incendiarism  was  suspected, 
and  this  supposition  was  strengthened  by 
finding  in  the  roadway  a  broken  kerosene 
■can  of  the  gallon  measure  and  a  lantern, 
also  broken.  The  clews  were  followed  up 
•and  finally  it  was  discovered  that  a  miner 
named  Jonathan  Decker  had  possessed  a 
lantern  similar  to  the  broken  one  found. 
Decker  was  called  upon  by  a  committee  of 
citizens  and  charged  with  being  an  incen- 
diary. His  haggard  appearance  and  ner- 
vous trepidation  did  not  speak  well  for  him, 
!but  he  was  given  a  fair  opportunity  to  dis- 
prove the  charge,  his  previous  conduct 
having  been  most  exemplary.  Decker,  thus 
vsncouraged,  told  the  following  strange  tale, 
-which  he  was  enabled  to  verify : 

"I  started  to  go  to  the  mine  at  5  o'clock 
this  morning,  and  because  of  the  darkness 
and  the  fact  that  I  had  to  travel  a  distance 
slong  a  mean  trail,  I  carried  my  lantern. 
I  also  carried  a  gallon  can  of  coal  oil,  pur- 
chased the  night  before  for  use  at  the  mine. 
When  some  distance  past  Morrison  & 
O'Connor's  store  I  was  suddenly  assailed 
by  a  large  and  ferocious  dog,  and  unthink- 
ingly struck  him  with  the  oil  can.  The 
«pout  of  the  can  was  broken  and  I  guess 
some  of  the  oil  was  poured  over  the  dog. 
He  made  at  me  again,  jumping  at  my  throat, 
•and  I  probably  struck  him  with  the  lantern. 
■Anyway  the  lantern  was  broken  and  in  a 
moment  the  dog  was  a  flpeiug,  howling  ball 
of  tire.  After  he  turned  the  corner  I  could 
not  see  him  and  I  determined  to  keep  on 


and  go  to  the  mine.  From  there  I  saw  the 
flames  and  realized  that  the  dog  had  caused 
the  fire  and  that  I  was  in  a  measure  respon- 
sible. I  have  since  been  revolving  in  my 
mind  whether  or  not  to  tell,  but  I  feared 
the  consequences." 

On  account  of  Decker's   good   name  and 
general  character    the    strange   story  was 
given  more  credence  than  one  would  think 
possible,  and  the  fact  that  the  charred  re- 
mains of  a  dog  were  found  in  the  ruins  of 
Morrison  &  O'Connor's  store  was  then  seen 
in  a  new  light.     A  teamster,  owner  of  the 
dog,  next  came  forward  and  stated  that  at 
the  hour  mentioned  by  Decker  he  had  heard 
his  dog   howling  as   though  in  great  pain, 
but  supposing  he  had  been  merely  struck 
by  somebody  did  not  arise  and  investigate. 
Others  came   forward  with   statements   of 
one  nature  and  another,  and  the  whole  bore 
testimony  to  the  truth  of  Decker's  tale. 

Baleful  Oo-operativism. 

The  opinion  has   more  or  less  prevailed 
that  the   assessment   concerns  would  work 
no  detriment  to  life  insurance,  and  that  as 
their  fallacies,  insecurity,  and  uncertainties 
became  manifest  legitimate  life  insurance 
would  appear  brighter  by  the  contrast,  and 
further,    that   assessmeutism   would   bring 
many  towards  an  approach  to  life  insurance 
who  otherwise  could  not  be  got  there;  but 
now  there   are  statements  to  the  contrary. 
At  the  October  meeting  of  the  Life  Insur- 
ance Association  of  New  York,  W.  W.  By- 
ington  said,   "  There  is  no  greater  curse  in 
this  country  to  day  than  cooperative  iusur  - 
ance  [sic].  Every  man  insured  [sic]  in  these 
societies  is  bound  to  turn  up  a  hater  of  life 
insurance  sometime."    The  Coast  Review 
says  as  to  the  Pacific  coast:    "The  coopera- 
tives are  building  a  thick  and  high  wall  of 
prejudice  against  legitimate  life  insurance." 
The  first  may  mean   that   the   disappoint- 
ment with   cooperativism  will  react   upon 
life  insurance.    The  second  does  mean  that 
the  cooperatives  are  wagiug  an  active  and 
effectual  war  against  life  insurance.     The 
first  indicates  a  future  detriment,  the  second 
a  present  detriment.     That  coooperativism 
should  antagonize  life  insurance  is  all  the 
better;  the  great   evil   to   be   dreaded  is  a 
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seeming  alliance  or  coalescence  between  the 
two,  such  as  the  holding  of  them  to  be  "  two 
systems  "  of  life  insurance,  or  the  treating 
them  as  ' '  old  line  "  and  • '  new  line  "  life 
insurance.  Cooperativism  as  co-working 
with  life  insurance  would  be  depraving  and 
disastrous.  There  are  doubts  whether  we 
have  merely  the  collection  of  the  rags  out 
of  which  the  paper  is  to  be  made.  There 
are  beliefs  that  the  existence  of  cooperativ- 
ism  is  positively  inimical  to  life  insurance. 
If  this  can  be  substantiated  the  evil  must 
be  met  by  the  direct  antagonism  of  all  that 
there  is  of  life  insurance,  an  antagonism 
•worthy  of  its  source  in  scope,  reach  and 
adaptation  to  ends  to  be  effected. — Ameri- 
can Exchange  and  Review. 


A  Sensible  Parson. 

To  life  insurance  a  higher  interest  at- 
taches than  to  fire  insiirance,  because  it  is 
more  directly  connected  with  moral  quali- 
ties and  moral  developments.  It  is, 
perhaps,  too  professional  to  remark  that 
the  same  word  applies  to  the  saving  of 
money  and  to  the  saving  of  souls,  and  yet 
there  is  a  good  deal  in  it.  Why,  if  one 
were  to  go  down  into  many  parts  of  this 
city  he  would  find  many  people  to  whom 
the  beginning  to  save  would  be  the  begin- 
ning of  salvation.  I  remember  a  poor  old 
woman  whom  I  had  known  in  the  very 
depths  of  degradation,  and  the  first  steps  in 
whose  redemption  to  be  a  good,  sober, 
honest,  Christian  woman  were  when  I  per- 
suaded her  to  put  twenty  cents  on  to  a 
savings  card.  That  made  a  new  woman  of 
her,  and  she  began  to  make  progress  forth- 
with to  something  higher  and  better.  And 
that  is  how  it  is  all  through  life.  I  very 
heartily  believe  in  this  life  insurance,  for  I 
think  it  is  entirely  in  the  line  of  all  the 
higher  progress  of  life.  I  have  heard  peo- 
ple say  that  it  was  "against  the  command 
of  Scripture  to  take  any  thought  for  to- 
morrow;" but  the  revised  version  shows  us 
that  the  real  words  were,  ' '  Be  not  anxious 
about  to-morrow,"  and  you  will  agree 
•with  me  that  there  is  no  greater  safeguard 
against  being  anxious  than  to  take  a  little 
thought  for  the  morrow,  and  make  some 


provision  in  the  way  in  which  you  life  in^ 
surance  gentlemen  are  interested  in  minis- 
tering to  the  public— i?ei;.  B.  Hertford. 


What  Show  has  the  Beneficiary? 

While  the  regular  insurance  companies 
are  seeking  to  remove  every  vexatious  and 
unnecessary  restriction  from  their  policies, 
says  the  Neivs  of  Philadelphia,  assessment 
companies  and  other  irregular  insurers  are 
crowding  their  policies  full  of  them.  A. 
Western  Odd  Fellow's  Co-operative  Insur- 
ance  Company  has  ]Drinted  on  its  policy- 
these  conditions  of  forfeiture: 

1.  If  the  insured  shall  die  as  a  result  of  any- 
bodily  infirmity  or  disease,  existing  either  prior- 
or  subsequent  to  the  date  of  the  card. 

2.  If  he  shall  die  by  reason  of  any  surgical  ope- 
ration, or  as  a  result  of  any  medical  or  mechanical 
treatment. 

3.  If  death  results  from  the  use  or  handling  of 
gunpowder,  or  other  explosive  substance,  by  lift- 
ing, or  by  over-exertion,  or  as  a  result  of  any  -war,, 
riot,  or  invasion,  no  matter  ho'w  free  from  blame 
his  conduct  may  prove  to  have  been,  the  insurance 
is  void. 

4.  If  death  result  from  poison  administered  ia 
any  manner  or  form,  no  matter  how  or  by  whom ;. 
whether  it  be  the  innocent  error  of  physician^ 
druggist  or  nurse,  or  by  the  design  of  some  evil- 
hearted  person;  in  either  event  the  insurance  is, 
void. 

5.  If  the  insured  be  sick,  and  does  not  take-, 
promptly  the  medicine  prescribed  by  the  attend- 
ing physician  or  medical  adviser  of  the  associa- 
tion, and  death  ensue,  whether  as  a  result  of  suchi 
failure  or  not,  the  insurance  is  forfeited. 

The  man  who  would  subscribe  to  these 
conditions  would  be  an  odd  fellow  indeed. 


Spontaneous  Combustion  of  Petroleum,, 

An  erroneous  opinion,  says  the  Pet- 
rolea  Topic,  has  prevailed  with  under- 
writers, insurance  and  mercantile  com- 
panies in  reference  to  the  supposed  risk  in- 
volved in  the  storage  and  manufacture  of 
petroleum  oils,  sometimes  subjecting  the- 
manufacturer  and  dealer  to  an  extraordinary 
rate  of  insurance,  assuming  as  a  cause  for- 
this  additional  rate,  that  petroleum  and  ita 
products  are  more  liable  to  ignite  from  spon-- 
taneous  combustion  than  those  manufac- 
tured from  animal  and  vegetable  oils.  This, 
is  not  the  case;  on  the  contrary,  fatty  oils 
are  much  more  dangerous,  while  petroleuni 
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lubricating  oils  are  really  the  only  safe  ones. 
The  evidence  is  so  positive  in  its  character 
and  coming  from  such  various  and  responsi- 
ble sources,  it  must  be  accepted  as  a  conclu- 
sive fact  that  most  of  the  oils  of  animal  ot 
vegetable  origin  are  productive  of  sponta- 
neous combustion,  while  it  is  impossible  to 
cause  spontaneous  combustion  with  any  pe- 
troleum oils,  especially  for  purposes  of  lu- 
brication. Where  metal  is  working  upon 
metal,  it  was  always  considered  that  sperm 
oil  was  the  best,  lard  oil  second,  neats-foot 
oil  third,  and  tallow  fourth.  And  the  best 
grade  of  animal  oil  is  that  which  contains 
the  least  stearine  and  no  free  acid.  But 
now  petroleum  heads  the  list,  and  consisting 
of  hydrogen  and  carbon,  is  eminently  fitted 
for  lubrication,  as  it  contains  none  of  the 
destroying  element,  oxygen.  The  average 
quality  of  petroleum  oils  has  been  much  im- 
proved of  late  years,  partly  for  the  reason 
that  consumers  have  exacted  a  better  article, 
and  partly  because  of  the  competition  of 
dealers,  who  have  marketed  their  oils  on 
their  merits. 

It  is,  we  think,  not  too  much  to  hope 
that  within  the  next  five  years,  or  even  less, 
the  qualities  of  pure  petroleum  lubricating 
oils  may  be  so  far  improved  that,  with  im- 
provements in  the  shaft-bearings  of  machin- 
ery, and  some  provisions  against  accidental 
over-heating,  all  lubrication  may  be  possi- 
ble with  petroleum  alone. 

Petroleum  cylinder  oils,  so  made  that 
they  will  do  the  best  work  in  any  or  all  en- 
gines, are  the  result  of  much  scientific  and 
practical  study,  and  the  processes  of  their 
manufacture  are  very  complicated.  They 
contain  no  acid  and  cannot  develop  any  by 
heat  or  work.  Thus  we  find  petroleum  lu- 
bricating oils  have  peculiar  and  distinctive 
qualities  to  recommend  them — great  heat- 
resisting  power,  freedom  from  all  acid  qual- 
ities, freedom  from  all  tendency  to  gum, 
their  remarkable  property  of  spreading  on 
heated  surfaces,  and,  therefore,  free  from 
spontaneous  combustion. 

Now,  what  we  have  mentioned  above 
as  to  petroleum  v.  vegetable  oil,  are  facts 
pure  and  simple,  and  we  would  consider  it 
good  paying  policy  on  the  part  of  the  insur- 
ance world  to  look  into  this  matter  more 
fully. 


Liability  of  a  Oo-operative  Member. 

In  the  recent  case  of  Baker  v.  N.  Y.  State 
Mutual  Benefit  Association,  before  the  Su- 
preme Court  of  this  State,  the  loss-claimant 
insisted  that  the  association  had  treated  the 
member  who  had  defaulted  as  liable  for  his. 
dues,  and  that  it  was  therefore  itself  liable- 
for  the  claim.  In  its  decision  on  this  point 
the  court  used  the  following  language: 

Reference  has  already  been  macle  to  the  provis- 
ions of  the  application,  certificate,  and  by-laws. 
While  the  first  has  a  provision  that  the  contract 
will  become  void  on  default  of  payment,  it  also- 
contains  an  agreement  to  pay  all  dues  and  assess- 
ments nntil  the  member  should  give  notice  of  hi& 
•wish  to  withdraw.  The  second  requires  compli- 
ance with  the  stipulations  in  the  application  as  a 
condition  to  its  continued  validity  and  effect. 

The  construction  of  the  contract,  in  view  of  the 
provision  of  Section  1  of  Article  11  of  the  By-Laws, 
that  the  "member  shall  be  held  liable  to  the  as- 
sociation for  all  dues  and  assessments  until  such 
time  as  he  shall  have  given  notice  of  his  desire  to 
withdraw,''  and  the  provision  of  Section  1  of  Arti" 
cle  13  of  the  By-Laws,  that  in  case  of  neglect  to- 
pay  any  dues  and  assessments  as  required  by  the- 
trustees,  "  such  membership  shall  cease  and  de. 
termiue  at  once  without  notice,  and  all  claims  be- 
forfeited  to  the  association,"  seems  such  that  it  is 
optional  with  the  defendant  to  terminate  or  treat 
as  terminated  the  relation  as  member  of  one  who- 
is  in  default,  or  to  continue  him  in  the  relation  of 
membership  and  charge  him  with  liability  to  pay 
dues  and  assessments  until  he  gives  notice  of  his- 
purpose  or  desire  to  withdraw  from  the  associa- 
tion. 

Here  were  two  prominent  stipulations,, 
first,  that  the  contract  should  become  void 
for  non-papment;  second,  that  the  insured 
woiild  pay  all  dues  until  he  gave  notice  to- 
the  contrary.  The  court  declares  that  un- 
der these  stipulations  the  society  could  hold 
him  to  a  continued  liability  until  he  gave 
the  required  notice.  Now,  remove  thei^ro- 
vision  requiring  notice  from  the  insured. 
It  is  absent  in  many  of  these  co-operative- 
contracts,  and  we  have  the  legal  status  of 
a  large  percentage  of  co-operate  members.. 
The  Supreme  Court  of  New  York  says  in 
such  cases  that  the  company  may  refuse  ta 
release  them,  and  may  continue  to  hold 
them  to  the  terms  of  their  membership. 
This  is  undoubtedly  as  it  should  be.  Men, 
who  thus  undertake  to  be  responsible  to- 
each  other's  families  should  not  be  permit- 
ted at  their  own  sweet  wills  to  abandon 
their  undertakings  just  when  their  asso- 
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ciates  most  need  their  aid.  But  now  many 
co-operative  members  know  tliat  such  is 
the  law,  and  that  they  are  assuming  such 
iiabilities  ? — Monitor . 


How  Does  He  Steal? 

Some  men  may  ask  me  this  conundrum, 
What  right  has  the  commonwealth  to  say 
ior  what  price  a  life  insurance  company 
shall  sell  its  goods  any  more  than  it  has  to 
say  for  how  much  the  merchant  shall  sell 
Ms  goods  ?  When  the  grocer  sells  you  a 
pound  of  sugar,  he  sells  something  that  he 
owns,  to  which  he  has  a  right,  and  which 
he  can  dispose  of.  And  when  he  transfers 
that  ownership  he  parts  with  something 
that  has  been  his  own;  he  sells  something 
that  has  become  another's.  How  is  it  when 
you  induce  a  man  to  insure?  Have  you 
parted  with  anything?  When  you  as  an 
-agent  of  a  company  induce  a  man  to  insure, 
Jiave  you  sold  him  anything?  have  you 
parted  with  anything?  has  the  company 
4} ransf erred  anything?  No.  You  have  sim- 
ply invited  a  man  into  a  truly  co-operative 
society,  and  when  he  becomes  a  member  of 
that  co-operative  society  he  has  helped  to 
insure  every  other  member  of  that  society, 
iand  every  other  member  insures  him.  When 
^n  agent  offers  a  rebate  to  a  man  to  induce 
him  to  insure  he  is  stealing  from  some 
•other  policyholder,  and  the  majesty  of  the 
law  should  come  in  and  stop  that  practice. 
Don't  let  the  legislature  adjourn  this  winter 
until  New  York  shall  stand  with  Massachu- 
setts and  this  damnable  evil  be  eradicated. 
— Dyer. 


Earthquakes  in  Oalifornia. 

Prof.  Holden  lectured  on  this  topic  at  a 
recent  meeting  of  the  Academy  of  Sciences 
in  this  city.  In  the  course  of  his  lecture  he 
said  : 

On  the  hypothesis  that  earthquakes  are 
the  result  of  natural  laws  which  operate 
quite  regular,  it  may  be  fairly  presumed 
that  the  period  of  a  century  would  give  the 
extreme  limit  of  the  result  of  the  action  of 
the  laws. 

Learning  from  reliable  history  and  ob- 
servation the  maximum  strength  of  earth- 


quakes that  have  taken  place  in  California 
during  the  past  hundred  years,  there  can 
be  formed  data  with  a  vast  deal  of  confidence 
to  ijredict  what  their  maximum  strength 
will  probably  be  during  100  years  to  come. 
It  would  be  no  difficult  matter  to  provide 
against  serious  damage  from  earthquakes 
by  constructing  buildings  so  that  they  shall 
be  iDroof  against  any  such  shock  of  earth- 
quake as  has  occurred  in  California  during 
the  past  century.  Reasoning  from  histori- 
cal facts,  the  earthquakes  of  California  are 
not  so  much  to  be  dreaded  as  is  generally 
supposed,  and  they  are  far  less  dangerous  to 
life  and  property  than  are  the  hurricanes 
of  the  South  or  summer  tornadoes  of  the 
North. 

The  earthquake  of  1S72  was  considerable 
more  severe  than  the  shock  of  1868,  and 
would  be  taken  to  represent  the  maximum 
severity  of  any  shock  which  has  actually 
occurred  in  California  during  a  century. 

The  destructive  earthquakes  in  California 
during  the  years  1769  to  1887,  show  an 
average  of  eleven  shocks  in  118  years, 
taking  the  State  together. 

Twenty-four  exceptionally  heavy  shocks 
have  occurred  since  1800,  or  one  every  four 
years,  and  for  any  particular  locality  the 
number  of  shocks  really  heavy  is  quite 
small. 

In  San  Francisco  there  have  been  three 
destructive  earthquakes,  and  four  very 
heavy  ones  during  a  period  of  100  years, 
while  there  have  been  at  least  250  slight 
shocks  and  tremors. 

Confining  attention  to  any  part  of  the 
State  the  number  of  really  heavy  shocks 
occurring,  there  will  seem  to  be  very  few, 
and  when  the  whole  damage  to  life  and 
Ijroperty  produced  by  all  California  earth- 
quakes is  taken  into  account,  it  is  clear 
that  the  earthquakes  of  a  whole  century  in 
California  have  been  less  destructive  than 
the  tornados  of  a  single  year  in  less  favored 
regions. 

The  liquidator  of  the  Standard  Fire 
Office,  in  Loudon,  is  informed  that  this 
journal  holds  an  unsettled  claim  against 
the  company,  and  would  be  glad  to  hear 
from  him  relative  to  the  same. 
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The  Mill  Miituals  and  the  Stock 
Companies. 

The  mill  mutuals  of  the  East  have  been 
encroaching  on  the  business  of  the  stock 
companies,  as  regards  several  varieties  of 
special  risks.  This  they  have  been  enabled 
to  do  by  the  lower  rates  which  have  been 
justified  by  their  system  of  inspection  and 
prevention  and  the  co-operation  of  property- 
owners.  In  the  term  "mill  mutuals"  we 
include  those  mercantile  and  factory  mu- 
tuals which  are  conducted  on  similar  prin- 
ciples. 

Several  of  these  mutuals  present  no- 
notable  examples  of  the  success,  not  of  the 
mutual  system  of  fire  insurance,  but  of  the 
insurance  of  special  hazards  under  a  system 
providing  for  the  active  co-operation  of  the 
policyholders  or  members  with  the  insur- 
ance company.  Their  methods  may  be 
easily  applied  by  the  stock  companies,  with 
every  assurance  of  equal  benefits — of  re- 
duced losses  and  lower  premiums.  We 
think  that  greater  benefits  would  be  derived 
from  the  application  of  the  "  mill  mutual 
system  "  by  the  stock  companies  to  factory 
and  mercantile  risks,  because  the  surveys 
-would  be  better,  the  experience  would  be 
greater,  the  organization  would  be  more 
thorough,  more  general  and  earnest  co- 
operation could  be  exacted,  and  the  risks 
would  be  so  widely  distributed  as  to  reduce 
the  average  loss  to  a  minimum,  and  insure 
some  uniformity  as  well  as  moderation  in 
the  cost. 

The  New  York  Board  of  Underwriters 
has  undertaken  to  meet  the  competition  of 
these  high-class  mutuals,  and  will  "see" 
them  and  go  them  one  better  in  recognizing 
and  co-operating  with  every  effort  to  reduce 
tbe  fire  hazard.  A  committee  has  prepared 
a  report  on  the  subject  for  the  board,  which 
has  accepted  it  with  a  few  minor  alterations. 
The  adopted  report  provides  for  the  crea- 
tion of  a  committee  of  twelve,  to  be  known 
as  the  "protective  committee."  When  a  prop- 
erty-owner— merchant  or  manufacturer — 
has  complied  with  the  requiremguts  of  this 
committee  in  the  construction  and  pro- 
tection of  any  building— with  the  automatic 
sprinkler  or  otherwise— the  said  building 


is  to  be  classed  as  "protected,"  and  is  to 
be  subject  to  frequent  surveys. 

This  "  protective  committee  "  is  author- 
ized to  negotiate  for  lines  of  insurance  on 
"protected"  risks,  to  fix  the  premium 
rates,  to  prescribe  conditions,  to  adjust 
losses,  and  to  cancel  any  policy.  All  such 
"protected"  policies  must  include  a  co- 
insurance clause.  Lines  are  to  be  distributed 
among  the  companies  according  to  the 
maximum  specified.  Any  company  is  at 
liberty  to  reinsure  an  undesired  risk  appor- 
tioned to  it,  and  may  withdraw  from  the 
agreement  on  giving  ten  days'  notice. 

This  novel  experiment  ought  to  succeed, 
for  the  co-operation  of  the  companies  will 
reduce  the  expenses,  and  the  co-operation 
of  the  property-owners  will  reduce  the 
losses.  If  it  should  fail,  either  in  reducing 
rates  satisfactorily,  or  as  a  compact  of  un- 
derwriters, the  mill  mutuals  will  cut  a 
larger  swath  than  ever,  and  the  New  York 
underwriters  will  have  to  take  lessons  in 
compact  management  from  their  San  Fran- 
cisco confreres. 


Lloyd's  Policies  Not  Always  Good. 

Lloyd's,  as  every  underwriter  knows,  is 
not  a  company,  but  a  collection  of  individual 
underwriters  in  London.  Lately  many 
members  have  been  dabbling  in  fire  risks, 
and  some  have  been  so  badly  burnt  that 
they  have  failed  to  pay  claims.  Each  mem- 
ber of  the  association  is  supposed  to  have 
a  deposit  with  the  controlling  committee, 
as  a  security  for  his  contracts;  but  ac- 
cording to  an  English  exchange  this  deposit 
can  be  drawn  upon  only  for  the  payment  of 
marine  claims;  and,  moreover,  the  deposit 
is  not  always  exacted.  Kecently  three 
Lloyd's  underwriters  suspended  payment, 
leaving  numerous  fire  claimants  in  the 
lurch.  The  estate  of  one  may  declare  a 
dividend,  but  nothing  can  be  collected  from 
the  other  two.  There  has  recently  been 
much  and  very  loud  complaint  about  the 
quibbling  and  compromising  spirit  dis- 
played, in  the  settlement  of  claims,  by  the 
Lloyd's  fire  underwriters. 
Following  is  Lloyd's  form  of  fire  policy : 
Beit  known  that. ...and. ...of. ...have  paid.... 
shillings  per  cent.,  premium  or  consideration  to 
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us,  who  have  hereunto  subscribed'.our  names  to  in- 
sure from  loss  or  damage  by  fire,  for  the  space  of 
twelye  calendar  months,  commencing  at  i  o'clock 

p.  M.  on  the day  of 188.  and   ending  at  4 

o'clock  p.  ai.  on  the day  of 183.   on  stock  as 

below. 

Now  know  ye,  that  we  the  insurers  do  hereby 
bind  ourselves,  each  for  his  own  part,  and  not  one 
for  another,  our  heirs,  executors  and  adminis- 
trators, to  pay  to  tne  said and their  execu- 
tors, administrators  and  assigns,  all  such  partial 
damage,  and  loss  by  fire,  not  exceeding  the  sum  of 
pounds. 

£ On  their  stock  of  merchandise,  etc.,   etc., 

contained  in.... and  known  as 

Permission  is  given  to  make  ordinary  alterations 
and  repairs,  without  prejudice  to  this  policy. 
Other  insurance  permitted. 

In  the  event  of  loss  or  claim,  to  follow  the  set- 
tlements of  the  English  and  American  fire  insur- 
ance companies;  should  a  higher  premium  than 

shillings  per  cent,  be  paid  to  any  assurers  on 

the  property  hereby  insured,  during  the  currency 
of  this  policy,  it  is  hereby  agreed  that  the  under- 
writers hereon  shall  receive  the  full  benefit  of 
such  higher  premium. 


Kansas  Business. 

Sixteen  years  of  fire  business  in  Kansas, 
from  1871  to  1886  inclusive,  give  an  average 
premium  rate  of  1.62  and  an  average  loss 
ratio  of  37.53.  The  premium  income  has 
risen  from  $319,015  to  $2,049,827,  and  the 
amount  written,  from  $22,528,401  to  $120,- 
046,035.  The  total  premiums  for  the  six- 
teen years  were  $12,950,913,  and  the  losses 
for  the  same  time  were  $4,950,144.  The 
average  loss  ratio  has  been  as  low  as  or 
lower  than  any  other  State.  It  is  worthy  of 
note  that  in  the  dry  years  the  losses  doubled. 
The  years  1873  and  1874,  particularly  the 
latter,  were  very  drouthy,  and  the  loss  ra. 
tios  were  respectively  56.52  and  74.62  per 
cent,  of  the  premium  income.  In  the  fol- 
lowing year,  1875,  which  was  a  year  of  rains 
and  luxuriant  crops,  the  loss  ratio  was  only 
35.19  per  ceut.  There  was  a  drouth  again  in 
1881,  and  the  loss  ratio  rose  to  47.57.  The 
present  year  has  been  a  dry  one  in  Kansas, 
and  it  would  not  be  surprising  if  the  losses 
were  comparatively  high. 

That  the  moral  hazard  contributed  large- 
ly to  the  losses  in  the  less  fortunate  years 
is  attested  by  the  fact  that  the  drouthy 
years  show  large  loss  ratios,  not  in  propor- 
tion to  the  extent  and  degree  of  the  drouth. 


but  in  proportion  to  the  "  hardness  of  the 
times."  The  old  settlers  will  long  remem- 
ber 1873  and  1874  as  black  years  of  poor 
crops,  hard  times,  and  bitter  struggles. 
Those  were  the  years  of  the  highest  loss 
ratios.  In  later  years  there  were  as  bad 
failures  of  the  crops,  but  the  people  had 
grown  rich,  and  the  loss  ratios  bore  no 
such  proportion  to  the  drouth  as  in  former 
years.  The  prosperous  years  are  no  longer 
offset  by  the  disastrous  years,  and  the  moral 
hazard  of  the  dry  years  will  become  less  and 
less  an  element  to  be  considered  in  the  writ- 
ing of  risks. 

The  low  average  loss  ratio  of  37.5  per 
cent,  for  sixteen  years,  in  a  pine-frame  prai- 
rie State  like  Kansas,  is  something  to  mar- 
vel at.  It  is  true  that  it  is  an  agricultural 
and  grazing  State,  but  the  land  is  dotted 
with  small  towns,  and  there  are  several 
cities  of  from  thirty  to  forty  thousand  popu- 
lation. The  absence  of  large  cities,  with 
their  superior  fire  department  and  moder- 
ate loss  ratios,  really  adds  to  the  marvel  of 
the  low  average  loss  ratios  of  Kansas. 


Adjusters'  Stories.— No.  2. 
A  Cool  and  Stubborn  Claimant. 

Many  years  ago  I  was  ordered  to  settle  a 
loss  in  a  large  town  in  a  Western  State, 
after  my  co-adjuster  had  failed  to  adjust  the 
same  satisfactorily  to  the  claimant.  The 
policy  ^^was  for  $4,000,  and  a  total  loss  was 
claimed.  The  property  insured  was  a  small 
agricultural  and  implement  factory. 

.1  called  upon  the  claimant,  whom  I  will 
call  Jones,  because  that  was  not  his  name. 
He  was  expecting  me,  he  said,  and  greeted 
me  very  cordially;  but  the  thought  of  an 
easy  settlement  in  the  company's  favor  was 
speedily  dispelled  by  the  cool  and  resolute 
manner  in  which  he  declined  to  settle  upon 
any  other  basis  than  that  of  a  total  loss. 
Jones  had  included  in  his  estimates  the 
manufacturer's  profit,  and  it  was  in  vain 
that  I  cited  usage  and  legal  authorities 
against  the  payment  of  a  loss  in  excess  of 
the  cost  of.  a  manufactured  article.  He 
would  not  abate  his  claim  one  cent,  conceding 
neither  a  moderate  salvage,  nor  the  rejection 
of  the  profit  item. 
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We  separated  for  the  day,  and  I  returned 
to  my  hotel,  hoping  that  my  stubborn 
claimant  would  be  less  stubborn  on  the 
morrow.  The  next  morning  I  called  on 
Mr.  Jones,  and  informed  him  that  I  felt 
authorized  to  tender  him  83  500  in  full 
settlement  of  his  claim.  I  hoped  that  at 
least  he  would  offer  to  compromise,  which 
would  have  been  a  welcome  confession  of 
weakness.  But  if  his  smiling  but  firm 
refusal  was  somewhat  exasperating  under 
the  circumstances,  what  shall  be  said  of  my 
feelings  when  he  said,  "You,  Mr.  Z., 
evidently  have  little  confidence  in  your 
company's  paper;  I,  on  the  contrary,  be- 
lieve it  to  be  worth  dollar  for  dollar.  I  hold 
the  policy  of  your  company  for  $4,000,  and 
I  believe  it  worth  §4,000,  and  therefore 
shall  not  take  one  cent  less."  This  was 
presenting  the  matter  in  a  novel  light, 
Nothing  was  left  for  me  to  do  but  to  gather 
up  my  papers  and  go  my  way,  and  report 
my  failure  to  my  principal. 

A  few  days  later  I  received  orders  to  re- 
turn to  J's  town  and  settle  for  a  total  loss. 
"Well,  I  am   back   again,"   I   said,  as   I 
entered    the  presence   of    the   complacent 
Jones. 

"  I  was  expecting  you,"  quietly  replied 
he,  directing  me  to  a  seat. 

"  The  company  has  decided  to  pay  yoiar 
claim  in  full." 

"  I  knew  they  would — I  never  doubted 
it,"  came  from  behind  the  desk,  where 
Jones  was  looking  for  the  policy.  "That 
Blank  company  of  yours,  Z.,  is  a  first-class 
one,"  he  added,  as  he  laid  the  policy  upon 
the  table  before  us. 

I  drew  forth  a  draft  on  a  New  York  bank 
for  $4  000  and  offered  it  to  Jones,  but  imag- 
ine my  surprise  when  he  refused  to  accept 
it,  and  gathered  up  his  policy  with  the  re- 
mark  that  the  company  had  contracted  to 
pay  him  "in  currency."  Did  Mr.  Jones 
question  my  honesty  ?  or  the  solvency  of  the 
bank  ?  "  I  question  neither, ' '  he  smilingly 
answered. 

Evidently  it  was  Jones's  intention  to 
put  the  company  to  as  much  trouble  as 
possible  because  it  had  refused  to  admit  a 
total  loss  at  first.  It  was  quite  impossible 
for  me  to  procure  so  much  currency,  and 


so  I  "  shook  the  dust  of  the  town  from  my 
feet"  in  a  subdued  rage,  yet  half  admiring 
the  cool,  impudent  independence  of  the 
claimant  who  had  balked  me  and  defied  the 
company. 

I  speedily  received  orders  to  go  to  Jones- 
ville-Iwill  call  the  town  that— and  pay 
Jones  $4,000  in  currency,  which  would  be 
expressed  to  me  from  St.  Louis.  I  had  se- 
cretly hoped  that  the  company  would  re- 
consider its  offer  to  settle  on  the  basis  of  a 
total  loss,  and  so  lentered  Jones's  office  with 
less  esimt  du  corps,  chin-in-air  style  than 
formerly.  I  had  been  beaten  completely  by 
the  coolest,  don't-give-a-continental  claim- 
ant I  had  ever  met,  and  I  felt  crestfallen 
when  I  said,  "  I've  come  to  pay  you  your 
^4,000  'in  currency,'  Mr.  Jones,  and  here 
it  is."  The  currency  was  duly  counted, 
There  was  exactly  $4,000  in  the  pile  of 
greenbacks  which  Jones  pushed  back  to 
me,  with  the  statement  that  there  was  not 
enough,  for  he  must  add  interest  for  the 
ten  days  which  had  elapsed  since  the  money 
became  due.  The  cheek  of  the  man  did  not 
quite  paralyze  me:  I  had  strength  enough 
left  to  carry  me  to  the  telegraph  office, 
where  I  remained  until  a  telegraph  order 
came  from  my  principal  to  pay  the  in- 
terest out  of  my  own  purse  and  charge 
it  to  the  company. 

Mr.  Jones  was  "expecting"  me,  of  course, 
when  I  returned,  "but,  "he  added,  "you 
need  not  have  hurried  yourself,  for  I  am  in 
no  hurry!"    And  I  don't  believe  he  was. 


Crude  Petroleum  Storage. 

The  petroleum  oil  men  want  section  61 
of  the  fire  ordinance  amended  so  as  to  per- 
mit the  erection  of  tanks,  under  general 
conditions,  without  the  necessity  of  obtain- 
ing permission  upon  each  occasion.  They 
also  want  the  flash-test  lowered  to  SO  de- 
grees. It  is  claimed  that  small  tanks  must 
be  used,  and  this  necessity  requires  their 
frequent  construction. 

The  underwriters  have  filed  with  the 
Supervisors  proposed  amendments  pro- 
hibiting the  storage  of  crude  petroleum  or 
its  products  in  quantities  of  more  than  100 
gallons  (unless  in  metal  cans),  and  to  use 
or  keep  crude  petroleum  as  fuel,  except  by 
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permit  from  the  Board  of  Supervisors,  is 
to  be  declared  unlawful.  The  petroleum 
when  so  stored  is  to  be  of  a  temperature 
not  less  than  90  degrees  Fahrenheit  before 
it  emits  an  inflammable  vapor.  The  stor- 
age tanks  of  the  crude  petroleum  are  to  be 
buried  underground  and  in  such  spots  that 
in  case  of  accidents  they  do  not  endanger 
property.  The  tanks  are  to  be  constructed 
of  boiler  iron.  Supply  tanks  are  to  be 
emptied  into  the  storage  tanks  at  the  close 
of  each  day's  work.  Steam  pipes  are  to  be 
fitted  into  both  supply  and  storage  tanks 
in  order  to  guard  against  fire.  The  Chief 
Engineer  of  the  Fire  Department  and  the 
Fire  Marshal  are  to  test  the  quality  of  the 
petroleum  and  to  have  full  power  to  ex- 
amine or  enter  into  premises  where  the 
petroleum  is  stored,  and  also  to  generally 
enforce  the  provisions  of  the  amended 
ordinance. 


WALNUTS. 

Secretary  Smith,  of  the  Union  Mutual 
Life  of  Maine,  has  resigned,  because  of  ill 
health,  and  has  been  succeeded  by  Arthur 
L.  Bates,  who  has  been  in  the  service  of 
the  company  for  eighteen  years  past.  Sec- 
retary Smith  had  been  connected  with  the 
Union  Mutual  for  a  quarter  of  a  century.  ■ 

Knowlton  Bros.,  marine  agents  at  St. 
John,  New  Brunswick,  have  been  appointed 
to  represent  the  California  Ins.  Co. 

Four  fire  alarms  have  been  sounded  in 
New  York  theatres  within  the  past  two 
months,  without  a  panic,  an  accident  or  a 
fire. 

Drouth  and  forest  fires  in  Kentucky. 

The  Australasian  Record  is  authority  for 
the  statement  that  Thomas  Lockwood,local 
manager  of  the  Queen  at  Sydney,  and  for 
nearly  nineteen  years  with  that  company, 
"has  been  appointed  secretary,  general 
manager's  department,  with  headquarters 
in  Sydney,"  of  the  Mutual  Life  Insurance 
Co.  of  New  York. 

The  Phenix  of  Brooklyn,  the  National  of 
Hartford  and  the  Queen  of  Liverpool,  have 
formed  a  combination  to  write  "protected 
risks"  in  New  England.  The  mill  mutuals 
are  not  to  have  all  such  risks. 


The  Equity  Life  Eeserve  Fund  hat-passer 
of  Toronto  has  failed.     Next ! 

Two  circuses  were  burned  last  month — 
one  in  New  England  and  the  other  in  Old 
England. 

The  Insurance  Record  of  Melbourne  is 
doing  additional  service  to  underwriting  in- 
terests by  printing  the  papers  and  discus- 
sions of  the  colonial  underwriters'  associa- 
tions. 

Life  brokers  in  Adelaide,  South  Australia, 
are  paid  commission  concurrently  with  the 
payment  of  the  premium,  quarterly  or 
otherwise. 

A  fire  in  Memphis,  last  month,  destroyed 
13,200  bales  of  cotton  and  two  compress 
buildings,  causing  a  loss  of  ^630,000. 

The  Insurance  Commissioner  of  Connec- 
ticut has  ordered  the  moribund  Continental 
Life  Ins.  Co.  of  Hartford  to  discontinue  the 
writing  of  new  policies  and  the  payment  of 
dividends.  The  liabihties  of  the  company 
now  exceed  its  assets. 

The  People's,  a  New  Orleans  wildcat,  has 
suspended. 

Twenty-six  fires,  nearly  all„  incendiary, 
occurred  in  St.  Louis  recently  within  fifteen 
hours. 

The  Dry  Goods  Credit  Guaranty  &  In- 
demnity Co._has  been  incorporated  in  New 
York.  There  was  formerly  such  a  mercan- 
tile credit  guaranty  company  represented 
in  San  Francisco. 

The  receipt  of  a  pension  under  a  govern- 
ment accident  policy  is  said  to  demoralize 
German  workingmen,  and  idleness  soon 
entitles  them  to  the  maximum  pension. 

New  Hampshire  now  has  a  fire  inquest 
law.  It  needs  it,  for  the  losses  are  increasing 
alarmingly. 

The  automatic  sprinkler  has  a  warm 
friend  in  Atkinson,  the  statistician  and  in- 
surance dabbler.  Is  he  interested  in  the 
patent  ? 

Fire  losses  in  Boston  have  fallen  off  28 
per  cent,  this  year,  and  the  companies  are  a 
gainer  20  per  cent. 

The  King  Ins.  Co.,  with  $500,000  capital, 
is  organizing  in  London.  The  name  will 
be  a  more  appropriate  one  some  day. 

The  New  Hampshire  Insurance  Commis- 
sioner is  to   be  a  censor  of  rates,  but  his 
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power  is  limited  to  a  recommendation  of  a 
reduction. 

The  prospectus  of  the  Automatic  Insur- 
ance Box  Company  has  been  circulated  in 
England,  and  the  American  rights  have 
been  sold.  The  "machines  "  are  to  be  ope- 
rated like  the  weight  scales  in  this  country: 
you  drop  in  your  coin  and  draw  out  your 
accident  policy  for  i$500,  good  for  one  day. 
It  is  reported  that  Von  Scheurer,  the 
"French"  life  insurance  swindler,  has 
killed  himself.  As  he  had  no  policy  on  his 
life,  the  truth  of  this  report  is  to  be  doubted. 
The  Mormons  are  to  be  "blown  up"  in 
reality.  Natural  gas  has  been  found  at 
Salt  Lake  City,  and  a  company  is  boring  for 
paying  quantities  of  it. 

We  are  confronted  with  the  fact  that  nine- 
tenths  of  the  possible  receipts  of  the  fire 
insi^rance  companies  from  St.  Louis  in  1SS7 
have  already  been  paid  out  for  losses  in  this 
city  to  date,  with  more  than  a  month  of  the 
worst  season  of  the  year  to  hear  horn.— St. 
Louis  Examiner. 

Twenty- six  hundred  and  sixty-six  risks 
have  been  inspected  by  the  Boston  Board 
of  Fire  Underwriters  since  July  1. 

The  German-American  wild-cat  of  New 
Orleans  is  dead. 

Two  earthquake  insurance  companies  are 
organizing  in  South  Carolina. 

The  New  York  Insurance  Department  has 
officially  announced  that  the  Phcenix  of 
Brooklyn  has  an  unimpaired  capital  of 
$1,000,000. 

The  New  York  life  underwriters  have  a 
black-list  of  disreputable  solicitors. 

In  Scottish  courts  the  plaintiff  is  a  pur- 
suer and  the  defendant  is  a  defender. 

People  who  think  gasoline  harmless  are 
referred  to  the  explosion  of  that  inflamma- 
ble oil  in  St.  Louis  last  month,  whereby  a 
two-story  building  was  lifted  from  its  foun- 
dation and  fell  in  ruins,  burying  seventeen 
persons,  of  whom  eight  were  taken  out 
dead.  The  surrounding  buildings  were 
gutted  by  the  blast.  The  gasoline  was 
kept  in  a  cellar. 

A  celebrated  German  physician  says : 
"Science  "has  abandoned  the  existence  o 
'pyromania' — there  is  no  mental  disease 
which  delights  in  starting  lires.    That  an 


insane  person  may  suffer  with  pyromania 
is  perhaps  possible,  but  he  must  be  already 
insane." 

The  Boston  underwriters  have  construct- 
ed an  elaborate  set  of  rules  for  the  safe  use 
of  electric  lights. 

The  Joliet  planing  mill  firm,  charged 
with  burning  their  mill  in  1883  and  sued 
by  the  California  and  other  companies  for 
the  recovery  of  the  §100,000  insurance 
money,  have  been  found  not  guilty.  They 
have  arrested  the  self-confessed  incendiary, 
the  ex-Superintendent. 

Applications  for  $2,225,600  new  insurance 
were  received  in  one  day,  recently,  by  the 
Equitable  Life. 

A  Pittsburg  woman  has  been  frightened 
to  death  by  gas— natural,  not  co-operative. 


A  VARIETY  SHOW. 

The    Cutting  Remarks  of  Our  Scissoes 
Editor. 

To  a  request  of  the  eloquent  Dr.  Hawks 
for  an  increase  of  salary,  giving  as  his  rea- 
son that  his  family  expenses  were  increas- 
ing, an  officer  of  the  church  replied:  "  Do 
not  trouble  yourself,  the  Lord  has  promised 
that  He  will  care  for  the  young  ravens 
when  they  cry."  "I  know  that,"  said  the 
witty  minister,  "but  nothing  is  said  about 
the  young  Hawks." 

Get  an  Accident  Policy. 

Cyclists  ran  over  and  injured  thirty- 
eight  persons  in  London  last  year.  The 
fire  engines  ran  over  three  persons,  killing 
one,  and  the  ordinary  street  vehicles  ran 
over  or  knocked  down  4,062  persons,  of 
whom  113  were  killed  outright  or  died 
from  injuries.  In  New  York  2,000  persons 
are    run    over  annually.       The  moral  is 

obvious.  

French  Spoliation  Claims. 

The  Court  of  Claims  has  disposed  of  the 
French  spoliation  case  in  the  following 
rulings:  Vessels,  cargo  and  insurance  must 
have  been  American.  If  the  captured  vessel 
was  armed  for  defense  only,  with  the  usual 
complement  of  men  for  navigation,  the  fact 
of  being  armed  is  no  bar  to  recovery.  The 
blockade  of  the  British  possessions  in  the 
West  Indies  not  being  effective  it  was  not  to 
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he  respected,  and  all  American  vessels  cap- 
tured by  the  French  while  attempting  to 
-enter  those  ports  were  wrongfully  captured . 
The  insurance  companies,  under  these  rul- 
ings, cannot  collect  claims  for  damages  by 
French  privateers  after  July,  1798,  when  the 
treaty  of  1778  was  abrogated.  Claims  for 
foreign  goods  will  be  allowed  on  seizures 
prior  to  1798,  under  the  old  treaty. 

How  the  Engine  was  Saved, 
A  very  singular  incident  was  noted  in 
conection  with  a  recent  mill  fire  in  Carlton, 
Mich.  The  building  was  burning  fiercely,  but 
the  big  engine  which  drove  the  machinery 
continued  to  run  all  through  the  blaze,  and 
by  that  means  was  saved  from  destruction, 
though  there  was  not  a  wall  standing  on 
any  side  of  it  when  the  fire  had  finished. 
The  pumps  were  also  running,  and  kept  the 
boiler  supplied,  so  there  could  be  no  explo- 
sion. It  was  a  peculiar  sight  to  see  the  engine 
■driving  away  at  a  slashing  speed  in  the 
midst  of  the  flames,  but  the  motion  some- 
how saved  it  from  fire.  All  the  rest  of  the 
machinery  was  a  total  loss. 

New  Hampshire  Insurance  Laws. 

The  following  is  one  of  the  laws  passed 
at  the  recent  session  of  the  New  Hampshire 
Legislature : 

Section  1.  It  shall  be  the  duty  of  the  Insur- 
ance Commissioner  to  inquire  into  the  cause  of  all 
fires  in  the  State  that  he  shall  deem  expedient  to 
investigate,  and  he  shall  ascertain  the  cause  of  all 
other  fires,  so  far  as  practicable,  together  with  the 
actual  loss  and  the  insurance  thereon,  and  tabula- 
ted and  classified  statistics  of  such  results  shall 
accompany  the  Commissioner's  annual  report. 

Sec.  2.  It  shall  be  the  duty  of  the  Insurance 
Commissioner  to  hear  any  complaint  from  any 
citizen  of  an  excessive  rate  of  insurance,  and  if  it 
shall  appear  that  said  rate  is  ecxessive  and  unrea- 
sonable, then  said  Commissioner  shall  recommend 
said  rate  reduced  to  a  reasonable  basis,  taking 
into  account  the  hazard  and  character  of  said 
risks  and  the  means  and  appliances  employed  to 
protect  said  risk  from  fire. 


Open  Hatchways, 
Judge  Forsaith,  in  the  Municipal  Court 
last  Wednesday,  fined  E.  O.  Holmes  and  H. 
W.  Bigelow  of  this  city,  $100  each,  for 
having  unprotected  hatchways  on  the 
premises  occupied  by  them  at  No.  2  Beverly 
street  and  13  Haverhill  street.  This  is  the 
outcome  of  complaints  brought  by  District 


Chief  Cheswell,  of  the  Boston  Fire  Depart- 
ment, who  found  the  hatchways  of  the 
defendants  open  and  unprotected  on  the 
occasion  of  a  fire  in  the  above  mentioned 
premises  on  the  night  of  October  28,  where- 
by Mr.  Samuel  Abbott,  Jr.,  of  the  depart- 
ment, was  severly  injured  by  a  fall.  The 
decision  is  one  of  peculiar  interest,  as  it 
fixes  the  liability  of  property-holders  who 
neglect  to  properly  guard  their  hatchways. 
— Standard. 

They  Earn  Their  Salt. 
Everywhere  underwriters  have  been  the 
first  to  study  into  the  new  hazards  of  fire 
introduced  by  new  processes  of  manufac- 
turing and  new  plans  for  heating  and  light- 
ing. Everywhere  these  have  been  given  to 
the  public  and  enforced  with  all  the  author- 
ity which  could  be  brought  to  bear  upon 
the  insurance  seeking  public  by  those  whose 
business  it  is  to  protect  property  owners 
from  loss.  In  this  matter  the  underwriters 
have  often  had  to  contend  with  the  indif- 
ference and  even  hostility  of  those  they  in- 
tended to  benefit,  as  well  as  of  those  whose 
interest  lay  in  ignoring  precautions  which 
would  add  to  the  cost  of  their  new  appli- 
ances. The  only  criticism  of  fire  under- 
writers which  can  honestly  be  made,  is  that 
they  have  not  always  lived  up  to  their  con- 
victions. They  should  be  very  careful  and 
very  sure  of  their  ground  before  making 
such  regulations,  and  then  a  failure  to  com- 
ply would  be  followed  by  cancellation. — 
Weekly  Underwriter. 


New  Use  for  Dynamite, 
In  Kansas  City,  Mo.,  recently,  ruined 
walls  were  demolished  with  dyamite.  They 
fell  in  heaps,  and  none  of  the  surrounding 
houses  damaged.  The  dynamite  was  hung 
in  sticks  on  the  walls,  and  its  force  was 
confined  to  them  by  sand-bags  hung  on  the 
outside  of  the  dynamite.  When  the  fuses 
were  lit  the  walls  literally  had  the  pins 
knocked  out  from  under  them  and  fell  in.  a 
heap.  Usually  the  work  of  weakening  walls 
is  done  by  inserting  explosives  in  drills, 
but  this  work  of  drilling  is  dangerous,  be- 
sides being  slow  and  tedious.  In  one  in- 
stance the  dynamite  did  hot  even  burst  the 
bag  of  sand,  but  evidently  exerted  its  entire 
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force  against  the  -wall.  In  this  case  the 
dynamite  and  sand-bag  were  suspended  on 
pegs  just  below  the  arches  of  the  second 
Btory. 

New  Zealand  Item, 

The  classification  of  risks,  which  has  been 
going  on  for  a  long  time  past  in  Auckland, 
is  now  completed,  and  has  been  well  re- 
ceived by  the  companies  all  round.  It  is  a 
very  complete  work,  comprising  an  indi- 
vidual rating  of  nearly  all  the  city.  The 
detailed  examination  has  resulted  in  some 
cases  in  a  considerable  reduction  of  the  25 
per  cent,  all-round  increase  which  was  sud- 
denly put  on  a  while  ago,  and  in  no  case 
has  the  25  per  cent,  been  exceeded,  so  that 
the  classification  really  means  a  concession 

to  insurers.        

Rates  Gone  Mad! 

The  following  instance  came  to  the  notice 
■of  the  writer  the  other  day:  A  Brooklyn 
property-owner  applied  for  insurance  dur- 
ing the  existence  of  the  Metropolitan  com- 
pact. The  rate  was  18  cents;  he  declined 
to  take  it  for  five  years,  saying  that  the 
compact  would  be  broken  before  that,  and 
rates  would  come  down.  His  prediction  as 
to  the  compact  was  fulfilled,  but  it  is  to  be 
doubted  if  he  even  hoped  the  rates  would 
tumble'as  they  have.  His  policy  is  about 
to  expire.  The  company  that  issued  it  of- 
fered to  renew  it  for  one  year  at  10  cents. 
The  offer  was  decUned  on  the  ground  that 
he  could  do  better.  Whether  this  owner 
did  "better"  or  not  need  not  now  be  dis- 
cussed, but  the  fact  is,  that  a  policy  which 
covered  a  dwelling  house,  contents  and  sta- 
ble, was  issued  for  three  years  for  7  cents, 
and  the  broker  who  placed  it  was  paid  a  25 
per  cent,  commission  !— JV.  Y.  Eevieiv. 

Cost  of  an  English  Directory. 
A  pamphlet  on  insurance  companies' 
boards  has  been  issued  in  London,  Eng- 
land. In  it  a  statement  to  the  effect  that 
there  are  nearly  three  hundred  insurance 
of&ces  in  the  United  Kingdom  appears. 
The  number  of  directors  that  preside  over 
these  companies  foots  up  3,000,  and  the 
aggregate  payment  to  these  directors  is 
computed  as  being  nearly  $3,750,000.  The 
following  propositions  are  announced   as 


being  true:  1.  A  large  board  is  not  only 
useless,  but  wastes  the  time  of  the  oflicials. 
2.  The  influence  of  directors  is  very  limited 
for  the  creation  of  business,  and  however 
exalted  the  director  may  be,  his  influence  is 
very  soon  exhausted.  3.  Half  the  number 
of  the  present  directors  would  suffice,  and 
the  work  of  the  board  be  done  more  effi- 
ciently. 4.  Half  the  enormous  expenditure 
ought  to  be  and  may  be  saved. 

As  They  Do  in  Germany, 
The  holder  of  a  railway  accident  policy, 
while  traveling  on  a  German  railroad,  had 
occasion  to  leave  the  carriage  for  a  few  mo- 
ments, and  when  hastily  returning  fell  upon 
the  platform  and  dislocated  his  ankle.  The 
insurance  company  refused  to  pay  because 
the  accident  did  not  happen  while  "  enter- 
ing or  leaving  the  cars,"  as  expressed  in  the 
Ijolicy.  The  court  gave  judgment  against 
the  company,  and  this,  on  appeal,  was  con- 
firmed by  the  Eeichsgericht  Civilsenat,  which 
decision,  inter  alia,  says:  "  Leaving  the  car 
is  not  ended  the  moment  the  passenger 
leaves  the  step  for  the  f)latform;  and  the 
entering  of  a  car  does  not  first  begin  the 
moment  he  lifts  his  foot  to  place  it  upon 
the  step  of  the  car,  but  rather  appertains  to 
the  space  which  the  passenger  must  trav- 
erse in  leaving,  or  again  returning  to  the 
car,  without  it  being  necessary  to  go  into 
an  examination  to  find  at  what  particular 
point  the  one  act  ceased  and  the  other  com- 
menced." 

San  Diego's  New  Building  Law. 

San  Diego  is  on  the  crest  of  the  boom. 
The  sounds  of  the  hammer  and  saw  are  the 
sweet  music  which  the  people  hear  from 
morning  until  evening.  Large  and  small 
buildings,  stores,  dwellings,  warehouses 
and  so  forth,  are  in  all  the  various  stages  of 
construction,  and  a  population  of  25,000  is 
confidently  claimed  for  a  town  which  two 
years  ago  had  less  than  5,000  and  boasted 
only  a  harbor  and  a  climate.  The  trans- 
formation has  been  like  a  work  of  magic  or 
an  Arabian  Nights'  tale,  and  the  people, 
and  the  city  dads  and  the  city  ordinances, 
and  the  fire  department,  if  they  had  any, 
were  all  unprepared  for  the  new  condition 
of  affairs  thus  suddenly  imposed.    But  the 
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authorities  have  awakened  to  the  necessity 
of  suitable  building  and  fire  ordinances, 
and  public  sentiment  and  increased  values 
will  soon  demand  a  good  fire  department. 
An  important  and  comprehensive  building 
ordinance  has  just  been  submitted  to  the 
board  of  city  trustees,  and  we  are  informed 
that  its  passage  may  be  considered  a  set- 
tled thing.  A  law  of  the  kind  is  impera- 
tively needed,  for,  in  its  absence,  the  arch- 
itects and  the  speculators  having  been 
covering  valuable  ground  with  "veneered 
bricks"  and  frame  shells  which  will  greatly 
increase  the  fire  hazard  and  discredit  the 
city. 

The  new  ordinance,  which  is  a  good 
model,  is  epitomized  as  follows.  For  the 
present  the  Fire  Chief  will  be  the  building 
inspector,  but  it  is  the  intention  to  create 
the  office  and  provide  a  salary. 

The  ordinance  will  compel  all  buildings 
that  are  to  be  erected  within  the  fire  limits 
to  be  of  brick,  iron  or  stone,  or  of  both  or 
all,  and  such  buildings  must  have  side  or 
party  walls  of  brick  or  stone,  that  shall  ex- 
tend from  the  foundation  through  the 
roofs,  forming  fire  walls.  The  covering  of 
all  roofs  in  the  fire  limits  must  be  of  metal, 
or  asphaltum  covered  with  gravel,  or  some 
fireproof  composition,  and  all  foundation 
walls  shall  be  laid  on  a  solid  bottom,  even 
if  a  bottom  of  driven  piles  must  be  formed. 
All  foundation  walls  must  be  at  least  four 
inches  thicker  than  the  walls  next  above 
•  them  and  must  be  fourteen  feet  below  the 
level  of  the  curb— this  distance  being  fixed 
as  the  standard  depth  of  foundations  for 
brick  or  stone  buildings.  Any  person  ex- 
cavating or  commencing  foundations  for  a 
greater  depth  than  the  standard  shall  be 
responsible  for  damages  to  adjoining  build- 
ings, the  foundations  of  which  have  been 
constructed  to  the  standard  depth.  In 
frame  buildings  walls  must  be  formed  with 
studding,  covered  with  weather-boarding, 
and  in  brick  dwelling-houses  of  two  stories 
the  outer  wall  shall  be  twelve  inches  in 
thickness  for  the  first  story  and  eight 
inches  for  the  second  story.  Three-story 
brick  buildings  must  have  foundations 
twenty  inches  in  thickness,  and  the  three 
stories  above  must  have  walls  of  sixteen 


inches,  twelve  inches  and  eight  inches,  re- 
spectively. All  brick  buildings  that  are 
more  than  100  feet  in  depth,  without  cross 
walls  or  proper  piers,  must  have  the  side 
walls  increased  four  inches  in  thickness 
more  than  is  designated  above.  The  outer 
walls  for  churches,  theaters,  foundries, 
schoolhouses,  machine-shops  and  other 
buildings  shall  in  no  case  be  less  than  the 
thicknesses  specified. 

Theaters  and  opera-houses  must  face  on 
a  public  street,  and  one  entrance  must  be 
placed  on  each  of  the  three  sides  of  the 
auditorium.  These  entrances  must  not 
average  less  than  20  feet  in  width,  and 
must  be  kept  free  and  unobstructed.  If  a 
hotel  or  lodging-house  is  under  the  same 
roof  it  must  be  isolated  by  brick  walls  that 
must  pass  completely  through  the  roof, 
forming  a  fire-wall.  Carpenter  shops  and 
property-rooms  must  be  separated  from 
other  portions  of  the  theater  by  fire-proof 
ceiling  and  partitions.  Fire- proof  parti- 
tions must  divide  the  roof  into  compart- 
ments not  more  than  25  feet  in  length,  and 
substantial  passageway  must  be  erected 
within  the  roof  for  the  conveniences  of 
firemen.  The  roof  over  the  stage  shall 
have  skylights  equal  in  area  to  one-fourth 
ot  the  roof,  and  these  shall  be  arranged  so 
as  to  open  instantly  on  the  cutting  or 
burning  of  a  cord.  Every  building  used 
for  public  entertainments,  and  holding  300 
people,  shall  have  not  less  than  two  exits; 
when  accommodating  500  persons  it  must 
have  three  exits,  and  for  every  100  persons 
additional  20  inches  additional  space  shall 
be  made  to  said  exits.  Separate  places  of 
entrance  and  exit  must  be  provided  for 
each  gallery,  and  stairways  serving  for  the 
exit  of  100  people  must  be  at  least  four  feet 
wide;  if  curved  or  winding,  five  and  one- 
half  feet  wide.  For  every  additional  100 
persons  nine  inches  must  be  added  to  the 
width  of  the  stairs.  Two  independent 
stairways  must  be  provided  from  the  stage, 
and  all  inclosed  stairways  must  be  lathed 
with  iron  laths,  covered  with  three  good 
layers  of  mortar.  Doors  must  be  of 
wrought  iron,  or  wood  covered  with  sheet- 
iron,  and  all  walls  and  partitions  of  the 
entrance,    vestibule,    auditorium,  or    any 
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room  in  any  theater  building,  must  be  con- 
structed of  fire-proof  material.  A  stand 
pipe  with  hose  attachment  shall  be  placed 
on  each  side  of  the  auditorium  and  stage. 
These  pipes  shall  be  kept  under  pressure 
of  water  from  the  street  mains,  and  shall 
connect  with  a  system  of  perforated  sprink- 
lers to  be  provided  on  the  stage  and  audi- 
torium, by  which  the  whole  theater  may 
be  deluged— and  all  this  fire  apparatus  is 
to  be  in  charge  of  the  fire  department. 

In  no  building  shall  any  wooden  beams 
or  timbers  be  placed  within  six  inches  of 
any  flue,  whether  it  be  a  smoke  or  an  air 
flue.  All  bricks  used  must  be  good,  hard 
and  well  burned,  and  mortar  used  shall  be 
composed  of  lime  or  cement,  mixed  with 
sand  in  the  proportion  of  three  parts  of 
sand  to  one  of  lime,  and  two  parts  of  sand 
to  one  part  of  cement,  and  no  mortar  shall 
be  used  within  twenty-four  hours  after  being 
mixed.  No  embilatures  of  wood  shall  be 
placed  upon  any  brick  building  within  the 
city,  and  the  building  inspector  may  order 
any  wooden  cornices  or  gutters  on  build- 
ings taken  down  and  reconstructed  of  fire- 
proof material.  All  walls  of  any  brick,  iron 
or  stone  building  more  than  fifteen  feet 
high  shall  be  built  up  and  extended  at  least 
two  feet  above  the  roof.  All  tin  flues  used 
for  conveying  heated  air  must  be  enclosed 
in  a  wall  of  brick  or  stone,  or  must  be  made 
double,  that  is,  of  two  pipes,  one  within 
the  other,  and  the  space  between  them 
being  filled  with  some  fireproof  material, 
and  when  any  wall  shall  be  lathed  with 
■wood  the  space  between  the  lathing  and 
wall  shall  be  filled  with  plaster  at  the  top 
and  bottom  sides  of  the  floor  beams  of  each 
story  and  the  ceiling  joist  of  the  roof,  so  as 
to  prevent  the  passage  of  fire.  When  stove- 
pipes pass  through  a  wooden  partition  they 
shall  be  guarded  by  a  double  metal  collar, 
with  at  least  four  inches  of  air  space,  or  by 
a  soapstone  ring  not  less  than  three  inches 
in  thickness.  Chimneys  shall  be  made  of 
brick,  stone  or  patent  pipes,  and  shall  ex- 
tend at  least  two  feet  above  the  fire  wall , 
No  brick  smoke  flues  shall  be  less  than 
12x12  inches  in  the  clear,  and  for  3-8tory 
buildings  the  flues  shall  be  8x16  inches. 
Bakers'  flues  must  be  12x12  inches  in  the 


clear.  Elevator  shafts  and  light  wells  must 
be  inclosed  with  three  coats  of  plaster  over 
iron  laths,  and  light  shafts  shall  be  covered 
with  heavy  wire  netting  sufficiently  strong 
to  bear  a  weight  of  over  400  pounds.  All  store 
buildings  over  one  story  in  hight  shall  be 
supplied  with  fireproof  scuttles,  which  shall 
have  ladders  leading  to  them,  and  when  a 
building  has  been  damaged  by  fire  to  the 
extent  of  half  or  more  of  its  value,  it  shall 
be  removed. 

Foreign  Oorporations. 

The  recent  decision  of  the  Supreme 
Court  of  this  State  in  the  case  of  City  and 
County  of  San  Francisco  v.  Liverpool  & 
London  &  Globe  Ins.  Co.,  elsewhere  re- 
ported in  fall,  is  in  many  respects  a  most 
interesting  and  important  decision  to  the 
insurance  fraternity.  The  particular  clause 
of  the  Constitution  of  California  held  to 
have  been  infringed  upon  by  "an  act  to 
require  the  payment  of  certain  premiums 
to  counties  and  cities  and  counties  by  fire 
insurance  companies  not  organized  under 
the  laws  of  California,  but  doing  business 
therein,  and  providing  for  the  disposition 
of  such  premiums, "  will  not  be  found  in 
the  constitutions  of  many  other  States; 
and  so  far  as  that  branch  of  the  case  is  con- 
cerned, it  is  almost  solely  of  local  interest 
and  importance.  The  immediate  effect  of 
the  decision  is  to  relieve  foreign  insurance 
companies  of  an  exaction,  which,  on  the 
basis  of  their  returns  for  the  past  year, 
amounts  to  about  $38,000  per  annum. 
But  a  much  more  important  question  than 
the  construction  of  one  clause  of  the  Consti- 
tution of  California  was  fully  determined 
by  the  Court,  and  it  is  noteworthy  that  in 
the  lengthy  history  of  litigation  arising 
from  legislative  exactions  on  foreign  cor- 
porations, this  point  has  never  before  been 
fully  and  fairly  presented  and  squarely  met 
and  decided.  It  is  the  question  of  th« 
constitutional  relation  between  a  foreign 
corporation  and  a  State  in  which  it  is  do- 
ing business. 

It  was  claimed  by  Messrs.  Hayes  and  Gar- 
ber,  attorneys  in  behalf  of  the  City  anci 
County,  that  a  foreign  corporation  had  no 
constitutional  rights  which  a  State  Legiala- 
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tare  was  bound  to  recognize,  unless  such 
lights  were  by  express  terms    granted  to 
foreign  corporations;  that  the  general  in- 
liibitions  and  limitations  of  the  Constitu- 
tion were  intended  for  the  protection  of 
-citizens  only,  and  not  at  all  for  the  pro- 
tection of  foreign  corporations  doing  busi- 
ness in  the  State;  that  a  corporation  for- 
eign to  a  State  was  absolutely  at  the  mercy 
of  the  Legislature  thereof,  and  subject  to 
any  restrictions  whatever  that  might  be 
imposed  on  its  right  to  do  business,   or 
.-upon  it  when  doing  business  in  such  State. 
It  was,  on  the  other  hand,  claimed  by 
'Mr.   McGraw,    on    behalf  of  the    defend- 
•  ant,    that  a    State    Legislature    had    the 
same  power  over  a  foreign  corporation  that 
it  has  over  a  domestic  corporation,  and  in 
the  absence  of  express  constitutional  pro- 
visions conferring  it,  no  greater  power  over 
the  one  than  the  other;   that  a  law  which 
'would  conflict  with  the  Constitution  when 
applied  to  domestic  corporations  was  equally 
invalid  when  a  foreign  corporation  was  the 
••subject  of    it.    The    Supreme  Court  em- 
phatically sustains  the  views  of  the  coun- 
sel of  the  L.  &  L.   &  G.  of  the  extent  of 
legislative  power  over  foreign  corporations. 
It  would  seem  that  it  is  a  question  as  to 
-which  no  doubts  should  ever  have  arisen; 
but  the  noted  case  of  Doyle  v.  Continental 
Ins.  Co.  in  the  V.  S.  Supreme  Court,  under 
which  for  many  years  foreign  companies 
have   been    precluded   from  removing  ac- 
tions against  them  to  the  U.  S.  Courts,  did 
much  to  generate  a  belief  in  the  absolute 
helplessness  of  such  corporations,  though 
that  decision  by  no  means  goes  to  that  ex- 
tent. 

As  we  showed  in  a  late  issue  of  the 
Coast  Keview,  the  Federal  Supreme  Court, 
after  many  years  of  error,  finally  got  back 
to  correct  principles,  and  in  the  late  case 
of  Barron  v.  Burnside  overruled  Doyle  v. 
Continental  Ins.  Co.,  and  extended  the  pro- 
tection of  the  U.  S.  Constitution  to  foreign 
companies.  Our  Supreme  Court,  follow- 
ing the  same  laws  of  reasoning  adopted 
in  Barron  v.  Burnside,  extended  the  pro- 
tection of  the  State  Constitution  over  the 
foreign  or  non-resident  companies. 

Our  readers  well   understand  that   the 


power  of  discrimination  against  foreign 
corporations  is  not  denied  to  a  State;  on 
the  contrary,  the  Court  holds  that  in  the 
absence  of  constitutional  limitation  the 
State  has  an  unlimited  power  of  discrimi- 
nation,  which  may  be  exercised  in  favor  of 
or  against  a  foreign  company.  But  in  im- 
posing burdens  on  such  companies,  none 
can  be  laid  except  such  as  the  State  would 
have  the  power  to  lay  on  its  domestic 
corporations. 

Seneca  Augustus  Swalm. 

The  lady-killing  dude  whose  name  heads 
this  article  is  or  was  a  life  insurance  solici- 
tor. He  is  now  in  the  toils  of  the  law  under 
five  charges  of  forgery,  and  if  he  had  his 
deserts  would  now  be  serving  the  State  in  a 
striped  suit.  The  Coast  Review  must  "put 
him  on  the  list,"  along  with  Prindle,  Fitz- 
gerald, Middlemiss  and  Abbott,  for  dishon- 
est practices  as  a  life  solicitor.  Swalm, 
however,  is  charged  with  forging  the  signa- 
ture of  E.  H.  McDonald.  With  the  details 
of  this  case,  and  the  divorce  embroglio, 
and  Sececa's  appropriation  of  Mrs.  McDon- 
ald's jewelry  and  $15,000,  the  newspaper- 
reading,  public  is  familiar.  The  affair  is 
referred  to  merely  because  it  confirms  the 
bad  reputation  which  Swalm  recently  de- 
veloped as  a  life  solicitor. 

To  what  extent  Swalm  carried  on  his 
swindling  practices  upon  applicants  for  life 
insurance  will  probably  never  be  known  by 
anyone  else  unless  he  makes  a  clean  confess- 
ion; but  enough  is  known  to  convict  him  of 
systematic  and  unblushing  rascality.  Some 
five  or  six  years  ago  Swalm  came  to  this 
Coast,  and  for  a  time  was  the  city  solicitor 
for  Manager  Hawesof  the  New  York  Life  In- 
surance Company.  So  far  as  known,  he 
conducted  himself  properly  while  serving 
in  that  capacity.  Afterward  he  became  a 
general  solicitor  and  visited  Southern  Cali- 
fornia, and  there  he  "got  in  his  work." 
Complaints  presently  reached  the  San  Fran- 
cisco office  that  policies  upon  which  prem- 
iums had  been  paid  had  never  been  deliv- 
ered. Investigation  speedily  revealed  the 
fact  that  Swalm  had  received  applications 
for  insurance  in  the  New  York  life,  and  had 
receipted  for  the  premiums  upon  duplicate 
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blanks  which  he  had  caused  to  be  printed. 
Of  course  he  neglected  to  report  these  prem- 
iums, and  it  was  only  when  he  had  appro- 
priated money  up  in  the  thousands  that  the 
applicants  grew  weary  of  waiting  for  their 
policies,  and  the  swindle  was  disclosed. 

The  amount  of  premiums  thus  wrong- 
fully taken  and  withheld  from  the  company 
was  ascertained  as  soon  as  possible,  and 
Seneca  was  escorted  by  a  detective  to  the 
San  Francisco  office  of  the  New  York 
Life  and  given  the  alternative  of  return- 
ing his  stealings  or  going  to  San  Quen- 
tin.  The  rascal  speedily  raised  the  money 
—and  the  San  Francisco  reader  can  guess 
how — and  his  Southern  California  victims 
were  promptly  reimbursed. 

Swalm  was  on  his  way  East  when  arrest- 
ed, with  a  pocket  full  of  somebody's  money 
and  a  trunk  full  of  lady's  clothing.  Very 
important  business  beyond  the  Kockies 
warranted  him  in  delicately  tendering  the 
arresting  officer,  not  exactly  a  retaining 
fee,  but  an  unsecured  loan  of  $5,000.  As 
he  had  to  deal  with  an  honest  man,  what  is 
the  East's  gain  will  probably  be  the  Cali- 
fornia penitentiary's  also. 

Does  any  of  our  Eastern  contemporaries 
know  anything  of  Swalm's  reputation  or 
conduct  in  their  section  of  the  Union?  It 
is  rumored  that  his  Eastern  record  was  bad. 


The  Companies  Gain  a  Victory. 

In  the  test  case  of  the  city  versus  the  fire 
insurance  companies,  brought  to  determine 
the  constitutionality  of  the  infamous  Fire- 
men's Eelief  Fund  Act,  the  Supreme  Court 
of  this  State  has  just  handed  down  a  decis- 
ion in  favor  of  the  companies.  The  law  is 
declared  to  be  unconstitutional.  This  im- 
portant decision,  the  legal  aspect  of  which 
is  discussed  elsewhere,  is  printed  in  full  in 
this  issue  of  the  Coast  Review. 

The  law  in  question  was  enacted  by  the 
Legislature  of  1884-5.  The  curious  reader 
will  find  it  printed  extensio  on  pages  264-5 
of  Vol.  XX  (1885)  of  this  journal.  Under 
this  law  the  non-resident  companies  were 
required  to  pay  to  every  town  having  a  fire 
department  one  per  cent,  of  their  yearly 
premiums  from  such  town.    The  fund  so 


created  was  to  be  known  as  a  firemen's  relief 
fund,  and  was  to  be  under  the  control  of 
the  board  of  fire  commissioners  or  other- 
governing  body  of  the  fire  department.  The- 
fund  was  to  be  used  for  pensioning  disa- 
abled  firemen,  whether  the  disability  was. 
contracted  in  the  discharge  of  duty,  or  in 
the  practice  of  vice,  or  before  entering  the 
fire  service  of  the  city.  It  was  a  clever  and 
wicked  scheme  of  the  political  bosses  of 
San  Francisco.  If  the  constitutionality  of 
the  law  had  been  affirmed  by  the  Supreme 
Court,  about  $18,000  yearly  would  have- 
been  placed  within  the  control  of  our  city- 
bosses,  and  with  it  they  could  have  pen- 
sioned political  bums  and  rewarded  their 
active  henchmen  in  the  fire  department. 

Great  credit  is  due  attorney  E.  W.  Mc- 
Graw,  whose  brief  in  the  case  was  a  mas- 
terly presentation  of  the  law  and  the  equity 
of  the  case.  He  has  ably  and  faithfully 
upheld  the  interests  of  the  companies- 
Popular  prejudice  and  able  counsel  and  the 
bosses  were  in  league  against  him ;  the  lower- 
courts  decided  against  the  companies;  but 
after  a  hard  fight  he  has  fairly  snatched 
victory  from  the  jaws  of  defeat. 

The  Firemen's  Eelief  Fund  Act  was  inde- 
fensible. If  the  funds  thereby  created 
could  have  been  honestly  and  judiciously 
distributed;  if  the  law  had  been  properly 
drawn,  so  as  to  shut  out  the  itching, 
palms  of  the  politician,  and  to  invite  and 
secure  the  best  and  most  loyal  services  of 
the  firemen,  it  would  still  have  been  aa 
iniquitous  and  indefensible  law.  It  im- 
posed a  tax  upon  a  tax.  It  robbed  the  fire 
policyholders  by  adding  to  the  cost  of  their 
insurance.  It  assumed  that  the  fire  insur- 
ance companies  were  under  more  obliga- 
tions to  "relieve"  the  firemen  than  were 
other  corporations  or  individual  tax-payers. 
The  companies  are  in  some  degree  respon- 
sible for  this  erroneous  sentiment,  for  have 
they  not  encouraged  it  by  voluntary  con- 
tributions to  fire  departments  and  by  the 
maintenance  of  fire  patrols? 

We  are  not  questioning  the  usefulness  or 
justice  of  such  a  firemen's  relief  fund,  but, 
speaking  for  underwriters  and  insuring 
property-holders,  we  deny  and  always  have 
denied  the  legal  and  moral  right  of  the 
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State  to  levy  a  tax  upon  any  one  class  of  tax- 
payers to  support  such  a  relief  fund.  The 
insurance  companies  and  insuring  property- 
holders  have  won  a  great  victory  in  the  re- 
cent decision  of  the  Supreme  Court;  and 
the  Coast  Keview  congratulates  both  pol- 
icyholders and  companies,  and  their  attor- 
ney, Mr.  McGraw. 


The  Liberty  Insurance  Company. 

Messrs.  Weed  &  Kennedy,  the  managers 
of  the  new  Liberty  Insurance  Company  of 
New  York,  have  appointed  KoUa  Watt  as 
general  agent  of  the  company  for  the  Pacific 
Coast.  The  creation  of  a  general  agency 
in  this  field  is  the  result  of  a  resolution  to 
extend  the  business  of  the  Liberty  on  the 
Coast.  Heretofore  only  a  limited,  and  that 
a  city  business,  has  been  transacted. 

The  Liberty  has  a  cash  capital  of  $1,000,- 
000.  Its  board  of  directors  include  such 
representative  men  as  Gov.  Ames  of  Massa- 
chusetts, John  V.  Farwell  of  Chicago,  E. 
H.  McCurdy  of  the  Mutual  Life  Insurance 
Co.  and  John  A.  McCall  of  the  Equita- 
ble Life  Assurance  Society.  There  are,  be- 
sides, such  representative  merchants  in  the 
directory  as  Geo.  A.  Morrison,  Horace  J. 
Fairchild,  John  Claflin,  James  McCreery, 
and  John  Herriman,  all  wholesale  dry  goods 
men,  and  John  Sloane  and  Eugene  Higgins, 
wholesale  carpet  dealers. 

Under  the  fully  developed  policy  of  the 
company,  general  agencies  will  be  planted 
in  the  best  fields,  and  efforts  will  be  made 
to  build  up  a  large  and  choice  business, 
Buch  as  is  certainly  warranted  by  the  capi- 
tal and  the  management.  We  shall  expect 
some  good  reports  from  the  San  Francisco 
agency  within  the  coming  year.  Mr.  Watts' 
territory  embraces  the  States  of  California, 
Oregon  and  Nevada,  and  the  Territories  of 
Washington,  Idaho,  Montana,  Utah  and 
Arizona. 


A  Singular  Case. 

In  June,  1886,  Henry  Barnhart  applied  to 
the  agent  of  the  Firemans  Fund  for  an  in- 
surance of  $2,500  on  a  dwelling  and  $1,000 
insurance  on  a  barn  on  a  ranch  in  San 
Joaquin  County,  he  representing  that  he 


held  fee  simple  title  to  the  property,  unin- 
cumbered. Two  policies,  one  for  $2,500  on 
dwelling,  and  another  for  $1,000  on  barn, 
were  issued  to  him  as  applied  for. 

On  September  17  following  the  dwelling 
mysteriously  burned.  The  wind  at  the  time 
was  blowing  directly  toward  the  barn.  The 
barn,  however,  did  not  burn.  On  Septem- 
ber 19,  two  days  later,  the  barn  also  mys- 
teriously burned,  and  Bernard  Faymonville, 
the  adjuster  of  the  company,  was  dispatched 
to  investigate.  He  found  that  at  the  time 
of  the  fire  the  premises  were  occupied  by 
one  Peter  Baker  and  family,  and  that  said 
Baker  held  a  contract  to  purchase  said 
ranch  from  Barnhart,  the  assured,  for  the 
sum  of  $5,400.  There  was,  in  addition  to 
the  buildings  destroyed,  80  acres  of  land, 
and  other  ranch  buildings. 

No  suspicion  attached  to  Barnhart,  and 
as  he  appeared  from  the  records  and  other 
testimony  to  have  a  good  and  sufficient 
title,  and  as  an  estimate  showed  both  build- 
ings to  be  worth  nearly  50  per  cent,  over  the 
insurance,  there  was  but  a  slight  possibility 
of  a  salvage. 

However,  the  case  looked  bad;  and  after 
considerable  parley  the  adjuster  proposed 
that  Barnhart  should  accept  from  the  com- 
pany the  sum  of  $5,050,  that  being  the 
amount  remaining  due  him  on  the  contract 
of  sale  to  Baker— $350  having  been  paid  by 
said  Baker— and  for  said  $5,050  give  the 
company  a  deed  to  the  property,  subject  to 
said  contract  to  sell,  and  at  the  same  time 
to  release  the  policies  for  one  dollar  a  piece. 
This  proposition  was  accepted  by  Barnhart. 

The  company  then  notified  Barnhart  that 
upon  the  payment  of  the  $5,050,  balance 
due  under  the  contract,  he  could  have  a 
deed  to  the  property.  Baker,  thereupon, 
brought  suit  against  the  company  for  a  con- 
veyance, after  having  tendered  them  the 
amount  which  he  claimed  remained  due  on 
the  contract,  after  having  credited  himself 
with  $3,500,  the  amount  of  the  policies. 

It  should  be  remembered  that  Baker  was 
in  no  wise  mentioned  or  known  in  the 
transaction  between  the  company  and  Barn- 
hart, the  assured,  the  policies  having  been 
issued  to  Barnhart  as  sole  owner,  and  he 
was  entirely  satisfied  with  the  company's 
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settlement.  No  claim  was  made  by  Baker 
for  the  insurance  when  the  adjuster  was  on 
the  around;  in  fact,  he  denied  being  inter- 
■ested.  It  further  appears  that  his  contract 
for  purchase  of  the  premises  would  have 
expired  in  three  months,  and  he  had  no 
means  wherewith  to  pay  the  balance  of 
§5,050  due. 

Baker  knew  that  there  was  $3,500  insur- 
ance on  the  house  and  barn,  and  obtained 
$1,500  more  on  contents  in  another  com- 
pany, making  $5,000  insurance  in  all.  To 
realize  on  all  these  policies  would  enable 
him  to  pay  the  balance  due  Barnhart,  and 
give  him  the  land  and  remaining  farm  build- 
ings, worth  nearly  $5,000,  as  clear  profit. 
The  barnand'dwelling  burned  mysteriously 
within  two  days  of  each  other,  and  while 
there  were  other  buidings  on  the  ranch  un- 
msured,  they  did  not  burn. 

Baker  now  claims  that  the  relations  ex- 
isting between  him  and  Barnhart  were 
those  of  mortgagor  and  mortgagee,  and  that 
■while  the  various  deeds  and  documents 
showing  title  in  Barnhart  _are  absolute  on 
their  face,  said  documents,  with  the  con- 
tract for  sale  made  by  Barnhart,  were  in 
fact  only  intended  as  a  mortgage  to  secure 
Barnhart  for  the  payment  of  $5,400,  and 
that  as  Barnhart  was  benefited  by  the  poli- 
cies to  the  extent  of  $3,500,  he  (Baker) 
should  be  credited  with  that  amount. 

On  the  other  hand,  it  was  distinctly  un- 
"derstood  between  the  adjuster  and  Barn- 
hart, who  alone  had  any  claim  under  them, 
that  the  amount  paid  on  the  policies  was 
one  dollar  each  ;  and  while  said  policies  call 
for  proofs  of  loss  before  any  claim  arises, 
no  proofs  of  any  kind  have  ever  been  filed. 
The  case  of  Peter  Baker  and  Wife  v.  The 
Firemans  Fund  is  now  pending  in  the 
Superior  Court  of  San  Joaquin  County. 
The  defendant  demanded  a  change  of  the 
place  of  trial  to  the  city  of  San  Francisco, 
•on  the  ground  that  therein  was  the  princi- 
pal place  of  business  for  the  company;  but 
the  Supreme  Court  ruled  that  as  the  land, 
the  subject-matter  in  dispute,  lay  in  San 
Joaquin  county,  and  the  question  to  be 
'ultimately  determined  was  the  right  of 
plaintiff  to  this  land,  the  action  was  prop- 
erly brought  in  that  county. 


Hartford  Life  and  Annuity. 

The  Western  Insurance  Review  for  Octo- 
ber dissects,  in  the  course  of  several  col- 
umns, the  certificate  of  this  Hartford  hat- 
passer.  Reference,  in  conclusion,  is  made 
to  the  "safety  fund"  as  follows:  "This 
fund  is  equal  to  only  about  one  cent  on  the 
dollar  of  the  insurance  in  force.  It  would 
be  almost  valueless  to  the  certificate  hold- 
ers, even  if  it  belonged  to  them.  But  it  be- 
longs to  the  company  and  has  advanced  the 
company's  stock.  The  safety  fund  is  the 
company's  great,  grand  and  stupendous 
speculation."  The  members  who  pay  the 
assessments,  and  who  are  not  guaranteed 
anything,  contribute  to  this  fund  and  to 
the  stockholders  at  the  same  time.  The 
members  are  promised  much,  pay  much, 
and  their  heirs,  like  those  of  the  Oakland 
member,  Mr.  Hunt,  will  be  paid  very  little 
— "next  to  nothing." 


The  Mutual  Eeserve  lund. 

This  hat-passing  braggart  is  fairly  "burnt 
up"  by  Insurance  of  November  25,  which 
by  a  red-hot  exposure  of  the  concern  scores 
a  great  sweep.  Our  lively  contemporary 
prints  a  long  list  of  the  death  claims  shaved 
by  the  Mutual  Eeserve  Fund  Life  Associa- 
tion from  September  28,  1882,  to  October  19, 
1885.  Dates,  numbers  and  names  are  given. 
The  information  is  official,  coming  from 
Actuary  Westerfield,  who  was  formerly  in 
the  employ  of  the  association,  and  who  has 
the  endorsement  of  its  President. 

The  record  is  thus  summed  by  Insurance  : 
"  Here,  then,  is  the  record.  It  extends  over 
a  period  of  but  three  years.  In  that  time 
580  death  claims  were  presented  for  pay- 
ment. Of  these,  eighty-six,  or  14.82  per 
cent. ,  were  treated  to  a  process  of  destruct- 
ive surgery.  The  total  of  the  eighty-six 
claims  thus  treated,  and  upon  which  in 
every  case  the  full  sum  was  justly  payable 
or  nothing  at  all,  is  $410,750.  The  total 
paid  thereon  is  $186,282.24.  The  total 
shaved  off  is  $224,466.76.  In  three  years 
there  was  forced  from  the  widows  and 
orphans  of  dead  members  of  this  associa- 
tion, by  its  managers  and  by  means  of  the 
cut-throat  clauses  in  its  certificate  of  per- 
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haps  insurance,  very  nearly  a  quarter  of  a 
million  of  dollars.^' 

The  excessive  litigation  of  the  Mutual 
Keserve  Fund  has  long  been  notorious,  but 
it  has  been  left  for  the  "leaflet  "  to  clinch 
the  charge  with  an  official  and  authoritative 
record  which  confirms  and  adds  to  the 
worst  that  has  been  said.  If,  with  these 
facts — these  names  and  discounts  of  legiti- 
mate claims — before  him,  the  intending  ap- 
plicant persists  in  becoming  a  member  of 
the  association,  it  will  be  a  case  of  a  fool 
and  his  money  parting  company. 


Quicklime  Instead  of  Cremation. 

Cremation  seems  to  make  but  slow  pro- 
gress, and  comes,  indeed,  so  violently  into 
conflict  with  popular  prejudices  and  beliefs 
that  there  is  little  chance  of  its  gaining  a  foot- 
ing in  this  country  for  the  next  fifty  or  one 
hundred  years.  Meanwhile  our  cemeteries 
are  overflowing,  and  some  improved  method 
of  disposing  of  the  dead  is  an  imperative 
necessity.  Shall  I  be  shocking  anybody 
if  I  suggest  that  in  all  cemeteries  quick- 
lime should  be  used,  and  that  strong  oak 
coffins  should  be  discarded  in  favor  of  light 
wiekerwork  receptacles?  The  idea  is  sug- 
gested by  a  curious  piece  of  information 
communicated  to  me  by  an  official  of  New- 
gate, where,  as  is  well  known,  all  murder- 
ers are  buried  in  quicklime.  When  Lipski 
was  hanged  the  other  day  a  grave  was  dug 
for  him,  as  usual,  within  the  prison  walls, 
and  space  there  being  limited,  the  spot 
selected  for  the  purpose  was  that  where 
Wainwright  was  buried  ten  or  twelve  years 
ago.  On  the  earth  being  dug  into,  only  a 
faint  streak  of  lime  was  found  to  mark  the 
place  where  the  body  of  the  notorious  mur- 
derer of  Harriet  Lane  was  laid.  Flesh, 
bones,  clothing — everything  had  disap- 
peared, and  the  soil  was,  moreover,  as 
sweet  as  if  it  had  been  done  nothing  but 
grow  buttercups  and  daisies.  Imagine 
what  would  have  been  the  result  had  an 
ordinary  grave  been  dug  into  in  this  fash- 
ion. What  a  mass  of  corruption  would 
have  "breathed  forth  contagion"  to  the 
the  world.  And,  be  it  remembered,  the 
disappearance  of  the  body  was,  no  doubt, 


as  complete  at  the  end  of  three  months  as 
at  the  end  of  ten  years.  Of  Lipski  himself 
there  is  now  probably  only  a  streak  of  lime 
left.  What  reasonable  objection  could 
there  be  to  the  adoption  of  quicklime  as  a 
purifier  of  our  cemeteries?  Its  only  effect 
would  be  to  hasten  the  dissolution  which 
we  all  know  to  be  inevitable! — London  Life^ 


Not  Insured  in  the  Old-Liners. 

The  Wasp,  referring  to  Dimmig's  deten- 
tion, says:  "But  then  he  is  poor,  and  the 
insurance  companies  must  in  any  manner- 
possible  stave  off  the  payment  of  the  Dr.. 
Bowers'  policies."  The  Wasp  has  applied 
its  sting  to  the  wrong  party.  The  insurance 
companies  carried  no  policies  on  the  life  ol 
Mrs.  Bowers,  and  are  not  interested  in  the 
question  of  her  husband's  guilt.  Varioua 
so-called  insurance  orders  wrote  certijicate& 
on  the  life  of  the  unfortunate  Mrs.  Bowers, 
and  they  will  be  relieved  from  all  liability 
if  Bowers  is  hanged  or  imprisoned  for  her 
murder.  But  their  liability  will  not  trouble 
them  in  any  event,  for  they  do  not  contract 
to  pay  any  certain  sum.  A  judgment  against 
them  would  amount  to  nothing.  In  view 
of  the  evidence  convicting  Bowers,  the 
beneficiary,  they  would  be  justified  in  re- 
pudiating his  claims,  and  will  repudiate 
them,  even  should  he  be  declared  innocent.. 


The  American  Eagle. 

Not  the  bird  of  freedom,  but  a  Sars 
Francisco  buzzard,  the  "American  Eagle 
Association  of  the  United  States, "  with  a 
nest  on  the  top  floor,  in  an  obscure  corner, 
away  down  on  California  street,  among  the 
wholesale  groceries.  We  thought  the  so- 
called  Eagle  was  dead,  it  having  been  dis- 
sected by  the  press  and  sued  by  claimants,, 
but  here  comes  the  "missile"  of  a  cor- 
respondent, who  says: 

I  am  in  receipt  of  a  letter  from  an  Old  friend  ia 
the  East— a  physician — inqiiiring  the  standing  of 
the  "American  Eagle  Association  of  the  United 
States  " — a  spread-eagle  name,  at  any  rate.  I  am 
referred  to  the  Coast  Review  for  information. 

The  inquirer  is  informed  that  the  Ameri- 
can Eagle  is  a  small  assessment  association^ 
without    assets.      Its    "  cha-ract-er"    waa 
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lost  when  the  first  claim  was  presented, 
and  has  never  been  recovered.  No  definite 
sum  of  insurance  is  contracted  in  the  certif- 
icate, and  none  could  be  paid  if  it  was. 
The  membership  is  insignificant  and  de- 
creasing, but  the  association  will  probably 
survive  as  long  as  the  Secretary  can  collect 
a  single  assessment  from  the  last  surviving 
member,  if  he  can  have,  besides,  some 
other  source  of  income.  The  American 
Eagle  ranks  among  the  biggest  of  the  little 
frauds  which  deceive  people  who  put  any 
trust  in  co-operative  insurance.  If  our 
correspondent  or  his  friend  wants  to  risk 
anything  in  a  co-operative  certificate— an 
unwise  thing  to  do  if  the  applicant  is  a 
healthy  man— let  him  enter  some  of  the 
better  class  fraternal  orders.  No  business 
co-operative,  big  or  little,  is  worthy  of  any 
confidence,  and  the  American  Eagle  is  the 
least  worthy  of  all. 

Cheap  Buildings  in  Southern  California. 

One  unfortunate  result  of  the  great  land 
boom  in  Southern  California  has  been  the 
construction  of  buildings    for   speculative 
purposes.    The  speculator  buys  a  piece  of 
land  at  a  high  price.     He  may  be  able  to 
sell  it  at  a  satisfactory  advance  on  the  pur- 
chase price,  and  he  may  not.     The  demand 
for  stores  and  dwellings  is  so  active  that  the 
speculator  finds  a  safe  and  large  profit  on 
his  investment  by  supplying  this  demand. 
But  he  is  not  certain  that  the  demand  will 
continue  long,  and  he  is  quite  certain  that 
the  present  exorbitant  rents  will  not  last; 
and  therefore,  hke  the  prudent  man  that  he 
is,  the  speculator  erects  the  cheapest  build, 
ings   that   an   elastic  law  and  a  still  more 
elastic    conscience    will    permit.      Flimsy 
shaky  frames  and   sham  bricks  are  run  up 
hastily.     The  poorest  material  is  used,  the 
work  is  slighted,  and  the  fire  laws— if  there 
are  any— are  evaded  or  ignored.     Upon  the 
outside,  to  the  inexperienced  eye  at  least, 
such  buildings  compare  with  the  more  sub- 
stantial   and    honestly    constructed  ones. 
The  defects  in  construction  and  materials 
are  concealed  back  of  the  ornamental  front, 
and  may  not  reveal  themselves  until  a  fire 
destroys  the  building,  or  a  slight  earthquake 
unsettles  it,  or  until  time  has  had  an  oppor- 


tunity to  expose    the  dishonesty    of    the 
speculating  builder. 

These  "  Buddensick  "  shams   are  to  be 
found  wherever  the  boom  has  inflated  pricea 
to  any  considerable  extent;  but  San  Diego 
presents  the  more  numerous  and  atrocious 
examples.     Even  to  the  ordinary,  in-archi- 
tectural eye   such   buildings  are  veneered 
shams,  built  for  temporary  purposes  only. 
They    proclaim     to     the    thoughtful    the 
evanescent  nature   of   the   "great   boom" 
and   the   brevity  of  the  present  era  of  ex- 
ceptional prosperity.     If  the  builders  had 
any  faith  in  their  town  and  its  land  values 
they  would  show  such  faith  by  their  works. 
The  last  and  the  worst  case  of  cheap 
buildings,  which  have  been  reported  to  us— 
erected  within  the  fire  limits  of  San  Diego 
and  designed  to  evade  the  fire  laws— was 
biicks  laid  lengthwise,  in  a  single  row,  and 
supported  by  or  abutting  against  the  stud- 
ding.    Such  a  building  would  be  a  greater 
hazard    than    a    frame  building,  but  it  is 
styled  a  brick  building,  and  is  supposed  to 
be   in    compliance  with  an  ordinance  re- 
quiring  the   erecting  of    bricks   or  stones 
within   defined  limits.     If  these  buildings 
are  allowed  to  stand  and  multiply,  there 
Willie  difficulty  in  rating   them,  and  they 
will  be  a  fruitful  source  of  danger  and  loss. 
Both  the  moral  and  the  physical  hazards 
of  such  buildings  are  bad.     They  will  burn- 
quickly,  completely  and  en  masse.    A  first- 
class  fire  department,  confronted  by  a  firo 
in  one  or  more  of  these  flimsy  structures,, 
is  little  better  than  no  fire  department;  for 
the  flames  will  lick  them  up  like  grass,  and 
the  fireman  who  ventures  within   the  walls 
does  so,  and  knows  it,  at  the  peril  of  his 
life.    The   moral  hazard  is  especially  bad. 
The  tenant  who  has  risked  a  long  lease  at 
high  rent  will  be  in  trouble  as  soon  as  the 
high  tidal  wave  of  prosperity  begins  to  ebb,, 
and     the     owner,    who    is    generally    the 
land  lessee,  will  be  in  equal  trouble  if  he- 
has  no  such  tenant  within  his  iron   grip. 
The  interests  of  one  or  the  other  will  surely- 
welcome  a  fire  if  the  insurance  companies 
carry  the  risk. 

The  Southern  California  towns  must  not 
merely  improve  their  fire  extinguishing, 
facilities  to  keep  pace  with  their  growing. 
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prosperity:  they  must  discountenance  cheap 
and  dishonest  buildings,  and  prohibit  such 
as  will  endanger  life  and  enhance  the  fire 
hazard.  If  their  growth  is  a  legitimate 
thing  and  not  a  mushroom  of  wild  specula- 
tion, they  need  not  and  will  not  hesitate  to 
express  the  most  pronounced  sentiments 
of  hostility  to  cheap  structures,  nor  to 
•enact  and  enforce  fire  laws  to  which  only 
4he  speculator  will  object. 


Los  Angeles  Pire  Protection. 

A  Los  Angeles  press  dispatch,  referring 
to  a  recent  fire,  says:  "The  Fire  Depart- 
ment turned  out  promptly,  but  were  ham- 
pered by  inability  to  get  water.  It  was 
impossible  to  put  on  a  stream  at  first.  The 
zanja  was  dry,  and  the  pressure  at  the  fire- 
plugs was  feeble.  It  was  ten  minutes  be- 
fore a  respectable  stream  was  on  the  flames. 
<3hief  Engineer  Strohm  was  on  hand  and 
did  his  work  well,  as  did  all  his  men.  In 
ten  minutes  after  the  first  stream  touched 
the  front  of  the  fire  the  conflagration  was 
under  control  and  the  danger  over." 

The  Coast  Keview  has  at  difi"erent  times 
referred  to  the  inefficient  fire  protection  of 
lios  Angeles,  and  the  absence  or  neglect  of 
good  fire  ordinances.  In  these  respects  the 
city  is  stUl  a  country  town,  although  pos- 
sessing fifty  or  sixty  thousand  inhabitants. 
The  marvelous  growth  of  the  place  has  been 
some  excuse  for  tardy  action  by  the  authori- 
ties, but  not  for  the  total  neglect  of  the 
matter  which  until  recently  has  been  the 
rule.  As  it  is,  the  underwriters  have  been 
forced  to  very  arbitrarily  press  a  demand  for 
much  needed  improvements,  with  the  alter- 
native of  higher  premium  rates. 

The  Express  of  Los  Angeles  says:  "  The 
Board  of  Underwriters  have  informed  the 
Tire  Commissioners  that  unless  the  fire 
alarm  system  is  remedied,  the  fire  depart- 
ment made  more  efficient  by  new  apparatus 
and  more  hydrants  supplied,  their  rate  of 
insurance  will  be  raised  25  per  cent.  Their 
action  is  not  surprising  in  view  of  the  ut- 
terly inadequate  protection  this  city  has 
from  fire.  The  Richmond  system  should 
■foe  thrown  away  and  some  reliable  system 
put  in  its  place.  The  City  Water  Company 
■should  be  compelled  to  at  once  put  in  hy- 


drants wherever  it  has  mains  and  hydrants 
are  needed.  Arrangements  should  be  made 
with  the  other  companies  to  put  in  hydrants 
on  the  hills  where  the  City  Water  Com- 
pany's mains  do  not  go.  The  last  two  fires 
in  this  city  resulted  in  heavy  losses,  which 
with  a  perfect  alarm  system  and  the  requis- 
ite number  of  hydraftts  would  have  been 
greatly  reduced." 

According  to  the  latest  information,  four 
new  steamers  and  several  hose  carts  and 
numerous  fire  plugs  are  to  be  added  at 
once. 


The  Pire  Patrol. 


Formal  Opening  of  the  New  House. 

The  new  Fire  Patrol  house  on  Jessie 
street,  between  Second  and  New  Montgom- 
ery, was  formally  opened  on  Wednesday, 
November  16,  between  12  and  2  o'clock. 
The  committee  in  charge  of  the  affair  was 
composed  of  I.  Gutte,  A.  C.  Donnell  and 
E.  B.  Haldan.  A  choice  lunch  was  spread 
up-stairs,  and  many  underwriters  and  busi- 
ness men  gathered  about  the  tables  in 
friendly  "confab"  and  gustatory  rivalry. 
About  150  underwriters,  besides  invited 
guests,  including  Mayor  Pond. and  the  mem- 
bers of  the  Board  of  Fire  Commissioners, 
were  present,  all  told,  during  the  two  hours 
of  the  "formal  opening."  The  premises 
were  inspected  and  admired,  and  appropri- 
ate toasts  were  offered  at  the  tables  and 
responded  to  in  an  "off-hand"  way  by 
several  speakers. 

While  the  Patrolmen  were  at  lunch  the 
gong  sounded  below,  and  the  visitors  were 
given  an  exhibition  of  the  skill  and  agility 
of  the  men  and  the  intelligence  of  the 
horses.  Crash!  went  the  lunch  plates,  as 
they  were  tossed  upon  the  table,  and  in  a 
twinkle  the  men  had  disappeared  down  the 
four  slidiug-poles.  The  horses  had  rushed 
to  their  places,  and  in  three  seconds  were 
hitched  and  dashing  out  of  the  wide-opening 
doors. 

The  new  house  of  the  Fire  Patrol  was 
fully  described  in  the  October  Coast  Re- 
view, but  we  may  add  that  it  is  superior  to 
anything  of  the  kind  elsewhere  in  its  de- 
sign, finish  and  furnishings.  The  San  Fran- 
cisco Fire  Patrol,  in  equipment,  drill,  and 
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quarters,  stands  at  the  head  of  all  the  fire 
Patrols,  and  if  any  improvements  can  be 
made,  or  there  is  anything  more  to  learn, 
Captain  White  and  his  co-laborers  will  be 
the  first  to  recommend  the  one  and  to  mas- 
ter the  other. 


Close  of  the  Volume. 

With  this  number  Volume  XXII  of  the 
Coast  Review  is  ended.  Looking  back 
over  the  twelve  numbers,  we  feel  fairly  well 
eatisfied  with  our  work,  and  if  our  readers 
are  equally  well  satisfied,  the  subscription 
list  will  be  maintained  and  increased  as 
heretofore.  It  cannot  be  said  that  there  has 
been  any  failure  to  execute  any  promise,  for 
none  was  made. 

It  always  has  been  the  design  to  make 
the  Coast  Review  the  special  organ  of 
Pacific  Coast  underwriting  interests,  and 
at  the  same  time  to  epitomize  all  the  current 
insurance  news  and  opinions  of  the  world 
at  large.  An  inspection  of  the  500-odd 
pages  of  reading  matter  printed  during  the 
year,  or  a  glance  at  the  incomplete  index 
printed  this  month,  will  amply  corroborate 
the  claim  that  such  design,  at  least  has  been 
fully  carried  out. 

In  the  legal  department,  the  150  or  more 
cases  digested,  and  the  ten  cases  printed  in 
full,  in  addition  to  the  editorial  treatment 
of  legal  matters  and  the  brief  and  valuable 
note.q,  constitute  a  book  in  themselves 
worth  the  price  of  subscription  to  every 
reader  who  wishes  to  be  thoroughly  "  up  " 
in  his  profession.  We  can  ijromise  that 
during  the  coming  year  this  department  of 
the  Coast  Review  shall  equal  that  for  the 
present  year,  and  perhaps  surpass  it  in  con- 
densation or  "digestibility,"  and  in  what 
may  be  termed  its  popularity. 

Life  matters  have  received  a  liberal  share 
of  space  during  the  year,  and  the  hat-passers 
have  not  been  neglected.  We  may  venture 
to  say  that  there  will  be  as  many  dissections 
of  co-operative  swindles  in  1888,  and  that 
the  next  volume  will  show  as  many  or  more 
valuable  life  tables. 

Fire  affairs  have,  properly,  formed  the 
staple  contents,  and  in  this  respect,  as  in 
others,  comparison  is  freely  challenged.  It 
is  enough  to  say  that  the  reputation  of  this 


journal,  as  an  exponent  and  champion  of 
Pacific  Coast  underwriting  interests,  will  be 
fully  sustained. 

With  a  gentle  intimation  that  all  the  fore- 
going is  merely  an  introduction  to  the  an- 
nouncement that  subscription  bills  will  be 
mailed  this  month,  the  Coast  Review 
wishes  all  its  readers  a  merry  Christmas  day 
and  a  happy  new  year. 

Grand  Jury  Eeport. 

Reference  is  made  to  the  San  Francisco 
Fire  Department  by  the  Grand  Jury  in  its 
report,  as  follows: 

After  a  careful  examination  of  the  engine,  hose, 
and  hook-and-ladder  companies,  together  with  the 
corporation  yard  and  workshop,  we  find  no  occa- 
sion for  adverse  criticism  of  the  condition  of  the 
Department,  and  beUeve  we  have  as  efficient  ser- 
vice as  could  he  expected  with  the  moans  at  com- 
mand. It  Is  conceded  that  additions  and  changes 
are  necessary  in  order  to  place  the  Department  in 
condition  to  meet  the  requirements  of  a  large  and 
growing  city  like  ours. 

It  has  been  before  recommended,  and  we  believe 
it  a  necessity,  that  a  steamer  should  be  located  in 
the  vicinity  of  the  Baldwin  Hotel,  and  another  on 
Market,  near  Valencia  street.  We  would  also  sug- 
gest the  advisability  to  have  paid  men  attached  to 
such  engines  as  are  located  in  the  business  por- 
tion of  the  city;  say  at  least  six  men  to  each  appa- 
ratus 

The  fire  alarm  and  police  telegraph,  as  far  as 
managed  by  the  city,  are  all  that  could  be  asked. 

We  recommend  an  increase  of  extra  engines,  and 
also  the  purchase  of  at  least  four  chemical  engines. 
No  effort  should  be  spared  by  the  authorities  to 
increase  the  efficiency  of  the  Fire  Department. 

This  report  was  prepared  and  printed  be- 
fore the  Protrero  fire,  in  the  light  of  which 
it  is  plain  that  the  Grand  Jury  left  some- 
thing unsaid. 

Tires  on  Board   Cotton-Laden  Ships. 

Mr.  Court,  Secretary  to  the  Liverpool 
Underwriters'  Association  in  1859,  reported 
that  the  causes  were  attributable  to  (1) 
spontaneous  combustion  arising  from  the 
presence  of  oil  or  grease,  or  from  moisture 
after  exposure  to  heavy  rains  at  New  Or- 
leans; (2)  to  the  smoking  of  laborers;  (3) 
sparks  from  steam  engines  on  board  Missis- 
sippi boats;  (4)  wilful  ignition  of  the  cargo 
by  the  crew;  (5)  lightning;  (6)  tires  in  cot- 
ton presses.     He   discarded  the   assertion 
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that  the  crews  of  ships  wilfully  set  fire  to 
the  cargo,  he  having  failed  to  obtain  any 
corroborative  evidence  tending  in  the  slight- 
est degree  to  implicate  seamen.  There  have 
been  several  authenticated  cases  of  the 
spontaneous  combustion  of  cargo.  If  the 
fires  were  not  due  to  spontaneous  combus- 
tion, the  smouldering  heat  must  have  laid 
dormant  for  some  time,  as  the  fires  were 
discovered  at  sea. 

Among  the  recent  casualties  we  have  re- 
ported a  slight  fire  which  broke  out  on 
board  the  steamer  Dorset,  whilst  loading 
cotton  at  Norfolk  on  the  13th  inst.,  with 
1,200  bales.  The  fire  was  brought  under 
control. 

The  British  steamer  Hughenden,  with  a 
cargo  of  cotton  on  board,  was  discovered 
on  fire  at  Savannah  on  October  15th.  She 
was  bound  for  Barcelona.  On  October  6 
smoke  was  observed  issuing  from  the  main 
hatch  forward  of  the  steamer  Naples,  load- 
ing cotton  for  Liverpool.  On  partly  open- 
ing the  hatch,  flames  shot  upward,  igniting 
the  hatch  tarpaulin  and  consuming  it.  The 
hatch  was  immediately  battened  down,  and 
steam  turned  in  on  the  burning  cotton.  A 
tug  and  the  fire  department  began  throwing 
water  into  the  hold,  and  it  was  decided  to 
flood  the  ship.  She  had  aboard  between 
5,600  and  5,700  bales,  which  will  all  be 
damaged.  The  origin  of  the  fire  is  un- 
known. The  fire  in  the  fore  hold  was  ex- 
tinguished, but  not  before  the  water  was 
eight  feet  deep.  When  fire  happens  in  port 
it  is,  as  a  rule,  got  under;  but  damage  is 
done  to  the  cotton.  Another  ship  had  to 
be  treated  in  the  same  way  as  the  Naples. 

A  fire  broke  out  in  the  hold  of  the  steamer 
Resolute  at  Savannah, and  water  was  pumped 
into  her  till  the  seat  of  the  combustion  was 
flooded.  When  pumping  commenced,  and 
the  water  in  the  vessel  was  got  below  the 
furnaces,  her  fires  were  started  and  the  two 
tugs  stopped  pumping,  but  the  two  donkey 
pumps  of  the  steamer  were  kept  constantly 
going.  Owing  to  the  cotton  swelling  so 
rapidly  the  bulkheads  burst,  and  the  deck 
around  the  hatch  started,  cracking  some  o 
the  plates  and  rivets. 

The  succession  of  fires,  it  is  said,  creates 
disquietude  among  underwriters,  and  hence 


the  communication  to  the  Liverpool  Under- 
writers' Association  to  the  efiect  that  if 
measures  are  not  adopted  to  lessen  these 
disasters  a  stop  will  be  put  to  insuring 
bales  from  Savannah.  This  kind  of  threat 
has  been  promulgated  with  respect  to  load- 
ing at  New  Orleans  and  Charleston,  but 
never  carried  out  in  practice.  Whenever  a 
cessation  took  place  there  were  other  under- 
writers ready  and  willing  to  take  the  risks 
without  any  increase  of  premiums. — Liv- 
erpool Journal  of  Commerce,  Oct.  24. 


The  Magnitude  of  Life  Insurance. 

Among  the  most  marvelous  structures 
that  the  hand  of  man  has  ever  raised  are 
the  three  great  pyramids  of  ancient  Egypt. 
They  typify  dynasties  of  great  material 
power. 

The  three  great  pyramids  of  modern 
times  have  been  built  by  the  heart  of  man. 
They  are  not  a  Memphis  group,  for  one 
stands  on  our  own  soil,  another  in  Great 
Britain,  and  a  third  on  the  Continent  of 
Europe. 

1.  Two  BILLIONS  FIVE  HUNDRED  AND 
TWENTY    MILLIONS    OF    DOLLARS    SeCUred    tO 

the  dependent  ones  in  our  American  homes. 

2.  Two   BILLIONS    THREE    HUNDRED    AND 

SIXTY  MILLIONS  OF  DOLLAES  for  the  pres- 
ervation of  hearth  and  home  when  the  stal- 
wart sons  of  Great  Britain  shall  cease  their 
life  work. 

3.  Two     BILLIONS    AND    FORTY     MILLIONS 

OF  DOLLARS  for  the  widows  and  orphans  of 
Continental  Europe. 

It  will  be  noticed  that  these  three  great 
financial  pyramids  stand  in  the  three  cen- 
tres of  human  civilization;  the  loftiest  apes 
rises  in  the  new  world. 

The  United  Kingdom  husbands  a  noble 
structure  full  of  intense  historical  interest, 
and  the  Continental  monument  is  colossal 
in  its  proportions.  Pile  these  great  pyra- 
mids one  upon  another,  cap  them  with  all 
other  insurance  in  the  world,  and  we  have 
a  superstructure  measured  by  the  vast  capi- 
tal represented  by  the  figures,  seven  bil- 
lions TWO  HUNDRED  AND  FIFTY-FIVE  MIL- 
LIONS OF  DOLLARS.  This  was  the  world's 
life  insurance  at  the  commencement  of  the 
present  jear.-^Holway. 
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Dead  California  Oo-operatives. 

We  recall  the  following  failures  of  Cali- 
fornia hat-passers.  Some  of  our  readers 
can  probably  add  to  the  list: 

Southern  California  Mutual  Aid  Associa- 
tion. 

San  Francisco  Safety  Fund  Association. 

San  Francisco  Universal  Benevolent  As- 
sociation—endorsed by  leading  business  and 
professional  men. 

Pacific  Coast  Branch  of  the  Mutual  Self 
Endowment  and  Benevolent  Association  of 
Texas. 

Pacific  Mutual  Endowment  'Association 
of  Oakland. 

Peoples'  Life  and  Accident  Associaion. 

California  Life  and  Endowment  Associa- 
tion—endorsed by  leading  business  and  pro- 
fessional men. 

Order  of  Mutual  Companions. 

United  Friends  of  the  Pacific. 

All  the  foregoing,  except  the  first,  have 
failed  within  the  past  three  or  four  years. 

Next! 


Underwriters'  lire  Patrol  Social. 

On  the  night  of  November  23d  a  number 
of  our  prominent  young  underwriters,  and 
a  few  older  ones,  surprised  Captain  White 
and  the  members  of  the  Fire  Patrol  at  their 
elegant  new  patrol-house  by  going  there  in 
a  body  with  their  wives,  sweethearts  and 
lady  friends.  An  appropriate  little  card  of 
admission  had  been  prepared,  and  the  com- 
mittee having  the  matter  in  charge  had 
also  thoughtfully  canvased  the  spacious 
assembly  room  and  provided  three  good 
musicians  and  an  abundant  supply  of  light 
refreshments.  Fully  forty  couples  were 
present,  and  besides  the  exhibition  drill  of 
the  Patrol,  dancing  formed  an  agreeable 
feature.  To  see  the  gallant  Patrolmen 
whirling  in  the  giddy  mazes  of  the  waltz 
and  hear  the  alarm  sounding  which  would 
cause  him  to  suddenly  drop  his  partner 
(much  to  her  astonishment),  and  quickly 
slide  to  his  place  of  duty  down  the  shining 
poles,  was  a  sight  not  readily  to  be  forgot- 
ten; and  when  towards  midnight  a  genuine 
alarm  did  resound,  it  proved  but  a  happy 
conclusion  to  a  most  enjoyable  affair. 
Among  those  present  were: 


Geo.  C.  Boardman  and  wife,  Geo.  TV.  Spencer 
and  wife,  Col.  and  Mrs.  Smedberg,  Chas.  H.  Gush- 
ing, wife,  daughter  and  niece,  John  Scott  Wilson, 
Col.  C.  Mason  Kinne,  Chas.  H.  Smith,  Miss  Quica 
Smith,  Miss  Blacker,  J.  D.  Maxwell  and  wife  and 
Miss  Maggie  Johnson,  Capt.  R.  H.  Naunton,  Maj. 
A.  J.  Wetzlar  and  wife,  Bernard  Faymonville, 
Geo.  H.  Tyson,  Henry  Smith,  Miss  Moore,  Miss 
Wood,  Maj.  Sprowl,  B.  F.  Brisac  and  wife.  Miss 
Hine,  A.  G.  Davis  and  many  others. 

The  programme  of  dances  was  a  most 
unique  affair,  the  frontispiece  being  a  fire 
scene  with  an  engine  dashing  toward  it  at 
full  speed.  The  inner  pages  contained  an 
order  of  eight  dances,  and  were  embellished 
with  an  engraving  of  a  beautiful  young 
lady  ringing  an  alarm  upon  a  fire-bell  sus- 
pended amidst  garlands  of  flowers.  The 
final  page  depicted  the  fire  out  and  the 
engine  going  home,  the  whole  forming  an 
appropriate  and  happy  conception. 


An  Insurance  Center. 

An  article  in  a  Chicago  paper  discusses 
that  city  as  an  insurance  center,  and  the 
claim  is  made  that  the  bulk  of  the  business 
for  the  American  continent  is  transacted  in 
Chicago.  This  may  be  true,  but  in  the  ab- 
sence of  any  evidence  in  support  of  this 
ambitious  claim  we  must  doubt  it.  Illinois 
is  a  great  State,  and  its  great  chief  city  is 
seated  in  the  midst  of  the  richest  region, 
naturally,  on  the  face  of  the  globe.  All  the 
surrounding  States,  and  the  States  and 
Territories  extending  to  the  Rockies,  pay 
tribute  to  Chicago,  and  help  to  make  her 
the  great  commercial  marvel  of  the  age;  but 
her  wealth  and  population,  and  the  extent 
her  commercial  territory,  are  not  evidence 
in  support  of  the  claim  that  she  is  the  great 
insurance  center. 

Consulting  the  annual  report  of  the  In- 
surance Department  of  Illinois  we  find  that 
Chicago  has  only  three  fire  insurance  com 
panies,  with  combined  assets  of  less  than 
$2,000,000,  a  fact  which  is  not  to  the  credit 
of  "the  insurance  center  of  America. "  But, 
of  course,  the  claim  of  the  Chicago  paper 
is  based  upon  the  amount  of  business  trans- 
acted through  the  general  agencies  in  the 
city.  No  figures  are  given,  and  none  can 
be  obtained,  but  we  may  get  a  fair  enough 
estimate  of  the  business  running  through 
the  Chicago  channel  to  show  that  the  Lake 
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City  is  a  far  second  to  New  York.  The  fire 
premium  incomes  of  Illinois,  Wisconsin, 
Indiana  and  Michigan  are  about  f  2,000,000 
less  annually  than  New  York  State  alonef 
and  if  we  should  assume  that  all  the  busi- 
ness of  the  four  States  named,  and  Iowa, 
Nebraska,  Minnesota  and  Dakota,  is  han- 
dled by  Chicago  oflaces— which  it  is  not,  by 
a  long  ways — the  "insurance  center  "  would 
still  be  in  the  rear  of  New  York  city  in  the 
volume  of  business  directly  tributary  to  the 
offices  of  the  metropolis— the  business  of 
New  York  and  of  portions  of  the  contig- 
uous States. 

The  Chicago  paper  also  says  that  the 
"  monetary  resources  "  of  the  fire  companies 
represented  in  that  city  will  foot  up  nearly 
$500,000,000.  The  Illinois  Auditor's  report 
shows  that  the  "monetary  resources"  of 
all  the  domestic  and  foreign  stock  and  mu- 
tual, marine  and  fire  companies  represented 
in  Illinois  foot  up  only  1^207,000,000,  a  dis- 
crepancy of  only  $300,000,000.  Another 
error  of  this  enthusiastic  writer  is  the  state- 
ment that  the  life  companies  making  Chi- 
cago their  western  home  have  nearly  $200,- 
000,000  assets,  whereas  three  companies, 
the  Mutual,  New  York  and  Equitable,  alone 
have  assets  exceeding  that  estimate  by  65 
or  70  millions. 

Chicago  will  some  day  become  "the  in- 
surance center  of  the  American  continent," 
and  the  commercial  center,  too,  probably, 
but  it  is  neither  at  present.  Besides,  San 
Francisco  will  be  heard  from  within  the 
nest  twenty  years,  for  have  we  not  a  Los 
Angeles  boom  in  California  ? 

The  Oity  Broker. 

The  broker  tribe  is  a  more  or  less  useful 
one,  whether  a  necessary  or  an  unnecessary 
evil;  and  not  the  least  valuable  use  of  the 
tribe  is  its  convenient  and  unfailing  service 
as  a  test  for  the  diatribe  of  the  tribe  edi- 
torial. The  broker  deserves  little  and  re- 
ceives little  sympathy;  besides,  he  doesn't 
advertise — a  sin  of  omission  which  invites 
a  most  critical  view  of  his  many  sins  of 
commission. 

The  Coast  Review  has  had  little  or 
nothing  to  say  about  the  fire  insurance 
broker  for  a  long  time,  and  it  would  hardly 


be  "the  correct  thing" — not  "strictly  busi- 
ness"— to  permit  this  volume  to  pass  into 
the  hands  of  the  binder  without  a  parting 
whack  at  this  wicked,  rebate-giving,  trou- 
ble-making non-advertiser. 

To  be  fair,  or  to  appear  to  be  fair  at  least, 
it  is  cheerfully  admitted  that  the  broker  is 
useful.  He  stirs  up  strife,  bursts  compacts, 
provokes  a  wild  competition  whereby  his 
commission  is  increased,  divides  his  com- 
mission with  the  assured,  represents  the 
assured  and  is  paid  by  the  companies,  and 
when  a  loss  is  to  be  adjusted  he  is  a  noisy 
and  unreasonable  element  of  disturbance. 
He  is  the  great  demoralizer  of  rates,  com- 
missions and  settlements. 

The  broker  is  serviceable  to  the  com- 
panies to  the  extent  that  he  stimulates  busi- 
ness, and  secures  risks  or  additional  lines 
that  would  otherwise  go  uninsured;  and  he 
is  tolerable  as  long  as  he  merely  occupies 
the  place  of  the  solicitor.  But  the  broker 
is  not  an  indispensable  adjunct  of  the  fire 
insurance  business. 

The  wholesale  grocers  in  this  city  several 
years  ago  agreed  to  employ  no  drummers 
for  city  business,  and  the  result  has  been 
a  great  saving.  The  retail  grocers  must 
come  down  town  and  buy,  or  send  their 
orders.  The  wholesalers  save  the  salaries 
of  the  drummers  formerly  employed.  The 
retailer  has  no  share  in  the  saving  thus 
made,  and  he  is  put  to  some  inconvenience 
by  the  compact  of  the  grocers,  but  he  does 
not  complain. 

Now,  why  couldn't  the  fire  offices  com- 
bine in  the  same  fashion,  and  agree  to  em- 
ploy no  city  brokers?  Little  or  no  busi- 
ness would  be  lost  by  dispensing  with  the 
brokers,  and  the  "  salvage  "  would  be  enor- 
mous. The  city  of  San  Francisco  pays 
over  three  millions  of  dollars  yearly  for  fire 
insurance,  and,  at  a  low  estimate,  $350,000 
of  that  is  paid  to  brokers  for  their  unneces- 
sary services.  If  the  commissions  hitherto 
paid  the  brokers  were  divided  between  the 
companies  and  the  assured,  each  party  to 
the  contract,  the  property-owners  on  one 
side  and  the  insurance  officers  on  the  other, 
would  gain  $175,000  or  more. 

In  the  absence  of  brokers  there  would  be 
a  less  active  competition  for  business,  or 
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at  least  no  scramble  which  -wonld  under- 
mine a  compact  and  cut  rates  and  throats. 
There  would  be  no  settlement  of  an  unfair 
claim  at  the  dictation  of  the  broker,  no  de- 
faults of  city  premiums,  and  none  of  that 
discord  and  distrust  which  grow  out  of  the 
broker's  interests  and  influence. 

Without  the  city  broker  the  city  busi- 
ness would  go  on  just  the  same.  The  Pa- 
trol reports  would  show  the  same  volume 
of  premiums  at  the  end  of  the  year,  and 
the  ledgers  of  the  offices  would  show  much 
larger  sums  on  the  profit  side.  Policies 
would  be  readily  renewed,  and  business 
would  remain  indefinitely  on  the  books. 
The  property-holder  would  soon  send  for 
insurance  as  he  now  sends  for  his  winter 
coal. 

The  insuring  property-holders  of  the  city 
have  a  right  to  demand  the  abolition  of  a 
fire  brokerage  system  which  costs  more 
than  the  entire  city  fire  department.  They 
have  a  right  to  demand  it  because,  accord- 
ing to  the  arguments  of  the  insurance  com- 
panies, the  commissions  paid  the  brokers 
constitute  an  element  in  the  cost  of  the 
insurance,  and  are  paid  by  the  assured;  and 
they  have  a  further  right  to  demand  the 
abolition  of  the  brokerage  system  because 
it  is  admitted  that  it  is  an  undesirable  and 
unnecessary  system  to  the  companies. 
Under  the  circumstances,  the  retention  of 
the  brokerage  system — which  is  not  merely 
an  expensive  incumbrance,  but  the  promot- 
ing cause  of  discord,  exorbitant  claims  and 
demoralized  rates — if  it  does  not  impeach 
the  good  business  common  sense  of  under- 
writers everywhere,  certainly  does  prove 
their  lack  of  ability  to  act  in  concert. 

But  we  do  not  expect  the  offices  to  dis- 
pense with  the  broker.  He  is  not  the  ser- 
vant, but  the  master.  It  may  be  too  much 
to  expect  even  so  little  as  the  abridgement  of 
his  mischievous  influence  in  the  settlement 
of  losses.  The  broker  is  too  firmly  seated 
in  the  saddle,  and  to  unseat  him  might 
take  the  aid  of  a  Legislature.  He  can  con- 
trol business  and  receive  the  moral  backing 
of  the  assured  as  long  as  the  latter  can  gain 
nothing,  or  thinks  that  nothing  can  be 
gained,  by  dealing  directly  with  the  offices. 
The  broker  has  custom  back  of  him — long 


years  of  the  habitual  dependence  of  the 
companies  upon  him  for  business — and  to 
break  through  the  walls  of  that  custom  by 
dispensing  with  the  services  of  the  broker 
would  take  more  "nerve"  than  organized 
underwriters  have  ever  yet  displayed  or 
may  ever  need  to  display  under  the  most 
pressing  necessity. 


PIEES. 

The  losses  for  the  eleven  months  of  the 
present  year,  on  the  Coast,  aggregate  f  2,- 
364,449,  a  trifle  less  than  for  the  same 
months  in  1885,  and  about  $835,000  less 
than  for  the  same  period  in  1886,  This  is  a 
favorable  difference  of  fully  25  per  cent,  be- 
tween the  losses  of  1886  and  1887  from 
January  to  November  inclusive. 

As  the  December  losses  are  nearly  always 
light  on  the  Coast — averaging,  say,  $100,- 
000 — the  total  losses  for  the  year  will  be 
about  $2,700,000,  The  official  figures  will 
not  vary  much  from  this  estimate.  The 
Coast  losses  last  year  were  $3,646,627. 

Estimating  the  premium  income  for  the 
Coast  at  $8,000,000,  and  the  losses  as  above, 
the  average  loss  ratio  will  be  less  than  34 
per  cent.,  the  lowest  ever  reported, 

California. 

November  20,  San  Francisco,  frame  dwellings: 
Commercial  Union $300 

November  3,  San  Francisco,  dwelling  and  furni- 
ture: 
State  investment $550 

October  19,  San  Francisco,  building: 

New  Zealand $1,000 

November  6,  San  Francisco,  cooper  shop : 

New  Vork  Underwriters $300 

Svea 1,070 

Providence-Washington 430 

Firemans  Fund 284: 

November  6,  San  Francisco,  building  and  machin- 
ery: 

"Western $398 

Phoenix,  London 398 

November  6,  San  Francisco,  building: 

Fire  Ins.  Ass'n,  London 214 

November  3,  San  Francisco,  frame  dwelling: 

State  Investment 8520 

November  25,  San    Francisco  (Potrero),   general 
fire: 

Straits $500 

Hamburg- Magdeburg l.OOO 

Germania v     1,700 

Hartford 1,950 
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California. 

National  of  Ireland 800 

American  Central ^06 

Firemans  Fund 2,150 

Agricultural 1.500 

Hamburg-Bremen 2,792 

Phoenix,  London 1.215 

California 500 

Union,  New  Zealand 300 

North  German 6,100 

New  York  Underwriters 3,200 

Guardian 500 

New  Zealand 300 

State  Investment 3,285 

Home  Mutual 340 

Liverpool  &  London  &  Globe 11,300 

Total $39,738 

INovember  30,  San  Francisco,  groceries  : 

North  German 11,500 

October  31,  San  Francisco,  library: 

California 3fl04 

Commercial 123 

I^ovember  20,  San  Francisco,  frame  church: 

Home  &  Phoenix $2,800 

Kovember  29,  San  Francisco,  feed  mill  and  ma- 
chinery: 

Anglo-Nevada ^15^ 

October  29,  San  Francisco,  dwelling: 

Fire  Association  of  Philadelphia $350 

November  2,  San  Francisco,  coffee  and  spices: 

Firemans  Fund S300 

2Jovember  27,  San  Francisco,  frame  building : 

Anglo-Nevada. $690 

JSovember  6,  San  Francisco,  building: 

Lion ^321 

Small  unreported  losses $5,000 

Total,  San  Francisco $56,544 

November  15,  Stockton,  stable  : 

Insurance  Co.  of  North  America $150 

November  16,  Stockton,  hotel  and  saloon: 

National  of  Ireland $500 

November  26,  Nevada  City,  frame  dwelling: 

Agricultural $'^11 

November  11,  Brown  Valley,  blacksmith  shop  and 
frame  dwelling: 

Commercial  Union $1,913 

Phenix,  Brooklyn $200 

■November  17,  Vallecintos,  frame  saloon : 

Connecticut $^'^0 

October  31,  San  Jose,  mill  and  machinery: 

Washington $1,881 

November  1,  Alila,  frame  hotel: 

Firemans  Fund $970 

October  19,  Sacramento,  frame  stable: 

Commercial S225 

November  21,  Grass  Valley,  dwelling: 

Eoyal,  Norwich  Union  &  Lancashire $825 

November  3,  Elmira,  frame  dwelling: 

Home  &  Phoenix $55 

•October  24,  Willows,  frame  building; 

Union,  New  Zealand $500 

New  Zealand 4f0 


November  4,  Santa  Cruz  county, tan  bark; 

Scottish  Union $150 

November  22,  near  Eookland,  dwelling : 

State  Investment $525 

November  30,  Stockton,  furniture: 

New  Zealand $865 

November  16,  Stockton,  dwelling : 

California $200 

November  29,  Butte  City,  grain  in  warehouse : 

Anglo-Nevada $375 

October  20,  Fresno,  household  furniture: 

London  &  Lancashire ....  $600 

November  14,  Sacramento,  dwelling: 

London,  Northern  &  Queen $275 

November  25,  Amador,  hoisting  works  and  machin- 
ery: 

Firemans  Fund $1,625 

November  30,  San  Bernardino  county,  barn: 

Phenix,  Brooklyn $275 

November  8,  Alameda  county,  dwelling: 

Home  Mutual $325 

November  17,  Oakdale,  hay : 

^tna $140 

November  7,  Oakland,  frame  building  and  hay: 

Commercial  Union $1400 

November  7,  New  Chicago,  frame  dwelling: 

Liverpool  &  London  &  Globe $315 

November  20,  San  Joaquin  county,  stable: 

Insurance  Co.  of  N.  America $100 

November  8,  Madera,  lumber : 

Firemans  Fund $1,660 

Fire  Ins.  Ass'n,  London 1,508 

Niagara 1.0  04 

Hamburg-Bremen 1,004 

Clinton 5C0 

German 500 

Springfield 500 

Total $6,676 

November  12,  North  Bloonrifield,  general  fire  : 

Guardian $1 .000 

Royal,  Norwich  Union  &  Lancashire. ....      105 

Commercial  Union 2^000 

City  of  Loudon 1.000 

British  America 500 

Niagara 1.000 

Washington 1.250 

Amazon 385 

American  Central 500 

South  British 1,000 

Sun  Blutual 1,000 

Southern 700 

Total $10,440 

November  24,  St.  Helena,  general  fire: 

North  British  &  Mercantile 12,000 

German- American 245 

Oakland  Home 400 

Scottish  Union 225 

California 5,100 

Pennsylvania 100 

Prussian  National 1,000 

Insurance  Co.  of  N.America 1,500 

Total $10,570 
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California. 

-Ifovember  8,  Fresno  county,  planing  mill: 

North  British  &  Mercantile  $2,000 

German-American 1,000 

Fire  Ins.  Association,  London 1,410 

■November  11,  Fresno,  frame  building: 

Springfield S300 

Howard 

Merchants,  New  Jersey 

November  4,  Fresno,  dwelling  and  furniture : 

California $800 

i^ovember  9,  Los  Angeles,  general  fire : 

Pacific $1,500 

Amazon 1,500 

American  Central 2,000 

Prussian  National 4,925 

Springfield 2,500 

German 2,000 

Hamburg-Bremen 1,000 

Southern  California 1,500 

Firemens  of  Newark 1,700 

Sun  of  London 1,700 

Phenixof  rBooklyn 700 

Pennsylvania 1,000 

American,  Philadelphia 1,000 

State  of  Pennsylvania 1 ,000 

Lion 1,250 

Washington 750 

Imperial 1,250 

Orient 750 

Sun,  San  Francisco 500 

Oakland  Home 600 

Fire  Ins.  Association 2,500 

Total $31,625 

■November  13,  Sonoma  county,  dwelling  and  con- 
tents : 

Phcenix,  London $5,400 

November  21,  Sacramento,  hay  and  barn: 

London,  Northern  &  Queen $987 

^tna 487 

November  — ,  Lakeport,  dwelling: 

■ft'ashington $450 

November  19,  Sacramento,  lumber ; 

Fire  Ins.  Ass'n,  London $950 

November  13,  Brown's  ■Valley,  frame  building : 

Commercial  Union $1,923 

Small  unreported  losses 8,000 

Total  California  (S.  F.  excepted) 98,793 

Total  California 155,337 

niQntaua. 

November  12,  Cloteau,  frame  building : 

Phenix,  Brooklyn $600 

November  29,  Butte,  groceries : 

,a:tna $2,000 

November  26,  Miles  City,  furniture,  etc.: 

City  of  London $500 

October  31,  Cuater  county,  frame  dwelling : 

California $400 

Union,  New  Zealand 400 

Utab. 

November  4.  Ogden,  lodging-house : 

Hartford $105 

4 


Oregon. 

November  20,  Astoria,  river  steamer: 

State  Investment $2,000 

Home  Blutual 1,850 

Liverpool  &  London  &  Globe 5,000 

Fire  Ins.  Ass'n,  London, 1,800 

Scottish  Union 3,000 

National,  Hartford 1,000 

Providence-^Washington 1,000 

Anglo-Nevada 500 

Hamburg-Bremen ...    2.700 

Hamburg-Magdeburg 2,000 

To  tal $20,850 

November  3,  Portland,  drug  stock : 

London,  Northern  &  Queen $525 

October  28,  Portland,  frame  wharf: 

Commercial $634 

October  17,  Portland,  tobacco: 

Oakland  Home $681 

October  24,  Portland,  wood  : 

New  Zealand $128 

November   25,  The  Dalles,   groceries    and   frame 
buildings: 

Home  Mutual $250 

American,  Phila 750 

Hamburg-Bremen 300 

London  &  Lancashire 120 

October  31,  near  Eugene,  dwelling : 

Connecticut $250 

November  27,  Eugene,  frame  dwelling : 

London,  Northern  &  Queen $4,000 

November  1,  Portland,  fixtures: 

Fire  Ins.  Ass'n,  London $650 

November  20,  Portland,  merchandise: 

Liverpool  &  London  &  Globe $149 

Total  Oregon $29 ,287 

■Washiugton. 

October  17,  Walla  Walla,  dwelling: 

Guardian $403 

November  26,  Tacoma,  saw-mill  and  machinery: 

Security $400 

London,  Northern  &  Queen 1,750 

State  Investment 800 

November  25,  Clark  county,  dwelling  and  contents: 
Hartford $627 

November  12,  Sprague,  saddlery  and  furniture: 

Manchester $989 

London  &  Lancashire 864 

Commercial  Union 854 

November  11,  Olympia,  billiard  table,  etc.: 

Home  &  Phcenix $175 

Idaho. 

November  1,  Hailey,  mill  and  machinery: 

Lion $200 

New  Mexico. 

November  13.  Gallup,  merchandise  and  printing 
stock: 

Orient $1,250 

Imperial &90 

Nevada, 

November  29,  Wells,  frame  store: 

Home  &  Phcenix $1,500 

Miscellaneous  small  unreported  losses .$4  OOP 

Grand  total $203,336 


9i8 


Coast  Review. 


[Dec, 


Underwriting  in  Victoria,  B.  0. 

For  some  time  fire  underwriting  affairs 
in  Victoria  and  British  Columbia  at  large 
have  been  in  a  very  unsatisfactory  state, 
with  the  usual  grievance  of  competition 
and  disorganization.  Kecently  there  has 
been  an  earnest  endeavor  to  arrest  these 
demoralizing  tendencies,  and  on  the  23d 
ult.  the  local  board  in  Victoria,  at  a  con- 
ference with  a  committee  from  the  San 
Francisco  offices,  consisting  of  C.  F. 
Mullins  and  J.  W.  G.  Cofran,  agreed 
to  adopt  rules  and  regulations  for  the 
purpose  of  securing  uniform  rates  through- 
out the  entire  province,  and  to  cor- 
rect the  prevailing  and  possible  evils  with 
which  underwriters  everywhere  are  beset. 
The  office  of  Inspector  has  been  created, 
and  it  will  be  the  duty  of  that  official  to  see 
that  every  policy  has  been  written  at 
compact  rates  and  according  to  the  rules. 
Non-intercourse  between  the  board  and 
non-board  companies  is  a  feature  of  the 
compact. 

Victoria  is  to  be  specially  rated.  New 
Westminster  will  work  under  Book  3  of 
the  Pacific  Insurance  Union.  The  remain- 
der of  the  province  will  work  under 
Book  4.  The  Pacific  Insurance  Union  has 
lent  the  services  of  Surveyor  Nichols  to  the 
Victoria  board  for  the  re-rating  of  their  city. 

J.  W.  G.  Cofran,  of  this  city,  recently 
visited  Victoria,  and  was  assisted  by  A.  R. 
Gurrey,  also  of  this  city,  in  the  missionary 
work  of  converting  the  British  Columbians 
to  compact  ideas.  How  well  these  gentle- 
men succeeded  we  have  already  set  forth 

The  companies  represented  in  Victoria  are 

as  follows: 

From  San  Francisco  ofBces— Commercial  Union, 
Hartford,  Phenis  of  Brooklyn,  National  of  Ire- 
land, Connecticut  and  ^tna.  Keporting  to  head 
offices— 'Western  (Toronto), Imperial,  Queen.SNorth 
British  &  Mercantile,  Guardian,  Northern,  Eoyal, 
London  &  Lanchashire,  Phoenix  (London),  Liver- 
pool &  London  &  Globe,  Lancashire,  City  of  Lon- 
don, Glasgow  &  London,  Norwich  Union,  Citizens 
of  Montreal. 

All  these  companies,  through  their  repre- 
sentatives, have  joined  the  board,  except 
the  Citizens,  which,  it  is  understood,  will 
do  so  soon.  The  agents  signing  the  agree- 
ment are  as  follows  : 


J.  C.  Bales,  Jas.  Burns,  Harry  Crousdaile,  Findlay. 
Durham  &  Brodie,  Hall,  Goepel  &  Co.,  H.  F.  Heist- 
erman.  H.  Dallas  Helmeken,  Lowenberg,  Harris  & 
Co.,  Henry  S.  Mason.  Wm.  Monteith,  NichoUes  & 
Renouf ,  Thomas  C.  Nuttall,  Turner,  Buton  &  Co., 
Robert  Wood  &  Co.,  Welch,  Rithet  &  Co. 


Pacific  Insurance  Union. 

The  Union  will  close  the  year  stronger 
than  ever,  and  with  a  very  satisfactory 
record  of  good  work  done.  Difficulties, 
some  of  them  serious,  have  arisen,  but 
they  have  yielded  to  a  conservative  but 
firm  treatment.  During  the  past  five 
months  the  Executive  Committee  has  been 
considering  various  important  violations  of 
either  the  letter  or  the  spirit  of  the  com- 
pact, and  all  the  more  serious  cases,  witk 
one  exception,  have  been  satisfactorily  dis- 
posed of  at  the  present  writing.  That  sol- 
itary exception  is  in  a  fair  way  of  adjust- 
ment, and  the  new  year  will  doubtless  wit- 
ness a  clean  start  for  the  Union,  with  all 
obstructions  removed. 

The  Pacific  Insurance  Associates,  which, 
was  an  organization  capable  of  if  not  de- 
signed for  evading  the  commission  regula- 
tions of  the  Union,  for  a  time  threatened 
the  integrity  of  the  compact;  but  we  are- 
pleased  to  report  its  dissolution.  It  is  sur- 
prising that  a  prosperous  general  agency- 
like that  of  Messrs.  Jacobs  &  Easton,  the 
organizers  of  the  Associates,  should  have 
pursued  such  improper  methods,  or  have^ 
found  it  necessary  to  bid  for  the  business, 
of  brokers  by  making  them  partners.  It  is. 
due  to  Jacobs  &  Easton,  however,  for  us. 
to  say  that  they  voluntarily  disincorporated, 
the  Insurance  Associates. 

Another  trouble  which  is  happily  ter- 
minated was  the  rebate  practices  in  Oak- 
land. The  giving  of  rebates  had  become- 
so  demoralizing  that  a  suspension  of  ratea 
in  Oakland  had  been  resolved  upon,  but 
the  occasion  for  so  radical  a  corrective  no 
loBger  exists. 

Some  of  the  San  Francisco  brokers,  if 
not  promptly  checked,  will  raise  some 
breakers  ahead  of  the  Union.  It  is  already 
a  matter  of  some  notoriety  that  brokers, 
who  cannot  secure  a  license  from  the  Union 
are  placing  considerable  business  in  spite 
of  such  official  embargo,   and,   moreover^ 
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these  interdicted  characters  are  giving  large 
rebates  to  the  assured.  Behind  this  suc- 
cessful Tiolation  .of  the  Union's  authority 
is  a  dangerous  greed  for  business,  and  be- 
hind this  greed  and  these  rebates  lurks  de- 
moralization. The  standard  of  underwrit- 
ing morals  is  still  a  dangerously  low  one  if 
unlicensed,  defaulting  and  rebating  brokers 
may  successfully  follow  their  vocation  in 
defiance  of  the  Union  and  its  prohibition 
of  rebates. 


Another  Embezzler. 


General  Agent  Magill  has  caused  the  ar- 
rest of  J.  M.  Newman  of  Oakdale  for  the 
embezzlement  of  premiums  due  the  Home 
&  Phceuix.  Newman  is  now  under  bonds. 
He  also  represents  other  companies  to 
whom  he  is  doubtless  in  default.  There 
were  the  usual  arrears  in  accoiiuts,  and  the 
old  chestnut  of  delinquent  policyholders 
was  tendered  in  excuse;  but  investigation 
showed  that  the  alleged  outstanding  pre- 
miums did  not  exist.  Newman  had  col- 
lected and  spent  them,  and  when  exact  in- 
formation was  demanded,  he  permitted  the 
letters  from  his  principal  to  go  unanswered. 

Newman,  who  is  a  pupil  of  Howe,  also  a 
defaulter  at  one  time,  was  quite  indifferent 
about  the  little  delinquency  in  his  ac- 
counts— more  indifferent,  probably,  than 
he  is  since  General  Agent  Magill's  vigorous 
action. 

Why  should  any  local  agent  care  for 
threats  or  for  legal  obligations  and  pen- 
alties? Did  anybody  ever  hear  of  the  pun- 
ishment of  an  embezzling  insurance  agent? 
The  companies  seem  too  greedy  for  busi- 
ness to  risk  its  loss  by  prosecuting  for  the 
misappropriation  of  some  of  its  funds. 
Embezzlements  are  apparently  regarded 
merely  as  a  division  of  the  profits  or  an 
irregular  way  for  the  companies  to  evade 
the  15  per  cent,  regulation  of  the  Union. 

Probably  Newman  reasoned  somewhat 
after  this  fashion,  and  who  shall  say 
that  he  was  not  warranted  in  reasoning 
thus  ?  Are  not  the  companies  lax  in  re- 
quiring prompt  settlements  ?  Is  there  not 
a  long  list  of  embezzling  brokers  and  agents 
who  never  refunded  their  shortages  and 
were  never  punished?    Does  not  the  greed 


for  business  impel  some  companies  to  em- 
ploy these  known  embezzlers? 

It  is  to  be  hoped  that  the  resolution  to- 
prosecute  Newman  will  be  carried  out  to  a. 
conviction.  He  is  no  more  guilty  thani 
other  defaulters  who  have  gone  unpunish- 
ed, but  he  is  as  guilty  as  some  men  who- 
have  worn  stripes  and  served  the  State- 
without  wages.  It  would  be  well  to  make- 
an  example  of  him. 


Not  True  of  America. 

An  English  journal,  Money,  says: 
Actuaries  are  so  impregnated  with  the- 
dread  of  a  further  decline  in  the  earning 
power  of  their  funds,  that  mutations  of  al- 
most equal  importance  from  their  point  of 
view  are  constantly  ignored.  Death,  as  we 
were  lately  told,  pays  great  respect  to  per- 
sons and  classes.  In  years  gone  by  only 
the  long-lived  aristocracy  of  land  and 
Three  per  Cents,  assured  their  lives;  now 
all  ranks  do,  the  general  tendency  being  for 
an  increase  in  the  number  of  assurants- 
coeval  with  a  decrease  in  the  average  suma 
assured.  In  other  words,  actuaries  may 
count  upon  having  to  cope  with  a  higher 
mortality  among  their  patrons  than  that  en- 
countered by  either  the  17  or  20  offices- 
during  the  years  when  these  useful  exper- 
iences were  being  gleaned. 

Against  the  above  view,  it  may  be  saicL 
that  should  commerce  and  wealth  continue 
to  extend  in  the  feature  as  in  the  past — in- 
dications are  rather  adverse,  judging  by  the^ 
doleful  trading  experiences  of  the  past  ten 
years— the  death-rate  of  the  nation  as  a 
whole  will  further  decline  to  an  extent  suffi- 
cient to  partially  counteract  the  inevitably 
higher  mortality  arising  from  a  broader-^ 
basis  business  and  less  careful  life-selec- 
tion. 

Oregon  requires  §200,000  cash  deposit  ia 
the  United  States,  as  well  as  a  cash  capital 
in  the  same  sum,  of  all  non-resident  com- 
panies, but  an  Oregon  company  may  be  or- 
ganized with  only  $50,000  capital.  There's; 
consistency  for  you ! 

A  company  advertises  in  an  English  ex- 
change: "Gentlemen  of  position  invited  tc 
apply  for  agencies." 
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COAST  AFFAIES. 

Books,  Etc. 

The  Vindicator  of  New  Orleans  has  issued  a 
handsome  life  insurance  almanac  for  1888. 

Strobach  &Munter  of  Spokane  Falls,  W.  T.,send 
TUB  some  -blotters  of  their  own  design,  which  they 
have  copyrighted. 

The  Open  Court,  a  fortnightly  journal  "  devoted 
to  the  work  of  establishing  ethics  and  religion 
upon  a  scientific  basis:"  Chicago;  15  cents  per 
-copy. 

The  Assurance  Her  aid, a,n  English  illustrated  penny 
monthly,  printed,  as  we  find  by  diligent  search,  in 
Farnworth. 

We  can  recommend  the  American  Agriculturist  oi 
New  York  to  our  readers  of  bucolic  tastes  or  du- 
ties—especially amateur  farmers.  Terms,  $1.50. 
It  is  a  practical,  original,  useful,  interesting,  well 
printed  illustrated  monthly. 


An  Incendiary  Attempt, 
An  attempt  to  burn  the  store  of  Peter 
Allen,  Beaumont,  San  Bernardino  county, 
was  made  on  the  night  of  November  23.  A 
mattress  filled  with  straw  from  an  adjoin- 
ing stable  was  lighted  and  thrown  into  the 
cellar-way  beneath  the  store,  but  fortunately 
some  late  home-goers  from  a  concert  dis- 
covered the  fire  and  extinguished  it.  There 
was  $6,000  worth  of  insurance  on  the  store, 
which  would  have  expired  on  December 
20.  All  the  companies  canceled  at  once. 
This  they  were  justified  in  doing,  whether 
Allen  was  the  incendiary,  as  suspected,  or 

not. 

The  Kittanning  Insurance  Co. 
This  Pennsylvania  mutual  has  "con- 
cluded to  deal  direct  with  correspondents, " 
owing  to  complaints  of  non-payment  of 
premiums  by  brokers.  It  offers  San  Fran- 
cisco underwriters  and  others  a  commission 
of  20  per  cent.,  and  claims  f 484, 323.37 
assets.  The  Kittanning  is  cunning  enough 
to  conceal— from  the  public  at  large— the 
fact  that  it  is  a  mutual  fire  insurance  com- 
pany; and  it  is  so  dishonest  as  to  misrepre- 
sent its  assets.  On  the  1st  of  January, 
1887,  the  total  assets  of  the  company  were 
$37,778.57,  with  $19,928.73  liabilities.  The 
pretended  assets  include  $445,127.59  in 
premium  notes,  which  are  about  as  valuable 
to  the  claimant  as  the  ' '  assets  in  members' 
pockets"  of  the  average  hat-passer.  The 
Kittanning  cannot  lawfully  write  policies 


in  California,  if  it  can  find  anybody  foolish 
enough  to  apply  for  one. 


Back  Numbers  Wanted'. 
We  are  "short"  of  February,  March, 
April,  July,  August,  September  and  No- 
vember numbers.  Subscribers  who  do  not 
preserve  files  of  the  Coast  Review  will  con- 
fer a  favor  by  sending  us  their  copies  of 
these  numbers. 


Figuratively  Speaking. 
With  the  January  number  we  begin  the 
publication  of  figures  of  all  sorts,  repre- 
senting local,  State,  individual  and  aggre- 
gate experiences  of  fire,  marine,  life,  acci- 
dent, steam  boiler,  plate-glass  and  surety 
companies.  There  will  be  positive, 'compara- 
tive and  superlative  exhibits  of  grand  to- 
tals, handsome  surpluses,  a  great  variety 
of  percentages,  assets,  backsets,  ipremiums, 
losses,  gains,  and  so  forth.  These  delight- 
ful statistical  exhibits  will  continue  for 
several  months,  until  the  reader  will  be 
able  to  speak  as  figuratively,  if  not  as  elo- 
quently, as  he  may  choose.  The  price  of 
subscription  will  remain  as  heretofore,  nev- 
ertheless. 

A  Presentation, 
On  the  15th  ult.,  Geo.  Vincent,  who  has 
been  employed  in  the  New  Zealand  ofi&ce 
for  the  past  four  years,  departed  for  Port- 
land, where  he  will  fill  the  position  of  ac- 
countant in  the  company's  branch  office. 
His  associates  in  the  San  Francisco  office, 
on  the  eve  of  his  departure,  presented  him 
with  a  handsome  dressing  case  as  a  memento 
of  old  times.  The  presentation  was  made 
by  Mr.  Craig,  the  manager  of  the  New  Zea- 
land for  this  Coast.  Mr.  C,  in  a  concise 
speech,  expressed  much  pleasure  in  uniting 
with  his  clerks  in  a  sincere  wish  for  Mr. 
Vincent's  welfare,  and  hoped  that  the  jun- 
iors would  see  in  Mr.  V.'s  promotion  an 
indication  that  faithful  service  does  not  pass 
unnoticed. 

The  Alarm-Box  Key  Suits, 
The  dwelling  burned  (May,  1885)  was  oc- 
cupied by  Peter  Hallen,  who  claims  to  have 
gone  to  the  residence  of  John  Brickwedel, 
the  custodian  of  the  key  to  the  fire  alarm- 
box,  who  refused  to  surrender  it  because  he 
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did  not  see  the  fire.  Wallace,  the  owner, 
began  a  suit  against  Brickwedel  for  the 
amount  of  his  loss,  and  recently  the  latter 
filed  his  answer.  He  denies  that  he  refused 
Hallen  the  key,  and  says  that  he  is  not  a 
recognized  agent  of  the  fire  alarm  telegraph, 
as  he  receives  no  salary  for  notifying  them 
of  fires,  and  if  they  are  not  on  hand  to  do 
their  duty  it  is  no  fault  of  his. .  The  defend- 
ant asked  that  the  case  be  dismissed  with 
costs  to  him.  The  real  point  at  issue,  the 
responsibility  for  neglect  or  refusal  to  give 
the  key  to  the  alarm-bos,  remains  unde- 
cided. 

The  Soutli  British, 
The  annual  meeting  of  the  South  British 
Ins.  Co.  was  recently  held  in  Auckland,  N. 
Z.  Premiums  to  the  amount  of  $1,175,850 
were  reported  for  the  year  ending  August 
.31.  A  dividend  of  4  per  cent,  for  the  half 
year  was  declared.  The  chairman  announces 
that  the  business  of  the  company  in  Great 
Britain  is  now  in  a  better  condition  than 
ever  before,  with  brighter  prospects.  Re- 
ferring to  the  changes  at  San  Francisco,  he 
says  the  management  has  every  reason  to 
be  satisfied  with  the  arrangement  whereby 
the  company  reinsured  the  biisiness  of  the 
National  in  this  field. 


A  Wheat  Ship  Lost. 
The  E.  F.  Sawyer,  an  American  ship  of 
1,900  tons  burthen,  loaded  with  wheat  from 
San  Francisco,  collided  with  the  British  ship 
Pollnurus,  in  the  English  channel,  last 
month,  and  sank.  She  was  insured  for 
$120,000,  as  follows:  Thames  &  Mersey, 
$80,000;  Anglo-Nevada,  $20,000;  Standard, 
$7,000;  Firemaus  Fund,  $5,000;  Chinese, 
$2,500;  British  &  Foreign,  $2,500;  Marine, 
$2,500.  

Potrero  Fire. 
On  the  afternoon  of  November  26th,  a 
fire  broke  out  in  the  Potrero,  and,  owing 
to  an  insuflicient  water  supply,  it  was  not 
extinguished  until  nearly  two  squares  of 
frames  were  swept  away.  In  all,  about 
forty-five  buildings  were  burned,  and  some 
fifty  families  were  rendered  homeless.  The 
total  loss  was  less  than  a  hundred  thous- 
and, with  about  $39,000  insurance.  The 
Union  Iron  Works  had  a  narrow  escape. 
This  part  of  the  city,  -which  contributes  its 


share  toward  the  maintenance  of  the  fire 
department,  has  long  been  shamefully 
neglected  in  the  matter  of  fire  protection. 
The  water  main  is  small,  and  the  "head'" 
of  water  feeble,  and  the  nearest  engine- 
house  is  a  mile  or  more  away.  There  is  a 
hose-house  in  the  Potrero,  however,  and 
with  a  sufficient  supply  of  water  under  a 
good  pressure  the  fire  might  have  easily 
been  controlled  at  the  outbreak. 


Lynched. 

As  hanging  does  not  reduce  the  crop  of 
murderers,  apparently,  it  is  not  likely  to 
restrain  the  hand  of  the  incendiary,  who 
may  more  easily  escape  detection.  We- 
cannot,  therefore,  expect  that  the  lynching 
of  the  Mexican  lad  at  Modesto  for  arson  will 
diminish  the  incendiary  fires  which  lately 
have  been  so  numerous  in  California.  Th& 
young  man  was  caught  in  the  act  of  firing  a 
building,  and  as  there  had  recently  been  so 
many  incendiary  fires  in  that  vicinity,  and 
set  by  him,  according  to  his  own  confession^ 
he  was  swung  aloft  by  an  infuriated  crowd 
of  men.  He  could  give  no  reason  for  his 
conduct. 

An  Autograph  Album, 

A  Los  Angeles  local  has  been  collecting 
the  autographs  of  San  Francisco  under- 
writers, and  among  others  he  secured  the 

following: 

OUE  "  Four-in-Hand" 
and  all  Thorough-breds  ! 
The  Lion — Strength  and  Majesty  I 
IMPEEIAL — Age,  Wealth  and  Experience  ! 
Orient — Hartford  "  Wine  needs  no  Bush  !" 
Washington— The    Agents'    Favorite,    "  I  cannot 

tell  a  lie  !" 

Geo.  D.  Doenin,  Manager. 

Wii.  Sexton,  Ass't.  Manager. 


Caught  on  the  Fly. 
Seneca  Augustus  Swalm,  a  San  Francisco 
life  insurance  solicitor,  was  an-ested  near 
the  State  line,  in  a  sleeping  car,  on  a  charge 
of  forgery.  He  was  running  away,  under 
well  grounded  apprehensions  of  arrest.  On 
the  6th  inst.  he  was  "bound  over,"  after  a 
preliminary  examination. 

In  Stafford,  Eng.,  the  men  who  man  the 
pumps  at  a  fire  are  paid  "  one  shilling  and 
ninepence,"  for  which  they  must  wait  three 
or  four  months,  and  take  their  pay  in  hats^ 
the  Mayor  being  a  hatter. 
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CHIPS. 

— Wm.  J.  Landers  visited  New  York  and 
other  Eastern  cities  last  month. 
— F.  V.  Andrews  ii  Co.,  of  Portland,  have 
started  a  branch  agency  at  Seattle. 
— The  firemen  in  Kansas  City  raze  ruined 
-walls  with    dynamite.     The    Chicago    an- 
archists raised  the  devil  with  it. 
— Subscribers  who  remove  from  one  city  to 
another  should  give  the  name  of  the  town 
to  which  their  Coast  Review  is  addressed, 
•when  asking  the  address  to  be  changed. 
— A  fraternal  paper  about  to  be  started  in 
San   Francisco  is  to  be  called  the  Age  of 
Gold.    As  it  will  champion  co-operative  in- 
surance of  every  kind  we  suggest  that  the 
new  journal  be  called  the  Age  of  Steal. 
—  "I  don't  know  wby  the  papers  should 
speak  about  the  '  fire  plugs, '  "  remarked  a 
countryman,  as  a  San  Francisco  steam  fire 
^engine  rolled  swiftly  by.     ' '  Them  fire  de- 
partment horses  are  as  fine  animals  as  ever 
I  seen  !" 

— The  large  number  of  deaths  from  diseases 
of  the  lungs  and  heart — about  one-half  the 
^vhole  number — indicates  that  the  medical 
examination  is  not  as  thorough  and  com- 
plete as  it  should  be.  There  is  evidently 
■carelessness  or  ignorance,  or  even  worse, 
on  the  part  of  those  who  made  the  medical 
examinations,  or  such  a  result  would  be 
impossible. — Grand  Medical  Examiner,  A. 
O.  U.  W. 

— The  Commercial  Union  Assurance  Com- 
pany, Limited,  has  appointed  W.P.Thomas 
as  special  agent  and  adjuster.  Mr.  Thomas, 
with  his  fifteen  years'  experience  in  busi- 
ness on  this  Coast,  during  the  last  eight 
years  associated  with  the  South  British, 
has  necessarily  a  thorough  knowledge  of 
the  agency  field.  With  him  as  senior  spe- 
cial, T.  H.  Allen,  Jr.,  special  with  head- 
quarters at  Portland,  and  E.  T,  Niebling, 
special  with  headquarters  at  Los  Angeles, 
the  business  of  the  Commercial  Union  will 
doubtless  continue  the  progress  enjoyed  in 
the  past,  as  all  the  gentlemen  referred  to 
are  competent  to  carry  oiit  the  liberal  pol- 
icy and  methods  of  the  company  in  its  in- 
Jtercourse  with  agents  and  claimants. 


— A  San  Francisco  daily  headed  the  Presi- 
dent's message,  the  "  Burning  Issue,"  but 
we  looked  in  vain  for  any  reference  to  the 
annual  burning  of  $110,000,000  in  this 
country. 

— They  have  just  heard  in  China  that  a 
cow  kicked  over  a  lamp  and  fired  Chicago. 
The  authorities  of  a  seaport  city  in  that 
country  have  prohibited  the  use  of  petro- 
leum as  a  burning  fluid,  but  its  importation 
for  "  other  purposes  "  is  allowed.  A  watch 
was  kept  for  the  first  ten  days,  and  every 
Mongol  who  lighted  his  kerosene  lamp  was 
fined  or  threshed.  But  another  Chinese 
town  (Swatow)  was  burned  because  of  a 
paper  lantern  and  candle  combination. 
— The  Chosen  Friends  is  sued  by  a  San 
Francisco  claimant  for  $3,000.  The  order 
refuses  to  pay  because  the  deceased  mem- 
ber was  not  properly  reinstated  after  sus- 
pension. It  was  shown  that  his  dues  and 
assessments  had  been  accepted  regularly 
after  two  or  three  such  suspensions  for 
non-payment  of  assessments.  The  defense 
is  a  technical  one  which  shows  that  there 
is  no  charity  or  fraternity  in  that  particu- 
lar order  or  in  any  other,  for  that  matter. 
— If  merchants  do  not  want  a  demoralized 
market  for  their  wares,  owing  to  the  sale  of 
"slightly"  damaged  goods  at  an  actual  sac- 
rifice, they  must  insist  upon  the  companies 
being  just,  not  liberal,  in  the  settlement  of 
mercantile  claims,  and  then  they  must  give 
the  companies  their  moral  support  when 
they  resist  exorbitant  claimants  and  blus- 
tering brokers. 

— The  co-operatives,  like  the  Bankers  & 
Merchants,  get  a  good  deal  of  free  adver- 
tising in  exchange  for  a  free  certificate  of 
membership,  and  a  receipt  for  the  first  year's 
annual  dues.  Many  publishers  of  both 
country  and  city  papers  are  foolish  enough 
to  swallow  such  bait,  and  apparently  be- 
come members  without  a  thought  of  the 
assessments  which  are  to  follow.  Such 
papers  as  Texas  Sif tings,  DemoresV  s  Maga- 
zine, The  Judge,  The  Journalist,  etc.,  hold 
their  advertising  at  a  very  cheap  rate  when 
they  compete  with  the  Hotel  Gazette  and 
the  Upioivn  Visitor  for  the  card  of  a  hat- 
passer  in  exchange  for  a  certificate  of  mem- 
bership. 
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— A  gasoline  stove  exploded  iu  San  Diego 
the  other  day.  The  kitchen  roof  looks 
shabby,  and  the  cook  wears  a  dress  of  flour, 
molasses  and  rags.  The  flames  were  readily 
•extinguished. 

— The  Pacific  Insurance  Associates  has 
been  dissolved.  This  organization  was  a 
•corporation  formed  and  run  by  Messrs. 
Jacobs  &  Easton,  wherein  a  number  of 
prominent  brokers  were  taken  in  as  stock- 
holders, and  it  has  been  the  cause  of  con- 
■siderable  trouble  to  the  Pacific  Insurance 
Union. 

— Eodney  H.  Marchant  has  been  appointed 
manager  of  the  Central  California  agency  of 
the  Union  Mutual  Life  Insurance  Co.  Mr. 
Marchant  is  well  posted  in  life  insurance, 
«,nd  his  appointment  will  doubtless  be  en- 
dorsed by  a  very  satisfactory  growth  of 
business.  The  new  office  of  the  Central 
Bgency  of  the  Union  Mutual  is  in  the  Safe 
Deposit  building,  at  328  Mongomery. 
— Artesian  water  has  been  struck  in  a  well 
sunk  in  the  river  bed  at  Old  Town  in  San 
Diego.  Fine  water  is  said  to  be  flowing  at  the 
rate  of  17,000  gallons  per  hour.  A  monster 
pump,  with  a  capacity  of  3,000,000  gallons 
per  day,  has  been  ordered.  Now  that  it  is 
known  that  San  Diego  lies  within  the  arte- 
sian belt,  the  great  water  question  is  con- 
sidered solved,  and  the  people  are  jubilant. 
We  hope  there  will  be  no  disappointment. 
— Being  an  editor  and  a  publisher,  we'are 
■offered  "free  of  charge  as  to  admission 
fees  "  a  membership  in  the  Security  Mutual 
Benefit  Society  of  New  York.  This  is  kind 
in  the  Security,  but  until  a  better  and  sat- 
isfactory security  is  offered  for  the  payment 
•of  the  certificate,  we  must  decline  to  be- 
■come  liable  for  the  numerous  assessments 
which  are  the  essential  condition  of  mem- 
bership. 

— The  Firemans  Fund  will  this  year  issue 
no  calendars,  but  agents  will  be  liberally 
provided  with  other  advertising  material. 
It  is  a  venture  in  opposition  to  a  prevailing 
custom,  and  we  shall  watch  the  issue  with 
interest.  There  is  no  good  reason  why  the 
insurance  companies  should  provide  the 
community  with  calendars.  If  the  Fire- 
mans  Fund  should  reconsider  its  resolution 
we  shall  be  disappointed. 


— Suspended — the  Cincinnati  Courant,  the 
New  York  Insurance  Age,  and  the  Chicago 
anarchists. 

— H.  Griffin,  for  the  past  seven  years  a  local 
agent  in  Oakland,  representing  Hutchinson 
&  Mann's  and  other  companies,  died  last 
mouth. 

— A.  F.  Johns  has  been  appointed  man- 
ager of  the  Los  Angeles  branch  of  the 
Oakland  Home,  and.  J.  S.  Garetson  man- 
ager of  the  San  Diego  branch. 
— C.  H.  Stringer,  Secretary  of  the  Pacific  De- 
partment of  the  South  British,  has  charge 
of  the  office  during  Manager  Macpherson's 
three-months'  absence.  * 

— An  adjuster  was  called  upon  to  adjust 
a  small  loss  in  this  city.  The  claimant,  a 
German,  describing  the  fire,  said:  "  1  vos 
retter  haf  $50  as  pe  so  scaret." 
— Greenbacks  are  so  rarely  seen  on  this 
Coast  that  Confederate  money  is  palmed  off 
by  swindlers.  No  insurance  agent  is  green 
enough  to  be  thus  cautjht. 
— The  publishers  of  the  Mtna  of  Hartford 
offer  a  prize  of  $50  for  the  best  original 
sketch  or  story  based  upon  or  illustrating 
the  benefits  of  life  insurance. 
— Associate  Manager  Chalmers  met  with  a 
painful  accident  on  a  recent  frosty  morn- 
ing. He  was  descending  the  outer  stairs  of 
his  dwelling,  and  slipped.  In  the  effort  to 
save  himself  he  clutched  the  banister  rail- 
ing and  dislocated  his  right  shoulder.  The 
accident  will  disable  him  for  some  time. 
— On  the  9th  Messrs.  Ferguson  &  Winston 
followed  Mr.  Eaymond's  lead,  and  honors 
were  easy,  until  General  Agent  Forbes' 
budget  was  opened,  and  the  following  ga- 
laxy displayed :  Eight  applications  for  $234,  - 
500,  of  which  one  was  for  $25,000,  one  for 
$28,000,  one  for  $50,000,  and  one  for  $100,- 
000.— J/w^M-tZ  Life  W.  S. 
— In  August,  1886,  several  grain-field  fires 
were  caused  by  sparks  from  the  locomo- 
tives of  the  California  Southern  K.  E.  Co. 
Baldwin,  one  of  the  uninsured  losers, 
brought  suit  against  the  company,  and  re- 
cently recovered  the  amount  sued  for.  The 
company  has  since  voluntarily  paid  the  in- 
surance companies  the  amounts  paid  ou 
these  grain-field  losses. 
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— A  petroleum  boiler  exploded  at  San  Jose 
last  month. 

— The  United  States  Life  is  reporting  much 
new  business. 

— Wash.  G.  Cain,  general  insurance  agent 
at  Tyler,  Tex.,  visited  California  last  mouth. 
— An  immigrating  Kansas  insurance  agent 
lost  $2,000  worth  of  uninsured  household 
goods  at  the  Los  Angeles  depot  fire. 
— The  man  who  never  makes  a  mistake 
called  with  a  complaint  last  month.  The 
air  was  streaked  and  cerulean  during  his 
visit. 

— C.  F,  Bunker,  late  of  Chicago,  has  been 
appointed  special  agent  for  the  iEtna,  under 
Manager  Boardman,  vice  Major  Burns,  de- 
ceased. 

— The  Weekly  Underwriter  of  New  York  has 
issued  a  handsomely  illustrated  and  very 
interesting  historical  sketch  of  underwrit- 
ing in  Philadelphia. 

— The  woodwork  surrounding  the  furnace 
in  a  church  building  in  this  city  caught  fire 
during  the  absence  of  the  janitor,  and  be- 
fore the  flames  were  extinguished  $4,000 
damage  was  done. 

— A  San  Francisco  reporter  writes  of  the 
"inflammable  flavor"  of  petroleum.  The 
odor  of  a  toper's  breath  is  said  to  be  com- 
bustible, but  this  is  the  first  time  we  ever 
heard  of  an  inflammable  flavor. 
— C.  V.  S.  and  W.  C.  Gibbs,  marine  adjust- 
ers, have  removed  from  318  California  to 
room  18  at  303  California,  in  the  building 
occupied  by  the  Commercial  Union  office. 
The  Messrs.  Gibbs  now  have  an  elegant 
office. 

— The  Union  Mutual  Life  gives  a  new  ver- 
sion of  the  old  story  in  our  advertising 
pages  this  month,  and  briefly  summarizes 
its  excellences  and  special  features.  The 
headquarters  of  the  "Western  department 
are  now  in  San  Francisco. 

—  J.  Drummond  Macpherson,  general  mana- 
ger of  the  South  British  for  this  field,  sailed 
for  New  Zealand  last  month.  He  will  re- 
turn in  about  three  months.  Wm.  Greer 
Harrison  has  consented  to  act  as  local  ad- 
viser to  the  company  during  Mr.  Macpher- 
son's  absence,  at  the  request  of  the  latter. 


— The  premium  income  of  the  Firemans 
Fund  on  this  Coast  shows  an  increase  of 
§40,000  over  the  same  time  last  year. 
— In  the  revised  "ad"  of  the  Travelers, 
this  month,  rates  and  leading  features  are 
given.  This  company  now  gives  special 
benefits  for  loss  of  sight,  hands  or  feet. 
— S.  A.  Eanlett  has  been  elected  Secretary 
of  the  Washington  Fire  and  Marine  Ins. 
Co.  of  Boston,  taking  the  place  of  A.  W. 
Daman,  who  has  resigned,  and  will  locate- 
in  California. 

— E.  Whitney  &  Co.,  of  Boston,  recently 
appointed  general  marine  agents  of  the 
California  for  the  Atlantic  'ports  by  Sec- 
retary Fowler,  have  sent  out  a  very  neat 
notice  to  that  effect.  The  autograph 
signatures  of  the  several  members  of  the 
firm  are  given,  in  addition  to  the  annual 
statements  of  the  two  companies. 
— A  big  livery  stable  burned  in  Los  Ange- 
les on  the  morning  of  the  3d  inst.  The 
loss,  including  that  on  adjoining  property, 
is  said  to  be  nearly  §200,000,  with  very 
light  insurance.  The  fire  was  an  incendiary 
one.  So  swift  was  the  spread  of  the  flames, 
that  before  fifty  people  could  reach  the  spot 
ninety  horses  were  dead  or  unconscious, 
some  in  their  stalls,  some  in  remote  cor- 
ners. A  few  carriages  only  were  saved. 
— General  Manager  Weed,  during  his  visit 
to  San  Francisco,  provided  for  the  exten- 
sion of  the  agencies  of  the  Pacific  Depart- 
ment to  all  the  States  and  Territories  west 
of  the  Kocky  Mountains  by  the  Liberty 
Ins.  Co.  of  New  York.  This  will  greatly 
assist  General  Agent  Watt  in  building  up  a 
large  and  profitable  agency  for  his  four 
companies — the  American  Central,  Amazon,. 
Pacific  and  Liberty. 

— The  date  of  the  annual  meeting  of  the- 
Fire  Underwriters'  Association  of  the  Pa- 
cific is  approaching,  and  we  suppose  the 
"boys"  are  pegging  away  at  their  papers, 
or  have  resolved  to  do  so  at  once.  We 
renew  our  recommendation  that  they  do 
not  "read  up"  on  their  appointed  topic,, 
because  they  cannot  hope  to  treat  the  sub- 
ject in  an  original  manner  if  they  do.  By 
the  way,  it  is  to  be  hoped  George  Grant  will 
have  another  dream. 
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— The  Firemans  Fuud  sign  has  an  apos- 
trophe in  it! 

— Shakespeare  is  an  insurance  agent,  and 
he  lives  at  St.  Helena  in  this  State. 
— The  Western  Firernan- Investigator  speaks 
of  "  the  large  number  of  destructive  fires 
occurring  in  San  Francisco  this  year."  What 
fires?  San  Francisco  has  been  remarkably 
free  from  destructives  fires  this  year, 
— "As  usual,  the  water  supply  was  short," 
says  a  Los  Angeles  paper,  referring  to  a 
recent  fire.  The  authorities  should  hasten 
the  laying  of  that  new  32-inch  main,  and  the 
purchase  of  the  new  fire  engines  for  which 
they  have  advertised.  Los  Angeles  has 
grown  so  fast  that  her  fire  department,  water 
supply  and  hydrants  are  ridiculously  inade- 
quate. 
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LIBERTY 

Insurance  Company 

Of  the  City  of  New  York. 

CAPITAL  (fully  paid  up)        -  -       $1,000,000 

WEED  &  KENNEDY,  Managers,  i20  Broadway,  N.  Y. 


PACIFIC    DEPARTMENT, 

Comprising  the   States   of  California,  Oregon  and    Nevada,  and    the 

Territories  of  Washington,  Idaho,  Montana, 

Utah  and  Arizona. 

Office :  317  California  St.,  San  Francisco. 

ROLLA  V.  WATT,  General  Agent. 

Telephone  No.  195. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Company 


OF   HARTFORD,    CONN. 


Original  Accident  Company  of  America, 
Largest  in  the  World. 

Also,  Best  of  Sound  Life  Companies. 


ISSUES 

ACCIDENT   POLICIES, 

Graded  in  price  by  occupation;  NOT  FOKFEITED  by  change  of  occupation,  but  paid  pro  rata. 

ACCIDENT   TICKETS, 

25  Cents  a  day,  $4.50  for  30  Days,  insuring  $3,000,  with  $15  Weekly  Indemnity. 
50      "  "         9.00  "     "      "  "  6,000,  30 

Its  Accident  Policies  and  Tickets  give  Special  Benellts  for  Loss  of 
SIGHT,  HANDS  OR   FEET. 


All  Best  Forms  of  LIFE  and   ENDOWMENT  Policies. 


PAID  POLICYHOLDERS  OVER  $13,000,000 


All  its  Policies  contain  Liberal  Nou-Forfeitnre  Provisions.   Pays  All  Claims  Without 

Discount,  immediately  on  receipt  of  Satisfactory  Proofs.    Eates  as  low  as  will  Permanently 
secure  Full  Payment  of  Face  Value  of  Policies. 


ASSETS,  $9,111,000,00.  SURPLUS,  $2,227,000.00. 


mm  G.  BATTERSOS,  Pres't.       RODNEY  DE.WIS,  Sec'y.       JOHN  E.  MORRIS,  Ass't  Sec'y. 

WALTER  W.  HASKELL,  General  Agent  for  Pacific  Coast 


242  Montgomery  Street,  San  Francisco. 
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PACIFIC    COAST    BRANCH 


FIRE        '    M^  ^i  MARINE 

Insurance     T^p^  ^  Company. 

CAPITAL,  -  -  -  -  $10,000,000^ 


Unlimited  Liability  of  Shareholders. 


J.   D.- MACPHERSON,   Manager. 

213  &  215  SANSOME  STREET,  SAN  FRANCISCO. 
London  Office,  2  Royal  Exchange  Avenue,  Cornhill,  E.  C. 

The  Accident  Insurance 

OF  THE 

FIDELITY  A^  CASUALTY  CO. 

OF  NEW  YORK. 

Inclndes  all  Modern  Features,  and  its  Premium  Kates  are  lower  than  those 

of  other  Corapanies. 
Policies  are  issued  for  longer  or  shorter  terms,  and  are  secured  by  Gash  Assets  of 

over  $600,000.00. 

Persons  desiring  Agencies  may  write  to  the  Company  at  214  &  216  Broadway,  New 

York,  or  to  any  of  the  following  General  Agents: 

BLAKE    BABROWS  &  BROWN,      -    -    Bangor,  Me.  E.  B.  DUVALL,        _  -        _        -        Baltimore,  Md. 

DEWEY  &  DAY         _        -        -        Lebanon,    N.  H.  E.  B.  TIDD,         -         _  -         .         Cleveland,  Ohio. 

ELLISON  BAKER  &  COOLRIDGE,      Boston,  Mass.  E.  K.  ANSORGE,         -  -        -         Green  Bay,  Wis. 

A    P    CHILDS         _        -        -        Springfield,   Mass.  W.  A.  ALEXANDER,  _         -         -         Chicago,  111. 

a' W  GODDING         -        -        -        Providence, R.I.  PACKARD  &  WILSON,  -        -        -        Denver,  Col. 

E  e'clAPP         _       _       -       -       New  York  City.  JAMES  R.  GARNISS,  -       -       San  Francisco,  CaU 

W.  G.  BENTLEY  &  Co.,  -       -       -        St.  Louis,  Mo. 
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The  Fire  Insurance  Association 

(LIGHTED)  OF  LOXDOX,  ENGLAND. 

Capital  Fully  Subscribed $4,500,000  00 

Assets  in  United  States 921,475  00 

Jacobs  &  Easton  m  W.  L.  Chalmers, 

Associate  Managers. 

PACIFIC   COAST   DEPARTMENT, 
423  California  Street,  S.  F. 

AadresB  all  Communications  •    ^-  j-  -r-i       -i       j  >> 

"The  Fire  Insurance  Association  ot England, 
Telephone  No.  742.  -P-  O-  ^°^  ^^^^'  ^^^  Francisco,  Ca.1. 


The  City  of  London  Fire  Insurance  Co. 

Limited,   of  London. 
CAPITAL, $10,000,000. 


420  CALIFORNIA  ST.,  SAN  FRANCISCO,  CAL. 

CALVERT  MEADE,  Special  Agent  and  Adjuster. 


Bankers — London  and  San  Francisco  Banh,  Limited. 


SOUTHERN  INSURANCE  CO. 

New  Orleans,  La. 

SUN  M.  INSURANCE  COMPANY 


New  Orleaus,  La. 


CITY  AGENCY 

London  &  Lancashire  Fire  Ins.  Co.,  Liverpool. 
Caledonian  Insurance  Company,  Edinburgh. 


JOS.  C.  JENNINGS  &  CO.,  General  Agents, 

Office,  317  California  Street,  San  Francisco, 
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NioN  Mutual  Life  Ii(suriince  Co. 

PORTLAND,  MAINE. 
INCORPORATED     1848. 

JOHN  E.  DE  WITT,  President. 


W.  F.  MASON,  Supt.  Western  Dept.,  San  Francisco,  Cal. 


Assets,  December  31st,  188G,         -  -  .  -         $0,134,717.00 

SURPLUS,  New  York  Standard,         -  -  -  .  701,270.98 

Total  Amount  Paid  to  Policyholders  to  Dec.  31,  1880,  22,334,971.57 


The  Maine  Law  Convertible  Policies,  Classes  A  and  B,  now  being 
issued  by  this  Company,  are  among  the  most  liberal  insurance  contracts  oflFered 
to  the  public.  As  a  matter  of  fact  they  combine  every  desirable  feature  of  a 
Perfect  Life  Insurance  Policy,  and  are  issued  at  the  ordinary  rates  of  pre- 
mium.    Among  their  many  advantages  are — 

I.     Absolute  Security. 

2.     Moderate  Premiums. 

3.       Incontestability— after  three  years. 

4.     Freedom  from  Limitations — 

after  three  years,  as  to  Residence,  Travel,  Suicide  and  Occupation — military 

and  naval  service  excepted. 

Its  Policies  are  protected  from  forfeiture  by  the  provisions  of  the  Maine 
Non-Forfeiture  Law,  It  pays  its  death  losses  immediately  upon  accept- 
ance and  approval  of  proofs,  without  waiting  sixty,  ninety  or  any  other  num- 
ber of  days,  arid  without  discount. 

Whether  seeking  protection,  or  investment,  or  both  combined,  you  cannot 
do  better  than  to  insure  in  the  Union  Mutual.     Its  strength  is  beyond  ques- 
tion; it  is  conservatively  and  efficiently  managed;  is  doing  a  largely  increasing 
business,  and  is  in  all  respects  worthy  of  public  patronage. 
4a 
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J  G.  CONRAD. 


J.  D.  MAXWELL 


CONRAD  &  MAXWELL. 

FIRE  AND  MARINE 

UNDERWRITERS. 


421  California  St.,  San  Francisco. 


GBNERAIi  AGENTS  OF  THE 

American  Steam  Boiler  Ins.  Co. 

Of  New  York. 

The  Fappagut  Fire  Ins.  Co. 

Of  New  Tork. 

SAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 

IMPERIAL  FIRE  INSURANCE  CO.  OF  LONDON. 


THE 

PUBLISHER'S 

EXPIRATION  BOOKS 

ANNOUNCEMENT. 

OF    THE 

COAST   RKVIKW 

We  mail  this  month,  and   shall  con- 

ABE 

tinue  to  mail  for  the  next  two  or  three 
months,  several  hundred  sample  copies 

JUST    THE  THING 

to  agents  on  the  Pacific  Coast,  and  in  the 

FOB 

principal  Eastern  and  Southern  States. 

Local  Agents  and  Cnstomers. 

The  receivers  are  requested  to  seriously 

PKICE 

consider    a    proposition    which    we    are 

One  Book   $  0.50 

about  to  make,  namely,  that  the  Coast 

One  Dozen  Books 5  00 

Review   shall  visit  them   monthly   for 

Fifty  Books 20.00 

one  year  and  three  dollars. 

One  Hundred  Books 35.00 
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PACIFIC  SURETY  CO, 


in-ySfrg^SS'^fS^^^l  OF  CALIFORNIA. 

^^S"~^  Paid  up  Capital    -    -    -    $100,000. 

Guarantee   and    Accident 

(ISSUES  GUARANTEE  BONDS.)                                                   (INSURES  AGAINST  ACCIDENTS.) 
BONDS   of  Suretyship   issued    on  behalf  of  persons  holding   positions   of  trust.       Will 
also  act  as  surety  on  Bonds  required  in  Court  proceeding's.      ACCIDENT  INSURANCE 
ON  ALL.  APPROVED   PLANS. 

DIRECTORS. 

GEO.  C.  PERKINS,  WM.  CLIFT,  J.  L.  MOOD?, 

JOHN  BERMINGHAM,  H.  L.  DAVIS,  J.  N.  KNOWLES, 

H.  S    CROCKER,  ALBERT  MILLER,  J.  J.  VALENTINE, 

WALLACE  EVERSON,  A.  P.  REDDING. 

OFFICERS.  _    .^     , 

WALLACE  EVERSON •  •  ■  •  •  President 

JOHN  BERMINGHAM Vice-President 

E.  F.  GREEN •• Secretary 

A.  P.  REDDING General  Manager 

Head  Office,  338  Montgomery  St..  San  Francisco, 

NORTH  GERMAN 

Fire  Insurance  Company 

OP  HAMBURG. 

CAPITAL  AND  ACCUMULATIONS.  . $2,233,331  97 

WALTER  SPEYER,  General  Agent, 

325  CALIFORNIA  STREKT, 
SAN  FRANCISCO. 


THE  UNITED  STATES  LIFE  INSURANCE  CD. 

IN  THE  CITY  OF  NEW  YORK. 

(OKliA.MZCD  IN  1850.) 

261,    262    efts    263    E6roa-cl.'c«7-«».y,    IMexTsr    "STorlx.. 


GEOBGE  H.  BURFOBO,   President. 

C.  P.  FRALEIGH,  SECBETAEy.      A.  WHEELWRIGHT,  Assistant  Secretaby.       WM.  T.  STANDEN,  Actuary 


A  11  the  profits  belong  to  the  Policy-holders  exclusively. 

All  policies  issued  by  this  company  are  indis-putahle  after  three  years. 
All  Death  Claims  paid  without  discount  as  soon  as  satisfactory  proofs  have  been  received. 

This  Company  issues  all  forms  of  Insurance,  including  Tontine  and  Limited  (Non-Forfeiting)  lontine. 

One  Month's  Grace  allowed  in  the  Payment  of  Premiums  on  Tontine  Policies,   and    Ten    Days     Grace  on  aU 
others,  the  Insurance  remaining  in  full  force  during  the  Grace.  ri „„,„„„„ 

Absolute  security,  combined  with  the  largest  Uberality,  assures  the  popularity  and  success  of  this  Company. 

G4>Oi>  AtiKXT.S.  desiring  to  represent  the  Company,  are  invited  to  address  J.   S.   GAUiNI^Y,    bupeniiten- 
dent  of  Agencies,  at  Home  Office,  or  „      ,     „,,„«„„    »  aar  v     ,  o*      t)    r 

Dr.  L.  REDMON,  Manager,  235  Kearny  St.,  S.  F. 
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The  Mutual  Life  Insurance  company 

OF    NE^V    YORK, 

RICHARD    A.    McCURDY,    PRESIDENT. 

The  Oldest  Life  Company  in  the  United  States.  Incorporated  in  1843. 

ASSETS,   JANUARY    1st,    1887, ^114=,181,693.S4 

Preuiiuin  Receipts  to  date $301,396,306 

Paid  Policy-holders 343,616,364 

Paid  Policy-holders  in  1886 13,139,104 

Income  in  1886 31,137,177 

This  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution. 

Its  safe  and  liberal  plans  of  insurance  afford  to  insurers  every  advantage  which  the  suc- 
cessful experience  of  the  oldest  and  largest  Life  Insurance  Company  in  this  country  has 
demonstrated  to  be  consistent  with  sound  business  management  and  permanent  security  for 
policyholders. 

The  Best  Results  thus  far  in  the  History  of  Life  Insurance  have  been  attained  in 

The  Mutual  Life  Insurance  Co,  of  New  York. 
A.  B.  FORBES,  General  Agent  for  the  Pacific  Coast, 

401  CALIFORNIA  STREET,    S4X  FRANCISCO. 


ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1887 $1 1,310,068.00 

BUSINESS  RULES. 
PREMIUMS.     The  lowest  safe  rates.  FOLICY.     As  little  restricted  in  terms  as  possible. 

NON-FOKFEITURE.     Secured  in  the  Policy  under  the  law  of  New  York. 
SURRENDER  YALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 
DIVIDENDS  made  annually,  commencing  with  the  second  year. 
MANAGEMENT  steady,  reliable,  busiuess-hke. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 
PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  7,000         CLAI.f.S  PAID.     Over  $14,000,000. 
RETURNED  to  Policy-holders  over  $8  000,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 

ASSETS,  $11,310,058.00.        .SURPLUS,  $2,205,106.  by  New  York  Rule. 

If  you  want  INSURANCE  take  our  Low  Premium,  Non-participaUng  Policy.  If  you 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Policy.  If  you  want  some- 
thing for  YOUR  OLD  AGE,  take  an  Endowment  Policy. 

AGENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHN  LANDERS,  G-eneral  Aa^ent, 

240    MONTGOMERY    ST.,  S.   E.   CORNER    PINE    ST.,    SAN    FRANCISCO. 
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Hutchinson  &  Mann 

General  Agents  for  the  Pacific  Coast. 
N.  E.  Corner  California  and  Sansome  Sts.,  San  Francisco. 


ASSETS  REPRESENTED $27,670,117 

CONTINENTAL  INSURANCE  CO.,  of  New  York. 


AGRICULTURAL    IBTSURANCE  €0. 

Of  Watcrtown.  New  York. 
CITIZENS'  INSURANCE   CO., 

Of  St.  Louis. 
CITIZENS'  INSURANCE  CO., 

Of  Cincinnati. 
FIREMEN'S  INSURANCE  CO. 

Of  Baltimore. 
FIREMEN  S  INSURANCE   CO., 

Of  Newark. 


GIRARD   INSURANCE  CO. 

Of  Philadelpliia. 
OREGON  F.  Ol  M.  INS.  CO 

or  Portland. 
TEUTONIA  INSURANCE   CO. 

Of  New  Orleans. 
ST.  PAUL  F.  AND  M.  INSURANCE  CO. 

Of  St.  Paul. 
UNITED  FIRE  RE-INSURANCE  CO. 

Of  England. 


SUN  FIRE  OFFICE,  of  London. 


LONDON  &  PROVINCIAL  »I.  INS.  CO. 

Of  London. 

HARTFORD   STEAM    BOILER   INSPECTION 
AND  INSURANCE  CO. 

Of  Hartford. 


FONCIERE  MARINE  INSURANCE  CO. 

or  Paris. 

MEROPOLITAN  PLATE  GLASS  INSURANCE 
COMPANY. 

Of  New  York. 


CONNECTICUT  MUTUAL 


Life    Insurance    Company,   Hartford.    Conn. 
ASSETS,  January  1,  1887 $55,702,493,94 

Sni-plus,  by  Connecticut  Standard $5. 34r3,S4:3.4:0 

Surplus,   by  New  York  Standard,   over 8,000,000.00 

Ratio  of  Expenses  of  Management  to  Receipts  since  Org^anization 8.3  per  cent. 

Policies  in  force,   Dec.   31,   1886,   63,037,   insuring: $150,538,933.89 

JACOB  L.  GREENE,  President.  W.  G.  ABBOT,  Secretary. 

Its  splendid  record  of  forty-one  years  shows  conservative  and  most  economical  management. 
The  New  Contract  of  the  Company  affords  perfect  protection;  provides  for  old  age  or  necessity 
by  the  largest  cash  surrender  values  ever  offered  in  a  life  insurance  contract;  furnishes  insurance 
at  the  lowest  net  rates;  surplus  is  divided  annually. 

The  limited  premium  policy  (10,  15,  20,  25  paj-ments)  becomes,  at  the  end  of  its  term,  a 
dividend-earning  policy,  the  commercial  value  of  which  can  be  readily  reckoned  and  made 
available.  It  may,  at  this  time,  or  any  five  years  thereafter  be  surrendered  for  its  cash  value, 
which  value  is  stated  in  the  policy.  The  policy  is  nonforfeitable;  nothing,  not  even  one's  own 
culpable  negligence,  can  deprive  him  of  the  full  benefit  of  the  premiums  paid.  Besides 
affording  the  safest  insurance,  the  Company  furnishes  the  safest  place  in  the  world  for  the 
people  to  deposit  annually  small  or  large  sums  of  money. 


JA8.  L.  FOGG,  District  Sup't  Of  Agencies  TOP  the  Pacific  Coast. 


F.  R,  NOIES,  Agent  at  San  Francisco. 


OFFICE,  315  CALIFORNIA  ST., 


SAN  FRANCISCO. 


936  Coast  Review.  [Dec, 


Phcenlx  Assurance  Company 

Of  JLondon  England.     Sstablished   178^. 

Cash  Assets •  ■  •  •  •  $6,419,154  00 

American  Fire  Insurance  Co. 

Of  New  York.     Established  1857. 

Cash  Assets $1,294,437  00 

Western  Assurance  Company 

Of  Toronto,   Canada.     Establislied  1S51. 

Cash  Assets $1,411,086  00 


BUTLER   &  HALDAN,   Gen'l  Agents  for   Pacific  Coast 
4J3  CALIFORNIA  ST.,  SAN  FRANCISCO. 


SUN    FIRE  OFFICE 

(ESTABLISHED  A.  D.  i;iO.) 

J.   J.  GUILE,  Manager  Top  the  United  States,  New  York. 

THE  OLDEST  PURELY  FIRE  INSURANCE  COMPANY  IN  THE  W^ORLD. 

In  ictive  Business  Existence  177  Years. 

In  addition  to  its  United  States  Assets,  the  Society  holds  large  resources  of  the  parent  office.  With 
these  and  the  individual  liability  of  its  wealthy  shareholders  the  Sun  Fibe  Office  offers  indemnity  unsur- 
passed by  any  other  company. 

Assets  in  the  United  States $1»?^'§?1  SJJ 

Liabilities  in  United  States 1,117,475  OU 

Net  Surplus $549,206  00 

HUTCHlJiSON  &  MAM,  General  Agents  Pacific  Department. 

322  and  324  California  St.,  San  Francisco. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,   N.  J. 
AMZI    DODD,       -       -       President. 

ASSETS  (market  values)  Jan.  1,  1887 H^'l^l'^nt  li 

LIABILITIES  (4  per  cent,  reserve) 3  851  454  9* 

SURPLUS n'  Ktoi'  tfn  tt 

SURPLUS  (New  York  standard) &,ai/s,x/sj  .j± 

Policies  Absolutely  Non-Forfeitable  after  Second  Year. 

*IN  CASE  OF  LAPSE  the  Policy  is  CONTINTJED  IN  FOECE  as  loug  as  its  value  will  pay  for;  or,  if  preferred,  a 
Paid-up  Policy  for  its  full  value  is  issued  in  exchange.  ,,       ,  ,    „       <^-^v„. 

After  the  second  year  Policies  are  incontestable,  except  as  against  intentional  fraud;  and  aU  restrtaions 
astoresidence,  traveler  occupation  are  removed.  i.      e  lv. 

Cash  Loans  are  made  to  the  extent  of  50  per  cent,  of  the  reserve  value,  where  valid  assignments  ot  tne 
Policies  can  be  made  as  collateral  security. 

Losses  paid  immediately  upon  completion  and  approval  of  proofs. 

*  A  party  insuring  at  age  35,  on  Life  Plan,  is  entitl  d  to  over  4  years'  insurance  for  3  years  premiums; 
over  10  years'  insurance  for  5  years'  premiums;  over  30  years'  insurance  for  10  years'  premiums. 

On  Endowment  and  otlier  plans  the  value  and  extension  are  very  much  greater. 

JAMES  MUNSELL,  JR.,  Agent  Pacific  Coast,  415  Montg'y  St.,  S.  F. 
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PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO. 

OE*   ij03xrxD03xr. 

PAID  UP  CAPITAL FIVE  MILLION  DOLLARS,    GOLD 

CASH   SURPLUS,  as  regards  FIRE   POLICY-HOLD- 
ERS, after  providing  for  all  Liabilities $7,794,215.05 

TOTAL  CASH  ASSETS,  including  Life  Accumulations.  20,617,292.37 

\A^M.    J.    LANDERS, 
W.   A..  MATHEWS,  GeixeTccl  Jlgent, 

Special  Agent.  401  California  Street. 

SVEA  FIRE  INSURANCE  CO. 

Of  Grotlieiibtirgr. 

Capital  authorized $2,666,666  66 

Capital,  paid  up •       533,833  33 

Net  Surplus 463,421  49 

TOTAL  ASSETS, S3,156,434  12 

J.  M.  PHILIP,  General  Agent, 

420  CALIFORNIA  STREET,  SAN  FRANCISCO. 

The  Insurance  Laws  of  the  State  of  California 

From  the  Coast  Review  Press,  is  a  Work  of  Eighty  Pages,  with  a  Three-Page  Index.     It 
is  a  Compilation  of  all  the  Sections  of 

The  Civil,  Political  and  Penal  Codes 

Relating  to  Insurance  Corporations  and  Insurance  in  General,   Including  Many  Sections 

not  Heretofore  Compiled. 

PRICE,  S2.00  PKR  COPY. 

COAST  REVIEW  EXPIRATION  BOOK, 

FoT  Local  Agents  and  Customers. 
Very  Convenient.     Price,  50  cents.    Per  100,  $35. 

Coast     Review    Kire    InsuLrance    Chiart. 

Only  Chart  Giving  Home  Statements  of  Foreign  Companies. 

Paper  Covers,  50  cents;  Leather  Covers,  75  cents. 
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AGGREGATE  ASSETS,  $12,106,336. 


PHCENIX    INSURANCE   Co, 


OF    HARTFORD,    CONN. 


HOME  INSURANCE  CO., 

OF    NEW    YORK. 

JOINT     OR    SEPAKATE   POLICIES    ISSUED 


Pacific  Department,  221  Sansome  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


The  WASHINGTON  LIFE 

Insurance  Company  of  New  York. 


^V.  A.  BREW^ER,  Jr., 


President 


ASSETS S8,S69,614  OO 

SURPLUS,  NEARLY Si, 000,000  OO 

To  lessen  losses  by  forfeiture,  when  premiums  clue  are  unpaid,  The  Washington  Life  Insurance  Company  is 
firmly  bound  in  the  policy  to  apply  as  premium  the  full  amount  of  cash  dividends  to  the  credit  of  each  policy,  to  the- 
continuance  of  such  policy  for  days,  months,  or  years,  in  exact  proportion  of  dividend  to  premium,  and  diu-ing  such 
continuance  the  insured  may  resume  the  payment  of  premiums  without  a  medical  re-examination. 

Diu-ingthe  year  (1885  only)  643  policies  insvuing  $1,368,500  wer  e  saved  to  policyholders  of  the  Washington  by  non, 
forfeitable  dividends. 

WM.  HAXTITN,  Vice-President  and  Sec.  CYRUS  MUNN,   Assistant  Secretary 

E.   S.  FRENCH,   Superintendent  of  Agencies,  ISRAEL,  C.  PIERSON,   Actuary 

Dr.  B.  W.  McCREADY,   Medical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
41 1  California  Street,  San  Francisco,  Cal, 

C.  L.  FAY,  (General  Agent  for  Oregon  and  Wasliington  Ty.    PORTLAND,  Or. 


THAMES  &  MERSEY 

Marine  Insurance  Co.,  Limited, 

Of  Li-verpool,  London  and  Manchester. 

Capital  Subscribed,    -      -    S10,000,000 

Capital  Paid  Up.... §1,000,060 

Keserve  Fund,  in  addition  to  capital,    1, 875, 000 
Total  Assets  June  30, 1884 5,313,435 

WM.  GREER  HARRISON, 

Manager, 
303  CALIFORNIA  STREET,     San  Francisco. 

AGENTS : 

Victoria,  B.  C WELCH,  RITHET  &  CO. 

Portland,  Oregon P-  C.  SCHUYLER. 


BRITISH  &  FOREIGN 

Marine  Insurance  Co.,  Limited, 

Of  Liverpool. 


Capital  Subscribed S5.000.000  Gold 

Capital  Paid  Up 1,000.000  Gold 

Reserve  Fund,  exclusive  of  capital..  1,606,741  Golcl 


BALFOUR,  GUTHRIE  &  CO. 

General  Agents, 
316  CALIFORNIA  ST.  San  Francisco. 


GEO.  W.  SPENCER,  Manager. 
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Capital,  J^)^  Assets, 

$30,500,000  00       "^^       a     %>34y      a     f^i/^        $41,227,498  74 

^^^OmpaH\^  _on  the—  -^IS^^^N^O^-^^' 

E.  "V^.  CARPENTER,  G-eneral  A.gent. 
410  California  St.,  San  Francisco,  Cal. 
LOUIS  MEL  AND  H.  S.  HOBLITZELL,  Special  Agents. 

The  State  Iiivestnieiit  and  Iiisiiraiice  Co. 

OF    SAN    FRANCISCO,    CAL. 
B^IRE    INSURANCE    ONLY. 

Cash  Capital $400,000  OO 

Assets .531,5.39  Jft 

Surplus  to  Policyholders 402  422  8  7 

Losses  paid  since  organization  1  797  ggg  7^ 

Dividends  paid  since  organization 533  459  q(^ 

BOARD  OF  DIRECTORS: 

A.  J.  Bryant,  Geo.  Moffatt,  L.  Cunningham,  C.  F.  Buckley, 

•James  Irvine,  D.  Callaghan.  H.  W.  Seale,  J.  F.  Sullivan, 

C.  D.  O'SuUivan,  M.  Mayblum,  Fisher  Ames,  T.  McMullin. 

J.  M.  Donahue,  Richard  Ivers,  John  Hanna, 

OFFICERS ; 

A.  J.  BKYANT,  Pres't.         KICHAKD  IVEKS,  Vice-Pres't.        CHAS.  H,  CUSHING.  Sec'j  . 
ED.  C.  MORRISON,  SjJecial  Agent  mid  Adjuster. 

OFFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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^  Insurance    Company         ^ 

OF  LOS  ANGELES,  CAL. 

CASH  CAPITAL,    -^    -      ^"   "    $200,000,00 

..    w^   ^vvxcv   President.  »•  ^-  MJI-^S,  Secretary. 

DIRECTORS. 

JOHN  G.  DOWNEY,  NELSON  VANDERLIP, 

E.  F.  SPENCE,  ISAAC  FELLOWS,  BL  D. 

WM.  H.  PERRY,  ^-  C-  HOWES, 

JOHN  BKYSON,  Se.,  P-  M.  GEEEN, 

L.W.DENNIS,  ^^.,.B.HUNT.  ^-  ^-  -°™^-^^' 


SAN  FRANCISCO   OFFICE,  405   CALIFORNIA   STREET, 
JNO.  R.  HILLMAN,  Ass't  Manager. 


NATIONAWSSMANCE  CO. 


OF  IRELAND. 
EstablishLed    A.    D.    182  2. 


ATLAS  ASSURANCE  COMPANY 


OF  LONDON. 
Established    A.    D.    1808. 


BOYLSTON  INSURANCE  CO. 


OF  BOSTON. 


H.  M.    NEWHALL  &  CO.,  General  Agents, 

Office,  309  Sansome  Street,  San  Francisco,  Cal. 

^^I^lic^tio:^^   for    Agoixcies   Iixxriteci. 
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The  Only  €omi>any  ou  tbe  Pacific  Coast  governed  by  the  Massachusetts  IVou-forfeitnre  Law. 

New  England  MUTUAL  Life 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835. 


ASSETS   December  31,   1886 $18,609,153  00 

LIABILITIES       -  -     15,004,112  00 

SURPLUS  "  "     3,605,040  Oa 


:N0  speculative  features,     annual  returns  of  SURPLUS  PREMIUM,  and  YEARLY  PRO 
GRESSIVE  CASH  SURRENDER,  and  PAID-UP  INSURANCE  VALUES,  fixed  by  Massachusetts  law,  ENDORSED- 
ON  THEM,  protect  aU  policies  issued  by  this  company  from  forfeiture;  and  give  them  also  the  character  to  such  extent 
of  yearly  increasing  and  FOUR  PER  CENT.   COMPOUND  INTEREST  bearing  Bonds,   with  possible  SURPLUS. 
INTEREST  paid  in  ANNUAL  RETURNS. 

The  conditions  of  all  poUcies  are  PLAIN,  SIMPLE,  and  LIBERAL  IN  ALL  OTHER  RESPECTS. 

SPECIAL  ATTENTION  is  called  to  the  fact  that  this  company  issues  ENDOWMENT  POLICIES  embracing  alH 
the  above  advantages  for  THE  SAME  PREMIUAIS  formerly  charged  for  policies  payable  only  at  death  UNDER  THE" 
TITLE  OF  LIFE  RATE  ENDOWMENTS.  Such  poUcies  challenge  ALL  COMPETITION  as  regards  the  AMOUNT' 
AND  LOW  COST  OF  INSURANCE,  which  they  COMBINE  with  INVESTMENT  as  above,  reaching  HALF  THE. 
FULL  AMOUNT  WITHIN  THE  MEAN  EXPECTATION  OF  LIFE,  and  the  PULL  AMOUNT  IN  A  FF\e 
YEARS  LATER.  '  ^  "JJ-w 

Send  or  call  for  explanatory  books,  EXAMPLES  OF  ENDORSED  VALUES,  &c. 

HENRY  K.  FIELD,  General  Agent, 

Office,  324  Montgomery  St.,  San  Francisco- 


The  Northwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  TVIS. 

Is  uow  in  the  twenty-ninth  year  of  its  existence.     Its  good  points  include  rapid  progress 
large  surplus,  large  dividends,  and  a  low  death  rate  (0. 82  per  cent,  in  1886) 

ASSETS,  January  I,  1887 ■ «.„«  ,.'„„  „,„  ^ 

Amount  of  Insurance  in  force  January  1,  1881 $64  9G7  081  OO' 

!.'  ;;     ;;    ;;  ;;     ;;   ]>  j^^^ '. ;. ;;  92;o83',o93!o(^ 

1.1887 127,629;903.0(J' 

Surplus  on  4  per  cent,  basis,  $4,429,181.07;  on  3  per  cent,  basis,  $1,073,620.07. 

Its  dividends  are  unsurpassed.     It  is  the  only  Company  which  has,  in  recent  year« 
printed  tables  of  current  cash  dividends  for  the  information  of  the  public.  "'' 

The  Nortliivestern  has  done  tlii.s  for  sixteen  consecntivc  years  I 
OFFIiERS: 

?;-,^-T>^^^^r!f^;T?-^^^'^^®^*-.  MATTHEW  KEENAN,  Vice  Pres't.        WILLARD  MERRILL,  2d  Vice  Pres't 

EMORY  McCLINTOCK.  Actuary.    J.  W.  SKINNER,  Secretary,  L.  McKNIGHT.  M.  D.,  Med.  Director- 

A.  W.  KIMBALL,  Assistant  Superinteiident  of  Agencies  Western  Department, 

,  MILWAUKEE,  WIS. 

CLARENCE  M.  S3IITH,  General  Agent  for  Central  and  Northern  California. 

Office,  215  Sansome  Street,  San  Francisco. 

LOUIS  K.  WEBB,  General  Agent  for  Southern  California, 

Office,  University  Bank  Block,  Los  Angeles. 

FKANCIS  &  REED,  General  Agents  for  Oregon  and  Wash.  Ter, 

Office,  Portland,  Oregon. 

Reliable  Agents  Wanted  in  the  Above   Districts. 
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FORTY-SECOND  ANNUAL  REPORT 


-or — 


The  New  YoRK  L^fe  Insurance  Compani^, 

OFFICE.  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY    1,     1887. 


Amount  of  Net  Cash  Assets,  January  1,1886 $63,512,618  00 


REVENUE  ACCOUNT. 

.$16,386,067  69 


x^S?r^Vr^;^jai^:v,-i886::::::::::::::::::::::: :......"  •878;i6i  65-115,507,996  o* 

Interest  aud  rents  (including  realized  gains  on  securities  and  real     ^  ^^^  ^^^  ^^ 

x^in?^'acc^dJan:\:Y886.:::::::::::::::::::::::::::":-"  '435:284  is-  3.722.502  24-119,230.408  28 

Total  $83,743,036  38 

DISBURSEMENT  ACCOUNT. 

I^osses  by  death,  including  reversionary  addition  to  same ..•;••  •  ■  •  •  •  •■••••  •  ^"^'l^l'^f  f.] 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same. .  559,075  01 

Annuities,  dividends  and  purchased  policies iV  aot  oVn  no  ^■''^^'■^^^  ^ 

Total  paid  Policy-holders !t.7,b-i(,^du  ua 

'I'axes  and  re-insurances.    yV"'"Vf''' o  >;oq'q'^7  a;? 

-Commissions,  brokerages,  agency  expenses  and  physicians  fees i^^'^^o  qn    «inq9S4n2  80 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 523.672  30-flQ.92.J,402  «0 

_    .    , $71,819,633  48 

^«*^^ ASSETS. ^  -^-^ 

<!ash  in  bank,  on  hand  and  in  transit  (since  received).... KH4S  II 

Onited  States  and  other  bonds  and  stocks  (market  value  143,134,273  86) 6.S974  22 

©ondlind  morVgages.'first  li;u  on  rekiestkte^Wiidings"  thereon  insured  for  S^^^^^^ 
000,000  and  the%olicies  assigned  to  the  company  as  additional  collateral  security)  15.228,775  00 

•Temporary  loans  (market  value,  of  securities  heldas  collateral,  $5,912,741  00) . . . .     4,450,000  00 

♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  over  $2.000,000) • ::•:••••: l----'l'\'\'       *^"'*'^^  ** 

*Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to    ^  ^^^  ^^^  ^^ 

</remiums  on  existVng  polYcVeyiA'couVse"  oV  trknsmission  and  collection.     (The 

Reserve  on  these  policies,  included  in  Liabilities,  is  estimated  at  8955,000 646,437  14 

Agents'  balances •  •  •  •  •  •  • ••••.".        486,497  10— $71,819,623  48 

Accrued  interest  on  investments  to  Jan.  1,  1887 iov.,-.oi     u    ♦>  „'„„,'q9q  qq 

Market  value  of  securities  over  cost  on  company's  books. •  •  •  •  •  • . •.••,••  V 'c^VonV;        ^■''"^'°^''  °'' 

*A  detailed  schedule  of  these  items  accompany  the  usual  annual  report  filed  with  the  Insurance 

Department  of  the  State  of  New  York.  

CASH  ASSETS,  January  1,  1887 $75,421,453  37 

APPEOPEIATED   AS   FOLLOWS  :  ,q 

Adjustedlosses,  due  subsequent  to  Jan.  1,1887 9,5  625  28 

Reported  losses,  awaiting  proof,  &c...... S7'890  70 

Matured  endowments,  due  and  unpaid  ( claims  not  presented) n  qi  a  74 

Annuities  due  and  unpaid  (uncalled  for  ) "  ' 'ri'^oV 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium:  non-participating  at  5  per  ct.  Carlisle  net  premmm.  62,525,599  00 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  /^^^f  ^y- /' \^,86. 

over  and  above  a  4  per  cent,  reserve  on  existing  policies  of  that  clas8.$3,12d,74i  u 

Addition  to  the  Fund  during  1886 i,32ii,&JU  w 

$4,444,273  46 

Returned  to  Tontine  policy-holders  during  the  year  on  Matured  Tontines.    267.848  21 

Balance  of  Tontine  Fund,  January  1, 1887 ^'^so'720  72—  $67  340  926  12 

Keserved  for  premiums  paid  in  advance o^,>akj  v  ^'.^^^'^^^  25 

Divisible  surplus  (company's  standard) '___^ 

$75,431,453  37 

Surplus  by  the  New  Tork  State  Standard  at  m  percent $16,649,319  63 

From  the  undivided  surplus  of  $8,080,527  25  the  Board  of  Trustees  has  declared  a  Reve,^^^^^^^ 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 

During  the  year  33 ,037  policies  have  been  issued,  insuring  $85, 178, 394. 
WM.  H.  BEERS,  President.  HENRY  TUCK.  Vice-President. 

Manager  for  the  Pacific  Ooast, 
220  SANSOME  STREET,  SAN  FRANCISCO. 
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\\^^  OBSERVE  THE  LIST  *^  /  ^ 

PHENIX 

Of  Brooklyn.     Organized  1853. 

Assets  January  1,  1887 $5,382,172  |  Surplus  to  Policyholders $1,557,087 

Xosses  paid  since  organization S29,656,868 

AMERICAN 

Of  Philadelphia.     Orgranized  1810. 

Assets  January  1,  1887 $2,301,859  ]  Surplus  to  Policyholders $1,052,874 

Xosses  paid  since  organization $7,237,693 

PENNSYLVANIA 

Of  Philadelphia.     Organized  1835. 

Assets  January  1,  1887 $2,710,884  |  Surplus  to  Policyholders $1,627,426 

Losses  paid  since  organization S8,979,365 

State  of  Pennsylvania 

Of  Philadelphia.     Organized  1794. 

Assets  January  1,  1887 $637,538  |  Surplus  to  Policyholders $392,039 

Xosses  paid  since  organization S14,625,153 


TOTAL  ASSETS  REPRESENTED $11,033,453 


PACIFIC    DKPARTMKNT, 

429  California  St.,  S.  F. 
BROW^N,  CRAIG  &  CO.,   General  Agents. 

W.  S.  DAVIS,  City  Agent. 
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y,^w\^^^^ 


FIKE  INSURi^ISrCE:  CO. 


Ok  Hamburg,  Gerivtany. 


Capital  and  Accumulations -       -    $3,517,376  65 

Assets  in  the  United  States,  Jan.  1,  1887,  -       -       -  1,119,691  92 

Losses  Paid  in  the  United  States,  over     -       -       -       -       5,500,000  OO 


FIRE  INSURANCE  CO. 


Ok  New  York. 


Cash  Capital       ----------  $500,000  OO 

Cash  Assets  Jan.  1st,  1887 2,260,479  Sa 


SPEYER   &    HEROLD, 

OENERAL  AGENTS  PACIKIC  COASX 

415  California  Street,  San  Francisco, 
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COMMERCIAL 

Insuranck  Co. 

OF  CALIFORNIA. 

OTfice,  No.  439  Galitomia  St.,  San  Francisco, 


Safe  Deposit  Building. 


FIRE      AND     3IARINE. 

CAPITAL  PAID  IN  FULL, 

Assets,  January  1st,  1887,       ------ 

Losses  Paid  since  Company  was  Organized, 


$200,000  00 

$446,611  00 

$1,581,849  51 


XDi:E=l.EOTro:E=Lfc3. 


.John  H.  Wise,  of  Christy  &  Wise,  Merchants. 

•John  Barton,  Merchant. 

Charles  Eogan,  Merchant,  Mariposa. 

B.  L.  ScHMiTT,  Capitalist. 

A.  BocQUERAZ,  of  Shea,  Bocqneraz  &  McKee. 
N.  Ohl.\ndt,  of  N.  Ohlandt  &  Co.,  Manufacturers. 
E,  M.  Root,  of  Boot  &  Sanderson,  Merchants. 
A.  W.  .Jee,  Merchant. 
Peteb  Dean,  Capitalist. 

C.  J;  Deehing,  of  Deering  &  Co.,  Merchants. 

•John  C.  Coleman,  of  J.  C.  &  E.  Coleman,  Capitalist. 


Charles  Main,  of  Main  &  Winchester,  Merchants. 

D.  H.  Haskell. 

W.  L.  Elliott, 

George  L.  Bradley,  Capitalist. 

A.  KtDER. 

A.  Y.  Tbask,  Marine  Surveyor. 
C.  Turner,  Proprietor  Bay  Citv  Soda  Works. 
H.  B.  Underbill,  Attorney  S.  P.  R.  Co. 
L.  Cunningham. 
James  Simpson,  M.  D. 
W.  J.  Bryan. 


JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON.  General  Agent  and  Adjuster. 


r 


^\ 


Incoi'iioratotl  l.S,iO. 


FIRE  ASSOCIATION 

OF   PHILADELPHIA. 

Organized  1817. 


CAPITAL  STOCK,  Fully  Paid, $500,000  OO 

TOTAL  ASSETS, $4,445,576  OO 

LOSSES  PAID  Since  organization  of  Association  during  68  years,     $11,167,792  OO 


CHAS.    A.    LATON,    GENERAL    AQENT, 

439    CALIFORNIA    STREET, 
Sale  Deposit  BnUcIing,  SAN  FRANCISCO,  VAL. 
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^we  au(l  Marine  insurance  Agency 

GUTTE  It  FRANK, 

305  CALIFORNIA  STREET,  SAN  FRANCISCO. 


♦  ^»^  » 


Hamburg-Magdeburg*  Fire  Ins.  Co. 

Of  Hamburg,  Germany. 

Economic  Fire  Office,  L'd., 

Of  London, 

Germania  Fire  Insurance  Co. 

Of  New  York. 

Magdeburg  Fire  Insurance  Co. 

Of  Magdeburg,  G-ermany. 

Magdeburg  General  Insurance  Co. 

(Marine  Department)  of  Magdeburg,  Germany.    . 

National  Marine  Ins.  Ass'n, 

(Limited)  of  London. 

Franco-Hungarian  Insurance  Co. 

(Marine  Department)  of  Budapest,  Austria. 


JAMES  LAIDLAW  86  CO.,  OF  PORTLAND, 

General  Agents  of  the  HAMBURG  MAGDEBURG  and  GERMANIA 
for  Oregon  and  Washington  Territory, 
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.    Jhe  Pacific  I^Jutual  Life 

Insurance    Company, 

OF  CALIFORNIA. 

LIFE  AND   ACCIDENT   INSURANCE. 

OKGAMZED   1867. 

OFFICERS: 

GEO.  A,  MOORE President 

GEO.  W.  BEAVER Vice-President 

W.  R.  CLUNESS,  M.  D .Medical  Director 

J,  N.  PATTON Secretary 

SAMUEL  MARKS Assistant  Secretary 

W.  O.  GOULD Actuary 

THOMAS  BENNET General  Superintendent 

DIRECTORS: 

EGBERT  SHERWOOD,  Capitalist.  W.  K.  CLUNESS,  Physician. 

GEO.  W.  BEAVER,  Capitalist.  GEO.  A.  MOORE,  President  of  the  Company. 

L.  S.  ADAMS,  Adams,  McNeil  K  Co.,  Wholesale  Grocers.  J.  F.  HOUGHTON,  Pres.  Home  Mutual  Fire  Ins.  Co. 

COLUMBUS   WATERHOUSE,  Waterhouse  &  Lester,  HUGH  M.  LARUE,  Pres.  State  Agricultural  Society. 

Importers  and  Jobbers  Carriage  and  Wagon  mater-  D.  W.  EARL,  D.  W.  Earl  &  Co.  Forwarding  and  Commis- 

ials.  sion  Merchants. 

W.  T.  GARRATT,  Brass  and  Bell  Foundry  and  Machine  CHAS.  N.  FOX,  Attorney-at-Law. 

Works.  L.  P.  DREXLER,  Capitalist. 

SAMUEL   LAVENSON,     Locke   &   Lavenson.    Carpet  JAMES  CAROLAN,  Carolan  Co.,  Hardware. 

Dealers.  HENRY  T.  SCOTT,  Union  Iron  Works. 

$3,421,000  paid  to  Policyholders  and  their  Representatives. 

The  only  Life  Insurance  Company  transacting  business  in  the  United  States 
whose  Stockholders  are  by  law  made  liable  for  the  debts  of  the  Corpora- 
tion,  and  whose   Directors  are   made   responsible  for  the  acts  of  oificers. 

A  SOUND  AKD  PROGRESSIVE  INSTITUTION. 

The  Annual  Statement  of  tlie  Company  January  1st,  1887,  shows  the  following,  viz.: 
An  Increase  in  Policy-holders. 

An  Increase  in  Amount  of  Insurance. 
An  Increase  in  Net  Assets. 

An  Increase  in  Net  Surplus. 

A  Decrease  in  Expenses  of  Management. 

The  Policies  of  the  Company  impose  NO  KESTKICTION  UPON  RESIDENCE  OR 
TRAVEL,  are  exempt  from  execution  and  the  claims  of  creditors,  and  are  indisputable  after 
three  years. 

Capable  and  Reliable  Agents  Wanted.    Apply  Directly  to 

PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
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FIRE 


Capital $1,500,000  00 1  Assets  Jan.  1, 1887. $1,251,296  47 

urplus 276,160  67 1  Invested  in  U.  S 501,856  00 


THE  STKAITS 

Fire  Insurance  Company  of  Singapore. 
Capital $2,000,000 

THE  STEAITS 

Insurance  Company  (Marine)  of  Singapore. 

Capital $3,000,000 

Paid  up  Capital 600,000 

MANNHEIM 

Insurance  Company,  Limited,  of  Mannheim,  Germany. 

Capital $2,000,000 

Paid  np  Capital 500,000 


G:E0.  MA^TiCUS  4-  CO., 

232  CALIFORNIA  ST.,  SAN  FRANCISCO,  CALIFORNIA, 

General  Agents  for  the  United  States  and  Territories  west  of  the 

Rocky  Mountains. 
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PACIFIC    DEPARTMENT 

Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Org'anized  1834. 

CAPITAL  SUBSCEIBED,         ....  $21,757,000  00 

CAPITAL  PAID  UP  IN  CASH,    -  -  -  .  1,412,855  00 

CASH  ASSETS,  -  -  -         -  -  -  16,407,072  46 

with  its  subscribed  capital,  subject  to  call,  amounting  to  §31,757,000,  which,  under  the  stringen 
laws  of  Great  Britain  governing  unpaid  capital,  is  available  to  the  last  dollar  for  its  fire  losses,  it  stands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America. 

It  Is  one  of  tbe  Oldest  Companies  in  tlie  World. 
ASSETS  IN  THE  UNITED  STATES   $1,332,050  00 

Hatioml  fm  iHstJEMCE  Co. 

Of  Hartford,  Conn. 

CAPITAL  STOCK,  ALL  CASH $1,000,000  00 

Funds  Eeseeved  to  meet  all  Liabilities    \  Unpaid  Fire  Losses  and 

j  Re-ius.  Fimd,  legal  st'rd,  395,038  00 

Set  Surplus  over  Capital  and  all  Liabilities, 563,468  00 

Total  Assets,  January  1st,  1887,  $1,958,506  00 

Providence  Washington  Ins.  Go. 

Of  Providence,  R.  I. 

Organized  in  1799. 

CAPITAL  STOCK  PAID   UP,        -         -         $400,000 
i  ASH  ASSETS, 1,025,804 

MANHEIM,  STAPLES   &   CO.,    General   Agents. 

217  Sansome  Street,  San  Francisco,  Cal. 
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AMAZON 

Insurance  Company  of  Cincinnati. 

GAZZAM  GANO,  President.  J.  H.  BEATTIE,  Secretary. 

Cash  Capital,  paid  up  $300,000  00 

Assets,  January  ist,  1887 580,805  00 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to ". ,  $880,805  00 

AMERICAN  CENTKAL 

Insurance  Company  of  St.  Louis. 

Assets,  January  1,  1887 $1,258,001  00 

Net  Surplus  over  Capital  and  all  Liabilities 222  541  00 

Chicago's  Great  Fire,  Loss  Paid  over 300  000  00 

Total  Losses  Paid,  over 5,150,000  00 

PACIFIC 

Fire  Insurance  Company  of  ^ew  York 

Cash  Capital,  paid  up $200,000  00 

Assets,  January  i,  1887 ._    749,826  oc 


ROLLA  V.    WATT      ' 

General  Agent, 
317  CALIFORNIA  ST.,  SAN  FRANCISCO. 


Telephone  No.  195. 


CITY  AGENT  OP  SUN  FIRE  OFFICE  OF  LONDON. 
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General  Insurance  Agency 

—  OF — 

JACOBS   &  EASTON 

423  California  St.  San  Francisco. 
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FIRE  INSURANCE  ASSOCIATION, 

OF    LONDOIV. 

Capital  Fully  Subscribed $4,500,000  OO 

GLENS    FAL  LS 

INSURANCE    COMPANY    OF    NKW    YORK. 

Assets $1,555,508  00  |  Sui-plns  to  Policy-holders $968,660  OO 

UNION 

INSURANCK    COMPANY    OF    PHILADELPHIA. 
Assets $782,073  0)  \  Surplus  to  Policy-liolders $405,886  00> 

SPRINGFIELD 

F.    &    M-    INSURANCE    CO.    OF    SPRINQFIELD,    MASS. 

A-ssets $3,044,915  24  |  Surplus  to  Policy-holders $1,679,820  92 

GERMAN 

INSURANCE    CO.    OF    FREEPORT,    ILLINOIS. 
Assets $2,044,703  53  |  Surplus  to  PoHcy-holders $455,849  80 

HOWARD 

INSURANCE    COMPANY    OF    NEW    YORK. 
Assets $751,629  00  |  Surplus  to  Policy-holders $481,393  OO 

MERCHANTS 

INSURANCE    COMPANY    OF    NEW   JERSEY. 
Assets $1,258,891  84  |  Surplus  to  Policy-holders $832,258  52 

MERCHANTS  \ 

INSURANCE    COMPANY    OF    NEW    YORK. 
Assets $450, 133  00  |  Surplus  to  Policy-holders $278,377  00 

CONCORDIA 

INSURANCE    COMPANY    OF    MILWAUKEE. 
Assets $523,325  00  |  Surplus  to  Policy-holders $262,839  00 

CLINTON 

FIRE    INSURANCE    COMPANY    OF    NEW    YORK. 
Assets $458,041  00  |  Surplus  to  Policy-holders $300,281  OO 

CITY    DEPARTMENT 

North.  British  and   Mercantile   Insurance  Company. 
German- American  Insurance  Company. 
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SUN 


INSURANCE   COMPANY 


FIRE   AND   MARINE. 


Head  Ofl&ce,  428  California  Street, 

SAN  FRANCISCO,  CAL. 


CAPITAL,  paid  up, 
SURPLUS  as  to  Policyholders, 


$300,000 
466,70  I 


C.  L.  TAYLOR President. 

J.  N.  KNO WLES Vice-President. 

ED.  E.  POTTER Secretary  and  Treasurer. 


DIRECTORS. 


I.  STEINHART Manager  Anglo-Californian  Bank 

R.  D.  CHANDLER Merchant 

GEO.  H.  COLLINS Lumber  Merchant 

J.  B.  STETSON Holbrook,  Merrill  &  Stetson 

J.  J.  McKINNON Shipping  Merchant 

FRANCIS  BLAKE Blake,  Robbins  &  Co. 


E.  B.  POND Capitalist 

ALFRED  BARSTO W Rhodes  &  Barstow 

C.  L.  DINGLEY Shipping  Merchant 

C.  L.  TAYLOR.-Shipping  and  Commission  Merchant 
J.  N.  KNOWLES        ■■' 


Pacific  Coast  Department, 

Boston  Underwriters 

OP  BOSTON,   MASS. 

Surplus  as  to  Policyholders,  $1,016,750 

Williamsburg  Cit}^  Fire  Ins.  Co. 

OF  IVEW  YORK. 

Surplus  as  to  Policyholders,  $1,128,236 

The  Franklin  Fire  Ins.  Co. 

OF  PHIIiADELPHIA. 

Surplus  as  to  Policyholders,  $2,993,286 


ED.  E.  POTTER,  Pacific  Coast  Manager, 
428  California,  Street. 


THE 


OAKLAND  HOME 


Insurance 


CAPITAL, 


Company. 


ASSETS, 


Company's  Building,  Oakland,  California. 

DIRECTORS. 


WM.  P.  JONES Capitalist. 

C.  O.  BRIfJHAM  .  .Brigliam,  Hoppe  &  Co.  San  Francisco. 
CHAS.  L.  WATS(JN,  VV.  &  J.  Sloane  &  Co.      " 

F.  K.  SHATTUCK CapitaUst. 

J(JHN  CRELLIN Morgan  &  Co.,  San  Francisco. 

J.  S.  EM ERY.ri-usideut  California  and  Nevada  R.  R.  Co. 


V.  D.  MOODY President  First  National  Gold  Bank 

H.  M.  EASTMAN Capitalist 

F.  DELGER Cai)italist. 

GEO.  E.  WHITNEY Attoin.y. 

JOHN  EVERDING J.  Everding  &  Co. 


OFFICERS. 

WM.  P.  JONES,  President.  J.  S.  EMERY,    Vice-President. 

WM.  F.  BLOOD,  Secretary. 


HEAD   OFFICE: 

Compny's  BiiMii,  N.  W.  cor.  WasMflitoii  M  NM  Streets,  Oatlaiil 


SAN  FRANCISCO  DEPARTMENT,  421  California  Street, 

€0\U.1I>  aV  .HAXnULL.  lUaiuigt-i'.s. 


II.  W,  WUIOIIT,  Manager, 

A.  LEOIVAUI»  .1:  SON,  Mauagcr.s, 

l>OIIieUA\.\  A  LA\E,  inaiiagvis, 

A.  F.  JOII.\S,  Maiiagor, 

J.  S.  CiAKETSUlN,  Manager, 


SA\  JOSE  ISieA.\<-iI. 

(sACKAflEM'O   KKA\<'ll. 

!«TO<'KT<».\   ItiCA.X'll. 

LOS  AMIELES  KKA.\<'II. 

.     SAN  i>iE<;o  bka:v<ii. 


PACIFIC  COAST  DEPARTMENT 
TRADERS  INSURANCE  COMPANY  OF  CHICAGO    ILL. 


California's  Million  Dollar  Company. 


THK 


FIRE. 


MARINE. 


INSURANCE    T    COMPANY 

OF    CALIFORNIA. 


CAPITAL $  1,000,000  00 

ASSETS,  OVER 2,000,000  00 

LOSSES  PAID  IN  34  YEARS,  OVER 7,000,000  00 

HOME  OFFICE— CompaiiA-'s  Buildino- 
S.  W.  Corner  Calif oimia  and  Sansome  Streets, 

SAN    FRANCISCO,   CAL. 


D.J.  STAPLES,   President.  AI.PHEUS  BULL,   Vice-Preside  ill. 

WlfiL-TAM  J.   DIITTON,   Secretary.  N.   T.  JAMES,    Marine  Secretary. 

BERNARD    FAYM01VVIL.LE,    Assistant  Secretary. 


CENTRAL  DEPARTMENT, 

THOS.  S.  CHARD,  Manager, 

157-150  La  Salic  St.,  CIIICAfiO,   ILL. 


EASTERN  DEPARTMENT, 

CHAS.  W.  KELLOGG,  Manager 

Mason  Building,   Boston  Mass. 


CITY  AGENCY  (FIRE  DEPARTMENT), 

THANH AUSER   &   CO.,   AOENTS, 
No.  311  California  St.,  San  Francisco,  Cal. 


i- 


